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Chapter 6 Department of Public Safety - Office of the Fire Marshal

#'HSDUWPHQW#RI#3XEOLF#6DIHW\###
2IILFH#RI#WKH#)LUH#0DUVKDO

e, 
fety. 
 

%DFNJURXQG 6.1 The Office of the Fire Marshal (OFM) operates within the Polic
Fire, and Emergency Services Branch of the Department of Public Sa
The OFM is the senior fire authority in the Province with respect to fire
safety and prevention.

6.2  7KH#2)0#LV#DFFRXQWDEOH#IRU#WKH#DGPLQLVWUDWLRQ#RI#WKH#1HZ#
%UXQVZLFN#)LUH#3UHYHQWLRQ#$FW#DV#LW#UHODWHV#WR#WKH#555#SHUPDQHQW/#
YROXQWHHU/#DQG#LQGXVWULDO#ILUH#GHSDUWPHQWV#LQ#WKH#3URYLQFH#LQFOXGLQJ=

• 5#SDLG#ILUH#GHSDUWPHQWV#WKDW#GR#QRW#XVH#YROXQWHHUV#+)UHGHULFWRQ#DQG#
6DLQW#-RKQ,>

• 47#FRPSRVLWH#ILUH#GHSDUWPHQWV#+SDLG#DQG#YROXQWHHU#ILUH#ILJKWHUV,>
• 7;#LQGXVWULDO#ILUH#GHSDUWPHQWV>#DQG
• 48;#IXOO\#YROXQWHHU#ILUH#GHSDUWPHQWV#+9;#DUH#/RFDO#6HUYLFH#'LVWULFWV#

DQG#DUH#IXQGHG#DQG#RSHUDWHG#E\#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW,1

6.3 7KHVH#ILUH#GHSDUWPHQWV#DUH#OLQNHG#WKURXJK#QLQH#UHJLRQDO#)LUH#
)LJKWHU#$VVRFLDWLRQV/#WKH#1HZ#%UXQVZLFN#$VVRFLDWLRQ#RI#)LUH#&KLHIV#DQG#
WKH#1HZ#%UXQVZLFN#$VVRFLDWLRQ#RI#)LUH#3UHYHQWLRQ#2IILFHUV1#7KH#2)0#
LV#WKH#SULPDU\#OLQNDJH#EHWZHHQ#WKH#3URYLQFH#DQG#WKH#PXQLFLSDO#DQG#
SURYLQFLDO#ILUH#GHSDUWPHQWV#DQG#WKHLU#DVVRFLDWLRQV1#

6.4 7KH#)LUH#3UHYHQWLRQ#$FW#SURYLGHV#WKH#2)0·V#DXWKRULW\#DQG#
UHVSRQVLELOLWLHV1#3URSHU#DGPLQLVWUDWLRQ#DQG#HQIRUFHPHQW#RI#WKH#$FW#LV#RI#
XWPRVW#LPSRUWDQFH>#WKH#UDPLILFDWLRQV#RI#QRQ0FRPSOLDQFH#ZLWK#WKH#$FW#
FDQ#GUDVWLFDOO\#DIIHFW#SXEOLF#VDIHW\1#)LUH#KDV#WKH#SRWHQWLDO#WR#DIIHFW#HDFK#
DQG#HYHU\#RQH#RI#WKH#UHVLGHQWV#RI#WKLV#3URYLQFH1

6.5 7KH#QXPEHU#RI#ILUH#GHDWKV#LQ#1HZ#%UXQVZLFN#KDV#GHFOLQHG#RYHU#
WKH#SDVW#VHYHUDO#\HDUV1#7KH\#DUH#DPRQJ#WKH#ORZHVW#LQ#WKH#FRXQWU\#+SHU#
FDSLWD,1#([KLELW#914#VKRZV#WKH#QXPEHU#RI#ILUH#GHDWKV#LQ#1HZ#%UXQVZLFN#
IURP#4<<3#WR#53331
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
Exhibit 6.1
)LUH#'HDWKV#LQ#1HZ#%UXQVZLFN#
4<<305333

6.6 $OWKRXJK#WKH#QXPEHU#RI#ILUH#GHDWKV#KDV#GHFOLQHG#RYHU#WKH#SDVW#
VHYHUDO#\HDUV/#WKH#QXPEHU#RI#ILUH0UHODWHG#LQMXULHV#DQG#WKH#DFWXDO#QXPEHU#
RI#ILUHV#RYHU#WKH#SDVW#WHQ#\HDUV#KDYH#QRW1#([KLELW#915#VKRZV#WKH#QXPEHU#
RI#ILUH0UHODWHG#LQMXULHV#EHWZHHQ#4<<3#DQG#53331#7KH#QXPEHU#RI#ILUH0
UHODWHG#LQMXULHV#LQ#5333#H[FHHGHG#WKH#QXPEHU#RI#LQMXULHV#LQ#4<<3#E\#
56(1#([KLELW#916#VKRZV#WKH#QXPEHU#RI#ILUHV#IRU#WKHVH#\HDUV#DV#ZHOO1#7KH#
QXPEHU#RI#ILUHV#LQ#5333#H[FHHGHG#WKH#QXPEHU#RI#ILUHV#LQ#4<<3#E\#;(1

Exhibit 6.2
)LUH#5HODWHG#,QMXULHV#LQ#1HZ#
%UXQVZLFN#4<<305333

6.7 7KH#2)0#HPSOR\HG#4:#LQGLYLGXDOV#DW#WKH#WLPH#RI#RXU#DXGLW1#7KLV#
LQFOXGHV#WKH#HLJKW#$VVLVWDQW#)LUH#0DUVKDOV#+$)0V,#ZKR#ZRUN#RXW#RI#
UHJLRQDO#RIILFHV#DURXQG#WKH#3URYLQFH1#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
Exhibit 6.3
1XPEHU#RI#)LUHV#LQ#1HZ#%UXQVZLFN
4<<3#0#5333

6.8 ,Q#5334#WKH#2)0#SHUIRUPHG#DSSUR[LPDWHO\#5/833#ILUVW#WLPH#ILUH#
LQVSHFWLRQV/#4/333#UH0LQVSHFWLRQV/#LQYHVWLJDWHG#DSSUR[LPDWHO\#533#ILUHV/#
DQG#UHYLHZHG#DSSUR[LPDWHO\#;33#EXLOGLQJ#SODQV1

6FRSH 6.9 %HFDXVH#WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#KDV#DQ#RQJRLQJ#
LQWHUHVW#LQ#WKH#WKHPH#RI#VDIHW\/#ZH#IHOW#LW#LPSRUWDQW#WR#UHYLHZ#WKH#
RSHUDWLRQV#RI#WKH#2)0#LQ#WKH#3URYLQFH1#:H#EHJDQ#DQ#DXGLW#RI#WKH#2)0#
LQ#2FWREHU#53341#2XU#DXGLW#ZDV#VXEVWDQWLDOO\#FRPSOHWHG#LQ#0D\#53351#

6.10 2XU#DXGLW#REMHFWLYHV#ZHUH=

7R#DVVHVV#ZKHWKHU#WKH#2IILFH#RI#WKH#)LUH#0DUVKDO#LV#DGHTXDWHO\#
FDUU\LQJ#RXW#WKH#SURYLVLRQV#RI#WKH#)LUH#3UHYHQWLRQ#$FW1

7R#DVVHVV#ZKHWKHU#WKH#2IILFH#RI#WKH#)LUH#0DUVKDO#KDV#
DSSURSULDWH#KXPDQ#UHVRXUFH#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#
VXIILFLHQWO\#GHOLYHU#SURYLQFLDO#ILUH#SUHYHQWLRQ#DQG#SURWHFWLRQ#
SURJUDPV#WKDW#DUH#GHGLFDWHG#WR#WKH#UHGXFWLRQ#RI#ILUH#UHODWHG#
ORVVHV#LQ#OLYHV/#LQMXU\/#DQG#SURSHUW\1

6.11 :H#GHYHORSHG#YDULRXV#FULWHULD#WR#DVVLVW#XV#LQ#FRQGXFWLQJ#WKH#
DXGLW1#7KH#FRPPHQWV#LQ#WKLV#FKDSWHU#DUH#RUJDQL]HG#E\#WKH#FULWHULD1#

6.12 2XU#DXGLW#LQFOXGHG#GRFXPHQWDWLRQ#UHYLHZV#DQG#LQWHUYLHZV#ZLWK#
VWDII#IURP#WKH#2)0#DQG#WKH#'HSDUWPHQWV#RI#7UDLQLQJ#DQG#(PSOR\PHQW#
'HYHORSPHQW#+ILUH#ILJKWHU#WUDLQLQJ,/#-XVWLFH#+LQVXUDQFH,/#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#+/RFDO#6HUYLFH#'LVWULFWV,/#DQG#3XEOLF#6DIHW\#
+LQIRUPDWLRQ#WHFKQRORJ\#DQG#KXPDQ#UHVRXUFHV,1#:H#DOVR#LQWHUYLHZHG#
VRPH#ILUH#FKLHIV#DQG#UHSUHVHQWDWLYHV#IURP#WKH#1HZ#%UXQVZLFN#
$VVRFLDWLRQ#RI#)LUH#&KLHIV1#2XU#DXGLW#SURFHGXUHV#FRYHUHG#WKH#SHULRG#XS#
WR#DQG#LQFOXGLQJ#64#0DUFK#53351#:H#KDYH#XVHG#DOO#LQIRUPDWLRQ#JDWKHUHG#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
WR#VXSSRUW#RXU#ILQGLQJV/#FRQFOXVLRQV/#DQG#UHFRPPHQGDWLRQV#WKDW#DUH#
SUHVHQWHG#LQ#WKLV#FKDSWHU1#

5HVXOWV#LQ#EULHI

)LUH#3UHYHQWLRQ#$FW

6.13 7KH#)LUH#3UHYHQWLRQ#$FW#LV#UHODWLYHO\#ZHOO#RUJDQL]HG/#
FRPSUHKHQVLYH/#DQG#HDV\#WR#IROORZ1#7KH#GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#
WKH#2)0#DUH#ZHOO#GHILQHG1#)RU#WKH#PRVW#SDUW/#WKH#2)0#LV#DZDUH#RI#
LWV#GXWLHV#DQG#UHVSRQVLELOLWLHV#XQGHU#WKH#$FW1#7KH#2)0#KDV#VKRZQ#
LQLWLDWLYH#LQ#PDNLQJ#DSSRLQWHHV#DZDUH#RI#WKHLU#GXWLHV#DQG#
UHVSRQVLELOLWLHV#XQGHU#WKH#$FW#WKURXJK#LWV#LQWHUSUHWDWLRQ#GRFXPHQW/#
DZDUHQHVV#VHVVLRQV/#DQG#2)0#,'#FDUGV1

6.14 6HFWLRQ#5+4,#RI#WKH#$FW#JLYHV#WKH#)LUH#0DUVKDO#UHVSRQVLELOLW\#
´IRU#WKH#SURSHU#FDUU\LQJ#RXW#RI#WKH#SURYLVLRQV#RI#WKLV#$FWµ1#%XW#NH\#
DVSHFWV#RI#OHJLVODWLYH#FRPSOLDQFH#KDYH#QRW#EHHQ#LQFRUSRUDWHG#LQWR#WKH#
2)0#EUDQFK#ZRUN#SODQ#DQG#KDYH#JHQHUDOO\#QRW#EHHQ#DVVLJQHG#WR#
HPSOR\HHV1#7KH#2)0#ODFNV#IRUPDO#PRQLWRULQJ#DQG#UHSRUWLQJ#V\VWHPV#
WR#GHWHFW#RU#UHSRUW#RQ#QRQ0FRPSOLDQFH#ZLWK#WKH#$FW1#/LWWOH/#LI#
DQ\WKLQJ/#H[LVWV#IRU#D#IRUPDO#FRUUHFWLYH#SURFHVV#LQ#FDVHV#RI#QRQ0
FRPSOLDQFH1

6.15 :H#QRWHG#D#QXPEHU#RI#LQVWDQFHV#ZKHUH#WKH#2)0#LV#QRW#
FRPSO\LQJ#ZLWK#WKH#$FW1#7KHVH#IXUWKHU#HPSKDVL]H#WKH#QHHG#WR#
FRQVLVWHQWO\#PRQLWRU#DQG#UHSRUW#RQ#FRPSOLDQFH1#6RPH#VLJQLILFDQW#
LWHPV#WR#QRWH#LQFOXGH=

• 7LPH#GHDGOLQHV#IRU#VXEPLWWLQJ#ILUH#UHSRUWV/#LQVXUDQFH#UHSRUWV/#
DQG#LQVXUDQFH#DGMXVWHU#UHSRUWV#WR#WKH#2)0#DUH#QRW#PRQLWRUHG1#
:LWKRXW#WKHVH#UHSRUWV/#WKH#2)0#LV#XQDEOH#WR#FRPSLOH#LWV#RZQ#
VWDWLVWLFDO#UHSRUWV#LQ#D#WLPHO\#IDVKLRQ1#7KH#UHSRUWLQJ#RI#ILUHV#LV#
FULWLFDO#WR#WKH#GHYHORSPHQW#DQG#PHDVXUHPHQW#RI#HYHU\#ORFDO#DQG#
SURYLQFLDO#SURJUDP#GHDOLQJ#ZLWK#ILUH#VDIHW\1#:LWKRXW#WKH#FR0
RSHUDWLRQ#RI#ILUH#GHSDUWPHQW#FKLHIV/#LQVXUDQFH#FRPSDQLHV#DQG#
DGMXVWHUV#LQ#UHSRUWLQJ#ILUHV/#LW#ZLOO#EH#GLIILFXOW#WR#UHGXFH#WKH#
ORVVHV#WKDW#DUH#VXIIHUHG#HDFK#\HDU1#,W#LV#LPSRUWDQW#WR#KDYH#
XS0WR0GDWH#VWDWLVWLFV#IRU#DQDO\]LQJ#ILUH#WUHQGV/#SUREOHPV/#DQG#
HPHUJLQJ#LVVXHV1#7KH\#DOVR#DVVLVW#LQ#DUHDV#VXFK#DV#SXEOLF#
HGXFDWLRQ#SODQQLQJ#DQG#LGHQWLI\LQJ#WUHQGV#LQ#ILUH#ORVV1

• 7KH#2)0#GRHV#QRW#PRQLWRU#WR#HQVXUH#EXLOGLQJ#SODQV#DUH#ILOHG#LQ#
DFFRUGDQFH#ZLWK#WKH#$FW1#1RW#ILOLQJ#WKHVH#SODQV#LV#DQ#RIIHQFH#DQG#
LV#SXQLVKDEOH#E\#ODZ1#6DIH#EXLOGLQJV#DUH#IXQGDPHQWDO#LQ#ILUH#
SUHYHQWLRQ#DQG#DSSURSULDWH#GHVLJQ#OHDGV#WR#VDIH#EXLOGLQJV1#7KHVH#
EXLOGLQJV#DUH#SXEOLF#SODFHV#RIWHQ#RFFXSLHG#E\#ODUJH#YROXPHV#RI#
SHRSOH1#(QVXULQJ#DOO#SODQV#DUH#ILOHG#DQG#UHYLHZHG#VKRXOG#EH#DQ#
LPSRUWDQW#SDUW#RI#WKH#2)0·V#ZRUN1#

• 7KH#2)0#LV#UHVSRQVLEOH#IRU#VHWWLQJ#WKH#VWDQGDUGV#IRU#WUDLQLQJ#
ILUHILJKWHUV1#,W#LV#LQYROYHG#ZLWK#WKH#WUDLQLQJ#RI#YROXQWHHU#
ILUHILJKWHUV/#EXW#WKH#2)0#KDV#QRW#EHHQ#YHU\#LQYROYHG#ZLWK#
WUDLQLQJ#IRU#SDLG#ILUHILJKWHUV1#,W#LV#LPSRUWDQW#WKDW#WKH#2)0#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
HQVXUH#WKDW#DOO#ILUHILJKWHUV#UHFHLYH#WKH#DSSURSULDWH#DQG#SURSHU#
OHYHO#RI#WUDLQLQJ#IRU#WKHLU#RZQ#VDIHW\#DV#ZHOO#DV#WKH#VDIHW\#RI#
RWKHUV1

+XPDQ#UHVRXUFHV 6.16 1HLWKHU#WKH#'HSDUWPHQW#QRU#2)0#KDV#GHYLVHG#D#V\VWHP#WR#
GHILQH#WKH#2)0·V#VWDIILQJ#QHHGV1#%HFDXVH#WKH#2)0·V#ZRUN#LPSDFWV#
GLUHFWO\#RQ#SXEOLF#VDIHW\/#LW#LV#LPSRUWDQW#WKDW#WKH#'HSDUWPHQW#
REMHFWLYHO\#GHWHUPLQH#WKH#OHYHO#RI#UHVRXUFHV#UHTXLUHG#WR#IXOILO#WKH#
OHJLVODWHG#PDQGDWH1

6.17 6RPH#DUHDV#RI#FRQFHUQ#UHJDUGLQJ#ZRUNORDGV#DQG#WKH#FXUUHQW#
VWDIILQJ#VLWXDWLRQ#WKDW#ZH#QRWHG#LQFOXGH=

• 2Q#WKH#EDVLV#WKDW#WKH#PDMRULW\#RI#ILUH#LQVSHFWLRQ#ILOHV#DUH#DQQXDO#
LQVSHFWLRQV/#WKH#2)0#LV#DSSUR[LPDWHO\#516#\HDUV#EHKLQG#LQ#LWV#
LQVSHFWLRQV1#:RUN#LV#XQHYHQO\#GLVWULEXWHG#DPRQJ#WKH#$VVLVWDQW#
)LUH#0DUVKDOOV#+$)0V,1#6RPH#KDYH#IDU#IHZHU#LQVSHFWLRQV#WR#
SHUIRUP#WKDQ#RWKHUV#DQG#VRPH#KDYH#WR#WUDYHO#D#PXFK#ORQJHU#
GLVWDQFH#ZLWKLQ#WKHLU#UHJLRQV#WKDQ#RWKHU#$)0V#GR1#0RVW#$)0V#
VWDWH#WKH\#KDYH#QR#WLPH#WR#DGGUHVV#SXEOLF#HGXFDWLRQ#RU#VXSSRUW#
WKH#ILUH#GHSDUWPHQWV#WR#WKH#GHJUHH#WKH\#ZRXOG#OLNH#WR1

• 3ODQ#UHYLHZ#RIILFHUV#RQO\#KDYH#WLPH#WR#UHYLHZ#SODQV#WKDW#KDYH#
EHHQ#ILOHG>#WKH\#GR#QRW#IROORZ#XS#RQ#SODQV#WKDW#VKRXOG#KDYH#EHHQ#
ILOHG#EXW#ZHUH#QRW1

• 2QO\#DERXW#43(#RI#WKH#5334#ILUH#UHSRUWV#DQG#QRQH#RI#WKH#5335#
ILUH#UHSRUWV#KDG#EHHQ#LQSXW#LQWR#WKH#)LUH#5HSRUWLQJ#6\VWHP#DW#WKH#
WLPH#RI#RXU#ILHOGZRUN1#7KH#0LQLVWHU#KDV#QRW#UHFHLYHG#DQ#DQQXDO#
UHSRUW#VLQFH#4<<81

• )LUH#GHSDUWPHQWV#ZHUH#WROG#QRW#WR#VHQG#LQ#WKHLU#ILUH#LQVSHFWLRQ#
UHSRUWV/#ILUH#RUGHUV/#DQG#ILUH#LQYHVWLJDWLRQ#UHSRUWV#XQOHVV#
UHTXHVWHG#WR#GR#VR1#7KH#2)0#LQIRUPHG#XV#LW#ODFNV#WKH#UHVRXUFHV#
WR#UHYLHZ#WKHP1

• 7KH#2)0#EHJDQ#WR#DXGLW#ILUH#LQVSHFWRUV#ZLWKLQ#ILUH#GHSDUWPHQWV#
WR#HQVXUH#LQVSHFWLRQ#SURFHGXUHV#DUH#FRQVLVWHQWO\#DSSOLHG#
3URYLQFH0ZLGH/#EXW#ZH#ZHUH#LQIRUPHG#LW#ODFNV#WKH#UHVRXUFHV#WR#
FRQWLQXH1

• 1RW#DOO#HPSOR\HHV#PHW#WKH#DSSURSULDWH#HPSOR\PHQW#VWDQGDUGV#DW#
WKH#WLPH#WKH\#ZHUH#KLUHG1#:H#H[DPLQHG#VL[#KLULQJV#DQG#IRXQG#
WKDW#LQ#WKUHH#RI#WKH#FDVHV#WKH#KLUHG#FDQGLGDWH#GLG#QRW#PHHW#WKH#
UHTXLUHPHQWV#IRU#WKH#MRE1

• $OWKRXJK#WKH#2)0#HQVXUHV#WKDW#ILUH#LQYHVWLJDWRUV#KROGLQJ#WKH#ILUH#
LQYHVWLJDWRU#DSSRLQWPHQW#DUH#DGHTXDWHO\#WUDLQHG/#LW#GRHV#QRW#KDYH#
D#V\VWHP#LQ#SODFH#WR#HQVXUH#WKDW#ILUH#LQYHVWLJDWRUV#KROGLQJ#WKH#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
ORFDO#DVVLVWDQW#DSSRLQWPHQW#DUH#WUDLQHG#LQ#D#VLPLODU#IDVKLRQ1#
7KHUH#LV#DOVR#QR#V\VWHP#LQ#SODFH#WR#HQVXUH#WKDW#ILUH#LQVSHFWRUV#
UHFHLYH#DGHTXDWH#WUDLQLQJ1#7KH#2)0#GRHV#QRW#KDYH#D#IRUPDOL]HG#
WUDLQLQJ#SODQ#LQ#SODFH#IRU#HLWKHU#ILUH#LQVSHFWRUV#RU#LQYHVWLJDWRUV#
DQG#RQJRLQJ#WUDLQLQJ#DSSHDUV#WR#EH#LQFRQVLVWHQW#DQG#VSRUDGLF1

)LUH#3UHYHQWLRQ#$FW

&OHDUO\#GHILQHG#GXWLHV#
DQG#UHVSRQVLELOLWLHV

6.18 2XU#ILUVW#FULWHULRQ#ZDV=

7KH#)LUH#3UHYHQWLRQ#$FW#VKRXOG#FOHDUO\#GHILQH#WKH#GXWLHV#DQG#
UHVSRQVLELOLWLHV#RI#WKH#2IILFH#RI#WKH#)LUH#0DUVKDO1

6.19 7KH#$FW#ZDV#JHQHUDOO\#ZHOO#RUJDQL]HG/#FRPSUHKHQVLYH#DQG#HDV\#
WR#IROORZ1#:H#ZHUH#SOHDVHG#WR#QRWH#WKDW#LQ#WKH#PDMRULW\#RI#FDVHV/#WKH#
GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#WKH#2)0#ZHUH#ZHOO#GHILQHG1

6.20 7KH#IROORZLQJ#DUH#VRPH#DUHDV#RI#WKH#$FW#WKDW#ZH#IHHO#PD\#
ZDUUDQW#FODULILFDWLRQ=

• 7KH#$FW#DGGUHVVHV#WUDLQLQJ#VWDQGDUGV#IRU#ILUH#ILJKWHUV#DQG#PRVW#ILUH#
LQYHVWLJDWRUV#EXW#LW#GRHV#QRW#DGGUHVV#WUDLQLQJ#VWDQGDUGV#IRU#ILUH#
SUHYHQWLRQ#RIILFHUV#DQG#IRU#ORFDO#DVVLVWDQWV#DFWLQJ#DV#ILUH#
LQYHVWLJDWRUV1#,W#LV#QRW#FOHDU#ZK\#WUDLQLQJ#VWDQGDUGV#IRU#WKHVH#WZR#
ILUH0UHODWHG#SRVLWLRQV#KDYH#EHHQ#H[FOXGHG#IURP#WKH#$FW1

• 6RPH#WHUPLQRORJ\#PD\#EH#FDXVH#IRU#FRQIXVLRQ1#)RU#H[DPSOH/#
VHFWLRQ#8#RI#WKH#$FW#VWDWHV#´7KH#ILUH#PDUVKDO#VKDOO#LQ#HDFK#\HDU#
VXEPLW#WR#WKH#0LQLVWHU#D#GHWDLOHG#UHSRUW/#LQ#VXFK#IRUP#DV#WKH#0LQLVWHU#
PD\#GLUHFW/#ZKLFK#VKDOO#LQFOXGH#SDUWLFXODUV#RI#DOO#ILUHV#UHSRUWHG#
GXULQJ#WKH#FDOHQGDU#\HDU#QH[W#SUHFHGLQJ1µ#´&DOHQGDU#\HDU#QH[W#
SUHFHGLQJµ#LV#D#FRQIXVLQJ#GHVFULSWLRQ#WKDW#VKRXOG#EH#GHILQHG#LQ#WKH#
$FW1

• 7KHUH#LV#FRQIXVLRQ#EHWZHHQ#ILUH#GHSDUWPHQWV#DQG#WKH#2)0#UHJDUGLQJ#
WKH#GHILQLWLRQ#RI#´VOHHSLQJ#DFFRPPRGDWLRQVµ#DQG#ZKDW#FRQVWLWXWHV#DQ#
DSDUWPHQW#KRXVH#ZLWK#WKUHH#RU#PRUH#VHOI0FRQWDLQHG#XQLWV#DERYH#WKH#
JURXQG#IORRU1#,W#LV#LPSRUWDQW#WKDW#WKLV#PDWWHU#EH#FODULILHG#DPRQJ#WKH#
SDUWLHV#LQYROYHG1#

• ,Q#SUDFWLFH/#EXLOGLQJ#SODQV#DUH#ILOHG#ZLWK#WKH#2)0#DQG#DUH#UHYLHZHG#
E\#2)0#VWDII1#+RZHYHU/#WKH#$FW#RQO\#VWDWHV#WKH#UHTXLUHPHQW#IRU#
ILOLQJ#SODQV>#LW#LV#VLOHQW#RQ#WKH#PDWWHU#RI#ZKHWKHU#DOO#SODQV#PXVW#EH#
UHYLHZHG1#:KLOH#LW#LV#OLNHO\#XQGHUVWRRG#WKDW#D#ILOHG#SODQ#ZLOO#EH#
UHYLHZHG/#SHUKDSV#WKH#$FW#VKRXOG#VWDWH#WKLV1

2)0#SURSRVHG#DPHQGPHQWV#WR#
WKH#)LUH#3UHYHQWLRQ#$FW

6.21 7KURXJK#RXU#DXGLW#ZRUN/#ZH#OHDUQHG#WKDW#VHYHUDO#DPHQGPHQWV#WR#
WKH#$FW#KDYH#EHHQ#SURSRVHG1#:H#QRWHG#WKDW#D#QXPEHU#RI#WKHVH#
DPHQGPHQWV#UHODWH#WR#WKH#SURWHFWLRQ#RI#OLYHV1#,Q#SDUWLFXODU/#WKH#2)0#
IHHOV#WKH#$FW#VKRXOG#EH#DPHQGHG#WR#H[SDQG#WKH#FLUFXPVWDQFHV#XQGHU#
ZKLFK#D#FRPSOLDQFH#RUGHU#FDQ#EH#ZULWWHQ1#7KH#2)0#ZDQWV#WR#EH#DEOH#WR#
ZULWH#FRPSOLDQFH#RUGHUV#ZKHUH#WKH#SRWHQWLDO#H[LVWV#IRU#WKH#VSUHDG#RI#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
VPRNH/#QRW#MXVW#WKH#VSUHDG#RI#ILUH1#)RU#H[DPSOH/#WKH#1DWLRQDO#)LUH#&RGH#
UHTXLUHV#GRRU#FORVXUHV#WR#EH#SUHVHQW#RQ#DSDUWPHQW#GRRUV#WR#SUHYHQW#WKH#
VSUHDG#RI#VPRNH#DQG#ILUH#WKURXJKRXW#WKH#EXLOGLQJ1#'RRU#FORVXUHV#DUH#
FULWLFDO#WR#SUHYHQW#WKH#VSUHDG#RI#VPRNH/#WKHUHE\#LQFUHDVLQJ#RFFXSDQW#
VDIHW\1

6.22 $QRWKHU#DPHQGPHQW#ZRXOG#DOORZ#WKH#2)0#WR#ZULWH#LPPHGLDWH#
VWRS#ZRUN#RUGHUV1#7KHVH#LPPHGLDWH#VWRS#ZRUN#RUGHUV#ZRXOG#DSSO\#ZKHUH#
ZRUN#EHLQJ#SHUIRUPHG#RQ#D#EXLOGLQJ#RU#VWUXFWXUH#YLRODWHV#DSSOLFDEOH#
VDIHW\#RU#EXLOGLQJ#FRGHV#DQG#VWDQGDUGV/#DQG#WKHUH#LV#DQ#LPPHGLDWH#SXEOLF#
VDIHW\#WKUHDW1#$Q#LPPHGLDWH#VWRS#ZRUN#RUGHU#FRXOG#DOVR#EH#XVHG#ZKHUH#
ZRUN#LV#EHLQJ#SHUIRUPHG#SULRU#WR#SODQV#EHLQJ#VXEPLWWHG#WR#WKH#2)0#IRU#
UHYLHZ1

6.23 $#IXUWKHU#DPHQGPHQW#ZRXOG#SURYLGH#WKH#DXWKRULW\#IRU#WKH#
LPPHGLDWH#HYDFXDWLRQ#RI#D#EXLOGLQJ#RU#SUHPLVHV#ZKHUH#WKH#RFFXSDQF\#
OHYHO#KDV#EHHQ#H[FHHGHG#RU#D#ILUH#VDIHW\#KD]DUG#H[LVWV1#$OWHUQDWLYHO\/#WKH#
2)0#FRXOG#UHTXLUH#DQ#LPPHGLDWH#UHGXFWLRQ#RI#WKH#QXPEHU#RI#RFFXSDQWV#
LI#WKLV#SURYLGHG#D#VROXWLRQ#WR#WKH#GDQJHURXV#VLWXDWLRQ1#,Q#HLWKHU#FDVH/#LW#
DJDLQ#VHHPV#WR#EH#D#VLJQLILFDQW#VDIHW\#UHODWHG#SURYLVLRQ1

6.24 7KH#DPHQGPHQWV#KDYH#EHHQ#RXWVWDQGLQJ#IRU#DERXW#WZR#\HDUV1#
*LYHQ#WKH#LPSRUWDQFH#RI#WKLV#$FW#WR#WKH#VDIHW\#RI#1HZ#%UXQVZLFNHUV/#ZH#
HQFRXUDJH#WKH#LPSOHPHQWDWLRQ#RI#WKHVH#DPHQGPHQWV1#

5HFRPPHQGDWLRQ 6.25 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXUVXH#WKH#
LPSOHPHQWDWLRQ#RI#WKH#DPHQGPHQWV#SURSRVHG#DQG#FRQVLGHU#WKH#
DGGLWLRQDO#SRLQWV#ZH#KDYH#UDLVHG#WR#GHWHUPLQH#LI#IXUWKHU#DPHQGPHQWV#
DUH#UHTXLUHG1

'HSDUWPHQWDO#UHVSRQVH 6.26 7KH#DPHQGPHQWV#UHIHUHQFHG#DORQJ#ZLWK#VRPH#RI#WKH#DGGLWLRQDO#
SRLQWV#UDLVHG#YLD#WKH#DXGLW#ZLOO#EH#DGYDQFHG#WKURXJK#SROLF\#RU#WKH#
OHJLVODWLYH#SURFHVV1#7KH#2IILFH#RI#WKH#)LUH#0DUVKDO#+2)0,#ZLWK#WKH#
DVVLVWDQFH#RI#RXU#3ROLF\#DQG#3XEOLF#$IIDLUV#'LYLVLRQ#LV#SUHVHQWO\#DFWLYH#LQ#
WKLV#DUHD1

&RQFOXVLRQ 6.27 7KLV#FULWHULRQ#ZDV#PHW1#7KH#$FW#LV#UHODWLYHO\#ZHOO#RUJDQL]HG/#
FRPSUHKHQVLYH/#DQG#HDV\#WR#IROORZ1#:LWK#WKH#H[FHSWLRQ#RI#D#IHZ#DUHDV#
ZDUUDQWLQJ#FODULILFDWLRQ/#WKH#GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#WKH#2)0#ZHUH#
ZHOO#GHILQHG1

$ZDUHQHVV#RI#GXWLHV#DQG#
UHVSRQVLELOLWLHV

6.28 2XU#QH[W#FULWHULRQ#ZDV=

7KH#2IILFH#RI#WKH#)LUH#0DUVKDO#VKRXOG#EH#DZDUH#RI#LWV#GXWLHV#
DQG#UHVSRQVLELOLWLHV#XQGHU#WKH#)LUH#3UHYHQWLRQ#$FW1#

6.29 6HFWLRQ#5+4,#RI#WKH#$FW#QRWHV#WKDW#WKH#)LUH#0DUVKDO#LV#UHVSRQVLEOH#
WR#HQVXUH#WKDW#DOO#WKH#SURYLVLRQV#RI#WKH#$FW#DUH#SURSHUO\#FDUULHG#RXW#
ZKHWKHU#WKH#VHFWLRQ#VSHFLILFDOO\#DSSOLHV#WR#WKH#)LUH#0DUVKDO#RU#WR#RWKHU#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
SDUWLHV#DV#VWLSXODWHG#LQ#WKH#$FW1#2ZQHUVKLS#RI#WKH#$FW#UHVWV#ZLWK#WKH#)LUH#
0DUVKDO1

6.30 'XULQJ#RXU#DXGLW/#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#WKH#2)0#KDV#
XQGHUWDNHQ#VHYHUDO#LQLWLDWLYHV#WR#HQVXUH#VWDII#DUH#ZHOO#DZDUH#RI#GXWLHV#DQG#
UHVSRQVLELOLWLHV#DVVLJQHG#WR#WKHP#XQGHU#WKH#$FW1#7KH#2)0·V#DZDUHQHVV#
V\VWHP#FRQVLVWV#RI#WKUHH#FRPSRQHQWV=

• LQWHUSUHWDWLRQ#GRFXPHQW>
• DZDUHQHVV#VHVVLRQV>#DQG
• ,'#FDUGV1

,QWHUSUHWDWLRQ#GRFXPHQW 6.31 2)0#PDQDJHPHQW#KDV#LQWHUSUHWHG#WKH#HQWLUH#)LUH#3UHYHQWLRQ#$FW#
VHFWLRQ#E\#VHFWLRQ#DQG#OLQH#E\#OLQH#LQ#D#GRFXPHQW#ZH#ZLOO#UHIHU#WR#DV#DQ#
LQWHUSUHWDWLRQ#GRFXPHQW1#2YHUDOO/#ZH#EHOLHYH#WKH#2)0·V#LQWHUSUHWDWLRQ#
RI#WKH#$FW#LV#UHDVRQDEOH1

$ZDUHQHVV#VHVVLRQV 6.32 $OO#LQGLYLGXDOV#VHHNLQJ#DQ#DSSRLQWPHQW#XQGHU#WKH#$FW/#/RFDO#
$VVLVWDQWV/#)LUH#,QYHVWLJDWRUV/#DQG#)LUH#3UHYHQWLRQ#2IILFHUV/#DUH#UHTXLUHG#
WR#WDNH#DQ#DZDUHQHVV#VHVVLRQ#SXW#RQ#E\#WKH#2)01#$OO#2)0#HPSOR\HHV/#
ZLWK#WKH#H[FHSWLRQ#RI#WKH#DGPLQLVWUDWLYH#VXSSRUW#VWDII#DQG#WKH#RIILFH#
PDQDJHU/#KROG#DSSRLQWPHQWV#XQGHU#WKH#$FW#DV#)LUH#3UHYHQWLRQ#2IILFHUV#
RU#ERWK#)LUH#3UHYHQWLRQ#2IILFHUV#DQG#)LUH#,QYHVWLJDWRUV1#/RFDO#$VVLVWDQWV#
DUH#JHQHUDOO\#ILUH#FKLHIV#RU#GHSXW\#ILUH#FKLHIV#ZLWKLQ#ILUH#GHSDUWPHQWV1#
7KH#SXUSRVH#RI#WKH#DZDUHQHVV#VHVVLRQV#LV#WR#PDNH#WKHVH#LQGLYLGXDOV#
DZDUH#RI#WKH#VHFWLRQV#RI#WKH#$FW#WKH\#ZLOO#EH#UHVSRQVLEOH#IRU#XSRQ#
UHFHLYLQJ#WKHLU#UHVSHFWLYH#DSSRLQWPHQWV1#$SSRLQWHHV#DUH#DFWLQJ#RQ#EHKDOI#
RI#WKH#)LUH#0DUVKDO>#LW#LV#LPSRUWDQW#WKDW#WKH\#EH#PDGH#DZDUH#RI#WKH#GXWLHV#
DQG#UHVSRQVLELOLWLHV#DVVRFLDWHG#ZLWK#WKHVH#DSSRLQWPHQWV1

6.33 7KH#LQWHUSUHWDWLRQ#GRFXPHQW#QRWHG#LQ#WKH#DERYH#VHFWLRQ#DORQJ#
ZLWK#WKH#$FW#DQG#WKH#UHJXODWLRQV#DUH#XVHG#E\#WKH#2)0#LQ#JLYLQJ#WKH#
DZDUHQHVV#VHVVLRQV1#$OO#SDUWLFLSDQWV#WDNH#WKLV#GRFXPHQWDWLRQ#DZD\#ZLWK#
WKHP#XSRQ#FRPSOHWLRQ#RI#WKH#VHVVLRQ#IRU#IXWXUH#UHIHUHQFH1#6HYHUDO#
LQGLYLGXDOV#ZLWK#DSSRLQWPHQWV#XQGHU#WKH#$FW#ZHUH#DVNHG#DERXW#WKH#
UHOHYDQFH#RI#WKLV#VHVVLRQ#DQG#LI#WKH\#KDG#DQ\#VXJJHVWLRQV#IRU#
LPSURYHPHQW1#0DQ\#QRWHG#WKDW#WKHUH#LV#QR#WHVW#XSRQ#FRPSOHWLRQ#RI#WKH#
VHVVLRQ>#VRPH#IHHO#WKHUH#VKRXOG#EH#D#PHFKDQLVP#WR#HQVXUH#WKH\#
XQGHUVWDQG#WKHLU#GXWLHV#DQG#DFWXDOO\#JRW#VRPHWKLQJ#IURP#WKH#VHVVLRQ1#
7KHUH#LV#DOVR#QR#HYDOXDWLRQ#SHUIRUPHG#E\#VHVVLRQ#SDUWLFLSDQWV#XSRQ#
FRPSOHWLRQ#RI#WKH#VHVVLRQ1#7KLV#ZRXOG#HQDEOH#VHVVLRQ#SDUWLFLSDQWV#WR#
SURYLGH#YDOXDEOH#IHHGEDFN#WR#WKH#2)0#DQG#HQDEOH#WKHP#WR#PDNH#
LPSURYHPHQWV#WR#WKH#VHVVLRQ1#7KHUH#LV#QR#UHIUHVKHU#VHVVLRQ#RIIHUHG#RQ#
WKH#$FW#HYHQ#LI#WKH#$FW#FKDQJHV>#PDQ\#IHHO#WKLV#ZRXOG#EH#EHQHILFLDO1

5HFRPPHQGDWLRQV 6.34 :H#UHFRPPHQGHG#WKDW#WKH#2)0#HVWDEOLVK#D#WHVWLQJ#DQG#
IHHGEDFN#PHFKDQLVP#IRU#WKH#DZDUHQHVV#VHVVLRQV1#7KLV#ZRXOG#KHOS#WR#
HQVXUH#WKH#VHVVLRQV#DUH#DFKLHYLQJ#WKH#GHVLUHG#UHVXOWV1
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
6.35 :H#UHFRPPHQGHG#WKDW#WKH#2)0#RIIHU#UHIUHVKHU#WUDLQLQJ#
VHVVLRQV#RQ#WKH#$FW#WR#HQVXUH#DSSRLQWHHV#UHPDLQ#DZDUH#RI#WKHLU#GXWLHV#
DQG#UHVSRQVLELOLWLHV#XQGHU#WKH#$FW#DQG#WR#LQIRUP#WKHP#RI#DQ\#
FKDQJHV#PDGH#WR#WKH#$FW#VLQFH#WKH#ODVW#VHVVLRQ#ZDV#JLYHQ1

'HSDUWPHQWDO#UHVSRQVH 6.36 3URYLGLQJ#DGGLWLRQDO#UHVRXUFHV#FDQ#EH#LGHQWLILHG/#WHVWLQJ/#
IHHGEDFN#DQG#HQKDQFHG#DZDUHQHVV#VHVVLRQV#ZLOO#EH#LQFOXGHG#LQ#WKH#QHZ#
ZRUN#SODQV1

,'#&DUGV 6.37 8SRQ#FRPSOHWLRQ#RI#WKH#DZDUHQHVV#VHVVLRQV/#WKH#2)0#LVVXHV#
SKRWR#LGHQWLILFDWLRQ#FDUGV#+,'#FDUGV,#WR#DOO#DSSRLQWHHV1#7KHVH#,'#FDUGV#
DUH#VLJQHG#E\#WKH#)LUH#0DUVKDO#DQG#XVXDOO\#FRQWDLQ#D#SDUDJUDSK#RQ#WKH#
EDFN#WKDW#OLVWV#WKH#VHFWLRQV#RI#WKH#$FW#WKH#DSSRLQWHH#LV#UHVSRQVLEOH#IRU1#
:H#FRPPHQG#WKH#2)0#IRU#WDNLQJ#WKH#LQLWLDWLYH#RI#LVVXLQJ#,'#FDUGV#WR#
DSSRLQWHHV#XQGHU#WKH#$FW1#,W#LV#D#JUHDW#ZD\#WR#PDNH#WKHP#DZDUH#RI/#DQG#
FRQWLQXDOO\#UHLQIRUFH/#WKH#VHFWLRQV#RI#WKH#$FW#WKH\#DUH#UHVSRQVLEOH#IRU1

6.38 'XULQJ#RXU#UHYLHZ#RI#WKHVH#,'#FDUGV/#LW#FDPH#WR#RXU#DWWHQWLRQ#
WKDW#FRQWUROV#RYHU#WKHLU#FDQFHOODWLRQ#DUH#ZHDN1#2I#FRQFHUQ#WR#XV#DQG#WR#
PDQ\#PHPEHUV#RI#ILUH#GHSDUWPHQWV#DQG#2)0#VWDII#LV#WKH#IDFW#WKDW#WKHVH#
,'#FDUGV#DUH#JRRG#IRU#OLIH#²#WKHUH#LV#QR#H[SLU\#GDWH#RQ#WKHP1#7KH#2)0#
UHOLHV#KHDYLO\#RQ#ILUH#GHSDUWPHQWV#WR#UHWXUQ#,'#FDUGV#ZKHQ#HPSOR\HHV#
UHWLUH/#OHDYH#WKH#ILUH#GHSDUWPHQW/#RU#FKDQJH#SRVLWLRQV#ZLWKLQ#WKH#ILUH#
GHSDUWPHQW1#:H#KDYH#GLVFRYHUHG#WKDW#WKLV#KDV#QRW#RFFXUUHG#LQ#PDQ\#
LQVWDQFHV1#$Q#H[DPSOH#RI#D#ULVN#LV#WKDW#LQGLYLGXDOV#FDQ#HQWHU#DQ\#
SUHPLVHV#VWDWLQJ#WKH\#DUH#UHSUHVHQWLQJ#WKH#)LUH#0DUVKDO1#$V#ORQJ#DV#WKH\#
KROG#WKHLU#,'#FDUG/#LW#ZLOO#DSSHDU#WR#HQWLWOH#WKHP#WR#ZKDWHYHU#SULYLOHJHV#
WKDW#JR#DORQJ#ZLWK#WKHLU#DSSRLQWPHQW#XQGHU#WKH#$FW1#$Q#LQGLYLGXDO#ZKR#
KDV#OHIW#WKHLU#SRVLWLRQ#PLJKW#JDLQ#DFFHVV#WR#D#VHFXUH#VLWH#E\#SUHVHQWLQJ#
WKHLU#2)0#,'#FDUG1

6.39 ,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#2)0#LV#DZDUH#RI#ZKR#LV#DFWLQJ#RQ#LWV#
EHKDOI#LQ#WKH#3URYLQFH1#,QGLYLGXDOV#ZKR#KDYH#OHIW#WKH#ILUH#GHSDUWPHQW#
VKRXOG#QRW#KDYH#,'#FDUGV#WKDW#HQDEOH#WKHP#WR#DFW#RQ#WKH#)LUH#0DUVKDO·V#
EHKDOI1

5HFRPPHQGDWLRQ 6.40 :H#UHFRPPHQGHG#WKDW#WKH#2)0#ORRN#LQWR#WKH#SRVVLELOLW\#RI#
KDYLQJ#H[SLU\#GDWHV#RQ#WKH#2)00LVVXHG#,'#FDUGV#XVHG#IRU#
DSSRLQWPHQW#SXUSRVHV#+IRU#H[DPSOH/#WKUHH#\HDUV/#ILYH#\HDUV/#HWF1,1#

'HSDUWPHQWDO#UHVSRQVH 6.41 $OO#LVVXHG#,1'1#FDUGV#DUH#SUHVHQWO\#EHLQJ#UHSODFHG#E\#WKH#)LUH#
0DUVKDO#DQG#LQFOXGH#D#80\HDU#DXWRPDWLF#H[SLUDWLRQ#GDWH#DQG#GDWDEDVH#
FRQWURO#PHFKDQLVP1#

&RQFOXVLRQ 6.42 7KLV#FULWHULRQ#ZDV#PHW1#)RU#WKH#PRVW#SDUW/#WKH#2)0#LV#DZDUH#RI#
LWV#GXWLHV#DQG#UHVSRQVLELOLWLHV#XQGHU#WKH#$FW1#7KH#2)0#KDV#VKRZQ#
LQLWLDWLYH#LQ#PDNLQJ#DSSRLQWHHV#DZDUH#RI#WKHLU#GXWLHV#DQG#UHVSRQVLELOLWLHV#
XQGHU#WKH#$FW#E\#ZD\#RI#LWV#LQWHUSUHWDWLRQ#GRFXPHQW/#DZDUHQHVV#VHVVLRQV/#
DQG#2)0#,'#FDUGV1#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
3ROLF\#DQG#3URFHGXUHV#
0DQXDO

6.43 2XU#QH[W#FULWHULRQ#ZDV=

7KH#2IILFH#RI#WKH#)LUH#0DUVKDO#VKRXOG#KDYH#DSSURSULDWH#
+FRQVLVWHQW,#SROLFLHV#DQG#SURFHGXUHV#LQ#SODFH#WR#FDUU\#RXW#LWV#
GXWLHV#DQG#UHVSRQVLELOLWLHV#DV#DVVLJQHG#XQGHU#WKH#)LUH#
3UHYHQWLRQ#$FW1#

2)0#3ROLF\#DQG#3URFHGXUHV#
0DQXDO#+3)3#PDQXDO,

6.44 ,W#LV#LPSRUWDQW#WKDW#WKH#2)0#KDYH#SROLFLHV#DQG#SURFHGXUHV#LQ#
SODFH#WKDW#DUH#FRQVLVWHQW#ZLWK#WKH#$FW#WR#DVVLVW#LW#LQ#DGPLQLVWHULQJ#LWV#
GXWLHV#DQG#UHVSRQVLELOLWLHV1#7KH#2)0#LVVXHG#LWV#ILUVW#3)3#PDQXDO#LQ#WKH#
4<;3V1#,W#ZDV#LVVXHG#WR#ERWK#2)0#VWDII#DQG#ILUH#GHSDUWPHQWV1#7KH#
SXUSRVH#RI#WKH#PDQXDO#ZDV#WR#KHOS#ILUH#GHSDUWPHQWV#XQGHUVWDQG#WKH#UROH#
DQG#UHVSRQVLELOLWLHV#RI#WKH#2)0#DQG#WR#SURYLGH#JXLGDQFH#RQ#PDWWHUV#RI#
PXWXDO#LQYROYHPHQW1#

3)3#PDQXDO#FRQVLVWHQW#ZLWK#
$FW

6.45 7KH#3)3#PDQXDO#ZDV#EDVHG#RQ#WKH#4<;9#$FW#DQG#ZH#DUH#VDWLVILHG#
WKDW#LQ#DOO#PDWHULDO#UHVSHFWV#LW#UHIOHFWV#WKH#LQWHQW#RI#WKH#$FW1#:H#UHYLHZHG#
WKH#DPHQGPHQWV#WR#WKH#$FW#VLQFH#WKLV#WLPH#DQG#ZH#ZHUH#VDWLVILHG#WKDW#WKH\#
GLG#QRW#KDYH#DQ#LPSDFW#RQ#WKH#3)3#PDQXDO1

'RHV#3)3#PDQXDO#DVVLVW#LQ#
DGPLQLVWHULQJ#WKH#$FW"

6.46 2QH#RI#WKH#PRVW#LPSRUWDQW#WKLQJV#ZH#ORRNHG#IRU#GXULQJ#RXU#DXGLW#
RI#WKLV#FULWHULRQ#ZDV#ZKHWKHU#WKH#3)3#PDQXDO#SURYLGHV#JXLGDQFH#WR#XVHUV#
UHODWLYH#WR#WKH#UHTXLUHPHQWV#XQGHU#WKH#$FW1#&HUWDLQ#VHFWLRQV#RI#WKH#$FW#
JLYH#WKH#2)0#GLVFUHWLRQDU\#SRZHU1#)RU#H[DPSOH/#VHFWLRQ#7+5,+F,#VWDWHV#
WKDW#´WKH#ILUH#PDUVKDO#PD\#IURP#WLPH#WR#WLPH#LQVSHFW«µ1#:H#H[DPLQHG#
WKH#3)3#PDQXDO#WR#GHWHUPLQH#LI#LW#DVVLVWHG#HPSOR\HHV#RI#WKH#2)0#E\#
SURYLGLQJ#JXLGDQFH#DV#WR#ZKHQ#WKH\#VKRXOG#H[HUFLVH#WKHVH#SRZHUV1#:H#
IRXQG#WKDW#WKH#PDQXDO#GLG#WKLV1#)RU#H[DPSOH/#WKH#PDQXDO#SURYLGHV#
JXLGDQFH#WR#XVHUV#DV#WR#ZKHQ#WKH#)LUH#0DUVKDO#ZRXOG#JHW#LQYROYHG#LQ#D#
ILUH#LQYHVWLJDWLRQ/#ZKDW#W\SHV#RI#EXLOGLQJV#WR#LQVSHFW#DQG#WKH#VFKHGXOHG#
IUHTXHQF\#RI#WKHVH#LQVSHFWLRQV1#:H#ZHUH#SOHDVHG#WR#QRWH#WKDW/#LQ#WKH#
PDMRULW\#RI#FDVHV/#WKH#3)3#PDQXDO#SURYLGHV#JRRG#JXLGDQFH#WR#XVHUV#DQG#
LV#FRQVLVWHQW#ZLWK#WKH#$FW1#

1HZ#3)3#0DQXDO 6.47 'XULQJ#RXU#ILHOGZRUN/#ZH#QRWHG#WKDW#WKH#2)0#EHJDQ#D#QHZ#3)3#
PDQXDO#LQ#5333#EXW#PRUH#WKDQ#KDOI#RI#WKH#QHZ#PDQXDO#UHPDLQV#LQ#GUDIW#
IRUP#DQG#QRQH#RI#WKH#GUDIWV#KDYH#EHHQ#LVVXHG1#1R#DWWHPSWV#KDYH#EHHQ#
PDGH#WR#FRPSOHWH#WKH#PDQXDO#VLQFH#53331

6.48 ,W#LV#LPSRUWDQW#WKDW#ILUH#GHSDUWPHQWV#KDYH#WKH#PRVW#FXUUHQW#
SURFHGXUHV#WR#IROORZ#LQ#SHUIRUPLQJ#WKHLU#GXWLHV1#7KLV#ZLOO#KHOS#WR#HQVXUH#
D#FRQVLVWHQW#OHYHO#RI#VHUYLFH#GHOLYHU\#DFURVV#WKH#3URYLQFH1

5HFRPPHQGDWLRQ 6.49 :H#UHFRPPHQGHG#WKH#2)0#FRPSOHWH#WKH#3)3#PDQXDO#LW#
VWDUWHG#LQ#5333#DV#VRRQ#DV#SRVVLEOH1

'HSDUWPHQWDO#UHVSRQVH 6.50 ([DPLQDWLRQ#DQG#GHYHORSPHQW#RI#SROLFLHV#DQG#SURFHGXUHV#ZLOO#EH#
XQGHUWDNHQ1#>$@#QHZ#SRVLWLRQ#VHFXUHG#WKURXJK#WKH#3URYLQFLDO#,QWHUQVKLS#
3URJUDP#ZLOO#DVVLVW#LQ#WKLV#UHJDUG1
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
&RQFOXVLRQ 6.51 7KLV#FULWHULRQ#ZDV#PHW1#$OWKRXJK#WKH#2)0#3)3#PDQXDO#ZDV#
LVVXHG#LQ#WKH#4<;3V/#ZH#IRXQG/#IRU#WKH#PRVW#SDUW/#WKDW#LW#UHPDLQV#
FRQVLVWHQW#ZLWK#WKH#FXUUHQW#)LUH#3UHYHQWLRQ#$FW1#7KH#PDQXDO#KHOSV#WR#
FODULI\#VRPH#VHFWLRQV#RI#WKH#$FW#DQG#SURYLGHV#JXLGDQFH#WR#XVHUV1#

3ODQQLQJ#ZRUN#WR#HQVXUH#
OHJLVODWLYH#FRPSOLDQFH

6.52 2XU#QH[W#FULWHULRQ#ZDV=

.H\#DVSHFWV#RI#OHJLVODWLYH#FRPSOLDQFH#VKRXOG#EH#LQFRUSRUDWHG#
LQWR#WKH#2IILFH#RI#WKH#)LUH#0DUVKDO#DQG#LQGLYLGXDO#ZRUN#
SODQQLQJ1

6.53 6HFWLRQ#5+4,#RI#WKH#$FW#VWDWHV/

7KH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#PD\#DSSRLQW#D#ILUH#
PDUVKDO#IRU#WKH#SURSHU#FDUU\LQJ#RXW#RI#WKH#SURYLVLRQV#RI#WKLV#
$FW#DQG#WKH#UHJXODWLRQV#DQG#VXFK#RWKHU#GXWLHV#DV#PD\#EH#
DVVLJQHG#WR#WKH#ILUH#PDUVKDO#E\#WKH#0LQLVWHU1

6.54 $#PHDQV#E\#ZKLFK#WKH#2)0#FRXOG#HQVXUH#FRPSOLDQFH#ZLWK#
VSHFLILF#VHFWLRQV#RI#WKH#$FW#ZRXOG#EH#WR#DVVLJQ#WKHVH#VHFWLRQV#WR#2)0#
HPSOR\HHV#YLD#ZRUN#SODQV1#(DFK#\HDU#WKH#HPSOR\HHV#FRXOG#EH#HYDOXDWHG#
RQ#KRZ#ZHOO/#RU#WR#ZKDW#GHJUHH/#WKH\#SHUIRUPHG#WKH#WDVNV#LQ#WKHLU#ZRUN#
SODQV1#7KHVH#ZRUN#SODQV#VKRXOG#DOO#EH#WLHG#LQWR#WKH#2)0·V#ZRUN#SODQ#WR#
HQVXUH#HYHU\RQH#LV#ZRUNLQJ#WRZDUGV#D#FRPPRQ#JRDO1

2)02%UDQFK#:RUN#3ODQ 6.55 :H#UHYLHZHG#WKH#2)0·V#ZRUN#SODQ#DQG#ZHUH#GLVDSSRLQWHG#WR#
QRWH#WKDW#DVSHFWV#RI#FRPSOLDQFH#ZLWK#WKH#$FW#ZHUH#QRW#LQFRUSRUDWHG#LQWR#
WKH#ZRUN#SODQ1

6.56 7KH#LQYROYHPHQW#RI#UHSUHVHQWDWLYHV#IURP#DOO#VWDII#OHYHOV#ZRXOG#EH#
SRWHQWLDOO\#EHQHILFLDO#LQ#WKH#FUHDWLRQ#RI#WKH#2)0#ZRUN#SODQ1#7KLV#ZRXOG#
KHOS#VWDII#WR#VHH#WKH#´ELJ#SLFWXUHµ#DQG#LW#ZRXOG#SURYLGH#DGGLWLRQDO#
VRXUFHV#RI#FUHDWLYH#LGHDV1#6WDII#ZH#LQWHUYLHZHG#LQIRUPHG#XV#WKDW#WKH#
ZRUN#SODQ#KDG#QRW#EHHQ#FOHDUO\#FRPPXQLFDWHG#WR#WKHP/#IXUWKHU#
HPSKDVL]LQJ#WKH#LPSRUWDQFH#RI#VWDII#LQYROYHPHQW1#

5HFRPPHQGDWLRQV 6.57 :H#UHFRPPHQGHG#WKDW#WKH#2)0#LQFRUSRUDWH#FRPSOLDQFH#ZLWK#
WKH#$FW#LQWR#LWV#ZRUN#SODQ1#

6.58 :H#UHFRPPHQGHG#WKDW#2)0#PDQDJHPHQW#LQFOXGH#2)0#VWDII#
IURP#DOO#OHYHOV#LQ#WKH#FUHDWLRQ#RI#WKH#2)0#ZRUN#SODQ#ZKHUH#SRVVLEOH1#
,W#VKRXOG#EH#FOHDUO\#UHYLHZHG#DQG#GLVFXVVHG#ZLWK#VWDII#VR#WKH\#VHH#WKH#
´ELJ#SLFWXUHµ#DQG#NQRZ#ZKHUH#WKH\#ILW#LQ#ZLWK#WKH#RUJDQL]DWLRQ1

2)0#HPSOR\HH#ZRUN#SODQV 6.59 :H#GHWHUPLQHG#WKHUH#DUH#QR#IRUPDO#ZRUNV#SODQV#IRU#2)0#
HPSOR\HHV#ZKHUH#NH\#DVSHFWV#RI#OHJLVODWLYH#FRPSOLDQFH#FRXOG#EH#
DVVLJQHG1#7ZR#HPSOR\HHV/#YLD#WKHLU#RZQ#LQLWLDWLYH/#KDYH#GHYLVHG#WKHLU#
RZQ#ZRUN#SODQV#WR#KHOS#RUJDQL]H#WKHLU#ZRUN1#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
5HFRPPHQGDWLRQ 6.60 :H#UHFRPPHQGHG#WKH#2)0#DVVLJQ#GXWLHV#IRU#VSHFLILF#VHFWLRQV#
RI#WKH#$FW#WR#LQGLYLGXDO#HPSOR\HHV#DQG#PRQLWRU#WKHP#WR#HQVXUH#WKH\#
DUH#FRPSOHWHG1

'HSDUWPHQWDO#UHVSRQVH 6.61 :RUN#SODQ#GHYHORSPHQW#ZLOO#EH#LQFOXVLYH#RI#DOO#2)0#VWDII#DQG#
GHVLJQHG#VSHFLILFDOO\#DV#GLUHFWHG1#:H#UHFRJQL]H#WKDW#FHUWDLQ#DFWLYLWLHV#
KDYH#ODJJHG/#EXW#ZH#DUH#DGGUHVVLQJ#WKHP#WR#FDWFK0XS#DQG#HQVXUH#WKDW#
WKH\#UHPDLQ#FXUUHQW#KHQFHIRUWK1

&RQFOXVLRQ 6.62 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:H#ZHUH#QRW#VDWLVILHG#WKDW#
FRPSOLDQFH#ZLWK#WKH#$FW#KDV#EHHQ#DGGUHVVHG1#.H\#DVSHFWV#RI#OHJLVODWLYH#
FRPSOLDQFH#KDYH#JHQHUDOO\#QRW#EHHQ#DVVLJQHG#WR#HPSOR\HHV1#:KLOH#WKHUH#
LV#DQ#RYHUDOO#2)0#ZRUN#SODQ/#LW#GRHV#QRW#DSSHDU#WKDW#DOO#NH\#DVSHFWV#RI#
WKH#OHJLVODWLRQ#KDYH#EHHQ#LQFRUSRUDWHG#LQWR#LW1

0RQLWRULQJ#DQG#UHSRUWLQJ#
RQ#FRPSOLDQFH

6.63 2XU#QH[W#FULWHULRQ#ZDV=

7KH#2IILFH#RI#WKH#)LUH#0DUVKDO#VKRXOG#PRQLWRU#DQG#UHSRUW#RQ#
FRPSOLDQFH#ZLWK#WKH#)LUH#3UHYHQWLRQ#$FW#DQG#WDNH#FRUUHFWLYH#
DFWLRQ#ZKHUH#QHFHVVDU\1

6.64 7KH#)LUH#3UHYHQWLRQ#$FW#JLYHV#WKH#2)0#LWV#PDQGDWH/#GXWLHV/#DQG#
UHVSRQVLELOLWLHV1#7KH#UHVSRQVLELOLW\#IRU#WKLV#OHJLVODWLRQ#LV#FOHDUO\#ZLWK#WKH#
)LUH#0DUVKDO1

6.65 ,Q#RXU#RSLQLRQ/#WKH#)LUH#0DUVKDO#VKRXOG#PRQLWRU#DQG#UHSRUW#RQ#
FRPSOLDQFH#ZLWK#WKH#$FW#RQ#D#UHJXODU#EDVLV#VR#WKDW#FRUUHFWLYH#DFWLRQ#PD\#
EH#WDNHQ#ZKHUH#QHFHVVDU\1#

6.66 :H#LQWHUYLHZHG#2)0#PDQDJHPHQW#WR#GHWHUPLQH#ZKDW#
PRQLWRULQJ#DQG#UHSRUWLQJ#SURFHVVHV#DUH#LQ#SODFH#UHJDUGLQJ#FRPSOLDQFH#
ZLWK#WKH#$FW#DV#ZHOO#DV#ZKDW#FRUUHFWLYH#DFWLRQ#LV#WDNHQ#ZKHUH#
QRQ0FRPSOLDQFH#KDV#RFFXUUHG1#$#QXPEHU#RI#2)0#HPSOR\HHV#DQG#ILUH#
GHSDUWPHQW#SHUVRQQHO#ZHUH#DOVR#LQWHUYLHZHG/#GRFXPHQWV#ZHUH#H[DPLQHG/#
DQG#WKH#$FW#ZDV#UHYLHZHG#LQ#GHWDLO1

0RQLWRULQJ#FRPSOLDQFH#ZLWK#
WKH#$FW#

6.67 7KHUH#DUH#QR#IRUPDO#LQVSHFWLRQ#VWDQGDUGV#DQG#SURFHGXUHV#LQ#
SODFH#WR#GHWHFW#QRQ0FRPSOLDQFH#ZLWK#WKH#$FW1#(YHQ#WKRXJK#VHFWLRQ#5+4,#RI#
WKH#$FW#FOHDUO\#VWDWHV#WKDW#WKH#)LUH#0DUVKDO#LV#UHVSRQVLEOH#IRU#´WKH#SURSHU#
FDUU\LQJ#RXW#RI#WKH#SURYLVLRQV#RI#WKLV#$FWµ/#WKHUH#DUH#QR#V\VWHPV#LQ#SODFH#
WR#PRQLWRU#WKH#GHJUHH#WR#ZKLFK#WKH#2)0#DQG#RXWVLGH#SDUWLHV#DUH#LQ#
FRPSOLDQFH#ZLWK#WKH#$FW1#1R#RQH#KDV#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#
PRQLWRULQJ#FRPSOLDQFH1#

5HFRPPHQGDWLRQ 6.68 :H#UHFRPPHQGHG#WKDW#WKH#2)0#GHYHORS#D#IRUPDO#SURFHVV#WR#
PRQLWRU#WKH#GHJUHH#WR#ZKLFK#WKH#$FW#LV#FRPSOLHG#ZLWK1

6.69 :H#QRWHG#VRPH#LQVWDQFHV#RI#QRQ0FRPSOLDQFH#ZLWK#WKH#$FW#E\#WKH#
2)0#WKDW#ZH#IHHO#IXUWKHU#HPSKDVL]H#WKH#QHHG#WR#FRQVLVWHQWO\#PRQLWRU#DQG#
UHSRUW#RQ#FRPSOLDQFH1#7KHVH#LQFOXGH#WKH#IROORZLQJ=
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
• 7KH#2)0#LV#QRW#UHSRUWLQJ#RQ#D#\HDUO\#EDVLV#WR#WKH#0LQLVWHU#+WKHUH#
KDV#EHHQ#QR#DQQXDO#UHSRUW#VLQFH#4<<8,1#

• 7LPH#GHDGOLQHV#DV#VWLSXODWHG#LQ#WKH#$FW#DUH#QRW#PRQLWRUHG#E\#WKH#
2)01#)RU#H[DPSOH/#ILUH#FKLHIV#DUH#QRW#UHSRUWLQJ#ILUHV#ZLWKLQ#
IRXUWHHQ#GD\V#RI#UHFHLYLQJ#WKH#FDOO/#LQVXUDQFH#UHSRUWV#DUH#QRW#FRPLQJ#
LQ#ZLWKLQ#WHQ#GD\V#RI#WKH#ILUH/#DQG#LQVXUDQFH#DGMXVWHU#UHSRUWV#DUH#QRW#
FRPLQJ#LQ#ZLWKLQ#WKUHH#GD\V#RI#FRPSOHWLQJ#WKH#DGMXVWPHQW1#7KH#2)0#
IHOW#WKH#RQXV#RI#WLPH#GHDGOLQHV#ZDV#RQ#WKH#SDUW\#VWLSXODWHG#LQ#WKH#$FW#
DQG#ZDV#QRW#IRU#WKH#2)0#WR#HQIRUFH1#:LWKRXW#WKHVH#UHSRUWV/#WKH#
2)0#LV#XQDEOH#WR#FRPSLOH#LWV#RZQ#VWDWLVWLFDO#UHSRUWV#LQ#D#WLPHO\#
IDVKLRQ1#7KHVH#VWDWLVWLFDO#UHSRUWV#DUH#FULWLFDO#WR#WKH#GHYHORSPHQW#DQG#
PHDVXUHPHQW#RI#HYHU\#ORFDO#DQG#SURYLQFLDO#SURJUDP#GHDOLQJ#ZLWK#ILUH#
VDIHW\1

• 7KH#2)0#GRHV#QRW#PRQLWRU#WR#HQVXUH#EXLOGLQJ#SODQV#DV#VSHFLILHG#LQ#
WKH#$FW#DUH#ILOHG#ZLWK#WKH#2)01#'XULQJ#RXU#DXGLW/#ZH#IRXQG#VRPH#
SODQV#WKDW#VKRXOG#KDYH#EHHQ#ILOHG#ZLWK#WKH#2)0#WKDW#ZHUH#QRW1#1RW#
ILOLQJ#WKH#VSHFLILHG#SODQV#LV#DQ#RIIHQFH#DQG#LV#SXQLVKDEOH#E\#ODZ1#:H#
ZHUH#LQIRUPHG#E\#2)0#VWDII#WKDW#DOWKRXJK#FKDUJHV#PD\#EH#ODLG/#WKH\#
KDYH#QRW#GRQH#VR1#:H#ZHUH#VXUSULVHG#WR#OHDUQ#WKLV1#7KH#2)0·V#
PDQGDWH#VWDWHV#WKDW#LW#LV#UHVSRQVLEOH#WR#GHOLYHU#SURYLQFLDO#ILUH#
SUHYHQWLRQ#DQG#SURWHFWLRQ#SURJUDPV#WKDW#DUH#GHGLFDWHG#WR#WKH#
UHGXFWLRQ#RI#ILUH#UHODWHG#ORVVHV#LQ#OLYHV/#LQMXU\/#DQG#SURSHUW\1#6DIH#
EXLOGLQJV#DUH#IXQGDPHQWDO#LQ#ILUH#SUHYHQWLRQ#DQG#DSSURSULDWH#GHVLJQ#
OHDGV#WR#VDIH#EXLOGLQJV>#HQVXULQJ#DOO#SODQV#DUH#UHYLHZHG#VKRXOG#EH#DQ#
LPSRUWDQW#SDUW#RI#WKH#2)0·V#ZRUN1#([DPSOHV#RI#EXLOGLQJ#SODQV#WKDW#
DUH#WR#EH#ILOHG#ZLWK#WKH#2)0#LQFOXGH#VFKRROV/#QXUVLQJ#KRPHV2VSHFLDO#
FDUH#KRPHV/#GD\FDUHV/#DSDUWPHQWV/#FKXUFKHV/#RIILFHV/#UHVWDXUDQWV/#
VWRUHV/#KRWHOV/#DQG#KRVSLWDOV1#7KHVH#EXLOGLQJV#DUH#SXEOLF#SODFHV#RIWHQ#
RFFXSLHG#E\#ODUJH#QXPEHUV#RI#SHRSOH1#,W#LV#LPSRUWDQW#WKDW#WKH\#DUH#
VDIH1#

• 7KH#2)0#LV#UHVSRQVLEOH#IRU#VHWWLQJ#WKH#VWDQGDUGV#IRU#WUDLQLQJ#
ILUHILJKWHUV1#7KH#2)0#LV#LQYROYHG#ZLWK#WKH#WUDLQLQJ#RI#YROXQWHHU#
ILUHILJKWHUV/#EXW#LV#VRPHZKDW#OD[#ZKHQ#LW#FRPHV#WR#SDLG#ILUHILJKWHUV1#
7KH#SDLG#ILUH#GHSDUWPHQWV#KDYH#EHHQ#DFWLQJ#LQGHSHQGHQWO\#UHJDUGLQJ#
WKH#WUDLQLQJ#RI#WKHLU#ILUHILJKWHUV1#,W#LV#LPSRUWDQW#WKDW#WKH#2)0#HQVXUH#
WKDW#DOO#ILUHILJKWHUV#UHFHLYH#WKH#DSSURSULDWH#DQG#SURSHU#OHYHO#RI#
WUDLQLQJ#IRU#WKHLU#RZQ#VDIHW\#DV#ZHOO#DV#WKH#VDIHW\#RI#RWKHUV1#

• 7KH#2)0#GRHV#QRW#PRQLWRU#WKH#PHWKRG#IRU#GHOLYHULQJ#ILUH#RUGHUV1#
)LUH#RUGHUV#DUH#LVVXHG#E\#ILUH#LQVSHFWRUV#WR#SURSHUW\#RZQHUV#DV#D#
UHVXOW#RI#D#ILUH#LQVSHFWLRQ#ZKHUH#UHSDLUV#RU#PRGLILFDWLRQV#DUH#
UHTXLUHG#WR#EULQJ#D#EXLOGLQJ#RU#RWKHU#VWUXFWXUH#XS#WR#FRGH#UHJDUGLQJ#
ILUH#VDIHW\1#7KH#$FW#VWLSXODWHV#WKDW#ILUH#RUGHUV#DUH#HLWKHU#WR#EH#KDQG#
GHOLYHUHG#WR#WKH#SURSHUW\#RZQHU#RU#WR#EH#VHQW#YLD#UHJLVWHUHG#PDLO1#
6RPHWLPHV#RQO\#UHJXODU#PDLO#LV#XVHG#ZKHUH#RUGHUV#DUH#QRW#KDQG0
GHOLYHUHG1#,I#RUGHUV#DUH#QRW#KDQG0GHOLYHUHG#RU#VHQW#YLD#UHJLVWHUHG#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
PDLO/#WKH#2)0#GRHV#QRW#KDYH#DQ\#DVVXUDQFH#WKDW#WKH#RUGHUV#KDYH#
EHHQ#UHFHLYHG1

• 7KH#2)0·V#SULPDU\#VRXUFH#RI#IXQGLQJ#FRQVLVWV#RI#D#4(#LQVXUDQFH#
OHY\#FROOHFWHG#IURP#LQVXUDQFH#FRPSDQLHV#WUDQVDFWLQJ#WKH#EXVLQHVV#RI#
ILUH#LQVXUDQFH#ZLWKLQ#WKH#3URYLQFH1#7KH#$FW#VWDWHV#WKDW#WKH#OHY\#
DSSOLHV#WR#ILUH#SUHPLXPV#UHODWLQJ#WR#DXWRPRELOHV/#EXW#WKLV#LV#QRW#EHLQJ#
LPSRVHG1#7KLV#FRXOG#EH#DQ#DGGLWLRQDO#VRXUFH#RI#UHYHQXH#IRU#WKH#
2)01

5HFRPPHQGDWLRQV 6.70 :H#UHFRPPHQGHG#WKH#2)0#WDNH#LPPHGLDWH#FRUUHFWLYH#DFWLRQ#
WR#HQVXUH#WKHUH#LV#FRPSOLDQFH#ZLWK#WKH#IROORZLQJ=

• DQ#DQQXDO#UHSRUW#VKRXOG#EH#VXEPLWWHG#WR#WKH#0LQLVWHU>#
• WLPH#GHDGOLQHV#VKRXOG#EH#PRQLWRUHG>
• ILUH#DQG#LQVXUDQFH#UHSRUWV#VKRXOG#EH#VXEPLWWHG#RQ#WLPH>#
• DOO#EXLOGLQJ#SODQV#VSHFLILHG#LQ#WKH#$FW#VKRXOG#EH#ILOHG>#
• WKHUH#VKRXOG#EH#YROXQWHHU#DQG#SDLG#ILUHILJKWHU#WUDLQLQJ#VWDQGDUGV#

VHW#E\#WKH#2)0>#
• WKH#PHWKRG#RI#ILUH#RUGHU#GHOLYHU\#VKRXOG#EH#PRQLWRUHG>#DQG#
• WKH#2)0#VKRXOG#FRQVLGHU#LPSRVLQJ#D#OHY\#RQ#ILUH#SUHPLXPV#

UHODWLQJ#WR#DXWRPRELOHV1#

6.71 7KH#2)0#VKRXOG#FDUHIXOO\#PRQLWRU#FRPSOLDQFH#LQ#WKH#IXWXUH1#
,Q#HIIHFW/#ZH#DUH#UHFRPPHQGLQJ#WKH#)LUH#0DUVKDO#WDNH#D#SURDFWLYH#
UROH#DQG#´FKDPSLRQµ#WKH#$FW1

5HSRUWLQJ#RQ#FRPSOLDQFH#ZLWK#
WKH#$FW

6.72 7KH#2)0#LV#XQDEOH#WR#VWDWH#WKH#GHJUHH#WR#ZKLFK#WKH#2)0#RU#
RXWVLGH#SDUWLHV#DUH#LQ#FRPSOLDQFH#ZLWK#WKH#$FW#DV#WKHUH#LV#QR#PRQLWRULQJ#
V\VWHP#LQ#SODFH1#7KHUHIRUH/#LW#GLG#QRW#VXUSULVH#XV#WKDW#QR#UHSRUWLQJ#LV#
GRQH#LQVLGH#RU#RXWVLGH#WKH#2)01

5HFRPPHQGDWLRQ 6.73 :H#UHFRPPHQGHG#WKDW#WKH#2)0#GHYHORS#D#IRUPDO#SURFHVV#WR#
UHSRUW#RQ#WKH#GHJUHH#WR#ZKLFK#WKH#$FW#LV#FRPSOLHG#ZLWK1#6LQFH#
FRPSOLDQFH#ZLWK#OHJLVODWLRQ#ZRXOG#VHHP#WR#EH#VXFK#D#NH\#PHDVXUH#RI#
HIIHFWLYHQHVV#UHSRUWLQJ#LQ#WKLV#VDIHW\#RUJDQL]DWLRQ/#ZH#UHFRPPHQGHG#
WKDW#WKH#GHJUHH#RI#FRPSOLDQFH#EH#UHSRUWHG#LQ#WKH#'HSDUWPHQW·V#
DQQXDO#UHSRUW1

&RUUHFWLYH#DFWLRQ 6.74 6LQFH#WKHUH#LV#QR#IRUPDO#PRQLWRULQJ#V\VWHP#LQ#SODFH/#WKH#2)0#LV#
QRW#LQ#D#SRVLWLRQ#WR#WDNH#FRUUHFWLYH#DFWLRQ#ZKHUH#QRQ0FRPSOLDQFH#KDV#
RFFXUUHG1

)LUH#VWDWLVWLFV 6.75 7KH#UHSRUWLQJ#RI#ILUHV#LV#FULWLFDO#WR#WKH#GHYHORSPHQW#DQG#
PHDVXUHPHQW#RI#HYHU\#ORFDO#DQG#SURYLQFLDO#SURJUDP#GHDOLQJ#ZLWK#ILUH#
VDIHW\1#(TXDOO\#LPSRUWDQW#DV#WKH#VXEPLWWLQJ#RI#ILUH#DQG#LQVXUDQFH#UHSRUWV/#
LV#WKH#LQSXWWLQJ#RI#WKLV#LQIRUPDWLRQ#LQWR#WKH#)LUH#5HSRUWLQJ#6\VWHP#RQ#D#
FRQVLVWHQW#DQG#UHJXODU#EDVLV#E\#2)0#VWDII1#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
6.76 ,Q#5334/#WKH#2)0#XSGDWHG#WKH#)LUH#5HSRUWLQJ#6\VWHP#ZLWK#ILYH#
\HDUV#RI#ILUH#UHSRUWV#+4<<905333,1#7KH#DQQXDO#UHSRUW#WR#WKH#0LQLVWHU#
FDQQRW#EH#SUHSDUHG#XQOHVV#WKHVH#VWDWLVWLFV#DUH#LQ#WKH#V\VWHP1#:H#
FRPPHQG#WKH#2)0#IRU#JHWWLQJ#WKH#VWDWLVWLFV#XS#WR#GDWH/#KRZHYHU/#D#
ILYH0\HDU#EDFNORJ#LV#H[FHVVLYH1#$OWKRXJK#WKH#4<<905333#VWDWLVWLFV#KDYH#
EHHQ#XSGDWHG/#WKH#0LQLVWHU#VWLOO#KDV#QRW#UHFHLYHG#DQ#DQQXDO#UHSRUW#IRU#
WKHVH#\HDUV1#

6.77 )LYH#\HDUV#LV#D#YHU\#ORQJ#WLPH#IRU#ILUH#GHSDUWPHQWV#WR#JR#ZLWKRXW#
KDYLQJ#DQ\#VWDWLVWLFDO#UHSRUWV1#)LUH#GHSDUWPHQWV#DUH#RQO\#LQIRUPHG#RI#WKH#
GROODU#ORVVHV#UHVXOWLQJ#IURP#ILUHV#LQ#WKHLU#DUHDV#E\#ZD\#RI#WKH#2)0·V#
VWDWLVWLFDO#UHSRUWV1#,W#LV#LPSRUWDQW#WR#KDYH#XS0WR0GDWH#VWDWLVWLFV#IRU#
DQDO\]LQJ#ILUH#WUHQGV/#SUREOHPV#DQG#HPHUJLQJ#LVVXHV1#,QIRUPDWLRQ#
FROOHFWHG#\HDUO\#DVVLVWV#LQ#DUHDV#VXFK#DV#SXEOLF#HGXFDWLRQ#SODQQLQJ#DQG#
LGHQWLI\LQJ#WUHQGV#LQ#ILUH#ORVV1

6.78 6LQFH#WKH#ILYH#\HDUV#RI#ILUH#UHSRUWV#KDYH#EHHQ#LQSXW#LQWR#WKH#)LUH#
5HSRUWLQJ#6\VWHP/#WKH#ILUH#UHSRUWV#KDYH#EHJXQ#SLOLQJ#XS#RQFH#DJDLQ1#7KH#
DGPLQLVWUDWLYH#VXSSRUW#VWDII#RQO\#LQSXW#WKHP#LQWR#WKH#V\VWHP#ZKHQ#WKH\#
KDYH#´QRWKLQJ#HOVH#WR#GRµ1#

6.79 $#IHZ#RI#WKH#ODUJHU#PXQLFLSDO#ILUH#GHSDUWPHQWV#KDYH#WKH#
FDSDELOLW\#RI#KDYLQJ#WKHLU#ILUH#UHSRUWV#GRZQORDGHG#E\#WKH#2)0#DV#WKHVH#
ILUH#GHSDUWPHQWV#KDYH#VRIWZDUH#FRPSDWLEOH#ZLWK#WKH#)LUH#5HSRUWLQJ#
6\VWHP#DW#WKH#2)01#$Q#LQWHUQHW#YHUVLRQ#RI#WKH#)LUH#5HSRUWLQJ#6\VWHP#
IRU#ILUH#GHSDUWPHQWV#ZRXOG#EH#RI#JUHDW#DVVLVWDQFH#LQ#SURYLGLQJ#PRUH#XS0
WR0GDWH#DQG#DFFXUDWH#ILUH#VWDWLVWLFV1#,W#ZRXOG#DOVR#UHGXFH#WKH#LQHIILFLHQFLHV#
RI#NH\LQJ#LQIRUPDWLRQ#LQWR#WKH#)LUH#5HSRUWLQJ#6\VWHP#IURP#PDQXDO#ILUH#
UHSRUWV#DQG#ZRXOG#DOORZ#PRUH#WLPH#IRU#TXDOLW\#FRQWURO1#7KLV#KDV#EHHQ#RQ#
WKH#DJHQGD#IRU#D#IHZ#\HDUV#QRZ#EXW#QR#SURJUHVV#KDV#EHHQ#PDGH1

5HFRPPHQGDWLRQV 6.80 :H#UHFRPPHQGHG#WKH#2)0#JHW#DOO#RI#WKH#ILUH#UHSRUWV#LQWR#WKH#
)LUH#5HSRUWLQJ#6\VWHP#RQ#D#WLPHO\#EDVLV#DQG#HQVXUH#WKH\#DUH#NHSW#XS#
WR#GDWH1#

6.81 :H#UHFRPPHQGHG#WKH#2)0#UHYLHZ#WKH#EHQHILWV#DQG#FRVWV#RI#
LPSOHPHQWLQJ#DQ#,QWHUQHW#YHUVLRQ#RI#WKH#)LUH#5HSRUWLQJ#6\VWHP#IRU#
XVH#E\#ILUH#GHSDUWPHQWV1

'HSDUWPHQWDO#UHVSRQVH 6.82 &RPSOLDQFH#ZLWK#WKH#)LUH#3UHYHQWLRQ#$FW#LV#WR#EH#LQFRUSRUDWHG#
DV#SDUW#RI#RXU#SODQ#GHYHORSPHQW#H[HUFLVH1#$Q#$QQXDO#5HSRUW#ZLOO#EH#
SURYLGHG#WR#WKH#0LQLVWHU#VXSSRUWHG#E\#D#PRUH#SURDFWLYH#PRQLWRULQJ#RI#
ILUH#UHSRUWV#DQG#WLPHO\#ILOLQJ#RI#EXLOGLQJ#SODQV1#(QKDQFHPHQWV#SUHVHQWO\#
EHLQJ#LQFRUSRUDWHG#LQWR#WKH#ILUH0UHSRUWLQJ#V\VWHP/#ZLOO#EH#,QWHUQHW0
DFFHVVLEOH/#FRPSOLDQW/#DQG#HQVXUH#ILOH2GDWH#GHOLYHU\#ZLOO#EH#PRUH#FORVHO\#
PRQLWRUHG1

&RQFOXVLRQ 6.83 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#)LUH#0DUVKDO#KDV#QRW#WDNHQ#D#
SURDFWLYH#UROH#ZLWK#UHVSHFW#WR#VHFWLRQ#5+4,#RI#WKH#$FW1#7KHUH#DUH#QR#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
IRUPDO#PRQLWRULQJ#RU#UHSRUWLQJ#V\VWHPV#LQ#SODFH#WR#GHWHFW#RU#UHSRUW#RQ#
QRQ0FRPSOLDQFH#ZLWK#WKH#$FW1#$QG#OLWWOH/#LI#DQ\WKLQJ/#H[LVWV#IRU#D#IRUPDO#
FRUUHFWLYH#SURFHVV#LQ#FDVHV#ZKHUH#QRQ0FRPSOLDQFH#KDV#RFFXUUHG1#$V#D#
UHVXOW/#ILUH#DQG#LQVXUDQFH#UHSRUWV#DUH#QRW#EHLQJ#VXEPLWWHG#RQ#WLPH#RU#
VRPHWLPHV#QRW#DW#DOO1#7KLV#DIIHFWV#WKH#WLPHOLQHVV#DQG#FRPSOHWHQHVV#RI#WKH#
2)0·V#VWDWLVWLFDO#UHSRUWV#WKDW#DUH#XVHG#WR#LGHQWLI\#ILUH#WUHQGV#DQG#WDUJHW#
SXEOLF#HGXFDWLRQ#SURJUDPV1#0DQ\#EXLOGLQJ#SODQV#WKDW#DUH#UHTXLUHG#WR#EH#
ILOHG#ZLWK#WKH#2)0#RIWHQ#DUH#QRW#DQG/#WKHUHIRUH/#FDQQRW#EH#UHYLHZHG#WR#
HQVXUH#WKH\#DUH#GHVLJQHG#ZLWK#WKH#DSSURSULDWH#ILUH#VDIHW\#SUHFDXWLRQV1#
3DLG#ILUHILJKWHUV#RIWHQ#UHFHLYH#WUDLQLQJ#ZLWKRXW#LQSXW#IURP#WKH#2)01#,W#LV#
LPSRUWDQW#WKDW#DOO#ILUHILJKWHUV#LQ#WKH#3URYLQFH#UHFHLYH#FRQVLVWHQW#DQG#
SURSHU#WUDLQLQJ#IRU#WKHLU#RZQ#VDIHW\#DQG#WKH#VDIHW\#RI#RWKHUV1#

+XPDQ#UHVRXUFHV

'HILQLQJ#VWDIILQJ#QHHGV#DQG#
SUHSDULQJ#DFWLRQ#SODQV#WR#
DGGUHVV#WKRVH#QHHGV

1R#V\VWHPV#LQ#SODFH#WR#GHILQH#
VWDIILQJ#QHHGV

6.84 2XU#ILUVW#WZR#FULWHULD#XQGHU#KXPDQ#UHVRXUFHV#ZHUH=

6WDIILQJ#QHHGV#VKRXOG#EH#FOHDUO\#GHILQHG/#DQG

$FWLRQ#SODQV#VKRXOG#EH#SUHSDUHG#WR#HQVXUH#VWDIILQJ#QHHGV#DUH#
PHW1

6.85 7KURXJK#RXU#DXGLW#ZRUN/#ZH#GHWHUPLQHG#WKDW#QHLWKHU#WKH#
'HSDUWPHQW#QRU#2)0#KDV#GHYLVHG#D#V\VWHP#WR#GHILQH#WKH#2)0·V#VWDIILQJ#
QHHGV1#7KH\#KDYH#QRW#V\VWHPDWLFDOO\#UHYLHZHG#WKH#VHUYLFHV#WKH#2)0#
SURYLGHV#+DQG#WKH#OHYHO#WR#ZKLFK#WKH\#DUH#SURYLGHG,#DQG#WKH#QXPEHU#RI#
TXDOLILHG#VWDII#UHTXLUHG#WR#SURSHUO\#GHOLYHU#WKHP1#:RUN#KDV#JHQHUDOO\#
EHHQ#DVVLJQHG#WR#HPSOR\HHV#EDVHG#RQ#KLVWRULF#SUDFWLFH1

'RHV#WKH#2)0#UHTXLUH#
DGGLWLRQDO#VWDII"

6.86 'XULQJ#RXU#DXGLW#ZRUN/#VWDII#H[SUHVVHG#YDULRXV#FRQFHUQV#
UHJDUGLQJ#WKHLU#ZRUNORDGV#DQG#WKH#FXUUHQW#VWDIILQJ#VLWXDWLRQ1#)URP#WKH#
RSHQLQJ#PHHWLQJ#RI#RXU#DXGLW/#GHSDUWPHQWDO#RIILFLDOV#DSSHDUHG#WR#EH#RI#
WKH#RSLQLRQ#WKDW#WKH#2)0#UHTXLUHG#PRUH#UHVRXUFHV1#%XW/#ZLWK#WKH#
H[FHSWLRQ#RI#UHFRJQL]LQJ#WKH#QHHG#WR#KLUH#DQ#DGGLWLRQDO#SODQ#UHYLHZ#
RIILFHU#WR#DVVLVW#ZLWK#WKH#ODUJH#QXPEHU#RI#SODQ#UHYLHZV#IRU#WKH#3URYLQFH/#
DGGLWLRQDO#VWDII#KDV#QRW#EHHQ#UHTXHVWHG1#:H#QRWHG#VRPH#DUHDV#RI#FRQFHUQ#
RXUVHOYHV1#7KH\#LQFOXGH#WKH#IROORZLQJ=

• 7KHUH#DUH#8/:45#RSHQ#LQVSHFWLRQ#ILOHV#IRU#WKH#2)0#DQG#RQO\#6/833#
LQVSHFWLRQV#ZHUH#SHUIRUPHG#RYHUDOO#LQ#5334/#LQFOXGLQJ#UH0
LQVSHFWLRQV1#,I#WKH#UH0LQVSHFWLRQ#IDFWRU#RI#DSSUR[LPDWHO\#73(#LV#
UHPRYHG/#RQO\#5/833#QHZ#LQVSHFWLRQV#ZHUH#SHUIRUPHG#LQ#53341#
´2SHQµ#LQVSHFWLRQ#ILOHV#DUH#DOO#WKH#EXLOGLQJV#WKH#2)0#KDV#RQ#LWV#OLVW#
WR#LQVSHFW1#6WDII#ZHUH#XQDEOH#WR#WHOO#XV#KRZ#PDQ\#RI#WKH#8/:45#ILOHV#
ZHUH#DQQXDO#LQVSHFWLRQV#EXW#HVWLPDWHG#WKDW#WKH#PDMRULW\#DUH1#2Q#WKH#
EDVLV#WKDW#WKH#PDMRULW\#RI#WKH#ILOHV#DUH#DQQXDO#LQVSHFWLRQV/#WKH#2)0#LV#
DSSUR[LPDWHO\#516#\HDUV#EHKLQG#LQ#WKHLU#LQVSHFWLRQV1#7KH#8/:45#ILOHV#
LQFOXGH#VXFK#EXLOGLQJV#DV#VFKRROV/#QXUVLQJ#KRPHV2VSHFLDO#FDUH#
KRPHV/#GD\FDUHV/#DSDUWPHQWV/#FKXUFKHV/#RIILFHV/#UHVWDXUDQWV/#VWRUHV/#
KRWHOV/#KRVSLWDOV#DQG#DUHQDV1#7KHVH#DUH#EXLOGLQJV#WKDW#DUH#WR#EH#
LQVSHFWHG#IRU#OLFHQVLQJ#SXUSRVHV/#DFFUHGLWDWLRQ#SXUSRVHV/#XQGHU#
DJUHHPHQWV#ZLWK#JRYHUQPHQW#GHSDUWPHQWV#+IRU#H[DPSOH/#VFKRROV,/#RU#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
DFFRUGLQJ#WR#WKH#2)0·V#RZQ#LQWHUQDO#SROLF\1#:H#ZHUH#LQIRUPHG#WKDW#
LQVSHFWLRQV#DUH#SHUIRUPHG#RQ#D#SULRULW\#EDVLV#²#KLJKHVW#SULRULW\#LV#
SODFHG#RQ#WKRVH#LQVSHFWLRQV#IRU#OLFHQVLQJ#DQG#DFFUHGLWDWLRQ#SXUSRVHV#
DV#ZHOO#DV#WKRVH#XQGHU#DJUHHPHQWV#ZLWK#JRYHUQPHQW#GHSDUWPHQWV1

• :RUN#LV#XQHYHQO\#GLVWULEXWHG#DPRQJ#WKH#$VVLVWDQW#)LUH#0DUVKDOV#
+$)0,1#2QH#$)0#KDV#7:5#RSHQ#LQVSHFWLRQ#ILOHV#ZKLOH#DQRWKHU#KDV#
;:<1#7KH#QXPEHU#RI#DFWXDO#LQVSHFWLRQV#SHUIRUPHG#E\#WKH#$)0V#LQ#
5334#UDQJHG#IURP#573#WR#9661#

• (DFK#$)0#LV#UHVSRQVLEOH#WR#SHUIRUP#WKHLU#GXWLHV#ZLWKLQ#RQH#RI#HLJKW#
UHJLRQV1#7KH#WUDYHO#GLVWDQFHV#ZLWKLQ#WKH#UHJLRQV#YDU\#ZLGHO\#IURP#
RQH#$)0#WR#DQRWKHU1#7KH#GLVWDQFHV#UDQJH#DQ\ZKHUH#IURP#;3#NP#WR#
483#NP1#7KH#$)0#ZLWK#WKH#ODUJHVW#QXPEHU#RI#LQVSHFWLRQ#ILOHV#DOVR#
KDV#WKH#ORQJHVW#GLVWDQFH#WR#WUDYHO#ZKLOH#WKH#$)0#ZLWK#WKH#VPDOOHVW#
QXPEHU#RI#ILOHV#KDV#WKH#VKRUWHVW#GLVWDQFH#WR#WUDYHO1

• 0RVW#$)0V#LQIRUPHG#XV#WKH\#GR#QRW#KDYH#WKH#WLPH#WR#DGGUHVV#SXEOLF#
HGXFDWLRQ#RU#WR#VXSSRUW#ILUH#GHSDUWPHQWV#WR#WKH#GHJUHH#WKH\#ZRXOG#
OLNH#WR1#%RWK#RI#WKHVH#IXQFWLRQV#DUH#FRPSRQHQWV#RI#WKHLU#MRE#
UHVSRQVLELOLWLHV1

• 7KH#WZR#SODQ#UHYLHZ#RIILFHUV#RQO\#KDYH#WLPH#WR#UHYLHZ#SODQV#WKDW#
KDYH#EHHQ#ILOHG>#WKH\#GR#QRW#IROORZ#XS#RQ#SODQV#WKDW#VKRXOG#KDYH#
EHHQ#ILOHG#EXW#ZHUH#QRW1

• 7KH#)LUH#0DUVKDO#EHOLHYHV#WKDW#PRUH#WKDQ#RQH#SHUVRQ#LV#UHTXLUHG#WR#
SHUIRUP#WKH#SXEOLF#HGXFDWLRQ#IXQFWLRQ#ZLWKLQ#WKH#2)01

• 2QO\#DERXW#43(#RI#WKH#5334#ILUH#UHSRUWV#DQG#QRQH#RI#WKH#5335#ILUH#
UHSRUWV#KDG#EHHQ#LQSXW#LQWR#WKH#V\VWHP#DW#WKH#WLPH#RI#RXU#ILHOGZRUN1#
7KH#0LQLVWHU#KDV#QRW#UHFHLYHG#DQ#DQQXDO#UHSRUW#VLQFH#4<<81#

• 6WDII#LQIRUPHG#XV#WKDW#WKHUH#DUH#LQVXIILFLHQW#UHVRXUFHV#WR#GHGLFDWH#WR#
UHYLHZLQJ#WKH#$FW#IRU#DGGLWLRQDO#FKDQJHV1

• )LUH#GHSDUWPHQWV#ZHUH#WROG#E\#WKH#2)0#QRW#WR#VHQG#LQ#ILUH#
LQYHVWLJDWLRQ#UHSRUWV/#ILUH#LQVSHFWLRQ#UHSRUWV/#RU#ILUH#RUGHUV#XQOHVV#
WKH\#ZHUH#UHTXHVWHG#WR#GR#VR#DV#WKHUH#DUH#LQVXIILFLHQW#UHVRXUFHV#WR#
UHYLHZ#WKHP1#

• 7LPH#GHDGOLQHV#DV#VWLSXODWHG#LQ#WKH#$FW#DUH#QRW#PRQLWRUHG#E\#WKH#
2)01

• 7KH#2)0#EHJDQ#WR#DXGLW#WKH#ILUH#LQVSHFWRUV#ZLWKLQ#WKH#ILUH#
GHSDUWPHQWV#WR#HQVXUH#LQVSHFWLRQ#SURFHGXUHV#DUH#FRQVLVWHQWO\#DSSOLHG#
3URYLQFH0ZLGH/#EXW#2)0#VWDII#LQIRUPHG#XV#WKH\#ODFN#WKH#UHVRXUFHV#WR#
FRQWLQXH1
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9

 
n an 
ice, 

aff 
 

ve 
nt as 
6.87 7KH#FRQFHUQV#DGGUHVVHG#DERYH#PD\#LQGLFDWH#WKHUH#LV#D#QHHG#IRU#
DGGLWLRQDO#VWDII/#EXW#WKLV#PD\#QRW#QHFHVVDULO\#EH#WKH#FDVH1#7KHUH#FRXOG#EH#
RWKHU#IDFWRUV#LQYROYHG#DV#ZHOO/#VXFK#DV#ODFN#RI#ZRUN#SODQV/#ODFN#RI#
ZRUNORDG#PHDVXUHPHQW/#YDULRXV#DSSURDFKHV#WR#SODQQLQJ/#DQG#VR#RQ1#
7KHVH#FRQFHUQV#VXSSRUW#WKH#QHHG#IRU#D#ZRUN#PHDVXUHPHQW#VWXG\#WR#EH#
SHUIRUPHG#E\#WKH#'HSDUWPHQW1

&RQFOXVLRQ 6.88 7KHVH#FULWHULD#ZHUH#QRW#PHW1#6WDIILQJ#QHHGV#KDYH#QRW#EHHQ#FOHDUO\#
GHILQHG#DQG#WKHUH#LV#QR#V\VWHP#LQ#SODFH#WR#GHILQH#VWDIILQJ#QHHGV1

5HFRPPHQGDWLRQ 6.89 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#ZRUN#
PHDVXUHPHQW#VWXG\#WR#GHWHUPLQH#WKH#FRUUHFW#QXPEHU#RI#TXDOLILHG#
VWDII#UHTXLUHG#WR#SURSHUO\#GHOLYHU#WKH#VHUYLFHV#WKH#2)0#LV#PDQGDWHG#
WR#SURYLGH1#2QFH#WKLV#VWXG\#LV#FRPSOHWHG/#WKH#2)0/#LQ#FRRSHUDWLRQ#
ZLWK#WKH#+XPDQ#5HVRXUFHV#%UDQFK#RI#WKH#'HSDUWPHQW/#VKRXOG#
LPSOHPHQW#DQ#DFWLRQ#SODQ#WR#DGGUHVV#WKH#QHHGV#LGHQWLILHG1

'HSDUWPHQWDO#UHVSRQVH 6.90 #The Fire Marshal had only recently commenced his new duties
when the audit was conducted. As part of his new responsibilities and i
effort to ensure that we remain responsive to the needs of the Fire Serv
[we] have requested that he review the tasks that are currently being 
performed by his Office. This review will be done in consultation with st
and the Human Resources Branch. The purpose of the review will be to
identify any efficiency and effectiveness changes that will improve our 
service. However, if additional resource needs are identified, this will ha
to be considered in relation to the budget requirements of the departme
a whole.

-RE#VSHFLILFDWLRQV#DQG#
GHVFULSWLRQV

6.91 2XU#QH[W#FULWHULRQ#ZDV=

-RE#VSHFLILFDWLRQV#DQG#GHVFULSWLRQV#VKRXOG#EH#DYDLODEOH#WKDW#
RXWOLQH#MRE#UHVSRQVLELOLWLHV/#HGXFDWLRQDO#UHTXLUHPHQWV/#DQG#
ZRUN#H[SHULHQFH#UHTXLUHPHQWV1

6.92 ,Q#RUGHU#IRU#2)0#HPSOR\HHV#WR#SURSHUO\#GHOLYHU#SURYLQFLDO#ILUH#
SUHYHQWLRQ#DQG#SURWHFWLRQ#SURJUDPV#WKDW#DUH#GHGLFDWHG#WR#WKH#UHGXFWLRQ#RI#
ILUH#UHODWHG#ORVVHV#LQ#OLYHV/#LQMXU\/#DQG#SURSHUW\/#WKH\#PXVW#EH#IXOO\#
DZDUH#RI#WKHLU#MRE#GXWLHV1#:H#LQWHUYLHZHG#2)0#PDQDJHPHQW/#LQFOXGLQJ#
WKH#2)0·V#+XPDQ#5HVRXUFHV#$GYLVRU#ZLWKLQ#WKH#'HSDUWPHQW#RI#3XEOLF#
6DIHW\/#WR#GHWHUPLQH#WKH#H[LVWHQFH#RI#MRE#VSHFLILFDWLRQV#DQG#GHVFULSWLRQV#
DQG#ZKDW#WKH\#HQWDLO1#:H#UHYLHZHG#DOO#SRVLWLRQ#GHVFULSWLRQ#
TXHVWLRQQDLUHV#+3'4V,#DYDLODEOH#IRU#DOO#HPSOR\HHV#DV#ZHOO#DV#VHYHUDO#MRE#
DGV2#FRPSHWLWLRQV1#:H#DOVR#KDG#DOO#HPSOR\HHV#UHYLHZ#WKHLU#RZQ#3'4V#WR#
HQVXUH#WKH\#ZHUH#FXUUHQW#DQG#UHOHYDQW#JLYHQ#WKHLU#SUHVHQW#MRE#GXWLHV1

-RE#DGV2FRPSHWLWLRQV 6.93 $OO#MRE#DGV2FRPSHWLWLRQV#WKDW#ZHUH#H[DPLQHG#OLVWHG#MRE#GXWLHV/#
HGXFDWLRQDO#UHTXLUHPHQWV/#DQG#ZRUN#H[SHULHQFH#UHTXLUHPHQWV1

3RVLWLRQ#'HVFULSWLRQ#
4XHVWLRQQDLUHV#+3'4V,

6.94 3'4V#ZHUH#H[DPLQHG#IRU#DOO#SHUPDQHQW#VWDII1#$OO#3'4V#
FRQWDLQHG#MRE#GXWLHV/#HGXFDWLRQDO#UHTXLUHPHQWV/#DQG#ZRUN#H[SHULHQFH#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
UHTXLUHPHQWV1#2QH#ZDV#LQ#´GUDIWµ#IRUP#DV#LW#KDG#QRW#EHHQ#XSGDWHG#IRU#D#
QXPEHU#RI#\HDUV1

6.95 :H#DVNHG#DOO#2)0#VWDII#WR#UHYLHZ#WKHLU#RZQ#3'4#IRU#DFFXUDF\#
DQG#WR#DVVHVV#ZKHWKHU#LW#LV#VWLOO#FXUUHQW1#$V#D#UHVXOW#RI#WKLV#UHYLHZ/#ZH#
GLVFRYHUHG#WKDW#WKUHH#3'4V#GLG#QRW#UHIOHFW#FXUUHQW#GXWLHV1#

5HFRPPHQGDWLRQ 6.96 :H#UHFRPPHQGHG#WKDW#DOO#3'4V#EH#UHYLHZHG#SHULRGLFDOO\#WR#
HQVXUH#WKH\#DUH#VWLOO#FXUUHQW#DQG#DUH#XSGDWHG#RU#UH0ZULWWHQ#ZKHUH#
WKH\#DUH#QRW1

'HSDUWPHQWDO#UHVSRQVH 6.97 7KH#GXWLHV#WR#EH#SHUIRUPHG#E\#HPSOR\HHV#ZLOO#EH#FOHDUO\#RXWOLQHG#
LQ#WKHLU#ZRUNSODQ#RU#MRE#GHVFULSWLRQ1#8QGHU#WKH#SHUIRUPDQFH#
PDQDJHPHQW#V\VWHP#WKDW#ZLOO#EH#LPSOHPHQWHG#LQ#WKH#QHZ#\HDU#WKURXJKRXW#
WKH#'HSDUWPHQW/#HPSOR\HHV#ZLOO#KDYH#WKH#RSSRUWXQLW\#WR#NHHS#WKHLU#
ZRUNSODQV#XS#WR#GDWH#VR#WKDW#WKH\#UHIOHFW#WKHLU#FXUUHQW#UHVSRQVLELOLWLHV1#$V#
VXJJHVWHG#LQ#WKH#UHSRUW/#WKLV#PHFKDQLVP#ZLOO#HQVXUH#WKDW#WKH#VWDII#DUH#
IXOO\#DZDUH#RI#WKHLU#MRE#GXWLHV1#7KH#QHZ#(PSOR\HH#'HYHORSPHQW#DQG#
$SSUDLVDO#6\VWHP#ZLOO#SURYLGH#D#PHFKDQLVP#WR#LQWHJUDWH#WKH#VWUDWHJLF#
JRDOV#RI#WKH#'HSDUWPHQW#LQWR#WKH#LQGLYLGXDO#ZRUN#SODQV1#(PSOR\HHV#ZLOO#
KDYH#FOHDUO\#GHILQHG#MRE#SHUIRUPDQFH#H[SHFWDWLRQV#DQG#ZLOO#UHFHLYH#RQ0
JRLQJ#IHHGEDFN#DERXW#WKHLU#SHUIRUPDQFH1#7KHLU#WUDLQLQJ#QHHGV#ZLOO#DOVR#
EH#LGHQWLILHG#WKURXJK#WKLV#V\VWHP1

&RQFOXVLRQ 6.98 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#$OO#SRVLWLRQ#GHVFULSWLRQ#
TXHVWLRQQDLUHV#+3'4V,#DQG#MRE#SRVWLQJV2FRPSHWLWLRQV#H[DPLQHG#RXWOLQHG#
MRE#UHVSRQVLELOLWLHV/#HGXFDWLRQDO#UHTXLUHPHQWV/#DQG#ZRUN#H[SHULHQFH#
UHTXLUHPHQWV#EXW#VRPH#3'4V#ZHUH#QRW#DFFXUDWH#DQG#QHHGHG#WR#EH#
XSGDWHG#RU#UH0ZULWWHQ1

$SSURSULDWH#HPSOR\PHQW#
VWDQGDUGV

6.99 2XU#QH[W#FULWHULRQ#ZDV=

7KH#2IILFH#RI#WKH#)LUH#0DUVKDO#VKRXOG#HQVXUH#WKDW#DOO#RI#LWV#
HPSOR\HHV#PHHW#DSSURSULDWH#HPSOR\PHQW#VWDQGDUGV1

6.100 7KLV#FULWHULRQ#ZDV#GLUHFWHG#DW#WKH#'HSDUWPHQW·V#UHFUXLWPHQW#
SUDFWLFHV1#:H#ZDQWHG#WR#GHWHUPLQH#ZKHWKHU#WKH#'HSDUWPHQW#KDG#
PHFKDQLVPV#LQ#SODFH#WR#HQVXUH#WKDW#ZKHQ#LW#KLUHV#QHZ#2)0#HPSOR\HHV/#
WKHVH#HPSOR\HHV#PHHW#DSSURSULDWH#VWDQGDUGV1

6.101 (PSOR\PHQW#VWDQGDUGV#IRU#SXUSRVHV#RI#WKLV#FULWHULRQ#LQFOXGH#WKH#
TXDOLILFDWLRQV/#HGXFDWLRQDO#EDFNJURXQGV/#DQG#ZRUN#H[SHULHQFH#
UHTXLUHPHQWV#WKH#GHVLUHG#FDQGLGDWHV#VKRXOG#SRVVHVV1#:H#SURFHHGHG#E\#
H[DPLQLQJ#WKH#SURFHVV#IRU#KLULQJ#VL[#RI#WKH#VHYHQWHHQ#HPSOR\HHV1

'LG#FDQGLGDWHV#PHHW#
DSSURSULDWH#HPSOR\PHQW#
VWDQGDUGV"

6.102 ,Q#WKUHH#RI#WKH#VL[#FDVHV#ZH#H[DPLQHG/#LW#VHHPHG#FOHDU#WKDW#WKH#
PRVW#TXDOLILHG#FDQGLGDWHV#ZHUH#FKRVHQ#IRU#WKH#MRE1#7KH#VXFFHVVIXO#
FDQGLGDWHV#DSSHDUHG#WR#EH#WKH#PRVW#TXDOLILHG#DPRQJ#DOO#FDQGLGDWHV#ZKR#
DSSOLHG#DQG#WKH\#PHW#WKH#HPSOR\PHQW#VWDQGDUGV#IRU#WKH#MRE1#+RZHYHU/#LQ#
WKUHH#LQVWDQFHV#WKH#HPSOR\PHQW#VWDQGDUGV#KDG#WR#EH#ORZHUHG1
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
6.103 ,Q#WKH#ILUVW#FDVH/#WKHUH#ZHUH#QR#DSSOLFDQWV#ZLWK#WKH#UHTXLUHG#\HDUV#
RI#H[SHULHQFH1#,Q#WKH#VHFRQG#FDVH/#WKH#KLJKHVW0UDWHG#FDQGLGDWH#GLG#QRW#
KDYH#WKH#UHTXLUHG#\HDUV#RI#H[SHULHQFH#RU#EDFNJURXQG#DQG#GLG#QRW#
GHPRQVWUDWH#WHFKQLFDO#FRPSHWHQFH1#,Q#WKH#WKLUG#FDVH/#WKH#LQGLYLGXDO#ZKR#
ZDV#KLUHG#ODFNHG#ERWK#WKH#H[SHULHQFH#DQG#HGXFDWLRQDO#UHTXLUHPHQWV#IRU#
WKH#MRE1

6.104 7KH#IDFW#WKDW#LQGLYLGXDOV#DUH#EHLQJ#KLUHG#ZKR#GR#QRW#PHHW#WKH#IXOO#
HPSOR\PHQW#VWDQGDUGV#IRU#WKH#MRE#LV#RI#FRQFHUQ#WR#XV1#7KLV#LV#HVSHFLDOO\#
VR#LQ#WKH#DUHD#RI#SXEOLF#VDIHW\1#+LULQJ#LQH[SHULHQFHG#VWDII#PD\#KDYH#D#
GLUHFW#LPSDFW#RQ#KHDOWK#DQG#VDIHW\/#HVSHFLDOO\#LQ#WKH#LQLWLDO#VWDJHV#RI#
HPSOR\PHQW1#:H#GR#UHFRJQL]H/#KRZHYHU/#WKDW#WKH#'HSDUWPHQW#KDV#D#
SURFHVV#RI#PHQWRULQJ#DQG#RQ0WKH0MRE#WUDLQLQJ#GHVLJQHG#WR#HQVXUH#
HPSOR\HHV#DUH#IXQFWLRQDO#LQ#WKHLU#MREV1

5HFRPPHQGDWLRQ 6.105 :H#UHFRPPHQGHG#WKDW#HPSOR\PHQW#VWDQGDUGV#QRW#EH#ORZHUHG#
WR#PHHW#WKH#TXDOLILFDWLRQV#RI#WKH#H[LVWLQJ#DSSOLFDQWV1#

&RPPHQWV#RQ#ILUH#VHUYLFH#
EDFNJURXQG

6.106 :KHWKHU#RU#QRW#DQ#$)0#VKRXOG#KDYH#D#ILUH#VHUYLFH#EDFNJURXQG#LV#
D#GHEDWDEOH#WRSLF#ZLWKLQ#WKH#2)0#DQG#ILUH#GHSDUWPHQWV1#2IWHQ/#WKH#
FRPSHWLWLRQ#ZLOO#VWDWH#WKDW#D#ILUH#EDFNJURXQG#LV#´GHVLUDEOHµ1#)RXU#RI#WKH#
HLJKW#$)0V#KDYH#D#ILUH#EDFNJURXQG1#&XUUHQWO\/#WKH#EXON#RI#WKH#$)0·V#
ZRUN#LQYROYHV#ILUH#LQVSHFWLRQV#ZKLFK#UHTXLUHV#D#WHFKQLFDO#EDFNJURXQG1#
$V#SDUW#RI#WKHLU#MRE#GXWLHV#WKH\#DUH#DOVR#WR#SHUIRUP#ILUH#LQYHVWLJDWLRQV/#
FRRUGLQDWH#SXEOLF#HGXFDWLRQ#SURJUDPV/#DQG#VXSSRUW#ILUH#GHSDUWPHQWV1#,W#
FRXOG#EH#DUJXHG#WKDW#D#ILUH#EDFNJURXQG#LV#UHTXLUHG#IRU#WKHVH#GXWLHV1#
1XPHURXV#SHRSOH#WROG#XV#WKDW#KDYLQJ#D#ILUH#VHUYLFH#EDFNJURXQG#JUHDWO\#
KHOSV#LQ#D#ILUH#LQYHVWLJDWLRQ1#%XW/#ZH#DUH#QRW#LQ#D#SRVLWLRQ#WR#GHWHUPLQH#
ZKHWKHU#RU#QRW#D#ILUH#VHUYLFH#EDFNJURXQG#LV#HVVHQWLDO1#

5HFRPPHQGDWLRQ 6.107 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW22)0#ORRN#LQWR#ZKHWKHU#D#
ILUH#VHUYLFH#EDFNJURXQG#LV#D#GHVLUDEOH#RU#DQ#HVVHQWLDO#UHTXLUHPHQW#RI#
WKH#$)0#SRVLWLRQ1

'HSDUWPHQWDO#UHVSRQVH 6.108 6LQFH#WKH#'HSDUWPHQW#RI#3XEOLF#6DIHW\#ZDV#FUHDWHG#LQ#$SULO#5333/#
ZH#KDYH#PDGH#VLJQLILFDQW#LPSURYHPHQWV#LQ#RXU#KXPDQ#UHVRXUFH#
PDQDJHPHQW#SUDFWLFHV1#$PRQJ#RXU#RWKHU#WKLQJV/#ZH#KDYH#IRUPDOO\#
GRFXPHQWHG#RXU#UHFUXLWPHQW#SURFHVV#IURP#VWDUW#WR#ILQLVK#LQFOXGLQJ#WKH#
VFUHHQLQJ#RI#DSSOLFDQWV#DQG#WKH#YHULILFDWLRQ#RI#UHIHUHQFHV1#

&RQFOXVLRQ 6.109 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:H#IRXQG#WKUHH#LQVWDQFHV#RXW#RI#VL[#
ZKHUH#WKH#VXFFHVVIXO#FDQGLGDWH#GLG#QRW#PHHW#WKH#HPSOR\PHQW#VWDQGDUGV#
IRU#WKH#MRE1#2)0#HPSOR\HHV#GHDO#ZLWK#WKH#SURWHFWLRQ#RI#OLYHV#DV#SDUW#RI#
WKHLU#HYHU\GD\#MRE#IXQFWLRQ1#*LYHQ#WKDW/#LW#LV#RI#XWPRVW#LPSRUWDQFH#WKDW#
HPSOR\HHV#DUH#KLUHG#WKDW#PHHW#WKH#IXOO#HPSOR\PHQW#VWDQGDUGV#IRU#WKH#MRE1

$GHTXDWH#WUDLQLQJ 6.110 2XU#QH[W#FULWHULRQ#ZDV=
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
7KH#2IILFH#RI#WKH#)LUH#0DUVKDO#VKRXOG#HQVXUH#WKDW#DOO#ILUH#
LQVSHFWRUV/#ILUH#LQYHVWLJDWRUV/#DQG#SODQ#UHYLHZHUV#DUH#
DGHTXDWHO\#WUDLQHG1

6.111 0DQ\#SHRSOH#DFW#RQ#EHKDOI#RI#WKH#)LUH#0DUVKDO#DV#D#UHVXOW#RI#
WKHLU#DSSRLQWPHQWV#XQGHU#WKH#$FW>#WKHUHIRUH/#LW#LV#LPSRUWDQW#WKDW#WKH#2)0#
HQVXUH#WKDW#DOO#RI#WKHVH#SHRSOH#DUH#DGHTXDWHO\#DQG#SURSHUO\#WUDLQHG1#

6.112 7KLV#FULWHULRQ#H[WHQGV#RXWVLGH#WKH#2)01#,W#DSSOLHV#WR#WKH#2)0·V#
SURFHVV#IRU#HQVXULQJ#DGHTXDWH#WUDLQLQJ#IRU#DOO#ILUH#LQVSHFWRUV#DQG#ILUH#
LQYHVWLJDWRUV#LQ#WKH#3URYLQFH/#QRW#MXVW#WKRVH#ZLWKLQ#WKH#2)01#6RPH#ILUH#
GHSDUWPHQWV#KDYH#WKHLU#RZQ#ILUH#LQVSHFWRUV#DQG#ILUH#LQYHVWLJDWRUV#ZKR#DFW#
XQGHU#DSSRLQWPHQWV#LVVXHG#E\#WKH#)LUH#0DUVKDO1#

6.113 :H#LQWHUYLHZHG#2)0#PDQDJHPHQW/#LQFOXGLQJ#WKH#2)0·V#
+XPDQ#5HVRXUFHV#$GYLVRU#ZLWKLQ#WKH#'HSDUWPHQW#RI#3XEOLF#6DIHW\/#DQG#
ZH#VXUYH\HG#2)0#VWDII1#:H#DOVR#UHYLHZHG#FRXUVH#GRFXPHQWDWLRQ/#
HPSOR\HH#SHUIRUPDQFH#DSSUDLVDO#IRUPV/#DQG#HPSOR\HH#SHUVRQQHO#ILOHV#
IRU#HYLGHQFH#RI#SURSHU#WUDLQLQJ1#

)LUH#LQVSHFWRUV 6.114 %\#WKH#DXWKRULW\#RI#WKH#)LUH#0DUVKDO/#ILUH#LQVSHFWRUV#LQVSHFW#
FODVVHV#RI#SXEOLF#DQG#SULYDWHO\#RZQHG#EXLOGLQJV/#DV#VSHFLILHG#LQ#WKH#)LUH#
3UHYHQWLRQ#$FW1#7KH\#GR#VR#RQ#D#VFKHGXOHG#IUHTXHQF\/#XSRQ#WKH#UHFHLSW#
RI#D#FRPSODLQW/#RU#RQ#UHTXHVW#WR#HQVXUH#FRPSOLDQFH#ZLWK#ILUH#VDIHW\#LVVXHV#
LGHQWLILHG#LQ#WKH#1DWLRQDO#%XLOGLQJ#&RGH/#WKH#1DWLRQDO#)LUH#&RGH/#DQG#
SURYLQFLDO#OHJLVODWLRQ#DQG#SROLF\1#)LUH#LQVSHFWRUV#PD\#LVVXH#)LUH#
0DUVKDO·V#RUGHUV#WR#EXLOGLQJ#RZQHUV#RU#DJHQWV#WR#FRPSO\#ZLWK#FRGHV#DQG#
OHJLVODWLRQ#ZKHQ#YLRODWLRQV#DUH#LGHQWLILHG1#

6.115 )LUH#LQVSHFWRUV#KDYH#EHHQ#DSSRLQWHG#DV#HLWKHU#ILUH#SUHYHQWLRQ#
RIILFHUV#+)32V,#RU#ORFDO#DVVLVWDQWV#+/$V,#XQGHU#WKH#$FW1#%RWK#
DSSRLQWPHQWV#HQWLWOH#WKH#DSSRLQWHH#WR#DFW#RQ#EHKDOI#RI#WKH#)LUH#0DUVKDO#
IRU#VHYHUDO#VHFWLRQV#RI#WKH#$FW/#LQFOXGLQJ#WKRVH#VHFWLRQV#UHODWLQJ#
VSHFLILFDOO\#WR#ILUH#LQVSHFWLRQV1#)LUH#LQVSHFWRUV#ZLWKLQ#WKH#2)0#DUH#)32V#
+WKH#HLJKW#$)0V,/#ZKLOH#WKRVH#ZLWKLQ#ILUH#GHSDUWPHQWV#DUH#HLWKHU#/$V#RU#
)32V1#/$V#DUH#JHQHUDOO\#ILUH#FKLHIV#RU#GHSXW\#ILUH#FKLHIV1#7KH#ILUH#
GHSDUWPHQWV#WKDW#KDYH#ILUH#LQVSHFWRUV#DUH#JHQHUDOO\#WKRVH#ZLWKLQ#WKH#FLWLHV#
DQG#D#FRXSOH#RI#WRZQV1

2)0#ILUH#LQVSHFWRUV#+$)0V, 6.116 7R#UHFHLYH#DQ#DSSRLQWPHQW#DV#D#ILUH#SUHYHQWLRQ#RIILFHU#WKH#$)0#
PXVW#WDNH#DQ#DZDUHQHVV#VHVVLRQ#RQ#WKH#$FW#SXW#RQ#E\#WKH#2)01#7KH#
VHVVLRQ#LV#DSSUR[LPDWHO\#WKUHH#WR#IRXU#KRXUV#LQ#GXUDWLRQ1#$)0V#DUH#DOVR#
WR#KROG#D#&HUWLILHG#(QJLQHHULQJ#7HFKQRORJ\#FHUWLILFDWH#RU#EH#D#
MRXUQH\PDQ#LQ#D#UHODWHG#WUDGH/#DV#ZHOO#DV#KDYH#H[SHULHQFH#LQ#ILUH#
LQVSHFWLRQV#RU#EXLOGLQJ#LQVSHFWLRQV#RI#SXEOLF#EXLOGLQJV1#,I#WKH\#ODFN#WKH#
GHVLUHG#OHYHO#RI#H[SHULHQFH/#RQ0WKH0MRE#WUDLQLQJ#DQG#PHQWRULQJ#LV#
SHUIRUPHG1#2Q#D#FRXSOH#RI#RFFDVLRQV/#WKH#2)0#KDV#EURXJKW#EDFN#UHWLUHG#
HPSOR\HHV#RI#WKH#2)0#WR#KHOS#WUDLQ#WKH#QHZ#$)0V1#7KH#$)0V·#
PDQDJHU#LV#UHDGLO\#DFFHVVLEOH#WR#WKHP1
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
6.117 7KH#2)0#GRHV#QRW#RIIHU#WUDLQLQJ#RQ#WKH#1DWLRQDO#%XLOGLQJ#RU#
)LUH#&RGHV>#WKHUHIRUH/#DOO#$)0V#DUH#HQUROOHG#LQ#EXLOGLQJ#FRGHV#WUDLQLQJ#
ZLWK#WKH#1HZ#%UXQVZLFN#%XLOGLQJ#2IILFLDOV#$VVRFLDWLRQ#XSRQ#EHLQJ#
KLUHG1#

6.118 7HFKQLFDO#VHVVLRQV#DUH#FXUUHQWO\#KHOG#LQ0KRXVH#HYHU\#VL[#PRQWKV#
IRU#WKH#$)0V#DQG#WKH#SODQ#UHYLHZ#RIILFHUV#+352V,1#6RPHWLPHV#VSHDNHUV#
DUH#EURXJKW#LQ#WR#GLVFXVV#LPSRUWDQW#LVVXHV#RU#WR#JLYH#VSHFLILF#WUDLQLQJ#LQ#D#
FHUWDLQ#DUHD1#$)0V#DQG#352V#KDYH#WKH#RSSRUWXQLW\#WR#VXJJHVW#WRSLFV#IRU#
GLVFXVVLRQ1#

6.119 :H#FRPPHQG#WKH#2)0#IRU#KROGLQJ#WKHVH#VHVVLRQV>#LW#LV#
LPSRUWDQW#WKDW#HPSOR\HHV#EH#EURXJKW#WRJHWKHU#SHULRGLFDOO\#WR#GLVFXVV#
FXUUHQW#LVVXHV#DQG#WRSLFV#DQG#UHFHLYH#WUDLQLQJ#DV#D#JURXS1#+RZHYHU/#
RWKHU#2)0#VWDII#PD\#EHQHILW#IURP#WKHVH#VHVVLRQV#DV#ZHOO/#VR#LW#PD\#EH#
DGYLVDEOH#WR#EURDGHQ#WKH#DXGLHQFH#IRU#WKHVH#VHVVLRQV1

5HFRPPHQGDWLRQ 6.120 :H#UHFRPPHQGHG#WKDW#WKH#2)0#FRQVLGHU#ZKHWKHU#WKH#
WHFKQLFDO#VHVVLRQV#KHOG#IRU#$)0V#DQG#352V#VKRXOG#EH#KHOG#PRUH#
IUHTXHQWO\#WKDQ#WZLFH#SHU#\HDU#DQG#ZKHWKHU#LW#ZRXOG#EH#EHQHILFLDO#WR#
LQFOXGH#DOO#VWDII1

)LUH#GHSDUWPHQW#ILUH#LQVSHFWRUV 6.121 7KH#WUDLQLQJ#UHTXLUHPHQWV#IRU#ILUH#GHSDUWPHQW#ILUH#LQVSHFWRUV#DUH#
OHVV#VWULQJHQW#WKDQ#IRU#2)0#ILUH#LQVSHFWRUV1#2WKHU#WKDQ#WKH#VDPH#LQLWLDO#
DZDUHQHVV#VHVVLRQ#RQ#WKH#$FW/#QHLWKHU#LQLWLDO#QRU#RQJRLQJ#WUDLQLQJ#UHODWHG#
WR#ILUH#LQVSHFWLRQV#LV#SURYLGHG#WR#ILUH#GHSDUWPHQWV#E\#WKH#2)01#:KLOH#
ZH#VHH#WKH#DZDUHQHVV#VHVVLRQ#DV#D#YDOXDEOH#RULHQWDWLRQ#WRRO/#WKH#
DZDUHQHVV#VHVVLRQ#GRHV#QRW#WUDLQ#DQ#LQGLYLGXDO#RQ#KRZ#WR#EH#D#ILUH#
LQVSHFWRU1#,W#PHUHO\#PDNHV#WKHP#DZDUH#RI#ZKDW#VHFWLRQV#RI#WKH#$FW#WKH\#
DUH#UHVSRQVLEOH#IRU#ZLWK#WKHLU#DSSRLQWPHQW#DV#D#)32#RU#D#/$1

6.122 )XUWKHU/#WKH#2)0#GRHV#QRW#YHULI\#WKH#LQVSHFWRUV·#EDFNJURXQGV#
SULRU#WR#LVVXLQJ#WKHLU#DSSRLQWPHQWV#WR#HQVXUH#WKH\#DUH#DSSURSULDWHO\#
TXDOLILHG#WR#SHUIRUP#ILUH#LQVSHFWLRQV1#6SHFLILF#ILUH#LQVSHFWLRQ#WUDLQLQJ#
REWDLQHG#E\#ILUH#GHSDUWPHQWV#LV#UHOLDQW#XSRQ#PXQLFLSDOLW\#EXGJHWV1#7KH#
2)0#KDV#QR#PHFKDQLVP#LQ#SODFH#WR#HQVXUH#D#FRQVLVWHQW#ILUH#LQVSHFWLRQ#
SUDFWLFH#LV#LQ#SODFH#IRU#WKH#3URYLQFH#RU#WKDW#ILUH#LQVSHFWRUV#DUH#DGHTXDWHO\#
DQG#SURSHUO\#WUDLQHG1#7KHUH#LV#ULVN#KHUH#IRU#LQFRQVLVWHQW#VHUYLFH#GHOLYHU\#
DFURVV#WKH#3URYLQFH1#7KH#2)0#DOVR#GRHV#QRW#PRQLWRU#ILUH#GHSDUWPHQWV#LQ#
WKH#SHUIRUPDQFH#RI#WKHLU#ILUH#LQVSHFWLRQV1#

6.123 7KH#$FW#PD\#QRW#PDQGDWH#WKH#2)0#WR#VHW#WKH#WUDLQLQJ#VWDQGDUGV#
IRU#ILUH#LQVSHFWRUV#EXW/#LQ#RXU#RSLQLRQ/#WKHUH#LV#YDOXH#LQ#WKH#)LUH#0DUVKDO#
HQVXULQJ#LQVSHFWRUV#DUH#DSSURSULDWHO\#WUDLQHG1#7KH#PHUH#IDFW#WKDW#)32V#
DQG#/$V#DUH#DFWLQJ#RQ#EHKDOI#RI#WKH#)LUH#0DUVKDO#LV#UHDVRQ#HQRXJK1

5HFRPPHQGDWLRQ 6.124 :H#UHFRPPHQGHG#WKH#2)0#WDNH#DQ#DFWLYH#UROH#LQ#HQVXULQJ#
WKDW#DOO#ILUH#SUHYHQWLRQ#RIILFHUV#UHVSRQVLEOH#IRU#ILUH#LQVSHFWLRQV#LQ#WKH#
3URYLQFH#DUH#DGHTXDWHO\#WUDLQHG1#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
)LUH#LQYHVWLJDWRUV 6.125 %\#WKH#DXWKRULW\#RI#WKH#)LUH#0DUVKDO/#ILUH#LQYHVWLJDWRUV#DUH#WR#
LQYHVWLJDWH#HYHU\#ILUH#RU#H[SORVLRQ#ZKHUH#SURSHUW\#KDV#EHHQ#GHVWUR\HG#RU#
GDPDJHG#WR#GHWHUPLQH#ZKHWKHU#WKH#ILUH#RU#H[SORVLRQ#ZDV#WKH#UHVXOW#RI#
QHJOLJHQFH/#FDUHOHVVQHVV/#DFFLGHQW/#RU#GHVLJQ1#)LUH#FDXVH#GHWHUPLQDWLRQ#
DQG#SRLQW#RI#RULJLQ#LV#WR#EH#HVWDEOLVKHG#IRU#DOO#ILUHV1

6.126 )LUH#LQYHVWLJDWRUV#KDYH#EHHQ#DSSRLQWHG#DV#HLWKHU#ILUH#LQYHVWLJDWRUV#
+),V,#RU#ORFDO#DVVLVWDQWV#+/$V,#XQGHU#WKH#$FW1#%RWK#DSSRLQWPHQWV#HQWLWOH#
WKH#DSSRLQWHH#WR#DFW#RQ#EHKDOI#RI#WKH#)LUH#0DUVKDO#IRU#VHYHUDO#VHFWLRQV#RI#
WKH#$FW/#LQFOXGLQJ#WKRVH#VHFWLRQV#UHODWLQJ#VSHFLILFDOO\#WR#ILUH#
LQYHVWLJDWLRQV1#)LUH#LQYHVWLJDWRUV#ZLWKLQ#WKH#2)0#DUH#),V#+WKH#HLJKW#
$)0V,/#ZKLOH#WKRVH#ZLWKLQ#ILUH#GHSDUWPHQWV#DUH#HLWKHU#/$V#RU#),V1

6.127 7R#REWDLQ#DQ#DSSRLQWPHQW#XQGHU#WKH#$FW#DV#D#ILUH#LQYHVWLJDWRU#
+),,/#WKH#LQGLYLGXDO#PXVW#FRPSOHWH#WKH#DSSURSULDWH#FRXUVH#OHYHO#ZLWK#WKH#
&DQDGLDQ#)LUH#,QYHVWLJDWLRQ#6FKRRO#+&),6,/#EH#HPSOR\HG#DV#D#ILUH#
LQYHVWLJDWRU/#DQG#WDNH#WKH#DZDUHQHVV#VHVVLRQ#RQ#WKH#$FW#SXW#RQ#E\#WKH#
2)01

6.128 7KH#DSSRLQWPHQW#SURFHVV#WR#EHFRPH#DQ#/$#LV#TXLWH#GLIIHUHQW1#
7KH#RQO\#WKLQJ#LQGLYLGXDOV#PXVW#WDNH#LV#WKH#DZDUHQHVV#VHVVLRQ#RQ#WKH#$FW#
SXW#RQ#E\#WKH#2)01#7KH\#GR#QRW#KDYH#WR#FRPSOHWH#DQ\#FRXUVHV#ZLWK#WKH#
&),61#7KHVH#LQGLYLGXDOV/#E\#ZD\#RI#WKHLU#DSSRLQWPHQWV#DV#/$V/#PD\#
SHUIRUP#ILUH#LQYHVWLJDWLRQV#ZLWK#RU#ZLWKRXW#WUDLQLQJ#WKURXJK#WKH#&),61

5HFRPPHQGDWLRQ 6.129 :H#UHFRPPHQGHG#WKH#2)0#HQVXUH#WKDW#ORFDO#DVVLVWDQWV#ZKR#
SHUIRUP#ILUH#LQYHVWLJDWLRQV#KDYH#WKH#VDPH#&DQDGLDQ#)LUH#
,QYHVWLJDWLRQ#6FKRRO#WUDLQLQJ#DV#WKRVH#ZKR#KROG#DSSRLQWPHQWV#DV#ILUH#
LQYHVWLJDWRUV1

&),6#UHIUHVKHU#WUDLQLQJ#DQG#
FHUWLILFDWLRQ

6.130 1R#UHIUHVKHU#FRXUVHV#DUH#RIIHUHG#WKURXJK#WKH#&),6#WR#FXUUHQW#ILUH#
LQYHVWLJDWRUV1#,W#ZDV#EURXJKW#WR#RXU#DWWHQWLRQ#WKDW#WKH#&),6#KDV#UHFHQWO\#
DGRSWHG#D#FHUWLILFDWLRQ#SURJUDP#IURP#WKH#0DQLWRED#2IILFH#RI#WKH#)LUH#
&RPPLVVLRQHU1#,W#PHHWV#WKH#UHTXLUHPHQWV#RI#WKH#1DWLRQDO#)LUH#3URWHFWLRQ#
$VVRFLDWLRQ#FRGH#4366/#´3URIHVVLRQDO#4XDOLILFDWLRQV#IRU#)LUH#
,QYHVWLJDWRUµ/#DQG#LV#DFFUHGLWHG#ZLWK#WKH#,QWHUQDWLRQDO#)LUH#6HUYLFH#
$FFUHGLWDWLRQ#&RQJUHVV1#,QGLYLGXDOV#ZKR#UHFHLYH#FHUWLILFDWLRQ#WKURXJK#
WKH#6FKRRO#ZLOO#KDYH#WR#EH#UH0FHUWLILHG#HYHU\#ILYH#\HDUV1#&HUWLILFDWLRQ#LV#
QRW#D#UHTXLUHPHQW#WR#UHFHLYH#DQ#DSSRLQWPHQW#DV#D#ILUH#LQYHVWLJDWRU#XQGHU#
WKH#$FW1#&HUWLILFDWLRQ#UHTXLUHV#WKH#FRPSOHWLRQ#RI#DQ#DGGLWLRQDO#FRXUVH#
OHYHO#WKURXJK#WKH#6FKRRO#DV#ZHOO#DV#D#ZULWWHQ#FHUWLILFDWLRQ#H[DP1#

6.131 ,W#LV#LPSRUWDQW#WKDW#DOO#ILUH#LQYHVWLJDWRUV·#NQRZOHGJH#DQG#VNLOOV#EH#
NHSW#FXUUHQW1#)RU#H[DPSOH/#VRPHRQH#ZKR#WRRN#WKH#&),6#FRXUVH#LQ#WKH#
4<;3V#PD\#QRW#EH#DV#XS#WR#GDWH#RQ#FXUUHQW#PHWKRGV#DV#VRPHRQH#ZKR#WRRN#
WKH#FRXUVH#LQ#53351

5HFRPPHQGDWLRQ 6.132 :H#UHFRPPHQGHG#WKH#2)0#FRQVLGHU#WKH#FRVWV#DQG#EHQHILWV#RI#
FHUWLILFDWLRQ#WKURXJK#WKH#&DQDGLDQ#)LUH#,QYHVWLJDWLRQ#6FKRRO#IRU#DOO#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
ILUH#LQYHVWLJDWRUV1#,I#LW#LV#GHWHUPLQHG#WKDW#WKLV#LV#QRW#D#IHDVLEOH#
VROXWLRQ/#WKH#2)0#VKRXOG#HQVXUH#WKDW#WKRVH#QRW#FHUWLILHG#UHFHLYH#
UHIUHVKHU#WUDLQLQJ#SHULRGLFDOO\#WR#HQVXUH#WKHLU#VNLOOV#DQG#NQRZOHGJH#
DUH#NHSW#FXUUHQW1

'HSDUWPHQWDO#UHVSRQVH 6.133 )LUH#LQYHVWLJDWRU#WUDLQLQJ#LV#SUHVHQWO\#DYDLODEOH#DQG#EDVHG#RQ#
WUDLQLQJ#VWDQGDUGV#GHYHORSHG#E\#0DQLWRED#DQG#VKDUHG#ZLWK#WKH#2)0#DV#D#
UHVXOW#RI#WKH#1%20DQLWRED#DJUHHPHQW1#7KH#)LUH#0DUVKDO#ZLOO#LQFRUSRUDWH#
WUDLQLQJ#DV#D#UHTXLUHPHQW#IRU#DOO#IXWXUH#ILUH#LQYHVWLJDWRU#DSSRLQWPHQWV#
DQG#ZLOO#GHYHORS#D#SURWRFRO#UHJDUGLQJ#UHIUHVKHU#WUDLQLQJ1#

6.134 7KH#)LUH#0DUVKDO#ZLOO#PDNH#DYDLODEOH#LQYHVWLJDWLYH#WUDLQLQJ#
VHVVLRQV#IRU#DOO#2)0#SURIHVVLRQDO#VWDII1#2)0#ZLOO#DGKHUH#WR#WKH#
UHIUHVKHU#SURWRFRO#UHIHUHQFHG#DERYH1

6.135 $GGLWLRQDO#LQVSHFWLRQV#WUDLQLQJ#IRU#ILUH#SUHYHQWLRQ#RIILFHUV#ZLOO#EH#
H[DPLQHG#DV#SDUW#RI#WKH#RYHUDOO#2)0#UHVRXUFH#DOORFDWLRQ#H[HUFLVH1#

3ODQ#UHYLHZHUV#+SODQ#UHYLHZ#
RIILFHUV,

6.136 8QGHU#WKH#DXWKRULW\#RI#WKH#)LUH#3UHYHQWLRQ#$FW/#3ODQ#5HYLHZ#
2IILFHUV#+352V,#UHYLHZ#SODQV#DQG#VSHFLILFDWLRQV#IRU#WKH#FRQVWUXFWLRQ/#
FRQYHUVLRQ/#RU#VWUXFWXUDO#DOWHUDWLRQV#RI#EXLOGLQJV#VXFK#DV#VFKRROV/#
QXUVLQJ#KRPHV2VSHFLDO#FDUH#KRPHV/#GD\FDUHV/#DSDUWPHQWV/#FKXUFKHV/#
RIILFHV/#UHVWDXUDQWV/#VWRUHV/#KRWHOV#DQG#KRVSLWDOV1#7KH\#DOVR#UHYLHZ#SODQV#
DQG#VSHFLILFDWLRQV#IRU#WKH#FRQVWUXFWLRQ/#HVWDEOLVKPHQW/#PRGLILFDWLRQ/#RU#
HQODUJHPHQW#RI#EXLOGLQJV2SUHPLVHV#IRU#WKH#VWRUDJH#RI#PRUH#WKDQ#6/333#
OLWUHV#RI#IODPPDEOH#IXHOV#DQG#PRUH#WKDQ#43/333#OLWUHV#RI#FRPEXVWLEOH#
IXHOV1

6.137 7KH\#GHWHUPLQH#DQG#GLUHFW#WKDW#SURSRVHG#ZRUN#PHHWV#ZLWK#WKH#
LQWHQW#RI#WKH#1DWLRQDO#%XLOGLQJ#&RGH/#1DWLRQDO#)LUH#&RGH#DQG#RWKHU#
UHJXODWLRQV2VWDQGDUGV#DGRSWHG#XQGHU#WKH#)LUH#3UHYHQWLRQ#$FW/#VSHFLILFDOO\#
LQ#WKH#DUHDV#RI#OLIH#DQG#ILUH#VDIHW\#HTXLSPHQW#DQG#SURWHFWLRQ1#7KH\#
SURYLGH#WHFKQLFDO#VXSSRUW#WR#$)0V/#ILUH#GHSDUWPHQWV/#HQJLQHHUV#DQG#
VSULQNOHU#FRQWUDFWRUV1#

6.138 352V#SURYLGH#LQWHUSUHWDWLRQV#DQG#UXOLQJV#RQ#1DWLRQDO#&RGHV#DQG#
6WDQGDUGV#WR#GHVLJQHUV2FRQVXOWDQWV/#SURYLQFLDO#JRYHUQPHQW#GHSDUWPHQWV/#
EXLOGLQJ#RZQHUV/#SRWHQWLDO#EXLOGHUV2UHQRYDWRUV/#PXQLFLSDO#EXLOGLQJ#
LQVSHFWRUV/#SODQQLQJ#RIILFHUV/#DQG#FRQWUDFWRUV#RQ#ILUH#SURWHFWLRQ#V\VWHPV1

6.139 7KHUH#DUH#RQO\#WZR#352V#IRU#WKH#3URYLQFH#DQG#ERWK#DUH#
HPSOR\HG#E\#WKH#2)01#7R#EH#KLUHG#DV#D#352#LQ#WKH#ILUVW#SODFH/#WKH#
LQGLYLGXDO#PXVW#EH#D#&HUWLILHG#(QJLQHHULQJ#7HFKQRORJLVW#+&(7,1#7KHUH#LV#
DOVR#D#FHUWDLQ#GHJUHH#RI#H[SHULHQFH#DQG#FRGHV#NQRZOHGJH#WKDW#LV#
UHTXLUHG1#,I#WKH#LQGLYLGXDO#GLG#QRW#KDYH#WKH#GHVLUHG#OHYHO#RI#H[SHULHQFH#RU#
FRGHV#NQRZOHGJH/#RQ0WKH0MRE#WUDLQLQJ#LV#SHUIRUPHG1#$V#ZLWK#WKH#$)0V/#
DOO#352V#DUH#HQUROOHG#LQ#EXLOGLQJ#FRGHV#WUDLQLQJ#ZKHQ#KLUHG1#
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&KDSWHU#9 'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO
&RQFOXVLRQ 6.140 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:KLOH#ZH#GLG#QRWH#WKDW#WKH#2)0#
HQVXUHV#WKDW#ILUH#LQYHVWLJDWRUV#KROGLQJ#WKH#ILUH#LQYHVWLJDWRU#DSSRLQWPHQW#
DUH#DGHTXDWHO\#WUDLQHG/#WKH#2)0#GRHV#QRW#KDYH#V\VWHPV#LQ#SODFH#WR#
HQVXUH#WKDW#ILUH#LQVSHFWRUV/#RU#ILUH#LQYHVWLJDWRUV#KROGLQJ#WKH#ORFDO#
DVVLVWDQW#DSSRLQWPHQW/#DUH#DGHTXDWHO\#WUDLQHG1#7KHUH#LV#DOVR#QR#RQJRLQJ#
IRUPDOL]HG#WUDLQLQJ#SODQ#LQ#SODFH#DQG#RQJRLQJ#WUDLQLQJ#IRU#ILUH#
LQYHVWLJDWRUV#DQG#ILUH#LQVSHFWRUV#DSSHDUV#WR#EH#LQFRQVLVWHQW#DQG#VSRUDGLF1

(PSOR\HH#SHUIRUPDQFH#
DSSUDLVDO

6.141 2XU#ODVW#FULWHULRQ#ZDV=

(PSOR\HH#SHUIRUPDQFH#VKRXOG#EH#UHYLHZHG#DW#OHDVW#DQQXDOO\#
LQ#DQ#DSSUDLVDO#UHSRUW1#3HUIRUPDQFH#VKRXOG#SDUWLDOO\#EH#EDVHG#
RQ#WKH#GHJUHH#WR#ZKLFK#ZRUN#SHUIRUPDQFH#PHHWV#UHJLRQDO#
REMHFWLYHV#RU#ZRUN#SODQV1

6.142 ,W#LV#LPSRUWDQW#WKDW#HPSOR\HHV#UHFHLYH#IHHGEDFN#RQ#WKHLU#
SHUIRUPDQFH#SHULRGLFDOO\#VR#WKDW#JRRG#SHUIRUPDQFH#FDQ#EH#UHFRJQL]HG#
DQG#XQVDWLVIDFWRU\#SHUIRUPDQFH#FDQ#EH#DGGUHVVHG1#2)0#PDQDJHPHQW#
WROG#XV#WKH\#DGGUHVV#VSHFLILF#FRQFHUQV#DV#WKH\#DULVH#DQG#WKHUH#DUH#QR#
VXUSULVHV#DW#SHUIRUPDQFH#DSSUDLVDO#WLPH1

6.143 :H#LQWHUYLHZHG#2)0#PDQDJHPHQW/#LQFOXGLQJ#WKH#2)0·V#
+XPDQ#5HVRXUFHV#$GYLVRU#ZLWKLQ#WKH#'HSDUWPHQW#RI#3XEOLF#6DIHW\/#DQG#
ZH#VXUYH\HG#2)0#VWDII#UHJDUGLQJ#WKH#SHUIRUPDQFH#DSSUDLVDO#SURFHVV#DQG#
WKH#SHUIRUPDQFH#DSSUDLVDO#IRUP1

6.144 :H#IRXQG#WKDW#MRE#SHUIRUPDQFH#KDV#JHQHUDOO\#EHHQ#UHYLHZHG#
IRUPDOO\#HDFK#\HDU#LQ#DQ#DSSUDLVDO#UHSRUW#IRU#DOO#HPSOR\HHV#VLQFH#4<<<1#
6RPH#HPSOR\HHV#PHQWLRQHG#WKDW#WKH\#KDYH#LQIRUPDO#SHUIRUPDQFH#
DSSUDLVDOV#GXULQJ#WKH#\HDU#DV#ZHOO1#

6.145 +RZHYHU/#DSSUDLVDOV#DUH#QRW#EDVHG#XSRQ#WKH#GHJUHH#WR#ZKLFK#
ZRUN#SHUIRUPDQFH#PHHWV#UHJLRQDO#REMHFWLYHV#RU#ZRUN#SODQV#DV#WKHUH#DUH#
QRQH1#,QVWHDG/#SHUIRUPDQFH#DSSUDLVDOV#DUH#EDVHG#XSRQ#SHUIRUPDQFH#LQ#
JHQHUDO#RYHU#WKH#SDVW#\HDU1#,I#WKH#LQGLYLGXDO#ZDV#DVVLJQHG#D#VSHFLDO#
SURMHFW/#WKDW#ZRXOG#EH#WDNHQ#LQWR#FRQVLGHUDWLRQ#GXULQJ#WKH#UHYLHZ1#7KH#
FXUUHQW#DSSUDLVDO#SURFHVV#GRHV#QRW#DSSHDU#WR#PHHW#JRYHUQPHQW#SROLF\/#
ZKLFK#UHTXLUHV#HPSOR\HHV#WR#EH#LQIRUPHG#RI#SHUIRUPDQFH#H[SHFWDWLRQV#
DQG#HYDOXDWHG#DFFRUGLQJO\1

5HFRPPHQGDWLRQ 6.146 :H#UHFRPPHQGHG#WKDW#NH\#UHVSRQVLELOLW\#DUHDV#RI#DOO#2)0#
SRVLWLRQV#EH#LGHQWLILHG#LQ#ZRUN#SODQV#DQG#NH\#VXFFHVV#LQGLFDWRUV#IRU#
HDFK#UHVSRQVLELOLW\#DUHD#EH#GHYHORSHG1#(PSOR\HH#SHUIRUPDQFH#VKRXOG#
EH#HYDOXDWHG#EDVHG#RQ#KRZ#ZHOO#WKH\#PHW#WKH#NH\#VXFFHVV#LQGLFDWRUV#
IRU#HDFK#NH\#UHVSRQVLELOLW\#DUHD#RI#WKHLU#SRVLWLRQ1#

'HSDUWPHQWDO#UHVSRQVH 6.147 7KH#GXWLHV#WR#EH#SHUIRUPHG#E\#HPSOR\HHV#ZLOO#EH#FOHDUO\#RXWOLQHG#
LQ#WKHLU#ZRUN#SODQ#RU#MRE#GHVFULSWLRQ1#8QGHU#WKH#SHUIRUPDQFH#
PDQDJHPHQW#V\VWHP#WKDW#ZLOO#EH#LPSOHPHQWHG#LQ#WKH#QHZ#\HDU#WKURXJKRXW#
WKH#'HSDUWPHQW/#HPSOR\HHV#ZLOO#KDYH#WKH#RSSRUWXQLW\#WR#NHHS#WKHLU#ZRUN#
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'HSDUWPHQW#RI#3XEOLF#6DIHW\#0#2IILFH#RI#WKH#)LUH#0DUVKDO &KDSWHU#9
SODQV#XS#WR#GDWH#VR#WKDW#WKH\#UHIOHFW#WKHLU#FXUUHQW#UHVSRQVLELOLWLHV1#$V#
VXJJHVWHG#LQ#WKH#UHSRUW/#WKLV#PHFKDQLVP#ZLOO#HQVXUH#WKDW#WKH#VWDII#DUH#
IXOO\#DZDUH#RI#WKHLU#MRE#GXWLHV1#7KH#QHZ#(PSOR\HH#'HYHORSPHQW#DQG#
$SSUDLVDO#6\VWHP#ZLOO#SURYLGH#D#PHFKDQLVP#WR#LQWHJUDWH#WKH#VWUDWHJLF#
JRDOV#RI#WKH#'HSDUWPHQW#LQWR#WKH#LQGLYLGXDO#ZRUN#SODQV1#(PSOR\HHV#ZLOO#
KDYH#FOHDUO\#GHILQHG#MRE#SHUIRUPDQFH#H[SHFWDWLRQV#DQG#ZLOO#UHFHLYH#RQ0
JRLQJ#IHHGEDFN#DERXW#WKHLU#SHUIRUPDQFH1#7KHLU#WUDLQLQJ#QHHGV#ZLOO#DOVR#
EH#LGHQWLILHG#WKURXJK#WKLV#V\VWHP1

&RQFOXVLRQ 6.148 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#SHUIRUPDQFH#LV#JHQHUDOO\#
UHYLHZHG#DQQXDOO\#LQ#DQ#DSSUDLVDO#UHSRUW#IRU#DOO#HPSOR\HHV/#IRUPDO#ZRUN#
SODQV#GR#QRW#H[LVW1#3HUIRUPDQFH#DSSUDLVDOV#DUH#QRW#EDVHG#RQ#WKH#GHJUHH#WR#
ZKLFK#ZRUN#SHUIRUPDQFH#PHHWV#UHJLRQDO#REMHFWLYHV#RU#ZRUN#SODQV1
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