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#'HSDUWPHQW#RI#1DWXUDO#
5HVRXUFHV#DQG#(QHUJ\#########
3ULYDWH#)RUHVW#/DQGV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 914914914914 1HZ#%UXQVZLFN#LV#&DQDGD·V#PRVW#IRUHVWHG#SURYLQFH#ZLWK#;8(#RI#
LWV#ODQG#DUHD#FRYHUHG#ZLWK#IRUHVWV1##7KLV#IRUHVW#LV#DQ#LPSRUWDQW#OHJDF\1#,Q#
RXU#RSLQLRQ#LW#LV#WKH#JRYHUQPHQW·V#GXW\#WR#HQVXUH#WKDW#IRUHVW#UHVRXUFHV#
DUH#SURSHUO\#PDQDJHG#WR#SURYLGH#D#VXVWDLQDEOH#IRUHVW#UHVRXUFH#IRU#DOO#
FLWL]HQV1

915915915915 7KUHH#VLJQLILFDQW#JURXSV#RI#RZQHUV#FXUUHQWO\#PDQDJH#WKH#IRUHVWV#
RI#1HZ#%UXQVZLFN1#7KH#&URZQ#LV#WKH#ODUJHVW#ZLWK#RZQHUVKLS#RI#7:(#RI#
1HZ#%UXQVZLFN·V#SURGXFWLYH#IRUHVW#ODQGV1#3ULYDWH#ZRRGORW#RZQHUV#DUH#
WKH#VHFRQG#ODUJHVW#JURXS#ZLWK#63(/#IROORZHG#E\#WKH#PLOOV#DQG#ZRRG#
SURFHVVRUV#ZLWK#54(1#%HVLGHV#UHSUHVHQWLQJ#<;(#RI#WKH#SURGXFWLYH#IRUHVW#
WKHVH#JURXSV#DUH#DOVR#VLJQLILFDQW#VLQFH#WKH\#DOO#KDYH#VRPHZKDW#GLIIHUHQW#
JRDOV#IRU#WKH#UHVRXUFH41

916916916916 7KH#PDMRULW\#RI#WKH#&URZQ#IRUHVW#ODQGV#DUH#PDQDJHG#E\#WKH#
SURYLQFLDO#JRYHUQPHQW#WKURXJK#WHQ#OLFHQVHH#DJUHHPHQWV#ZLWK#IRUHVW#
FRPSDQLHV1#7KH#JRDOV#IRU#&URZQ#ODQGV#DUH#FRQWDLQHG#LQ#VHFWLRQ#6+4,#RI#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#+WKH#$FW,1#7KLV#VHFWLRQ#RI#WKH#$FW#OLVWV#
VHYHUDO#JRDOV#IRU#WKH#&URZQ#ODQGV#LQFOXGLQJ#ILVK#DQG#ZLOGOLIH#KDELWDW#
PDLQWHQDQFH#DQG#KDUYHVWLQJ#DQG#UHQHZDO#RI#WLPEHU#UHVRXUFHV1

917917917917 /DQGV#RZQHG#E\#PLOOV#DQG#ZRRG#SURFHVVRUV#DUH#FRPPRQO\#
UHIHUUHG#WR#DV#LQGXVWULDO#IUHHKROG1#7KH#PDLQ#JRDO#IRU#WKHVH#ODQGV#LV#WR#
PD[LPL]H#WKHLU#YDOXH#WR#WKH#ZRRG#SURFHVVLQJ#IDFLOLWLHV1

918918918918 3ULYDWH#ZRRGORWV#DUH#JHQHUDOO\#VPDOOHU#WUDFWV#RI#ODQG#WKDQ#
LQGXVWULDO#IUHHKROG1#:RRGORW#RZQHUV#PDLQWDLQ#WKHLU#ODQG#IRU#D#YDULHW\#RI#
XVHV#VXFK#DV#UHFUHDWLRQ/#WRXULVP#DQG2RU#HYHQWXDO#KDUYHVW1#7KHVH#
ZRRGORWV#DUH#RZQHG#E\#D#ZLGH#YDULHW\#RI#1HZ#%UXQVZLFNHUV#ZLWK#
GLIIHUHQW#JRDOV/#UHVRXUFHV/#DQG#PDQDJHPHQW#DELOLWLHV1#

41 7KH#SHUFHQWDJHV#KDYH#FKDQJHG#VOLJKWO\#DV#D#UHVXOW#RI#UHFHQW#IRUHVW#ODQG#SXUFKDVHG#E\#WKH#&URZQ1#
7KH#QHZ#SHUFHQWDJHV#DUH#QRW#\HW#DYDLODEOH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 434



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
919919919919 7KH#RYHUULGLQJ#REMHFWLYH#RI#DOO#WKH#VWDNHKROGHUV#LQ#WKH#IRUHVW#
LQGXVWU\#LV#WR#LQFUHDVH#RU#VXVWDLQ#WKH#EHQHILWV#EHLQJ#GHULYHG#IURP#WKH#
IRUHVW#UHVRXUFH/#KRZHYHU#WKRVH#EHQHILWV#PLJKW#EH#GHILQHG1#7KH#ODVW#
GHFDGH#KDV#VHHQ#D#JUHDW#LQFUHDVH#LQ#WKH#GHPDQG#IRU/#DQG#YDOXH#RI/#IRUHVW#
SURGXFWV1#7KLV#KDV#SXW#JUHDW#SUHVVXUH#RQ#WKH#UHVRXUFH#DQG#KLJKOLJKWHG#WKH#
QHHG#IRU#FDUHIXO#SODQQLQJ#WR#HQVXUH#WKHVH#EHQHILWV#FDQ#EH#PDLQWDLQHG1#
&ULWLFDO#DUHDV#LQFOXGH#WKH#FDSDFLW\#RI#FXUUHQW#SURFHVVLQJ#IDFLOLWLHV/#D#
VXVWDLQDEOH#VXSSO\#RI#WLPEHU#DQG#WKH#DQWLFLSDWHG#IXWXUH#GHPDQG1

6FRSH#6FRSH#6FRSH#6FRSH# 91:91:91:91: 'XH#WR#WKH#VLJQLILFDQFH#RI#WKH#LQGXVWU\#WR#WKH#VRFLDO#DQG#
HFRQRPLF#ZHOO#EHLQJ#RI#WKH#3URYLQFH#ZH#GHFLGHG#WR#FDUU\#RXW#D#SURMHFW#LQ#
WKLV#DUHD1#6HFWLRQ#6+5,#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#VWDWHV#WKDW#
´7KH#0LQLVWHU#VKDOO#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#
WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#
3URYLQFHµ1#7KHUHIRUH/#ZH#GHFLGHG#WR#XQGHUWDNH#D#UHYLHZ#RI#WKH#SULPDU\#
VRXUFH#RI#VXSSO\#ILUVW1#

91;91;91;91; ,Q#WKH#FRXUVH#RI#FRQGXFWLQJ#WKLV#DXGLW#ZH#UHYLHZHG#OHJLVODWLRQ#LQ#
1HZ#%UXQVZLFN#DV#ZHOO#DV#1RYD#6FRWLD#DQG#0DLQH1#,Q#DGGLWLRQ#ZH#
LQWHUYLHZHG#UHSUHVHQWDWLYHV#RI#DOO#VHYHQ#IRUHVW#SURGXFWV#PDUNHWLQJ#
ERDUGV/#UHSUHVHQWDWLYHV#RI#WZR#NH\#ZRRG#SURFHVVRUV/#WKH#1HZ#%UXQVZLFN#
)RUHVW#3URGXFWV#$VVRFLDWLRQ/#WKH#1HZ#%UXQVZLFN#)HGHUDWLRQ#RI#:RRGORW#
2ZQHUV#DQG#WKH#'HSDUWPHQW#RI#&RQVHUYDWLRQ#LQ#0DLQH1#:H#
FRPPXQLFDWHG#FORVHO\#ZLWK#GHSDUWPHQWDO#HPSOR\HHV#LQ#)RUHVW#
0DQDJHPHQW#DQG#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ#DQG#DGGUHVVHG#D#
ERDUG#PHHWLQJ#RI#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1#2XU#VHQLRU#ILHOG#
DXGLWRU#DOVR#DWWHQGHG#D#FRQIHUHQFH#RQ#IRUHVW#FHUWLILFDWLRQ#KHOG#LQ#
)UHGHULFWRQ#LQ#)HEUXDU\#53331#

91<91<91<91< 2XU#REMHFWLYH#ZDV#WR#GHWHUPLQH#LI#DSSURSULDWH#V\VWHPV#DQG#
SUDFWLFHV#DUH#LQ#SODFH#´WR#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#
ODQGV#DV#WKH#+VXVWDLQDEOH,#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#
IDFLOLWLHV#LQ#WKH#3URYLQFH1µ#,Q#FRQQHFWLRQ#ZLWK#RXU#UHVSRQVLELOLWLHV#IRU#
´HIIHFWLYHQHVVµ#UHSRUWLQJ/#ZH#DOVR#ZDQWHG#WR#NQRZ#LI#DGHTXDWH#PHDVXUHV#
DUH#LQ#SODFH#WR#GHWHUPLQH#LI#WKH#JRDOV#DQG#REMHFWLYHV#RI#WKH#SURJUDP#DUH#
EHLQJ#DFKLHYHG1

9143914391439143 7R#DVVLVW#XV#LQ#FRQGXFWLQJ#RXU#ZRUN#ZH#GHYHORSHG#WKH#IROORZLQJ#
ILYH#DXGLW#FULWHULD=#

•###WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#VKRXOG#
FOHDUO\#GHILQH#WKH#'HSDUWPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#
IRUHVW#ODQGV>

•###WKH#'HSDUWPHQW#VKRXOG#KDYH#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#
WR#FDUU\#RXW#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#DV#
DVVLJQHG#XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#
5HJXODWLRQV>#

•###SURJUDPV/#SROLFLHV#DQG#SURFHGXUHV#VKRXOG#EH#FRQVLVWHQW#ZLWK#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#IRU#SULYDWH#
IRUHVW#ODQGV>
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&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
•###WKH#'HSDUWPHQW#VKRXOG#PRQLWRU#WKH#UHVXOWV#RI#SURJUDPV#WKDW#
DGGUHVV#SULYDWH#IRUHVW#ODQG#DQG#WDNH#FRUUHFWLYH#DFWLRQ#ZKHQ#
QHFHVVDU\>#DQG#

•###WKH#'HSDUWPHQW#VKRXOG#KDYH#SURFHGXUHV#LQ#SODFH#WR#UHSRUW#RQ#
WKH#HIIHFWLYHQHVV#RI#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 9144914491449144 7KH#7KH#7KH#7KH#&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW#UHTXLUHV#DWWHQWLRQ1#6RPH#RI##UHTXLUHV#DWWHQWLRQ1#6RPH#RI##UHTXLUHV#DWWHQWLRQ1#6RPH#RI##UHTXLUHV#DWWHQWLRQ1#6RPH#RI#
LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#
'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#
IRUHVW#ODQGV#LQ#WKH#3URYLQFH1IRUHVW#ODQGV#LQ#WKH#3URYLQFH1IRUHVW#ODQGV#LQ#WKH#3URYLQFH1IRUHVW#ODQGV#LQ#WKH#3URYLQFH1

9145914591459145 7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#
IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#
ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1

9146914691469146 7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#
WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1

9147914791479147 7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#
OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#
IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#
SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#
FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1

9148914891489148 7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#
WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#
QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#
DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1

9149914991499149 7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#
LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#
'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1

0DQGDWH#DQG#0DQGDWH#DQG#0DQGDWH#DQG#0DQGDWH#DQG#
UHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHV

914:914:914:914: 2XU#ILUVW#FULWHULRQ#ZDV=

7KH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#VKRXOG#
FOHDUO\#GHILQH#WKH#'HSDUWPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#
IRUHVW#ODQGV1

914;914;914;914; 7KH#ILUVW#FULWHULRQ#TXHVWLRQV#ZKHWKHU#WKH#&URZQ#/DQGV#DQG#
)RUHVWV#$FW#KDV#JLYHQ#WKH#'HSDUWPHQW#D#FOHDU#LQGLFDWLRQ#RU#PDQGDWH#DV#WR#
ZKDW#LWV#LQYROYHPHQW#VKRXOG#EH#LQ#UHODWLRQ#WR#SULYDWH#IRUHVW#ODQGV1#7KH#
ILUVW#VWHS#LQ#GHWHUPLQLQJ#ZKDW#JRDOV#DUH#WR#EH#SXUVXHG#DQG#KRZ#WKH\#
VKRXOG#EH#DFKLHYHG#LV#WR#KDYH#D#FOHDU#LGHD#RI#ZKDW#PDQGDWH#KDV#EHHQ#
OHJLVODWHG1#

914<914<914<914< $V#ZHOO#DV#GHWHUPLQLQJ#WKH#'HSDUWPHQW*V#FOHDU#UHVSRQVLELOLWLHV/#
ZH#DOVR#ZDQWHG#WR#GHWHUPLQH#LI#WKH#$FW#KDV#VHFWLRQV#LQ#ZKLFK#WKH#
GLUHFWLRQ#JLYHQ#WR#WKH#'HSDUWPHQW#LV#XQFOHDU1#8QFOHDU#PDQGDWHV#FDQ#
FDXVH#GHSDUWPHQWV#WR#VSHQG#FRQVLGHUDEOH#WLPH#DQG#UHVRXUFHV#LQ#DUHDV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 436



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
ZKHUH#OHJLVODWLRQ#GRHV#QRW#GLUHFW#WKHP1#8QFOHDU#OHJLVODWLRQ#FRXOG#DOVR#
FDXVH#DQ#RUJDQL]DWLRQ#WR#RYHUORRN#RU#LQDGHTXDWHO\#DGGUHVV#DUHDV#ZKHUH#
LQYROYHPHQW#ZDV#LQWHQGHG1#

9153915391539153 )XUWKHU/#ZH#DOVR#ZDQWHG#WR#GHWHUPLQH#LI#RWKHU#OHJLVODWLRQ#KDV#D#
VLJQLILFDQW#LPSDFW#RQ#WKH#'HSDUWPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#
ODQGV1#7KH#FULWHULRQ#IRFXVHV#RQ#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW/#
VWDWLQJ#WKDW#$FW#´VKRXOG#FOHDUO\#GHILQHµ#WKH#'HSDUWPHQW·V#
UHVSRQVLELOLWLHV1#,Q#RXU#RSLQLRQ/#RQH#FRPSRQHQW#RI#FOHDUO\#GHILQLQJ/#LV#
FRPSOHWHQHVV1#7KDW#LV/#LI#RWKHU#OHJLVODWLRQ#KDV#D#VLJQLILFDQW#UROH#LQ#
GHILQLQJ#WKH#'HSDUWPHQW·V#PDQGDWH/#WKHQ#LW#PD\#EH#VDLG#WKDW#WKH#&URZQ#
/DQGV#DQG#)RUHVWV#$FW#GRHV#QRW#FOHDUO\#GHILQH#WKH#'HSDUWPHQW·V#
UHVSRQVLELOLWLHV1#2WKHU#OHJLVODWLRQ#PXVW#EH#FRQVXOWHG1

2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ 9154915491549154 ,Q#RXU#RSLQLRQ/#WKLV#FULWHULRQ#LV#SDUWLDOO\#PHW1

9155915591559155 8QGHU#VHFWLRQ#6+5,#RI#WKH#$FW/#WKH#0LQLVWHU#GRHV#KDYH#WKH#
PDQGDWH#´WR#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#
SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#
3URYLQFH1µ#,Q#IXOILOOLQJ#WKLV#PDQGDWH#WKH#0LQLVWHU#FDQ#´ZLWK#WKH#DSSURYDO#
RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#1111#LQLWLDWH#SURJUDPV#IRU#VXFK#
SXUSRVHV1µ##

9156915691569156 $QG#WKHUH#DUH#VRPH#YHU\#VSHFLILF#UHVSRQVLELOLWLHV#DVVLJQHG#E\#WKH#
&URZQ#/DQGV#DQG#)RUHVWV#$FW#WR#WKH#0LQLVWHU1#7KHVH#LQFOXGH#WKH#
PRQLWRULQJ#RI#RSHUDWLQJ#SODQV#DQG/#HVSHFLDOO\#LQ#WKH#FDVH#RI#SULYDWH#
ZRRGORWV#DQG#IUHHKROG#ODQGV/#WKH#PRQLWRULQJ#RI#SODQQHG#DQG#DFWXDO#
KDUYHVW1#7KH#0LQLVWHU#DOVR#KDV#D#UHVSRQVLELOLW\#WR#UHYLHZ#WKH#SULFH#
FKDUJHG#IRU#&URZQ#WLPEHU#WR#HQVXUH#LW#LV#DW#IDLU#PDUNHW#YDOXH1#7KLV#KDV#
DQ#REYLRXV#LPSDFW#RQ#´HQFRXUDJLQJ#PDQDJHPHQW#RI#WKH#SULYDWH#IRUHVW#
ODQGVµ1

9157915791579157 %XW/#GHVSLWH#WKLV/#WKHUH#DUH#D#QXPEHU#RI#IDFWRUV#WKDW#SUHYHQW#XV#
IURP#UHDFKLQJ#D#SRVLWLYH#FRQFOXVLRQ1#7R#EHJLQ/#WKH#$FW#LV#UDWKHU#YDJXH#LQ#
VRPH#RI#LWV#GHILQLWLRQV/#SDUWLFXODUO\#DURXQG#WKH#WHUPV#SULYDWH#IRUHVW#
ODQGV/#SULYDWH#ODQGV#DQG#KLVWRULF#PDUNHW#VKDUH1#$V#ZHOO/#WKH#$FW#FRXOG#EH#
FOHDUHU#LQ#LWV#XVH#RI#WKH#WHUP#´SULPDU\#VRXUFHµ1#,Q#DGGLWLRQ/#LW#KDV#YHU\#
OLWWOH#WR#SURYLGH#LQ#WHUPV#RI#VSHFLILF#UHVSRQVLELOLWLHV#IRU#SULYDWH#ODQGV#RI#
8/333#KHFWDUHV1#7KHUH#LV#DOVR#WKH#SRVVLELOLW\#RI#DQ#LQKHUHQW#FRQIOLFW#
EHWZHHQ#WKH#WHUPV#SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG1

9158915891589158 )XUWKHU/#WKHUH#DUH#WKUHH#RWKHU#VLJQLILFDQW#SLHFHV#RI#OHJLVODWLRQ#
ZKLFK#JLYH#WKH#0LQLVWHU#UHVSRQVLELOLW\#IRU#SULYDWH#IRUHVW#ODQGV1#)LQDOO\/#
GHVSLWH#ZKDW#VHHPV#OLNH#D#FOHDU/#RYHUDUFKLQJ#PDQGDWH#ZLWK#VHYHUDO#
VSHFLILF#UHVSRQVLELOLWLHV/#VWDII#DGPLQLVWHULQJ#WKH#$FW#DSSHDUHG#WR#EH#
XQFHUWDLQ#DERXW#WKH#'HSDUWPHQW·V#PDQGDWH#ZLWK#UHVSHFW#WR#SULYDWH#IRUHVW#
ODQGV1#7KH\#DSSHDUHG#WR#EH#OLPLWLQJ#WKHLU#HIIRUWV#ODUJHO\#WR#SULYDWH#
ZRRGORWV1
437 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
'HILQLQJ#SULYDWH#IRUHVW#ODQGV'HILQLQJ#SULYDWH#IRUHVW#ODQGV'HILQLQJ#SULYDWH#IRUHVW#ODQGV'HILQLQJ#SULYDWH#IRUHVW#ODQGV 9159915991599159 7KH#WHUP#´SULYDWH#IRUHVW#ODQGVµ/#DOWKRXJK#SUHVHQW#LQ#WKH#$FW/#LV#
QRW#GLUHFWO\#GHILQHG#E\#WKH#OHJLVODWLRQ1#(YHQ#WKRXJK#LW#LV#QRW#GHILQHG/#WKH#
WHUP#ZRXOG#DSSHDU#WR#EH#GLIIHUHQWLDWLQJ#DOO#SULYDWH#IRUHVW#ODQG#IURP#
SXEOLF#RU#&URZQ#ODQG1#

915:915:915:915: 6HFWLRQ#6/#ZKLFK#LV#IRXQG#LQ#WKH#´*HQHUDO#$GPLQLVWUDWLRQµ#
VHFWLRQ#RI#WKH#$FW/#DSSHDUV#WR#EH#D#VWDWHPHQW#RI#´SXUSRVHµ#RU#
´PDQGDWHµ/#VXFK#DV#LV#FRPPRQ#LQ#D#QXPEHU#RI#$FWV1#7KLV#VHFWLRQ#KDV#
WZR#GLVWLQFW#VXEVHFWLRQV1#7KH#ILUVW/#VXEVHFWLRQ#6+4,/#RXWOLQHV#VL[#EURDG#
UHVSRQVLELOLWLHV#IRU#WKH#0LQLVWHU#IRU#&URZQ#ODQG1#7KH#VHFRQG/#
VXEVHFWLRQ 6+5,/#RXWOLQHV#WKH#0LQLVWHU·V#EURDG#PDQGDWH#IRU#SULYDWH#IRUHVW#
ODQGV#²#WKDW#LV/#WKH#QRQ0&URZQ#ODQG1#,Q#RWKHU#ZRUGV#´SULYDWH#IRUHVW#
ODQGVµ#ZRXOG#EH#YLUWXDOO\#DQ\WKLQJ#WKDW#LV#QRW#SXEOLF/#DQG#RZQHG#E\#WKH#
&URZQ41

915;915;915;915; 7KH#$FW#GRHV#UHIHU#WR#WKUHH#GLVWLQFW#FDWHJRULHV#RU#W\SHV#RI#
QRQ0&URZQ#ODQG#WKDW#ZRXOG#VHHP#WR#PDNH#XS#DOO#RI#ZKDW#FRXOG#
UHDVRQDEO\#EH#UHIHUUHG#WR#DV#SULYDWH#IRUHVW#ODQGV1#7KRVH#WKUHH#FDWHJRULHV#
DUH=

• SULYDWH#ZRRGORWV>
• IUHHKROG#ODQGV>#DQG
• SULYDWH#ODQGV#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#RZQHG#E\#

RQH#SHUVRQ1

915<915<915<915< ,Q#RXU#RSLQLRQ/#KRZHYHU/#WKH#'HSDUWPHQW#PD\#QHHG#WR#PDNH#
VRPH#FKDQJHV#WR#WKH#$FW#WR#FODULI\#GHILQLWLRQV1#)LUVWO\/#LW#VKRXOG#EH#QRWHG#
WKDW#WKH#ZRUGV#´PRUH#WKDQµ#RU#´DW#OHDVWµ#KDYH#DSSDUHQWO\#EHHQ#RPLWWHG#
LQDGYHUWHQWO\#IURP#WKH#GHILQLWLRQ#RI#WKH#WKLUG#FRPSRQHQW#RI#SULYDWH#IRUHVW#
ODQGV#²#SULYDWH#ODQGV#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#RZQHG#
E\#RQH#SHUVRQ1#,W#LV#XQOLNHO\#WKHUH#DUH#WRR#PDQ\#ODQGRZQHUV#LQ#WKH#
3URYLQFH#RZQLQJ#H[DFWO\#8/333#KHFWDUHV#RI#IRUHVW#SURSHUW\1

9163916391639163 6HFRQGO\/#WKH#GHILQLWLRQ#UHIHUV#WR#´RQH#SHUVRQµ1#7KH#ODQG#FRXOG#
EH#FRQWUROOHG#E\#D#JURXS#RI#LQGLYLGXDOV/#VXFK#DV#D#FRPSDQ\#RU#D#
QRQ0SURILW#RUJDQL]DWLRQ/#DQG#KDYH#WKH#VDPH#LPSDFW#RQ#WKH#IRUHVW#DQG#LWV#
HFRV\VWHPV1#7KH#WHUP#´RQH#SHUVRQµ#VKRXOG#EH#UHSODFHG#ZLWK#´RQH#SHUVRQ#
RU#MRLQWO\#KHOG#E\#D#JURXS#RI#SHUVRQV#RU#FRPSDQ\1µ#

9164916491649164 7KH#WHUP#´SULYDWH#ODQGVµ#DSSHDUV#WR#EH#XVHG#E\#WKH#$FW#LQ#
GLIIHUHQW#ZD\V1#,Q#RQH#LQVWDQFH#´SULYDWH#ODQGVµ#LV#D#FRPELQHG#WHUP#
UHSUHVHQWLQJ#WKH#SULYDWH#ZRRGORWV#DQG#WKH#ODQGV#RI#8/333#KHFWDUHV#RZQHG#
E\#D#VLQJOH#SHUVRQ1#(OVHZKHUH#LQ#WKH#$FW/#LW#DSSHDUV#WKDW#WKH#WHUP#
´SULYDWH#ODQGVµ#PD\#EH#EHLQJ#XVHG#V\QRQ\PRXVO\#ZLWK#WKH#WHUP#´SULYDWH#
IRUHVW#ODQGVµ1#6HFWLRQ#8#LQ#WDONLQJ#RI#WKH#GXWLHV#RI#D#IRUHVW#VHUYLFH#RIILFHU#
QRWHV#WKH#RIILFHU#´PD\#HQWHU#XSRQ#SULYDWH#ODQGV#ZKHQHYHU#QHFHVVDU\#IRU#
WKH#SURSHU#SHUIRUPDQFH#RI#KLV#GXWLHV#XQGHU#WKLV#$FW1µ#6LQFH#WKDW#VHFWLRQ#

41 :H#DUH#DZDUH#WKDW#WKH#IHGHUDO#JRYHUQPHQW#GRHV#RZQ#DSSUR[LPDWHO\#4(#RI#WKH#IRUHVW#ODQG#LQ#WKH#
3URYLQFH1#%XW#IRU#SXUSRVHV#RI#VLPSOLFLW\/#WKDW#ODQG#LV#H[FOXGHG#IURP#WKH#GLVFXVVLRQ#LQ#WKLV#VHFWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 438



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
GRHV#QRW#PHQWLRQ#IUHHKROG#ODQG#VHSDUDWHO\/#ZH#KDYH#DVVXPHG#WKDW#WKH#
LQWHQW#LV#WKDW#WKH#IRUHVW#VHUYLFH#RIILFHU#FDQ#HQWHU#DQ\#RI#WKH#WKUHH#
FRPSRQHQWV#RI#SULYDWH#IRUHVW#ODQG1#,W#ZRXOG#VHHP#LOORJLFDO#WR#UHVWULFW#WKH#
DFFHVV#RI#WKH#IRUHVW#VHUYLFH#RIILFHU#IURP#RQH#FRPSRQHQW#RI#SULYDWH#IRUHVW#
ODQGV1#

9165916591659165 6LPLODUO\/#LQ#D#VHFWLRQ#RI#WKH#$FW#GHDOLQJ#ZLWK#SURWHFWLRQ#RI#WKH#
IRUHVW/#LW#QRWHV#´WKH#0LQLVWHU#PD\#SURWHFW#IRUHVWV/#ZKHWKHU#RQ#&URZQ#
/DQGV/#RWKHU#ODQGV#YHVWHG#LQ#+HU#0DMHVW\#RU#SULYDWH#ODQGV/#IURP#ILUH/#
LQVHFW#DQG#GLVHDVH1µ#7KH#SURYLVLRQ#LV#WKHUH#VR#WKDW#WKH#0LQLVWHU#PD\#
SURWHFW#DOO#IRUHVWV#LQ#WKH#3URYLQFH1#$#ILUH#GRHV#QRW#VWRS#DW#WKH#ERUGHU#RI#
&URZQ#DQG#IUHHKROG#ODQG1

%DFNJURXQG#DQG#GHYHORSPHQW#%DFNJURXQG#DQG#GHYHORSPHQW#%DFNJURXQG#DQG#GHYHORSPHQW#%DFNJURXQG#DQG#GHYHORSPHQW#
RI#PDQGDWH#RI#PDQGDWH#RI#PDQGDWH#RI#PDQGDWH#

9166916691669166 7KH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#ZDV#DVVHQWHG#WR#LQ#4<;3#DIWHU#
PXFK#FRQVXOWDWLRQ1#2QH#NH\#SRLQW#RI#WKH#UHVXOWLQJ#FRQVHQVXV#ZDV#WKDW#WKH#
&URZQ#VKRXOG#EH#WKH#´UHVLGXDOµ#VXSSOLHU#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#
IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1

9167916791679167 7KLV#SULQFLSOH#ZDV#LQKHUHQW#LQ#VXEVHFWLRQ#6+5,#RI#WKH#$FW#ZKLFK#
DW#WKDW#WLPH#VWDWHG=

7KH#0LQLVWHU#VKDOO#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH/#DQG/#ZLWK#DSSURYDO#RI#WKH#
/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#PD\#LQLWLDWH#SURJUDPV#IRU#
VXFK#SXUSRVHV1

9168916891689168 7KLV#ZDV#WKH#VHFWLRQ#RI#WKH#$FW#WKDW#JHQHUDWHG#WKH#'HSDUWPHQW·V#
RYHUDOO#PDQGDWH#FRQFHUQLQJ#SULYDWH#IRUHVW#ODQGV#IURP#4<;3#WR#4<<51#7KH#
UHIHUHQFH#WR#´FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,µ/#ZKLFK#DSSHDUV#LQ#WKH#
VXEVHFWLRQ#WRGD\#ZDV#DGGHG#LQ#4<<5/#DQG#ZH#ZLOO#FRPPHQW#RQ#WKDW#ODWHU1

0HDQLQJ#RI#´SULPDU\µ0HDQLQJ#RI#´SULPDU\µ0HDQLQJ#RI#´SULPDU\µ0HDQLQJ#RI#´SULPDU\µ 9169916991699169 :KDW#LV#PHDQW#E\#´SULPDU\µ#LQ#VHFWLRQ#6+5,#LV#QRW#GHILQHG#LQ#WKH#
$FW1#7KH#*DJH#'LFWLRQDU\#RI#&DQDGLDQ#(QJOLVK#GHILQHV#SULPDU\#DV#´ILUVW#
LQ#WLPH>#ILUVW#LQ#RUGHUµ#DQG#DOVR#DV#´ILUVW#LQ#LPSRUWDQFH/#FKLHIµ1#8VLQJ#
WKH#ZRUGV#RI#´ILUVW#LQ#LPSRUWDQFH/#FKLHIµ#DV#WKH#PHDQLQJ#IRU#SULPDU\/#
WKHQ#WKH#VXSSO\#IURP#DOO#WKUHH#FDWHJRULHV#RI#SULYDWH#IRUHVW#ODQG#ZRXOG#EH#
WKH#FKLHI#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#
7KLV#LV#FRQVLVWHQW#ZLWK#WKH#´&URZQ#DV#UHVLGXDOµ#FRQFHSW#XQGHU#ZKLFK#WKH#
$FW#ZDV#GHYHORSHG1#,W#LV#DOVR#FRQVLVWHQW#ZLWK#RXU#REVHUYDWLRQV#LQ#RXU#
4<;;#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO1#,Q#RXU#VHFWLRQ#RQ#)RUHVW#
0DQDJHPHQW#LQ#WKDW#5HSRUW/#ZH#GLVFXVVHG#WKH#YDULRXV#DVVXPSWLRQV#WKH#
'HSDUWPHQW#XVHG#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VLOYLFXOWXUH#DFWLYLWLHV#RQ#
&URZQ#ODQGV1#2QH#RI#WKH#NH\#DVVXPSWLRQV#LQ#WKH#'HSDUWPHQW·V#PRGHO#
ZDV#WKDW#´&URZQ#ODQGV#ZLOO#EH#XVHG#DV#WKH#UHVLGXDO#VXSSO\1µ

916:916:916:916: 7KH#UHVSHFWLYH#UROHV#RI#SULYDWH#IRUHVW#ODQG#DV#SULPDU\#DQG#&URZQ#
ODQG#DV#WKH#UHVLGXDO#PDNH#VHQVH#ZKHQ#RQH#FRQVLGHUV#WKH#PXOWLSOH#XVHV#RI#
&URZQ#ODQG#PDQGDWHG#XQGHU#WKH#$FW1#7KH#0LQLVWHU#LV#UHVSRQVLEOH#´IRU#
WKH#GHYHORSPHQW/#XWLOL]DWLRQ/#SURWHFWLRQ#DQG#LQWHJUDWHG#PDQDJHPHQW#RI#
439 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
WKH#UHVRXUFHV#RI#&URZQ#/DQGV1µ#6XEVHFWLRQ#6+4,#OLVWV#VL[#GLIIHUHQW#XVHV#
IRU#WKH#&URZQ#ODQG1#$QG#RQO\#RQH#RI#WKHVH#UHIHUV#WR#WKH#KDUYHVWLQJ#DQG#
UHQHZDO#RI#WLPEHU#UHVRXUFHV#RQ#&URZQ#ODQGV1#2WKHUV#LQFOXGH#KDELWDW#IRU#
PDLQWHQDQFH#RI#ILVK#DQG#ZLOGOLIH/#SXEOLF#DFFHVV/#DQG#IRUHVW#UHFUHDWLRQ1#
7KH#&URZQ/#WKHQ/#PXVW#EDODQFH#D#YDULHW\#RI#IRUHVW#REMHFWLYHV1

916;916;916;916; )URP#4<;3#WR#4<<5#WKH#SULYDWH#IRUHVW#ODQGV#ZHUH#LQ#IDFW#WKH#
PDMRU#RU#SULPDU\#VXSSOLHU#H[FHSW#IRU#WZR#\HDUV1#,Q#4<;;0;<#DQG#4<<40<5#
SULYDWH#IRUHVW#ODQGV#VXSSOLHG#83(#RI#WKH#WLPEHU#WR#SURYLQFLDO#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#DQG#WKH#&URZQ#+SXEOLF,#VXSSOLHG#83(1#:H#H[DPLQHG#
WLPEHU#XWLOL]DWLRQ#VWDWLVWLFV#IURP#4<93#WR#4<;3#DV#ZHOO1#'XULQJ#WKDW#
WZHQW\0\HDU#SHULRG/#WKH#&URZQ#H[FHHGHG#WKH#VXSSO\#IURP#WKH#SULYDWH##
IRUHVW#ODQGV#LQ#RQO\#WKUHH#\HDUV1#,Q#RWKHU#ZRUGV/#SULRU#WR#4<<5/#LW#ZDV#
FOHDU#WKDW/#WDNHQ#WRJHWKHU/#WKH#SULYDWH#IRUHVW#ODQGV#ZHUH#WKH#SULPDU\#
VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH#²#ERWK#LQ#
WKH#$FW#DQG#LQ#IDFW14

916<916<916<916< 3ULRU#WR#4<<5#WKH#'HSDUWPHQW#UHTXLUHG#WKDW#FRQWUDFWV#ZLWK#SULYDWH#
ZRRGORW#RZQHUV#+WKURXJK#WKHLU#UHSUHVHQWDWLYHV/#WKH#VHYHQ#PDUNHWLQJ#
ERDUGV#RU#3URGXFHU#$VVRFLDWLRQV,#EH#LQ#SODFH#EHIRUH#LW#SHUPLWWHG#
KDUYHVWLQJ#RI#&URZQ#ODQGV#E\#ZRRG#SURFHVVRUV1#2U/#DOWHUQDWLYHO\/#WKH#
SDUWLHV#KDG#WR#DW#OHDVW#EH#HQJDJHG#LQ#DQ#DUELWUDWLRQ#SURFHVV#EHIRUH#WKH#
&URZQ#ZRXOG#JUDQW#DFFHVV#WR#LWV#ZRRG1

9173917391739173 8S#XQWLO#4<<5#WKLV#´SULYDWH#ZRRGORWV#ILUVWµ#ZDV#DFWXDOO\#VSHFLILHG#
LQ#VXEVHFWLRQ#5<+8,#RI#WKH#$FW1#$W#WKDW#WLPH#WKH#VXEVHFWLRQ#UHDG#DV#
IROORZV=

5<+8,#$Q#RSHUDWLQJ#SODQ#VKDOO/#IRU#D#ILYH0\HDU#SHULRG#

+D,#LGHQWLI\/#LQ#WKH#IROORZLQJ#RUGHU#RI##SULRULW\/#WKH#
SURSRUWLRQV#RI#ZRRG#VXSSO\#WR#EH#XVHG#LQ#DQ\#ZRRG#
SURFHVVLQJ#IDFLOLW\#RI#WKH#OLFHQVHH#RU#DQ\#VXE0OLFHQVHH

##+L,##IURP#3URGXFHU#$VVRFLDWLRQV#LQ#WKH#3URYLQFH/
#+LL,##IURP#IUHHKROG#ODQGV#RZQHG#RU#FRQWUROOHG#E\#WKH##

OLFHQVHH/
+LLL,##IURP#RWKHU#VRXUFHV#ZLWKLQ#DQG#ZLWKRXW#WKH#

3URYLQFH/#
+LY,##WKURXJK#H[FKDQJHV#RI#ZRRG#RU#ZRRG#SURGXFWV/
#+Y,##IURP#&URZQ#/DQGV>#

9174917491749174 ,Q#4<<5/#WKH#ZRUGV#´LQ#WKH#IROORZLQJ#RUGHU#RI#SULRULW\µ#ZHUH#
UHPRYHG#IURP#VXEVHFWLRQ#5<+8,1#,Q#HIIHFW/#WKH#SUH04<<5#ZRUGLQJ#
VSHFLILHG#DQ#RUGHU#RU#SULRULW\#RI#VXSSO\/#ZLWK#WKH#SULYDWH#ZRRGORWV#+DV#
UHSUHVHQWHG#E\#WKH#3URGXFHU#$VVRFLDWLRQV,#ILUVW#RQ#WKH#OLVW/#IROORZHG#E\#
IUHHKROG#ODQGV/#DQG#WKHQ#RWKHU#VRXUFHV1#2WKHU#VRXUFHV#ZRXOG#SUHVXPDEO\#

41 6LQFH#4<<5#WKH#WUHQG#KDV#FRQWLQXHG1#,Q#DOO#EXW#RQH#\HDU#WKH#SULYDWH#IRUHVW#ODQGV#KDYH#
VXSSOLHG#RYHU#83(1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 43:



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
LQFOXGH#WKH#SULYDWH#ODQGV#RI#8/333#KHFWDUHV1#7KH#&URZQ#ZRRG#FDPH#ODVW1#
8S#XQWLO#4<<5/#SULYDWH#IRUHVW#ODQGV#ZHUH#QRW#RQO\#´ILUVW#LQ#LPSRUWDQFHµ/#
WKH\#ZHUH#DOVR#´ILUVW#LQ#WLPH>#ILUVW#LQ#RUGHUµ1#7KH\#ZHUH#SULPDU\#LQ#ERWK#
VHQVHV#RI#WKH#ZRUG1

&RPSOLFDWLRQV#UHVXOWLQJ#IURP#&RPSOLFDWLRQV#UHVXOWLQJ#IURP#&RPSOLFDWLRQV#UHVXOWLQJ#IURP#&RPSOLFDWLRQV#UHVXOWLQJ#IURP#
4<<5#DPHQGPHQWV#WR#$FW4<<5#DPHQGPHQWV#WR#$FW4<<5#DPHQGPHQWV#WR#$FW4<<5#DPHQGPHQWV#WR#$FW

9175917591759175 7KLV#´SULYDWH#ZRRGORWV#ILUVWµ#VLWXDWLRQ#JDYH#WKH#SULYDWH#ZRRGORWV#
DQG#WKH#VHYHQ#PDUNHWLQJ#ERDUGV#WKDW#UHSUHVHQWHG#WKHP#QHJRWLDWLQJ#SRZHU#
WR#DLG#LQ#WKH#VHWWLQJ#RI#WLPEHU#SULFHV1#2XU#XQGHUVWDQGLQJ#LV#WKDW#LQ#VRPH#
FDVHV#WKLV#QHJRWLDWLRQ#DQG#DUELWUDWLRQ#SURFHVV#ZDV#SHUFHLYHG#DV#WRR#
FXPEHUVRPH#E\#WKH#ZRRG#SURFHVVLQJ#IDFLOLWLHV1#,Q#WKH#4<<5#GHEDWHV#LQ#
WKH#+RXVH#RQ#WKH#SURSRVHG#DPHQGPHQWV#WR#WKH#$FW/#WKH#0LQLVWHU#RI#WKH#
GD\#VDLG#´8QGHU#WKH#ROG#$FW#WKHUH#ZHUH#WZR#RU#WKUHH#LQVWDQFHV#ZKHUH#
WKHUH#ZHUH#GLVSXWHV#ZLWK#UHJDUG#WR#WKH#ODZ1µ

9176917691769176 2XU#XQGHUVWDQGLQJ#LV#WKDW#ZRRG#SURFHVVLQJ#IDFLOLWLHV#DUJXHG#WKDW#
WKH#WKUHDW#RI#UHVWULFWLQJ#WKHLU#DFFHVV#WR#&URZQ#ZRRG#FUHDWHG#DQ#XQIDLU#
DGYDQWDJH#IRU#WKH#PDUNHWLQJ#ERDUGV1#*LYHQ#WKDW#WKH#&URZQ#LV#WKH#VLQJOH#
ODUJHVW#VXSSOLHU#²#WKDW#LV/#LW#FOHDUO\#VXSSOLHV#PRUH#WKDQ#DQ\#RI#IUHHKROG#
ODQGV#RU#SULYDWH#ZRRGORWV#LQGLYLGXDOO\#DQG#VXSSOLHV#DOPRVW#WKH#VDPH#
DPRXQW#DV#WKH#VXP#WRWDO#RI#WKH#WZR#WDNHQ#WRJHWKHU0#PDQ\#PLOOV#FDQQRW#
RSHUDWH#ZLWKRXW#&URZQ#ZRRG1#%\#HIIHFWLYHO\#EDUULQJ#DFFHVV#WR#WKDW#ZRRG#
XQWLO#WKH#SULYDWH#ZRRGORWV#KDG#FRQWUDFWV#RU#DUELWUDWLRQ#ZDV#LQ#SODFH/#WKH#
&URZQ#KDG#JLYHQ#WKH#PDUNHWLQJ#ERDUGV#DQ#LPSRUWDQW#EDUJDLQLQJ#FKLS1#

9177917791779177 2I#FRXUVH/#RQH#PLJKW#DUJXH#WKDW#WKLV#LV#H[DFWO\#KRZ#WKH#$FW#
VKRXOG#KDYH#EHHQ#ZRUNLQJ1#7KH#&URZQ#VKRXOG#QRW#GRPLQDWH#WKH#PDUNHW#
VLQFH#LW#LV#WR#´HQFRXUDJH#SULYDWH#IRUHVW#ODQGV#WR#EH#WKH#SULPDU\#VRXUFH#RI#
VXSSO\1µ#*LYHQ#LWV#KXJH#ODQG#KROGLQJV#DV#WKH#VLQJOH#ELJJHVW#LQGLYLGXDO#
VXSSOLHU/#LI#WKH#&URZQ#HQWHUHG#WKH#PDUNHW#ILUVW/#LW#FRXOG#HIIHFWLYHO\#VHW#
WKH#PDUNHW#SULFH1#,W#FRXOG#HDVLO\#EHFRPH#WKH#GRPLQDQW#VXSSOLHU/#WKH#
VXSSOLHU#RI#ILUVW#FKRLFH1#7KHUHIRUH/#E\#ZLWKKROGLQJ#DFFHVV#WR#&URZQ#
ZRRG#XQWLO#WKH#PDUNHWLQJ#ERDUGV#DQG#WKH#PLOOV#QHJRWLDWHG#FRQWUDFWV/#WKH#
&URZQ#ZRXOG#KDYH#EHHQ#DOORZLQJ#RWKHU#PDUNHW#IRUFHV#WR#VHW#D#SULFH1#,W#
ZRXOG#KDYH#EHHQ#DGGLQJ#D#OLWWOH#EDODQFH#WR#LWV#SRVLWLRQ#DV#GRPLQDQW#
VXSSOLHU1#

9178917891789178 7KLV#SULQFLSOH#LV#UHIOHFWHG#LQ#D#4<<3#GLVFXVVLRQ#SDSHU#SUHSDUHG#
XQGHU#WKH#QDPH#RI#WKH#IRUPHU#0LQLVWHU/#WKH#+RQRXUDEOH#0RUULV#*UHHQ/#
´3ULYDWH#:RRGORWV=#&RQVLGHUDWLRQ#IRU#)XWXUH#$FWLRQ1µ#7KLV#SDSHU#
GLVFXVVHG#WKH#GLUHFWLRQ#RI#WKH#'HSDUWPHQW#RQ#WKH#LVVXH#RI#SULPDU\#
VXSSO\1#,W#QRWHG#WKH#'HSDUWPHQW·V#DSSURDFK#ZDV#´LQWHQGHG#WR#HQVXUH#
VWDEOH#PDUNHWV#WR#WKH#SULYDWH#ZRRGORW#RZQHUV#DQG#WR#HQVXUH#WKDW#&URZQ#
WLPEHU#GRHV#QRW#FRPSHWH#XQIDLUO\#ZLWK#ZRRGORW#WLPEHU1µ#,Q#RWKHU#ZRUGV/#
LW#ZDV#KHOSLQJ#WR#HQFRXUDJH#WKH#SULYDWH#ZRRGORWV#WR#GR#WKHLU#SDUW#LQ#
HQVXULQJ#SULYDWH#IRUHVW#ODQGV#ZHUH#WKH#SULPDU\#VRXUFH#RI#VXSSO\1

9179917991799179 1RQHWKHOHVV/#WKH#VLWXDWLRQ#ZDV#VXFK#WKDW#WKH#OHJLVODWLRQ#ZDV#
DPHQGHG1#2XU#XQGHUVWDQGLQJ#LV#WKDW#SUHVVXUH#IURP#WKH#PLOOV#DQG#IURP#
VRPH#SULYDWH#ZRRGORW#RZQHUV#ZKR#ZLVKHG#WR#E\SDVV#WKH#ERDUGV#DQG#VHOO#
43; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
GLUHFW/#OHG#WR#WKHVH#FKDQJHV1#7KH#WKUHDW#RI#PDUNHWLQJ#ERDUGV#HIIHFWLYHO\#
UHVWULFWLQJ#DFFHVV#WR#&URZQ#ZRRG#ZDV#VHHQ#DV#FRQWUDU\#WR#WKH#VR0FDOOHG#
´RSHQ#IRU#EXVLQHVVµ#SKLORVRSK\#RI#WKH#JRYHUQPHQW#RI#WKH#GD\1

917:917:917:917: 7KH#FKDQJH#LQ#WKH#LQIOXHQFH#RI#WKH#PDUNHWLQJ#ERDUGV#DQG#SULYDWH#
ZRRGORW#RZQHUV#RYHU#WKH#DFFHVV#WR#&URZQ#ZRRG#ZDV#DFFRPSOLVKHG#E\#DQ#
LQVHUWLRQ#WR#VXEVHFWLRQ#6+5,#RI#WKH#$FW1#,W#ZDV#DPHQGHG#WR#LQFOXGH#D#
UHIHUHQFH#WR#D#QHZ#VXEVHFWLRQ#5<+:14,#LQ#LWV#GHILQLWLRQ#RI#WKH#
'HSDUWPHQW·V#PDQGDWH#IRU#SULYDWH#IRUHVW#ODQGV1#6XEVHFWLRQ#6+5,#QRZ#
UHDGV=#

7KH#0LQLVWHU#VKDOO#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#
5<+:14,5<+:14,5<+:14,5<+:14,#DQG/#ZLWK#WKH#DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO/#PD\#LQLWLDWH#SURJUDPV#IRU#VXFK#SXUSRVHV1#+HPSKDVLV#HPSKDVLV#HPSKDVLV#HPSKDVLV#
RXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FWRXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FWRXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FWRXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FW,

917;917;917;917; #)XUWKHU#VXEVHFWLRQ#5<+:14,#VWDWHV

7KH#0LQLVWHU/#GXULQJ#WKH#SURFHVV#RI#DSSURYLQJ#DQ#RSHUDWLQJ#
SODQ#XQGHU#VXEVHFWLRQ#+:,/#VKDOO#HQVXUH#WKDW#SULYDWH#ZRRGORWV#
DUH#D#VRXUFH#RI#ZRRG#VXSSO\#FRQVLVWHQW#ZLWK#WKH#SULQFLSOHV#
RI#+D,#SURSRUWLRQDO#VXSSO\/#DQG#+E,#VXVWDLQHG#\LHOG1

917<917<917<917< 7KLV#VKRUW#VWDWHPHQW#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#
LQWHUMHFWHG#DQ#DGGLWLRQDO#HOHPHQW#LQWR#WKH#PDQGDWH1#%XW#VHFWLRQ#5<+:14,#
RQO\#UHIHUV#WR#WKH#´SULYDWH#ZRRGORWV1µ#,W#H[FOXGHV#WKH#´IUHHKROG#ODQGVµ#
DQG#´IRUHVW#ODQG#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#RZQHG#E\#
RQH#SHUVRQµ#FRPSRQHQWV#RI#WKH#´SULYDWH#IRUHVW#ODQGV1µ

9183918391839183 7KH#'HSDUWPHQW#KDV#LQIRUPHG#XV#WKDW#WKH#´SURSRUWLRQDO#VXSSO\µ#
SKUDVH#ZDV#WKH#NH\#WR#FKDQJLQJ#WKH#QHJRWLDWLQJ#SRVLWLRQ#RI#WKH#PDUNHWLQJ#
ERDUGV1#,Q#WKH#'HSDUWPHQW·V#YLHZ/#SULYDWH#ZRRGORW#RZQHUV#QR#ORQJHU#KDG#
WR#EH#WKH#ILUVW#+RU#SULPDU\,#VRXUFH#RI#VXSSO\#IRU#WKH#PLOOV1#$V#ORQJ#DV#WKH#
SULYDWH#ZRRGORWV#UHPDLQHG#SURSRUWLRQDO/#WKH#'HSDUWPHQW#KDG#IXOILOOHG#LWV#
UHVSRQVLELOLW\1#&RQWUDFWV#GLG#QRW#KDYH#WR#EH#LQ#SODFH1#7KH#PLOOV#FRXOG#
DFFHVV#&URZQ#ZRRG1#

'HSDUWPHQW·V#FXUUHQW#'HSDUWPHQW·V#FXUUHQW#'HSDUWPHQW·V#FXUUHQW#'HSDUWPHQW·V#FXUUHQW#
LQWHUSUHWDWLRQ#RI#LWV#PDQGDWHLQWHUSUHWDWLRQ#RI#LWV#PDQGDWHLQWHUSUHWDWLRQ#RI#LWV#PDQGDWHLQWHUSUHWDWLRQ#RI#LWV#PDQGDWH

9184918491849184 :KHQ#ZH#EHJDQ#RXU#DXGLW/#GHSDUWPHQWDO#UHSUHVHQWDWLYHV#
LQGLFDWHG#WKDW#WKH\#KDG#QR#FOHDU#PDQGDWH#IRU#DOO#WKUHH#FRPSRQHQWV#RI#
SULYDWH#IRUHVW#ODQGV1

9185918591859185 ,Q#VRPH#RI#RXU#GLVFXVVLRQV#WKH#'HSDUWPHQW#H[SUHVVHG#D#
YLHZSRLQW#WKDW#WKH#SKUDVH#´SURSRUWLRQDO#VXSSO\µ#RYHUUXOHV#WKH#´SULPDU\#
VRXUFHµ#UHIHUHQFH#LQ#6+5,/#HYHQ#WKRXJK#SURSRUWLRQDO#VXSSO\#UHODWHV#WR#
RQO\#RQH#RI#WKH#WKUHH#FRPSRQHQWV#RI#SULYDWH#IRUHVW#ODQGV#QDPHG#LQ#WKH#
$FW1#7KH#'HSDUWPHQW#QRZ#VHHV#LWV#UROH#DV#DVVXULQJ#WKDW#WKH#SULYDWH#
ZRRGORWV#KDYH#D#PDUNHW#IRU#WKHLU#ZRRG1#2QH#PLJKW#VD\#WKDW#WKLV#JRDO#LV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 43<



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
VWULFWO\#DQ#HFRQRPLF#RQH1#,W#LV#QRW#RQH#WKDW#FRQWHPSODWHV#HQFRXUDJLQJ#
´WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGVµ1#,W#DVVXPHV#WKDW#LI#SULYDWH#
ZRRGORWV#FDQ#VHOO#WKHLU#SURGXFWV/#WKHQ#QR#DFWLRQ#LV#UHTXLUHG1

2XU#RSLQLRQ#RQ#RYHUDOO#2XU#RSLQLRQ#RQ#RYHUDOO#2XU#RSLQLRQ#RQ#RYHUDOO#2XU#RSLQLRQ#RQ#RYHUDOO#
PDQGDWHPDQGDWHPDQGDWHPDQGDWH

9186918691869186 ,Q#RXU#RSLQLRQ#WKH#RYHUDOO#PDQGDWH#XQGHU#VHFWLRQ#6+5,#LV#WR#
´HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#
VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFHµ1#
)XUWKHU/#LQ#SXUVXLW#RI#WKLV#PDQGDWH#WKH#0LQLVWHU#PD\/#ZLWK#WKH#DSSURYDO#
RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#´LQLWLDWH#SURJUDPV#IRU#VXFK#
SXUSRVHV1µ#7KH#4<<5#UHIHUHQFH#WR#VXEVHFWLRQ#5<+:14,#PHUHO\#DGGV#DQ#
DGGLWLRQDO#UHVSRQVLELOLW\#WR#WKH#0LQLVWHU#IRU#RQH#SDUWLFXODU#FRPSRQHQW#RI#
WKH#SULYDWH#IRUHVW#ODQGV#²#WKH#SULYDWH#ZRRGORWV#FRPSRQHQW1#:H#QRWH#WKDW#
WKLV#DGGLWLRQDO#UHVSRQVLELOLW\#LV#YHU\#VSHFLILF#DQG#QRW#LQ#NHHSLQJ#ZLWK#WKH#
JHQHUDO#WKHPH#RI#VXEVHFWLRQ#6+5,#ZKLFK#LV#WR#´HQFRXUDJH#WKH#
PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGVµ#E\#LQLWLDWLQJ#SURJUDPV#IRU#VXFK#
SXUSRVHV1

9187918791879187 ,Q#RXU#GLVFXVVLRQV#ZLWK#WKH#'HSDUWPHQW/#ZH#KDYH#UHFHLYHG#WKH#
LPSUHVVLRQ#WKDW#WKH#FKDQJHV#PDGH#LQ#4<<5#ZHUH#GRQH#TXLFNO\1#7KH#
FRQGLWLRQV#LQ#WKH#PDUNHW#ZHUH#VXFK#WKDW#D#TXLFN#VROXWLRQ#ZDV#VRXJKW#WR#
GHDOLQJ#ZLWK#WKH#LQIOXHQFH#RI#WKH#PDUNHWLQJ#ERDUGV#RYHU#DFFHVV#WR#&URZQ#
ZRRG1#,Q#UHWURVSHFW/#LW#ZRXOG#SUREDEO\#KDYH#EHHQ#EHWWHU#WR#VHHN#DQRWKHU#
ZD\#RI#GHDOLQJ#ZLWK#WKH#LVVXH#DV#RSSRVHG#WR#DGGLQJ#WKLV#DGGLWLRQDO#
UHVSRQVLELOLW\#IRU#RQO\#RQH#FRPSRQHQW#RI#SULYDWH#IRUHVW#ODQGV#LQ#WKH#
PLGGOH#RI#WKH#'HSDUWPHQW*V#PDQGDWH#IRU#DOO#SULYDWH#IRUHVW#ODQGV1#7KH#
DPHQGPHQW#LV#FOHDUO\#RXW#RI#SODFH1#,W#DGGV#D#UHIHUHQFH#WR#D#UDWKHU#GHWDLOHG#
DGPLQLVWUDWLYH#W\SH#UHVSRQVLELOLW\#GHDOLQJ#ZLWK#RQO\#RQH#FRPSRQHQW#RI#
SULYDWH#IRUHVW#ODQGV#LQWR#D#KLJK0OHYHO#SXUSRVH#RU#PDQGDWH#VHFWLRQ#RI#WKH#
$FW1

6SHFLILF#SULYDWH#ZRRGORW#6SHFLILF#SULYDWH#ZRRGORW#6SHFLILF#SULYDWH#ZRRGORW#6SHFLILF#SULYDWH#ZRRGORW#
UHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHV

9188918891889188 :H#KDYH#QRWHG#WKDW#VXEVHFWLRQ#5<+:14,#RI#WKH#$FW#SURYLGHV#D#
VSHFLILF#UHVSRQVLELOLW\#WKDW#WKH#0LQLVWHU#PXVW#FDUU\#RXW#IRU#WKH#SULYDWH#
ZRRGORW#SRUWLRQ#RI#SULYDWH#IRUHVW#ODQGV#DV#KH#´HQFRXUDJHV#PDQDJHPHQW1µ#
7KH#VHFWLRQ#UHIHUV#WR#WKH#RSHUDWLQJ#SODQ#WKDW#ZRRG0SURFHVVLQJ#IDFLOLWLHV#
ZLWK#&URZQ#WLPEHU#OLFHQVHV#PXVW#ILOH#HDFK#\HDU1#7KH#RSHUDWLQJ#SODQ#LV#
RQH#RI#WKH#UHTXLUHPHQWV#OLFHQVHHV#PXVW#PHHW#IRU#PDLQWDLQLQJ#D#IRUHVW#
PDQDJHPHQW#DJUHHPHQW#RQ#&URZQ#ODQG1#7KH#SODQ#GHVFULEHV#WKH#
OLFHQVHH·V#SODQV#IRU#WKH#YROXPH#RI#ZRRG#WR#EH#SURFHVVHG#WKURXJK#WKHLU#
IDFLOLWLHV#DQG#WKH#VRXUFHV#RI#VXSSO\#IRU#WKDW#ZRRG1

9189918991899189 :LWK#UHVSHFW#WR#WKH#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#
ZRRGORWV/#WKH#WZR#NH\#WHUPV#LQ#5<+:14,#DUH#´SURSRUWLRQDO#VXSSO\µ#DQG#
´VXVWDLQHG#\LHOG1µ#3URSRUWLRQDO#VXSSO\#LV#GHILQHG#E\#WKH#$FW#DV=

HTXLWDEOH#VKDULQJ#DPRQJ#WKH#VRXUFHV#RI#ZRRG#VXSSO\#
««EDVHG#RQ#KLVWRULF#PDUNHW#VKDUH#RI#VXSSO\#WR#D#ZRRG#
SURFHVVLQJ#IDFLOLW\1#

918:918:918:918: 7KH#$FW#RU#UHJXODWLRQV#GR#QRW#GHILQH#KLVWRULF#PDUNHW#VKDUH1#7KLV#
VHHPV#WR#EH#D#VLJQLILFDQW#RYHUVLJKW1#7KH#ODVW#WLPH#WKH#'HSDUWPHQW#
443 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
HVWDEOLVKHG#D#KLVWRULF#PDUNHW#VKDUH#ZDV#LQ#4<<5#EDVHG#RQ#D#ILYH0\HDU#
DYHUDJH#+4<;90<3,#RI#PDUNHW#VKDUH#E\#PLOO1#7KHVH#4<<3#ILJXUHV#PD\#KDYH#
OLWWOH#UHOHYDQFH#WR#WKH#SUHVHQW#PDUNHW#VKDUH#RU#PDUNHW#FRQGLWLRQV1#

918;918;918;918; 6XVWDLQHG#\LHOG#LV#QRW#GHILQHG#E\#WKH#$FW1#7KH#*DJH#'LFWLRQDU\#
RI#&DQDGLDQ#(QJOLVK#GHILQHV#VXVWDLQHG#\LHOG#DV#IROORZV=

LQ#WKH#PDQDJHPHQW#RI#IRUHVW/#ILVKHULHV/#HWF1#WKH#SULQFLSOH#RI#
PDLQWDLQLQJ#D#VWHDG\#\LHOG#E\#NHHSLQJ#DQQXDO#JURZWK#RU#
LQFUHDVH#DW#OHDVW#DV#KLJK#DV#DQQXDO#RXWSXW1

918<918<918<918< :H#FDQ#VHH#WKHQ/#WKDW#LW#LV#WKH#0LQLVWHU·V#DGGHG#GXW\#WR#PRQLWRU#
WZR#DVSHFWV#RI#WKH#SODQQHG#KDUYHVW#IURP#SULYDWH#ZRRGORWV1#)LUVW/#WKH#UDWLR#
RI#SULYDWH#ZRRGORW#ZRRG#VXSSO\#WR#YDULRXV#RWKHU#1HZ#%UXQVZLFN#
VXSSOLHV#IRU#HDFK#´ZRRG#SURFHVVLQJ#IDFLOLW\µ#PXVW#UHPDLQ#LQ#FRPSOLDQFH#
ZLWK#LWV#´KLVWRULF#PDUNHW#VKDUH#RI#VXSSO\µ1#6HFRQGO\/#SULYDWH#ZRRGORWV/#
WR#EH#VXVWDLQDEOH/#PXVW#KDYH#D#SURMHFWHG#DQQXDO#JURZWK#UDWH#DW#OHDVW#DV#
KLJK#DV#WKH#SODQQHG#KDUYHVW1#$QG#WKH#'HSDUWPHQW·V#UHYLHZ#RI#WKH#
RSHUDWLQJ#SODQV#RI#HDFK#OLFHQVHH#LV#RQH#IRUXP#WKURXJK#ZKLFK#WKHVH#
UHTXLUHPHQWV#FDQ#EH#DVVHVVHG#HDFK#\HDU1

9193919391939193 ,W#FRXOG#EH#DUJXHG#WKDW#SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG#
DUH#FRQIOLFWLQJ#JRDOV1#)RU#H[DPSOH/#LI#WKH#VXSSO\#RI#WLPEHU#IURP#&URZQ#
ODQGV/#IUHHKROG#ODQGV#RU#SULYDWH#ODQGV#WR#D#´ZRRG#SURFHVVLQJ#IDFLOLW\µ#
LQFUHDVHV/#WKH#VXSSO\#RI#ZRRG#IURP#SULYDWH#ZRRGORWV#ZRXOG#KDYH#WR#
LQFUHDVH#LQ#RUGHU#WR#UHPDLQ#´SURSRUWLRQDOµ1#7KLV#PD\#EULQJ#WKH#SULYDWH#
ZRRGORW#VXSSO\#XS#WR#D#OHYHO#WKDW#LV#QRW#VXVWDLQDEOH1#,W#LV#QRW#FOHDU#KRZ#
VXFK#D#FRQIOLFW#FRXOG#EH#UHVROYHG1

5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#
DFWXDO#\LHOGDFWXDO#\LHOGDFWXDO#\LHOGDFWXDO#\LHOG

9194919491949194 6XEVHFWLRQ#5<+:15,#DOVR#JLYHV#FOHDU#GLUHFWLRQ#WR#WKH#0LQLVWHU#
FRQFHUQLQJ#SULYDWH#ZRRGORWV1#7KH#VXEVHFWLRQ#VWDWHV#WKDW=

,I/#GXULQJ#WKH#SURFHVV#RI#DSSURYLQJ#DQ#RSHUDWLQJ#SODQ#RI#D#
OLFHQVHH#XQGHU#VXEVHFWLRQ#5<+:,/#WKH#0LQLVWHU#GHWHUPLQHV#WKDW#
D#OLFHQVHH#RU#DQ\#RI#LWV#VXE0OLFHQVHHV#KDYH/#LQ#WKH#SUHFHGLQJ#
\HDU#LQ#UHODWLRQ#WR#WKH#ZRRG#XVHG#LQ#D#ZRRG#SURFHVVLQJ#IDFLOLW\/#
IDLOHG#WR#SXUFKDVH#QLQHW\0HLJKW#SHU#FHQW#RU#PRUH#RI#WKH#
SURSRUWLRQ#LGHQWLILHG#WR#EH#XVHG#LQ#DQ\#ZRRG#SURFHVVLQJ#
IDFLOLW\#IURP#SULYDWH#ZRRGORWV#LQ#WKH#RSHUDWLQJ#SODQ#IRU#WKDW#
\HDU/#WKH#0LQLVWHU#PD\#DPHQG#WKH#RSHUDWLQJ#SODQ#RI#WKDW#
OLFHQVHH#IRU#WKH#VXEVHTXHQW#\HDU#E\#UHGXFLQJ#WKH#YROXPH#RI#
WLPEHU#WKDW#PD\#EH#WDNHQ#E\#WKH#OLFHQVHH/#RU#VXE0OLFHQVHH/#RU#
ERWK/#IURP#&URZQ#ODQG#LQ#WKH#VXEVHTXHQW#\HDU#E\#D#YROXPH#
HTXDO#WR#WKH#VKRUWIDOO#LQ#YROXPH#RI#ZRRG#WKDW#VKRXOG#KDYH#EHHQ#
SXUFKDVHG#IURP#SULYDWH#ZRRGORWV#LQ#WKH#SUHYLRXV#\HDU1

9195919591959195 7KLV#VXEVHFWLRQ#UHTXLUHV#WKDW#WKH#0LQLVWHU#FRPSDUH#WKH#DPRXQW#RI#
ZRRG#SXUFKDVHG#IURP#SULYDWH#ZRRGORWV#WR#WKH#RSHUDWLQJ#SODQ#IURP#D#PLOO#
WKDW#DOVR#KDUYHVWV#&URZQ#ODQGV1#8VDJH#RI#OHVV#WKDQ#<;(#RI#WKH#SODQQHG#
FRQVXPSWLRQ#IURP#SULYDWH#ZRRGORWV#PD\#FDXVH#WKH#0LQLVWHU#WR#UHGXFH#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 444



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
&URZQ#DOORFDWLRQ1#7KLV#PRQLWRULQJ#UHVSRQVLELOLW\#IXUWKHU#HPSKDVL]HV#WKH#
LPSRUWDQFH#RI#WKH#SULYDWH#ZRRGORWV#DV#D#VRXUFH#RI#VXSSO\1#6HFWLRQ#
5<+:14,#JLYHV#WKH#0LQLVWHU#UHVSRQVLELOLW\#IRU#HQVXULQJ#WKH#RSHUDWLQJ#SODQV#
GHDO#ZLWK#SULYDWH#ZRRGORWV#IURP#WKH#SHUVSHFWLYH#RI#SURSRUWLRQDO#VXSSO\#
DQG#VXVWDLQHG#\LHOG1#$QG#5<+:15,#UHTXLUHV#WKH#0LQLVWHU#WR#HQVXUH#WKDW#
DFWXDO#SXUFKDVHV#DUH#DW#OHDVW#<;(#RI#WKH#SODQ1#

0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#
IUHHKROG#ODQGVIUHHKROG#ODQGVIUHHKROG#ODQGVIUHHKROG#ODQGV

9196919691969196 $V#ZH#KDYH#QRWHG/#VXEVHFWLRQ#6+5,#RI#WKH#$FW#FOHDUO\#JLYHV#WKH#
0LQLVWHU#WKH#UHVSRQVLELOLW\#IRU#HQFRXUDJLQJ#WKH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU1#8QGHU#WKDW#PDQGDWH/#WKH#
0LQLVWHU#GRHV#KDYH#VRPH#GLUHFW#UHVSRQVLELOLWLHV#IRU#IUHHKROG#ODQG1#7KHVH#
DUH#VSHFLILHG#LQ#YDULRXV#VHFWLRQV#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1#

0RQLWRULQJ#RI#SODQQHG#DQG#0RQLWRULQJ#RI#SODQQHG#DQG#0RQLWRULQJ#RI#SODQQHG#DQG#0RQLWRULQJ#RI#SODQQHG#DQG#
DFWXDO#FXWDFWXDO#FXWDFWXDO#FXWDFWXDO#FXW

9197919791979197 ,Q#RXU#HDUOLHU#FRPPHQWV#GHDOLQJ#ZLWK#SULYDWH#ZRRGORWV/#ZH#
GLVFXVVHG#RSHUDWLQJ#SODQV#SUHSDUHG#E\#WKH#&URZQ#OLFHQVHHV1#6HFWLRQ#
5<+8,+E,+LL,#RI#WKH#$FW#QRWHV#WKDW#WKH#OLFHQVHH#PXVW#SURYLGH#WKH#0LQLVWHU#
ZLWK#WKH#SODQQHG#ZRRG#VXSSO\#WR#LWV#PLOOV#IURP#IUHHKROG#ODQGV#LW#RZQV#RU#
FRQWUROV1#6HFWLRQ#6<#RI#WKH#$FW#JRHV#RQ#WR#DGG#WKDW=

2Q#RU#EHIRUH#WKH#ODVW#GD\#RI#-XQH#LQ#HDFK#\HDU/#D#OLFHQVHH#VKDOO#
SURYLGH#WKH#0LQLVWHU#ZLWK#D#UHSRUW#VHWWLQJ#RXW#1#1#1+E,#WKH#
YROXPH#RI#WLPEHU#E\#VSHFLHV#DQG#FODVV#KDUYHVWHG#RQ#WKH#
IUHHKROG#ODQGV#RZQHG#RU#FRQWUROOHG#E\#WKH#OLFHQVHH#DQG#KLV#VXE0
OLFHQVHHV/#

9198919891989198 7DNHQ#WRJHWKHU/#WKHVH#VHFWLRQV#ZRXOG#DOORZ#WKH#0LQLVWHU#WR#
PRQLWRU#DFWXDO#WR#SODQQHG#FXW#RQ#IUHHKROG#ODQGV1

0RQLWRULQJ#RI#QRQ0WLPEHU#0RQLWRULQJ#RI#QRQ0WLPEHU#0RQLWRULQJ#RI#QRQ0WLPEHU#0RQLWRULQJ#RI#QRQ0WLPEHU#
REMHFWLYHVREMHFWLYHVREMHFWLYHVREMHFWLYHV

9199919991999199 6XEVHFWLRQ#73+4,#VHHPV#WR#VXJJHVW#WKDW#IRU#IUHHKROG#ODQG#
EHORQJLQJ#WR#D#FRPSDQ\#WKDW#FXWV#RQ#&URZQ#ODQG/#WKH#0LQLVWHU#KDV#WKH#
UHVSRQVLELOLW\#WR#HQVXUH#DGGLWLRQDO#QRQ0KDUYHVWLQJ#JRDOV#DUH#SXUVXHG1#,W#
VWDWHV=

8SRQ#WKH#UHTXHVW#RI#WKH#0LQLVWHU/#D#OLFHQVHH#VKDOO#DW#KLV#RZQ#
H[SHQVH#SURYLGH#WKH#0LQLVWHU#ZLWK#D#FRS\#RI/#DQG#VKDOO#SUHSDUH#
LI#QHFHVVDU\/#D#FXUUHQW#PDQDJHPHQW#SODQ#DQG#D#FXUUHQW#
RSHUDWLQJ#SODQ#IRU#IUHHKROG#ODQG#RZQHG#RU#FRQWUROOHG#E\#WKH#
OLFHQVHH/#VXFK#SODQV#WR#EH#SUHSDUHG#LQ#WKH#VDPH#IRUP#DV/#DQG#
WR#FRQWDLQ#FRPSDUDEOH#LQIRUPDWLRQ#WR#WKDW#VHW#RXW#LQ/#
PDQDJHPHQW#DQG#RSHUDWLQJ#SODQV#SUHSDUHG#IRU#&URZQ#/DQGV1

919:919:919:919: 6HFWLRQ#78#RI#WKH#$FW#KDV#DQ#DOPRVW#LGHQWLFDO#SURYLVLRQ#FRYHULQJ#
IUHHKROG#ODQGV#RZQHG#E\#VXE0OLFHQVHHV1#

919;919;919;919; ,W#ZRXOG#VHHP#WKDW#LI#WKH#UHVXOWV#RI#WKH#0LQLVWHU·V#PRQLWRULQJ#
XQGHU#73+4,#ZHUH#QRW#WR#KLV#OLNLQJ/#WKH#'HSDUWPHQW#FRXOG#XVH#DFFHVV#WR#
&URZQ#ZRRG#DV#DQ#LPSRUWDQW#LQFHQWLYH#WR#EULQJ#DERXW#LPSURYHPHQWV1#
+RZHYHU/#ZH#KDYH#EHHQ#LQIRUPHG#WKDW#WKH#0LQLVWHU#GRHV#QRW#DVN#IRU#
WKHVH#PDQDJHPHQW#DQG#RSHUDWLQJ#SODQV#IRU#IUHHKROG#ODQG1#7KLV#DSSHDUV#WR#
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&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
EH#RQH#FOHDU#SDUW#RI#WKH#0LQLVWHU·V#PDQGDWH#ZKLFK#KDV#QRW#EHHQ#
H[HUFLVHG1

6SHFLILF#UHVSRQVLELOLWLHV#IRU#6SHFLILF#UHVSRQVLELOLWLHV#IRU#6SHFLILF#UHVSRQVLELOLWLHV#IRU#6SHFLILF#UHVSRQVLELOLWLHV#IRU#
SURSHUWLHV#RI#8/333#KHFWDUHV#SURSHUWLHV#RI#8/333#KHFWDUHV#SURSHUWLHV#RI#8/333#KHFWDUHV#SURSHUWLHV#RI#8/333#KHFWDUHV#
RZQHG#E\#RQH#SHUVRQRZQHG#E\#RQH#SHUVRQRZQHG#E\#RQH#SHUVRQRZQHG#E\#RQH#SHUVRQ

919<919<919<919< 7KH#WKLUG#FRPSRQHQW#RI#SULYDWH#IRUHVW#ODQGV#LV#ZKDW#KDV#EHHQ#
GHILQHG#DV#´IRUHVW#ODQG#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#
RZQHG#E\#RQH#SHUVRQµ1#7KH#$FW#FRQWDLQV#YHU\#OLWWOH#LQ#WHUPV#RI#GLUHFWLRQ#
IRU#WKHVH#WUDFWV#RI#ODQG1#7KLV#VHHPV#OLNH#D#VLJQLILFDQW#JDS#LQ#WKH#$FW1#$#
FRPSRQHQW#RI#SULYDWH#IRUHVW#ODQGV#KDV#EHHQ#LGHQWLILHG/#EXW#WKHQ#YLUWXDOO\#
LJQRUHG1

91:391:391:391:3 $#VLWXDWLRQ#FRXOG#DULVH#ZKHUH#WKH#RZQHU#RI#D#ODUJH#WUDFW#RI#ODQG#
RI#8/333#KHFWDUHV#GRHV#QRW#KROG#D#OHDVH#RQ#&URZQ#ODQG1#7KH#3URYLQFH#
FRXOG#QRW#XVH#WKH#WKUHDW#RI#FDQFHOLQJ#DFFHVV#WR#&URZQ#ZRRG#WR#LQIOXHQFH#
WKLV#ODQGRZQHU1#+H#GRHV#QRW#RZQ#D#ZRRG#SURFHVVLQJ#IDFLOLW\1#7KHUH#
ZRXOG#EH#QR#UHTXLUHPHQW#IRU#WKH#ODQGRZQHU#WR#ILOH#D#PDQDJHPHQW#SODQ#
OLNH#WKRVH#WKDW#WKH#0LQLVWHU#FDQ#UHTXHVW#IURP#RZQHUV#RI#IUHHKROG#ODQG#
XQGHU#VXEVHFWLRQ#73+4,1#,W#PLJKW#EH#WKDW#WKH#3URYLQFH#FRXOG#QRW#SUHYHQW#D#
VLJQLILFDQW#ORVV#RI#KDELWDW#RU#VXVWDLQDELOLW\#LI#WKH#ODQGRZQHU#GHFLGHG#WR#
FXW#HYHU\#WUHH#RQ#WKH#SURSHUW\1#

91:491:491:491:4 ,W#VKRXOG#EH#QRWHG#WKDW#WKH#6WDWH#RI#0DLQH#KDV#UHJXODWLRQV#XQGHU#
LWV#´)RUHVW#3UDFWLFHV#$FWµ#WR#SURWHFW#DOO#IRUHVW#ODQGV#LQ#WKH#VWDWH1#7KLV#$FW#
KDV#VWULFW#VWDQGDUGV#IRU#IRUHVW#SUDFWLFHV#VXFK#DV#FOHDU#FXWWLQJ1#,W#UHTXLUHV#
WKH#ODQGRZQHU#QRWLI\#WKH#JRYHUQPHQW#SULRU#WR#FRPPHQFLQJ#KDUYHVW#
RSHUDWLRQV1#,W#ZRXOG#DSSHDU#WKDW#WKH#'HSDUWPHQW#ZRXOG#EH#ZLVH#WR#
FRQVLGHU#WKH#QHHG#WR#KDYH#PRUH#VSHFLILFDOO\#GHILQHG#UHVSRQVLELOLWLHV#IRU#
WKHVH#8/333#KHFWDUH#SULYDWH#IRUHVW#ODQGV1

,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#
RQ#SULYDWH#IRUHVW#ODQGVRQ#SULYDWH#IRUHVW#ODQGVRQ#SULYDWH#IRUHVW#ODQGVRQ#SULYDWH#IRUHVW#ODQGV

91:591:591:591:5 7KHUH#DUH#WKUHH#DGGLWLRQDO#$FWV#ZH#ZRXOG#OLNH#WR#SURYLGH#
FRPPHQWV#RQ#EHFDXVH#RI#WKHLU#LPSDFW#RQ#SULYDWH#IRUHVW#ODQGV1#7KH#ILUVW#LV#
DQ#LPSRUWDQW#SLHFH#RI#OHJLVODWLRQ#WKDW#KDV#QRW#\HW#EHHQ#SURFODLPHG1#7KH#
RWKHU#WZR#$FWV#UHODWH#VSHFLILFDOO\#WR#WKH#SULYDWH#ZRRGORWV#FRPSRQHQW#
RQO\1

7UDQVSRUWDWLRQ#RI#3ULPDU\#7UDQVSRUWDWLRQ#RI#3ULPDU\#7UDQVSRUWDWLRQ#RI#3ULPDU\#7UDQVSRUWDWLRQ#RI#3ULPDU\#
)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW

91:691:691:691:6 7KH#7UDQVSRUWDWLRQ#RI#3ULPDU\#)RUHVW#3URGXFWV#$FW#ZDV#DVVHQWHG#
WR#RQ#45#0DUFK#4<<<1#7KH#0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#
KDV#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#DGPLQLVWHULQJ#WKLV#$FW1#

91:791:791:791:7 7KLV#$FW#GHDOV#ZLWK#WKH#UHTXLUHPHQW#WR#SRVVHVV#DQG#GHOLYHU#ORDG#
VOLSV#VKRZLQJ#YDULRXV#LQIRUPDWLRQ#WR#EH#SUHVFULEHG#E\#UHJXODWLRQ1#7KH#
$FW#DSSOLHV#WR#DOO#SULPDU\#IRUHVW#SURGXFWV/#ZKHWKHU#KDUYHVWHG#RQ#DQ\#RI#
WKH#WKUHH#FDWHJRULHV#RI#SULYDWH#IRUHVW#ODQG#RU#RQ#&URZQ#ODQG1#2XU#
XQGHUVWDQGLQJ#LV#WKH#$FW#LV#LQWHQGHG#WR#GHDO#ZLWK#WKH#JURZLQJ#SUREOHP#RI#
ZRRG#WKHIW#DQG#WR#DVVLVW#PDUNHWLQJ#ERDUGV#LQ#FROOHFWLQJ#OHYLHV#IRU#ZRRG#
VRXUFHG#IURP#SULYDWH#ZRRGORWV1

91:891:891:891:8 7KH#$FW#KDV#\HW#WR#EH#SURFODLPHG/#EXW#LW#UHSUHVHQWV#D#VLJQLILFDQW#
SLHFH#RI#OHJLVODWLRQ#ZKLFK#ZLOO#GHILQH#NH\#PLQLVWHULDO#UHVSRQVLELOLWLHV#IRU#
SULYDWH#IRUHVW#ODQGV#LQ#D#WRWDOO\#VHSDUDWH#$FW1#
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'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
7KH#1DWXUDO#3URGXFWV#$FW#7KH#1DWXUDO#3URGXFWV#$FW#7KH#1DWXUDO#3URGXFWV#$FW#7KH#1DWXUDO#3URGXFWV#$FW# 91:991:991:991:9 7KH#1DWXUDO#3URGXFWV#$FW#LV#DQ#DFW#MRLQWO\#DGPLQLVWHUHG#E\#WKH#
0LQLVWHU#RI#$JULFXOWXUH4#DQG#WKH#0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#
(QHUJ\1#7KH#1DWXUDO#3URGXFWV#$FW#KDV#D#JRDO#ZKLFK#DSSHDUV#WR#EH#
FRPSOHPHQWDU\#WR#WKH#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#ZRRGORWV#
XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1#6HFWLRQ#6+J,#RI#WKH#1DWXUDO#
3URGXFWV#$FW#VWDWHV=

6####7KH#SXUSRVH#DQG#LQWHQW#RI#WKLV#$FW#LV#WR#SURYLGH#11111#

+J,###IRU#WKH#GHYHORSPHQW/#FRQVHUYDWLRQ#DQG#PDQDJHPHQW#
RI#IRUHVWU\#UHVRXUFHV#RQ#SULYDWH#ZRRGORWV#LQ#WKH#
3URYLQFH1

91::91::91::91:: 6HFWLRQ#6<+4,#SHUPLWV#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#WR#
PDNH#UHJXODWLRQV#JLYLQJ#WKH#PDUNHWLQJ#ERDUGV#DXWKRULW\#WR#FROOHFW#D#OHY\#
RQ#SULPDU\#IRUHVW#SURGXFWV#VROG#RII#RI#SULYDWH#ZRRGORWV1#7KHVH#OHYLHV#FDQ#
WKHQ#EH#XVHG#´IRU#WKH#SXUSRVHV#RI#LPSOHPHQWLQJ#DQG#DGPLQLVWHULQJ#IRUHVW#
PDQDJHPHQW#SURJUDPV#RQ#SULYDWH#ZRRGORWV1µ#7KHVH#SXUSRVHV#ZRXOG#DOO#
KDYH#D#GLUHFW#WLH#WR#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW·V#WKHPHV#RI#
HQFRXUDJLQJ#PDQDJHPHQW#DQG#PRQLWRULQJ#VXVWDLQDEOH#KDUYHVW1#7KLV#LV#
DOVR#D#VLJQLILFDQW#SLHFH#RI#OHJLVODWLRQ#WKDW#GHDOV#ZLWK#SULYDWH#IRUHVW#ODQGV#
LQ#D#VHSDUDWH#$FW1

7KH#)RUHVW#3URGXFWV#$FW7KH#)RUHVW#3URGXFWV#$FW7KH#)RUHVW#3URGXFWV#$FW7KH#)RUHVW#3URGXFWV#$FW 91:;91:;91:;91:; 7KH#0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#DOVR#DGPLQLVWHUV#
WKH#)RUHVW#3URGXFWV#$FW1#7KLV#$FW#HVWDEOLVKHV#DQ#LPSRUWDQW#RUJDQL]DWLRQ#
NQRZQ#DV#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1

91:<91:<91:<91:< 7KH#REMHFW#DQG#WKH#GXWLHV#RI#WKH#&RPPLVVLRQ#DUH#LQ#PDQ\#ZD\V#
FRPSOHPHQWDU\#WR#WKH#0LQLVWHU·V#UROH#XQGHU#WKH#&URZQ#/DQGV#DQG#
)RUHVWV#$FW1#$QG#WKH#0LQLVWHU#KDV#VLJQLILFDQW#LQIOXHQFH#RQ#WKLV#
RUJDQL]DWLRQ1#

91;391;391;391;3 7R#EHJLQ/#WKH#&RPPLVVLRQ#&KDLU#LV#UHFRPPHQGHG#E\#WKH#
0LQLVWHU1#7KH#RWKHU#VL[#PHPEHUV#RI#WKH#&RPPLVVLRQ#DUH#IURP#D#YDULHW\#
RI#JURXSV/#LQFOXGLQJ#RQH#UHSUHVHQWDWLYH#RI#WKH#0LQLVWHU1#7KH\#DUH#
DSSRLQWHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO1#7KH#0LQLVWHU#DOVR#
DSSRLQWV#DQG#SD\V#WKH#VHFUHWDU\#WR#WKH#&RPPLVVLRQ1#7KH#VHFUHWDU\#UROH#LV#
PXFK#OLNH#WKDW#RI#DQ#H[HFXWLYH#GLUHFWRU1#

91;491;491;491;4 7KLV#LV#VWLOO#DQRWKHU#H[DPSOH#RI#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#
IRUHVW#ODQGV#LQ#D#VHSDUDWH#$FW1

91;591;591;591;5 %DVHG#RQ#RXU#FRPPHQWV#LQ#WKLV#VHFWLRQ#UHJDUGLQJ#WKH#
'HSDUWPHQW·V#PDQGDWH#IRU#SULYDWH#IRUHVW#ODQGV/#ZH#PDGH#WKH#IROORZLQJ#
UHFRPPHQGDWLRQV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 91;691;691;691;6 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#&URZQ#/DQGV#&URZQ#/DQGV#&URZQ#/DQGV#&URZQ#/DQGV#
DQG#)RUHVWV#$FWDQG#)RUHVWV#$FWDQG#)RUHVWV#$FWDQG#)RUHVWV#$FW#DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW##DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW##DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW##DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW#

41 :KHQ#ZH#FRQGXFWHG#WKH#EXON#RI#RXU#ILHOGZRUN/#WKHUH#ZDV#VWLOO#D#VHSDUDWH#0LQLVWHU#RI#$JULFXOWXUH1#
7KHUHIRUH/#ZH#KDYH#XVHG#WKDW#WLWOH#LQ#WKLV#FKDSWHU1
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&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#
IROORZV=IROORZV=IROORZV=IROORZV=

• &ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#&ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#&ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#&ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#
IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#
UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1

• &ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#&ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#&ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#&ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#
UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#
WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#
LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#
FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#
PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#
UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#
\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1

• &OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#&OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#&OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#&OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#
DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#
HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#
RQ#SULYDWH#IRUHVW#ODQGV"RQ#SULYDWH#IRUHVW#ODQGV"RQ#SULYDWH#IRUHVW#ODQGV"RQ#SULYDWH#IRUHVW#ODQGV"

• $#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#$#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#$#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#$#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#
LQFRUSRUDWHG#LQWR#RQH#$FW1LQFRUSRUDWHG#LQWR#RQH#$FW1LQFRUSRUDWHG#LQWR#RQH#$FW1LQFRUSRUDWHG#LQWR#RQH#$FW1

• $#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#$#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#$#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#$#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#
FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#
LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#
RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#
RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1

91;791;791;791;7 2XU#VHFRQG#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#KDYH#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#
WR#FDUU\#RXW#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#DV#
DVVLJQHG#XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#
5HJXODWLRQV1#

91;891;891;891;8 7KH#VHFRQG#FULWHULRQ#DGGUHVVHV#WKH#QH[W#VWDJH#LQ#WKH#PDQDJHPHQW#
F\FOH1#7KLV#LV#WKH#SODQQLQJ#VWDJH#ZKHUH#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#
DUH#GHYHORSHG#WR#IXOILOO#WKH#PDQGDWH#RI#WKH#SURJUDP1

91;991;991;991;9 :KHQ#ZH#DVNHG#WKH#'HSDUWPHQW#IRU#D#OLVWLQJ#RI#LWV#JRDOV#DQG#
REMHFWLYHV#IRU#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV/#VWDII#ZHUH#
XQDEOH#WR#SURYLGH#DQ\#VXFK#GRFXPHQW#WR#XV1#:H#ZHUH#VKRZQ#YDULRXV#
GRFXPHQWV>#EXW#QRQH#RI#WKHVH#FRQWDLQHG#D#VSHFLILF#VWDWHPHQW#RI#UHVXOWV#WR#
EH#DFKLHYHG#RYHU#D#VSHFLILF#SHULRG#RI#WLPH/#ZKLFK#ZDV#RXU#GHILQLWLRQ#RI#
JRDOV#DQG#REMHFWLYHV1
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'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 91;:91;:91;:91;: 7KHUHIRUH/#ZH#FRQFOXGHG#WKDW#WKH#'HSDUWPHQW#GRHV#QRW#PHHW#WKLV#
FULWHULRQ1#$SSURSULDWH#JRDOV#DQG#REMHFWLYHV#KDYH#QRW#EHHQ#VHW#WKDW#ZRXOG#
DGHTXDWHO\#DGGUHVV#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLWLHV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91;;91;;91;;91;; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#
SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#
DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#
ODQGV1ODQGV1ODQGV1ODQGV1

91;<91;<91;<91;< 2XU#WKLUG#FULWHULRQ#ZDV=

3URJUDPV/#SROLFLHV#DQG#SURFHGXUHV#VKRXOG#EH#FRQVLVWHQW#ZLWK#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#IRU#SULYDWH#
IRUHVW#ODQGV1

91<391<391<391<3 7KLV#FULWHULRQ#UHIHUV#WR#WKH#SURJUDPV/#DQG#WKHLU#UHODWHG#SROLFLHV#
DQG#SURFHGXUHV/#WKDW#WKH#'HSDUWPHQW#KDV#LPSOHPHQWHG#WR#HQFRXUDJH#WKH#
PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1#2XU#SXUSRVH#KHUH#LV#WR#LGHQWLI\#
WKRVH#SURJUDPV/#DQG#WR#GHWHUPLQH#LI#WKH\#DUH#FRQVLVWHQW#ZLWK#WKH#&URZQ#
/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV1

91<491<491<491<4 7KH#SURJUDPV#ZH#KDYH#H[DPLQHG#XQGHU#WKLV#FULWHULRQ#DUH#GUDZQ#
IURP#WKH#SURJUDP#FRPSRQHQWV#RI#3URJUDP#93034#²#)RUHVW#0DQDJHPHQW#
RI#WKH#0DLQ#(VWLPDWHV#IRU#4<<<053331#7KHVH#SURJUDP#FRPSRQHQWV#DUH#
6LOYLFXOWXUH/#)LUH#3URWHFWLRQ/#,QVHFW#DQG#'LVHDVH#3URWHFWLRQ/#7LPEHU#
8WLOL]DWLRQ/#3ULYDWH#/DQG#'HYHORSPHQW/#DQG#3URJUDP#0DQDJHPHQW1#
7KH\#FRPELQH#GHSDUWPHQWDO#DFWLYLWLHV#UHODWHG#WR#ERWK#&URZQ#DQG#SULYDWH#
IRUHVW#ODQG1#,Q#RXU#RSLQLRQ/#DOO#VL[#SURJUDP#FRPSRQHQWV#DGGUHVV/#DW#OHDVW#
LQ#SDUW/#SULYDWH#IRUHVW#ODQGV1

91<591<591<591<5 :H#GLG#QRWH/#KRZHYHU/#WKDW#LW#PD\#EH#DSSURSULDWH#IRU#WKH#
'HSDUWPHQW#WR#DGG#DQRWKHU#SURJUDP#FRPSRQHQW#WR#LWV#GHVFULSWLRQ#LQ#WKH#
0DLQ#(VWLPDWHV1#%HFDXVH#WKH#'HSDUWPHQW#KDV#D#QXPEHU#RI#OHJLVODWHG#
PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV/#ZH#EHOLHYH#WKHUH#LV#
PHULW#LQ#KDYLQJ#D#IRUPDO#SURJUDP#FRPSRQHQW#IRU#WKHVH#LPSRUWDQW#GXWLHV1#
:H#KDYH#FDOOHG#LW#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#)RUHVW#/DQGVµ#IRU#VDNH#
RI#GLVFXVVLRQ1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91<691<691<691<6 :H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#0DLQ#(VWLPDWHV0DLQ#(VWLPDWHV0DLQ#(VWLPDWHV0DLQ#(VWLPDWHV#SURFHVV/#WKH##SURFHVV/#WKH##SURFHVV/#WKH##SURFHVV/#WKH#
'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#
PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#
SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#
)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1

91<791<791<791<7 $OWKRXJK#QRW#QDPHG#LQ#WKH#0DLQ#(VWLPDWHV#DV#D#VSHFLILF#
SURJUDP/#RU#SURJUDP#FRPSRQHQW/#ZH#EHOLHYH#WKH#'HSDUWPHQW#PD\#KDYH#
RQH#RWKHU#SURJUDP#UHODWHG#WR#SULYDWH#IRUHVW#ODQGV1#7KLV#LV#WKH#ZRUN#
FDUULHG#RXW#E\#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1#8QGHU#RXU#ILUVW#FULWHULRQ#
ZH#QRWHG#KRZ#WKH#0LQLVWHU#KDG#FHUWDLQ#UHVSRQVLELOLWLHV#XQGHU#WKH#)RUHVW#
3URGXFWV#$FW#DQG#WKDW#WKH#0LQLVWHU#KDG#VLJQLILFDQW#LQIOXHQFH#RQ#WKH#
449 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
RUJDQL]DWLRQ#HVWDEOLVKHG#E\#WKDW#OHJLVODWLRQ#²#WKH#)RUHVW#3URGXFWV#
&RPPLVVLRQ1#7KH#&RPPLVVLRQ·V#GXWLHV#DUH#KHDYLO\#OLQNHG#WR#
HQFRXUDJLQJ#WKH#SURGXFWLRQ#DQG#VDOH#RI#SULPDU\#IRUHVW#SURGXFWV#IURP#
SULYDWH#ZRRGORWV1#

91<891<891<891<8 7KH#&RPPLVVLRQ#VHUYHV#DV#D#OLQN#EHWZHHQ#WKH#SURGXFHU#DQG#WKH#
FRQVXPHU1#)URP#RXU#GLVFXVVLRQV#ZLWK#WKH#&RPPLVVLRQ/#LW#DSSHDUV#LWV#
DFWLYLWLHV#DUH#PDLQO\#FRQFHQWUDWHG#LQ#WKH#DUHDV#RI#DUELWUDWLQJ#VDOHV#
GLVSXWHV#EHWZHHQ#ILUVWO\/#WKH#PDUNHWLQJ#ERDUGV#DQG#WKH#SURFHVVLQJ#
LQGXVWU\/#DQG#VHFRQGO\/#EHWZHHQ#PDUNHWLQJ#ERDUGV#DQG#SULYDWH#ZRRGORW#
RZQHUV1#7KH#&RPPLVVLRQ#DOVR#DSSHDUV#WR#KDYH#DGRSWHG#D#TXDVL0RYHUVLJKW#
IXQFWLRQ#RYHU#WKH#TXDOLW\#RI#JRYHUQDQFH#RI#PDUNHWLQJ#ERDUGV1#)RU#
LQVWDQFH/#WKH#&RPPLVVLRQ#UHFHLYHV#DQG#UHYLHZV#WKH#DQQXDO#DXGLWHG#
ILQDQFLDO#VWDWHPHQWV#RI#WKH#ERDUGV1#,W#DOVR#UHYLHZV#WKH#ERDUG#PLQXWHV#RI#
WKHVH#PDUNHWLQJ#RUJDQL]DWLRQV#DQG#LW#UHFHLYHV#RWKHU#SHUWLQHQW#UHSRUWV1#7R#
WKH#H[WHQW#WKDW#WKHVH#DFWLYLWLHV#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#
ZRRGORWV#RZQHG#E\#WKH#´SURGXFHUVµ/#WKH\#DUH#FRQVLVWHQW#ZLWK#WKH#&URZQ#
/DQGV#DQG#)RUHVWV#$FW1

91<991<991<991<9 ,Q#RXU#RSLQLRQ/#DOO#RI#WKH#RWKHU#SURJUDP#FRPSRQHQWV#ZH#
LGHQWLILHG#DUH#DOVR#FRQVLVWHQW#ZLWK#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1#:H#
GR#KDYH#VRPH#VSHFLILF#FRPPHQWV#ZH#ZLVK#WR#PDNH#KRZHYHU/#UHJDUGLQJ#
WKH#6LOYLFXOWXUH#DQG#3ULYDWH#/DQG#'HYHORSPHQW#SURJUDP#FRPSRQHQWV1

6LOYLFXOWXUH6LOYLFXOWXUH6LOYLFXOWXUH6LOYLFXOWXUH 91<:91<:91<:91<: 7KH#4<<<05333#0DLQ#(VWLPDWHV#VKRZV#D#WRWDO#RI#'56/:98/533#
EXGJHWHG#IRU#´IDFLOLWDWLQJ#RI#VLOYLFXOWXUH#DFWLYLWLHV#RQ#ERWK#&URZQ#DQG#
3ULYDWH#/DQG1µ

91<;91<;91<;91<; 7KH#0DLQ#(VWLPDWHV#GRHV#QRW#SURYLGH#D#VSHFLILF#EUHDNGRZQ#RI#
KRZ#PXFK#LV#WR#EH#VSHQW#RQ#WKH#SULYDWH#ZRRGORWV#FRPSRQHQW#RI#SULYDWH#
IRUHVW#ODQGV1#%DVHG#RQ#ILJXUHV#SURYLGHG#WR#XV#E\#WKH#'HSDUWPHQW/#LW#VSHQW#
DERXW#';#PLOOLRQ#RQ#SULYDWH#VLOYLFXOWXUH#LQ#4<<;0<<#DQG#LQ#4<<<053331#
7KLV#';#PLOOLRQ#LV#D#SRUWLRQ#RI#WKH#WRWDO#'56/:98/533#EXGJHWHG#IRU#
VLOYLFXOWXUH1#2YHU#WKH#SDVW#ILYH#\HDUV#WKH#SURYLQFLDO#DQG#IHGHUDO#
JRYHUQPHQWV#KDYH#VSHQW#DSSUR[LPDWHO\#'5:#PLOOLRQ#RQ#VLOYLFXOWXUH#RQ#
SULYDWH#ZRRGORWV1#

$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH#$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH#$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH#$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH# 91<<91<<91<<91<< 7KH#'HSDUWPHQW#FRQGXFWV#WKH#VLOYLFXOWXUH#SURJUDP#RQ#SULYDWH#
ZRRGORWV#WKURXJK#YDULRXV#DUUDQJHPHQWV#ZLWK#WKH#VHYHQ#PDUNHWLQJ#
ERDUGV1#2XU#XQGHUVWDQGLQJ#LV#WKDW#KDOI#RI#WKH#'HSDUWPHQW·V#SULYDWH#
VLOYLFXOWXUH#IXQGV#DUH#DOORFDWHG#EDVHG#RQ#WKH#SHUFHQWDJH#RI#SULYDWH#
ZRRGORWV#LQ#HDFK#PDUNHWLQJ#ERDUG#DUHD1#7KH#RWKHU#KDOI#RI#WKH#IXQGV#LV#
DOORFDWHG#EDVHG#RQ#WKH#SURSRUWLRQ#RI#ZRRGORW#RZQHUV#UHSUHVHQWHG#E\#WKH#
ERDUG#WR#WKH#WRWDO#QXPEHU#RI#ZRRGORW#RZQHUV#LQ#WKH#3URYLQFH1#

91433914339143391433 0DUNHWLQJ#ERDUGV#GUDZ#IXQGV#IURP#WKH#'HSDUWPHQW#E\#
VXEPLWWLQJ#FODLPV1#7KH#'HSDUWPHQW·V#HPSOR\HHV#FRQGXFW#LQVSHFWLRQV#WR#
HQVXUH#WKH#VLOYLFXOWXUH#ZRUN#LW#SD\V#IRU#LV#FRPSOHWHG1#7KH#'HSDUWPHQW#
SD\V#WKH#PDUNHWLQJ#ERDUGV#D#VWDQGDUG#UDWH#IRU#HDFK#KHFWDUH#RI#ODQG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 44:



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
VXEMHFWHG#WR#VLOYLFXOWXUH#WUHDWPHQWV1#7KH#ERDUG#LQ#WXUQ#UHPRYHV#D#SRUWLRQ#
RI#WKH#IXQGLQJ#WR#FRYHU#DGPLQLVWUDWLRQ#FKDUJHV#RU#RYHUKHDGV#DQG#WKHQ#
SDVVHV#RQ#WKH#UHPDLQGHU#WR#WKH#SHUVRQ#RU#FRPSDQ\#WKDW#FDUULHG#RXW#WKH#
VLOYLFXOWXUH#WUHDWPHQW1#7KH#'HSDUWPHQW#GRHV#QRW#PDQGDWH#KRZ#PXFK#RI#
WKH#WRWDO#VXEVLG\#FDQ#EH#UHWDLQHG#E\#WKH#YDULRXV#ERDUGV#IRU#
DGPLQLVWUDWLRQ1#,Q#RQH#H[DPSOH#ZH#QRWHG/#WKH#ERDUG#NHSW#74(#RI#WKH#
'HSDUWPHQW#VXEVLG\#IRU#DGPLQLVWUDWLRQ#H[SHQVHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91434914349143491434 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#
IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#
OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#
WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#
SURYLGHG1SURYLGHG1SURYLGHG1SURYLGHG1

91435914359143591435 7KH#'HSDUWPHQW#KDV#FRQWUDVWLQJ#DSSURDFKHV#WR#VLOYLFXOWXUH#RQ#
&URZQ#ODQG#YHUVXV#SULYDWH#ODQG1#:H#KDYH#EHHQ#LQIRUPHG#WKDW#IRU#
VLOYLFXOWXUH#RQ#&URZQ#ODQG/#WKH#'HSDUWPHQW·V#JRDO#LV#WR#DSSO\#D#OHYHO#RI#
VLOYLFXOWXUH#WUHDWPHQWV#WKDW#ZLOO#PD[LPL]H#WKH#DQQXDO#DOORZDEOH#FXW1#
6LOYLFXOWXUH#LV#GLUHFWHG#WR#PD[LPL]LQJ#WKH#VXVWDLQDEOH#KDUYHVW1#$QG#WKH#
OHYHO#RI#IXQGLQJ#LV#EDVHG#RQ#WKLV#OHYHO#RI#VLOYLFXOWXUH1

91436914369143691436 )RU#LWV#VLOYLFXOWXUH#IXQGLQJ#RQ#SULYDWH#ZRRGORWV/#KRZHYHU/#WKH#
'HSDUWPHQW#KDV#QR#VLPLODU#JRDO1#7KHUHIRUH/#WKHUH#LV#QR#LQGLFDWLRQ#DV#WR#
ZKHWKHU#WKH#DQQXDO#IXQGLQJ#LV#PRUH#RU#OHVV#WKDQ#QHHGHG1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91437914379143791437 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#
JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#
IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#
VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1

1R#ODQGRZQHU#FRPPLWPHQW#1R#ODQGRZQHU#FRPPLWPHQW#1R#ODQGRZQHU#FRPPLWPHQW#1R#ODQGRZQHU#FRPPLWPHQW#
UHTXLUHGUHTXLUHGUHTXLUHGUHTXLUHG

91438914389143891438 :H#KDYH#EHHQ#LQIRUPHG#WKDW#WKH#'HSDUWPHQW#GRHV#QRW#UHTXLUH#
ODQGRZQHUV#WKDW#EHQHILW#IURP#WKH#VLOYLFXOWXUH#WR#PDLQWDLQ#DQ\#RQJRLQJ#
FRPPLWPHQWV#WR#WKH#'HSDUWPHQW#UHJDUGLQJ#WKDW#ODQG1#2QH#PLJKW#H[SHFW#
WR#VHH#WKDW#LQ#H[FKDQJH#IRU#VLOYLFXOWXUH#IXQGLQJ#WKH#'HSDUWPHQW#PLJKW#
UHTXLUH#D#ODQGRZQHU#WR#PDNH#D#FRPPLWPHQW#WR#D#VXVWDLQDEOH#KDUYHVW#SODQ#
RQ#WKH#SURSHUW\1#2U#RQH#PLJKW#H[SHFW#WKH#'HSDUWPHQW#WR#UHTXLUH#WKHVH#
ODQGRZQHUV#WR#VHOO#DOO#WKHLU#ZRRG#WR#D#1HZ#%UXQVZLFN#SURFHVVRU/#WKXV#
KHOSLQJ#WR#HQVXUH#WKH#RYHUDOO#JRDO#RI#SULYDWH#ZRRG#DV#WKH#SULPDU\#VRXUFH#
RI#VXSSO\#IRU#IDFLOLWLHV#LQ#WKH#3URYLQFH1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91439914399143991439 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#
FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#
VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#
'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#
SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#

6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#
8/333#KHFWDUHV8/333#KHFWDUHV8/333#KHFWDUHV8/333#KHFWDUHV

9143:9143:9143:9143: :H#ZHUH#LQIRUPHG#GXULQJ#RXU#GLVFXVVLRQV#ZLWK#WKH#PDUNHWLQJ#
ERDUGV#DQG#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ#WKDW#RQ#DW#OHDVW#RQH#RFFDVLRQ#
D#ODQGRZQHU#RI#SULYDWH#ODQGV#RYHU#8/333#KHFWDUHV#UHTXHVWHG#VLOYLFXOWXUH#
44; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
IXQGLQJ#IURP#WKH#'HSDUWPHQW#WKURXJK#KLV#ORFDO#ERDUG1#$IWHU#VRPH#
GLVFXVVLRQ/#LW#ZDV#GHFLGHG#WKDW#VLOYLFXOWXUH#IXQGLQJ#IURP#WKH#'HSDUWPHQW#
ZDV#QRW#DYDLODEOH#WR#WKLV#8/333#KHFWDUH#FODVV#RI#SULYDWH#IRUHVW#ODQG1#,W#LV#
RXU#XQGHUVWDQGLQJ#WKDW#WKH#DXWKRULW\#IRU#VXFK#D#GHFLVLRQ#ZDV#VWDWHG#WR#EH#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1

9143;9143;9143;9143; :H#FRXOG#QRW#ILQG#DQ\#VXFK#UHVWULFWLRQ#RQ#VLOYLFXOWXUH#IXQGLQJ#
EDVHG#RQ#RXU#UHDGLQJ#RI#WKH#$FW1#,Q#IDFW/#RQH#PLJKW#DUJXH#WKDW#VXEVLGL]HG#
VLOYLFXOWXUH#DFWLYLWLHV#RQ#WKHVH#8/333#KHFWDUH#SULYDWH#ODQGV#ZRXOG#EH#RQH#
HIIHFWLYH#ZD\#WR#´HQFRXUDJH#PDQDJHPHQWµ#RI#WKHVH#SURSHUWLHV1#7KLV#
DSSHDUV#WR#EH#D#FDVH#ZKHUH#DQ#RSHUDWLQJ#SURFHGXUH#IRU#WKH#VLOYLFXOWXUH#
SURJUDP#LV#QRW#FRQVLVWHQW#ZLWK#WKH#$FW1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 9143<9143<9143<9143< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#
IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#
HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#
LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#

3ULYDWH#/DQG#'HYHORSPHQW#3ULYDWH#/DQG#'HYHORSPHQW#3ULYDWH#/DQG#'HYHORSPHQW#3ULYDWH#/DQG#'HYHORSPHQW# 91443914439144391443 7KH#0DLQ#(VWLPDWHV#H[SODLQV#WKLV#DFWLYLW\#DV#WKH#´SURYLVLRQ#RI#
WHFKQLFDO#DGYLFH#WR#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#ZRRGORWV#DQG#WKH#
PDUNHWLQJ#RI#SURGXFWV1µ#,W#DOVR#PRQLWRUV#WKH#H[SHQGLWXUH#RI#SULYDWH#
VLOYLFXOWXUH#IXQGV1#$SSUR[LPDWHO\#'419#PLOOLRQ#ZDV#EXGJHWHG#IRU#WKLV#
SURJUDP#LQ#WKH#\HDU#HQGLQJ#64#0DUFK#53331#2YHU#WKH#ODVW#ILYH#\HDUV/#WKH#
'HSDUWPHQW#KDV#VSHQW#DSSUR[LPDWHO\#'#:14#PLOOLRQ#RQ#WKHVH#DFWLYLWLHV1

91444914449144491444 7KLV#SURJUDP#LV#RIWHQ#FRPPRQO\#UHIHUUHG#WR#DV#)RUHVW#
([WHQVLRQ1#'XULQJ#WKH#SHULRG#RI#RXU#DXGLW/#WKH#'HSDUWPHQW#KDG#)RUHVW#
([WHQVLRQ#UHSUHVHQWDWLYHV#VWDWLRQHG#WKURXJKRXW#WKH#3URYLQFH#DW#YDULRXV#
UHJLRQDO#IDFLOLWLHV1#7KHVH#)RUHVW#([WHQVLRQ#SHUVRQQHO#SURYLGH#D#YDULHW\#RI#
FRXUVHV#DQG#HGXFDWLRQDO#PDWHULDOV#WR#SULYDWH#ZRRGORW#RZQHUV#LQ#WKH#
YDULRXV#UHJLRQV#RI#WKH#3URYLQFH1#7KH#4<<;0<<#$QQXDO#5HSRUW#RI#WKH#
'HSDUWPHQW#QRWHG#WKDW#GXULQJ#WKDW#\HDU#DURXQG#4/;33#RI#WKH#68/333#
SULYDWH#ZRRGORW#RZQHUV#DWWHQGHG#ZRRGORW#HGXFDWLRQDO#SURJUDPV1

91445914459144591445 (GXFDWLRQ#RI#SULYDWH#ZRRGORW#RZQHUV#LV#D#GLUHFW#DQG#YLVLEOH#
PHDQV#RI#HQFRXUDJLQJ#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQG1#

)XWXUH#RI#SULYDWH#ODQG#)XWXUH#RI#SULYDWH#ODQG#)XWXUH#RI#SULYDWH#ODQG#)XWXUH#RI#SULYDWH#ODQG#
GHYHORSPHQWGHYHORSPHQWGHYHORSPHQWGHYHORSPHQW

91446914469144691446 $V#ZH#HQWHUHG#WKH#UHSRUWLQJ#SKDVH#RI#WKLV#DXGLW/#ZH#ZHUH#
LQIRUPHG#WKDW#WKH#JRYHUQPHQW#KDV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#VWDIILQJ#RI#
)RUHVW#([WHQVLRQ1#:H#DUH#XQFHUWDLQ#DV#WR#KRZ#WKH#'HSDUWPHQW#ZLOO#
FRQWLQXH#WR#GHOLYHU#DQ#LPSRUWDQW#SURJUDP#FRPSRQHQW#ZLWKRXW#DQ\#
VWDIILQJ1#)XUWKHU/#LW#VKRXOG#EH#QRWHG#WKHVH#VDPH#)RUHVW#([WHQVLRQ#VWDII#
DUH#WKH#RQHV#PRQLWRULQJ#WKH#VLOYLFXOWXUH#H[SHQGLWXUHV#RQ#SULYDWH#ODQGV1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 91447914479144791447 ,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#KDV#PHW#WKLV#FULWHULRQ1#$OWKRXJK#
ZH#KDYH#SRLQWHG#RXW#D#FRXSOH#RI#LVVXHV#LQ#WKH#6LOYLFXOWXUH#DQG#3ULYDWH#
/DQG#'HYHORSPHQW#DUHDV/#LQ#JHQHUDO/#WKH#SURJUDP#FRPSRQHQWV#ZH#
H[DPLQHG#DUH#FRQVLVWHQW#ZLWK#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 44<



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
91448914489144891448 2XU#IRXUWK#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#PRQLWRU#WKH#UHVXOWV#RI#SURJUDPV#WKDW#
DGGUHVV#SULYDWH#IRUHVW#ODQG#DQG#WDNH#FRUUHFWLYH#DFWLRQ#ZKHQ#
QHFHVVDU\1

91449914499144991449 1RWZLWKVWDQGLQJ#RXU#JHQHUDO#REVHUYDWLRQ#DERXW#D#ODFN#RI#
GRFXPHQWHG#JRDOV#DQG#REMHFWLYHV#IRU#WKH#'HSDUWPHQW·V#SURJUDPV#IRU#
SULYDWH#IRUHVW#ODQGV/#ZH#ZRXOG#VWLOO#OLNH#WR#PDNH#VRPH#FRPPHQWV#
UHJDUGLQJ#PRQLWRULQJ#DQG#PHDVXUHPHQW#LQ#WKLV#VHFWLRQ1#2QH#UHDVRQ#LQ#
SDUWLFXODU#ZK\#ZH#ZRXOG#OLNH#WR#GR#WKDW#LV#EHFDXVH#FHUWDLQ#PRQLWRULQJ#
DFWLYLWLHV#DUH#DFWXDOO\#HVWDEOLVKHG#LQ#WKH#OHJLVODWLRQ1#)RU#LQVWDQFH/#WKH#$FW#
DVVLJQV#WKH#'HSDUWPHQW#VHYHUDO#VSHFLILF#UHVSRQVLELOLWLHV#VXFK#DV#
PRQLWRULQJ#WKH#SODQQHG#DQG#DFWXDO#FXW#RQ#IUHHKROG#ODQGV/#DQG#HQVXULQJ#
WKDW#SULYDWH#ZRRGORWV#DUH#D#VRXUFH#RI#ZRRG#VXSSO\#FRQVLVWHQW#ZLWK#WKH#
SULQFLSOHV#RI#SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG1#:H#EHOLHYH#LW#
ZRXOG#EH#DSSURSULDWH#WR#FRPPHQW#RQ#WKHVH#OHJLVODWHG#UHVSRQVLELOLWLHV#LQ#
WKLV#VHFWLRQ1#,Q#HIIHFW/#RQH#PLJKW#VD\#FHUWDLQ#JRDOV#DUH#HVWDEOLVKHG#E\#WKH#
PRQLWRULQJ#SURYLVLRQV#RI#WKH#OHJLVODWLRQ1

9144:9144:9144:9144: )XUWKHU/#DV#SUHYLRXVO\#LQGLFDWHG/#WKH#RYHUDOO#PDQGDWH#WKDW#WKH#
'HSDUWPHQW#KDV#EHHQ#JLYHQ#IURP#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#LV#WR#
´HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#
VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFHµ1#
3URJUHVV#RQ#WKLV#PDQGDWH#PXVW#EH#PHDVXUHG1#:KDWHYHU#RWKHU#JRDOV#WKH#
'HSDUWPHQW#PLJKW#GHYHORS/#WKHUH#VKRXOG#EH#VRPH#OLQN#WR#WKLV#EURDG#RYHU0
DUFKLQJ#REMHFWLYH1#7KHUHIRUH/#XQGHU#RXU#H[DPLQDWLRQ#RI#WKLV#FULWHULRQ/#
ZH#DUH#VXJJHVWLQJ#VRPH#PHDVXUHV#ZKLFK#PD\#KHOS#WKH#'HSDUWPHQW#
GHWHUPLQH#LI#LW#KDV#IXOILOOHG#LWV#PDQGDWH1

/HJLVODWHG#PRQLWRULQJ#IRU#/HJLVODWHG#PRQLWRULQJ#IRU#/HJLVODWHG#PRQLWRULQJ#IRU#/HJLVODWHG#PRQLWRULQJ#IRU#
SULYDWH#ZRRGORWVSULYDWH#ZRRGORWVSULYDWH#ZRRGORWVSULYDWH#ZRRGORWV

9144;9144;9144;9144; :H#KDYH#SUHYLRXVO\#TXRWHG#VXEVHFWLRQ#5<+:14,#RI#WKH#$FW/#ZKLFK#
JLYHV#WKH#0LQLVWHU#WKH#UHVSRQVLELOLW\#WR#PRQLWRU#´SURSRUWLRQDO#VXSSO\µ#
DQG#´VXVWDLQHG#\LHOGµ1#,Q#RUGHU#WR#HQVXUH#WKDW#WKH#SULQFLSOHV#RI#
SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG#DUH#XSKHOG/#WKH#'HSDUWPHQW#
ZRXOG#VHHP#WR#UHTXLUH#VRPH#W\SH#RI#RQJRLQJ#PRQLWRULQJ#PHFKDQLVP1#,I#
HLWKHU#SURSRUWLRQDO#VXSSO\#RU#VXVWDLQHG#\LHOG#IHOO#RXW#RI#EDODQFH/#WKHUH#
ZRXOG#VHHP#WR#EH#VRPH#QHHG#IRU#FRUUHFWLYH#DFWLRQ1

9144<9144<9144<9144< 6XEVHFWLRQ#5<+:15,#RI#WKH#$FW#UHTXLUHV#WKDW#WKH#0LQLVWHU#FRPSDUH#
WKH#DPRXQW#RI#ZRRG#SXUFKDVHG#IURP#SULYDWH#ZRRGORWV#DV#FRPSDUHG#WR#WKH#
RSHUDWLQJ#SODQ#IURP#D#PLOO#WKDW#DOVR#KDUYHVWV#&URZQ#ODQGV1#8VDJH#RI#OHVV#
WKDQ#<;(#RI#WKH#SODQQHG#FRQVXPSWLRQ#IURP#SULYDWH#ZRRGORWV#PD\#FDXVH#
WKH#0LQLVWHU#WR#UHGXFH#WKH#&URZQ#DOORFDWLRQ1#7KLV#SDUDJUDSK#FOHDUO\#
JUDQWV#WKH#0LQLVWHU#D#IXUWKHU#PRQLWRULQJ#UHVSRQVLELOLW\1

91453914539145391453 :H#GLG#QRW#ILQG#DQ\#HYLGHQFH#WKDW#WKH#'HSDUWPHQW#KDV#EHHQ#
PRQLWRULQJ#IRU#WKH#OHJLVODWLYH#UHTXLUHPHQWV#RI#HLWKHU#SDUDJUDSK#5<+:14,#
RU#+:15,1#7KH#'HSDUWPHQW#FRQWHQGV#WKDW#WKH#FXUUHQW#VWDWH#RI#WKH#PDUNHW#
KDV#QRW#LQGLFDWHG#FRQFHUQV#LQ#WKHVH#DUHDV1#7KHUHIRUH#QR#HIIRUWV#KDYH#EHHQ#
PDGH#WR#PRQLWRU#WKHP1#,Q#RWKHU#ZRUGV/#SULYDWH#ZRRGORW#RZQHUV#DUH#
453 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
HVVHQWLDOO\#DEOH#WR#VHOO#DOO#WKH#ZRRG#WKH\#ZLVK1#7KXV/#WKH\#GR#QRW#
FXUUHQWO\#QHHG#WKH#'HSDUWPHQW#WR#HQIRUFH#WKH#SURWHFWLRQ#RI#WKH#
SURSRUWLRQDO#VXSSO\#FODXVH#DQG#WKH#<;(#UXOH1#

91454914549145491454 $OWKRXJK#WKLV#PD\#YHU\#ZHOO#EH#WKH#FDVH/#ZH#EHOLHYH#WKH#
'HSDUWPHQW#LV#RYHUORRNLQJ#D#OHJLVODWHG#UHVSRQVLELOLW\1#)XUWKHU/#WKHUH#
PD\#EH#VWURQJ#SUHVVXUHV#IRU#SULYDWH#ZRRGORW#RZQHUV#WR#KDUYHVW#WRR#HDUO\#
RU#WR#RYHU0KDUYHVW1#:LWKRXW#PRQLWRULQJ#VXVWDLQDELOLW\/#WKH#'HSDUWPHQW#
FDQQRW#EH#VXUH#LW#LV#HQFRXUDJLQJ#WKH#ULJKW#W\SH#RI#PDQDJHPHQW#RI#SULYDWH#
ZRRGORWV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91455914559145591455 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#
SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#

0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#
LQGXVWULDO#IUHHKROG#ODQGVLQGXVWULDO#IUHHKROG#ODQGVLQGXVWULDO#IUHHKROG#ODQGVLQGXVWULDO#IUHHKROG#ODQGV

91456914569145691456 6HFWLRQ#5<+8,+E,+LL,#RI#WKH#$FW#UHTXLUHV#WKH#OLFHQVHH/#WKURXJK#LWV#
RSHUDWLQJ#SODQ/#WR#SURYLGH#WKH#0LQLVWHU#ZLWK#WKH#SODQQHG#ZRRG#VXSSO\#
IURP#IUHHKROG#ODQGV#LW#RZQV#RU#FRQWUROV1#7KH#SODQQHG#ZRRG#VXSSO\#PXVW#
FRYHU#PLOOV#RZQHG#E\#ERWK#WKH#OLFHQVHH#DQG#LWV#VXE0OLFHQVHHV1#7KH#
OLFHQVHHV#DQG#VXE0OLFHQVHHV#RZQ#RU#FRQWURO#WKH#YDVW#PDMRULW\#RI#IUHHKROG#
ODQG1#6HFWLRQ#6<#RI#WKH#$FW#JRHV#RQ#WR#DGG#WKDW=

2Q#RU#EHIRUH#WKH#ODVW#GD\#RI#-XQH#LQ#HDFK#\HDU/#D#OLFHQVHH#VKDOO#
SURYLGH#WKH#0LQLVWHU#ZLWK#D#UHSRUW#VHWWLQJ#RXW#1#1#1+E,#WKH#
YROXPH#RI#WLPEHU#E\#VSHFLHV#DQG#FODVV#KDUYHVWHG#RQ#WKH#
IUHHKROG#ODQGV#RZQHG#RU#FRQWUROOHG#E\#WKH#OLFHQVHH#DQG#KLV#VXE0
OLFHQVHHV/#

91457914579145791457 7KHVH#VHFWLRQV#VHHP#WR#UHTXLUH#WKDW#WKH#0LQLVWHU#PRQLWRU#DFWXDO#
WR#SODQQHG#FXW#RQ#IUHHKROG#ODQGV1#

91458914589145891458 %DVHG#RQ#WKH#LQIRUPDWLRQ#ZH#UHYLHZHG/#LW#GRHV#DSSHDU#WKDW#WKH#
'HSDUWPHQW#LV#UHFHLYLQJ#WKH#RSHUDWLQJ#SODQV#DV#UHTXLUHG1#$QG#WKH#
'HSDUWPHQW#LV#DOVR#UHFHLYLQJ#ILJXUHV#IRU#DFWXDO#FXW#RQ#IUHHKROG#ODQGV1#

91459914599145991459 ,W#DSSHDUV#WKRXJK/#WKDW#RQH#RWKHU#PRQLWRULQJ#UHVSRQVLELOLW\#LV#QRW#
EHLQJ#FDUULHG#RXW1#:H#KDYH#DOUHDG\#TXRWHG#VXEVHFWLRQ#73+4,#RI#WKH#$FW/#
ZKLFK#DOORZV#WKH#0LQLVWHU#WR#UHTXHVW#PDQDJHPHQW#SODQV#DQG#RSHUDWLQJ#
SODQV#UHJDUGLQJ#IUHHKROG#ODQG#RZQHG#E\#&URZQ#OLFHQFHHV1#6HFWLRQ#78#RI#
WKH#$FW#KDV#DQ#DOPRVW#LGHQWLFDO#SURYLVLRQ#FRYHULQJ#IUHHKROG#ODQGV#RZQHG#
E\#VXE0OLFHQVHHV1#

9145:9145:9145:9145: :H#KDYH#EHHQ#WROG#WKDW#WKH#0LQLVWHU#KDV#QHYHU#DVNHG#IRU#D#UHSRUW#
XQGHU#VHFWLRQ#73+4,1#0DQDJHPHQW#SODQV#IRU#&URZQ#ODQGV#LQFOXGH#
SURYLVLRQV#IRU#ILVK#DQG#ZLOGOLIH#DQG#RWKHU#QRQ#WLPEHU#REMHFWLYHV1#,W#
IROORZV#WKDW#WKH#0LQLVWHU#ZRXOG#KDYH#D#OHJLWLPDWH#PRQLWRULQJ#SURYLVLRQ#
WR#HQVXUH#WKRVH#KROGLQJ#ODUJH#WUDFWV#RI#ODQG#DUH#KDYLQJ#WKH#´ULJKWµ#LPSDFW#
RQ#WKHVH#QRQ0WLPEHU#REMHFWLYHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 9145;9145;9145;9145; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#
SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW1111
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 454



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
0RQLWRULQJ#WLPEHU#H[SRUWV#0RQLWRULQJ#WLPEHU#H[SRUWV#0RQLWRULQJ#WLPEHU#H[SRUWV#0RQLWRULQJ#WLPEHU#H[SRUWV#
IURP#SULYDWH#IRUHVW#ODQGVIURP#SULYDWH#IRUHVW#ODQGVIURP#SULYDWH#IRUHVW#ODQGVIURP#SULYDWH#IRUHVW#ODQGV

9145<9145<9145<9145< ,I#WKH#0LQLVWHU#LV#WR#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#
ODQGV#DV#WKH#SULPDU\#VRXUFH#IRU#IDFLOLWLHV#LQ#WKH#3URYLQFH/#WKHUH#VKRXOG#EH#
D#IXOO#DSSUHFLDWLRQ#RI#WKH#H[WHQW#WR#ZKLFK#SULYDWH#IRUHVW#ODQGV#DUH#
VXSSO\LQJ#ZRRG#SURFHVVLQJ#IDFLOLWLHV#RXW#RI#WKH#3URYLQFH1#7KHUH#ZRXOG#
VHHP#WR#EH#D#QHHG#WR#NQRZ#WKH#H[WHQW#RI#VXFK#H[SRUW#SUHVVXUHV#LQ#RUGHU#WR#
EHWWHU#´HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGVµ#WR#VXSSO\#LQ0
3URYLQFH#IDFLOLWLHV1

91463914639146391463 %DVHG#RQ#RXU#GLVFXVVLRQV/#LW#DSSHDUV#WKH#'HSDUWPHQW#GRHV#QRW#
KDYH#DQ#RQJRLQJ#PRQLWRULQJ#RI#WKH#H[WHQW#RI#WKH#H[SRUWV#IURP#SULYDWH#
IRUHVW#ODQGV1#7KURXJK#FRQWDFW#ZLWK#WKH#6WDWH#RI#0DLQH/#ZH#ZHUH#DEOH#WR#
REWDLQ#VRPH#H[SRUW#ILJXUHV1#:H#IRXQG#WKDW#WKH#QHW#H[SRUWV#IURP#1HZ#
%UXQVZLFN#WR#0DLQH#DYHUDJHG#DERXW#75/3334#FXELF#PHWHUV#RI#VRIWZRRG#LQ#
WKH#ODVW#ILYH#\HDUV1#7KLV#ZRXOG#KDYH#D#YDOXH#RI#DERXW#'6#PLOOLRQ#SHU#\HDU1#
,Q#DGGLWLRQ/#QHW#KDUGZRRG#H[SRUWV#WR#0DLQH#DUH#DERXW#968/3334#FXELF#
PHWHUV#SHU#\HDU1#'HSHQGLQJ#RQ#WKH#PDUNHW#SULFH/#WKLV#ZRXOG#KDYH#D#YDOXH#
RI#'58#WR#'63#PLOOLRQ1#([SRUWV#WR#4XHEHF#DQG#RWKHU#PDUNHWV#PD\#DOVR#EH#
VLJQLILFDQW#EXW#ZH#ZHUH#XQDEOH#WR#GHWHUPLQH#WKH#H[WHQW1#

91464914649146491464 *LYHQ#RXU#FORVH#SUR[LPLW\#WR#WKH#8161#PDUNHW#DQG#WKH#ORZHU#
YDOXH#RI#WKH#&DQDGLDQ#GROODU/#WKH#DQWLFLSDWHG#GHPDQG#IRU#1HZ#%UXQVZLFN#
IRUHVW#SURGXFWV#LV#H[SHFWHG#WR#UHPDLQ#VWURQJ1#,Q#RXU#YLHZ#WKLV#PDNHV#LW#
LPSHUDWLYH#WKDW#WKH#'HSDUWPHQW#DGRSW#PRQLWRULQJ#SURFHGXUHV#ZLWK#
UHVSHFW#WR#WKH#H[SRUW#RI#WLPEHU#IURP#SULYDWH#IRUHVW#ODQGV1

91465914659146591465 2QH#RI#WKH#IDFWRUV#WKDW#GULYHV#RZQHUV#RI#SULYDWH#IRUHVW#ODQGV#WR#
H[SRUW#WLPEHU#LV#SULFH1#,I#WKHVH#RZQHUV#FDQ#JHW#D#EHWWHU#SULFH#LQ#0DLQH#RU#
4XHEHF/#WKH\#KDYH#DQ#LQFHQWLYH#WR#H[SRUW1#*LYHQ#WKLV/#LW#ZRXOG#VHHP#
SUXGHQW#IRU#WKH#'HSDUWPHQW#WR#EH#PRQLWRULQJ#H[SRUW#SULFHV1#,I#H[SRUW#
SULFHV#DUH#VLJQLILFDQWO\#KLJKHU#WKDQ#1HZ#%UXQVZLFN#SULFHV/#WKH#0LQLVWHU#
PD\#QHHG#WR#WDNH#DFWLRQ#WR#´HQFRXUDJHµ#WKH#SURSHUW\#RZQHUV#WR#NHHS#
WKHLU#ZRRG#LQ03URYLQFH1#2QH#ZD\#WR#HQFRXUDJH#PDQDJHPHQW#LQ#WKHVH#
FLUFXPVWDQFHV#ZRXOG#EH#WR#UHYLVLW#WKH#SULFH#RQ#&URZQ#WLPEHU1

91466914669146691466 &RUUHFWLYH#DFWLRQ#PLJKW#DOVR#LQYROYH#WKH#PDUNHWLQJ#ERDUG#OHY\1#
$W#WKH#WLPH#ZH#FRQGXFWHG#RXU#ILHOGZRUN/#H[SRUWHG#ZRRG#ZDV#QRW#VXEMHFW#
WR#WKH#PDUNHWLQJ#ERDUG#OHY\1#7KLV#DSSHDUHG#WR#EH#D#IDFWRU#WKDW#
HQFRXUDJHG#H[SRUWV#RI#XQSURFHVVHG#ZRRG1#:KHQ#WKH#SULYDWH#ZRRGORW#
RZQHUV#VHOO#WR#DQ#LQ03URYLQFH#PLOO/#WKH#ORFDO#PDUNHWLQJ#ERDUG#UHFHLYHV#D#
SHUFHQWDJH#RI#WKH#SURFHHGV#DV#D#OHY\1#%XW#D#ODQGRZQHU#ZKR#H[SRUWV#WKH#
ZRRG#UHFHLYHV#DOO#RI#WKH#SURFHHGV1#7KHUH#LV#QR#´FKHFN0RIIµ#OHY\#IRU#WKH#
PDUNHWLQJ#ERDUG1#'XULQJ#WKH#FRXUVH#RI#RXU#DXGLW/#ZH#ZHUH#LQIRUPHG#WKDW#
WKH#'HSDUWPHQW#DQG#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ#ZHUH#ZRUNLQJ#ZLWK#
WKH#*RYHUQPHQW#RI#&DQDGD#WR#DWWHPSW#WR#FROOHFW#D#OHY\#RQ#H[SRUWHG#
SURGXFWV1#%XW#WR#GDWH/#QR#PHFKDQLVP#KDV#EHHQ#HVWDEOLVKHG1#6RPH#IRUP#RI#
OHY\#RQ#H[SRUWHG#SURGXFWV#ZRXOG#´HQFRXUDJHµ#SULYDWH#IRUHVW#ODQG#RZQHUV#
WR#VHQG#WLPEHU#WR#1HZ#%UXQVZLFN#PLOOV1#

41 3HU#:RRG#3URGXFHU#5HSRUWV/#4<<304<<;1#0DLQH#)RUHVW#6HUYLFHV
455 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91467914679146791467 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#
SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#
FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#
PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#
ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1

0RQLWRULQJ#RI#VXVWDLQDEOH#0RQLWRULQJ#RI#VXVWDLQDEOH#0RQLWRULQJ#RI#VXVWDLQDEOH#0RQLWRULQJ#RI#VXVWDLQDEOH#
KDUYHVWKDUYHVWKDUYHVWKDUYHVW

91468914689146891468 ,Q#RXU#RSLQLRQ#WKH#'HSDUWPHQW#KDV#D#UROH#LQ#PRQLWRULQJ#WKH#
VXVWDLQDELOLW\#RI#WKH#KDUYHVW#IURP#SULYDWH#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#
ZRXOG#VHHP#WR#KDYH/#DW#D#PLQLPXP/#DQ#RQJRLQJ#UROH#XQGHU#WKH#
OHJLVODWLRQ#WR#HQVXUH#WKDW#WKH#&URZQ#VXSSOLHV#OHVV#WLPEHU#WR#WKH#GRPHVWLF#
PDUNHW#WKDQ#SULYDWH#VRXUFHV1#%XW#ZH#EHOLHYH#WKH#PRQLWRULQJ#
UHVSRQVLELOLW\#JRHV#EH\RQG#WKDW1#,I#WKH#&URZQ#LV#QRW#VXFFHVVIXO#LQ#
HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQGV#WR#EH#PDQDJHG#LQ#D#VXVWDLQDEOH#IDVKLRQ/#
WKHQ#HYHQWXDOO\#WKH#SULYDWH#IRUHVW#ODQGV#ZRXOG#QRW#EH#WKH#SULPDU\#VRXUFH#
RI#VXSSO\1#)XUWKHU/#LI#SULYDWH#IRUHVW#ODQG#LV#QRW#PDQDJHG#VXVWDLQDEO\/#LW#
PD\/#EHFDXVH#RI#SUHVVXUH#IURP#FRQVXPHUV#IRU#HQYLURQPHQWDO#
FHUWLILFDWLRQ/#EH#UHMHFWHG#DV#D#VRXUFH#RI#VXSSO\#E\#VRPH#SURFHVVLQJ#
LQGXVWULHV1#,I#ZRRG#FDQ·W#EH#FHUWLILHG#IRU#WKHVH#FRQVXPHUV/#WKHQ#LW#FDQ·W#
EH#VROG1#7KLV#´UHMHFWHGµ#WLPEHU#ZRXOG#QRW#EH#DYDLODEOH#WR#KHOS#PDLQWDLQ#
SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#VXSSO\1

$QQXDO#DOORZDEOH#FXW$QQXDO#DOORZDEOH#FXW$QQXDO#DOORZDEOH#FXW$QQXDO#DOORZDEOH#FXW 91469914699146991469 2QH#RI#WKH#PDLQ#PHDVXUHV#QHHGHG#LQ#RUGHU#WR#PRQLWRU#VXVWDLQDEOH#
PDQDJHPHQW#RI#WKH#UHVRXUFH#LV#WKH#DQQXDO#DOORZDEOH#FXW1#7KLV#ILJXUH#
GHWDLOV#KRZ#PXFK#ZRRG#FDQ#EH#KDUYHVWHG#HDFK#\HDU#ZLWKRXW#UHGXFLQJ#WKH#
ZRRG#VXSSO\#IRU#IXWXUH#\HDUV1#,W#LV#D#SODQQLQJ#ILJXUH1

9146:9146:9146:9146: 7KH#DQQXDO#DOORZDEOH#FXW#IRU#LQGXVWULDO#IUHHKROG#LV#GHWHUPLQHG#E\#
WKH#LQGXVWU\#LWVHOI#DQG#UHSRUWHG#WR#WKH#'HSDUWPHQW1#7KH#'HSDUWPHQW#GRHV#
QRW#DWWHPSW#WR#V\VWHPDWLFDOO\#YHULI\#WKHVH#ILJXUHV1#%XW#ZH#DUH#SOHDVHG#WR#
VHH#WKDW#WKH\#DUH#FRQVLVWHQWO\#REWDLQHG#IURP#WKH#LQGXVWU\1

9146;9146;9146;9146; 7KH#SURFHVV#KDV#QRW#EHHQ#DV#FRQVLVWHQW#IRU#WKH#DQQXDO#DOORZDEOH#
FXW#ILJXUHV#IURP#WKH#SULYDWH#ZRRGORWV1#,Q#IRXU#RI#VHYHQ#PDUNHWLQJ#ERDUG#
DUHDV#WKH#ILJXUHV#IRU#DQQXDO#DOORZDEOH#FXW#IRU#SULYDWH#ZRRGORWV#DUH#PRUH#
WKDQ#WHQ#\HDUV#ROG1#1RQH#RI#WKH#DQQXDO#DOORZDEOH#FXW#ILJXUHV#DUH#OHVV#WKDQ#
VHYHQ#\HDUV#ROG1#0DUNHWLQJ#ERDUGV#DOVR#LQGLFDWHG#WKDW#WKHVH#LPSRUWDQW#
SODQQLQJ#ILJXUHV#ZHUH#QRW#DFFXUDWH1

9146<9146<9146<9146< 0RUH#WLPHO\#DQG#DFFXUDWH#DQQXDO#DOORZDEOH#FXW#LQIRUPDWLRQ#LV#
QHHGHG#LQ#RUGHU#IRU#WKH#0LQLVWHU#WR#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#
IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1#$OWKRXJK#XS#WR#GDWH#ILJXUHV#DUH#DYDLODEOH#
RQ#LQGXVWULDO#IUHHKROG/#LPSURYHPHQWV#QHHG#WR#EH#PDGH#RQ#ILJXUHV#IURP#
SULYDWH#ZRRGORWV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91473914739147391473 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#
REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#
SULYDWH#ZRRGORWV1#SULYDWH#ZRRGORWV1#SULYDWH#ZRRGORWV1#SULYDWH#ZRRGORWV1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 456



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH 91474914749147491474 $IWHU#WKH#SODQ#KDV#EHHQ#VHW#LQ#WKH#´DQQXDO#DOORZDEOH#FXWµ/#WKH#
RWKHU#FULWLFDO#PHDVXUH#QHHGHG#WR#PRQLWRU#VXVWDLQDELOLW\#RI#WKH#UHVRXUFH#LV#
WKH#´DQQXDO#FXWµ1#7KLV#´DQQXDO#FXWµ#LV#WKH#DFWXDO#KDUYHVW#VWDWLVWLFV#IRU#WKH#
YDULRXV#VRXUFHV#DQG#W\SHV#RI#ZRRG1#

91475914759147591475 7KH#3URYLQFH#GRHV#QRW#KDYH#D#VLQJOH#FRRUGLQDWHG#V\VWHP#WR#
PHDVXUH#WKH#DQQXDO#FXW1#7KH#'HSDUWPHQW#KDV#D#V\VWHP#IRU#&URZQ#ODQGV1#
$QG#WKH#RZQHUV#RI#LQGXVWULDO#IUHHKROG#ODQG#KDYH#V\VWHPV#IRU#SURYLGLQJ#
WKH#0LQLVWHU#ZLWK#WKH#DQQXDO#FXW#RQ#WKHLU#ODQGV1#%XW#WKHUH#LV#QR#V\VWHP#
IRU#HQVXULQJ#WKH#FRPSOHWHQHVV#RI#WKH#DQQXDO#FXW#GDWD#IRU#SULYDWH#
ZRRGORWV1#7KLV#LV#VLJQLILFDQW#DV#WKHVH#ZRRGORWV#DUH#DSSUR[LPDWHO\#63(#
RI#WKH#3URYLQFH·V#WRWDO#ZRRGODQG1

91476914769147691476 +DUYHVW#VWDWLVWLFV#DUH#SUHSDUHG#IRU#SULYDWH#ZRRGORWV1#0XFK#RI#
WKLV#LQIRUPDWLRQ#FRPHV#IURP#WKH#PDUNHWLQJ#ERDUGV1#0DQ\#RI#WKH#
PDUNHWLQJ#ERDUGV#KDYH#WKHLU#RZQ#ORDG#VOLS#V\VWHPV#IRU#VDOHV#WKDW#WKH\#
SURFHVV#DQG#GHGXFW#D#OHY\#RQ1#7KLV#DOORZV#WKHP#WR#GHYHORS#KDUYHVW#
ILJXUHV1#%XW#VRPH#ERDUGV#LQGLFDWHG#WKDW#DV#PXFK#DV#63(#RI#WKH#´DQQXDO#
FXWµ#IURP#SULYDWH#ZRRGORWV#GRHV#QRW#JR#WKURXJK#D#ERDUG1#7KHUHIRUH/#WKLV#
´63(µ#LV#QRW#UHFRUGHG#LQ#WKHLU#DQQXDO#FXW#VWDWLVWLFV1#

91477914779147791477 7KLV#ODFN#RI#D#FRPSOHWH#WUDFNLQJ#V\VWHP#IRU#XQSURFHVVHG#ZRRG#
IURP#SULYDWH#ZRRGORWV#FDXVHV#PDQ\#SUREOHPV1#1R#UHOLDEOH#ILJXUHV#IRU#WKH#
DQQXDO#FXW#FDQ#EH#GHWHUPLQHG1#7KLV#PHDQV#WKH#'HSDUWPHQW#GRHV#QRW#
NQRZ#LI#WKLV#KDUYHVW#RQ#SULYDWH#ZRRGORWV#LV#VXVWDLQDEOH1#)XUWKHUPRUH/#
HQIRUFHPHQW#RI#PDUNHWLQJ#ERDUG#OHYLHV#LV#GLIILFXOW1#3URSRUWLRQDO#VXSSO\#
FDQQRW#EH#UHOLDEO\#PRQLWRUHG1#$QG#GHWHFWLRQ#DQG#SURVHFXWLRQ#RI#ZRRG#
WKHIW#LV#GLIILFXOW1

91478914789147891478 7KH#ODFN#RI#D#WUDFNLQJ#V\VWHP#PD\#DOVR#KDYH#JUHDWHU#LPSOLFDWLRQV#
LQ#WKH#IXWXUH1#(QYLURQPHQWDO#JURXSV/#FRQVXPHUV#DQG#PDMRU#UHWDLOHUV#DUH#
KDYLQJ#D#JUHDWHU#LPSDFW#RQ#WKH#ZD\#ZRRG#LV#JURZQ#DQG#KDUYHVWHG1#
0DUNHWV#DUH#EHJLQQLQJ#WR#GHPDQG#WKDW#ZRRG#LV#JURZQ#DQG#KDUYHVWHG#LQ#
DQ#HQYLURQPHQWDOO\#IULHQGO\#PDQQHU1#$#´FKDLQ#RI#FXVWRG\µ#PXVW#EH#
HVWDEOLVKHG#IRU#ZRRG#VROG#WR#WKLV#PDUNHW#VR#WKDW#WKH#VRXUFH#RI#WKH#ZRRG#
FDQ#EH#HVWDEOLVKHG1#$#WUDFNLQJ#V\VWHP#LV#QHHGHG#WR#YHULI\#WKLV1

91479914799147991479 7KH#6WDWH#RI#0DLQH#QRZ#UHTXLUHV#D#ORDG#VOLS#IRU#DOO#VKLSPHQWV#RI#
ZRRG1#1RYD#6FRWLD#LV#DOVR#LPSOHPHQWLQJ#D#V\VWHP#WKDW#ZLOO#WUDFN#DOO#
ZRRG#VDOHV1#,Q#1HZ#%UXQVZLFN/#WKH#7UDQVSRUWDWLRQ#RI#3ULPDU\#)RUHVW#
3URGXFWV#$FW#ZLOO#UHTXLUH#ORDG#VOLSV1#+RZHYHU/#WKH#$FW#KDV#QRW#\HW#EHHQ#
SURFODLPHG1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 9147:9147:9147:9147: :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#
WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#
IRUHVW#ODQGV1#IRUHVW#ODQGV1#IRUHVW#ODQGV1#IRUHVW#ODQGV1#

9147;9147;9147;9147; :H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#:H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#:H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#:H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#
SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#
457 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#
VKLSSHG1VKLSSHG1VKLSSHG1VKLSSHG1

&RPSDULVRQ#RI#DQQXDO#FXW#&RPSDULVRQ#RI#DQQXDO#FXW#&RPSDULVRQ#RI#DQQXDO#FXW#&RPSDULVRQ#RI#DQQXDO#FXW#
+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#
+SODQQHG,+SODQQHG,+SODQQHG,+SODQQHG,

9147<9147<9147<9147< ,I#WKH#DFWXDO#DPRXQW#FXW#H[FHHGV#WKH#DQQXDO#DOORZDEOH#FXW#WKHQ#
WKH#VXVWDLQDELOLW\#RI#VXSSO\#DQG#IXWXUH#RI#WKH#LQGXVWU\#LV#MHRSDUGL]HG1#
,QGXVWU\#UHSRUWV4#WKDW#LWV#DQQXDO#FXW#LV#DW#WKH#DQQXDO#DOORZDEOH#FXW#UDWH#IRU#
VRIWZRRG1#)RU#KDUGZRRG#WKH#KDUYHVW#LV#QRW#\HW#XS#WR#WKH#DQQXDO#DOORZDEOH#
FXW#UDWH1#7KHUHIRUH#WKH\#FODLP#WKHLU#LQGXVWULDO#IUHHKROG#ODQGV#DUH#EHLQJ#
PDQDJHG#VXVWDLQDEO\1#7KH#'HSDUWPHQW#DOVR#FODLPV#WKDW#LW#LV#KDUYHVWLQJ#DW#
D#VXVWDLQDEOH#OHYHO#RQ#&URZQ#ODQGV1

91483914839148391483 7KH#VDPH#LV#QRW#WUXH#IRU#SULYDWH#ZRRGORWV1#)RXU#RI#WKH#VHYHQ#
PDUNHWLQJ#ERDUGV#UHSRUWHG#WKDW#LQ#WKH#\HDUV#IURP#4<<7#WR#4<<;#WKHLU#
DYHUDJH#VRIWZRRG#KDUYHVW#H[FHHGHG#WKH#DQQXDO#DOORZDEOH#FXW1#3URYLQFH0
ZLGH#GXULQJ#WKLV#SHULRG#VRIWZRRG#IURP#SULYDWH#ZRRGORWV#ZDV#RYHU0
KDUYHVWHG#DQ#DYHUDJH#RI#DERXW#4:(#SHU#\HDU1

91484914849148491484 $FFRUGLQJ#WR#WKHVH#ILJXUHV/#WKLV#PHDQV#WKDW#LQ#HDFK#RI#WKH#ODVW#
ILYH#\HDUV#WKH#IRUHVW#LQGXVWU\#KDV#UHGXFHG#WKH#VL]H#RI#1HZ#%UXQVZLFN·V#
SULYDWH#ZRRGORWV1#8QIRUWXQDWHO\/#WKH#DFWXDO#RYHU#KDUYHVWLQJ#LV#JUHDWHU#
WKDQ#WKHVH#ILJXUHV#VKRZ1#(DUOLHU#ZH#GLVFXVVHG#WKDW#WKH#DQQXDO#FXW#ILJXUHV#
IRU#SULYDWH#ZRRGORWV#ZHUH#QRW#FRPSOHWH1#7KHVH#VWDWLVWLFV#GR#QRW#UHSRUW#D#
SRUWLRQ#RI#ZRRG#H[SRUWHG#IURP#WKH#3URYLQFH/#GLUHFW#VDOHV#DQG#VDOHV#WR#
VPDOO#VDZPLOOV#DQG#UHVLGHQWLDO#PDUNHWV1

91485914859148591485 ,I#DQ\#RQH#RI#WKH#WKUHH#LQWHUQDO#VRXUFHV#RI#WLPEHU#+&URZQ/#
LQGXVWULDO#IUHHKROG#DQG#SULYDWH#ODQGV,#LV#QRW#EHLQJ#PDQDJHG#VXVWDLQDEO\/#
WKHUH#ZLOO#EH#LQFUHDVLQJ#SUHVVXUH#RQ#WKH#RWKHU#WZR#VRXUFHV1#7KLV#
FRPELQHG#ZLWK#DQ#XQFHUWDLQ#LPSRUW#PDUNHW#PD\#KDYH#D#VLJQLILFDQW#LPSDFW#
RQ#WKH#IXWXUH#RI#WKH#3URYLQFH·V#SURFHVVLQJ#LQGXVWU\1#,W#ZRXOG#DOVR#FUHDWH#
SUHVVXUH#RQ#WKH#&URZQ·V#DELOLW\#WR#DFKLHYH#WKH#QRQ0WLPEHU#REMHFWLYHV#VHW#
RXW#LQ#OHJLVODWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91486914869148691486 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#
EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#
ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 91487914879148791487 7KH#FULWHULRQ#LV#QRW#PHW1#7KH#'HSDUWPHQW#LV#QRW#FDUU\LQJ#RXW#DOO#
RI#LWV#OHJLVODWHG#PRQLWRULQJ#IXQFWLRQV1#)XUWKHU/#LW#KDV#QRW#HVWDEOLVKHG#
JRDOV#RU#LQWHQGHG#UHVXOWV#IRU#HDFK#RI#WKH#SURJUDP#FRPSRQHQWV1#7KLV#
PDNHV#LW#GLIILFXOW#WR#PRQLWRU#WKH#UHVXOWV#RI#LWV#SURJUDPV#IRU#SULYDWH#IRUHVW#
ODQGV1#

41 3HU#1HZ#%UXQVZLFN#)RUHVWV#DW#D#*ODQFH/#4<<:1#$#SXEOLFDWLRQ#RI#1HZ#%UXQVZLFN#3ULPDU\#)RUHVW#
3URGXFWV#$VVRFLDWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 458



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
(IIHFWLYHQHVV#RI#(IIHFWLYHQHVV#RI#(IIHFWLYHQHVV#RI#(IIHFWLYHQHVV#RI#
SURJUDPV#IRU#SULYDWH#SURJUDPV#IRU#SULYDWH#SURJUDPV#IRU#SULYDWH#SURJUDPV#IRU#SULYDWH#
IRUHVW#ODQGVIRUHVW#ODQGVIRUHVW#ODQGVIRUHVW#ODQGV

91488914889148891488 2XU#ILIWK#FULWHULRQ#ZDV=

WKH#'HSDUWPHQW#VKRXOG#KDYH#SURFHGXUHV#LQ#SODFH#WR#UHSRUW#RQ#
WKH#HIIHFWLYHQHVV#RI#SULYDWH#IRUHVW#ODQGV#SURJUDPV1

91489914899148991489 ,Q#DXGLWLQJ#DJDLQVW#WKLV#FULWHULRQ/#ZH#IRFXVHG#RQ#WKH#
'HSDUWPHQW·V#SXEOLF#UHSRUWLQJ#WKURXJK#LWV#DQQXDO#UHSRUW1#7KLV#LV#
FRQVLVWHQW#ZLWK#WKH#IRFXV#LQ#WKH#REMHFWLYH#VHFWLRQ#RI#WKH#3URYLQFH·V#
DQQXDO#UHSRUW#SROLF\1#7KH#REMHFWLYH#RI#WKH#SROLF\#LV#DV#IROORZV=

7KH#SULPH#IXQFWLRQ#RI#DQ#DQQXDO#UHSRUW#LV#WR#EH#WKH#PDMRU#
DFFRXQWDELOLW\#GRFXPHQW#E\#GHSDUWPHQWV#DQG#DJHQFLHV#IRU#WKH#
/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF1#,W#VHUYHV#DV#WKH#
NH\#SXEOLF#OLQN#EHWZHHQ#WKH#REMHFWLYHV#DQG#SODQV#RI#D#
JRYHUQPHQW#HQWLW\#DQG#WKH#UHVXOWV#REWDLQHG1#

9148:9148:9148:9148: :H#H[DPLQHG#WKH#'HSDUWPHQW·V#4<<;0<<#$QQXDO#5HSRUW#WR#
GHWHUPLQH#KRZ#LW#KDG#EHHQ#UHSRUWLQJ#RQ#LWV#SURJUDPV#IRU#SULYDWH#IRUHVW#
ODQGV1#7KLV#ZDV#WKH#ODWHVW#DYDLODEOH#UHSRUW#DW#WKH#WLPH#RI#RXU#DXGLW1#

9148;9148;9148;9148; 7KH#$QQXDO#5HSRUW#GRHV#QRW#KDYH#D#VHSDUDWH#VHFWLRQ#IRU#WKH#
'HSDUWPHQW·V#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,WV#UHSRUWLQJ#RQ#SULYDWH#
IRUHVW#ODQGV#LV#LQFOXGHG#LQ#WKH#VHFWLRQ#´)RUHVW#0DQDJHPHQWµ#EHJLQQLQJ#
RQ#SDJH#;#RI#WKH#UHSRUW1#´)RUHVW#0DQDJHPHQWµ#FRPELQHV#GHSDUWPHQWDO#
DFWLYLWLHV#RQ#ERWK#&URZQ#DQG#SULYDWH#ODQG1#

9148<9148<9148<9148< 2QH#WKLQJ#WKDW#VKRXOG#EH#QRWHG#LV#WKDW#WKH#SURJUDP#REMHFWLYH#DV#
VWDWHG#LQ#WKH#DQQXDO#UHSRUW#PD\#EH#VRPHZKDW#FRQIXVLQJ#WR#WKH#UHDGHU1#
7KH#SURJUDP#REMHFWLYH#LV#´7R#PDQDJH#&URZQ#WLPEHU#UHVRXUFHV#LQ#
DFFRUGDQFH#ZLWK#JRYHUQPHQW#SROLF\1µ#,W#LV#VWDWHG#LQ#EROG#SULQW#DW#WKH#YHU\#
EHJLQQLQJ#RI#WKLV#VHFWLRQ#RQ#)RUHVW#0DQDJHPHQW1#7KHUHIRUH#LW#LV#RQH#RI#
WKH#ILUVW#WKLQJV#WKH#UHDGHU#ZRXOG#VHH1

91493914939149391493 $IWHU#VHHLQJ#WKLV#REMHFWLYH/#PHPEHUV#RI#WKH#/HJLVODWLYH#
$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF#PLJKW#QRW#H[SHFW#WR#ILQG#WKDW#WKLV#
VHFWLRQ#DOVR#GHDOV#ZLWK#SULYDWH#IRUHVW#ODQGV1#%XW#\HW#LW#GRHV1#,Q#RXU#
RSLQLRQ#WKLV#LV#QRW#FRQVLVWHQW#ZLWK#WKH#DQQXDO#UHSRUW#SROLF\·V#VWDWHPHQW#
WKDW#´GHSDUWPHQWV#DQG#DJHQFLHV#VKRXOG#JLYH#D#FOHDU#DFFRXQW#RI#JRDOV#
+DQG,#REMHFWLYHV1µ

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91494914949149491494 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#
REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#

&RPPHQWV#RQ#VSHFLILF#&RPPHQWV#RQ#VSHFLILF#&RPPHQWV#RQ#VSHFLILF#&RPPHQWV#RQ#VSHFLILF#
SURJUDP#FRPSRQHQWVSURJUDP#FRPSRQHQWVSURJUDP#FRPSRQHQWVSURJUDP#FRPSRQHQWV

91495914959149591495 7KH#$QQXDO#5HSRUW#VHFWLRQ#RQ#´)RUHVW#0DQDJHPHQWµ#LV#IXUWKHU#
VXEGLYLGHG#E\#VL[#SURJUDP#FRPSRQHQWV1#7KHVH#VL[#SURJUDP#FRPSRQHQWV#
+6LOYLFXOWXUH/#)LUH#3URWHFWLRQ/#,QVHFW#DQG#'LVHDVH#3URWHFWLRQ/#7LPEHU#
8WLOL]DWLRQ/#3ULYDWH#/DQG#'HYHORSPHQW#DQG#3URJUDP#0DQDJHPHQW,#
UHODWH#DW#OHDVW#LQ#SDUW#WR#SULYDWH#IRUHVW#ODQGV1#
459 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
91496914969149691496 7KH#6LOYLFXOWXUH#VHJPHQW#VSHDNV#DOPRVW#HQWLUHO\#RI#WKH#
'HSDUWPHQW·V#DFWLYLWLHV#RQ#&URZQ#ODQGV1#$OWKRXJK#QRW#H[SOLFLWO\#
UHIHUHQFHG#WR#WKH#WH[W#LQ#WKH#6LOYLFXOWXUH#VHFWLRQ/#WKH#DQQXDO#UHSRUW#GRHV#
FRQWDLQ#D#WDEOH#ZKLFK#VXPPDUL]HV#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#
ZRRGORWV1#%XW#WKHUH#LV#QR#GLVFXVVLRQ#RI#WKH#HIIHFWV#RI#WKLV#DFWLYLW\1#,W#
ZRXOG#EH#XVHIXO#LI#WKH#'HSDUWPHQW#UHSRUWHG#RQ#SULYDWH#ZRRGORWV#
VLOYLFXOWXUH#LQ#D#PDQQHU#VLPLODU#WR#LWV#UHSRUWLQJ#RQ#&URZQ#ODQG#
VLOYLFXOWXUH1#)RU#&URZQ#ODQGV#WKH#DQQXDO#UHSRUW#VKRZV#WKH#DGGLWLRQDO#
KDUYHVW#PDGH#SRVVLEOH#E\#VLOYLFXOWXUH#DFWLYLW\1##

91497914979149791497 ,W#ZRXOG#DOVR#EH#XVHIXO#IRU#WKH#'HSDUWPHQW#WR#FRQVLGHU#SUHVHQWLQJ#
LQIRUPDWLRQ#RQ#WKH#H[WHQW#RI#WKH#6LOYLFXOWXUH#SURJUDP#FRPSRQHQW1#/DWHU#
LQ#WKH#UHSRUW#XQGHU#WKH#KHDGLQJ#RI#3ULYDWH#/DQG#'HYHORSPHQW/#WKH#
'HSDUWPHQW#GRHV#GLVFXVV#WKH#IDFW#WKHUH#LV#FRPELQHG#IHGHUDO0SURYLQFLDO#
IXQGLQJ#RI#DURXQG#';#PLOOLRQ#SHU#\HDU#IRU#VLOYLFXOWXUH1#,W#QRWHV#WKH#
IXQGLQJ#ZDV#FRVW#VKDUHG#ZLWK#ZRRGORW#RZQHUV#DQG#WKDW#46/6:3#KHFWDUHV#
ZHUH#WUHDWHG1#%XW#0HPEHUV#RI#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#
SXEOLF#PD\#EH#LQWHUHVWHG#LQ#NQRZLQJ#ZKDW#SHUFHQWDJH#RI#SULYDWH#ZRRGORW#
RZQHUV#WKLV#IXQGLQJ#LV#UHDFKLQJ1#7KLV#LQIRUPDWLRQ#ZRXOG#DGGUHVV#RQH#RI#
WKH#LPSRUWDQW#FRQWHQW#SURYLVLRQV#RI#WKH#DQQXDO#UHSRUW#SROLF\>#L1H1#´KRZ#
ZHOO#D#SURJUDP#ZDV#DFFHSWHG#E\#LWV#FOLHQW#JURXSV1µ

91498914989149891498 7KH#)LUH#3URWHFWLRQ/#DQG#,QVHFW#DQG#'LVHDVH#3URWHFWLRQ#DUHDV#GR#
QRW#GLYLGH#WKHLU#FRPPHQWDU\#LQWR#VHSDUDWH#FRPSRQHQWV#RI#SULYDWH#IRUHVW#
ODQGV#DQG#&URZQ#ODQGV1#7KH#UHSRUW#GRHV#FOHDUO\#VWDWH/#KRZHYHU/#WKDW#
´1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#LV#UHVSRQVLEOH#IRU#SURYLGLQJ#ILUH#
SURWHFWLRQ#IRU#DOO#IRUHVW#ODQGV1µ#$QG#LW#QRWHV#WKDW#WKH#'HSDUWPHQW#´DOVR#
SURWHFWV#1#1#1#SULYDWH#ZRRGORWV#IURP#LQVHFWV#DQG#GLVHDVH1µ#)XUWKHU#WR#WKLV#
SRLQW#LV#D#VWDWHPHQW#WKDW#´1HZ#%UXQVZLFN·V#IRUHVW#GLG#QRW#UHTXLUH#SHVW#
SURWHFWLRQ#LQ#4<<;1µ#7KLV#FRPPHQW#ZRXOG#SUHVXPDEO\#FRYHU#DOO#&URZQ#
DQG#SULYDWH#IRUHVW#ODQG1#,PSURYHPHQWV#PLJKW#EH#PDGH#LQ#WKHVH#DUHDV#E\#
VKRZLQJ#KRZ#WKH#'HSDUWPHQW·V#ZRUN#VXSSRUWV#WKH#PDQDJHPHQW#RI#
SULYDWH#IRUHVW#ODQGV1

91499914999149991499 7KH#GLVFXVVLRQ#RI#7LPEHU#8WLOL]DWLRQ#GRHV#QRW#PDNH#UHIHUHQFH#
GLUHFWO\#WR#WKH#OLQN#EHWZHHQ#WKH#´YDOXH0DGGHGµ#SROLF\#DQG#SULYDWH#IRUHVW#
ODQGV1#7KH#'HSDUWPHQW#FRXOG#FRQVLGHU#LI#VXFK#D#OLQN#FDQ#EH#GLVFXVVHG#LQ#
WKH#DQQXDO#UHSRUW1

9149:9149:9149:9149: 7KH#VHFWLRQ#RQ#3ULYDWH#/DQG#'HYHORSPHQW#GHDOV/#RI#FRXUVH/#RQO\#
ZLWK#SULYDWH#IRUHVW#ODQGV1#6SHFLILFDOO\/#LW#DGGUHVVHV#YDULRXV#GHSDUWPHQWDO#
DFWLYLWLHV#IRU#SULYDWH#ZRRGORWV1#7KH#UHSRUW#KDV#VHSDUDWH#FRPPHQWDU\#RQ#
WKH#DFWLYLWLHV#UHODWLQJ#WR#ZRRGORW#GHYHORSPHQW/#ZRRGORW#HGXFDWLRQ/#PDSOH#
V\UXS#SURGXFWLRQ/#DQG#&KULVWPDV#WUHHV1#2QH#LQWHUHVWLQJ#SRLQW#LV#WKDW#WKH#
UHSRUW#VKRZV#WKH#'HSDUWPHQW#UHDFKHG#4/;33#ZRRGORW#RZQHUV#´WKURXJK#
FRXUVHV/#VHPLQDUV#DQG#ILHOG#GD\Vµ#LQ#4<<;0<<1#7KLV#VHHPV#WR#EH#DQ#
LPSRUWDQW#PHDVXUH#WKH#'HSDUWPHQW#FRXOG#EXLOG#XSRQ#LQ#GLVFXVVLQJ#FOLHQW#
DFFHSWDQFH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 45:



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
9149;9149;9149;9149; 7KH#3URJUDP#0DQDJHPHQW#VHFWLRQ#LQFOXGHV#VRPH#GLVFXVVLRQ#RI#
WKH#'HSDUWPHQW·V#FRQWLQXRXV#WHQ0\HDU#IRUHVW#LQYHQWRU\#SURJUDP/#DQG#D#
FR0RSHUDWLYH#QHWZRUN#WR#PRQLWRU#JURZWK#DQG#IRUHFDVW#GHYHORSPHQW#RQ#
YDULRXV#VDPSOH#SORWV1#7KHVH#SORWV#DUH#RQ#ERWK#&URZQ#DQG#SULYDWH#ODQG1#
7KLV#WRR#VHHPV#OLNH#LPSRUWDQW#LQIRUPDWLRQ1#,W#WRXFKHV#RQ#WKH#
'HSDUWPHQW·V#UHVSRQVLELOLWLHV#XQGHU#DOO#RI#VHFWLRQ#6#RI#WKH#$FW#²#ERWK#IRU#
&URZQ#DQG#SULYDWH#IRUHVW#ODQGV1#

9149<9149<9149<9149< ,W#PLJKW#EH#PRUH#XVHIXO#LI#WKH#'HSDUWPHQW#SURYLGHG#D#IHZ#PRUH#
GHWDLOV#LQ#WKLV#VXEVHFWLRQ1#7KH#LPSRUWDQFH#RI#IRUHVW#PDQDJHPHQW#
SODQQLQJ#FDQQRW#EH#XQGHUVWDWHG#JLYHQ#LWV#VLJQLILFDQFH#WR#WKH#3URYLQFH·V#
HFRQRP\1#,Q#RXU#RSLQLRQ/#WKH#DQQXDO#UHSRUW#VKRXOG#SURYLGH#PRUH#
LQIRUPDWLRQ#RQ#WKH#UHOHYDQFH#RI#WKHVH#VDPSOH#SORWV#DQG#WKH#WHQ0\HDU#
IRUHVW#LQYHQWRU\#SURJUDP1#7KH#DQQXDO#UHSRUW#SROLF\#QRWHV#WKH#DQQXDO#
UHSRUW#VKRXOG#VKRZ#´WKH#H[WHQW#WR#ZKLFK#D#SURJUDP#FRQWLQXHV#WR#EH#
UHOHYDQW1µ#+HUH#LV#WKH#'HSDUWPHQW·V#RSSRUWXQLW\#WR#VKRZ#WKH#UHDGHU#MXVW#
KRZ#UHOHYDQW#IRUHVW#PDQDJHPHQW#SODQQLQJ#LV1#,W#KDV#WUHPHQGRXV#
UHSHUFXVVLRQV#IRU#WKH#IXWXUH#RI#WKLV#3URYLQFH#²#HFRQRPLFDOO\/#VRFLDOO\#
DQG#HQYLURQPHQWDOO\1

:RUN#FDUULHG#RXW#E\#WKH#:RUN#FDUULHG#RXW#E\#WKH#:RUN#FDUULHG#RXW#E\#WKH#:RUN#FDUULHG#RXW#E\#WKH#
)RUHVW#3URGXFWV#&RPPLVVLRQ)RUHVW#3URGXFWV#&RPPLVVLRQ)RUHVW#3URGXFWV#&RPPLVVLRQ)RUHVW#3URGXFWV#&RPPLVVLRQ

914:3914:3914:3914:3 7KH#$QQXDO#5HSRUW#IRU#4<<;0<<#GRHV#QRW#SURYLGH#DQ\#VXEVWDQWLYH#
GLVFXVVLRQ#RI#WKH#ZRUN#RI#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1#7KH#
&RPPLVVLRQ#KDV#LQIRUPHG#XV#LW#GRHV#QRW#SUHSDUH#D#VHSDUDWH#DQQXDO#UHSRUW#
IRU#WDEOLQJ#LQ#WKH#/HJLVODWLYH#$VVHPEO\1#$W#WLPHV/#KRZHYHU/#WKH#
&RPPLVVLRQ#LV#DVNHG#WR#DSSHDU#EHIRUH#WKH#&URZQ#&RUSRUDWLRQV#
&RPPLWWHH#RI#WKH#/HJLVODWLYH#$VVHPEO\1#,Q#RXU#RSLQLRQ/#KRZHYHU/#
GHVSLWH#RFFDVLRQDO#DSSHDUDQFHV#EHIRUH#WKH#&RPPLWWHH/#WKHUH#KDV#QRW#EHHQ#
VXIILFLHQW#DQG#DSSURSULDWH#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#RQ#WKH#
UHVXOWV#DFKLHYHG#E\#WKH#&RPPLVVLRQ1

914:4914:4914:4914:4 2QH#DVSHFW#RI#HIIHFWLYHQHVV#LV#WKH#DFKLHYHPHQW#RI#LQWHQGHG#
UHVXOWV1#:H#EHOLHYH#LW#ZRXOG#EH#XVHIXO#WR#H[DPLQH#WKH#REMHFW#DQG#GXWLHV#
RI#WKH#&RPPLVVLRQ#WR#GHWHUPLQH#LI#WKH#UROH#FRQWHPSODWHG#LQ#WKH#)RUHVW#
3URGXFWV#$FW#LV#EHLQJ#IXOILOOHG1#,Q#RWKHU#ZRUGV/#LV#WKH#&RPPLVVLRQ#
DFKLHYLQJ#ZKDW#LW#ZDV#VHW#XS#WR#DFKLHYH"#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 914:5914:5914:5914:5 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#
)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#
DQG#GXWLHV#RXWOLQHG#LQ#WKH#DQG#GXWLHV#RXWOLQHG#LQ#WKH#DQG#GXWLHV#RXWOLQHG#LQ#WKH#DQG#GXWLHV#RXWOLQHG#LQ#WKH#)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW1#7KH#UHVXOWV#VKRXOG#EH#1#7KH#UHVXOWV#VKRXOG#EH#1#7KH#UHVXOWV#VKRXOG#EH#1#7KH#UHVXOWV#VKRXOG#EH#
WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1

3HUIRUPDQFH#PHDVXUHPHQW3HUIRUPDQFH#PHDVXUHPHQW3HUIRUPDQFH#PHDVXUHPHQW3HUIRUPDQFH#PHDVXUHPHQW 914:6914:6914:6914:6 7KH#ODVW#DUHD#ZH#ZRXOG#OLNH#WR#WRXFK#RQ#LV#IRXQG#LQ#WKH#
´3HUIRUPDQFH#0HDVXUHPHQWµ#DSSHQGL[#WR#WKH#$QQXDO#5HSRUW1#
*RYHUQPHQW#SROLF\#FOHDUO\#FDOOV#IRU#SHUIRUPDQFH#LQGLFDWRUV1#:H#ZHUH#
GLVDSSRLQWHG#WKDW#WKLV#DSSHQGL[#KDG#QR#SHUIRUPDQFH#LQGLFDWRU#ZLWK#
UHVSHFW#WR#WKH#JRYHUQPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1

914:7914:7914:7914:7 :KLOH#LW#LV#XS#WR#WKH#'HSDUWPHQW#WR#IRUPXODWH#ZKDW#WKDW#
LQGLFDWRU/#RU#LQGLFDWRUV/#PLJKW#EH/#ZH#EHOLHYH#VRPH#RI#WKH#VXJJHVWLRQV#
45; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
ZH#KDYH#PDGH#LQ#WKLV#FKDSWHU#PD\#EH#UHOHYDQW1#&HUWDLQO\/#DV#ZH#KDYH#
DOUHDG\#GLVFXVVHG/#WKH#'HSDUWPHQW#QHHGV#WR#EH#VKRZLQJ#ZKHWKHU/#LQ#IDFW/#
WKH#SULYDWH#IRUHVW#ODQGV#DUH#WKH#SULPDU\#VRXUFH#RI#VXSSO\#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1

914:8914:8914:8914:8 )XUWKHU/#WKH#$QQXDO#5HSRUW#FRXOG#SURYLGH#LQIRUPDWLRQ#RQ#WKH#
DQQXDO#DOORZDEOH#FXW1#7KLV#FRXOG#EH#PDWFKHG#HDFK#\HDU#WR#WKH#DFWXDO#FXW#
KDUYHVW#VWDWLVWLFV/#DOORZLQJ#IRU#D#TXLFN#RYHUYLHZ#RI#WKH#VXVWDLQDELOLW\#RI#
SURYLQFLDO#IRUHVWV1#7KH#'HSDUWPHQW#PLJKW#WKHQ#UHIHU#WR#LWV#YDULRXV#IRUHVW#
PDQDJHPHQW#SODQQLQJ#HIIRUWV#WR#DFKLHYH#VXVWDLQDELOLW\1#

914:9914:9914:9914:9 7KLV#PLJKW#LQFOXGH#UHVXOWV#RI#HIIRUWV#WR#HQFRXUDJH#WKH#LQGXVWU\#
WRZDUGV#VRPH#VRUW#RI#VXVWDLQDELOLW\#FHUWLILFDWLRQ1#0DMRU#SOD\HUV#LQ#WKH#
IRUHVW#LQGXVWU\#DUH#DFWLYHO\#SXUVXLQJ#WKLV#DOUHDG\1#%\#UHSRUWLQJ#RQ#WKLV#
SDUWLFXODU#WKHPH/#WKH#'HSDUWPHQW#ZRXOG#VKRZ#KRZ#ZHOO#LW#ZDV#GRLQJ#LQ#
HQFRXUDJLQJ#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1

&RQFOXVLRQ#&RQFOXVLRQ#&RQFOXVLRQ#&RQFOXVLRQ# 914::914::914::914:: 7KH#'HSDUWPHQW#GRHV#QRW#PHHW#WKLV#FULWHULRQ1#$OWKRXJK#WKH#
$QQXDO#5HSRUW#GRHV#LQFOXGH#D#QXPEHU#RI#UHIHUHQFHV#WR#SULYDWH#IRUHVW#
ODQGV/#ZH#EHOLHYH#WKHVH#DUH#QRW#VXIILFLHQW1#:H#KDYH#SRLQWHG#RXW#WKDW#WKHUH#
LV#QRW#D#FOHDU#VWDWHPHQW#RI#JRDOV#DQG#REMHFWLYHV#DQG#SHUIRUPDQFH#
LQGLFDWRUV#IRU#SURJUDPV#UHODWLQJ#WR#SULYDWH#IRUHVW#ODQGV1#7KH#UHVXOWV#
DFKLHYHG#IURP#WKHVH#SURJUDPV#DUH#QRW#FOHDUO\#GLVSOD\HG#LQ#WKH#DQQXDO#
UHSRUW1#$QG#WKHUH#LV#QRW#HQRXJK#GLVFXVVLRQ#RI#FOLHQW#DFFHSWDQFH#DQG#
SURJUDP#UHOHYDQFH1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 914:;914:;914:;914:; :H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#
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SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#
DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#
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'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 914:<914:<914:<914:< 7KH#'HSDUWPHQW#SURYLGHG#WKH#IROORZLQJ#SUHOLPLQDU\#FRPPHQWV#
RQ#RXU#REVHUYDWLRQV#DQG#UHFRPPHQGDWLRQV=

7KH#GRFXPHQW#SUHSDUHG#E\#\RXU#RIILFH#UDLVHV#D#QXPEHU#RI#
LVVXHV#UHODWLQJ#WR#WKH#0LQLVWHU·V#UHVSRQVLELOLWLHV#DQG#PDQGDWH#
XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#ZLWK#UHVSHFW#WR#SULYDWH#
IRUHVW#ODQG1

,W#KDV#EHHQ#QRWHG#WKDW#VHYHUDO#UHFRPPHQGDWLRQV#UHTXLUH#SROLF\#
GLUHFWLRQ#IURP#*RYHUQPHQW#DQG#ZH#DQWLFLSDWH#VHHNLQJ#WKDW#
GLUHFWLRQ#WKURXJK#WKH#QRUPDO#««#SURFHVV1#1RWZLWKVWDQGLQJ/#
ZH#ZLOO#UHYLHZ#DOO#UHPDLQLQJ#UHFRPPHQGDWLRQV#WR#GHWHUPLQH#
LI#DQ\#FDQ#EH#LPSOHPHQWHG#TXLFNO\#ZLWKRXW#VHHNLQJ#SROLF\#
GLUHFWLRQ#IURP#*RYHUQPHQW1#,Q#DGGLWLRQ#WKH#'HSDUWPHQW#ZLOO#
EH#VHHNLQJ#FODULILFDWLRQ#IURP#-XVWLFH#RQ#FHUWDLQ#DVSHFWV#RI#WKH#
ZRUGLQJ#LQ#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 45<



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
914;3914;3914;3914;3 7KH#'HSDUWPHQW#DOVR#FRPPLWWHG#WR#SURYLGLQJ#D#PRUH#GHWDLOHG#
UHVSRQVH#WR#RXU#UHFRPPHQGDWLRQV1
463 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333
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