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&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV

#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ###
(QJLQHHULQJ#&RQVXOWLQJ#DQG#
5RDG#&RQVWUXFWLRQ#0DWHULDOV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG ;14;14;14;14 ,Q#WKH#ODWH#4<;3V#RXU#2IILFH#UHYLHZHG#WKH#LQYHQWRU\#DQG#
DVVRFLDWHG#SXUFKDVLQJ#V\VWHPV#RI#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#
+'27,1#,Q#4<<6#DQG#4<<7#RXU#2IILFH#UHYLHZHG#WKH#SURFHVV#XVHG#E\#'27#
WR#SXUFKDVH#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV1

;15;15;15;15 ,Q#WKHVH#DXGLWV/#ZH#IRXQG#VLJQLILFDQW#RSSRUWXQLWLHV#IRU#WKH#
'HSDUWPHQW#WR#LPSURYH#RSHUDWLRQV1#:H#PDGH#UHFRPPHQGDWLRQV#WR#WKH#
'HSDUWPHQW#DW#WKDW#WLPH1#7KH#'HSDUWPHQW#DFFHSWHG#PDQ\#RI#WKHVH#
UHFRPPHQGDWLRQV#DQG#PDGH#FKDQJHV1#+RZHYHU/#IRU#YDULRXV#UHDVRQV#
VRPH#UHFRPPHQGDWLRQV#ZHUH#QRW#DFWHG#XSRQ1#,Q#OLJKW#RI#WKLV/#ZH#GHFLGHG#
WR#H[DPLQH#KRZ#WKH#'HSDUWPHQW#KDG#LPSURYHG#LWV#SUHVHQW0GD\#RSHUDWLRQV#
LQ#LQYHQWRU\#DQG#SXUFKDVLQJ1

;16;16;16;16 ,Q#4<<6/#ZH#UHFHLYHG#D#FRS\#RI#WKH#(%$#(QJLQHHULQJ#
&RQVXOWDQWV#/WG1#+(%$,#UHSRUW#SUHSDUHG#IRU#'27#WKDW#\HDU1#7KHLU#
PDQGDWH#ZDV#WR#FRQGXFW#´D#UHYLHZ#RI#SUDFWLFHV#DQG#SURFHGXUHV#ZKLFK#DUH#
FXUUHQWO\#XWLOL]HG#LQ#GHVLJQ#DQG#FRQVWUXFWLRQ#RI#SDYHG#URDGV#ZLWKLQ#WKH#
3URYLQFH·V#KLJKZD\#LQIUDVWUXFWXUHµ1#0DQ\#RI#WKH#ILQGLQJV#DQG#
UHFRPPHQGDWLRQV#LQ#WKDW#UHSRUW#UHODWHG#WR#DUHDV#ZH#DUH#LQWHUHVWHG#LQ1#
%HFDXVH#RI#WKLV/#ZH#GHFLGHG#WR#UHYLHZ#'27·V#SURJUHVV#LQ#LPSOHPHQWLQJ#
VRPH#(%$#ILQGLQJV#DQG#UHFRPPHQGDWLRQV#UHODWLQJ#WR#RXU#ZRUN1

;17;17;17;17 7KH#VL]H#RI#WKH#H[SHQGLWXUHV#VXUURXQGLQJ#WKHVH#DFWLYLWLHV#ZDV#D#
IDFWRU#LQ#RXU#GHFLVLRQ#WR#UHYLHZ#WKHP1#7KH#64#0DUFK#4<<;#LQYHQWRULHV#
IRU#'27#DQG#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#WRWDOOHG#DSSUR[LPDWHO\#
'4:#PLOOLRQ1#$VVRFLDWHG#SXUFKDVHV#IRU#WKH#\HDU#ZHUH#FORVH#WR#'43:#
PLOOLRQ1#)RU#WKH#\HDU#HQGHG#64#0DUFK#4<<<#HQJLQHHULQJ#FRQVXOWLQJ#IHHV#
ZHUH#QHDUO\#'43#PLOOLRQ1#

;18;18;18;18 ,Q#ODWH#4<<;/#ZH#FRPSOHWHG#D#SUHOLPLQDU\#UHYLHZ#RI#LQYHQWRU\#
DQG#SXUFKDVLQJ#SUDFWLFHV1#:H#EHOLHYHG#WKDW#PDQ\#RI#WKH#ILQGLQJV#IURP#
WKLV#UHYLHZ#ZDUUDQWHG#IXUWKHU#H[DPLQDWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 486



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
;19;19;19;19 &RQVHTXHQWO\/#ZH#SODQQHG#D#YDOXH0IRU0PRQH\#DXGLW#LQ#WKH#
'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1#:H#GHFLGHG#WR#IRFXV#RQ#WKH#SXUFKDVLQJ#RI#
HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV#DQG#RQ#WKH#SXUFKDVLQJ#DQG#LQYHQWRU\#
PDQDJHPHQW#RI#URDG#FRQVWUXFWLRQ#PDWHULDOV1

6FRSH6FRSH6FRSH6FRSH ;1:;1:;1:;1: 2XU#WZR#PDLQ#REMHFWLYHV#IRU#WKLV#YDOXH0IRU0PRQH\#DXGLW#ZHUH#DV#
IROORZV=

4,##)RU#SXUFKDVLQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV

•###7R#GHWHUPLQH#LI#WKH#'HSDUWPHQW#FDQ#UHGXFH#FRVWV#ZKLOH#
PDLQWDLQLQJ#TXDOLW\#E\#DGRSWLQJ#D#PRUH#FRPSHWLWLYH#
SURFHVV#IRU#WKH#FRQWUDFWLQJ#RI#HQJLQHHULQJ#VHUYLFHV1

5,##)RU#URDG#FRQVWUXFWLRQ#PDWHULDOV

•###7R#GHWHUPLQH#LI#WKH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#
FRYHULQJ#FRQVWUXFWLRQ#PDWHULDOV#RSHUDWHV#LQ#DQ#
HFRQRPLF#DQG#HIILFLHQW#PDQQHU1

;1;;1;;1;;1; 7R#REWDLQ#D#EHWWHU#XQGHUVWDQGLQJ#RI#SROLFLHV#DQG#V\VWHPV#ZH#
UHYLHZHG#GHSDUWPHQWDO#DQG#JRYHUQPHQWDO#SROLFLHV#DQG#V\VWHPV1#:H#
FRPSDUHG#WKHVH#WR#GHSDUWPHQWDO#DFWLYLWLHV#WR#VHH#LI#SUDFWLFH#PDWFKHG#
SROLF\1

;1<;1<;1<;1< :H#LQWHUYLHZHG#VHQLRU#'27#VWDII#LQ#)UHGHULFWRQ/#,QWHUQDO#$XGLW#
VWDII#DQG#RWKHU#KHDG#RIILFH#VWDII#LQYROYHG#ZLWK#SXUFKDVLQJ#DQG#LQYHQWRU\1#
:H#UHYLHZHG#,QWHUQDO#$XGLW#WHVWLQJ#DQG#LWV#UHVXOWV1#:H#YLVLWHG#WKUHH#RI#
HLJKW#GLVWULFW#'27#RIILFHV#DQG#VSRNH#ZLWK#SHUVRQQHO/#LQFOXGLQJ#WKH#
GLVWULFW#HQJLQHHUV/#WR#REWDLQ#D#GLVWULFW#SHUVSHFWLYH1

;143;143;143;143 :H#SHUIRUPHG#D#QXPEHU#RI#DXGLW#SURFHGXUHV#LQFOXGLQJ=#
FDOFXODWLQJ#LQYHQWRU\#WXUQRYHU/#UHYLHZLQJ#FRQWUROV#RYHU#LQYHQWRU\/#
YHULI\LQJ#SULFHV#SDLG#WR#FRQWUDFWHG#SULFLQJ#DQG#YDULRXV#FDOFXODWLRQV#DQG#
FRPSDULVRQV#DV#ZH#WKRXJKW#QHFHVVDU\1

;144;144;144;144 7R#JDLQ#NQRZOHGJH#RI#KRZ#RWKHUV#ZHUH#KDQGOLQJ#WKH#VHOHFWLRQ#RI#
HQJLQHHULQJ#FRQVXOWDQWV/#ZH#FRQWDFWHG#VHYHUDO#SURYLQFHV#DQG#LQWHUYLHZHG#
VWDII#LQYROYHG#LQ#WKLV#IXQFWLRQ1#:H#GLVFXVVHG#WKH#SURFHVV+HV,#HDFK#XVHG/#
DQG#DQ\#SUREOHPV#HQFRXQWHUHG/#LQ#WKHLU#VHOHFWLRQ#RI#FRQVXOWDQWV1#:H#DOVR#
UHYLHZHG#WKHLU#SROLFLHV#DQG#SUDFWLFHV1#7KHVH#SURYLQFHV#ZHUH#%ULWLVK#
&ROXPELD/#$OEHUWD/#2QWDULR#DQG#1RYD#6FRWLD1

;145;145;145;145 :H#SUHSDUHG#DXGLW#FULWHULD#DV#D#PHDQV#RI#IRFXVVLQJ#DXGLW#
DWWHQWLRQ#RQ#DUHDV#ZKHUH#ZH#EHOLHYHG#WKHUH#ZDV#D#OLNHOLKRRG#RI#
SURGXFWLYH#DQG#YDOXDEOH#DXGLW#FRPPHQWV1#7KH#FULWHULD#DUH#DQ#H[WHQVLRQ#RI#
WKH#DXGLW#REMHFWLYH#DQG#DUH#GHVLJQHG#WR#IDFLOLWDWH#DQ#RYHUDOO#FRQFOXVLRQ#RQ#
ZKHWKHU#DQ#DXGLW#REMHFWLYH#KDV#EHHQ#DFKLHYHG1#7KH#FULWHULD#ZHUH#VKDUHG#
ZLWK#WKH#'HSDUWPHQW#SULRU#WR#WKH#FRPPHQFHPHQW#RI#WKH#DXGLW#ZLWK#WKH#
LQWHQWLRQ#RI#UHDFKLQJ#DJUHHPHQW#RQ#WKH#LPSRUWDQFH#RI#WKH#DUHDV#FKRVHQ#
IRU#DXGLW1#,Q#WKLV#FKDSWHU#ZH#FRPPHQW#RQO\#RQ#WKRVH#LVVXHV#WKDW#ZH#IRXQG#
487 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
WR#EH#VLJQLILFDQW/#HLWKHU#IURP#D#SRVLWLYH#RU#QHJDWLYH#SHUVSHFWLYH1#2XU#
RULJLQDO#DXGLW#SODQ#GLG#QRW#LQFOXGH#DQ#H[DPLQDWLRQ#RI#´HQG#UHVXOW#
VSHFLILFDWLRQVµ+(56,/#DQG#DV#D#UHVXOW#QR#DXGLW#FULWHULD#KDG#EHHQ#SUHSDUHG#
IRU#WKLV#DUHD1#:RUN#ZDV#FRQGXFWHG#LQ#(56#DV#D#UHVXOW#RI#GHFLVLRQV#ZH#
PDGH#IROORZLQJ#SUHOLPLQDU\#ILQGLQJV#LQ#WKH#DXGLW#RI#URDG#PDWHULDOV1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI

3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#
FRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHV

;146;146;146;146 7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#
V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#
,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#
TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#
WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#

;147;147;147;147 7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#
LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#

;148;148;148;148 7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#
SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1

5RDG#FRQVWUXFWLRQ#PDWHULDOV5RDG#FRQVWUXFWLRQ#PDWHULDOV5RDG#FRQVWUXFWLRQ#PDWHULDOV5RDG#FRQVWUXFWLRQ#PDWHULDOV ;149;149;149;149 :H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#:H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#:H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#:H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#
VXSSOLHVXSSOLHVXSSOLHVXSSOLHU#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#U#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#U#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#U#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#
FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#
DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#
ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#
VSHFLILFDWLRQV1VSHFLILFDWLRQV1VSHFLILFDWLRQV1VSHFLILFDWLRQV1

;14:;14:;14:;14: 5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#
SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#
ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1

;14;;14;;14;;14; 7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#
0DLQWHQDQFH#00DLQWHQDQFH#00DLQWHQDQFH#00DLQWHQDQFH#0DQDJHPHQW#6\VWHP1DQDJHPHQW#6\VWHP1DQDJHPHQW#6\VWHP1DQDJHPHQW#6\VWHP1

$VVXULQJ#URDG#FRQVWUXFWLRQ#$VVXULQJ#URDG#FRQVWUXFWLRQ#$VVXULQJ#URDG#FRQVWUXFWLRQ#$VVXULQJ#URDG#FRQVWUXFWLRQ#
TXDOLW\TXDOLW\TXDOLW\TXDOLW\####

;14<;14<;14<;14< (QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#(QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#(QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#(QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#
RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#
KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1

;153;153;153;153 7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#
DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1

;154;154;154;154 7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#
FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#
GR#VR1GR#VR1GR#VR1GR#VR1

3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#
FRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHV

;155;155;155;155 2XU#REMHFWLYH#IRU#WKLV#FRPSRQHQW#RI#WKH#DXGLW#ZDV=#

7R#GHWHUPLQH#LI#WKH#'HSDUWPHQW#FDQ#UHGXFH#FRVWV#ZKLOH#
PDLQWDLQLQJ#TXDOLW\#E\#DGRSWLQJ#D#PRUH#FRPSHWLWLYH#SURFHVV#
IRU#WKH#FRQWUDFWLQJ#RI#HQJLQHHULQJ#VHUYLFHV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 488



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
7KH#LPSRUWDQFH#RI#7KH#LPSRUWDQFH#RI#7KH#LPSRUWDQFH#RI#7KH#LPSRUWDQFH#RI#
TXDOLILFDWLRQVTXDOLILFDWLRQVTXDOLILFDWLRQVTXDOLILFDWLRQV

;156;156;156;156 2XU#ILUVW#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#GHWHUPLQH#ZKLFK#VXSSOLHUV#KDYH#WKH#
QHFHVVDU\#TXDOLILFDWLRQV/#LQFOXGLQJ#WHFKQLFDO/#ILQDQFLDO#DQG#
PDQDJHULDO#FRPSHWHQFH/#WR#GLVFKDUJH#D#FRQWUDFW1

;157;157;157;157 'HSDUWPHQWDO#EUDQFKHV#WKDW#H[WHQVLYHO\#XVH#FRQVXOWDQWV#NHHS#
FXUUHQW#LQIRUPDWLRQ#RQ#FRQVXOWDQWV#RQ#ILOH1#7KLV#LQIRUPDWLRQ#LQFOXGHV#D#
FRPSDQ\#SURILOH/#DQG#NH\#SHUVRQQHO#UHVXPHV1#7KLV#LQIRUPDWLRQ#GHVFULEHV#
WKH#H[SHULHQFH/#EDFNJURXQG/#VSHFLDOW\#DQG#FDSDELOLW\#RI#WKH#LQGLYLGXDOV#
DQG#WKH#ILUP1#7KH#LQIRUPDWLRQ#LV#XSGDWHG#RQ#DQ#RQ0JRLQJ#EDVLV1

;158;158;158;158 7KH#'HSDUWPHQW#KDV#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#D#
UDWLQJ#SURFHVV#IRU#PHDVXULQJ#WKH#SHUIRUPDQFH#RI#FRQVXOWDQWV1#
'HYHORSPHQW#VWDUWHG#DERXW#WKUHH#\HDUV#DJR#ZLWK#WKH#ILUVW#XVDJH#RI#WKH#
QHZ#SURFHVV#DQG#IRUPV#EHJLQQLQJ#LQ#4<<;0<<1#7KH#LPSDFW#RI#WKH#QHZ#
SURFHVV#LV#MXVW#EHJLQQLQJ#WR#EH#IHOW1#7KH#'HSDUWPHQW#QRWHG#WKDW#FKDQJHV#
WR#WKH#SURFHVV#DUH#VWLOO#HQYLVDJHG1#,QIRUPDWLRQ#JDWKHUHG#RQ#WKH#UDWLQJ#
IRUPV/#WRJHWKHU#ZLWK#WKH#H[LVWLQJ#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQW/#ZLOO#
JLYH#WKH#'HSDUWPHQW#WKH#DELOLW\#WR#KLUH#WKH#EHVW0TXDOLILHG#FRQVXOWDQWV1#:H#
VWURQJO\#VXSSRUW#WKH#PRYHV#RI#'27#WR#LQFOXGH#SDVW#SHUIRUPDQFH#DV#D#
IDFWRU#LQ#LWV#FRQVXOWDQW0VHOHFWLRQ#SURFHVV1

;159;159;159;159 7KH#LQIRUPDWLRQ#LV#GH0FHQWUDOL]HG#DQG#VWRUHG#PDQXDOO\1#6HYHUDO#
EUDQFKHV#RI#WKH#'HSDUWPHQW#DUH#UHVSRQVLEOH#IRU#HVWDEOLVKLQJ#WKHLU#RZQ#
HQJLQHHULQJ#FRQVXOWDQW#SHUIRUPDQFH#PHDVXUHPHQW#SURFHVV#DQG#IRU#
GHWHUPLQLQJ#ZKDW#LQIRUPDWLRQ#LV#UHTXLUHG#WR#PHDVXUH#SHUIRUPDQFH1#
'H0FHQWUDOL]DWLRQ#RI#WKH#SURFHVV#DQG#RI#WKH#LQIRUPDWLRQ#EHLQJ#JDWKHUHG/#
PD\#LQFUHDVH#WKH#ULVN#RI#WKH#V\VWHP#EHFRPLQJ#LQFRQVLVWHQW#EHWZHHQ#
EUDQFKHV1#7KH#UHVXOW#PLJKW#EH#WKDW#WKH#VDPH#FRQVXOWLQJ#ILUP#LV#UDWHG#
GLIIHUHQWO\#E\#HDFK#EUDQFK1#2WKHU#&DQDGLDQ#MXULVGLFWLRQV#ZH#FRQWDFWHG#
XVH#FRPSXWHUL]HG#V\VWHPV#WR#UHFRUG#DQG#WUDFN#WKLV#LQIRUPDWLRQ1

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

;15:;15:;15:;15: %HFDXVH#D#SHUIRUPDQFH#EDVHG#V\VWHP#KDV#EHHQ#GHYHORSHG#DQG#
EHFDXVH#D#FRPPRQ#FRQVXOWDQW#HYDOXDWLRQ#GRFXPHQW#KDV#EHHQ#GHYHORSHG#
ZH#FRQFOXGH#WKDW#WKLV#FULWHULRQ#KDV#EHHQ#PHW1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;15;;15;;15;;15; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#
SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#
WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1

;15<;15<;15<;15< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#
PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#

;163;163;163;163 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#
FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#
TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;164;164;164;164 7KH#'HSDUWPHQW#LQGLFDWHG#WKDW#D#FRPPRQ#HYDOXDWLRQ#GRFXPHQW#
KDV#EHHQ#GHYHORSHG1#7KH\#DOVR#LQGLFDWHG#WKDW#DOWKRXJK#PHDVXUHPHQW#
489 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
UHVXOWV#FRXOG#GLIIHU#EHWZHHQ#EUDQFKHV/#WKH#SHUIRUPDQFH#PHDVXUHPHQW#
V\VWHP#LV#VLPLODU#LQ#WKH#EUDQFKHV1#)ROORZLQJ#D#EXVLQHVV#FDVH#DQDO\VLV/#WKH#
GHSDUWPHQW#ZLOO#FRQVLGHU#D#FRPSXWHU0EDVHG#V\VWHP/#DOWKRXJK#WKH\#
FRQFHGHG#WKDW#LW#LV#QRW#D#SULRULW\#DW#SUHVHQW1#

&RPSHWLWLRQ#E\#DOO#ILUPV&RPSHWLWLRQ#E\#DOO#ILUPV&RPSHWLWLRQ#E\#DOO#ILUPV&RPSHWLWLRQ#E\#DOO#ILUPV ;165;165;165;165 2XU#VHFRQG#DXGLW#FULWHULRQ#ZDV=

:KHUH#LW#LV#FRVW#HIIHFWLYH#WR#GR#VR/#DOO#TXDOLILHG#ILUPV#VKRXOG#
KDYH#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1

;166;166;166;166 :KHQ#FRQVXOWLQJ#ZRUN#EHFRPHV#DYDLODEOH/#GHSDUWPHQWDO#VWDII#
FKRRVH#D#FRQVXOWDQW#XVLQJ#WKH#IROORZLQJ#FRQVLGHUDWLRQV=

• WKH#VNLOOV#UHTXLUHG#IRU#WKH#MRE>
• FRQVXOWDQWV#DYDLODEOH>
• GHSDUWPHQWDO#VWDII·V#NQRZOHGJH#RI#D#FRQVXOWDQW·V#VWDII#TXDOLILFDWLRQV>
• DYDLODELOLW\#RI#WKH#FRQVXOWDQW·V#VWDII#UHTXLUHG#IRU#WKH#SURMHFW#+RQO\#

FRQVLGHULQJ#'27#SURMHFWV#WKH#FRQVXOWDQW#PLJKW#EH#LQYROYHG#LQ,>#DQG
• SDVW#ZRUN#SHUIRUPDQFH#RI#WKH#FRQVXOWDQW1

;167;167;167;167 $#OHWWHU#LV#WKHQ#VHQW#WR#WKH#FRQVXOWDQW#FKRVHQ#GHVFULELQJ#WKH#
QDWXUH#RI#WKH#ZRUN/#WKH#GDWH#WKH#ZRUN#KDV#WR#EH#FRPSOHWHG#DQG#RWKHU#
JHQHUDO#LQVWUXFWLRQV1#'27#DVNV#IRU#D#SURSRVDO#IURP#WKH#FRQVXOWDQW#E\#D#
VSHFLILF#GDWH#FRQILUPLQJ#WKHLU#LQWHUHVW#LQ#WKH#ZRUN#DQG#QDPLQJ#VWDII#ZKR#
ZLOO#ZRUN#RQ#WKH#SURMHFW#DQG#VWDWLQJ#WKHLU#TXDOLILFDWLRQV1#$#FRVW#HVWLPDWH#
IRU#WKH#SURMHFW#DQG#DJUHHPHQW#ZLWK#WKH#WLPLQJ#UHTXLUHPHQWV#LV#UHTXLUHG1

;168;168;168;168 :KHQ#WKH#'HSDUWPHQW#UHFHLYHV#DQ#DSSURSULDWHO\#SUHSDUHG#
UHVSRQVH#IURP#WKH#FRQVXOWDQW#LW#FRPSDUHV#WKH#FRQVXOWDQW·V#FRVW#HVWLPDWH#
ZLWK#WKH#'HSDUWPHQW·V#RZQ#FRVW#HVWLPDWH1#7KH#'HSDUWPHQW·V#HVWLPDWH#LV#
FDOFXODWHG#E\#UHYLHZLQJ#LWV#SDVW#FRVW#H[SHULHQFHV#ZLWK#VLPLODU#ZRUN#
FRQWUDFWV1#,I#WKH#'HSDUWPHQW#EHOLHYHV#WKH#ILUP·V#HVWLPDWH#LV#UHDVRQDEOH#
DQG#RWKHU#DUUDQJHPHQWV#DUH#VDWLVIDFWRU\/#WKH#FRQVXOWDQW#LV#KLUHG#DQG#ZRUN#
EHJLQV1#,I#WKHUH#LV#D#VLJQLILFDQW#GLIIHUHQFH#LQ#FRVW#HVWLPDWHV/#WKH#WZR#
SDUWLHV#QHJRWLDWH#WR#ILQG#D#PXWXDOO\#DFFHSWDEOH#SULFH1#,I#QR#VROXWLRQ#LV#
IRXQG/#WKH#'HSDUWPHQW#ZLOO#ORRN#IRU#DQRWKHU#FRQVXOWDQW#WR#GR#WKH#ZRUN#
DQG#WKH#SURFHVV#VWDUWV#RYHU#DJDLQ1

;169;169;169;169 7R#UHYLHZ#WKH#SURFHVV#ZH#REWDLQHG#IRXU#FRQVXOWLQJ#FRQWUDFW#ILOHV1#
:H#UHYLHZHG#ILOHV#LQ#WKH#6WUXFWXUHV#%UDQFK#DQG#WKH#'HVLJQ#%UDQFK/#ERWK#
PDMRU#XVHUV#RI#FRQVXOWDQWV#LQ#WKH#'HSDUWPHQW1#2XU#ILQGLQJV#ZHUH#DV#
IROORZV=

• 2YHUDOO#ZH#EHOLHYH#WKH#KLULQJ#SURFHVV#RSHUDWHV#DV#GHVFULEHG#DERYH1

• )LOHV#GLG#QRW#GRFXPHQW#ZKHWKHU#WKH#'HSDUWPHQW#GHWHUPLQHG#WKH#
DYDLODELOLW\#RI#DOO#FRQVXOWDQWV#TXDOLILHG#WR#GR#SURMHFW#ZRUN#+VWDII#KDG#
QRWHG#WKDW#GHWHUPLQLQJ#WKH#DYDLODELOLW\#RI#DOO#TXDOLILHG#FRQVXOWDQWV#
ZDV#QRW#QRUPDOO\#GRQH,1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 48:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
• 2QO\#RQH#FRQVXOWDQW#ZDV#DVNHG#WR#VXEPLW#D#SURSRVDO#IRU#HDFK
SURMHFW#²#WKH#ILOHV#GR#QRW#GRFXPHQW#ZK\#RQO\#WKDW#SDUWLFXODU#
FRQVXOWDQW#ZDV#FKRVHQ1#1R#LQIRUPDWLRQ#RQ#ILOH#LQGLFDWHG#WKDW#WKLV#ZDV#
WKH#RQO\#TXDOLILHG#FRQVXOWDQW#RU#WKDW#LW#ZDV#WKH#EHVW#TXDOLILHG#RI#WKRVH#
DYDLODEOH#DW#WKH#WLPH1

• ,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH#RI#WKH#FRQVXOWDQWV#ZDV#SUHVHQW#DQG#
FRQVLGHUHG#IRU#FRQWUDFWV#JLYHQ#E\#WKH#6WUXFWXUHV#%UDQFK1

• ,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH#ZDV#QRW#SDUW#RI#WKH#SURFHVV#LQ#
4<<<05333#IRU#WKH#'HVLJQ#%UDQFK#DQG#WKHUHIRUH#QRW#RQ#ILOH#+WKH#
'HSDUWPHQW#LQGLFDWHV#WKLV#LQIRUPDWLRQ#ZLOO#EH#LQ#SODFH#LQ#WKH#QHDU#
IXWXUH,1

• /HWWHUV#UHTXHVWLQJ#WKH#SURSRVDOV/#UHSO\LQJ#WR#WKH#UHTXHVWV#DQG#
DFFHSWLQJ#WKH#FRQVXOWDQW·V#SURSRVDO#ZHUH#RQ#ILOH1

• 7KHUH#ZDV#QR#FRPSHWLWLYH#ELGGLQJ#RQ#WKHVH#SURMHFWV/#EXW#WKH#
'HSDUWPHQW#GLG#UHTXLUH#IURP#WKH#FRQVXOWDQW#D#FRVW#HVWLPDWH#RI#WKH#
ZRUN#WR#EH#GRQH1

• 7ZR#FRVW#HVWLPDWHV#ZHUH#DFFHSWHG#DV#LV1

• 2QH#FRVW#HVWLPDWH#ZDV#LQLWLDOO\#WRR#KLJK#DQG#WKH#FRQVXOWDQW#ZDV#
UHTXLUHG#WR#UHGXFH#LWV#ELG1

• 7KH#UHYLHZ#RI#RQH#FRVW#HVWLPDWH#E\#'27#LQGLFDWHG#WKDW#WKH#FRVW#
VHHPHG#KLJK#EXW#WKH#HYHQWXDO#SULFH#IRU#WKH#ZRUN#UHPDLQHG#
XQFKDQJHG1

• 3URSRVDOV#KDG#FRVW#HVWLPDWHV#UDQJLQJ#IURP#'73/333#WR#'443/333#SOXV#
+671

;16:;16:;16:;16: ,Q#UHYLHZLQJ#RXU#ILQGLQJV/#ZH#KDYH#D#QXPEHU#RI#FRQFHUQV#ZLWK#
WKH#FXUUHQW#KLULQJ#SURFHVV1#)RU#LQVWDQFH/#KRZ#FDQ#GHSDUWPHQWDO#VWDII#EH#
DZDUH#RI#WKH#DYDLODELOLW\#RI#WKH#YDULRXV#FRQVXOWLQJ#ILUPV#ZKR#DUH#FDSDEOH#
RI#SHUIRUPLQJ#WKH#ZRUN"#:RXOG#LW#QRW#EH#PRUH#HIIHFWLYH#WR#OHW#WKH#
FRQVXOWLQJ#ILUPV#GHFLGH#WKHPVHOYHV#ZKHWKHU#RU#QRW#WKH\#DUH#DYDLODEOH"#
+RZ#FDQ#WKH#GHSDUWPHQW#HQVXUH#WKDW#DOO#FRQVXOWDQWV#DUH#EHLQJ#WUHDWHG#
IDLUO\"

;16;;16;;16;;16; :H#EHOLHYH#WKH#SURFHVV#VKRXOG#EH#RSHQHG#XS#WR#SHUPLW#DOO#
LQWHUHVWHG#DQG#TXDOLILHG#ILUPV#WR#H[SUHVV#DQ#LQWHUHVW#LQ#WKH#ZRUN#EHLQJ#
FRQWUDFWHG1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

;16<;16<;16<;16< 7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#
LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV#VR#WKLV#FULWHULRQ#LV#
QRW#PHW1#
48; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ ;173;173;173;173 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#
HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#
RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;174;174;174;174 *LYHQ#WKH#3URYLQFH·V#VL]H#DQG#WKH#GRPLQDQFH#RI#WKH#
'HSDUWPHQW·V#UHTXLUHPHQWV#IRU#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV/#
LQIRUPDWLRQ#LV#UHDGLO\#DYDLODEOH#WR#WKH#'HSDUWPHQW#RQ#WKH#DYDLODELOLW\#DQG#
H[SHUWLVH#RI#WKH#YDULRXV#FRQVXOWLQJ#ILUPV1#3RWHQWLDO#EHQHILWV#RI#SXEOLFO\#
DGYHUWLVLQJ#VKRXOG#EH#EDODQFHG#DJDLQVW#WKH#FRVWV#RI#WKH#SUHSDUDWLRQ#RI#
IRUPDO#SURSRVDOV#E\#WKH#FRQVXOWLQJ#ILUPV#DQG#WKH#DGGLWLRQDO#FRVWV#WR#WKH#
'HSDUWPHQW#RI#DVVHVVLQJ#WKHVH#SURSRVDOV1#7KH#'HSDUWPHQW#ZLOO#FRQVLGHU#
SLORWLQJ#SURMHFWV#LQ#RUGHU#WR#HYDOXDWH#WKH#UHFRPPHQGDWLRQ1

3URFHVV#VKRXOG#EH#FRVW#3URFHVV#VKRXOG#EH#FRVW#3URFHVV#VKRXOG#EH#FRVW#3URFHVV#VKRXOG#EH#FRVW#
HIIHFWLYHHIIHFWLYHHIIHFWLYHHIIHFWLYH

;175;175;175;175 2XU#WKLUG#DXGLW#FULWHULRQ#ZDV=

7KH#PHWKRG#RI#VHOHFWLQJ#FRQVXOWLQJ#HQJLQHHUV#IRU#SURMHFWV#
VKRXOG#EH#FRVW#HIIHFWLYH1

;176;176;176;176 ,Q#WKH#FXUUHQW#'27#FRQVXOWDQW#KLULQJ#SURFHVV/#ZH#IRXQG#WKDW#
WKHUH#LV#QR#FRPSHWLWLRQ#EHWZHHQ#FRQVXOWDQWV#IRU#ZRUN/#DV#RQO\#RQH#
FRQVXOWDQW#LV#DVNHG#WR#VXEPLW#D#SURSRVDO#IRU#HDFK#SURMHFW1#1R#RWKHU#
SURSRVDOV#DUH#REWDLQHG1

;177;177;177;177 :H#EHOLHYH#WKH#'HSDUWPHQW#VKRXOG#FKRRVH#IURP#DOO#LQWHUHVWHG#
DSSOLFDQWV#DQG#UHTXLUH#SURSRVDOV#IURP#VHYHUDO#RI#WKH#EHVW0TXDOLILHG#
FDQGLGDWHV#LQ#RUGHU#WR#DOORZ#FRPSHWLWLRQ1#'RFXPHQWDWLRQ#RI#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#XVHG#WR#GHWHUPLQH#ZKLFK#ILUPV#ZRXOG#EH#DVNHG#
WR#VXEPLW#D#SURSRVDO#VKRXOG#EH#FRPSOHWH#DQG#FOHDUO\#GHIHQG#DQ\#
GHFLVLRQV#PDGH1#

;178;178;178;178 8QGHU#'27·V#FXUUHQW#PHWKRGRORJ\/#WKH#'HSDUWPHQW#FDUULHV#RXW#
D#UHDVRQDEOHQHVV#WHVW#RQ#WKH#FRQVXOWDQW·V#FRVW#HVWLPDWH#WR#HQVXUH#WKDW#WKH#
HVWLPDWH#LV#QRW#H[FHVVLYH1#+RZHYHU#WKLV#LV#QRW#WKH#VDPH#DV#UHTXHVWLQJ#
FRPSHWLWLYH#TXRWHV#IURP#VHYHUDO#ILUPV1#1RUPDOO\#JRYHUQPHQWV#UHTXHVW#
ELGV#IURP#VHYHUDO#VXSSOLHUV#ZKHQ#EX\LQJ#JRRGV#RU#VHUYLFHV1#7KLV#LV#GRQH#
WR#HQFRXUDJH#FRPSHWLWLRQ#DQG#WR#HQVXUH#WKHUH#LV#WUDQVSDUHQF\#LQ#WKH#
SURFHVV1

;179;179;179;179 :H#KDYH#FRQFHUQV#ZLWK#WKH#FXUUHQW#SURFHVV1#,I#WKH#'HSDUWPHQW#
RQO\#DVNV#RQH#ILUP#WR#GR#WKH#ZRUN#KRZ#FDQ#WKH#'HSDUWPHQW#EHQHILW#IURP#
DQG#VXSSRUW#LQQRYDWLRQ"#,V#WKH#3URYLQFH#JHWWLQJ#WKH#EHVW#FRVW#ZKHQ#WKH#
FRPSDULVRQ#LV#RQO\#EHWZHHQ#WKH#FRQVXOWDQW·V#FRVW#HVWLPDWH#DQG#WKH#
'HSDUWPHQW·V"#&RXOG#WKHUH#EH#DQRWKHU#ILUP#WKDW#FRXOG#GR#WKH#MRE#IRU#D#
OHVVHU#DPRXQW#LI#JLYHQ#DQ#RSSRUWXQLW\#WR#TXRWH"#&RXOG#DQRWKHU#ILUP#GR#D#
EHWWHU#MRE#IRU#WKH#VDPH#FRVW"#$QG#KRZ#FDQ#WKH#'HSDUWPHQW#GHPRQVWUDWH#
WUDQVSDUHQF\#ZKHQ#WKHUH#LV#VR#PXFK#GLVFUHWLRQ#LQ#WKH#FXUUHQW#GHFLVLRQ0
PDNLQJ#SURFHVV"

;17:;17:;17:;17: 6RPH#GHSDUWPHQWDO#VWDII#H[SUHVVHG#FRQFHUQV#UHJDUGLQJ#SULFH#
FRPSHWLWLRQ#IRU#GHVLJQ#FRQWUDFWV1#7KH\#ZHUH#FRQFHUQHG#WKDW#GHVLJQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 48<



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
ZRUN/#LI#OHIW#WR#WKH#ORZHVW#ELG/#PD\#VXIIHU#IURP#D#ODFN#RI#LQQRYDWLRQ1#
7KDW#LV/#LI#FRVW#EHFRPHV#WRR#PXFK#RI#DQ#LVVXH#WKHQ#WKH#'HSDUWPHQW#ZLOO#
RQO\#JHW#WKH#EDVLF#GHVLJQ#WKDW#ZLOO#ZRUN#IRU#WKH#SDUWLFXODU#MRE#LQ#
TXHVWLRQ1

;17;;17;;17;;17; +RZHYHU/#ZH#EHOLHYH#WKDW/#VLQFH#FRVW#LV#RQO\#RQH#RI#WKH#IDFWRUV#LQ#
WKH#KLULQJ#GHFLVLRQ/#WKH#'HSDUWPHQW#FDQ#VWLOO#KDYH#D#SURFHVV#WKDW#
HQFRXUDJHV#LQQRYDWLRQ#ZKLOH#DOORZLQJ#FRVW#FRPSHWLWLRQ1#)RU#H[DPSOH#LQ#
2QWDULR·V#VHOHFWLRQ#SURFHVV/#FRVW#LV#LQFOXGHG#LQ#HDFK#SURSRVDO1#'HWDLOHG#
SURSRVDOV#DUH#UDWHG#DJDLQVW#HDFK#RWKHU#WHFKQLFDOO\#DQG#WKHQ#D#UDWLR#RI#
WHFKQLFDO#UDWLQJ#WR#FRVW#LV#GRQH#ZLWK#WKH#ZLQQHU#KDYLQJ#WKH#EHVW#UDWLR1#

;17<;17<;17<;17< $QRWKHU#RSWLRQ#ZRXOG#EH#IRU#WKH#'HSDUWPHQW#WR#GR#DV#1RYD#
6FRWLD#GRHV1#1RYD#6FRWLD#XVHV#WKH#WZR0HQYHORSH#V\VWHP1#,Q#WKLV#SURFHVV#
WKH#ELGV#FRPH#LQ#IURP#FRQVXOWDQWV#LQ#WZR#HQYHORSHV/#RQH#FRQWDLQLQJ#WKH#
TXDOLWDWLYH#DVSHFWV#RI#WKH#ELG#DQG#WKH#RWKHU#WKH#FRVW#TXRWH1#7KH#
'HSDUWPHQW#HYDOXDWHV#WKH#TXDOLWDWLYH#DVSHFWV#RI#WKH#ELGV#DQG#WKHQ#RSHQV#
WKH#FRVW#HQYHORSH#DQG#DVVLJQV#D#UDWLQJ#WR#WKH#SULFH1#7KH#GHFLVLRQ#LV#
KHDYLO\#ZHLJKWHG#RQ#WKH#ILUVW#HQYHORSH#FRQWHQWV1#8VXDOO\#<3#SRLQWV#DUH#
DZDUGHG#IRU#LW#DQG#43#IRU#WKH#SULFH1#+RZHYHU/#1RYD#6FRWLD#GRHV#UHVHUYH#
WKH#ULJKW#WR#UHMHFW#DQ\#SURSRVDO#ZKHUH#WKH#SULFH#LV#GHHPHG#XQUHDVRQDEOH1#

;183;183;183;183 $V#VKRZQ/#ERWK#1RYD#6FRWLD#DQG#2QWDULR#KDYH#VHOHFWLRQ#
SURFHVVHV#ZKHUH#ERWK#TXDOLWDWLYH#DQG#FRVW#IDFWRUV#LPSDFW#WKH#ILQDO#
GHFLVLRQ#DV#WR#ZKR#ZLOO#EH#KLUHG1#6WDII#LQ#WKHVH#SURYLQFHV#QRWHG#WKDW#
VLJQLILFDQW#FRVW0VDYLQJV#ZHUH#DFKLHYHG#E\#LQFOXGLQJ#FRVW#DV#DQ#LPSRUWDQW#
IDFWRU#LQ#WKH#VHOHFWLRQ#SURFHVV1#

;184;184;184;184 :H#EHOLHYH#WKDW#1HZ#%UXQVZLFN#VKRXOG#DGRSW#D#VHOHFWLRQ#SURFHVV#
WKDW#LQFOXGHV#ERWK#TXDOLWDWLYH#DQG#FRVW#IDFWRUV1#8QGRXEWHGO\/#WKHUH#ZRXOG#
EH#VRPH#DGGLWLRQDO#FRVWV#WR#WKH#'HSDUWPHQW#LI#D#PRUH#FRPSHWLWLYH#
SURFHVV#ZHUH#LPSOHPHQWHG1#)RU#H[DPSOH/#WKH#HYDOXDWLRQ#SURFHVV#IRU#
TXDOLILHG#ILUPV#ZRXOG#EH#PRUH#LQYROYHG#DV#FRPSDULVRQV#ZRXOG#KDYH#WR#
EH#PDGH#WR#UDWH#WKH#GLIIHUHQW#SURSRVDOV#DJDLQVW#HDFK#RWKHU1#:KLOH#WKH#
VLWXDWLRQV#LQ#1RYD#6FRWLD/#2QWDULR#DQG#1HZ#%UXQVZLFN#PD\#QRW#EH#
LGHQWLFDO/#ZH#GR#IHHO#WKDW#WKHUH#LV#WKH#SRWHQWLDO#IRU#VDYLQJV#WR#IDU#H[FHHG#
DQ\#LQFUHPHQWDO#FRVWV1#,Q#4<<;0<<#WKH#'HSDUWPHQW#VSHQW#QHDUO\#'43#
PLOOLRQ#LQ#HQJLQHHULQJ#FRQVXOWLQJ#IHHV1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

;185;185;185;185 %HFDXVH#WKH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#
ZKHQ#SXUFKDVLQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV/#ZH#FRQFOXGH#WKDW#WKLV#
FULWHULRQ#KDV#QRW#EHHQ#PHW1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;186;186;186;186 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#
VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1

;187;187;187;187 :H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#
FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#
493 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#
VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1

;188;188;188;188 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#
SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#
FRQVXOWDQWV1FRQVXOWDQWV1FRQVXOWDQWV1FRQVXOWDQWV1

;189;189;189;189 :H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#
ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#
DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#
FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;18:;18:;18:;18: )XUWKHU#WR#WKH#UHVSRQVH#WR#WKH#ILUVW#UHFRPPHQGDWLRQ/#WKH#
'HSDUWPHQW#LV#SUHSDUHG#WR#FRQVLGHU#SLORWLQJ#WKH#UHTXHVWLQJ#RI#SURSRVDOV#
IRU#HQJLQHHULQJ#FRQWUDFWV1#7KH#FRVW#RI#WKH#SURMHFW#ZRXOG#EH#UHTXLUHG#WR#
EH#LQFOXGHG#LQ#WKH#SURSRVDOV1#,W#LV#DJUHHG#WKDW#WKH#SURFHVV#XVHG#WR#UHTXHVW#
SURSRVDOV#DQG#WR#FKRRVH#FRQVXOWDQWV#ZRXOG#EH#GRFXPHQWHG#DQG#DYDLODEOH#
WR#DOO#FRQVXOWDQWV1

5RDG#FRQVWUXFWLRQ#5RDG#FRQVWUXFWLRQ#5RDG#FRQVWUXFWLRQ#5RDG#FRQVWUXFWLRQ#
PDWHULDOVPDWHULDOVPDWHULDOVPDWHULDOV

;18;;18;;18;;18; 2XU#REMHFWLYH#IRU#WKLV#FRPSRQHQW#RI#WKH#DXGLW#ZDV=

7R#GHWHUPLQH#LI#WKH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#FRYHULQJ#
FRQVWUXFWLRQ#PDWHULDOV#RSHUDWHV#LQ#DQ#HFRQRPLF#DQG#HIILFLHQW#
PDQQHU1111

;18<;18<;18<;18< :H#DUH#SOHDVHG#WR#UHSRUW#WKDW#DV#D#UHVXOW#RI#RXU#DXGLW#ZH#ZHUH#
DEOH#WR#FRQFOXGH#SRVLWLYHO\#RQ#IRXU#RI#RXU#FULWHULD1#7KHVH#IRXU#FULWHULD#
ZHUH=

• &RQWUROV#H[LVW#WR#HQVXUH#WKDW#VXSSOLHU#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#
DPRXQWV1

• 7KHVH#FRQWUROV#DUH#RSHUDWLQJ#HIIHFWLYHO\1

• &RQWUROV#H[LVW#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#
DSSURSULDWH#VXSSOLHUV#+SUHYHQWLQJ#RYHUSULFHG#SXUFKDVHV,1

• 7KHUH#LV#D#SURFHVV#WR#HQVXUH#PDWHULDOV#PHHW#SURGXFW#VSHFLILFDWLRQV#
+DV#UHTXLUHG#E\#'27,1

;193;193;193;193 )RU#IRXU#RWKHU#FULWHULD/#ZH#QRWHG#VKRUWFRPLQJV1

,PSRUWDQFH#RI#D#FRVW#EHQHILW#,PSRUWDQFH#RI#D#FRVW#EHQHILW#,PSRUWDQFH#RI#D#FRVW#EHQHILW#,PSRUWDQFH#RI#D#FRVW#EHQHILW#
DQDO\VLVDQDO\VLVDQDO\VLVDQDO\VLV

;194;194;194;194 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=

$#FRVW#EHQHILW#DQDO\VLV#VKRXOG#EH#SHUIRUPHG#EHIRUH#D#GHFLVLRQ#
LV#PDGH#WR#FKDQJH#VLJQLILFDQW#GHSDUWPHQWDO#SROLFLHV1

;195;195;195;195 $V#WKH#'HSDUWPHQW#UHFHQWO\#H[WHQGHG#LWV#SROLF\#RI#RXWVRXUFLQJ#
URDG#FRQVWUXFWLRQ#PDWHULDOV/#ZH#GHFLGHG#WR#UHYLHZ#WKLV#GHFLVLRQ1#:H#DOVR#
UHYLHZHG#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#VXSSRUWLQJ#WKLV#FKDQJH#LQ#SROLF\#
WR#VHH#LI#D#FRVW#EHQHILW#DQDO\VLV#ZDV#LQFOXGHG1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 494



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
;196;196;196;196 2XWVRXUFLQJ#PHDQV#VRPH#LWHPV#'27#XVHG#WR#SXUFKDVH#WKURXJK#
WHQGHU#IRU#FRQWUDFWRUV#WR#XVH#RQ#ZRUN#IRU#'27#DUH#QRZ#SXUFKDVHG#
GLUHFWO\#E\#WKH#FRQWUDFWRUV#DQG#LQFOXGHG#LQ#WKH#FRQWUDFW#FRVW1

;197;197;197;197 $#'27#VWHHULQJ#FRPPLWWHH#UHYLHZHG#WKH#H[WHQVLRQ#RI#
RXWVRXUFLQJ#DQG#GHWHUPLQHG#WKH#LQLWLDWLYH#ZRXOG#EH#EHQHILFLDO#WR#'271#
7KH#FRPPLWWHH#FRQVLGHUHG#PDQ\#UHOHYDQW#IDFWRUV#LQ#DUULYLQJ#DW#LWV#
GHFLVLRQ1#+RZHYHU/#ZH#GLG#QRW#ILQG#DQ\#DQDO\VLV#WKDW#ODLG#RXW#WKH#RYHUDOO#
ILQDQFLDO#LPSOLFDWLRQV#RI#WKH#FKDQJH1#1RU#GLG#ZH#ILQG#FRQVLGHUDWLRQ#RI#DQ#
RSWLRQ#VXFK#DV#WKH#'HSDUWPHQW#WHQGHULQJ#LWHPV#EXW#DOORZLQJ#FRQWUDFWRUV#
WR#DFFHVV#WKH#3URYLQFH·V#ORZHU#FRVWV#IRU#WKHLU#ELGV#RQ#SURYLQFLDO#ZRUN1

;198;198;198;198 'HSDUWPHQWDO#VWDII#QRWHG#WKDW#RWKHU#MXULVGLFWLRQV#DOVR#RXWVRXUFH#
VRPH#LWHPV1

;199;199;199;199 :H#EHOLHYH#WKDW#ZKHUH#D#FKDQJH#LQ#SROLF\#PD\#KDYH#VLJQLILFDQW#
ILQDQFLDO#LPSDFW/#D#FRVW0EHQHILW#DQDO\VLV#VKRXOG#EH#XVHG#WR#GHWHUPLQH#LI#
WKH#GHFLVLRQ#LV#H[SHFWHG#WR#EH#EHQHILFLDO#WR#WKH#'HSDUWPHQW1#7KH#ILQDQFLDO#
LPSOLFDWLRQV#RI#FKDQJHV#WRJHWKHU#ZLWK#ORJLFDO#DOWHUQDWLYHV#VKRXOG#EH#VHW#
RXW#DQG#FRPSDUHG#WR#HQVXUH#D#GHSDUWPHQW#FKRRVHV#WKH#EHVW#DOWHUQDWLYH1#

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;19:;19:;19:;19: :KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#:KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#:KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#:KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#
LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#
WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1

;19;;19;;19;;19; ([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#
GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1

;19<;19<;19<;19< :H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#
WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#
SURYLQFLDO#ZRUN1SURYLQFLDO#ZRUN1SURYLQFLDO#ZRUN1SURYLQFLDO#ZRUN1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1:3;1:3;1:3;1:3 $V#VWDWHG#LQ#\RXU#ILQGLQJV/#WKH#'HSDUWPHQW#PDGH#WKLV#GHFLVLRQ#WR#
RXWVRXUFH#VSHFLILF#FRQVWUXFWLRQ#PDWHULDOV#DIWHU#VLJQLILFDQW#H[WHUQDO#DQG#
LQWHUQDO#UHYLHZ1#$OWKRXJK#WKLV#ZDV#QRW#D#IRUPDOL]HG#FRVW#EHQHILW#
DQDO\VLV/#WKH#EHQHILWV#DQG#FRVWV#ERWK#WDQJLEOH#DQG#LQWDQJLEOH#ZHUH#
FRQVLGHUHG#LQ#DUULYLQJ#DW#WKLV#GHFLVLRQ1

;1:4;1:4;1:4;1:4 7KH#'HSDUWPHQW#ZLOO#VWULYH#WRZDUGV#XWLOL]LQJ#D#PRUH#IRUPDOL]HG#
FRVW#EHQHILW#DQDO\VLV#DSSURDFK#WR#GRFXPHQW#WKH#IXWXUH#GHFLVLRQ#PDNLQJ#
SURFHVV#IRU#WKRVH#RI#D#VLJQLILFDQW#ILQDQFLDO#QDWXUH1

;1:5;1:5;1:5;1:5 7KH#'HSDUWPHQW#DJUHHV#WR#H[SORUH#WKLV#DOWHUQDWLYH#ZLWK#6XSSO\#
DQG#6HUYLFHV#VLQFH#LW#ZRXOG#LQYROYH#LVVXHV#FRQFHUQLQJ#WKH#SXEOLF#
SXUFKDVLQJ#SURFHVV#+H1J1#DOORZLQJ#WKH#SULYDWH#VHFWRU#WR#SXUFKDVH#RII#
JRYHUQPHQW0WHQGHUHG#SULFHV#DQG#SRVVLEOH#LVVXHV#ZLWK#VXSSOLHUV,1

(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#
RXWVRXUFLQJ#LQLWLDWLYHRXWVRXUFLQJ#LQLWLDWLYHRXWVRXUFLQJ#LQLWLDWLYHRXWVRXUFLQJ#LQLWLDWLYH

;1:6;1:6;1:6;1:6 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=
495 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
7KH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#VKRXOG#EH#PRQLWRUHG#
SHULRGLFDOO\#WR#HQVXUH#LW#LV#HFRQRPLFDO#DQG#HIILFLHQW#DQG#PHHWV#
WKH#QHHGV#RI#PDQDJHUV#DQG#XVHUV1

;1:7;1:7;1:7;1:7 7KHUH#KDV#EHHQ#OLWWOH#PRQLWRULQJ#RI#UHVXOWV#IURP#WKH#URDG#
PDWHULDOV#RXWVRXUFLQJ#LQLWLDWLYH1#:H#GHWHUPLQHG#WKDW#'27#GLVWULFWV#
FDUULHG#IHZHU#LQYHQWRULHV#WKDQ#EHIRUH#WKH#QHZ#SROLF\#ZDV#SXW#LQ#SODFH1#
:H#DOVR#IRXQG#WKDW#GLVWULFW#'27#VWDII#JHQHUDOO\#OLNH#WKH#QHZ#SROLF\1#

;1:8;1:8;1:8;1:8 +RZHYHU/#WKHUH#KDV#EHHQ#QR#IRUPDO#HYDOXDWLRQ#WR#GHWHUPLQH#LI#
WKH#H[SHFWHG#EHQHILWV#IURP#WKH#FKDQJH#LQ#SROLF\#KDYH#EHHQ#DFKLHYHG1#$#
FRPSDULVRQ#RI#URDG#PDWHULDO#SULFHV#WKH#'HSDUWPHQW#LV#QRZ#SD\LQJ#WR#
FRQWUDFWRUV#DJDLQVW#WKH#WHQGHUHG#SULFHV#ZKLFK#WKH#'HSDUWPHQW#KDV#IRU#LWV#
RZQ#SXUFKDVHV#VKRXOG#EH#SDUW#RI#WKH#HYDOXDWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ ;1:9;1:9;1:9;1:9 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#
SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#
WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1::;1::;1::;1:: 'HSDUWPHQWDO#VWDII#LQIRUPDOO\#HYDOXDWH#PDWHULDO#FRVW#RSWLRQV#RQ#D#
URXWLQH#EDVLV/#DV#SDUW#RI#WKHLU#GD\#WR#GD\#RSHUDWLRQV1#,I#VXEVWDQWLYH#
HYLGHQFH#RI#PDWHULDO#FRVW#GLVFUHSDQFLHV#DURVH/#WKH#'HSDUWPHQW#ZRXOG#
SHUIRUP#D#PRUH#IRUPDO#UHYLHZ1

,PSRUWDQFH#RI#VWDQGDUGV,PSRUWDQFH#RI#VWDQGDUGV,PSRUWDQFH#RI#VWDQGDUGV,PSRUWDQFH#RI#VWDQGDUGV ;1:;;1:;;1:;;1:; 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=

0DQDJHPHQW#VKRXOG#HVWDEOLVK#D#SROLF\#VHWWLQJ#PLQLPXP#
VWDQGDUGV#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#
LQYHQWRULHV1#,QYHQWRU\#OHYHOV#VKRXOG#EH#FRVW#MXVWLILHG#DQG#
UHODWHG#WR#QHHGV#+DGHTXDWH#LQYHQWRU\#WXUQRYHU#DQG#PLQLPL]HG#
FDUU\LQJ#FRVWV,1

;1:<;1:<;1:<;1:< 7KH#'HSDUWPHQW·V#SROLF\#PDQXDO#IRU#LQYHQWRU\#PDQDJHPHQW#LV#
WLWOHG#3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV1#7KH#SROLF\#
RXWOLQHV#GHSDUWPHQWDO#VWDII#UHVSRQVLELOLWLHV1#6RPH#VWDQGDUGV#IRU#
UHVSRQVLELOLW\#DQG#FRQWURO#RI#URDG#FRQVWUXFWLRQ#DQG#PDLQWHQDQFH#
PDWHULDOV#+PDWHULDOV,#LQYHQWRU\#DUH#GRFXPHQWHG1#+RZHYHU#WKH#PDQXDO#
ZDV#ODVW#XSGDWHG#LQ#4<<5#DQG#GRHV#QRW#UHIOHFW#WKH#'HSDUWPHQW·V#FXUUHQW#
SUDFWLFHV1#

;1;3;1;3;1;3;1;3 7KH#PDQXDO#GRHV#QRW#FRYHU#DOO#DVSHFWV#RI#LQYHQWRU\#PDQDJHPHQW#
IRU#DOO#LQYHQWRULHV1#)RU#H[DPSOH/#WKHUH#DUH#QR#VWDQGDUGV#IRU#PDQDJHPHQW#
RI#PDWHULDOV#LQYHQWRU\1#1RU#LV#WKH#SURFHVV#'27#XVHV#IRU#GHWHUPLQLQJ#
KRZ#PXFK#PDWHULDOV#LQYHQWRU\#WR#RUGHU#GRFXPHQWHG1#7KH#UXOH#RI#WKXPE#
XVHG#IRU#RUGHULQJ#RI#PDWHULDOV#LV#WR#RUGHU#ZKDW#ZDV#XVHG#ODVW#\HDU#
DGMXVWHG#WR#WDNH#DFFRXQW#RI#WKH#VXSHULQWHQGHQW·V#NQRZOHGJH#RI#XSFRPLQJ#
MREV1

;1;4;1;4;1;4;1;4 :H#EHOLHYH#WKH#SROLF\#PDQXDO#VKRXOG#EH#FRPSOHWHG#DQG#EURXJKW#
XS#WR#GDWH1#7KLV#ZLOO#HQVXUH#LW#UHIOHFWV#FXUUHQW#SUDFWLFHV#DQG#FXUUHQW#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 496



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
SKLORVRSKLHV#LQ#LQYHQWRU\#PDQDJHPHQW1#,W#VKRXOG#LQFOXGH#DOO#VLJQLILFDQW#
IDFHWV#RI#LQYHQWRU\#PDQDJHPHQW1####7KHVH#VKRXOG/#DW#D#PLQLPXP/#LQFOXGH#
SROLFLHV#DGGUHVVLQJ#SXUFKDVLQJ/#HFRQRPLF#RUGHU#TXDQWLWLHV/#PLQLPXP2#
PD[LPXP#LQYHQWRU\#OHYHOV/#SULFH#EUHDN#SXUFKDVLQJ/#H[SHFWHG#WXUQRYHU/#
DQG#PLQLPL]LQJ#FDUU\LQJ#DQG#RWKHU#FRVWV1

;1;5;1;5;1;5;1;5 7KH#SROLF\#PDQXDO#VWDWHV#WKDW#WKH#LQYHQWRU\#FR0RUGLQDWRU#LV#
UHVSRQVLEOH#WR#HQVXUH#YHKLFOH#SDUWV#VWRFN#OHYHOV#DUH#DGHTXDWH/#UHDVRQDEOH#
DQG#LQ#FRPSOLDQFH#ZLWK#SROLF\1#+RZHYHU/#WKH#LQYHQWRU\#FR0RUGLQDWRU#KDV#
QR#UHVSRQVLELOLW\#IRU#PDWHULDOV#LQYHQWRU\#DQG#KDV#QR#DXWKRULW\#WR#PDNH#
UHFRPPHQGDWLRQV#UHODWLQJ#WR#WKDW#LQYHQWRU\1

;1;6;1;6;1;6;1;6 :H#IRXQG#WKDW#ZKLOH#YHKLFOH#SDUWV#LQYHQWRU\#LV#UHYLHZHG#IRU#
FRPSOLDQFH#ZLWK#SROLF\/#WKLV#ZDV#QRW#WUXH#RI#PDWHULDOV#LQYHQWRU\1#:KLOH#
,QWHUQDO#$XGLW#SHUIRUPV#VRPH#WHVW#FRXQWV#RQ#PDWHULDOV#LQYHQWRU\/#LW#GRHV#
QRW#UHYLHZ#IDFWRUV#UHODWLQJ#WR#LQYHQWRU\#PDQDJHPHQW1#7KH#SROLF\#PDQXDO#
VKRXOG#LQGLFDWH#ZKR#LV#UHVSRQVLEOH#IRU#UHYLHZLQJ#PDWHULDOV#LQYHQWRU\#WR#
HQVXUH#SROLFLHV#DUH#IROORZHG1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;1;7;1;7;1;7;1;7 :H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#:H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#:H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#:H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#
LWV#LWV#LWV#LWV#3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV#WR#HQVXUH#WKDW##WR#HQVXUH#WKDW##WR#HQVXUH#WKDW##WR#HQVXUH#WKDW#
VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#

;1;8;1;8;1;8;1;8 :H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#:H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#:H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#:H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#
LQYHQWRU\#SROLF\1#LQYHQWRU\#SROLF\1#LQYHQWRU\#SROLF\1#LQYHQWRU\#SROLF\1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1;9;1;9;1;9;1;9 7KH#'HSDUWPHQW#ZLOO#HQVXUH#LWV#3XUFKDVH2,QYHQWRU\
&RQWURO2,VVXLQJ#3URFHGXUHV#LV#XSGDWHG#DV#UHTXLUHG1#,W#VKRXOG#EH#QRWHG#
WKDW#WKLV#SROLF\#PDQXDO#RU#FRPSLODWLRQ#RI#SURFHGXUHV#ZDV#EDVHG#RQ#WKH#
FXUUHQW#DXWRPDWHG#,QYHQWRU\#6\VWHPV·#IXQFWLRQDOLW\#DQG#VLQFH#WKLV#V\VWHP#
LV#VWLOO#EHLQJ#XWLOL]HG/#HVSHFLDOO\#IRU#YHKLFOH#UHSDLU#SDUW#WUDQVDFWLRQV/#LW#LV#
VWLOO#UHOHYDQW1

;1;:;1;:;1;:;1;: 7KH#'HSDUWPHQW#LV#GRLQJ#WKLV#DV#SDUW#RI#RXU#,QWHUQDO#$XGLW#
DFWLYLW\#RQ#D#SULRULWL]HG#EDVLV/#DFFRUGLQJ#WR#ULVN#DQG#PDWHULDOLW\#DQG#ZLOO#
FRQWLQXH#ZLWK#DQ#HQKDQFHG#IRFXV#RQ#FRQVWUXFWLRQ#PDWHULDOV1#

,QIRUPDWLRQ#V\VWHPV#IRU#,QIRUPDWLRQ#V\VWHPV#IRU#,QIRUPDWLRQ#V\VWHPV#IRU#,QIRUPDWLRQ#V\VWHPV#IRU#
LQYHQWRULHVLQYHQWRULHVLQYHQWRULHVLQYHQWRULHV

;1;;;1;;;1;;;1;; 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=

6HQLRU#PDQDJHPHQW#VKRXOG#PRQLWRU#UHVXOWV#DQG#HQVXUH#WKDW#
LQIRUPDWLRQ#SURYLGHG#E\#WKH#LQIRUPDWLRQ#V\VWHP#LV#FRPSOHWH#
DQG#DFFXUDWH1

;1;<;1;<;1;<;1;< 7KH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#FDQQRW#SURGXFH#UHSRUWV#WKDW#
LQFOXGH#DOO#LQYHQWRULHV1#:KLOH#WKH#GLVWULFWV#FDQ#SURGXFH#LQYHQWRU\#UHSRUWV#
IRU#WKHLU#GLVWULFW/#QR#RQH#FDQ#SURGXFH#D#FRPSUHKHQVLYH#UHSRUW#RI#WRWDO#
'27#LQYHQWRU\1#7R#EHWWHU#PDQDJH#GHSDUWPHQWDO#LQYHQWRU\#DQ#LQYHQWRU\#
V\VWHP#LV#QHHGHG#WKDW#DOORZV#PDQDJHPHQW/#RU#RWKHUV/#WR#KDYH#LQIRUPDWLRQ#
RQ#WRWDO#LQYHQWRU\1
497 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
;1<3;1<3;1<3;1<3 $GGLWLRQDOO\#WKH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#
0DLQWHQDQFH#0DQDJHPHQW#6\VWHP#+006,#ZKLFK#FROOHFWV#FRVW#
LQIRUPDWLRQ#RQ#PDLQWHQDQFH#SURMHFWV1#1HLWKHU#RI#WKHVH#V\VWHPV#LV#
LQWHJUDWHG#ZLWK#WKH#JRYHUQPHQW#DFFRXQWLQJ#V\VWHP#+),6,1#$V#D#UHVXOW=

• LQYHQWRU\#UHOHDVHV#PXVW#EH#HQWHUHG#VHSDUDWHO\#IRU#HDFK#RI#WKH#'27#
LQYHQWRU\#V\VWHP/#WKH#006#V\VWHP#DQG#WKH#),6#V\VWHP>

• DGGLWLRQV#WR#LQYHQWRU\#PXVW#EH#HQWHUHG#VHSDUDWHO\#IRU#),6#DQG#IRU#WKH#
'27#LQYHQWRU\#V\VWHP>#DQG

• REWDLQLQJ#WLPHO\#LQIRUPDWLRQ#IRU#MRE#FRVWLQJ#PDLQWHQDQFH#SURMHFWV#
ZDV#QRWHG#DV#D#ZHDNQHVV#E\#VRPH#HQJLQHHUV#ZH#WDONHG#WR1

;1<4;1<4;1<4;1<4 7KHUHIRUH=

• WKHUH#LV#D#GXSOLFDWLRQ#RI#HQWULHV>
• WKHUH#LV#DQ#DGGLWLRQDO#ULVN#RI#HUURUV#RFFXUULQJ>#DQG
• PRUH#ZRUN#LV#GRQH#WKDQ#QHFHVVDU\1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;1<5;1<5;1<5;1<5 :H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#:H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#:H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#:H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#
IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#
DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1

;1<6;1<6;1<6;1<6 :H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#:H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#:H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#:H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#
VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#
PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#
V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#
FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1<7;1<7;1<7;1<7 7KH#'HSDUWPHQW#DJUHHV#WKDW#FRPSOHWH#LQWHJUDWLRQ#VKRXOG#EH#
FRQVLGHUHG#EXW#LPSOHPHQWDWLRQ#VKRXOG#EH#EDVHG#RQ#D#EXVLQHVV#FDVH#
DQDO\VLV1#'XH#WR#WKH#WHFKQLFDO#OLPLWDWLRQ#DQG#LQFRPSDWLELOLW\#RI#WKH#
FXUUHQW#V\VWHP#DQG#WKH#IDFW#WKDW#WKH#PDMRULW\#RI#WKH#LQYHQWRU\#V\VWHP#
WUDQVDFWLRQV#LQYROYH#QRQ0FRQVWUXFWLRQ#PDWHULDO#LWHPV/#WKLV#LV#QRW#D#
SULRULW\#LVVXH#DW#WKLV#WLPH1

;1<8;1<8;1<8;1<8 $#SUHOLPLQDU\#UHYLHZ#WRZDUGV#UHSODFHPHQW#ZDV#FRPSOHWHG#LQ#
DGGUHVVLQJ#WKH#<5.#FRPSOLDQFH#LVVXH1#7KH#'HSDUWPHQW#LQWHQGV#WR#FDUU\#
RXW#D#EXVLQHVV#FDVH#DQDO\VLV#WR#GHWHUPLQH#WKH#FRVWV#DQG#EHQHILWV#RI#
PDWHULDOV#LQYHQWRU\#V\VWHP#LPSURYHPHQWV1#0RQWKO\/#\HDU0HQG#DQG#DG0
KRF#FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV#FDQ#DQG#DUH#SURGXFHG#E\#+HDG#
2IILFH#VWDII1#

$VVXULQJ#URDG#$VVXULQJ#URDG#$VVXULQJ#URDG#$VVXULQJ#URDG#
FRQVWUXFWLRQ#TXDOLW\FRQVWUXFWLRQ#TXDOLW\FRQVWUXFWLRQ#TXDOLW\FRQVWUXFWLRQ#TXDOLW\

;1<9;1<9;1<9;1<9 ,Q#RXU#LQLWLDO#DXGLW#SODQ/#ZH#KDG#QRW#LQWHQGHG#WR#LQYHVWLJDWH#
ZKHWKHU#WKH#'HSDUWPHQW#KDG#DGRSWHG#´HQG#UHVXOW#VSHFLILFDWLRQVµ#+(56,#
LQ#DVVXULQJ#URDG#FRQVWUXFWLRQ#TXDOLW\1#+RZHYHU#GHSDUWPHQWDO#VWDII#FLWHG#
DQ#LQVWDQFH#ZKHUH#FRQWUDFWRUV#ZHUH#UHTXLUHG#WR#UHSDYH#D#URDG#EHFDXVH#
WKHLU#ZRUN#GLG#QRW#PHHW#WKH#HQG#UHVXOW#VSHFLILFDWLRQV#VHW#RXW#LQ#WKH#
FRQWUDFW#VLJQHG#ZLWK#'271#:KLOH#ZH#ZHUH#IDPLOLDU#ZLWK#(56#WKURXJK#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 498



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
RXU#DXGLW#ZRUN#LQ#4<<6/#ZH#ZHUH#XQVXUH#RI#WKH#'HSDUWPHQW·V#SURJUHVV#LQ#
DGRSWLQJ#(56#LQWR#LWV#HYHU\GD\#RSHUDWLRQV1#

;1<:;1<:;1<:;1<: 6LQFH#ZH#EHOLHYH#(56#RIIHUV#WKH#'HSDUWPHQW#WKH#RSSRUWXQLW\#IRU#
JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#DVVLJQLQJ#
UHVSRQVLELOLW\#IRU#WKLV#TXDOLW\#WR#WKH#FRQWUDFWRUV/#ZH#GHFLGHG#WR#UHYLHZ#
WKH#DGRSWLRQ#RI#(56#E\#WKH#'HSDUWPHQW1

;1<;;1<;;1<;;1<; ,Q#4<<6/#(%$#(QJLQHHULQJ#&RQVXOWDQWV#/WG1#ZDV#KLUHG#E\#'27#
WR#UHYLHZ#YDULRXV#GHSDUWPHQWDO#RSHUDWLRQV1#2QH#RI#WKH#PDMRU#WRSLF#DUHDV#
FRYHUHG#LQ#WKHLU#UHSRUW#ZDV#(561#7KH#FRQVXOWDQWV#UHFRPPHQGHG#'27#
´LPSOHPHQW#HQG#UHVXOW#VSHFLILFDWLRQV#DW#WKH#HDUOLHVW#RSSRUWXQLW\1µ#7KH\#
VWDWHG#WKDW#DGRSWLRQ#RI#(56#ZDV#QHFHVVDU\#WR#´VHQG#D#FOHDU#VLJQDO#WR#WKH#
FRQVWUXFWLRQ#LQGXVWU\#WKDW#D#QHZ#ZD\#RI#GRLQJ#EXVLQHVV#SUHYDLOV/#RQH#
ZKLFK#UHZDUGV#TXDOLW\#EXW#QR#ORQJHU#FRQGRQHV#PHGLRFULW\µ1#7KH\#DOVR#
QRWHG#WKH#WUDGLWLRQDO#PHWKRG#RI#GRLQJ#EXVLQHVV#KDG#EHHQ#DEXVHG1#

;1<<;1<<;1<<;1<< 7KH#UHSRUW#VWDWHG#WKDW#VRPH#FRQWUDFWRUV#GRLQJ#ZRUN#IRU#'27#KDG#
VXFFHVVIXOO\#DEDQGRQHG#PRVW/#LI#QRW#DOO/#RI#WKHLU#UHVSRQVLELOLWLHV1#)RU#
LQVWDQFH/#'27#VWDII#ZDV#UHTXLUHG#WR#SURYLGH#GLUHFWLRQ#RQ#MREV#WKDW#
VKRXOG#KDYH#EHHQ#WKH#UHVSRQVLELOLW\#RI#WKH#FRQWUDFWRUV1#$OVR/#FRQWUDFWRUV#
KDG#DEGLFDWHG#UHVSRQVLELOLW\#IRU#WKH#TXDOLW\#RI#ZRUN#WR#'271#
&RQVHTXHQWO\/#WKH#FRQVXOWDQWV#UHFRPPHQGHG#WRWDO#LPSOHPHQWDWLRQ#RI#
(56#E\#4<<91

;1433;1433;1433;1433 $V#H[SODLQHG#LQ#WKH#(%$#FRQVXOWDQW·V#VWXG\/#(56#LV#D#IRUP#RI#
VSHFLILFDWLRQ#LQ#ZKLFK#WKH#SXUFKDVHU#+'27,#LGHQWLILHV#D#QXPEHU#RI#
FULWHULD#WKDW#WKH#SURGXFW#EHLQJ#VXSSOLHG#LV#UHTXLUHG#WR#PHHW1#$Q#(56#
FRQWUDFW#ZRXOG#QRUPDOO\#DOVR#UHTXLUH#WKH#FRQWUDFWRU#WR#JXDUDQWHH#WKH#
SURGXFW#IRU#D#SHULRG#RI#WLPH1#,I#WKH#ZRUN#GRHV#QRW#PHHW#WKH#FRQWUDFWHG#
WHUPV/#SHQDOWLHV#FDQ#EH#DSSOLHG1#

;1434;1434;1434;1434 (56#GLIIHUV#VXEVWDQWLDOO\#IURP#WKH#WUDGLWLRQDO#DSSURDFK1#7KH#
WUDGLWLRQDO#PHWKRGRORJ\#FRQWDLQV#FRQVLGHUDEOH#GHWDLO#DV#WR#DOO#RSHUDWLRQDO#
DVSHFWV/#ZKLFK#HVVHQWLDOO\#VSHOO#RXW#KRZ#WKH#FRQWUDFWRU#LV#WR#GR#WKH#ZRUN1#
,W#UHTXLUHV#'27#WR#FRQWLQXRXVO\#PRQLWRU#RU#LQVSHFW#WKH#SURFHVV#WR#HQVXUH#
LWV#FRQVLVWHQF\#DQG#XQLIRUPLW\1#,Q#HQG#UHVXOWV#VSHFLILFDWLRQ#'27#RQO\#KDV#
WR#DVVXUH#LWVHOI#WKDW#WKH#SURGXFW#LV#DFFHSWDEOH#E\#FRQGXFWLQJ#D#OLPLWHG#
TXDOLW\#DVVXUDQFH#WHVWLQJ#SURJUDP1#$V#VHHQ#LQ#WKH#UHSDYLQJ#H[DPSOH#FLWHG#
E\#VWDII/#LI#DQ\WKLQJ#LV#ZURQJ#ZLWK#WKH#SURGXFW#WKH#FRQWUDFWRU#LV#
UHVSRQVLEOH#WR#FRUUHFW#LW1#

;1435;1435;1435;1435 7KHUH#DUH#WZR#VLJQLILFDQW#EHQHILWV#FRPLQJ#IURP#WKH#DGRSWLRQ#RI#
(561#)LUVW/#UHVSRQVLELOLW\#IRU#WKH#TXDOLW\#RI#WKH#SURGXFW#VKLIWV#IURP#'27#
WR#WKH#FRQWUDFWRU#DQG#LV#HQIRUFHG#WKURXJK#D#FRQWUDFWRU#JXDUDQWHH1#7KLV#
VKRXOG#LPSURYH#WKH#TXDOLW\#RI#URDG#FRQVWUXFWLRQ1#7KH#VHFRQG#EHQHILW#LV#
WKDW#WKH#'HSDUWPHQW#QR#ORQJHU#KDV#WR#FRQWLQXDOO\#PRQLWRU#DQG#LQVSHFW#WKH#
SURFHVV#EXW#QRZ#FDQ#UHGXFH#LWV#ZRUNORDG#E\#RQO\#KDYLQJ#WR#GR#TXDOLW\#
DVVXUDQFH#WHVWLQJ1
499 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
;1436;1436;1436;1436 :H#H[DPLQHG#SURJUHVV#WKH#'HSDUWPHQW#KDV#PDGH#LQ#
LPSOHPHQWLQJ#(561#,Q#4<<6/#'27#GLG#QRW#XVH#(561#,Q#4<<;0<<#'27#
XVHG#(56#RQ#VL[#DVSKDOW0SDYLQJ#FRQWUDFWV#ZLWK#WKH#TXDOLW\#RI#WKH#ZRUN#
JXDUDQWHHG#IRU#RQH#\HDU#E\#WKH#FRQWUDFWRU1#7KLV#UHSUHVHQWHG#5:(#RI#WKH#
WRWDO#WRQQDJH#RI#4<<;0<<#DVSKDOW0SDYLQJ#FRQWUDFWV1#,Q#4<<<05333/#'27#
DZDUGHG#VHYHQ#FRQWUDFWV#RU#68(#RI#WRWDO#WRQQDJH/#XVLQJ#(561#%HFDXVH#RI#
WKH#GURS#LQ#ODUJH#SDYLQJ#FRQWUDFWV#LVVXHG#LQ#5333034#WKH#SHUFHQWDJH#LV#
H[SHFWHG#WR#IDOO#WKLV#\HDU1

;1437;1437;1437;1437 'HSDUWPHQWDO#VWDII#QRWHG#WKDW#83(#WR#98(#FRYHUDJH#RI#DOO#
DVSKDOW#SDYLQJ#ZDV#WKH#H[SHFWHG#JRDO#IRU#(561#6WDII#QRWHG#WKDW#VPDOOHU#
RSHUDWRUV#ZRXOG#EH#XQDEOH#RU#XQZLOOLQJ#WR#DGRSW#(56#DQG/#FRQVHTXHQWO\/#
FRPSHWLWLRQ#ZRXOG#EH#UHGXFHG#RQ#VPDOOHU#FRQWUDFWV1#+RZHYHU/#ZKLOH#
'27#VWDII#EHOLHYHV#WRWDO#+433(,#LPSOHPHQWDWLRQ#RI#(56#RQ#
DVSKDOW0SDYLQJ#FRQWUDFWV#LV#QRW#SUDFWLFDO#RU#FRVW0HIILFLHQW/#QR#IRUPDO#
DQDO\VLV#KDV#EHHQ#GRQH#E\#WKH#'HSDUWPHQW#WR#VXSSRUW#WKLV#EHOLHI1

;1438;1438;1438;1438 :H#VXSSRUW#WKH#'HSDUWPHQW·V#XVH#RI#(561#:H#EHOLHYH#WKH#
'HSDUWPHQW#VKRXOG#LQFUHDVH#WKH#VSHHG#RI#LPSOHPHQWDWLRQ#RI#(56#WR#
EHWWHU#HQVXUH#WKH#TXDOLW\#RI#FRQWUDFWRUV·#ZRUN1#)LQDOO\/#ZKLOH#PDQ\#
SUREOHPV#ZLWK#URDG#FRQVWUXFWLRQ#ZRUN#PD\#VKRZ#XS#LQ#RQH#\HDU/#D#
ORQJHU#JXDUDQWHH#SHULRG#PLJKW#EHWWHU#SURWHFW#WKH#'HSDUWPHQW#IURP#SRRU#
URDG#FRQVWUXFWLRQ#TXDOLW\#WKDW#RQO\#VKRZV#XS#DIWHU#WKH#ILUVW#WZHOYH#
PRQWKV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;1439;1439;1439;1439 7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#
GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#
UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1

;143:;143:;143:;143: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#
DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#

;143;;143;;143;;143; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#
URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#
VR1VR1VR1VR1

;143<;143<;143<;143< :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#
VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#
FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#
LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1443;1443;1443;1443 7KH#'HSDUWPHQW#FRQFXUV#ZLWK#WKHVH#UHFRPPHQGDWLRQV#DQG#ZLOO#
SXUVXH#WKH#FRVW0EHQHILW#DQDO\VHV#WR#GHWHUPLQH#FRQWUDFW#VL]H#DW#ZKLFK#(56#
VKRXOG#EH#DGRSWHG/#DSSOLFDELOLW\#RI#(56#LQ#RWKHU#DVSHFWV#RI#URDG#
FRQVWUXFWLRQ#DQG#WKH#PRVW#EHQHILFLDO#OHQJWK#RI#SURGXFW#JXDUDQWHH1#,Q#WKH#
LQWHULP/#WKH#'HSDUWPHQW#EHOLHYHV#WKDW#YDOXDEOH#LQIRUPDWLRQ#FDQ#EH#JDLQHG#
IURP#WKH#H[SHULHQFHV#ZLWK#D#VWDJHG#LPSOHPHQWDWLRQ#RI#(56#RQ#LWV#
FRQWUDFWV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 49:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ ;1444;1444;1444;1444 2XU#DXGLW#SODQ#LQYROYHG#WZR#GLVWLQFW#DUHDV#ZLWKLQ#WKH#
'HSDUWPHQW/#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV#DQG#URDG#FRQVWUXFWLRQ#
PDWHULDOV1#7KH#DXGLW#UHVXOWHG#LQ#UHFRPPHQGDWLRQV#IRU#LPSURYHPHQW#LQ#
VRPH#FDVHV#DQG#FRQFOXVLRQV#WKDW#H[LVWLQJ#SURFHVVHV#ZHUH#DGHTXDWH#LQ#
RWKHUV1

;1445;1445;1445;1445 ,Q#RXU#RSLQLRQ/#D#QXPEHU#RI#VLJQLILFDQW#FKDQJHV#VKRXOG#EH#PDGH#
WR#WKH#SURFHVV#IRU#KLULQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV1#:H#EHOLHYH#
WKHVH#FKDQJHV#FDQ#UHGXFH#FRVWV#ZKLOH#PDLQWDLQLQJ#TXDOLW\1#,Q#WKH#
'HSDUWPHQW·V#UHVSRQVH#LW#LQGLFDWHG#WKDW#LW#ZLOO#HPSOR\#D#SLORWLQJ#SURFHVV#
WR#HYDOXDWH#WKH#SRWHQWLDO#EHQHILWV#RI#RXU#UHFRPPHQGDWLRQV1#:H#ZLOO#EH#
PRQLWRULQJ#WKH#UHVXOWV#RI#WKLV#ZRUN1#

;1446;1446;1446;1446 7KH#UHVXOWV#RI#RXU#DXGLW#RI#WKH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#ZHUH#
PL[HG#DQG#ZH#UHFRPPHQGHG#VRPH#FKDQJHV#WR#WKH#'HSDUWPHQW1#7KHVH#
ZHUH#JHQHUDOO\#ZHOO#UHFHLYHG1#7KHUH#DUH#D#QXPEHU#RI#DUHDV#ZKHUH#
VXEVHTXHQW#DFWLRQ#LV#UHIHUUHG#WR#LQ#WKH#'HSDUWPHQW·V#UHVSRQVH1#+HUH#WRR#
ZH#ZLOO#EH#DVVLJQLQJ#UHVRXUFHV#WR#H[DPLQH#WKH#IROORZ0XS#FRQGXFWHG#E\#
WKH#'HSDUWPHQW1

;1447;1447;1447;1447 $OWKRXJK#QRW#RULJLQDOO\#GHILQHG#DV#SDUW#RI#WKH#DXGLW/#VHYHUDO#
LPSRUWDQW#UHFRPPHQGDWLRQV#ZHUH#PDGH#WR#WKH#'HSDUWPHQW#LQ#WKH#DUHD#RI#
DVVXULQJ#TXDOLW\#RI#URDG#FRQVWUXFWLRQ1#7KH#'HSDUWPHQW#UHVSRQGHG#
SRVLWLYHO\1
49; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333
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