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SURSHUWLHV1SURSHUWLHV1SURSHUWLHV1SURSHUWLHV1
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ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW#LQFOXGHG#WKLV#DV#RQH#RI##LQFOXGHG#WKLV#DV#RQH#RI##LQFOXGHG#WKLV#DV#RQH#RI##LQFOXGHG#WKLV#DV#RQH#RI#
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LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#
WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#
3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#
%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1

:146:146:146:146 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#
SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#
DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1

:147:147:147:147 *RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#*RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#*RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#*RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#
JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1

5ROH#DQG#UHVSRQVLELOLWLHV#5ROH#DQG#UHVSRQVLELOLWLHV#5ROH#DQG#UHVSRQVLELOLWLHV#5ROH#DQG#UHVSRQVLELOLWLHV#
RI#WKH#/DQG#0DQDJHPHQW#RI#WKH#/DQG#0DQDJHPHQW#RI#WKH#/DQG#0DQDJHPHQW#RI#WKH#/DQG#0DQDJHPHQW#
)XQG#+)XQG,)XQG#+)XQG,)XQG#+)XQG,)XQG#+)XQG,

:148:148:148:148 2XU#ILUVW#FULWHULRQ#GHDOW#ZLWK#WKH#PDQGDWH#DVVLJQHG#WR#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#XQGHU#OHJLVODWLRQ1#7KH#FULWHULRQ#ZDV#
´7KH#OHJLVODWLRQ#DQG#UHJXODWLRQV#VKRXOG#FOHDUO\#GHILQH#WKH#UROH#DQG#
UHVSRQVLELOLW\#RI#WKH#)XQG1µ

:149:149:149:149 7KH#NH\#SLHFH#RI#OHJLVODWLRQ#ZH#DUH#UHIHUULQJ#WR#LQ#WKLV#VHFWLRQ#LV#
WKH#3XEOLF#:RUNV#$FW#+3:$,1#7KHUH#DUH#QR#UHJXODWLRQV#UHJDUGLQJ#WKH#
)XQG#XQGHU#WKH#3:$1#:H#DOVR#UHYLHZHG#RWKHU#OHJLVODWLRQ#FRYHULQJ#ODQG#
WUDQVDFWLRQV#WR#DVVXUH#RXUVHOYHV#WKHUH#ZHUH#QR#FRQIOLFWLQJ#VWDWHPHQWV#RQ#
WKH#´UROH#DQG#UHVSRQVLELOLW\#RI#WKH#)XQG1µ

3XUSRVHV3XUSRVHV3XUSRVHV3XUSRVHV :14::14::14::14: 2QH#VWUHQJWK#RI#WKH#NH\#OHJLVODWLRQ/#WKH#3:$/#LV#WKDW#LW#FRQWDLQV#
D#VSHFLILF#VHFWLRQ#RXWOLQLQJ#WKH#SXUSRVHV#RI#WKH#)XQG1#6HFWLRQ#4514+7,#RI#
WKH#3XEOLF#:RUNV#$FW#UHDGV#DV#IROORZV=

+7,##7KH#SXUSRVHV#RI#WKH#/DQG#0DQDJHPHQW#)XQG#DUH

+D,##ZLWK#WKH#DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO/#WR#DFTXLUH#ODQG#DQG#ODQGV#DQG#EXLOGLQJV/

+E,###WR#PDLQWDLQ#SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#
WKH#0LQLVWHU#IRU#PDQDJHPHQW#XQGHU#WKH#)XQG/#DQG

+F,##WR#GHYHORS#DQG#PDLQWDLQ#D#ODQG#LQYHQWRU\#V\VWHP1#

:14;:14;:14;:14; $OWKRXJK#QRW#H[SOLFLWO\#VWDWHG#DV#RQH#RI#WKH#SXUSRVHV#RI#WKH#)XQG#
XQGHU#6HFWLRQ#4514+7,/#WKH#UROH#RI#VHOOLQJ#LV#DOVR#HYLGHQW#LQ#WKH#$FW1

0D\#EH#QHHG#IRU#LPSURYHG#0D\#EH#QHHG#IRU#LPSURYHG#0D\#EH#QHHG#IRU#LPSURYHG#0D\#EH#QHHG#IRU#LPSURYHG#
GHILQLWLRQGHILQLWLRQGHILQLWLRQGHILQLWLRQ

:14<:14<:14<:14< ,Q#RXU#UHDGLQJ#RI#WKH#3:$#DQG#UHODWHG#GLVFXVVLRQV#ZLWK#
GHSDUWPHQWDO#VWDII/#ZH#QRWHG#DQ#DUHD#ZKHUH#WKH#SXUSRVHV#RXWOLQHG#LQ#
4514+7,#FRXOG#EH#IXUWKHU#FODULILHG1#:H#DUH#UHIHUULQJ#WR#WKH#SKUDVH#
´GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#XQGHU#WKH#)XQG1µ

:153:153:153:153 7KLV#SKUDVH#VHHPV#WR#LPSO\#WKDW#RQO\#FHUWDLQ#SURSHUWLHV#ZKLFK#
DUH#´GHVLJQDWHGµ#LQ#VRPH#XQVWDWHG#IDVKLRQ#DUH#PDLQWDLQHG#XQGHU#WKH#
)XQG1#7KH#3URSHUW\#0DQDJHPHQW#GLYLVLRQ/#ZKLFK#DGPLQLVWHUV#WKH#)XQG/#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 468



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
GHILQHV#´GHVLJQDWHGµ#ODQG#DV#DQ\#ODQG/#DQG#ODQG#DQG#EXLOGLQJV#WKDW#KDYH#
EHHQ#LGHQWLILHG#DV#VXUSOXV#WR#DOO#GHSDUWPHQWDO#QHHGV1#7KH#GLYLVLRQ#GRHV#
QRW#EHOLHYH#WKHVH#SURSHUWLHV#UHTXLUH#DQ\#IRUPDO#GHVLJQDWLRQ#E\#WKH#
0LQLVWHU1

:154:154:154:154 7KLV#PD\#EH#D#UHDVRQDEOH#LQWHUSUHWDWLRQ1#2Q#WKH#RWKHU#KDQG/#WKH#
WHUP#´GHVLJQDWHGµ#FRXOG#EH#LQWHUSUHWHG#DV#UHTXLULQJ#VRPH#YHU\#IRUPDO#
LGHQWLILFDWLRQ#E\#WKH#0LQLVWHU1#'XULQJ#RXU#ZRUN#ZH#IRXQG#HYLGHQFH#
ZKLFK#DSSHDUHG#WR#VXSSRUW#WKLV#LQWHUSUHWDWLRQ1

:155:155:155:155 :H#H[DPLQHG#GRFXPHQWV#WKDW#GHPRQVWUDWHG#WKDW#VRPH#SURSHUWLHV#
PD\#EH#GHVLJQDWHG#WR#WKH#)XQG#IRU#VSHFLILF#ORQJHU#WHUP#SXUSRVHV1#/DQGV#
GHVLJQDWHG#WR#WKH#)XQG#PD\#QRW#QHFHVVDULO\#DOO#KDYH#WR#EH#VXUSOXV#
SURSHUWLHV#GHVLJQDWHG#IRU#UHODWLYHO\#LPPHGLDWH#VDOH1#,Q#RQH#FDVH#ODQG#ZDV#
GHVLJQDWHG#WR#WKH#)XQG#IRU#WKH#SXUSRVH#RI#PDLQWDLQLQJ#DQG#GHYHORSLQJ#D#
ORQJ0WHUP#SODQ#IRU#WKH#SURSHUW\1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :156:156:156:156 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#
´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#
XQGHU#WKH#)XQG1µ#XQGHU#WKH#)XQG1µ#XQGHU#WKH#)XQG1µ#XQGHU#WKH#)XQG1µ#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :157:157:157:157 7KH#FULWHULRQ#KDV#EHHQ#SDUWLDOO\#PHW1#7KH#3:$#FOHDUO\#LQGLFDWHV#
WKH#UHVSRQVLELOLWLHV#DQG#UROHV#RI#WKH#)XQG#ZLWK#UHVSHFW#WR#DFTXLULQJ#DQG#
PDLQWDLQLQJ#SURSHUW\/#DQG#IRU#GHYHORSLQJ#DQG#PDLQWDLQLQJ#D#ODQG#
LQYHQWRU\#V\VWHP1#:H#DUH#UHFRPPHQGLQJ#D#FODULILFDWLRQ#RI#WKH#WHUP#
´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#
XQGHU#WKH#)XQG1µ

*RDOV#DQG#REMHFWLYHV#DQG#*RDOV#DQG#REMHFWLYHV#DQG#*RDOV#DQG#REMHFWLYHV#DQG#*RDOV#DQG#REMHFWLYHV#DQG#
SROLFLHV#DQG#SURFHGXUHV#SROLFLHV#DQG#SURFHGXUHV#SROLFLHV#DQG#SURFHGXUHV#SROLFLHV#DQG#SURFHGXUHV#

:158:158:158:158 2XU#VHFRQG#FULWHULRQ#UHODWHG#WR#KRZ#WKH#)XQG#LPSOHPHQWV#WKH#
PDQGDWH#HVWDEOLVKHG#E\#WKH#3:$1#,W#VWDWHG=#

7KH#'HSDUWPHQW2)XQG#VKRXOG#KDYH#DSSURSULDWH#JRDOV#DQG#
REMHFWLYHV#DQG#SROLFLHV#DQG#SURFHGXUHV#WR#FDUU\#RXW#LWV#
UHVSRQVLELOLWLHV#IRU#ODQG#PDQDJHPHQW#DV#DVVLJQHG#XQGHU#WKH#
OHJLVODWLRQ#DQG#UHJXODWLRQV1

*HQHUDO#FRPPHQWV#RQ#JRDOV#*HQHUDO#FRPPHQWV#RQ#JRDOV#*HQHUDO#FRPPHQWV#RQ#JRDOV#*HQHUDO#FRPPHQWV#RQ#JRDOV#
DQG#REMHFWLYHV#RI#WKH#IXQGDQG#REMHFWLYHV#RI#WKH#IXQGDQG#REMHFWLYHV#RI#WKH#IXQGDQG#REMHFWLYHV#RI#WKH#IXQG

:159:159:159:159 3URSHUW\#0DQDJHPHQW#SURYLGHG#XV#ZLWK#D#4<<70<8#VWUDWHJLF#SODQ/#
ZKLFK#LQFOXGHV#WKH#PLVVLRQ/#REMHFWLYHV#DQG#JRDOV#IRU#WKH#GLYLVLRQ1#
$OWKRXJK#WKH#REMHFWLYHV#RI#WKLV#VWUDWHJLF#SODQ#PD\#VWLOO#EH#DSSOLFDEOH#
WRGD\/#RXU#GLVFXVVLRQ#ZLWK#VWDII#LQGLFDWHG#LW#PLJKW#EH#WLPH#WR#XSGDWH#WKLV#
GRFXPHQW1#:H#EHOLHYH#RQH#DUHD#ZKHUH#D#VSHFLILF#JRDO#QHHGV#WR#EH#
HVWDEOLVKHG#LV#ZLWK#UHVSHFW#WR#WKH#LQYHQWRU\#V\VWHP1#7KLV#LV#GLVFXVVHG#LQ#
PRUH#GHWDLO#ODWHU#LQ#WKLV#FKDSWHU1

:15::15::15::15: 7KH#GLYLVLRQ#GRHV#KDYH#D#ZRUN#SODQ/#ZKLFK#FRQVLVWV#RI#D#VHOOLQJ#
WDUJHW#RI#DW#OHDVW#483#SURSHUWLHV#SHU#\HDU#DQG#PHHWLQJ#WKH#UHYHQXH#
EXGJHW1#+RZHYHU/#D#GHSDUWPHQWDO#UHSRUW#ZKLFK#H[DPLQHG#WKH#FXUUHQW#
RSHUDWLQJ#VWDWXV#VWDWHG#RQH#RI#WKH#ZHDNQHVVHV#RI#WKH#GLYLVLRQ#ZDV#WKH#
469 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
DEVHQFH#RI#D#EXVLQHVV#SODQ1#7KH#GLYLVLRQ#LQGLFDWHG#WKHUH#LV#YHU\#OLPLWHG#
WLPH#IRU#DGHTXDWH#SODQQLQJ1

$FTXLVLWLRQ$FTXLVLWLRQ$FTXLVLWLRQ$FTXLVLWLRQ :15;:15;:15;:15; 3URSHUW\#0DQDJHPHQW#GRHV#KDYH#JXLGHOLQHV#VWUXFWXUHG#WR#HQVXUH#
WKH#EHVW#SULFH#LV#QHJRWLDWHG#IRU#SURSHUW\#EHLQJ#DFTXLUHG1#*XLGHOLQHV#
UHTXLUH#WKDW#FHUWLILHG#DSSUDLVHUV#SURYLGH#DQ#HVWLPDWHG#PDUNHW#YDOXH#
EHIRUH#WKH#)XQG#QHJRWLDWHV#D#SXUFKDVH#RI#ODQG1#:H#EHOLHYH#WKLV#LV#DQ#
LPSRUWDQW#SROLF\#WR#HQVXUH#YDOXH#IRU#PRQH\1#7KH#OHJLVODWLYH#UHTXLUHPHQW#
WKDW#DOO#DFTXLVLWLRQV#EH#DSSURYHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#
UHLQIRUFHV#DFFRXQWDELOLW\1#7KLV#LV#EHFDXVH#WKHVH#DSSURYDOV#DUH#
GRFXPHQWHG#LQ#2UGHUV#LQ#&RXQFLO#ZKLFK#DUH#D#PDWWHU#RI#SXEOLF#UHFRUG1#

:15<:15<:15<:15< ,Q#DGGLWLRQ#WR#GHSDUWPHQWDO#JXLGHOLQHV/#WKHUH#LV#DOVR#JRYHUQPHQW#
SROLF\#LQ#SODFH/#ZKLFK#SUHVFULEHV#DFFRXQWLQJ#DQG#UHFRUG#NHHSLQJ#
SURFHGXUHV#IRU#WKH#DFTXLVLWLRQ#RI#UHDO#SURSHUW\1#

0DLQWHQDQFH#RI#SURSHUW\0DLQWHQDQFH#RI#SURSHUW\0DLQWHQDQFH#RI#SURSHUW\0DLQWHQDQFH#RI#SURSHUW\ :163:163:163:163 7KHUH#DUH#QRW#D#ORW#RI#IRUPDO#GHSDUWPHQWDO#SROLFLHV#DQG#
SURFHGXUHV#IRU#PDLQWHQDQFH#RI#SURSHUW\#WKDW#UHPDLQV#LQ#WKH#)XQG#SULRU#WR#
EHLQJ#VROG1#+RZHYHU/#JRYHUQPHQW#SROLF\#GRHV#SURYLGH#VRPH#GLVFXVVLRQ#
RQ#WKH#PDLQWHQDQFH#RI#EXLOGLQJV/#ZKLFK#FRXOG#LQFOXGH#EXLOGLQJV#RQ#
VXUSOXV#ODQG1#7KH#'HSDUWPHQW·V#JXLGHOLQHV#IRU#GLVSRVDO#DOVR#QRWH#WKDW#
´YDFDQW#VWUXFWXUHV#VKRXOG#EH#GLVSRVHG#RI#TXLFNO\1µ

:164:164:164:164 ,Q#RXU#RSLQLRQ/#D#NH\#FRPSRQHQW#LQ#D#PDLQWHQDQFH#SURJUDP#
LQFOXGHV#DGHTXDWH#UHFRUGV#RI#FRVWV#LQFXUUHG#RQ#SURSHUW\#PDLQWDLQHG#LQ#
WKH#)XQG1#5HFRUG#NHHSLQJ#LV#QRW#RQO\#LPSRUWDQW#LQ#WUDFNLQJ#FRVWV#RQ#D#
SURSHUW\0E\0SURSHUW\#EDVLV/#EXW#DOVR#SURYLGHV#XVHIXO#LQIRUPDWLRQ#WR#
VXSSRUW#GHFLVLRQ#PDNLQJ#LQ#GLVSRVLQJ#RI#VXUSOXV#SURSHUW\1#:H#UHYLHZHG#
WKH#%UDQFK·V#GLVSRVDO#OLVWLQJ#DQG#´VROG#SURSHUW\#ILOHVµ#WR#GHWHUPLQH#LI#
WKHVH#ILOHV#KDG#DQ\#UHDGLO\#DYDLODEOH#LQIRUPDWLRQ#RI#FRVW#RI#PDLQWHQDQFH#
RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV1#&RVWV#LQFXUUHG#WR#PDLQWDLQ#ODQG#ZRXOG#
LQFOXGH#VXFK#LWHPV#DV#SURSHUW\#WD[HV/#ODQG#WLWOH#VHDUFKHV/#DGYHUWLVLQJ/#
VXUYH\LQJ#DQG#HQYLURQPHQWDO#FRVWV1#$OWKRXJK#VRPH#ILOHV#GLG#LQFOXGH#
LQYRLFHV/#WKHUH#ZDV#QR#LQGLFDWLRQ#RI#WKH#DJJUHJDWH#RI#WKHVH#FRVWV#LQ#WKH#
ILOHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :165:165:165:165 :H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#:H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#:H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#:H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#
FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1

6HOOLQJ#6HOOLQJ#6HOOLQJ#6HOOLQJ# :166:166:166:166 7KH#'HSDUWPHQW#KDV#SROLF\#JXLGHOLQHV#IRU#GLVSRVLWLRQ#RI#VXUSOXV#
SURSHUWLHV1#7KH#JXLGHOLQHV#DUH#VWUXFWXUHG#WR#DFKLHYH#GXH#UHJDUG#IRU#
HFRQRP\1

:167:167:167:167 +RZHYHU/#WKH#)XQG#GRHV#QRW#KDYH#D#VWDQGDUG#SUDFWLFH#WR#IROORZ#
IRU#SURSHUWLHV#WKDW#UHPDLQ#LQ#WKH#IXQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#
)RU#H[DPSOH/#D#VLWXDWLRQ#FRXOG#DULVH#ZKHUH#WKH#)XQG#UHFHLYHV#DQ#RIIHU#RQ#
D#ORQJ0KHOG#SURSHUW\#ZKLFK#LV#EHORZ#;3(#RI#WKH#DSSUDLVDO1#7KH#SROLF\#
VWDWHV#´SURSHUWLHV#DW#OHVV#WKDQ#;3(#ZLOO#RQO\#EH#IRUZDUGHG#WR#([HFXWLYH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 46:



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
&RXQFLO#LI#MXVWLILFDWLRQ#FDQ#EH#H[SUHVVHG1µ#:KDW#FRQVWLWXWHV#
´MXVWLILFDWLRQµ#LV#QRW#LQGLFDWHG#LQ#WKH#SURFHGXUHV1#

:168:168:168:168 ´-XVWLILFDWLRQµ#LQ#VXFK#D#FDVH#FRXOG#LQFOXGH#SHUIRUPLQJ#DQG#
GRFXPHQWLQJ#D#FRVW2EHQHILW#DQDO\VLV#RQ#D#SURSHUW\1#)DFWRUV#WR#FRQVLGHU#LQ#
WKH#DQDO\VLV#DUH#FRVWV#LQFXUUHG#LQ#KROGLQJ#WKH#SURSHUW\#+H1J1#PDLQWHQDQFH#
DQG#VHFXULW\#FRVWV/#DQG#WD[HV,#DQG#WKH#SRWHQWLDO#IXWXUH#XVH#RI#WKH#
SURSHUW\1#7KH#DQDO\VLV#VKRXOG#DOVR#LQFOXGH#DQ#DSSUHFLDWLRQ#RI#WKH#WLPH#
YDOXH#RI#PRQH\1#

:169:169:169:169 'RFXPHQWHG#LQIRUPDWLRQ#RQ#WKHVH#PDWWHUV#ZRXOG#SURYLGH#XVHIXO#
LQIRUPDWLRQ#WR#WKH#([HFXWLYH#&RXQFLO#WR#DLG#LQ#LWV#GHFLVLRQ#RQ#ZKHWKHU#WR#
DSSURYH#D#VDOH#RI#SURSHUW\1#,Q#RWKHU#ZRUGV/#GRHV#LW#VWLOO#PDNH#VHQVH#WR#
DSSO\#WKH#;3(#UXOH#RQ#VRPH#ORQJ#KHOG#SURSHUWLHV"#

:16::16::16::16: $#VHFRQG#DUHD#ZKHUH#WKH#)XQG#PD\#QHHG#JXLGHOLQHV#LV#LQ#
GHWHUPLQLQJ#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO1#7KH#
3URSHUW\#0DQDJHPHQW#GLYLVLRQ#GRHV#REWDLQ#LQGHSHQGHQW#DSSUDLVDOV#IRU#
FHUWDLQ#ODUJHU#DFTXLVLWLRQV#DQG#GLVSRVDOV1#,Q#WKH#ILVFDO#\HDU#4<<;0<<#WKH#
)XQG#LQFXUUHG#DERXW#'7/333#LQ#H[SHQVHV#IRU#H[WHUQDO#DSSUDLVDO#VHUYLFHV1#
$Q#´H[WHUQDO#DSSUDLVDO#JXLGHOLQHµ#FRXOG#IXUWKHU#HQVXUH#GXH#UHJDUG#IRU#
HFRQRP\#LQ#DFTXLVLWLRQV#DQG#GLVSRVDOV/#SDUWLFXODUO\#LQ#WKH#FDVH#RI#KLJKHU#
YDOXH#DQG#KLJKHU#SURILOH#ODQG1#$QG#LW#FRXOG#EHQHILW#WKH#SHUFHSWLRQ#RI#
HTXLW\#DQG#IDLUQHVV#LQ#WKH#H\HV#RI#WKH#SXEOLF1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV :16;:16;:16;:16; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#
DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#
ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#
WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#
WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#

:16<:16<:16<:16< :H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#
SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#
IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :173:173:173:173 7KLV#FULWHULRQ#LV#SDUWLDOO\#PHW1#$OWKRXJK#SROLF\#LV#LQ#SODFH#IRU#WKH#
LPSRUWDQW#UHVSRQVLELOLWLHV#RI#DFTXLVLWLRQ#DQG#GLVSRVDO/#WKH#JRDOV#DQG#
REMHFWLYHV#IURP#WKH#4<<70<8#VWUDWHJLF#SODQ#QHHG#WR#EH#UHYLVLWHG1#,Q#
SDUWLFXODU/#D#FOHDU#JRDO#ZLWK#D#WLPHOLQH#QHHGV#WR#EH#HVWDEOLVKHG#IRU#WKH#
GHVLJQ#DQG#LPSOHPHQWDWLRQ#RI#DQ#LQYHQWRU\#V\VWHP1

,QYHQWRU\#V\VWHP,QYHQWRU\#V\VWHP,QYHQWRU\#V\VWHP,QYHQWRU\#V\VWHP

3:$#UHTXLUHV#LQYHQWRU\#3:$#UHTXLUHV#LQYHQWRU\#3:$#UHTXLUHV#LQYHQWRU\#3:$#UHTXLUHV#LQYHQWRU\#
V\VWHP#V\VWHP#V\VWHP#V\VWHP#

:174:174:174:174 2QH#RI#WKH#SXUSRVHV#RI#WKH#)XQG#LV#´WR#GHYHORS#DQG#PDLQWDLQ#D#
ODQG#LQYHQWRU\#V\VWHP1µ#2XU#WKLUG#FULWHULRQ#UHDGV#DV#IROORZV=

7KH#'HSDUWPHQW2)XQG#VKRXOG#GHYHORS#DQG#PDLQWDLQ#DQ#
DSSURSULDWH#ODQG#LQYHQWRU\#V\VWHP#WR#DVVLVW#LQ#WKH#HIILFLHQW#
FRQGXFW#RI#LWV#ODQG#PDQDJHPHQW#IXQFWLRQV1#
46; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
:175:175:175:175 $OWKRXJK#VRPH#SUHOLPLQDU\#ZRUN#KDV#EHHQ#FDUULHG#RXW#UHFHQWO\/#
WKH#'HSDUWPHQW#KDV#QRW#\HW#LPSOHPHQWHG#DQ#RSHUDWLRQDO#LQYHQWRU\#
V\VWHP1#7KHUHIRUH/#ZH#KDYH#FRQFOXGHG#WKDW#WKLV#FULWHULRQ#KDV#QRW#EHHQ#
PHW1

:KDW#LV#PHDQW#E\#ODQG#:KDW#LV#PHDQW#E\#ODQG#:KDW#LV#PHDQW#E\#ODQG#:KDW#LV#PHDQW#E\#ODQG#
LQYHQWRU\#V\VWHP"LQYHQWRU\#V\VWHP"LQYHQWRU\#V\VWHP"LQYHQWRU\#V\VWHP"

:176:176:176:176 9HU\#HDUO\#LQ#RXU#DXGLW#SODQQLQJ#ZH#EHFDPH#DZDUH#WKDW#WKH#)XQG#
KDG#QRW#\HW#GHYHORSHG#WKH#V\VWHP1#,Q#RXU#YLHZ/#D#ODQG#LQYHQWRU\#V\VWHP#
ZRXOG#LQFOXGH#DOO#SURSHUW\#KROGLQJV#WKDW#DUH#XQGHU#WKH#DGPLQLVWUDWLRQ#DQG#
FRQWURO#RI#YDULRXV#GHSDUWPHQWV1#7KLV#YLHZ#LV#FRQVLVWHQW#ZLWK#RXU#LQLWLDO#
XQGHUVWDQGLQJ#RI#WKH#SXUSRVHV#RI#WKH#)XQG1#7KHUHIRUH/#ZH#GLVFXVVHG#ZLWK#
WKH#'HSDUWPHQW#ZKHWKHU#WKH#VFRSH#RI#LWV#SODQQHG#LQYHQWRU\#V\VWHP#ZRXOG#
LQFOXGH#DOO#JRYHUQPHQW#ODQG1

:177:177:177:177 7KH#3:$#GRHV#QRW#GHILQH#H[DFWO\#ZKDW#LV#PHDQW#E\#D#ODQG#
LQYHQWRU\#V\VWHP1#6KRXOG#LW#LQFOXGH#DOO#JRYHUQPHQW#ODQGV"#6KRXOG#LW#
LQFOXGH#RQO\#WKRVH#ODQGV#NQRZQ#DV#SXEOLF#ZRUNV"#7KLV#UHVWULFWLRQ#WR#RQO\#
SXEOLF#ZRUNV#LV#WKH#LQWHUSUHWDWLRQ#WKH#'HSDUWPHQW#PDNHV#RI#WKH#$FW1#,W#LV#
SURFHHGLQJ#ZLWK#WKH#GHYHORSPHQW#RI#D#ODQG#LQYHQWRU\#V\VWHP#RQ#WKLV#
EDVLV#DQG#LV#FXUUHQWO\#DW#WKH#SUHOLPLQDU\#DQDO\VLV#SKDVH#RI#WKH#SURFHVV1

:178:178:178:178 3XEOLF#:RUN#LV#D#EURDG#WHUP#GHILQHG#LQ#VHFWLRQ#RQH#RI#WKH#3:$1#
,W#LV#HVVHQWLDOO\#D#FDWFK#DOO#WHUP/#GHILQHG#DV#IROORZV=

´SXEOLF#ZRUNµ#LQFOXGHV#DOO#ODQGV#DQG#EXLOGLQJV#EHORQJLQJ#WR#
+HU#0DMHVW\#LQ#ULJKW#RI#WKH#3URYLQFH/#H[FHSW

D,##KLJKZD\V/

E,##IHUU\#ZKDUYHV#RU#EULGJHV/

F,##&URZQ#ODQGV#DQG#EXLOGLQJV#XQGHU#WKH#MXULVGLFWLRQ#RI#WKH#
0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\/

G,##ODQGV#DQG#EXLOGLQJV#RZQHG#E\#WKH#1HZ#%UXQVZLFN#3RZHU#
&RUSRUDWLRQ/

H,##ODQGV#DQG#EXLOGLQJV#RZQHG#E\#WKH#1HZ#%UXQVZLFN#
'HYHORSPHQW#&RUSRUDWLRQ/#DQG

I,##VXFK#RWKHU#ODQGV#DQG#EXLOGLQJV#EHORQJLQJ#WR#+HU#0DMHVW\#
LQ#ULJKW#RI#WKH#3URYLQFH#DV/#E\#DQ\#RWKHU#$FW/#DUH#SODFHG#XQGHU#
WKH#DGPLQLVWUDWLRQ#RI#D#0LQLVWHU#RWKHU#WKDQ#WKH#0LQLVWHU#RU#
XQGHU#WKH#DGPLQLVWUDWLRQ#RI#DQRWKHU#DJHQW#RI#+HU#0DMHVW\1

:179:179:179:179 $Q#LQYHQWRU\#V\VWHP#IRFXVHG#RQ#SXEOLF#ZRUNV#ZRXOG#REYLRXVO\#
FDWFK#D#JUHDW#GHDO#RI#WKH#ODQG#KROGLQJV#RI#JRYHUQPHQW1#+7KH#'HSDUWPHQW#
DGPLQLVWHUV#DERXW#;33#SURSHUWLHV#FRPSULVLQJ#RYHU#44/833#KHFWDUHV1,#%XW#
LW#ZRXOG#PLVV#VLJQLILFDQW#KROGLQJV#QRWHG#LQ#WKH#´H[FHSWLRQV1µ#&URZQ#
ODQGV#LQ#SDUWLFXODU#FRQVWLWXWH#RYHU#WKUHH#PLOOLRQ#KHFWDUHV1#+LJKZD\#ODQGV#
DUH#DOVR#VXEVWDQWLDO1#$V#ZHOO/#WKHUH#DUH#RYHU#ILYH#KXQGUHG#VFKRRO#
SURSHUWLHV#ZKLFK#ZRXOG#DSSHDU#WR#IDOO#XQGHU#WKH#FRQWURO#RI#WKH#0LQLVWHU#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 46<



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
RI#(GXFDWLRQ#XQGHU#WKH#(GXFDWLRQ#$FW1#7KHUHIRUH#WKH\#ZRXOG#EH#
H[FOXGHG#IURP#SXEOLF#ZRUNV1#7KH#3DUNV#$FW#LV#DQRWKHU#H[DPSOH#RI#DQ#
$FW#WKDW#JUDQWV#VSHFLILF#DGPLQLVWUDWLYH#DXWKRULW\#WR#D#0LQLVWHU#RWKHU#WKDQ#
WKH#0LQLVWHU#RI#6XSSO\#DQG#6HUYLFHV1

*RYHUQPHQW·V#VWHZDUGVKLS#*RYHUQPHQW·V#VWHZDUGVKLS#*RYHUQPHQW·V#VWHZDUGVKLS#*RYHUQPHQW·V#VWHZDUGVKLS#
UROHUROHUROHUROH

:17::17::17::17: &XUUHQWO\/#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#KDV#QR#VLQJOH#
LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#
WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#0RVW#RI#WKH#GHSDUWPHQWV#ZH#
WDONHG#WR#LQ#RXU#DXGLW#KDG#VRPH#W\SH#RI#SURSHUW\#OLVWLQJ#RU#´LQYHQWRU\µ#
V\VWHP/#EXW#WKH\#DUH#QRW#OLQNHG#WRJHWKHU1#6HUYLFH#1HZ#%UXQVZLFN#GRHV#
KDYH#D#V\VWHP#ZKLFK#FDQ#LGHQWLI\#SURYLQFLDOO\#RZQHG#SURSHUWLHV1#
3HUVRQQHO#LQ#WKH#3URSHUW\#0DQDJHPHQW#GLYLVLRQ#KDYH#DFFHVV#WR#WKLV#
V\VWHP#DQG#XVH#LW#IRU#YDULRXV#DVSHFWV#RI#WKHLU#ZRUN1#%XW#WKLV#LV#SULPDULO\#
D#WD[DWLRQ#DVVHVVPHQW#V\VWHP1#,W#LV#QRW#DQ#LQYHQWRU\#V\VWHP1

:17;:17;:17;:17; ,Q#RXU#RSLQLRQ/#WKH#3URYLQFH#QHHGV#D#ODQG#LQYHQWRU\#V\VWHP#LQ#
RUGHU#WR#H[HUFLVH#VWHZDUGVKLS#RYHU#LWV#DVVHWV1#/DQG#LV#DQ#LPSRUWDQW#DVVHW1#
:KHWKHU#LW#KDV#UHFHLYHG#WKH#ODQG#WKURXJK#JUDQWV/#RU#ERXJKW#LW#E\#WKH#
H[SHQGLWXUH#RI#SXEOLF#PRQH\/#LQ#WKH#VLPSOHVW#WHUPV#WKH#3URYLQFH#QHHGV#WR#
NQRZ#ZKDW#ODQG#LW#RZQV1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#3URYLQFH#FDQ#
GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN#E\#
PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1#,W#QHHGV#WR#NQRZ#ZKHUH#WKDW#
ODQG#LV/#ZKR#LV#DGPLQLVWHULQJ#LW/#ZKDW#LW·V#XVHG#IRU#DQG#KRZ#PXFK#LW#FRVW1

:17<:17<:17<:17< 7KH#VWHZDUGVKLS#IXQFWLRQ#LQFOXGHV#JRRG#DFFRXQWLQJ1#$#ODQG#
LQYHQWRU\#V\VWHP#ZLOO#EH#QHFHVVDU\#WR#EULQJ#WKH#3URYLQFH#LQWR#
FRPSOLDQFH#ZLWK#WKH#&,&$·V#3XEOLF#6HFWRU#$FFRXQWLQJ#
5HFRPPHQGDWLRQV#UHJDUGLQJ#WDQJLEOH#FDSLWDO#DVVHWV1#7KLV#6HSWHPEHU#
4<<:#SURQRXQFHPHQW#UHFRPPHQGV#WKDW#JRYHUQPHQWV#UHSRUW#WDQJLEOH#
FDSLWDO#DVVHWV#RQ#WKHLU#ILQDQFLDO#VWDWHPHQWV#DW#FRVW1#&URZQ#/DQGV#WKDW#
KDYH#QRW#EHHQ#SXUFKDVHG#E\#JRYHUQPHQW#DUH#VSHFLILFDOO\#H[FOXGHG#IURP#
WKLV#IRUP#RI#GLVFORVXUH1#:LWKRXW#RQH#FHQWUDO#V\VWHP#LW#PD\#EH#GLIILFXOW#WR#
GHYHORS#DFFXUDWH#ILQDQFLDO#VWDWHPHQW#ILJXUHV#IRU#ODQG#KROGLQJV#DQG#WR#
GHWHUPLQH#ZKLFK#&URZQ#/DQGV#PHHW#WKH#TXDOLILFDWLRQ#IRU#H[FOXVLRQ1

$Q#LQYHQWRU\#V\VWHP#LV#D#$Q#LQYHQWRU\#V\VWHP#LV#D#$Q#LQYHQWRU\#V\VWHP#LV#D#$Q#LQYHQWRU\#V\VWHP#LV#D#
PDQDJHPHQW#LQIRUPDWLRQ#PDQDJHPHQW#LQIRUPDWLRQ#PDQDJHPHQW#LQIRUPDWLRQ#PDQDJHPHQW#LQIRUPDWLRQ#
V\VWHPV\VWHPV\VWHPV\VWHP

:183:183:183:183 %XLOGLQJ#RQ#WKH#VWHZDUGVKLS#UROH/#D#ODQG#LQYHQWRU\#V\VWHP#FDQ#
EHFRPH#DQ#HIIHFWLYH#ODQG#PDQDJHPHQW#WRRO1#6XFK#D#V\VWHP#ZRXOG#
SURYLGH#DGGLWLRQDO#LQIRUPDWLRQ#DV#WR#WKH#W\SH#RI#ODQG>#GHVFULSWLRQ#RI#WKH#
SURSHUW\>#DGPLQLVWHULQJ#GHSDUWPHQW#DQG#QDPH#RI#GHSDUWPHQWDO#FRQWDFW>#
FRVWV#LQFOXGLQJ#LQFLGHQWDO#FRVWV#RI#SXUFKDVH#VXFK#DV#DSSUDLVDO#DQG#VXUYH\#
IHHV>#GDWH#RI#SXUFKDVH>#DJJUHJDWHG#PDLQWHQDQFH#DQG#WD[#FRVWV>#DQG#
SRVVLEO\#LQIRUPDWLRQ#RQ#DWWHPSWV#WR#PDUNHW#VXUSOXV#SURSHUWLHV1#'XULQJ#
WKH#DXGLW#ZH#QRWHG#D#QXPEHU#RI#H[DPSOHV#RI#KRZ#D#FRPSUHKHQVLYH#ODQG#
LQYHQWRU\#V\VWHP#PD\#KDYH#SURYLGHG#EHWWHU#PDQDJHPHQW#LQIRUPDWLRQ#
WKDQ#FXUUHQWO\#H[LVWV1

:184:184:184:184 :LWK#VSHFLILF#UHIHUHQFH#WR#WKH#UROH#RI#WKH#/DQG#0DQDJHPHQW#
)XQG/#D#FHQWUDO#V\VWHP#ZRXOG#DOORZ#IRU#PRUH#WLPHO\#DQG#HIIHFWLYH#
LGHQWLILFDWLRQ#RI#VXUSOXV#SURSHUWLHV1#,I#WKH#V\VWHP#LQGLFDWHG#HDFK#
473 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
SURSHUW\·V#FXUUHQW#XVH/#VXUSOXV#SURSHUWLHV#FRXOG#EH#PRUH#HDVLO\#QRWHG#E\#
WKH#DGPLQLVWUDWRUV#RI#WKH#)XQG1#&XUUHQWO\/#RWKHU#GHSDUWPHQWV#LGHQWLI\#
VXUSOXV#SURSHUWLHV#DQG#LQIRUP#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
ZKHQ#WKH\#DUH#WXUQLQJ#RYHU#VXUSOXV#SURSHUWLHV#WR#WKH#0LQLVWHU·V#FRQWURO1#
7KH#)XQG#LV#SUHGRPLQDQWO\#LQ#D#UHDFWLYH#SRVLWLRQ1#$Q#HIIHFWLYH#LQYHQWRU\#
V\VWHP#ZRXOG#DOORZ#WKH#DGPLQLVWUDWRUV#WR#WDNH#PRUH#FRQWURO#RI#WKH#
SURFHVV#RI#LGHQWLI\LQJ#VXUSOXV#SURSHUWLHV1#

:185:185:185:185 7KH#LQYHQWRU\#V\VWHP#PD\#DFWXDOO\#EH#D#PHDQV#IRU#UHGXFLQJ#
VRPH#H[SHQGLWXUHV#DQG#LQFUHDVLQJ#WD[#UHYHQXHV1#7KH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#LV#UHVSRQVLEOH#IRU#UHYLHZLQJ#WKH#DVVHVVPHQWV#RI#DOO#
SURYLQFLDOO\#RZQHG#SURSHUW\1#'XULQJ#WKDW#UHYLHZ#LW#KDV#QRWHG#VRPH#
LQVWDQFHV#ZKHUH#WKH#3URYLQFH#ZDV#OHDVLQJ#UHDO#SURSHUW\#WR#WKLUG#SDUWLHV/#
EXW#FRQWLQXLQJ#WR#SD\#WKH#SURSHUW\#WD[1#7KLV#LV#FRQWUDU\#WR#6HFWLRQ#47#RI#
WKH#$VVHVVPHQW#$FW1#,Q#RQH#LQVWDQFH#WKH#HUURU#ZDV#QRW#GHWHFWHG#XQWLO#
WKUHH#\HDUV#DIWHU#WKH#SURSHUW\#KDG#EHHQ#OHDVHG1#'XULQJ#WKDW#WLPH#WKH#
3URYLQFH#SDLG#D#WRWDO#RI#'5/8::#LQ#SURSHUW\#WD[HV1#,Q#DQRWKHU#H[DPSOH/#
WKH#3URYLQFH#SDLG#'4/97<#RYHU#D#WZR#\HDU#SHULRG#EHIRUH#WKH#HUURU#ZDV#
GHWHFWHG1#,Q#WKLV#SDUWLFXODU#H[DPSOH#WKH#3URYLQFH#DOVR#ORVW#SURSHUW\#WD[#
UHYHQXH#RYHU#WKH#WZR#\HDUV1#2QFH#WKH#OHVVHH#VWDUWHG#SD\LQJ#WKH#SURSHUW\#
WD[/#WKH#SURSHUW\#ZDV#FODVVLILHG#DV#D#EXVLQHVV#SURSHUW\1#$V#D#EXVLQHVV#
SURSHUW\/#LW#DWWUDFWHG#WD[#DW#D#PXFK#KLJKHU#UDWH1#,QVWHDG#RI#SD\LQJ#DERXW#
'4/333#LQ#WD[HV/#WKH#3URYLQFH#DFWXDOO\#EHJDQ#UHFHLYLQJ#SURSHUW\#WD[#
UHYHQXHV#RI#DERXW#'9/333#D#\HDU1#$Q#LQYHQWRU\#V\VWHP#FRXOG#EH#XVHG#WR#
SUHYHQW#DQG#GHWHFW#VXFK#LQVWDQFHV#LQ#WKH#IXWXUH1

:186:186:186:186 $Q#LQYHQWRU\#V\VWHP#PD\#DOVR#KHOS#LGHQWLI\#XQUHDVRQDEOH#
DVVHVVPHQWV1#:H#H[DPLQHG#D#VDPSOH#RI#GLVSRVDO#ILOHV#PDLQWDLQHG#E\#WKH#
'HSDUWPHQW1#,Q#UHYLHZLQJ#WKH#ILOHV#ZH#FRPSDUHG#WKH#DVVHVVPHQW#YDOXHV#
VXSSOLHG#E\#6HUYLFH#1HZ#%UXQVZLFN#WR#WKH#HVWLPDWHG#PDUNHW#YDOXHV#
GHWHUPLQHG#E\#WKH#SURSHUW\#PDQDJHPHQW#DJHQWV#RI#WKH#'HSDUWPHQW1#:H#
H[SHFWHG#WR#VHH#D#VLPLODULW\#LQ#DPRXQWV1#$W#WLPHV/#KRZHYHU/#ZH#QRWLFHG#D#
VLJQLILFDQW#GLIIHUHQFH1#,Q#WKH#PRVW#SURPLQHQW#FDVH#WKH#DVVHVVPHQW#ZDV#
'98/333#KLJKHU#WKDW#WKH#HVWLPDWHG#PDUNHW#YDOXH1#+$VVHVVPHQW#'4<9/333>#
PDUNHW#YDOXH#'463/3331,#7KLV#FRXOG#LQGLFDWH#WKH#3URYLQFH#LV#SD\LQJ#PRUH#
SURSHUW\#WD[#WKDQ#QHFHVVDU\#WR#VRPH#PXQLFLSDOLWLHV1

:187:187:187:187 $QRWKHU#IDFWRU#WR#FRQVLGHU#LV#WKH#DGPLQLVWUDWLYH#ZRUN#VWHPPLQJ#
IURP#QRW#KDYLQJ#RQH#FHQWUDO#V\VWHP1#2QH#GHSDUWPHQW#ZH#VXUYH\HG#
LQIRUPHG#XV#WKDW#VWDII#UHFHQWO\#SHUIRUPHG#IRXU#WLWOH#VHDUFKHV#RQ#ODQG#WKDW#
ZDV#LQ#WKH#3URYLQFH·V#QDPH#EXW#ZDV#QRW#DFWXDOO\#RZQHG#E\#WKH#3URYLQFH1#
:LWKRXW#DFFXUDWH#DQG#FRPSOHWH#LQIRUPDWLRQ/#WLPH#DQG#PRQH\#ZLOO#EH#
H[SHQGHG#RQ#IL[LQJ#WKHVH#HUURUV1

6KRXOG#D#FRPSUHKHQVLYH#6KRXOG#D#FRPSUHKHQVLYH#6KRXOG#D#FRPSUHKHQVLYH#6KRXOG#D#FRPSUHKHQVLYH#
V\VWHP#EH#GHYHORSHG#DQG#V\VWHP#EH#GHYHORSHG#DQG#V\VWHP#EH#GHYHORSHG#DQG#V\VWHP#EH#GHYHORSHG#DQG#
PDLQWDLQHG#E\#WKH#)XQG"PDLQWDLQHG#E\#WKH#)XQG"PDLQWDLQHG#E\#WKH#)XQG"PDLQWDLQHG#E\#WKH#)XQG"

:188:188:188:188 :KHQ#RQH#FRQVLGHUV#WKH#UROH#RI#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV#DV#D#FRPPRQ#VHUYLFH#RUJDQL]DWLRQ#WR#JRYHUQPHQW/#DQG#WKH#IDFW#
WKDW#QR#VLQJOH#SURYLQFLDO#ODQG#LQYHQWRU\#V\VWHP#H[LVWV/#RQH#FRXOG#
LQWHUSUHW#WKH#ZRUGV#´ODQG#LQYHQWRU\#V\VWHPµ#LQ#WKH#3XEOLF#:RUNV#$FW#WR#
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'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
PHDQ#D#V\VWHP#RI#DOO#JRYHUQPHQW#ODQG#KROGLQJV1#,Q#WKLV#UHJDUG#ZH#QRWHG#
WKH#IROORZLQJ#VWDWHPHQW#LQ#WKH#'HSDUWPHQW·V#4<<50<6#DQQXDO#UHSRUW=

'XULQJ#WKLV#ILVFDO#\HDU#WKH#EUDQFK#LPSOHPHQWHG#D#/DQG#
0DQDJHPHQW#3URJUDP#WKDW#1#1#1#LQYROYHG#WKH#GHYHORSPHQW#RI#
D#&URZQ#/DQG#,QYHQWRU\#6\VWHP#WR#LGHQWLI\#VXUSOXV#SURSHUW\#
IRU#PDUNHW1#7KH#&URZQ#/DQG#,QYHQWRU\#6\VWHP#ZLOO#EH#D#
FRUSRUDWH#JHRJUDSKLF#LQIRUPDWLRQ#V\VWHP#FDSDEOH#RI#
JUDSKLFDOO\#GLVSOD\LQJ#DQ\#SDUFHO#RI#JRYHUQPHQW#RZQHG#ODQG#
DQG#UHODWHG#WH[WXDO#LQIRUPDWLRQ1#7KH#V\VWHP#LV#EDVHG#RQ#WKH#
GLJLWL]HG#SURSHUW\#PDS#GDWD#EHLQJ#GHYHORSHG#E\#WKH#>1HZ#
%UXQVZLFN#*HRJUDSKLF#,QIRUPDWLRQ#&RUSRUDWLRQ@#DQG#ZLOO#EH#
DYDLODEOH#E\#0DUFK#64/#4<<71

:189:189:189:189 7KLV#EURDGHU#GHILQLWLRQ#RI#´ODQG#LQYHQWRU\#V\VWHPµ#DSSHDUHG#WR#
EH#DFFHSWHG#E\#WKH#'HSDUWPHQW#ZKHQ#ZH#GLG#RXU#ODVW#PDMRU#UHSRUWLQJ#RQ#
WKLV#LVVXH#LQ#4<;:1#:H#UHSURGXFH#EHORZ#VHYHUDO#SDUDJUDSKV#IURP#WKDW#
5HSRUW#WR#QRWH#WKH#QHHG#IRU#D#JRYHUQPHQW0ZLGH#V\VWHP#KDV#EHHQ#
UHFRJQL]HG#IRU#VRPH#WLPH1

([KLELW#:14
([FHUSW#IURP#&KDSWHU#7#RI#WKH#4<;:#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO

##3URYLQFLDOO\#RZQHG#3URSHUWLHV###3URYLQFLDOO\#RZQHG#3URSHUWLHV###3URYLQFLDOO\#RZQHG#3URSHUWLHV###3URYLQFLDOO\#RZQHG#3URSHUWLHV#

##'XSOLFDWLRQ#RI#6HUYLFHV

71497 7KHUH#DUH#DW#OHDVW#IRXU#FRPSXWHU0EDVHG#V\VWHPV#QRZ#LQ#SODFH#ZKLFK/#WR#YDU\LQJ#GHJUHHV/#
FDQ#EH#XVHG#WR#LGHQWLI\#SURYLQFLDOO\#RZQHG#SURSHUWLHV1#7KHVH#LQFOXGH#6XSSO\#DQG#6HUYLFHV·#
RZQ#V\VWHP#ZKLFK#XWLOL]HV#D#PLFUR0FRPSXWHU/#WKH#3URYLQFLDO#3URSHUWLHV#'DWD#&HQWUH#
RSHUDWHG#E\#WKH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\/#WKH#3URSHUW\#7D[#6\VWHP#RI#
0XQLFLSDO#$IIDLUV#DQG#(QYLURQPHQW#DQG#WKH#/DQG#5HJLVWUDWLRQ#DQG#,QIRUPDWLRQ#6HUYLFH#RI#
WKH#&RXQFLO#RI#0DULWLPH#3UHPLHUV1

71498 7KH#IXQFWLRQV#RI#WKH#ILUVW#WZR#V\VWHPV#PHQWLRQHG#DSSHDU#YHU\#VLPLODU/#DQG#WKHUH#DSSHDUV#WR#
EH#D#FHUWDLQ#DPRXQW#RI#RYHUODS#EHWZHHQ#RWKHUV1

71499 ,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #
HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#
WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#
3URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG13URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG13URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG13URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG1

7149: 7KH#'HSDUWPHQW#LQ#UHVSRQVH#LQGLFDWHG#WKDW#LW#DJUHHG#ZLWK#WKH#JHQHUDO#WKUXVW#RI#P\#
UHFRPPHQGDWLRQV1#,W#SRLQWHG#RXW#WKDW#DQ#H[WHQVLYH#VWXG\#RI#WKLV#DUHD#KDG#EHHQ#FRQGXFWHG#
E\#WKH#2IILFH#RI#*RYHUQPHQW#5HIRUP/#DQG#WKDW#WKH#PDMRU#LVVXHV#DULVLQJ#RXW#RI#WKH#VWXG\#DUH#
EHLQJ#DGGUHVVHG#LQ#D#V\VWHPDWLF#DQG#SRVLWLYH#PDQQHU1
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&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
:18::18::18::18: 2YHU#D#GR]HQ#\HDUV#DIWHU#RXU#RULJLQDO#4<;:#UHFRPPHQGDWLRQ/#WKH#
JRYHUQPHQW#VWLOO#GRHV#QRW#KDYH#D#FHQWUDO#LQYHQWRU\#V\VWHP/#RU#D#FHQWUDO#
UHVSRQVLEOH#ERG\/#IRU#DOO#JRYHUQPHQW0RZQHG#ODQG1#:LWK#WKH#3URYLQFH·V#
VLJQLILFDQW#SRUWIROLR#RI#ODQG/#D#FHQWUDO#VRXUFH#RI#LQIRUPDWLRQ#FRXOG#DOORZ#
IRU#EHWWHU#PDQDJHPHQW#RI#WKLV#LPSRUWDQW#UHVRXUFH1#

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV :18;:18;:18;:18; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#
SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#
SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1

:18<:18<:18<:18< :H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#
VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#
IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1

'XH#UHJDUG#IRU#HFRQRP\#'XH#UHJDUG#IRU#HFRQRP\#'XH#UHJDUG#IRU#HFRQRP\#'XH#UHJDUG#IRU#HFRQRP\#
DQG#HIILFLHQF\DQG#HIILFLHQF\DQG#HIILFLHQF\DQG#HIILFLHQF\

:193:193:193:193 2XU#IRXUWK#FULWHULRQ#UHDGV#´7KH#)XQG#VKRXOG#FDUU\#RXW#
DFTXLVLWLRQV#DQG#GLVSRVDOV#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1µ#
,Q#RWKHU#ZRUGV/#LV#WKH#)XQG#FDUU\LQJ#RXW#LWV#RSHUDWLRQV#WR#HQVXUH#LW#
REWDLQV#WKH#EHVW#SULFH#IRU#DFTXLVLWLRQV"#,V#LW#REWDLQLQJ#WKH#KLJKHVW#VHOOLQJ#
SULFH#IRU#VDOHV#RI#ODQG"#$OVR/#LV#WKH#)XQG#SHUIRUPLQJ#LWV#RSHUDWLRQV#LQ#D#
FRVW0HIIHFWLYH#PDQQHU"

:194:194:194:194 7R#FRQFOXGH#RQ#WKLV#FULWHULRQ#ZH#UHYLHZHG#D#VDPSOH#RI#
DFTXLVLWLRQ#DQG#GLVSRVDO#ILOHV1#:H#DUH#SOHDVHG#WR#UHSRUW#WKDW#DOO#
WUDQVDFWLRQV#ZH#UHYLHZHG#FRPSOLHG#ZLWK#DFTXLVLWLRQ#DQG#GLVSRVDO#
JXLGHOLQHV1#:H#ZRXOG#OLNH#WR#PDNH#FRPPHQWV#RQ#D#VSHFLILF#DUHD/#
KRZHYHU/#UHJDUGLQJ#WKH#HFRQRP\#DQG#HIILFLHQF\#RI#VRPH#SURFHVVHV1

'LVSRVDO#RI#ORZ#YDOXH#'LVSRVDO#RI#ORZ#YDOXH#'LVSRVDO#RI#ORZ#YDOXH#'LVSRVDO#RI#ORZ#YDOXH#
SURSHUWLHVSURSHUWLHVSURSHUWLHVSURSHUWLHV

:195:195:195:195 7KH#3URSHUW\#0DQDJHPHQW#GLYLVLRQ#EURXJKW#WR#RXU#DWWHQWLRQ#WKH#
QHHG#WR#LPSURYH#XSRQ#WKH#GLVSRVDO#SURFHVV#RI#ODQG#YDOXHG#XQGHU#'4/3331#
,Q#KDYLQJ#WR#JR#WKURXJK#WKH#VDPH#SURFHVV#DV#KLJKHU#YDOXHG#ODQG/#LW#LV#
FRVWLQJ#WKH#GLYLVLRQ#WLPH#DQG#PRQH\#WR#FRPSOHWH#WKH#VDOHV#RI#WKHVH#ODQGV1#
)RU#H[DPSOH/#WKH#FRVW#RI#SXEOLFO\#DGYHUWLVLQJ#WKH#GLVSRVDO#RI#VRPH#ORZ#
YDOXH#SDUFHOV#PD\#H[FHHG#WKH#SURFHHGV#RI#WKH#VDOHV1#,W#LV#RXU#
XQGHUVWDQGLQJ#WKDW#DSSUR[LPDWHO\#WZR0WKLUGV#RI#GLVSRVDOV#HDFK#\HDU#DUH#
XQGHU#'8/333#+ZLWK#WKH#PDMRULW\#XQGHU#'4/333,1#7KH#4<<<05333#GLVSRVDO#
OLVWLQJ#VKRZV#64#SURSHUWLHV#YDOXHG#DW#RU#XQGHU#'8331#6DOH#RI#HDFK#RI#
WKHVH#SURSHUWLHV#KDYH#WR#EH#DSSURYHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO1

:196:196:196:196 7KH#%RDUG#RI#0DQDJHPHQW#KDV#DVNHG#WKH#([HFXWLYH#&RXQFLO#
2IILFH/#LQ#FRQVXOWDWLRQ#ZLWK#DSSURSULDWH#GHSDUWPHQWV#DQG#DJHQFLHV/#WR#
SUHSDUH#D#UHSRUW#RQ#ODQG#WUDQVDFWLRQV#UHTXLULQJ#%RDUG#RI#0DQDJHPHQW#
DQG2RU#([HFXWLYH#&RXQFLO#DSSURYDO1#7KHUH#DSSHDUV#WR#EH#FRQFHUQ#ZLWK#
WKH#QXPEHU#RI#VR0FDOOHG#´URXWLQHµ#RU#´QRPLQDOµ#WUDQVDFWLRQV#UHTXLULQJ#
FHQWUDO#JRYHUQPHQW#DSSURYDO1#:H#DUH#SOHDVHG#WR#VHH#WKDW#ERWK#WKH#VWDII#
PDQDJLQJ#WKH#)XQG#DQG#FHQWUDO#JRYHUQPHQW#DUH#LQWHUHVWHG#LQ#WDNLQJ#VWHSV#
WR#LPSURYH#WKH#SURFHVV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 476



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
:197:197:197:197 :H#ZRXOG#OLNH#WR#SRLQW#RXW/#KRZHYHU/#WKDW#D#ORZ#GROODU#YDOXH#
VKRXOG#QRW#EH#WKH#RQO\#FRQVLGHUDWLRQ#IRU#UHPRYLQJ#D#SURSHUW\#IURP#D#
PRUH#FRPSUHKHQVLYH#VDOHV#UHYLHZ#+H1#J1#DSSURYDO#E\#&DELQHW,1#7KH#
GHYLDWLRQ#EHWZHHQ#WKH#VDOHV#SULFH#DQG#WKH#DSSUDLVDO#VKRXOG#DOVR#EH#
H[DPLQHG1#2WKHUZLVH#D#YDOXDEOH#SURSHUW\#FRXOG#HVFDSH#VFUXWLQ\#E\#EHLQJ#
VROG#IRU#D#QRPLQDO#VXP1#2I#FRXUVH/#ZH#UHFRJQL]H#WKH#FXUUHQW#;3(#UXOH#
DFWV#WR#SURWHFW#DJDLQVW#VXFK#DQ#DFWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :198:198:198:198 :H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#:H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#:H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#:H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#
PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#
GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :199:199:199:199 7KH#)XQG#PHHWV#WKH#FULWHULRQ#LQ#FDUU\LQJ#RXW#DFTXLVLWLRQ#DQG#
GLVSRVDO#UHVSRQVLELOLWLHV#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1#$OO#
WUDQVDFWLRQV#WHVWHG#FRPSOLHG#ZLWK#GHSDUWPHQWDO#SROLF\1#:H#DUH#DOVR#
SOHDVHG#WR#UHSRUW#WKDW#ERWK#WKH#'HSDUWPHQW#DQG#FHQWUDO#JRYHUQPHQW#DUH#
H[DPLQLQJ#ZD\V#WR#LPSURYH#WKLV#SURFHVV1

(IIHFWLYHQHVV#RI#WKH#(IIHFWLYHQHVV#RI#WKH#(IIHFWLYHQHVV#RI#WKH#(IIHFWLYHQHVV#RI#WKH#
)XQG)XQG)XQG)XQG

:19::19::19::19: 2XU#ILIWK#FULWHULRQ#ZDV#WKDW#´WKH#'HSDUWPHQW#VKRXOG#KDYH#
SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#
/DQG#0DQDJHPHQW#)XQG1µ

:19;:19;:19;:19; 7KLV#FULWHULRQ#VWHPV#GLUHFWO\#IURP#WKH#$XGLWRU#*HQHUDO·V#
UHSRUWLQJ#UHVSRQVLELOLWLHV#XQGHU#6HFWLRQ#46+5,#RI#WKH#$XGLWRU#*HQHUDO#
$FW1#7KLV#VHFWLRQ#PDQGDWHV#WKH#$XGLWRU#*HQHUDO#WR#EULQJ#´WR#WKH#
DWWHQWLRQ#RI#WKH#/HJLVODWLYH#$VVHPEO\#«#FDVHV#LQ#ZKLFK#KH#KDV#REVHUYHG#
WKDW#

SURFHGXUHV#KDYH#QRW#EHHQ#HVWDEOLVKHG#WR#PHDVXUH#DQG#UHSRUW#
RQ#WKH#HIIHFWLYHQHVV#RI#SURJUDPV/#ZKHUH/#LQ#WKH#RSLQLRQ#RI#WKH#
$XGLWRU#*HQHUDO/#WKH#SURFHGXUHV#FRXOG#DSSURSULDWHO\#DQG#
UHDVRQDEO\#EH#XVHG>#RU

SURFHGXUHV#HVWDEOLVKHG#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#
HIIHFWLYHQHVV#RI#SURJUDPV#ZHUH#QRW/#LQ#WKH#RSLQLRQ#RI#WKH#
$XGLWRU#*HQHUDO/#VDWLVIDFWRU\1

:19<:19<:19<:19< 6RPH#SXEOLF#UHSRUWLQJ#KDV#WDNHQ#SODFH#RQ#WKH#)XQG1#$#EXGJHW#LV#
SUHVHQWHG#HDFK#\HDU#LQ#WKH#0DLQ#(VWLPDWHV1#$FWXDO#ILQDQFLDO#UHVXOWV#DUH#
VXPPDUL]HG#LQ#WKH#3XEOLF#$FFRXQWV1#$QG#VLQFH#WKH#LQFHSWLRQ#RI#WKH#
)XQG/#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV·#DQQXDO#UHSRUWV#KDYH#
SURYLGHG#LQIRUPDWLRQ#ZLWK#UHVSHFW#WR#DFTXLVLWLRQ#DQG#GLVSRVDO#DFWLYLW\1

:1:3:1:3:1:3:1:3 ,Q#RXU#RSLQLRQ/#KRZHYHU/#WKH#UHSRUWLQJ#WKDW#KDV#WDNHQ#SODFH#LV#QRW#
VDWLVIDFWRU\#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#/DQG#
0DQDJHPHQW#)XQG1#7KH#PDWHULDO#WKDW#KDV#EHHQ#SUHVHQWHG#WR#GDWH#LQ#WKH#
0DLQ#(VWLPDWHV/#WKH#3XEOLF#$FFRXQWV#DQG#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#
LV#PDLQO\#ILQDQFLDO#DQG#WUDQVDFWLRQDO#LQ#QDWXUH1#,Q#WKDW#VHQVH/#LW#GRHV#QRW#
477 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
SURYLGH#D#VXIILFLHQW#DQG#DSSURSULDWH#DFFRXQW#RI#WKH#HIIHFWLYHQHVV#RI#WKH#
)XQG#WR#WKH#/HJLVODWLYH#$VVHPEO\1

:1:4:1:4:1:4:1:4 2QH#LPSRUWDQW#DVSHFW#RI#HIIHFWLYHQHVV#LV#WKH#DFKLHYHPHQW#RI#
LQWHQGHG#UHVXOWV1#:H#EHOLHYH#LW#ZRXOG#EH#YHU\#LPSRUWDQW#IRU#WKH#
'HSDUWPHQW#WR#UHSRUW#RQ#WKLV#DVSHFW#RI#HIIHFWLYHQHVV1#7KH#)XQG#LV#
FRQVLGHUHG#WR#EH#D#´6SHFLDO#3XUSRVH#)XQGµ1#*RYHUQPHQW#SROLF\#VWDWHV#
WKDW#´VSHFLDO#SXUSRVH#UHYHQXHV#LQFOXGH#DQ\#UHYHQXH#IRUPDOO\#GHVLJQDWHG#
+QRUPDOO\#E\#GRQRU#GHVLJQDWLRQ#RU#OHJLVODWLRQ,#IRU#VSHFLILF#SXUSRVHV#WKDW#
HQKDQFH#SURYLQFLDO#SURJUDP#REMHFWLYHVµ1#:H#EHOLHYH#LW#ZRXOG#EH#XVHIXO#
IRU#WKH#/HJLVODWLYH#$VVHPEO\#WR#UHFHLYH#D#UHSRUW#RQ#KRZ#ZHOO#WKH#/DQG#
0DQDJHPHQW#)XQG#KDV#GRQH#LQ#HQKDQFLQJ#SURYLQFLDO#SURJUDP#REMHFWLYHV>#
LQ#RWKHU#ZRUGV/#KRZ#LW#LV#GRLQJ#LQ#DFKLHYLQJ#LWV#LQWHQGHG#UHVXOWV1#

:1:5:1:5:1:5:1:5 'XULQJ#RXU#UHYLHZ#RI#GRFXPHQWDWLRQ#DQG#GLVFXVVLRQV#ZLWK#
GHSDUWPHQWDO#VWDII/#ZH#KDG#VRPH#GLIILFXOW\#LQ#HVWDEOLVKLQJ#ZKDW#WKH#
RULJLQDO#´LQWHQGHG#UHVXOWVµ#RI#WKH#)XQG#ZHUH1#

:1:6:1:6:1:6:1:6 6RPH#GRFXPHQWDWLRQ/#DQG#RXU#LQWHUYLHZV#ZLWK#JRYHUQPHQW#
SHUVRQQHO#ZKR#ZHUH#IDPLOLDU#ZLWK#WKH#FOLPDWH#WKDW#VXUURXQGHG#WKH#
FUHDWLRQ#RI#WKH#)XQG/#VHHPHG#WR#LQGLFDWH#WKDW#RQH#RI#WKH#SULQFLSDO#
SXUSRVHV#RI#WKH#)XQG#ZDV#WR#DVVLVW#LQ#WKH#SXUFKDVH#RI#D#ODUJH#WUDFW#RI#ODQG#
LQ#6RXWKHUQ#1HZ#%UXQVZLFN#NQRZQ#DV#WKH#+HDUVW#SURSHUW\1#7KLV#
SXUFKDVH#LQ#H[FHVV#RI#'43#PLOOLRQ#ZDV#DFFRPSOLVKHG#WR#D#ODUJH#GHJUHH#
WKURXJK#WKH#UHVRXUFHV#RI#WKH#)XQG1#

:1:7:1:7:1:7:1:7 'XULQJ#RXU#GLVFXVVLRQV#ZLWK#VWDII#WKH\#QRWHG#WKDW/#DOWKRXJK#
XQGRFXPHQWHG/#RQH#SHUFHLYHG#SXUSRVH#RI#WKH#)XQG#ZDV#WR#SURYLGH#
IOH[LELOLW\#LQ#WKH#VDOH#DQG#SXUFKDVH#RI#ODQG1#%\#IRUZDUGLQJ#SURFHHGV#RI#
WKH#ODQG#VDOHV#WR#WKH#)XQG/#WKH#JRYHUQPHQW#LV#DEOH#WR#DFFXPXODWH#)XQG#
VXUSOXVHV/#ZKLFK#FDQ#EH#XVHG#WR#SXUFKDVH#VLJQLILFDQW#WUDFWV#RI#ODQG#LQ#
VXEVHTXHQW#SHULRGV1#,Q#WLPHV#RI#OLPLWHG#FDSLWDO#EXGJHWV/#WKH#DFFXPXODWLRQ#
RI#VXUSOXVHV#LQ#WKLV#PDQQHU#GRHV#SURYLGH#VLJQLILFDQW#IOH[LELOLW\1

:1:8:1:8:1:8:1:8 'LUHFWO\#UHODWHG#WR#WKLV#LV#WKH#VWDII·V#RSLQLRQ#WKDW#WKH#)XQG#KDV#
GUDPDWLFDOO\#LQFUHDVHG#WKH#LQFHQWLYH#WR#LGHQWLI\#DQG#GLVSRVH#RI#VXUSOXV#
ODQG1#7KH#SHUFHSWLRQ#LV#WKDW#LQ#WKH#SUH0)XQG#GD\V/#GHSDUWPHQWV#ZHUH#
UHOXFWDQW#WR#LGHQWLI\#ODQG#DV#VXUSOXV1#:LWK#QR#GLUHFW#HFRQRPLF#EHQHILW#LQ#
GRLQJ#VR/#VWDII#KDG#OLWWOH#LQFHQWLYH#WR#LGHQWLI\#VXUSOXV#ODQG1#7KH#SURFHHGV#
ZRXOG#JR#GLUHFWO\#WR#JHQHUDO#UHYHQXH1#1HLWKHU#WKH#LGHQWLI\LQJ#GHSDUWPHQW#
RU#WKH#FHQWUDO#VHUYLFH#DJHQF\/#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV/#
ZRXOG#EHQHILW1#)URP#D#GHSDUWPHQWDO#LQWHUHVW#SRLQW#RI#YLHZ/#WKH\#ZHUH#
EHWWHU#RII#KROGLQJ#WKH#ODQG#MXVW#LQ#FDVH#LW#PLJKW#EH#QHHGHG#IRU#VRPH#IXWXUH#
SURMHFW1#,Q#VXFK#D#FDVH#WKH\#FRXOG#UHGXFH#IXWXUH#FRVWV#E\#DOUHDG\#KDYLQJ#
WKH#ODQG#DYDLODEOH#ZKHQ#D#FDSLWDO#SURMHFW#ZDV#DSSURYHG1#+DG#WKH\#LQVWHDG#
VROG#WKH#ODQG/#WKH#IXWXUH#FDSLWDO#EXGJHW#ZRXOG#EH#EXUGHQHG#E\#ERWK#WKH#
FRQVWUXFWLRQ#FRVWV#DQG#WKH#DGGLWLRQDO#FRVW#RI#SXUFKDVLQJ#D#QHZ#ODQG#
KROGLQJ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 478



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
:1:9:1:9:1:9:1:9 6WDII#DW#WKH#'HSDUWPHQW#EHOLHYH#WKH#)XQG#KDV#FKDQJHG#WKLV#
EHKDYLRU#DOWKRXJK#LW#LV#DFNQRZOHGJHG#WKHUH#PD\#VWLOO#EH#RFFDVLRQV#ZKHUH#
RWKHU#GHSDUWPHQWV#GR#QRW#GLVFORVH#VXUSOXV#SURSHUWLHV1#7KH\#DUH#
FRQYLQFHG#ODQGKROGHUV#QRZ#SHUFHLYH#D#EHQHILW#LQ#LGHQWLI\LQJ#VXUSOXV#
SURSHUWLHV1#7KH#WKHRU\#LV#WKDW#VLQFH#WKH#)XQG#FDQ#DFFXPXODWH#D#VXUSOXV/#
WKRVH#GHSDUWPHQWV#WKDW#LGHQWLI\#SURSHUWLHV#IRU#GLVSRVDO#FDQ#VWDQG#WR#
EHQHILW#IURP#WKH#)XQG#LQ#WKH#IXWXUH1#

:1:::1:::1:::1:: (PSOR\HHV#DOVR#IHHO#WKH#)XQG#KDV#EHHQ#RI#HFRQRPLF#EHQHILW#WR#
WKH#3URYLQFH#E\#WXUQLQJ#SURSHUWLHV#IURP#EHLQJ#D#VRXUFH#RI#WD[#H[SHQVH#WR#
D#VRXUFH#RI#WD[#UHYHQXH1#$V#ORQJ#DV#WKH#3URYLQFH#RZQV#D#SURSHUW\/#LW#
SD\V#VRPH#IRUP#RI#SURSHUW\#WD[#WR#WKH#DSSURSULDWH#PXQLFLSDOLW\1#:KHQ#
WKH#)XQG#KROGV#WKH#SURSHUW\/#LW#SD\V#WKH#WD[#DV#D#VWDQGDUG#SURSHUW\#
PDLQWHQDQFH#H[SHQVH#DV#DOORZHG#XQGHU#WKH#3:$1#:KHQ#WKH#SURSHUW\#LV#
VROG/#WKH#QHZ#RZQHU#EHFRPHV#WKH#WD[SD\HU1#7KLV#UHVXOWV#LQ#DQ#LPPHGLDWH#
UHGXFWLRQ#LQ#WKH#)XQG·V#H[SHQGLWXUHV1#$QG#VLQFH#D#QXPEHU#RI#WKHVH#
SURSHUWLHV#EHDU#ERWK#SURYLQFLDO#DQG#PXQLFLSDO#SURSHUW\#WD[HV/#WKH#
3URYLQFH#RIWHQ#JHQHUDWHV#DQ#DGGLWLRQDO#VRXUFH#RI#UHYHQXH1#7KHVH#WD[#
LPSDFWV#FRXOG#EH#D#SRVVLEOH#WKHPH#ZKHQ#PHDVXULQJ#DQG#UHSRUWLQJ#RQ#WKH#
HIIHFWLYHQHVV#RI#WKH#)XQG1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1:;:1:;:1:;:1:; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#
FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#
EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1:<:1:<:1:<:1:< 7KLV#FULWHULRQ#KDV#QRW#EHHQ#PHW#EHFDXVH#WKH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#
UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV1#$OWKRXJK#WKHUH#LV#VRPH#UHSRUWLQJ#RQ#
WKH#)XQG/#WKH#LQIRUPDWLRQ#GRHV#QRW#LQGLFDWH#LI#WKH#)XQG#KDV#DFKLHYHG#LWV#
REMHFWLYHV#DQG#SXUSRVHV1#

&RPSOLDQFH#ZLWK#&RPSOLDQFH#ZLWK#&RPSOLDQFH#ZLWK#&RPSOLDQFH#ZLWK#
JRYHUQPHQW#SROLF\JRYHUQPHQW#SROLF\JRYHUQPHQW#SROLF\JRYHUQPHQW#SROLF\

:1;3:1;3:1;3:1;3 :LWK#RXU#VHFRQG#REMHFWLYH#ZH#ZHUH#WU\LQJ#WR#GHWHUPLQH#WKH#
GHJUHH#RI#FRPSOLDQFH#ZLWK#WKH#JRYHUQPHQW#DGPLQLVWUDWLRQ#SROLF\/#
'LVSRVDO#RI#5HDO#3URSHUW\1#7KLV#SROLF\#KDV#EHHQ#LQ#HIIHFW#VLQFH#4<;;1#,W#
RXWOLQHV#WKH#SURFHGXUHV#IRU#WKH#GLVSRVDO#RI#VXUSOXV#JRYHUQPHQW#UHDO#
SURSHUW\#E\#GHSDUWPHQWV#DQG#DJHQFLHV1#7KH#SROLF\#DOVR#LQGLFDWHV#WKDW#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#WR#DGPLQLVWHU#DQG#FRQWURO#VXUSOXV#
UHDO#SURSHUW\1#5HDO#SURSHUW\#LQFOXGHV#ODQG#DQG#EXLOGLQJV1

$QQXDO#LGHQWLILFDWLRQ#RI#$QQXDO#LGHQWLILFDWLRQ#RI#$QQXDO#LGHQWLILFDWLRQ#RI#$QQXDO#LGHQWLILFDWLRQ#RI#
VXUSOXV#SURSHUWLHVVXUSOXV#SURSHUWLHVVXUSOXV#SURSHUWLHVVXUSOXV#SURSHUWLHV

:1;4:1;4:1;4:1;4 7KH#SROLF\#VWDWHV#´RQFH#D#\HDU/#GHSDUWPHQWV#VKRXOG#SUHSDUH#D#OLVW#
RI#SURSHUWLHV#KHOG#DQG#IRUZDUG#LW#WR#WKH#%RDUG#RI#0DQDJHPHQW#+%20,1#
3URSHUWLHV#VXUSOXV#WR#WKHLU#SURJUDP#QHHGV#VKRXOG#EH#LGHQWLILHGµ1#:H#
TXHVWLRQHG#HLJKW#GHSDUWPHQWV/#WR#REWDLQ#D#EHWWHU#XQGHUVWDQGLQJ#RI#WKH#
SURFHGXUHV#WKH\#IROORZ#LQ#SUHSDULQJ#OLVWLQJV#RI#SURSHUWLHV#KHOG#DQG#LQ#
LGHQWLI\LQJ#VXUSOXV#SURSHUW\1

:1;5:1;5:1;5:1;5 ,Q#RXU#LQWHUYLHZV#ZH#DVNHG#LI#GHSDUWPHQWV#KDG#OLVWLQJV#RI#
SURSHUW\#XQGHU#WKHLU#DGPLQLVWUDWLRQ#DQG#FRQWURO1#2I#WKH#HLJKW#
479 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
GHSDUWPHQWV#LQWHUYLHZHG/#DOO#ZHUH#DEOH#WR#SURYLGH#XV#ZLWK#OLVWLQJV1#7KH#
OLVWLQJV#SURYLGHG#LQFOXGHG#YDU\LQJ#DPRXQWV#RI#LQIRUPDWLRQ#DQG#ZHUH#
HLWKHU#JHQHUDWHG#IURP#D#GDWDEDVH#RU#GRQH#PDQXDOO\1#2QH#GHSDUWPHQW#
REWDLQHG#WKH#LQIRUPDWLRQ#IURP#WKH#V\VWHP#DGPLQLVWHUHG#E\#6HUYLFH#1HZ#
%UXQVZLFN1

:1;6:1;6:1;6:1;6 :H#ZHUH#QRW#DEOH#WR#ORFDWH#DQ\#GRFXPHQWDWLRQ#WR#GHPRQVWUDWH#
WKDW#OLVWLQJV#RI#SURSHUWLHV#KHOG#RU#VXUSOXV#SURSHUWLHV#ZHUH#EHLQJ#SURYLGHG#
WR#%RDUG#RI#0DQDJHPHQW1#2XU#GLVFXVVLRQV#ZLWK#%RDUG#VWDII#LQGLFDWHG#WKH#
SROLF\#KDG#QRW#EHHQ#HQIRUFHG#IRU#D#QXPEHU#RI#\HDUV1#+RZHYHU/#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#KDV#EHHQ#UHFHLYLQJ#YDULRXV#
QRWLILFDWLRQV#GLUHFWO\#IURP#GHSDUWPHQWV#UHJDUGLQJ#ODQG#VXUSOXV#WR#WKHLU#
QHHGV1#7KH#'HSDUWPHQW#QRWLILHV#WKH#%RDUG#RI#SURSHUWLHV#LW#LQWHQGV#WR#VHOO1#
7KH#%RDUG#LV#QRW#QRWLILHG#RI#VXUSOXV#SURSHUWLHV#WKDW#DUH#QRW#EHLQJ#VROG1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1;7:1;7:1;7:1;7 7KH#SROLF\#LV#QRW#EHLQJ#IROORZHG1#'HSDUWPHQWV#DUH#QRW#LQIRUPLQJ#
WKH#%RDUG#RI#0DQDJHPHQW#DERXW#WKHLU#VXUSOXV#SURSHUWLHV1#$OVR/#OLVWLQJV#
RI#SURSHUWLHV#KHOG#DUH#QRW#VXEPLWWHG#WR#WKH#%RDUG1

1RWLI\LQJ#6XSSO\#DQG#1RWLI\LQJ#6XSSO\#DQG#1RWLI\LQJ#6XSSO\#DQG#1RWLI\LQJ#6XSSO\#DQG#
6HUYLFHV#DERXW#VXUSOXV#6HUYLFHV#DERXW#VXUSOXV#6HUYLFHV#DERXW#VXUSOXV#6HUYLFHV#DERXW#VXUSOXV#
SURSHUWLHVSURSHUWLHVSURSHUWLHVSURSHUWLHV

:1;8:1;8:1;8:1;8 7KH#SROLF\#VWDWHV#´the administration and control of surplus 
properties will be transferred to the Department of Supply and 
Services for disposal”.

:1;9:1;9:1;9:1;9 $GKHUHQFH#WR#WKLV#SROLF\#LPSOLHV#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV#EH#QRWLILHG#DV#SDUW#RI#WKH#WUDQVIHU#SURFHVV1

:1;::1;::1;::1;: ,Q#RXU#TXHVWLRQQDLUH#WR#GHSDUWPHQWV/#ZH#DVNHG#ZKR#ZDV#QRWLILHG#
RQFH#SURSHUWLHV#ZHUH#LGHQWLILHG#DV#VXUSOXV1#2I#WKH#HLJKW#GHSDUWPHQWV#
LQWHUYLHZHG/#VL[#GHSDUWPHQWV#VDLG#WKH\#QRWLILHG#WKH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#RI#DOO#VXUSOXV#SURSHUW\#XQGHU#WKHLU#DGPLQLVWUDWLRQ#
DQG#FRQWURO1#

:1;;:1;;:1;;:1;; 7KHUH#ZHUH#WZR#'HSDUWPHQWV/#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#
DQG#7UDQVSRUWDWLRQ/#WKDW#QRWLILHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
RI#VXUSOXV#SURSHUWLHV#RQO\#WR#D#´FHUWDLQ#H[WHQWµ1

:1;<:1;<:1;<:1;< 8QGHU#VHFWLRQ#53+4,#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW/#WKH#
'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#FDQ/#VXEMHFW#WR#WKH#
DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#H[FKDQJH#ODQG#IRU#
IUHHKROG#SDUFHOV#RI#ODQG1#,W#LV#RXU#XQGHUVWDQGLQJ#WKDW#WKH#'HSDUWPHQW#
PD\#KROG#RQWR#VRPH#SDUFHOV#RI#ODQG#IRU#WKH#SXUSRVH#RI#IXWXUH#H[FKDQJHV1#
7KLV#DSSHDUV#WR#EH#D#FDVH#ZKHUH#WKH#SROLF\#LV#VXSHUVHGHG#E\#OHJLVODWLRQ1

:1<3:1<3:1<3:1<3 7KH#RWKHU#SRVVLEOH#H[FHSWLRQ#QRWHG#ZDV#LQ#WKH#'HSDUWPHQW#RI#
7UDQVSRUWDWLRQ1#:H#ZHUH#LQIRUPHG#WKDW/#JLYHQ#WKH#VLJQLILFDQW#QXPEHU#RI#
UHPQDQW#SURSHUWLHV#DQG#WKH#OLPLWHG#QXPEHU#RI#DYDLODEOH#VWDII/#VRPH#
SURSHUWLHV#PD\#QRW#EH#LGHQWLILHG#DV#´VXUSOXVµ#RQ#D#WLPHO\#EDVLV1#6LQFH#WKH#
SURFHHGV#IURP#GLVSRVDO#RI#WKHVH#SURSHUWLHV#GLUHFWO\#EHQHILW#WKH#/DQG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 47:



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
0DQDJHPHQW#)XQG/#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#KDV#D#GLUHFW#
LQWHUHVW#LQ#WKH#WLPHO\#LGHQWLILFDWLRQ#RI#VXUSOXV#SURSHUWLHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1<4:1<4:1<4:1<4 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#
6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#
VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1

'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#
UHVSRQVHUHVSRQVHUHVSRQVHUHVSRQVH

:1<5:1<5:1<5:1<5 7KH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#DQG#WKH#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV#KDYH#PXWXDO#DJUHHPHQW#WKDW#WKH#'HSDUWPHQW#RI#
7UDQVSRUWDWLRQ#ZRXOG#GLVSRVH#RI#VXUSOXV#ODQG#YDOXHG#DW#OHVV#WKDQ#
'43/3331#7KHUH#DUH#D#VLJQLILFDQW#QXPEHU#RI#VPDOO#UHPQDQW#SURSHUWLHV#DQG#
GLUHFW#GLVSRVDO#VDYHV#UHVRXUFHV#RWKHUZLVH#UHTXLUHG#IRU#WLWOH#WUDQVIHUV#
EHWZHHQ#GHSDUWPHQWV1#7KH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#KDV/#RQ#DQ#
RQJRLQJ#EDVLV/#LGHQWLILHG#ODUJHU#SDUFHOV#RI#VXUSOXV#ODQGV#WR#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#DQG#ZLOO#FRQWLQXH#WR#ZRUN#ZLWK#WKDW#
GHSDUWPHQW#UHODWHG#WR#LWV#UHVSRQVLELOLWLHV#IRU#ODQG#PDQDJHPHQW1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1<6:1<6:1<6:1<6 7KH#SROLF\#LV#QRW#EHLQJ#IROORZHG1#7KHUH#LV#QR#V\VWHP#WKDW#HQVXUHV#
DOO#VXUSOXV#SURSHUW\#JHWV#LGHQWLILHG1

1RWLI\LQJ#GHSDUWPHQWV#WKDW#1RWLI\LQJ#GHSDUWPHQWV#WKDW#1RWLI\LQJ#GHSDUWPHQWV#WKDW#1RWLI\LQJ#GHSDUWPHQWV#WKDW#
VXUSOXV#ODQG#LV#DYDLODEOHVXUSOXV#ODQG#LV#DYDLODEOHVXUSOXV#ODQG#LV#DYDLODEOHVXUSOXV#ODQG#LV#DYDLODEOH

:1<7:1<7:1<7:1<7 7KH#SROLF\#VWDWHV#´WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#VKRXOG#
DGYLVH#RWKHU#'HSDUWPHQWV#DQG#DJHQFLHV#RI#VXUSOXV#SURSHUWLHV/#ZKLFK#KDYH#
EHHQ#UHFHLYHG#IRU#GLVSRVDO1µ

:1<8:1<8:1<8:1<8 2XU#UHYLHZ#RI#GLVSRVDO#ILOHV#GHPRQVWUDWHG#WKDW#WKH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#GRHV#QRWLI\#RWKHU#GHSDUWPHQWV#RI#VXUSOXV#ODQG1#$#
VWDQGDUG#LQWHU0RIILFH#PHPR#LV#GLVWULEXWHG#WR#GHSDUWPHQWDO#FRQWDFWV#WR#
SURYLGH#GHWDLOV#RI#WKH#VXUSOXV#ODQG1#,W#LV#RXU#XQGHUVWDQGLQJ#WKDW#WKH#RQO\#
WLPH#WKLV#LV#QRW#GRQH#LV#ZKHQ#WKH#SDUFHO#RI#ODQG#LV#WRR#VPDOO/#RU#ZKHQ#LW#LV#
´ODQGORFNHGµ#DQG#FDQ#RQO\#EH#VROG#WR#DGMDFHQW#RZQHUV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1<9:1<9:1<9:1<9 7KLV#SROLF\#LV#EHLQJ#IROORZHG1#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV#DGYLVHV#RWKHU#GHSDUWPHQWV#DQG#DJHQFLHV#RI#VXUSOXV#SURSHUWLHV1

5HSRUW#WR#WKH#%RDUG5HSRUW#WR#WKH#%RDUG5HSRUW#WR#WKH#%RDUG5HSRUW#WR#WKH#%RDUG :1<::1<::1<::1<: )LQDOO\/#WKH#SROLF\#VWDWHV=#

WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#VKRXOG#SUHSDUH#IRU#
SUHVHQWDWLRQ#WR#WKH#%RDUG/#D#OLVW#RI#SURSHUWLHV#WKDW#LW#LV#LQWHQGLQJ#
WR#GLVSRVH#RI#ZLWKLQ#WKH#ILVFDO#\HDU#DQG#D#VWDWXV#UHSRUW#RQ#
VXUSOXV#SURSHUWLHV#ZKLFK#ZLOO#QRW#EH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#
\HDUV1

:1<;:1<;:1<;:1<; :H#IRXQG#WKDW#WKH#'HSDUWPHQW#VXEPLWV#D#PHPRUDQGXP#WR#
([HFXWLYH#&RXQFLO#LQGLFDWLQJ#D#OLVW#RI#SURSHUWLHV#WKDW#LW#LQWHQGV#WR#VHOO1#
7KH#LQIRUPDWLRQ#SURYLGHG#RQ#WKH#PHPRUDQGXP#LQFOXGHV#GHWDLOV#RI#WKH#
SURSHUW\#DQG#WKH#VXJJHVWHG#SULFH1#7KH#'HSDUWPHQW#HVWLPDWHG#LW#JRHV#
WKURXJK#WKLV#SURFHVV#HLJKW#WR#WHQ#WLPHV#D#\HDU1

:1<<:1<<:1<<:1<< :H#FRXOG#QRW#ILQG#DQ\#HYLGHQFH#RI#WKH#'HSDUWPHQW#SURYLGLQJ#
VWDWXV#UHSRUWV#RQ#VXUSOXV#SURSHUWLHV#WKDW#DUH#QRW#WR#EH#GLVSRVHG#RI#LQ#WKH#
47; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
FRPLQJ#\HDUV1#0RVW#VXUSOXV#SURSHUWLHV#DUH#DFWLYHO\#DGYHUWLVHG#IRU#VDOH1#
2QH#H[FHSWLRQ#ZRXOG#EH#LI#WKH#'HSDUWPHQW#EHOLHYHG#D#FKDQJH#LQ#PDUNHW#
FRQGLWLRQV#PLJKW#OHDG#WR#D#PDUNHG#LQFUHDVH#LQ#WKH#YDOXH#RI#D#SURSHUW\1#
)RU#H[DPSOH/#DQ#DQWLFLSDWHG#FRPPHUFLDO#GHYHORSPHQW#LQ#D#PXQLFLSDOLW\#
PLJKW#JUHDWO\#LQFUHDVH#WKH#YDOXH#RI#D#SURSHUW\1#,Q#VXFK#D#FDVH/#LW#ZRXOG#
EH#SUXGHQW#WR#KROG#WKH#SURSHUW\#LQ#DQWLFLSDWLRQ#RI#WKH#SULFH#LQFUHDVH1#

:1433:1433:1433:1433 ,W#VKRXOG#EH#QRWHG#WKDW#WKH#'HSDUWPHQW#GRHV#SURYLGH#D#UHJXODU#
VWDWXV#UHSRUW#RQ#WKH#EDODQFH#RI#WKH#)XQG1#7KH#UHSRUW#LQGLFDWHV#DQWLFLSDWHG#
SURSHUW\#VDOHV/#SXUFKDVHV/#DFTXLVLWLRQV#WR#EH#DSSURYHG#DQG#RWKHU#FRVWV/#
ZKLFK#LQFOXGH#PRVWO\#PDLQWHQDQFH#DQG#DGPLQLVWUDWLRQ#FRVWV#IRU#ODQG#\HW#
WR#EH#VROG/#DQG#H[SHFWHG#SURFHHGV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1434:1434:1434:1434 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#
GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#
SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#
GLVSRVLWLRQ1GLVSRVLWLRQ1GLVSRVLWLRQ1GLVSRVLWLRQ1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1435:1435:1435:1435 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#SDUWLDOO\#FRPSOLHV#ZLWK#
WKH#SROLF\1#$OWKRXJK#LW#SURYLGHV#D#OLVWLQJ#RI#SURSHUWLHV#LQWHQGHG#IRU#
GLVSRVDO#ZLWKLQ#WKH#ILVFDO#\HDU/#LW#GRHV#QRW#SURYLGH#D#VWDWXV#UHSRUW#RQ#
´VXUSOXV#SURSHUWLHV#ZKLFK#ZLOO#QRW#EH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1µ

2YHUDOO#FRQFOXVLRQ#RQ#2YHUDOO#FRQFOXVLRQ#RQ#2YHUDOO#FRQFOXVLRQ#RQ#2YHUDOO#FRQFOXVLRQ#RQ#
FRPSOLDQFH#ZLWK#WKH#SURSHUW\#FRPSOLDQFH#ZLWK#WKH#SURSHUW\#FRPSOLDQFH#ZLWK#WKH#SURSHUW\#FRPSOLDQFH#ZLWK#WKH#SURSHUW\#
GLVSRVDO#SROLF\GLVSRVDO#SROLF\GLVSRVDO#SROLF\GLVSRVDO#SROLF\

:1436:1436:1436:1436 &XUUHQWO\/#SURFHGXUHV#IROORZHG#E\#GHSDUWPHQWV#LQ#LGHQWLI\LQJ#
VXUSOXV#ODQG#DUH#QRW#FRQVLVWHQW#ZLWK#JRYHUQPHQW#SROLF\1#$OWKRXJK#WKH#
SROLF\#LV#QRW#EHLQJ#HQIRUFHG#LQ#LWV#SUHVHQW#IRUP/#WKHUH#FHUWDLQO\#VHHPV#WR#
EH#PHULW#LQ#KDYLQJ#D#SROLF\#LQLWLDWLYH#LQ#WKLV#DUHD1#,W#ZRXOG#VHHP#
DSSURSULDWH#WR#UHYLVLW#WKH#SROLF\#DQG#GHWHUPLQH#KRZ#LW#VKRXOG#EH#UHYLVHG#
DQG2RU#HQIRUFHG#WR#SURPRWH#HFRQRPLFDO#DQG#HIILFLHQW#LGHQWLILFDWLRQ#DQG#
GLVSRVDO#RI#VXUSOXV#SURSHUW\1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1437:1437:1437:1437 :H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#:H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#:H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#:H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#
'LVSRVDO#RI#UHDO#SURSHUW\#'LVSRVDO#RI#UHDO#SURSHUW\#'LVSRVDO#RI#UHDO#SURSHUW\#'LVSRVDO#RI#UHDO#SURSHUW\#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#
SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1

'HSDUWPHQW#RI#)LQDQFH#'HSDUWPHQW#RI#)LQDQFH#'HSDUWPHQW#RI#)LQDQFH#'HSDUWPHQW#RI#)LQDQFH#
UHVSRQVHUHVSRQVHUHVSRQVHUHVSRQVH

:1438:1438:1438:1438 7KH#'HSDUWPHQW#RI#)LQDQFH/#LQ#FRRSHUDWLRQ#ZLWK#GHSDUWPHQWV/#LV#
LQ#WKH#SURFHVV#RI#UHYLHZLQJ#WKLV#SROLF\#ZLWK#WKH#LQWHQW#RI#UHYLVLQJ#LW#WR#
UHIOHFW#EHVW#SUDFWLFHV1

&RPPHQWV#IURP#WKH#&RPPHQWV#IURP#WKH#&RPPHQWV#IURP#WKH#&RPPHQWV#IURP#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#'HSDUWPHQW#RI#6XSSO\#DQG#'HSDUWPHQW#RI#6XSSO\#DQG#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV6HUYLFHV6HUYLFHV6HUYLFHV

:1439:1439:1439:1439 7KH#'HSXW\#0LQLVWHU#RI#6XSSO\#DQG#6HUYLFHV#SURYLGHG#FRPPHQWV#
RQ#SRLQWV#RI#GHWDLO#LQ#RXU#UHSRUW1#+H#DOVR#PDGH#WKH#IROORZLQJ#RYHUDOO#
FRPPHQWV=

*HQHUDOO\#VSHDNLQJ#,#ILQG#WKH#UHSRUW#WR#EH#YHU\#
FRPSUHKHQVLYH/#FRYHULQJ#PRVW#DVSHFWV#RI#WKH#/DQG#
0DQDJHPHQW#)XQG/#DQG#SUHVHQWLQJ#UHDVRQDEOH#
UHFRPPHQGDWLRQV1
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'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
,#ZLOO#EH#HQVXULQJ#WKDW#P\#VWDII#DGGUHVV#DOO#WKHVH#
UHFRPPHQGDWLRQV#LQ#GXH#FRXUVH1

:143::143::143::143: :LWK#UHJDUG#WR#WKH#ODQG#LQYHQWRU\#V\VWHP/#WKH#'HSXW\#0LQLVWHU#
PDGH#WKH#IROORZLQJ#DGGLWLRQDO#FRPPHQWV=

,Q#WKH#VHFWLRQ#RQ#WKH#ODQG#LQYHQWRU\#V\VWHP/#,#DP#QRW#VXUH#LW#
LV#FOHDU#WKDW#PRVW#GHSDUWPHQWV#GR#KDYH#D#ODQG#LQYHQWRU\#V\VWHP#
IRU#WKH#ODQGV#WKDW#WKH\#KDYH#XQGHU#WKHLU#DGPLQLVWUDWLRQ#DQG#
FRQWURO1#7KH#LVVXH#DV#LW#UHODWHV#WR#WKH#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV#LV#WKH#IDFW#WKDW#D#IRUPDO#ODQG#LQYHQWRU\#V\VWHP#
LV#QRW#\HW#GHYHORSHG1#$V#\RX#NQRZ/#ZH#DUH#ZRUNLQJ#RQ#WKLV/#
DQG#GR#FRQVLGHU#LW#VRPHZKDW#RI#D#SULRULW\1#2QH#RI#WKH#
GLIILFXOWLHV#KDV#EHHQ#LQ#GHWHUPLQLQJ#WKH#H[WHQW#RI#WKH#ODQG#
LQYHQWRU\#V\VWHP/#WKH#QHFHVVDU\#FRPSOH[LW\>#ZKHWKHU#LW#
VKRXOG#LQFOXGH#DOO#ODQG#DFURVV#JRYHUQPHQW/#HLWKHU#E\#LQFOXVLRQ#
RU#E\#WKH#DELOLW\#WR#UHIHUHQFH#RU#LQFOXGH#LQ#WKH#IXWXUH/#DQG#WKH#
DSSURSULDWH#WHFKQRORJLHV1#0\#RZQ#SULRULW\#LV#WKDW#ZH#SXW#LQ#
SODFH#D#EDVLF#ODQG#LQYHQWRU\#V\VWHP#IRU#WKH#3XEOLF#:RUNV#
SURSHUWLHV#KDQGOHG#E\#WKH#/DQG#0DQDJHPHQW#)XQG/#DQG#LI#
DSSURSULDWH/#H[SDQG#LW#LQ#WKH#IXWXUH#WR#RWKHU#DUHDV1
483 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333
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