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&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH

#'HSDUWPHQW#RI#)LQDQFH##
3HQVLRQ#3ODQ#*RYHUQDQFH
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 814814814814 7KHUH#DUH#HOHYHQ#SURYLQFLDOO\#VSRQVRUHG#SHQVLRQ#SODQV#ZLWK#
DSSUR[LPDWHO\#73/:33#HPSOR\HHV#FRQWULEXWLQJ#WR#WKHVH#SODQV#DQG#
DSSUR[LPDWHO\#49/;33#SHQVLRQHUV#UHFHLYLQJ#EHQHILWV1#7RWDO#SHQVLRQ#
EHQHILWV#SDLG#LQ#WKH#SODQV·#PRVW#UHFHQW#ILVFDO#\HDU#WRWDOOHG#'58515#
PLOOLRQ1#'XULQJ#WKDW#\HDU#HPSOR\HHV#FRQWULEXWHG#'<717#PLOOLRQ#WR#WKH#
SODQV#DQG#WD[SD\HUV#FRQWULEXWHG#'5741;#PLOOLRQ1#$W#\HDU#HQG/#WRWDO#QHW#
DVVHWV#RI#WKH#SHQVLRQ#SODQV#ZHUH#LQ#H[FHVV#RI#':#ELOOLRQ1

815815815815 2XU#2IILFH#LV#FXUUHQWO\#WKH#ILQDQFLDO#DXGLWRU#IRU#VL[#RI#WKHVH#
SODQV/#DQG#LQ#WKLV#FDSDFLW\#ZH#KDYH#EHFRPH#TXLWH#IDPLOLDU#ZLWK#WKHLU#
RSHUDWLRQV1#,Q#DGGLWLRQ#ZH#UHYLHZ#DFFRXQWLQJ#DQG#ILQDQFLDO#GLVFORVXUH#
LVVXHV#IRU#DOO#SODQV#LQ#FRQQHFWLRQ#ZLWK#RXU#ILQDQFLDO#DXGLW#RI#WKH#3URYLQFH#
RI#1HZ#%UXQVZLFN1#

816816816816 'XH#WR#WKH#VL]H#RI#WKH#DQQXDO#FRQWULEXWLRQ#RI#WD[SD\HUV·#PRQH\/#
WKH#ODUJH#QXPEHU#RI#JRYHUQPHQW#HPSOR\HHV#DQG#SHQVLRQHUV#GHSHQGLQJ#RQ#
WKH#SODQV#IRU#WKHLU#UHWLUHPHQW#VHFXULW\#DQG#WKH#RYHUDOO#VL]H#RI#WKH#SHQVLRQ#
RSHUDWLRQ/#ZH#GHFLGHG#WKDW#ZH#VKRXOG#XQGHUWDNH#D#UHYLHZ#WKDW#LV#PXFK#
EURDGHU#LQ#VFRSH#WKDQ#ZH#KDYH#EHHQ#GRLQJ#DV#ILQDQFLDO#DXGLWRUV1

817817817817 $#UHYLHZ#RI#WKLV#QDWXUH#FRXOG#HQFRPSDVV#PDQ\#DVSHFWV#RI#WKH#
SHQVLRQ#RSHUDWLRQ1#:H#EHOLHYHG#WKH#PRVW#DSSURSULDWH#VWDUWLQJ#SRLQW#
VKRXOG#HQFRPSDVV#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1#*RYHUQDQFH#FDQ#EH#
GHILQHG#DV#WKH#SURFHVV#DQG#VWUXFWXUH#XVHG#WR#GLUHFW#DQG#PDQDJH#WKH#
SHQVLRQ#RSHUDWLRQ#ZLWK#WKH#REMHFWLYH#RI#DFKLHYLQJ#WKH#VWDWHG#PLVVLRQ#RU#
REMHFWLYH1#$FFRXQWDELOLW\#RQ#WKH#RWKHU#KDQG#LV#GHILQHG#DV#WKH#REOLJDWLRQ#
WR#DQVZHU#IRU#DXWKRULW\#DQG#UHVSRQVLELOLW\#WKDW#KDV#EHHQ#FRQIHUUHG1#

818818818818 :H#KDYH#KDG#H[SHULHQFH#RYHU#WKH#SDVW#WKUHH#\HDUV#LQ#FRQGXFWLQJ#
ZRUN#RQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1#,Q#4<<:#ZH#FRPPHQWHG#RQ#
JRYHUQDQFH#DQG#DFFRXQWDELOLW\#LVVXHV#DW#WKH#$WODQWLF#/RWWHU\#&RUSRUDWLRQ#
,QF1#,Q#4<<;#ZH#H[DPLQHG#VLPLODU#LVVXHV#DW#WKH#5HJLRQDO#+RVSLWDO#
&RUSRUDWLRQV#DQG#ODVW#\HDU#ZH#ORRNHG#DW#WKH#1HZ#%UXQVZLFN#/LTXRU#
&RUSRUDWLRQ1#

819819819819 2XU#LQWHUHVW#LQ#WKH#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#RI#WKH#
3URYLQFH·V#SHQVLRQ#SODQV#ZDV#DOVR#LQFUHDVHG#E\#ZKDW#KDV#EHHQ#KDSSHQLQJ#
RQ#WKH#QDWLRQDO#VFHQH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;4



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
81:81:81:81: ,Q#1RYHPEHU#4<<:#WKH#6HQDWH#6WDQGLQJ#&RPPLWWHH#RQ#%DQNLQJ/#
7UDGH#DQG#&RPPHUFH#+&RPPLWWHH,#EHJDQ#KHDULQJV#RQ#WKH#UROH#DQG#
JRYHUQDQFH#SUDFWLFHV#RI#LQVWLWXWLRQDO#LQYHVWRUV#LQ#&DQDGD1#,QVWLWLRQDO#
LQYHVWRUV#LQFOXGHG#SXEOLF#DQG#SULYDWH#VHFWRU#SHQVLRQ#SODQV1

81;81;81;81; :KDW#WKH#&RPPLWWHH#KHDUG#GXULQJ#WKHVH#KHDULQJV#ZHUH#FRPPHQWV#
VXFK#DV#WKH#IROORZLQJ=

´«WKH#JRYHUQDQFH#SUDFWLFHV#«RI#ODUJH#SXEOLF0VHFWRU#SHQVLRQV#
VKRXOG#EH#H[DPLQHG#ZLWK#SXUSRVH#RI#EXLOGLQJ#JXLGHOLQHV#IRU#
LPSURYHPHQWV«11,Q#JHQHUDO#WKHUH#DUH#IHZ#ZHOO0JRYHUQHG#
ERDUGV1µ

´«1WKHUH#LV#D#JUHDW#GHDO#RI#FRQIXVLRQ#DERXW#ZKDW#>SHQVLRQ@#
GHFLVLRQV#JHW#PDGH#LQ#ZKDW#FDSDFLW\/#DERXW#ZKR#LV#DIIHFWHG#E\#
WKHVH#GHFLVLRQV/#DERXW#ZKDW#FRQVWLWXWHV#SUXGHQFH/#DQG#DERXW#
ZKDW#WKH#PLVVLRQ#RI#D#SHQVLRQ#IXQG#LV#LQ#WKH#ILUVW#SODFH1µ

´7KHUH#LV#D#ORQJ#ZD\#WR#JR#EHIRUH#RQH#FDQ#VD\#WKDW#DOO#SHQVLRQ#
SODQV#DUH#ZHOO#JRYHUQHG1µ

81<81<81<81< 2QH#RI#WKH#VXEPLVVLRQV#SUHVHQWHG#DW#WKH#KHDULQJV#FLWHG#D#PDMRU#
VWXG\#LQYROYLQJ#VHYHQW\0QLQH#PDMRU#8161#DQG#&DQDGLDQ#SHQVLRQ#IXQGV#
DQG#D#'XWFK#SHQVLRQ#IXQG1#7KH#VWXG\#VWDWHG=#´:H#ZHUH#DEOH#WR#ILQG#D#
VWDWLVWLFDOO\#VLJQLILFDQW#OLQN#EHWZHHQ#RUJDQL]DWLRQDO#SHUIRUPDQFH#DQG#
RUJDQL]DWLRQDO#GHVLJQ1#,QWHUHVWLQJO\/#DQG#PRUH#VSHFLILFDOO\/#ZH#IRXQG#WKH#
PRVW#LPSRUWDQW#GULYHU#RI#RUJDQL]DWLRQ#SHUIRUPDQFH#1111#WR#EH#WKH#TXDOLW\#
RI#WKH#ERDUG#RI#JRYHUQLQJ#ILGXFLDULHV1µ

8143814381438143 7KH#KHDULQJV#FXOPLQDWHG#LQ#1RYHPEHU#4<<;#ZLWK#WKH#LVVXDQFH#RI#
D#UHSRUW#FDOOHG#7KH#*RYHUQDQFH#3UDFWLFHV#RI#,QVWLWXWLRQDO#,QYHVWRUV1#7KLV#
UHSRUW#PDGH#WZR#UHFRPPHQGDWLRQV#UHOHYDQW#WR#SHQVLRQ#SODQV=

• WKDW#WKH#WUXVWHHV#RI#HDFK#SHQVLRQ#SODQ#LQ#&DQDGD#DGRSW#RQH#RI#3HQVLRQ#
,QYHVWPHQW#$VVRFLDWLRQ#RI#&DQDGD#+3,$&,/#$VVRFLDWLRQ#RI#&DQDGLDQ#
3HQVLRQ#0DQDJHPHQW#+$&30,/#RU#2IILFH#RI#WKH#6XSHULQWHQGHQW#RI#
)LQDQFLDO#,QVWLWXWLRQV#RI#&DQDGD#+26),,#JRYHUQDQFH#JXLGHOLQHV>#DQG#

• WKDW#WKH#WUXVWHHV#RI#HDFK#SHQVLRQ#SODQ#LQ#&DQDGD#UHSRUW#DQQXDOO\#WR#
SHQVLRQ#SODQ#PHPEHUV#VHWWLQJ#RXW#KRZ#WKH\#FRPSO\#ZLWK/#RU#H[FHHG/#
WKH#DGRSWHG#VHW#RI#JRYHUQDQFH#JXLGHOLQHV/#DQG#H[SODLQLQJ#ZK\#WKH\#
GR#QRW#FRPSO\#LI#WKH\#FKRRVH#QRW#WR#GR#VR1

8144814481448144 $V#D#UHVXOW#RI#WKH#6HQDWH#&RPPLWWHH#UHSRUW/#3,$&/#$&30#DQG#
26),#IRUPHG#D#MRLQW#WDVN#IRUFH#RQ#3HQVLRQ#3ODQ#*RYHUQDQFH1#7KH#UHVXOW#
RI#WKLV#WDVN#IRUFH#ZDV#WKH#GHYHORSPHQW#RI#D#FRPPRQ#VHW#RI#SHQVLRQ#SODQ#
JRYHUQDQFH#SULQFLSOHV#DQG#D#JXLGH#+TXHVWLRQQDLUH,#IRU#DVVHVVLQJ#
JRYHUQDQFH#SUDFWLFHV1#
;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
6FRSH6FRSH6FRSH6FRSH 8145814581458145 2XU#REMHFWLYH#IRU#WKLV#SURMHFW#ZDV#DV#IROORZV=

7R#FRQGXFW#D#UHYLHZ#RI#WKH#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#
VWUXFWXUHV#LQ#SODFH#IRU#SHQVLRQ#SODQV#IRU#PRVW#HPSOR\HHV#RI#
WKH#3URYLQFH#DQG#FHUWDLQ#RWKHU#HQWLWLHV#DV#ZHOO#DV#PHPEHUV#RI#
WKH#/HJLVODWLYH#$VVHPEO\#DQG#WR#RIIHU#UHFRPPHQGDWLRQV#IRU#
LPSURYHPHQW#ZKHUH#DSSURSULDWH1#

8146814681468146 :KLOH#WKHUH#DUH#HOHYHQ#SURYLQFLDOO\0VSRQVRUHG#SHQVLRQ#SODQV#RXU#
DXGLW#SURMHFW#DGGUHVVHG#WKH#IROORZLQJ#HLJKW=

• 3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#+366$,
• 7HDFKHUV·#3HQVLRQ#3ODQ#+7HDFKHUV,
• 0HPEHUV·#6XSHUDQQXDWLRQ#3ODQ#DQG#0HPEHUV·#3HQVLRQ#3ODQ#

+0HPEHUV,
• 3HQVLRQ#3ODQ#IRU#&DQDGLDQ#8QLRQ#RI#3XEOLF#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#+RVSLWDOV#++RVSLWDO0&83(,
• 3HQVLRQ#3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#6HUYLFHV#(PSOR\HHV#RI#

1HZ#%UXQVZLFN#6FKRRO#'LVWULFWV#+*/7)6,
• 3HQVLRQ#3ODQ#IRU#)XOO#7LPH#&83(#5:78#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#6FKRRO#'LVWULFWV#+&83(#5:78,
• 3HQVLRQ#3ODQ#IRU#&HUWDLQ#%DUJDLQLQJ#(PSOR\HHV#RI#1HZ#%UXQVZLFN#

+RVSLWDOV#++RVSLWDO0&HUWDLQ,
• 3HQVLRQ#3ODQ#IRU#3DUW0WLPH#DQG#6HDVRQDO#(PSOR\HHV#+3DUW0WLPH,

8147814781478147 :H#GLG#QRW#UHYLHZ#WKH#2PEXGVPDQ#3ODQ#DQG#WKH#3HQVLRQ#3ODQ#
IRU#0DQDJHPHQW#(PSOR\HHV#RI#1%#6FKRRO#'LVWULFWV#EHFDXVH#WKHUH#DUH#QR#
FRQWULEXWRUV#WR#WKHVH#SODQV1#$QG#ZH#GLG#QRW#UHYLHZ#WKH#-XGJHV·#
6XSHUDQQXDWLRQ#3ODQ#EHFDXVH#ZH#XQGHUVWDQG#WKDW#WKH#SODQ#LV#EHLQJ#
UHYLVHG1#

8148814881488148 2XU#UHYLHZ#LQFOXGHG#VHQGLQJ#JRYHUQDQFH#TXHVWLRQQDLUHV#WR#HDFK#
RI#WKH#SHQVLRQ#SODQ#JRYHUQRUV#DV#ZHOO#DV#WR#HDFK#PHPEHU#RI#DQ\#SHQVLRQ#
FRPPLWWHH1#7KH#TXHVWLRQQDLUH#ZKLFK#ZH#XVHG#ZDV#WKH#RQH#GHYHORSHG#E\#
WKH#-RLQW#7DVN#)RUFH#RQ#3HQVLRQ#3ODQ#*RYHUQDQFH1#,Q#DGGLWLRQ/#ZH#KHOG#
GLVFXVVLRQV#ZLWK#YDULRXV#PHPEHUV#RI#WKH#'HSDUWPHQW#RI#)LQDQFH#DV#ZHOO#
DV#ZLWK#WKH#&RPSWUROOHU1#:H#DOVR#UHYLHZHG#WKH#SHQVLRQ#SODQ#GRFXPHQWV#
DQG#OLWHUDWXUH#RQ#SHQVLRQ#SODQ#JRYHUQDQFH1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 8149814981498149 7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#
SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#
QRW#FOHDUO\#LQGLFDWHG1QRW#FOHDUO\#LQGLFDWHG1QRW#FOHDUO\#LQGLFDWHG1QRW#FOHDUO\#LQGLFDWHG1

814:814:814:814: $OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#$OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#$OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#$OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#
VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#
PHPEHUV1PHPEHUV1PHPEHUV1PHPEHUV1

814;814;814;814; 7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#
ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;6



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
814<814<814<814< 7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#
PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#
+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1

8153815381538153 7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#
DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1

8154815481548154 3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#
RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1

8155815581558155 1RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW11RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW11RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW11RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW1

8156815681568156 %HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#%HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#%HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#%HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#
GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#
JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#
SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#
UHSRUWLQJ1UHSRUWLQJ1UHSRUWLQJ1UHSRUWLQJ1

*RYHUQDQFH#VWUXFWXUH*RYHUQDQFH#VWUXFWXUH*RYHUQDQFH#VWUXFWXUH*RYHUQDQFH#VWUXFWXUH 8157815781578157 ,Q#FRQGXFWLQJ#RXU#ZRUN#RQ#WKLV#SURMHFW/#RQH#RI#RXU#ILUVW#
FKDOOHQJHV#ZDV#XQGHUVWDQGLQJ#WKH#JRYHUQDQFH#VWUXFWXUH/#DQG#LQ#SDUWLFXODU#
LGHQWLI\LQJ#WKH#JRYHUQRU#IRU#HDFK#RI#WKH#SODQV1#7KH#SHQVLRQ#JRYHUQRU#KDV#
EHHQ#GHILQHG#E\#WKH#MRLQW#WDVN#IRUFH#DV#´SHUVRQV#DQG#ERGLHV#ZLWK#WKH#
KLJKHVW#OHYHO#RI#SODQ#JRYHUQDQFH#DXWKRULW\#DFFRUGLQJ#WR#WKH#WHUPV#RI#WKH#
SODQ#RU#DSSOLFDEOH#OHJLVODWLRQµ1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#JRYHUQRU#EH#
FOHDUO\#LGHQWLILHG/#EHFDXVH#WKLV#LV#ZKHUH#UHVSRQVLELOLW\#IRU#SHQVLRQ#SODQ#
SHUIRUPDQFH#XOWLPDWHO\#UHVWV1#)XUWKHUPRUH#LW#LV#WKH#JRYHUQRU#ZKR#LV#
H[SHFWHG#WR#WDNH#WKH#OHDG#DQG#EH#SURDFWLYH#LQ#DSSURYLQJ#DSSURSULDWH#
SROLFLHV/#VHWWLQJ#SHQVLRQ#EHQHILWV/#DQG#HVWDEOLVKLQJ#DGPLQLVWUDWLYH#
SUDFWLFHV1

8158815881588158 :H#UHYLHZHG#WKH#SHQVLRQ#SODQ#GRFXPHQWV#WR#LGHQWLI\#WKH#SHQVLRQ#
SODQ#JRYHUQRU1#$V#D#UHVXOW#RI#WKLV#UHYLHZ#ZH#FRQFOXGHG#WKDW#LW#ZDV#TXLWH#
FOHDU#ZKR#WKH#JRYHUQRU#ZDV#IRU#VL[#RI#WKH#HLJKW#SODQV1#)RU#WZR#RI#WKH#
SODQV/#WKH#SODQ#GRFXPHQWV#ZHUH#QRW#H[SOLFLW#DV#WR#ZKR#ZDV#XOWLPDWHO\#
UHVSRQVLEOH1#%RWK#RI#WKH#SODQV#LQ#TXHVWLRQ#KDYH#3HQVLRQ#&RPPLWWHHV#DQG#
WKH#XQFHUWDLQW\#ZDV#ZKHWKHU#RU#QRW#WKH#&RPPLWWHHV#ZHUH#WKH#JRYHUQRUV1#
:H#UDLVHG#WKLV#LVVXH#ZLWK#VHQLRU#VWDII#RI#WKH#'HSDUWPHQW#RI#)LQDQFH#DQG#
ZH#VXEVHTXHQWO\#OHDUQHG#WKDW#WKH#'HSDUWPHQW#LV#RI#WKH#RSLQLRQ#WKDW#WKH#
3HQVLRQ#&RPPLWWHHV#IRU#ERWK#SODQV#DUH#WKH#JRYHUQRUV1

8159815981598159 7KH#IROORZLQJ#WDEOH#VXPPDUL]HV#WKH#UHVXOWV#RI#RXU#UHYLHZ1#
;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 815:815:815:815: 7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#
SHQVLRQ#SODQ1#7KLV#UHVSRQVLELOLW\#VKRXOG#EH#FOHDUO\#VWDWHG#LQ#WKH#SODQ#
GRFXPHQWV1#([SOLFLW#UHIHUHQFH#VKRXOG#EH#PDGH#IRU#WKH#3HQVLRQ#3ODQ#IRU#
&HUWDLQ#%DUJDLQLQJ#(PSOR\HHV#RI#1HZ#%UXQVZLFN#+RVSLWDOV#DQG#WKH#
3HQVLRQ#3ODQ#IRU#3DUW0WLPH#DQG#6HDVRQDO#(PSOR\HHV1

4XHVWLRQQDLUH#UHVXOWV#DQG#4XHVWLRQQDLUH#UHVXOWV#DQG#4XHVWLRQQDLUH#UHVXOWV#DQG#4XHVWLRQQDLUH#UHVXOWV#DQG#
UHSRUWLQJ#UHSRUWLQJ#UHSRUWLQJ#UHSRUWLQJ#

815;815;815;815; :H#KDYH#VXPPDUL]HG#RXU#REVHUYDWLRQV#DURXQG#HDFK#RI#WKH#VL[#
JRYHUQDQFH#SULQFLSOHV#GHYHORSHG#E\#WKH#-RLQW#7DVN#)RUFH1#7KH#VL[#
SULQFLSOHV#DUH#DV#IROORZV=

• SHQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ>
• SHQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#

EHQHILFLDULHV>
• UHVSRQVLELOLW\2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#FOHDUO\#

LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHV>
• SHUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG>
• LQGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#

DQG#NQRZOHGJHDEOH>#DQG
• WKHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW1

815<815<815<815< #7KHVH#SULQFLSOHV#DUH#RQHV#ZKLFK/#LQ#WKH#RSLQLRQ#RI#WKH#7DVN#
)RUFH/#´DUH#HVVHQWLDO#WR#DFKLHYLQJ#HIIHFWLYH#JRYHUQDQFH#RI#D#SHQVLRQ#
SODQ1#7KHUH#DUH#PDQ\#PHWKRGV#IRU#LPSOHPHQWLQJ#WKHVH#SULQFLSOHV1#7KH#
YDOXH#RI#JRRG#JRYHUQDQFH#FRPHV#IURP#UHIOHFWLQJ#RQ#HDFK#DQG#WDNLQJ#D#
FRQVLGHUHG#VWDQFH1µ

3ODQ3ODQ3ODQ3ODQ *RYHUQRU*RYHUQRU*RYHUQRU*RYHUQRU

3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ
&KDLU#RI#%RDUG#RI#0DQDJHPHQW#²#0LQLVWHU#
RI#)LQDQFH

7HDFKHUV·#3HQVLRQ#3ODQ
&KDLU#RI#%RDUG#RI#0DQDJHPHQW#²#0LQLVWHU#
RI#)LQDQFH

3HQVLRQ#3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#
6HUYLFHV#(PSOR\HHV#RI#1HZ#%UXQVZLFN#6FKRRO#
'LVWULFWV %RDUG#RI#0DQDJHPHQW
3HQVLRQ#3ODQ#IRU#)XOO#7LPH#&83(#5:78#
(PSOR\HHV#RI#1HZ#%UXQVZLFN#6FKRRO#'LVWULFWV %RDUG#RI#0DQDJHPHQW
0HPEHUV·#6XSHUDQQXDWLRQ#3ODQ#DQG#0HPEHUV·#
3HQVLRQ#3ODQ#+0HPEHUV·,

&KDLU#RI#%RDUG#RI#0DQDJHPHQW#²#0LQLVWHU#
RI#)LQDQFH

3HQVLRQ#3ODQ#IRU#&DQDGLDQ#8QLRQ#RI#3XEOLF#
(PSOR\HHV#RI#1HZ#%UXQVZLFN#+RVSLWDOV %RDUG#RI#7UXVWHHV
3HQVLRQ#3ODQ#IRU#&HUWDLQ#%DUJDLQLQJ#(PSOR\HHV#
RI#1HZ#%UXQVZLFN#+RVSLWDOV 1RW#H[SOLFLW
3HQVLRQ#3ODQ#IRU#3DUW0WLPH#DQG#6HDVRQDO#
(PSOR\HHV 1RW#H[SOLFLW
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;8



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
8163816381638163 2XU#REVHUYDWLRQV#DUH#EDVHG#VROHO\#RQ#WKH#UHVXOWV#RI#WKH#
TXHVWLRQQDLUHV#UHWXUQHG#IURP#SHQVLRQ#SODQ#JRYHUQRUV#DQG#SHQVLRQ#
FRPPLWWHH#PHPEHUV1#,Q#HDFK#FDVH#ZKHUH#HLWKHU#WKH#%RDUG#RI#
0DQDJHPHQW#RU#0LQLVWHU#RI#)LQDQFH#ZDV#WKH#JRYHUQRU/#WKH#TXHVWLRQQDLUH#
ZDV#FRPSOHWHG#E\#WKH#'HSXW\#0LQLVWHU#RI#)LQDQFH/#DFWLQJ#RQ#EHKDOI#RI#
WKH#JRYHUQRU1#:H#GLG#QRW#DWWHPSW#WR#YHULI\#WKH#DFFXUDF\#RI#DQ\#RI#WKH#
UHVSRQVHV#UHFHLYHG1

8164816481648164 :H#GHFLGHG#WKDW#RXU#SXEOLF#UHSRUWLQJ#VKRXOG#RQO\#EH#GLUHFWHG#
WRZDUGV#WKRVH#SODQV#ZKHUH#JRYHUQPHQW/#WKURXJK#HLWKHU#%RDUG#RI#
0DQDJHPHQW#RU#WKH#0LQLVWHU#RI#)LQDQFH/#LV#WKH#JRYHUQRU1

8165816581658165 7KH#IRXU#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#DUH=

• 3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#+366$,
• 7HDFKHUV·#3HQVLRQ#3ODQ#+7HDFKHUV,
• 3HQVLRQ#3ODQ#IRU#*HQHUDO/#7UDGHV#DQG#6HUYLFHV#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#6FKRRO#'LVWULFWV#+*/7)6,
• 3HQVLRQ#3ODQ#IRU#)XOO#7LPH#&83(#5:78#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#6FKRRO#'LVWULFWV#+&83(#5:78,

8166816681668166 7KH#IROORZLQJ#VFKHGXOH#SURYLGHV#UHFHQW#GDWD#RQ#WKHVH#IRXU#SODQV1

3HQVLRQ#SODQ#GDWD3HQVLRQ#SODQ#GDWD3HQVLRQ#SODQ#GDWD3HQVLRQ#SODQ#GDWD

8167816781678167 7KH#0LQLVWHU#RI#)LQDQFH#LV#DOVR#WKH#JRYHUQRU#RI#WKH#0HPEHUV·#
SODQV1#+RZHYHU/#WKHVH#SODQV#KDYH#QR#DVVHWV/#DQG#DOO#FRQWULEXWLRQV#DQG#
SHQVLRQ#SD\PHQWV#DUH#PDGH#WKRXJK#WKH#&RQVROLGDWHG#)XQG#RI#WKH#
3URYLQFH1#$FFRUGLQJO\/#WKH#JRYHUQDQFH#UHVSRQVLELOLWLHV#IRU#WKHVH#SODQV#
DUH#PLQLPDO1

8168816881688168 :KLOH#ZH#DUH#QRW#UHSRUWLQJ#VSHFLILFDOO\#RQ#WKH#RWKHU#SODQV/#ZH#
PDNH#UHIHUHQFH#WR#WKHP#LQ#SDUWLFXODU#LQVWDQFHV1

3ULQFLSOH#43ULQFLSOH#43ULQFLSOH#43ULQFLSOH#4 3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 8169816981698169 $#GRFXPHQWHG#PLVVLRQ#LV#H[WUHPHO\#LPSRUWDQW#EHFDXVH#LW#VKRXOG#
FOHDUO\#GHILQH#ZK\#WKH#SODQ#H[LVWV1#,W#UHIOHFWV#WKH#UHDVRQV#IRU#HVWDEOLVKLQJ#
DQG#PDLQWDLQLQJ#WKH#SODQ#DQG#LW#VKRXOG#EH#FOHDUO\#GLVWLQFW#IURP#PLVVLRQ#
VWDWHPHQWV#RI#WKH#SODQ#VSRQVRU#DQG#DQ\#SDUWLFLSDWLQJ#XQLRQV1#$#PLVVLRQ#
VWDWHPHQW#IDFLOLWDWHV#WKH#DGRSWLRQ#RI#PHDVXUDEOH#JRDOV#DJDLQVW#ZKLFK#WKH#
SODQ/#LWV#JRYHUQRU·V#DQG#DGPLQLVWUDWRU*V#SHUIRUPDQFH#LV#PHDVXUHG1#,I#
WKHUH#LV#QR#VWDWHG#PLVVLRQ#IRU#WKH#SHQVLRQ#SODQ/#WKHUH#ZRXOG#EH#QR#

Plans Pensioners Contributors Net Assets
$(millions)

PSSA 8,054 18,403 3,178
Teachers 5,357 9,095 3,020
GLT&S 912 1,913 152
CUPE 2745 101 532 29
;9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
FRPPRQ#IRFXV#DQG#DQ\#VWDWHG#JRDOV#RU#REMHFWLYHV/#LI#WKH\#GLG#H[LVW/#
ZRXOG#KDYH#OLPLWHG#PHDQLQJ1

'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 816:816:816:816: 7KH#JRYHUQRU#IRU#WZR#RI#WKH#SODQV#LQGLFDWHG#WKDW#WKH\#KDYH#D#
VWDWHPHQW#RI#SXUSRVH#ZLWKLQ#WKHLU#SODQ#GRFXPHQW1#7KH#JRYHUQRU·V#
UHVSRQVHV#IURP#*/7)6#DQG#&83(#5:78#LQGLFDWHG#WKDW#WKHLU#VWDWHPHQW#RI#
SXUSRVH#ZDV#´«WR#SURYLGH#EHQHILWV#WR#HOLJLEOH#HPSOR\HHV#ZLWKLQ#WKH#
VSHFLILF#WHUPV#DQG#SURYLVLRQV#RI#WKH#SODQ#XSRQ#WHUPLQDWLRQ#DQG2RU#
UHWLUHPHQW1µ#7KH#UHVSRQVH#IURP#&83(#5:78#DFNQRZOHGJHG#WKDW#WKLV#ZDV#
QRW#D#IRUPDO#PLVVLRQ#VWDWHPHQW1#,Q#WKH#WZR#ODUJHVW#SODQV/#366$#DQG#
7HDFKHUV/#WKH#JRYHUQRUV·#UHVSRQVHV#LQGLFDWHG#D#VWDWHPHQW#RI#SXUSRVH#LV#
QRW#UHIOHFWHG#LQ#WKH#SODQ#GRFXPHQW#EXW#LV#FRQWDLQHG#LQ#HPSOR\HH#ERRNOHWV#
DQG#EURFKXUHV#SURYLGHG#WR#PHPEHUV1#,Q#ERWK#FDVHV#WKH#SXUSRVH#VWDWHV#´WR#
SURYLGH#ILQDQFLDO#VHFXULW\#WR#SODQ#PHPEHUV1µ#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 816;816;816;816; 7KH#ILUVW#VWHS#WRZDUGV#HVWDEOLVKLQJ#D#JRRG#JRYHUQDQFH#VWUXFWXUH#
LV#WR#KDYH#D#FOHDU#VWDWHPHQW#DV#WR#ZK\#WKH#SODQ#H[LVWV/#RQH#WKDW#IDFLOLWDWHV#
WKH#DGRSWLRQ#RI#PHDVXUDEOH#JRDOV#DJDLQVW#ZKLFK#WKH#SODQ/#LWV#JRYHUQRU·V#
DQG#DGPLQLVWUDWRU·V#SHUIRUPDQFH#LV#PHDVXUHG1

816<816<816<816< :H#DSSODXG#WKH#IDFW#WKDW#D#VWDWHPHQW#RI#SXUSRVH#LV#UHIOHFWHG#LQ#
WKH#SODQ#GRFXPHQW#IRU#WKH#*/7)6#DQG#&83(#5:78#SODQV1#+RZHYHU/#WKH#
JRYHUQRU#IRU#WKHVH#WZR#SODQV#PD\#ZDQW#WR#FRQVLGHU#D#VWDWHPHQW#WKDW#
ZRXOG#HQFRPSDVV#D#EURDGHU#SHUVSHFWLYH#WKDQ#ZKDW#LV#SURYLGHG#LQ#WKH#SODQ#
GRFXPHQW#DV#D#SXUSRVH1#$#EURDGHU#SHUVSHFWLYH#FRXOG#LQFOXGH#FRQFHSWV#
VXFK#DV#´GHOLYHULQJ#DERYH#DYHUDJH#EHQHILWVµ/#RU#´GHOLYHULQJ#EHQHILWV#DW#
ORZHVW#FRVW#SRVVLEOHµ1

8173817381738173 :H#DOVR#REVHUYHG#WKDW#WKH#VWDWHPHQW#RI#SXUSRVH#IRU#WKH#366$#DQG#
7HDFKHUV#SODQV#´WR#SURYLGH#ILQDQFLDO#VHFXULW\#WR#SODQ#PHPEHUVµ#FRXOG#EH#
LQWHUSUHWHG#WR#PHDQ#WKDW#WKH#SODQ#LV#WDNLQJ#RQ#PRUH#UHVSRQVLELOLW\#WKDQ#
LQWHQGHG1#,Q#GHYHORSLQJ#D#PLVVLRQ#VWDWHPHQW#IRU#WKHVH#SODQV#WKH#JRYHUQRU#
PD\#ZDQW#WR#FRQVLGHU#WKH#H[WHQW#RI#UHVSRQVLELOLW\#WKH#SODQV#DUH#SUHSDUHG#
WR#DVVXPH1#:H#HQFRXUDJH#WKH#JRYHUQRU#RI#WKHVH#WZR#SODQV#WR#LQFOXGH#WKH#
SXUSRVH#RU#PLVVLRQ#VWDWHPHQW#LQ#WKH#SODQ#GRFXPHQWV1

+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8174817481748174 $OWKRXJK#WKHUH#DUH#QR#IRUPDO#PLVVLRQ#VWDWHPHQWV/#WKH#SODQ#
JRYHUQRU#IRU#WKUHH#RI#WKH#SODQV#VWDWHG#WKDW#FRQWULEXWLQJ#PHPEHUV#UHFHLYH#
HPSOR\HH#ERRNOHWV#DQG#DQQXDO#EHQHILW#VWDWHPHQWV#RXWOLQLQJ#WKH#SXUSRVH#
RI#WKH#SHQVLRQ#SODQ1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8175817581758175 7KH#UHVSRQVHV#WR#WKLV#TXHVWLRQ#ZHUH#YHU\#HQFRXUDJLQJ1#:H#OLNH#
WKH#IDFW#WKDW#WKH#SXUSRVH#LQ#WKH#PDMRULW\#RI#WKH#SODQV#ZDV#FRPPXQLFDWHG#
WR#WKH#SODQ#PHPEHUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;:



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
3ULQFLSOH#53ULQFLSOH#53ULQFLSOH#53ULQFLSOH#5 3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#
EHQHILFLDULHVEHQHILFLDULHVEHQHILFLDULHVEHQHILFLDULHV

,PSRUWDQFH#,PSRUWDQFH#,PSRUWDQFH#,PSRUWDQFH# 8176817681768176 3HQVLRQ#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#RZH#D#GXW\#RI#OR\DOW\#
WR#WKH#SODQ#DQG#LWV#EHQHILFLDULHV#RYHU#DQG#DERYH#DQ\#FRQVWLWXHQF\#
LQWHUHVWV1#7R#FODULI\#ZKDW#WKDW#HQWDLOV/#DQ#LQWHUQDO#FRGH#RI#FRQGXFW#VKRXOG#
EH#GRFXPHQWHG#IRU#HDFK#SHQVLRQ#SODQ#FRYHULQJ#ILGXFLDU\#GXW\#WR#SODQ#
PHPEHUV/#EHQHILWV#DGPLQLVWUDWLRQ#DQG#IXQGLQJ/#UHVWULFWLRQV#RQ#W\SHV#RI#
LQYHVWPHQWV/#FRQIOLFW#RI#LQWHUHVW/#DQG#RWKHU#NH\#DUHDV1#&RPSOLDQFH#ZLWK#
WKLV#FRGH#RI#FRQGXFW#VKRXOG#EH#PRQLWRUHG#RQ#D#UHJXODU#EDVLV1#+DYLQJ#D#
FRGH#RI#FRQGXFW/#DQG#PRQLWRULQJ#FRPSOLDQFH#ZLWK#LW#UHJXODUO\/#KHOSV#WR#
HQVXUH#WKDW#SODQ#DVVHWV#DUH#SURWHFWHG/#DQG#WKDW#LQYHVWPHQW#UDWHV#RI#UHWXUQ#
DUH#PD[LPL]HG#ZLWKLQ#DFFHSWDEOH#OHYHOV#RI#ULVN1

'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#
JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8177817781778177 %DVHG#RQ#WKH#JRYHUQRUV·#UHVSRQVHV/#DOO#IRXU#SODQV#RXWOLQH#WKH#
UROHV#RI#WKH#JRYHUQRU#DQG#SODQ#DGPLQLVWUDWRU#LQ#WKH#SODQ#GRFXPHQW1#,Q#
DGGLWLRQ/#WZR#RI#WKH#SODQV/#*/7)6#DQG#&83(#5:78/#KDYH#3HQVLRQ#
&RPPLWWHHV#DQG#WKHLU#GXWLHV#DUH#VHW#RXW#LQ#WKH#SODQ#GRFXPHQW1#:H#ZHUH#
LQIRUPHG/#KRZHYHU/#LQ#WKH#JRYHUQRU·V#UHVSRQVH#IRU#WKH#7HDFKHUV#DQG#
366$#SODQV#WKDW/#ZKLOH#WKHUH#LV#SURYLVLRQ#LQ#WKH#SODQ#GRFXPHQWV#IRU#WKH#
DSSRLQWPHQW#RI#D#%RDUG#WR#DVVLVW#WKH#0LQLVWHU#LQ#WKH#DGPLQLVWUDWLRQ#RI#
$FW/#´WKH#%RDUG#KDV#QRW#EHHQ#FRQVWLWXWHG1µ

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8178817881788178 :H#QRWHG#WKDW#DOO#IRXU#RI#WKH#JRYHUQRUV·#UHVSRQVHV#LQGLFDWHG#WKDW#
WKH#SODQV#KDYH#DWWHPSWHG#WR#DUWLFXODWH#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#
WKH#JRYHUQRU#DQG#WKH#SODQ#DGPLQLVWUDWRU+V,1#:H#VXJJHVW#WKDW#
FRQVLGHUDWLRQ#EH#JLYHQ#WR#HVWDEOLVKLQJ#WKH#%RDUGV#UHIHUUHG#WR#LQ#WKH#SODQ#
GRFXPHQWV#IRU#WKH#7HDFKHUV#DQG#366$/#SURYLGHG#RI#FRXUVH#WKH#UROH#DQG#
UHVSRQVLELOLWLHV#IRU#WKH#%RDUGV#DUH#PHDQLQJIXO#DQG#FDQ#EH#FOHDUO\#
DUWLFXODWHG1#

$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#
DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#
GLVKRQHVW\"GLVKRQHVW\"GLVKRQHVW\"GLVKRQHVW\"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8179817981798179 $OO#RI#WKH#UHVSRQVHV#LGHQWLILHG#D#QXPEHU#RI#FRQWURO#PHFKDQLVPV1#
)RU#LQVWDQFH#WKH#366$#DQG#7HDFKHUV#UHVSRQVH#UHIHUUHG#WR#´PHFKDQLVPV#
VHW#LQ#OHJLVODWLRQ/#PHFKDQLVPV#VHW#LQ#FRPSXWHU#V\VWHPV/#WKH#DQQXDO#DXGLW#
E\#SURYLQFLDO#$XGLWRU#*HQHUDO/#WKH#DQQXDO#UHSRUW#WDEOHG#LQ#OHJLVODWXUH#
+ZLWKLQ#'HSW1#RI#)LQDQFH#DQQXDO#UHSRUW,/#DQG#WKH#1%,0&#DQQXDO#UHSRUW1µ

817:817:817:817: 7KH#UHVSRQVH#IURP#&83(#5:78#DQG#*/7)6#VWDWHG=#´7KHUH#DUH#
FRQWURO#PHFKDQLVPV#ZKLFK#DUH#XWLOL]HG#DQG#FRPPRQ#SUDFWLFH#WR#HQVXUH#
WKDW#WKH#SODQ#ZLOO#EH#DEOH#WR#PHHW#LWV#SURPLVH#WR#SURYLGH#EHQHILWV#WR#LWV#
PHPEHUV#XSRQ#WHUPLQDWLRQ#DQG2RU#UHWLUHPHQW1µ#7KH#UHVSRQVH#WKHQ#ZHQW#
RQ#WR#UHIHU#WR#FRQWURO#PHFKDQLVPV#VXFK#DV#FROOHFWLYH#DJUHHPHQWV/#WKH#
;; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
SHQVLRQ#SODQ#WH[W/#WKH#WUL0DQQXDO#DFWXDULDO#YDOXDWLRQ/#SROLF\#LQYHVWPHQW#
JXLGHOLQHV#DQG#WKH#$GPLQVWUDWRUV·#5HSRUW1#

817;817;817;817; 7ZR#SHQVLRQ#FRPPLWWHH#UHVSRQGHQWV#IRU#&83(#5:78#LQGLFDWHG#
WKDW#FRQWURO#PHFKDQLVPV#PLJKW#QRW#EH#VSHFLILFDOO\#GRFXPHQWHG1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 817<817<817<817< 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRUV#LQGLFDWHG#WKHUH#ZHUH#D#YDULHW\#
RI#FRQWURO#PHFKDQLVPV#LQ#SODFH1#:H#QRWHG#KRZHYHU#WKDW#WKHUH#ZDV#QR#
UHIHUHQFH#WR#D#FRGH#RI#FRQGXFW1#

8183818381838183 :H#IHHO#WKHUH#VKRXOG#EH#D#FRGH#RI#FRQGXFW#IRU#WKH#SODQ#JRYHUQRUV#
DQG#DGPLQLVWUDWRUV1#7KH#FRGH#RI#FRQGXFW#VKRXOG#FOHDUO\#GHILQH#WKH#
ILGXFLDU\#GXW\#RI#WKH#JRYHUQRU#DQG#DGPLQLVWUDWRUV#WR#WKH#SODQ#DQG#LWV#
EHQHILFLDULHV#DQG#VHW#D#IUDPHZRUN#ZLWKLQ#ZKLFK#WKH#SODQ#JRYHUQRU#DQG#
SODQ#DGPLQLVWUDWRUV#FDQ#RSHUDWH#WR#PHHW#WKH#REMHFWLYHV#RI#WKH#SODQ1#6XFK#
GRFXPHQWDWLRQ#VKRXOG#GHILQH#WKH#UHVSHFWLYH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#
WKH#SODQ#JRYHUQRU#DQG#DGPLQLVWUDWRUV#DQG#WKH#GLYLVLRQ#RI#GXWLHV#EHWZHHQ#
WKHP1#7KLV#ZRXOG#HOLPLQDWH#DQ\#XQFHUWDLQW\#DERXW#WKHLU#UROHV#DQG#WKH#
VWDNHKROGHUV#WR#ZKRP#WKH\#DUH#DFFRXQWDEOH1

8184818481848184 :H#QRWHG#LQ#WKH#UHVSRQVH#IURP#WKH#+RVSLWDO#²#&83(#SODQ/#ZKLFK#
LV#DGPLQLVWHUHG#E\#D#%RDUG#RI#7UXVWHHV/#UHIHUHQFHV#WR#VXEVHFWLRQV##LQ#
WKHLU#SODQ#GRFXPHQW#WKDW#WDON#DERXW#GLVKRQHVW\#DQG#FRQIOLFWV#UHODWLQJ#WR#
WUXVWHHV#DQG#WKH#JHQHUDO#GXWLHV#DQG#SRZHUV#RI#WKH#WUXVWHHV1#

3ULQFLSOH#63ULQFLSOH#63ULQFLSOH#63ULQFLSOH#6 5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#
FOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHVFOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHVFOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHVFOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHV

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 8185818581858185 %HFDXVH#RI#WKHLU#LPSRUWDQFH#LQ#WKH#VXFFHVV#RI#WKH#SODQ/#DQG#LQ#
RUGHU#WR#IDFLOLWDWH#SHUIRUPDQFH#PHDVXUHPHQW/#WKH#WHUPV#RI#UHIHUHQFH#IRU#
HDFK#SDUWLFLSDQW#LQ#WKH#JRYHUQDQFH/#PDQDJHPHQW#DQG#RSHUDWLRQV#RI#WKH#
SHQVLRQ#SODQ#VKRXOG#EH#FOHDUO\#GRFXPHQWHG#LQ#WKH#SODQ#GRFXPHQW1#7KHUH#
DUH#ILYH#NH\#DUHDV#RI#UHVSRQVLELOLW\#LQ#D#SHQVLRQ#SODQ#DQG#WKH#SHQVLRQ#
GRFXPHQW#VKRXOG#FOHDUO\#LGHQWLI\#ZKR#LV#UHVSRQVLEOH#IRU#HDFK#DUHD1#7KHVH#
DUHDV#DUH=

• FRPSOLDQFH#ZLWK#OHJLVODWLRQ>
• SODQ#IXQGLQJ>
• DVVHW#PDQDJHPHQW>
• EHQHILW#DGPLQLVWUDWLRQ>#DQG
• FRPPXQLFDWLRQ#

8186818681868186 7KH#SODQ#JRYHUQRU#RU#SODQ#DGPLQLVWUDWRUV#VKRXOG#GHILQH#WKH#
UHVSRQVLELOLW\#RI#HDFK#SDUWLFLSDQW1#:LWKRXW#UHVSRQVLELOLWLHV#EHLQJ#FOHDUO\#
GHILQHG/#LPSRUWDQW#ZRUN#PD\#QRW#JHW#GRQH/#RYHUODS#FDQ#RFFXU#DQG#LW#LV#
H[WUHPHO\#GLIILFXOW/#LI#QRW#LPSRVVLEOH/#WR#KROG#SDUWLFLSDQWV#DFFRXQWDEOH1#
,Q#SUDFWLFH/#PDQ\#RI#WKHVH#UHVSRQVLELOLWLHV#PD\#EH#GHOHJDWHG/#EXW#
XOWLPDWH#DFFRXQWDELOLW\#UHPDLQV#ZLWK#WKH#SDUWLFLSDQW#ZKR#ZDV#DVVLJQHG#
UHVSRQVLELOLW\1#)RU#H[DPSOH/#DVVXPH#WKDW#WKH#JRYHUQRU#KDV#EHHQ#DVVLJQHG#
UHVSRQVLELOLW\#IRU#SD\LQJ#EHQHILWV1##7KH#JRYHUQRU#PD\#GHOHJDWH#WKH#
UHVSRQVLELOLW\#IRU#SD\LQJ#EHQHILWV#WR#D#SHQVLRQ#FRPPLWWHH/#ZKR#LQ#WXUQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;<



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
PD\#DVVLJQ#WKLV#DXWKRULW\#WR#D#VHQLRU#RIILFHU/#ZKR#LQ#WXUQ#PD\#DVVLJQ#LW#WR#
D#PRUH#MXQLRU#RIILFHU#RU#WR#DQ#H[WHUQDO#DJHQW1#+RZHYHU/#DFFRXQWDELOLW\#
IRU#SD\LQJ#EHQHILWV#UHPDLQV#ZLWK#WKH#JRYHUQRU1#,W#LV#QRW#WUDQVIHUUHG#E\#
WKLV#GHOHJDWLRQ1

8187818781878187 $GGLWLRQDOO\/#WKH#VWDNHKROGHUV#WR#ZKRP#HDFK#SDUWLFLSDQW#LV#
DFFRXQWDEOH#VKRXOG#EH#LGHQWLILHG1#$QG/#WR#HQKDQFH#FRPPXQLFDWLRQ/#WKH#
QDPHV#RI#WKH#SODQ#JRYHUQRU/#WKH#SODQ#DGPLQLVWUDWRU/#DQG#RWKHU#SHUWLQHQW#
SDUWLFLSDQWV#VKRXOG#EH#GLVFORVHG#WR#VWDNHKROGHUV1#$FFRXQWDELOLW\#LV#
HQKDQFHG#WKURXJK#GLVFORVXUH#DQG#WUDQVSDUHQF\1#

8188818881888188 ,Q#VPDOO#SODQV/#WKHUH#PD\#EH#D#VPDOOHU#QXPEHU#RI#SDUWLHV#
LQYROYHG/#EXW#WKH#SULQFLSOH#RI#DOORFDWLQJ#DXWKRULW\#DQG#DFFRXQWDELOLW\#
UHPDLQV#WKH#VDPH1

+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#
GHILQHG=GHILQHG=GHILQHG=GHILQHG=

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ
• &RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8189818981898189 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRUV#RI#WKH#366$#DQG#7HDFKHUV#
SODQV#LQGLFDWHG#WKDW#WKHUH#DUH#SDUWLHV#UHVSRQVLEOH#IRU#DOO#NH\#DUHDV#RI#
SHQVLRQ#SODQ#RSHUDWLRQV/##DOWKRXJK#WKH#UHVSRQVLELOLW\#LV#QRW#DOZD\V#
FOHDUO\#LGHQWLILHG#ZLWKLQ#WKH#SODQ#OHJLVODWLRQ1#+RZHYHU/#WKH#UHVSRQVHV#
IURP#WKH#366$#&RQVXOWDWLRQ#&RPPLWWHH#GLG#QRW#DJUHH1#7KH#FRPPLWWHH#
PHPEHUV#IHOW#WKDW#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#NH\#DUHDV#ZHUH#
QRW#FOHDUO\#LGHQWLILHG1#7KH\#UHVSRQGHG#E\#VD\LQJ#WKLQJV#OLNH/#´,#KDYH#QRW#
VHHQ#DQ\WKLQJ«µ/#´,#DP#QRW#DZDUH#RI«µ#DQG#´1RW#WR#P\#NQRZOHGJH1µ#

818:818:818:818: )RU#WKH#*/7)6#SODQ#WKH#JRYHUQRU·V#UHVSRQVH#LQGLFDWHG#WKDW#
SDUWLHV#KDYH#FOHDUO\#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#WKH#PDMRULW\#RI#WKH#
NH\#DUHDV#RI#SHQVLRQ#SODQ#RSHUDWLRQV1#7KHUH#ZHUH#KRZHYHU#WZR#
H[FHSWLRQV/#ERWK#LQ#WKH#SODQ#IXQGLQJ#DUHD1#2QH#ZDV#WKDW#WKH#UHVSRQVLELOLW\#
IRU#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#DVVXPSWLRQV#KDG#QRW#EHHQ#FOHDUO\#
HVWDEOLVKHG1#7KH#SODQ#JRYHUQRU#VWDWHG=#´7KH#$FWXDU\#GHYHORSV#DQG#
UHFRPPHQGV#WR#%RDUG#RI#0DQDJHPHQW#DV#UHSRUWHG#E\#WKH#$FWXDULDO#
9DOXDWLRQ#&RPPLWWHH#WKH#DFWXDULDO#PHWKRG#DQG#DGRSWLRQ#RI#DVVXPSWLRQV1#
%RDUG#RI#0DQDJHPHQW#UHVSRQVLEOH#IRU#DSSURYDO1µ#+RZHYHU/#D#QXPEHU#RI#
UHVSRQGHQWV#IURP#WKH#3HQVLRQ#&RPPLWWHH#LQGLFDWHG#WKDW#WKH#DUHD#RI#SODQ#
IXQGLQJ#LV#WKH#UHVSRQVLELOLW\#RI#WKH#3HQVLRQ#&RPPLWWHH1#6HFRQGO\/#ERWK#
WKH#JRYHUQRU#DQG#PHPEHUV#RI#WKH#SHQVLRQ#FRPPLWWHH#LQGLFDWHG#WKDW#WKH#
SDUWLHV#UHVSRQVLEOH#IRU#SURMHFWLQJ#WKH#SHQVLRQ#SODQ·V#FDVK#IORZ#KDYH#QRW#
EHHQ#LGHQWLILHG1#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 818;818;818;818; )URP#WKH#UHVSRQVHV#UHFHLYHG#ZH#KDYH#LGHQWLILHG#WZR#DUHDV#ZKHUH#
LPSURYHPHQW#FRXOG#EH#PDGH1#7KH#ILUVW#RQH#LV#WR#HQVXUH#WKDW#
<3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
UHVSRQVLELOLW\#IRU#HDFK#RI#WKH#ILYH#NH\#DUHDV#LV#FOHDUO\#LGHQWLILHG#LQ#WKH#
SODQ#GRFXPHQW1#7KLV#VKRXOG#UHVROYH#WKH#SUREOHPV#LGHQWLILHG#LQ#WKH#366$#
DQG#7HDFKHUV#SODQV/#SDUWLFXODUO\#LQ#WKH#IRUPHU#ZKHUH#WKHUH#ZDV#VRPH#
XQFHUWDLQW\#DV#WR#ZKR#ZDV#DVVLJQHG#UHVSRQVLELOLW\1#6HFRQGO\/#
LPSURYHPHQWV#FDQ#EH#PDGH#LQ#WKH#*/7)6#SODQ#E\#FOHDUO\#DVVLJQLQJ#
SDUWLHV#WR#EH#UHVSRQVLEOH#IRU#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#
DVVXPSWLRQV#DQG#E\#SURMHFWLQJ#WKH#SHQVLRQ#SODQ·V#FDVK#IORZ1

$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#
UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ
• &RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 818<818<818<818< :H#DUH#SOHDVHG#WR#UHSRUW#WKDW#IRU#WZR#RI#WKH#SODQV#WKH#JRYHUQRUV·#
UHVSRQVHV#VWDWHG#WKDW#WKHUH#DUH#FOHDUO\#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#
RI#WKH#ILYH#NH\#DUHDV#RI#UHVSRQVLELOLW\1#7KH#VDPH#FDQQRW#EH#VDLG#IRU#WKH#
WZR#ODUJHVW#SODQV/#366$#DQG#7HDFKHUV1#

8193819381938193 7KH#UHVSRQVH/#IURP#ERWK#RI#WKH#SODQV/#WR#WKH#TXHVWLRQ#LQ#WKH#DUHD#
RI#OHJLVODWLYH#FRPSOLDQFH#VWDWHG=#´1R/#RQO\#VHFWLRQV#RI#$FW#WKDW#GHVLJQDWH#
0LQLVWHU#UHVSRQVLEOH#IRU#DGPLQLVWUDWLRQ#RI#$FW1#([HPSW#IURP#WKH#3%$#
+3HQVLRQ#%HQHILWV#$FW,1µ#,Q#WKH#NH\#DUHD#RI#DVVHW#PDQDJHPHQW#ERWK#WKH#
366$#DQG#7HDFKHUV#SODQV#UHO\#RQ#D#SURYLQFLDO#&URZQ#FRUSRUDWLRQ/#WKH#
1HZ#%UXQVZLFN#,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ#+1%,0&,/#IRU#WKH##
WHUPV#RI#UHIHUHQFH1#

8194819481948194 7KH#SHQVLRQ#FRQVXOWDWLRQ#FRPPLWWHH#PHPEHUV#IRU#WKH#366$#SODQ#
HLWKHU#KDYH#QRW#VHHQ#DQ\#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#WKH#SDUWLHV#
UHVSRQVLEOH#IRU#WKH#NH\#DUHDV#RU#ZHUH#XQVXUH#KRZ#UHVSRQVLELOLW\#LV#
FRPPXQLFDWHG#WR#WKH#SDUWLHV1#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8195819581958195 7KHUH#VKRXOG#EH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#DOO#SDUWLHV#
UHVSRQVLEOH#IRU#HDFK#RI#WKH#NH\#DUHDV1#7R#SURPRWH#DFFRXQWDELOLW\#LW#LV#
LPSRUWDQW#WKDW#WKHVH#WHUPV#RI#UHIHUHQFH#EH#IXOO\#GLVFORVHG#VR#WKDW#DOO#SODQ#
PHPEHUV#DQG#SDUWLHV#DUH#DZDUH#RI#WKHLU#H[LVWHQFH1#2Q#WKH#PDWWHU#RI#
OHJLVODWLYH#FRPSOLDQFH#LW#LV#VXUSULVLQJ#WKDW#WKH#JRYHUQPHQW#SHQVLRQ#SODQV#
DUH#H[HPSW#IURP#WKH#1HZ#%UXQVZLFN#3HQVLRQ#%HQHILWV#$FW/#OHJLVODWLRQ#
WKDW#LV#LQWHQGHG#WR#VHW#RSHUDWLQJ#VWDQGDUGV#IRU#DOO#SHQVLRQ#SODQV#LQ#WKH#
3URYLQFH1#$QG#ZKLOH#WKHUH#DUH#WHUPV#RI#UHIHUHQFH#IRU#WKH#NH\#DUHD#RI#
DVVHW#PDQDJHPHQW#IRU#ERWK#WKH#366$#DQG#7HDFKHUV#SODQV/#WKH\#DSSHDU#WR#
KDYH#EHHQ#HVWDEOLVKHG#E\#WKH#LQYHVWPHQW#PDQDJHU/#1%,0&1#6XFK#WHUPV#
RI#UHIHUHQFH#VKRXOG#EH#DSSURYHG#E\#WKH#JRYHUQRU1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <4



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#
GLVFORVHG#WR#SODQ#PHPEHUV"GLVFORVHG#WR#SODQ#PHPEHUV"GLVFORVHG#WR#SODQ#PHPEHUV"GLVFORVHG#WR#SODQ#PHPEHUV"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8196819681968196 7KH#JRYHUQRU·V#UHVSRQVH#IURP#WKH#366$#DQG#7HDFKHUV#VWDWHG=#
´<HV/#YLD#OHJLVODWLRQ#DQG#FRPPXQLFDWLRQ#WR#HPSOR\HHV1µ#,Q#WKH#RWKHU#
SODQV/#*/7)6#DQG#&83(#5:78/#WKH#UHVSRQVHV#VWDWHG/#´\HV#DQG#QR1µ#
7KLV#ZDV#H[SODLQHG#E\#WKH#IROORZLQJ#VWDWHPHQW=

,Q#WKH#3HQVLRQ#3ODQ#WH[W#WKH#*RYHUQRUV#DUH#LGHQWLILHG#DV#WKH#
%RDUG#RI#0DQDJHPHQW1#&RPSDQ\#QDPHV#RI#SODQ#
DGPLQLVWUDWRUV#DUH#GLVFORVHG#WR#PHPEHUVKLS#YLD#HPSOR\HH#
ERRNOHW#+ZKRP#WR#FDOO#ZLWK#LQTXLULHV,1#6SHFLILF#QDPHV#DUH#QRW#
DOZD\V#GLVFORVHG/#ZLWK#WKH#H[FHSWLRQ#RI#WKH#%HQHILW#
&RXQVHOORUV#DVVLJQHG#WR#VSHFLILF#HPSOR\HUV/#VR#WKH#HPSOR\HHV#
DQG#HPSOR\HUV#DOZD\V#KDYH#D#FRQWDFW#QDPH1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8197819781978197 :H#DUH#SOHDVHG#WR#QRWH#WKDW#DOO#IRXU#SODQV#VWDWHG#WKDW#WKH#QDPH+V,#
RI#WKH#JRYHUQRU+V,#DQG#UHOHYDQW#DGPLQLVWUDWRU+V,#DUH#GLVFORVHG#WR#SHQVLRQ#
SODQ#PHPEHUV1#:H#EHOLHYH#WKLV#HQKDQFHV#DFFRXQWDELOLW\1

3ULQFLSOH#73ULQFLSOH#73ULQFLSOH#73ULQFLSOH#7 3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 8198819881988198 6WUDWHJLF#REMHFWLYHV#+SUH0GHWHUPLQHG#JRDOV,#VKRXOG#EH#LGHQWLILHG#
IRU#HDFK#SHQVLRQ#SODQ1#7KHVH#REMHFWLYHV#VKRXOG#EH#GLUHFWO\#OLQNHG#WR#WKH#
PLVVLRQ#VWDWHPHQW#RI#WKH#SHQVLRQ#SODQ/#VKRXOG#EH#PHDVXUDEOH/#DQG#VKRXOG#
FRYHU#DOO#VLJQLILFDQW#DVSHFWV#RI#WKH#SODQ1#2EMHFWLYHV#PLJKW#EH#VHW#IRU#
IXQGLQJ/#DGPLQLVWUDWLYH#SHUIRUPDQFH/#LQYHVWPHQW#SHUIRUPDQFH/#DQG#
RWKHU#DUHDV1#7KH\#VKRXOG#EH#WDLORUHG#WR#WKH#VSHFLILF#UHTXLUHPHQWV#RI#D#
SDUWLFXODU#SODQ#DQG#VKRXOG#EH#DGMXVWHG#RYHU#WLPH#LQ#UHVSRQVH#WR#FKDQJHV#
LQ#VWDNHKROGHU#QHHGV1#$QQXDO#SHUIRUPDQFH#WDUJHWV#VKRXOG#EH#VHW#IRU#HDFK#
RI#WKHVH#REMHFWLYHV/#DQG#WKH#UHVXOWV#RI#SHUIRUPDQFH#PHDVXUHPHQWV/#
FRPSOHWH#ZLWK#H[SODQDWLRQV#ZKHUH#SHUIRUPDQFH#WDUJHWV#KDYH#QRW#EHHQ#
PHW/#VKRXOG#EH#UHSRUWHG#WR#WKH#DSSURSULDWH#VWDNHKROGHUV1#&RPSOLDQFH#
ZLWK#OHJLVODWLRQ#VKRXOG#DOVR#EH#PRQLWRUHG1

8199819981998199 ,W#LV#QRUPDOO\#WKH#UROH#RI#WKH#SODQ·V#JRYHUQRU#WR#HQVXUH#WKDW#
VWUDWHJLF#REMHFWLYHV#DQG#DSSURSULDWH#DQQXDO#SHUIRUPDQFH#WDUJHWV#DUH#VHW/#
WKDW#SHUIRUPDQFH#LV#PHDVXUHG#DQG#WKDW#WKH#UHVXOWV#DUH#UHSRUWHG#WR#
VWDNHKROGHUV1#,W#VKRXOG#DOVR#EH#WKH#UHVSRQVLELOLW\#RI#WKH#JRYHUQRU#WR#WDNH#
DFWLRQ#ZKHQ#SHUIRUPDQFH#WDUJHWV#KDYH#QRW#EHHQ#PHW1

819:819:819:819: 7KH#JRYHUQRU#LV#XOWLPDWHO\#DFFRXQWDEOH#IRU#SHQVLRQ#SODQ#
JRYHUQDQFH1#$V#VXFK/#LW#LV#LPSRUWDQW#WKDW#WKH#JRYHUQRU#EH#LQYROYHG#LQ#
VHWWLQJ#VRPH#RI#WKH#PRUH#FULWLFDO#VWUDWHJLF#REMHFWLYHV#DQG#SHUIRUPDQFH#
WDUJHWV1#)RU#H[DPSOH/#VLQFH#DVVHW#PDQDJHPHQW#LV#FULWLFDO#WR#WKH#RQJRLQJ#
ILQDQFLDO#KHDOWK#RI#WKH#SHQVLRQ#SODQV/#WKH#JRYHUQRU#VKRXOG#EH#LQFOXGHG#LQ#
VHWWLQJ#EHQFKPDUNV#LQ#DUHDV#VXFK#DV#UDWHV#RI#UHWXUQ#REMHFWLYHV/#ULVN#
WROHUDQFH#DQG#DVVHW#PL[1
<5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#
DUHDV"DUHDV"DUHDV"DUHDV"

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ
• &RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 819;819;819;819; ,Q#DOO#RI#WKH#SODQV#WKH#UHVSRQVHV#IURP#WKH#JRYHUQRU#LQGLFDWHG#WKDW#
LQ#DW#OHDVW#WKUHH#RI#WKH#ILYH#DUHDV#WKHUH#ZHUH#QRW#FOHDU#DQG#REMHFWLYH#
PHDVXUHV#RI#SHUIRUPDQFH1#

819<819<819<819< 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRU#RI#366$#DQG#7HDFKHUV#
LQGLFDWHG#WKDW#WKHUH#ZHUH#QR#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#
SHUIRUPDQFH#IRU#FRPSOLDQFH#ZLWK#OHJLVODWLRQ#EHFDXVH#WKH\#ZHUH#H[HPSW#
IURP#WKH#1HZ#%UXQVZLFN#3HQVLRQ#%HQHILWV#$FW1

81:381:381:381:3 $V#IRU#HQVXULQJ#WKH#DGHTXDF\#RI#SODQ#IXQGLQJ/#UHVSRQVHV#IURP#DOO#
IRXU#JRYHUQRUV#LQGLFDWHG#WKDW#IXQGLQJ#SROLFLHV#GLG#QRW#H[LVW/#EXW#WKH\#
ZHUH#XQGHU#GHYHORSPHQW#LQ#WKH#FDVH#RI#366$#DQG#7HDFKHUV1

81:481:481:481:4 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRUV#ZHUH#VSOLW#RQ#WKH#PDWWHU#RI#
FOHDU#DQG#REMHFWLYH#PHDVXUHV#IRU#DVVHW#PDQDJHPHQW1#%RWK#WKH#*/7)6#
DQG#&83(#5:78#SODQV#ZHUH#RI#WKH#YLHZ#WKDW#WKHUH#ZHUH#FOHDU#DQG#
REMHFWLYH#PHDVXUHV1#7KH\#UHVSRQGHG#WKDW#LQYHVWPHQW#SROLFLHV#DQG#
REMHFWLYHV#ZHUH#VHW#E\#´7UHDVXU\#DQG#'HEW#0DQDJHPHQW#LQ#FRQMXQFWLRQ#
ZLWK#DSSURYDO#IURP#%RDUG#RI#0DQDJHPHQW1µ#)RU#ERWK#WKH#366$#DQG#
7HDFKHUV#SODQV#WKH#JRYHUQRU#VWDWHG=#´1%,0&#%RDUG#VHWV#DQG#PHDVXUHV#
WKHVHµ1#7KHUH#LV#QR#PHQWLRQ#RI#DSSURYDO#EHLQJ#UHTXLUHG#E\#WKH#SODQ#
JRYHUQRU1#2I#SDUWLFXODU#FRQFHUQ#DUH#WKH#UHVXOWV#RI#WKH#UHVSRQVHV#UHFHLYHG#
IURP#WKH#SHQVLRQ#FRQVXOWDWLRQ#FRPPLWWHH#IRU#WKH#366$#SODQ1#7KH\#
LQGLFDWHG#WKDW#WKH\#ZHUH#QRW#DZDUH#RI#DQ\#PHDVXUHV#RI#SHUIRUPDQFH#
EHLQJ#LQ#SODFH1

81:581:581:581:5 7KH#JRYHUQRU#RI#DOO#IRXU#SODQV#LQGLFDWHG#WKHUH#ZHUH#VKRUWFRPLQJV#
LQ#PHDVXULQJ#SHUIRUPDQFH#LQ#WKH#DUHD#RI#EHQHILW#DGPLQLVWUDWLRQ1#7ZR#RI#
WKH#SODQV/#7HDFKHUV#DQG#366$/#LQGLFDWHG#WKDW#PHDVXUHV#RI#SHUIRUPDQFH#
ZHUH#HLWKHU#XQGHU#GHYHORSPHQW#RU#XQGHU#FRQVLGHUDWLRQ#IRU#GHYHORSPHQW1#
)RU#WKH#RWKHU#SODQV#UHVSRQVHV#IURP#WKH#JRYHUQRU#DQG#SHQVLRQ#FRPPLWWHH#
PHPEHUV#FRPPHQWHG#RQ#VKRUWFRPLQJV#VXFK#DV#ODFN#RI#VWDQGDUGV#IRU#
HQUROOLQJ#PHPEHUV/#HVWDEOLVKLQJ#DQG#PDLQWDLQLQJ#PHPEHU#UHFRUGV#DQG#
FDOFXODWLQJ#DQG#SURFHVVLQJ#EHQHILW#SD\PHQWV1

81:681:681:681:6 ,Q#JHQHUDO#DOO#UHVSRQVHV#LQGLFDWHG#WKDW#PRUH#FRXOG#EH#GRQH#LQ#
HVWDEOLVKLQJ#SHUIRUPDQFH#PHDVXUHV#IRU#FRPPXQLFDWLRQ#RI#UHOHYDQW#
SHQVLRQ#LQIRUPDWLRQ#WR#SHQVLRQ#SODQ#VWDNHKROGHUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <6



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV

/HJLVODWLYH#FRPSOLDQFH

81:781:781:781:7 7KH#UHVSRQVH#IURP#WKH#366$#DQG#7HDFKHUV#SODQV#ZRXOG#VXJJHVW#
WKDW#FRPSOLDQFH#LV#QRW#DQ#LVVXH#EHFDXVH#WKH\#DUH#H[HPSW#IURP#WKH#1HZ#
%UXQVZLFN#3HQVLRQ#%HQHILWV#$FW1#:H#GLVDJUHH#EHFDXVH#LQ#RXU#RSLQLRQ#DOO#
IRXU#SODQV#UHTXLUH#FRPSOLDQFH#ZLWK#WKHLU#RZQ#SHQVLRQ#GRFXPHQW#DV#ZHOO#
DV#ZLWK#WKH#IHGHUDO#,QFRPH#7D[#$FW1#7KLV#LV#D#IXQGDPHQWDO#
UHVSRQVLELOLW\1#7KH#PHDVXUH#RI#SHUIRUPDQFH#KHUH#LV#TXLWH#VLPSOH=#HDFK#
SODQ#VKRXOG#FRPSO\#ZLWK#DOO#UHTXLUHPHQWV#RI#WKH#SODQ#GRFXPHQW#DQG#DQ\#
UHOHYDQW#OHJLVODWLRQ1

3ODQ#IXQGLQJ 81:881:881:881:8 *HQHUDOO\#LW#LV#WKH#UROH#RI#WKH#SODQ#JRYHUQRU#RU#DGPLQLVWUDWRU#WR#
HQVXUH#WKDW#WKHUH#DUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#LQ#WKH#
IROORZLQJ#WKUHH#IXQGLQJ#DUHDV=#HVWDEOLVKLQJ#IXQGLQJ#SROLFLHV#IRU#WKH#
SHQVLRQ#SODQ/#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#DVVXPSWLRQV#DQG#
SURMHFWLQJ#WKH#SHQVLRQ#SODQ·V#FDVK#IORZ1#7R#WKH#H[WHQW#WKLV#LV#QRW#EHLQJ#
GRQH/#DQG#MXGJLQJ#E\#WKH#UHVSRQVHV#UHFHLYHG#LW#LV#QRW/#DFWLRQ#VKRXOG#EH#
WDNHQ#E\#WKH#JRYHUQRU1

81:981:981:981:9 )RU#WKH#366$#DQG#7HDFKHUV#SODQV/#VKRXOG#WKH#JRYHUQRU#RU#
DGPLQLVWUDWRU#FRQWLQXH#WR#GHOHJDWH#WKH#DXWKRULW\#WR#WKH#$FWXDULDO#
9DOXDWLRQ#&RPPLWWHH#IRU#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#
DVVXPSWLRQV/#LW#LV#LPSRUWDQW#IRU#WKH#JRYHUQRU#DQG#DGPLQLVWUDWRU#WR#UHDOL]H#
WKDW#WKH#UHVSRQVLELOLW\#LV#QRW#WUDQVIHUUHG1#7KXV#WKH#JRYHUQRU#RU#
DGPLQLVWUDWRU#PXVW#HQVXUH#WKHUH#LV#D#VXSHUYLVRU\#SURFHVV#LQ#SODFH#WR#
DSSURYH#WKH#DFWLRQV#RI#WKH#&RPPLWWHH1

$VVHW#PDQDJHPHQW 81::81::81::81:: :H#ZRXOG#OLNH#WR#GUDZ#SDUWLFXODU#DWWHQWLRQ#WR#WKH#DUHD#RI#DVVHW#
PDQDJHPHQW#IRU#WKH#366$#DQG#WKH#7HDFKHUV#SODQV1#&XUUHQWO\#WKH#
1%,0&#LV#LQYROYHG#LQ#HVWDEOLVKLQJ#LQYHVWPHQW#SROLFLHV#DQG#REMHFWLYHV/#
DQG#PRQLWRULQJ#FRPSOLDQFH#ZLWK#WKHVH#LQYHVWPHQW#SROLFLHV1#7KHVH#YHU\#
LPSRUWDQW#SROLFLHV#KDYH#QRW#EHHQ#DSSURYHG#E\#WKH#JRYHUQRU1#

81:;81:;81:;81:; :H#ZHUH#SOHDVHG#WR#QRWH#WKDW#IRU#WKH#RWKHU#WZR#SODQV#WKHVH#
LPSRUWDQW#SROLFLHV#ZHUH#DSSURYHG#E\#WKH#JRYHUQRU/#WKH#%RDUG#RI#
0DQDJHPHQW/#ZLWK#LQSXW#SURYLGHG#E\#WKH#7UHDVXU\#DQG#'HEW#
0DQDJHPHQW#VHFWLRQ#RI#WKH#'HSDUWPHQW#RI#)LQDQFH1

81:<81:<81:<81:< ,Q#DOO#FDVHV#ZH#EHOLHYH#WKDW#WKH#JRYHUQRU#VKRXOG#EH#LQYROYHG#LQ#
VHWWLQJ#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#DV#ZHOO#DV#SURYLGLQJ#
WKH#ILQDO#DSSURYDO#IRU#VXFK#PHDVXUHV1

%HQHILW#DGPLQLVWUDWLRQ 81;381;381;381;3 *HQHUDOO\#WKH#SODQ#JRYHUQRU#RU#DGPLQLVWUDWRU#VKRXOG#HQVXUH#WKDW#
WKHUH#DUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#IRU#HDFK#RI#WKH#
IROORZLQJ#DUHDV=#

• HVWDEOLVKLQJ#VHUYLFH#VWDQGDUGV>
• FDOFXODWLQJ#DQG#SURFHVVLQJ#EHQHILW#SD\PHQWV>
• HQUROOLQJ#PHPEHUV>
• HVWDEOLVKLQJ#DQG#PDLQWDLQLQJ#PHPEHU#UHFRUGV>
• FUHDWLQJ#DQG#GLVWULEXWLQJ#PHPEHU#FRPPXQLFDWLRQ#DQG#HGXFDWLRQ#

PDWHULDOV>
<7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
• PRQLWRULQJ#DFFXUDF\#DQG#WLPHOLQHVV#RI#PDMRU#VHUYLFHV#WR#PHPEHUV#
DJDLQVW#HVWDEOLVKHG#SHUIRUPDQFH#REMHFWLYHV>#DQG

• UHPLWWLQJ#FRQWULEXWLRQV#WR#WKH#FXVWRGLDQ1

81;481;481;481;4 :H#KDYH#QRWHG#WKDW#WKHUH#LV#D#ORW#RI#URRP#IRU#LPSURYHPHQW#LQ#
WKLV#DUHD1

,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#
VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#
DUHDV"DUHDV"DUHDV"DUHDV"

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV

&RPSOLDQFH#ZLWK#OHJLVODWLRQ

81;581;581;581;5 7KH#JRYHUQRU·V#UHVSRQVH#IRU#WKH#366$#DQG#WKH#7HDFKHUV#
LQGLFDWHG#WKDW#UHSRUWLQJ#RQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ#ZDV#QRW#
DSSOLFDEOH#EHFDXVH#´36(%%#+3XEOLF#6HUYLFH#(PSOR\HH#%HQHILW#%UDQFK,#
PRQLWRUV#WKURXJK#GLVFXVVLRQV#ZLWK#5HYHQXH#&DQDGD1µ#7KH#JRYHUQRU·V#
UHVSRQVH#IRU#*/7)6#DQG#&83(#5:78#LQGLFDWHG#WKDW#WKH\#GLG#QRW#UHSRUW#
RQ#FRPSOLDQFH#EHFDXVH#WKH\#ZHUH#H[HPSW#IURP#WKH#3HQVLRQ#%HQHILWV#$FW1#
7KH\#GLG#UHFRJQL]H#KRZHYHU#WKDW#WKHUH#ZHUH#VSHFLILF#UHIHUHQFHV#LQ#WKHLU#
SODQ#GRFXPHQW#WR#SURYLVLRQV#RI#WKH#,QFRPH#7D[#$FW1

3ODQ#IXQGLQJ#DQG#DVVHW#
PDQDJHPHQW

81;681;681;681;6 7KH#JRYHUQRU#IRU#HDFK#RI#WKH#IRXU#SODQV#LQGLFDWHG#WKHUH#LV#D#
SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#VWDNHKROGHUV#
DQG#WR#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#DUHD#RI#SODQ#IXQGLQJ#
DQG#DVVHW#PDQDJHPHQW1#7KH#UHVSRQVH#IURP#WKH#JRYHUQRU#IRU#WKH#366$#
DQG#7HDFKHUV#SODQV#LQ#UHODWLRQ#WR#DVVHW#PDQDJHPHQW#VWDWHG=#´1%,0&#
GLVWULEXWHV#¶DQQXDO#UHSRUWV·#WR#VWDNHKROGHUV#DQG#PHPEHUV1µ#7KH#
UHVSRQVHV#IURP#WKH#SHQVLRQ#FRPPLWWHHV#IRU#WKH#*/7)6#DQG#&83(#5:78#
SODQV#GLG#QRW#DJUHH#ZLWK#WKH#JRYHUQRU1#7KH\#VWDWHG#WKDW#LW#ZDV#WKHLU#EHOLHI#
WKDW#WKHUH#LV#QR#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#
VWDNHKROGHUV#DQG#WR#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#DUHD#RI#
SODQ#IXQGLQJ#DQG#DVVHW#PDQDJHPHQW1

%HQHILW#DGPLQLVWUDWLRQ 81;781;781;781;7 7KH#UHVSRQVH#IURP#WKH#JRYHUQRU#RI#ERWK#366$#DQG#7HDFKHUV#
SODQV#VWDWHG#WKDW#WKHUH#ZDV#QR#UHSRUWLQJ#RQ#EHQHILW#DGPLQLVWUDWLRQ#
PHDVXUHV#´RWKHU#WKDQ#'HSDUWPHQW#RI#)LQDQFH#DQQXDO#UHSRUW/#QHZVOHWWHUV#
DQG#JHQHUDO#PHPRUDQGD1µ#7KH#WZR#RWKHU#SODQV#UHVSRQGHG#SRVLWLYHO\#WR#
WKH#TXHVWLRQ1

2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV 81;881;881;881;8 7KH#NH\#WR#UHSRUWLQJ#RQ#SHUIRUPDQFH#PHDVXUHV#LV#WR#KDYH#JRRG#
PHDVXUHV#WR#VWDUW#ZLWK1#6R#WR#WKH#H[WHQW#WKDW#ZH#LGHQWLILHG#VKRUWFRPLQJV#
LQ#WKH#HVWDEOLVKPHQW#RI#SHUIRUPDQFH#PHDVXUHV#HDUOLHU#LQ#WKLV#FKDSWHU/#ZH#
KDYH#UHVHUYDWLRQV#FRQFHUQLQJ#WKH#HIIHFWLYHQHVV#RI#DQ\#UHSRUWLQJ1#)RU#
UHSRUWLQJ#WR#EH#HIIHFWLYH/#LW#VKRXOG#EH#UHODWHG#WR#PHDVXUHV#DSSURYHG#E\#
WKH#JRYHUQRU1#-XGJLQJ#IURP#WKH#UHVSRQVH/#WKLV#LV#WKH#FDVH#ZKHQ#WKH#
JRYHUQRU#RI#WKH#*/7)6#DQG#&83(#5:78#SODQV#UHSRUWV#WR#LWV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <8



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
VWDNHKROGHUV#RQ#WKH#SHUIRUPDQFH#RI#WKH#LQYHVWPHQW#PDQDJHUV1#7KH#FDVH#
LV#GLIIHUHQW#IRU#WKH#366$#DQG#7HDFKHUV#SODQV#ZKHUH#WKH#JRYHUQRU#RQO\#
UHFHLYHV#WKH#LQYHVWPHQW#PDQDJHU·V#+1%,0&,#DQQXDO#UHSRUW1#:KHQ#WKH#
JRYHUQRUV#RI#WKHVH#WZR#SODQV#UHSRUW#WR#WKHLU#VWDNHKROGHUV/#WKH\#DUH#
UHSRUWLQJ#RQ#SHUIRUPDQFH#PHDVXUHV#DSSURYHG#E\#1%,0&/#WKH#
LQYHVWPHQW#PDQDJHU1

81;981;981;981;9 ,Q#JHQHUDO#ZH#EHOLHYH#WKDW#UHSRUWLQJ#RQ#SHUIRUPDQFH#LV#DQ#DUHD#
ZKHUH#LPSURYHPHQW#FDQ#EH#PDGH1#,Q#DGGLWLRQ#WR#WKH#REVHUYDWLRQ#PDGH#
DERYH#ZH#QRWH#WKHUH#LV#OLWWOH#UHSRUWLQJ#RQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ/#
SURJUHVV#PDGH#WRZDUGV#SODQ#IXQGLQJ#DQG#WKH#HIIHFWLYHQHVV#RI#WKH#
DGPLQLVWUDWRU1#2I#HTXDO#FRQFHUQ#LV#WKH#LQFRQVLVWHQF\#LQ#UHVSRQVH#EHWZHHQ#
WKH#SHQVLRQ#FRPPLWWHHV#DQG#WKH#JRYHUQRUV#IRU#WKH#*/7)6#DQG#&83(#
5:78#SODQV1#7KHVH#VLWXDWLRQV#VKRXOG#EH#LQYHVWLJDWHG1#

3ULQFLSOH#83ULQFLSOH#83ULQFLSOH#83ULQFLSOH#8 ,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#
DQG#NQRZOHGJHDEOHDQG#NQRZOHGJHDEOHDQG#NQRZOHGJHDEOHDQG#NQRZOHGJHDEOH

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 81;:81;:81;:81;: (DFK#SHUVRQ#LQYROYHG#LQ#JRYHUQLQJ#DQG#DGPLQLVWHULQJ#WKH#SODQ#
VKRXOG#KDYH/#RU#DFTXLUH/#NQRZOHGJH#DQG#VNLOOV#WKDW#DUH#FXUUHQW#DQG#
DSSURSULDWH#IRU#WKH#UHVSRQVLELOLWLHV#DQG#DFFRXQWDELOLWLHV#WKH\#FDUU\1#
,QGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#VKRXOG#EH#
SURYLGHG#ZLWK#RULHQWDWLRQ#VHVVLRQV#DQG#DSSURSULDWH#WUDLQLQJ#WR#DVVLVW#WKHP#
LQ#IXOILOOLQJ#WKHLU#UHVSRQVLELOLWLHV1

'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 81;;81;;81;;81;; )RU#DOO#IRXU#SODQV#WKH#UHVSRQVHV#IURP#WKH#JRYHUQRU#LQGLFDWHG#WKDW#
WKH#VHOHFWLRQ#SURFHVV#IRU#WKH#SODQ#JRYHUQRU#ZDV#YHU\#FOHDU1#)RU#WKH#366$#
DQG#7HDFKHUV#SODQV/#OHJLVODWLRQ#HVWDEOLVKHV#WKH#0LQLVWHU#RI#)LQDQFH#DV#WKH#
JRYHUQRU#DQG#IRU#*/7)6#DQG#&83(#5:78/#PHPEHUV#RI#WKH#%RDUG#RI#
0DQDJHPHQW#DUH#WKH#JRYHUQRUV1#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 81;<81;<81;<81;< ,Q#HDFK#RI#WKHVH#SODQV#WKHUH#LV#QR#RSSRUWXQLW\#WR#VHOHFW#WKH#SODQ#
JRYHUQRU#VLQFH#WKH#JRYHUQRU#LV#VHW#E\#OHJLVODWLRQ1

$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#
ZLWK#WUDLQLQJ#DQG#RULHQWDWLRQZLWK#WUDLQLQJ#DQG#RULHQWDWLRQZLWK#WUDLQLQJ#DQG#RULHQWDWLRQZLWK#WUDLQLQJ#DQG#RULHQWDWLRQ####WR#IXOILO#WKHLU#UHVSRQVLELOLWLHVWR#IXOILO#WKHLU#UHVSRQVLELOLWLHVWR#IXOILO#WKHLU#UHVSRQVLELOLWLHVWR#IXOILO#WKHLU#UHVSRQVLELOLWLHV"#"#"#"#

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 81<381<381<381<3 7KH#UHVSRQVHV#IURP#366$#DQG#7HDFKHUV#SODQ#JRYHUQRUV#ERWK#
VWDWHG=#´0LQLVWHU#UHFHLYHV#RULHQWDWLRQ#DQG#KDV#SURIHVVLRQDO#VWDII1#1%,0&#
KDV#WUDLQLQJ#DYDLODEOH#WR#%RDUG#PHPEHUV#DQG#VWDII1µ#7KH#UHVSRQVHV#IURP#
*/7)6#DQG#&83(#5:78#LQGLFDWHG#WKDW#PHPEHUV#RI#WKH#%RDUG#RI#
0DQDJHPHQW#DUH#QRW#SURYLGHG#ZLWK#DQ\#WUDLQLQJ#WKDW#ZRXOG#KHOS#WKHP#
IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV#EH\RQG#DQ#LQLWLDO#RULHQWDWLRQ#
VHVVLRQ1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 81<481<481<481<4 :KLOH#WKH#UHVSRQVH#IURP#WKH#JRYHUQRU#IRU#366$#DQG#7HDFKHUV#
LQGLFDWHV#WKHUH#LV#DQ#RULHQWDWLRQ#IRU#WKH#0LQLVWHU/#WKHUH#LV#QR#UHIHUHQFH#WR#
RQ0JRLQJ#WUDLQLQJ1#,W#LV#LPSRUWDQW#WKDW#RQ0JRLQJ#WUDLQLQJ#EXLOG#RQ#WKH#
<9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
RULHQWDWLRQ#E\#SURYLGLQJ#LQIRUPDWLRQ#RQ#WKH#SULQFLSOHV#RI#JRYHUQDQFH#DQG#
WKDW#VXFK#WUDLQLQJ#EH#JLYHQ#WR#WKH#0LQLVWHU#RI#)LQDQFH#DQG#%RDUG#RI#
0DQDJHPHQW1#

81<581<581<581<5 ,W#LV#DOVR#LPSRUWDQW#WKDW#IRUPDO#RULHQWDWLRQ#DQG#WUDLQLQJ#EH#
SURYLGHG#WR#DOO#LQGLYLGXDOV#LQYROYHG#LQ#JRYHUQLQJ#DQG#DGPLQLVWHULQJ#D#
SHQVLRQ#SODQ1#7KLV#ZLOO#HQDEOH#WKRVH#LQGLYLGXDOV#WR#IXOILO#WKHLU#
UHVSRQVLELOLWLHV#WR#WKH#SODQ1

3ULQFLSOH#93ULQFLSOH#93ULQFLSOH#93ULQFLSOH#9 7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 81<681<681<681<6 ,W#LV#YHU\#LPSRUWDQW#WKDW#D#SHQVLRQ#SODQ#EH#HIIHFWLYHO\#JRYHUQHG1#
$Q#LPSRUWDQW#VWHS#WKDW#FDQ#EH#FDUULHG#RXW#WR#KHOS#LPSURYH#SHQVLRQ#SODQ#
JRYHUQDQFH#LV#D#VHOI0DVVHVVPHQW#H[HUFLVH1#7KH#JRYHUQDQFH#SURFHVV/#
LQFOXGLQJ#UHSRUWLQJ#WR#WKH#DSSURSULDWH#VWDNHKROGHUV/#VKRXOG#EH#UHYLHZHG#
DQG#PRGLILHG#RYHU#WLPH#WR#HQVXUH#LWV#HIIHFWLYHQHVV1#,W#LV#LPSRUWDQW#WKDW#
WKLV#UHYLHZ#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQGLYLGXDOV#+DGPLQLVWUDWRUV/#
LQYHVWPHQW#PDQDJHUV/#DJHQWV/#HWF1,#LQYROYHG#LQ#WKH#SURFHVV#RQ#D#UHJXODU#
EDVLV1#6XFK#UHYLHZV/#LI#GRQH#FRQVFLHQWLRXVO\/#VHUYH#WR#FKDOOHQJH#
HVWDEOLVKHG#PHWKRGV#DQG#WKRXJKW#SDWWHUQV/#WKHUHE\#LPSURYLQJ#WKH#
HIIHFWLYHQHVV#RI#WKH#JRYHUQDQFH#SURFHVV1

$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#
UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#
WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#
EDVLV"EDVLV"EDVLV"EDVLV"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 81<781<781<781<7 $V#LQGLFDWHG#E\#WKH#JRYHUQRUV·#UHVSRQVHV/#QRQH#RI#WKH#IRXU#SODQV#
UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 81<881<881<881<8 $V#ZLWK#DQ\#JRRG#JRYHUQDQFH#PRGHO#WKHUH#VKRXOG#EH#DQ#
DVVHVVPHQW#RQ#KRZ#ZHOO#WKLQJV#DUH#GRLQJ1#$W#WKH#KLJKHVW#OHYHO#WKLV#
DVVHVVPHQW#ZRXOG#H[DPLQH#WKH#HIIHFWLYHQHVV#RI#WKH#FXUUHQW#VWUXFWXUH#RI#
KDYLQJ#WKH#%RDUG#RI#0DQDJHPHQW#RU#0LQLVWHU#RI#)LQDQFH#DV#WKH#SODQ#
JRYHUQRU/#DQG#LW#ZRXOG#DOVR#H[DPLQH#WKH#HIIHFWLYHQHVV#RI#DOO#
DGPLQLVWUDWRUV#+LQYHVWPHQW#PDQDJHUV/#DFWXDULHV/#EHQHILW#DGPLQLVWUDWRUV/#
HWF1,1#%DVHG#RQ#WKH#UHVSRQVHV/#JRYHUQDQFH#FDQ#EH#LPSURYHG#LQ#DOO#SODQV#
E\#FOHDUO\#DUWLFXODWLQJ#WKH#SURFHVVHV#DQG#WKH#FULWHULD#WR#EH#IROORZHG#LQ#
XQGHUWDNLQJ#VXFK#D#UHYLHZ1#6XFK#D#UHYLHZ#VKRXOG#EH#XQGHUWDNHQ#RQ#D#
UHJXODU#EDVLV1

'HSDUWPHQWDO#FRPPHQWV'HSDUWPHQWDO#FRPPHQWV'HSDUWPHQWDO#FRPPHQWV'HSDUWPHQWDO#FRPPHQWV 81<981<981<981<9 7KH#'HSDUWPHQW#RI#)LQDQFH#SURYLGHG#WKH#IROORZLQJ#JHQHUDO#
FRPPHQWV#RQ#RXU#ILQDO#UHSRUW=

:H#ZKROHKHDUWHGO\#VXEVFULEH#WR#WKH#XQGHUSLQQLQJV#RI#WKH#
>6HQDWH#&RPPLWWHH@#UHSRUW#DQG#WKH#TXHVWLRQQDLUH/#EXW#KDYH#QRW#
FRPSOHWHO\#JUDVSHG#DOO#WKH#FRQFHSWV#WKDW#WKH\#UDLVH1#7KH#
H[SODQDWLRQ#WKDW#WKH#́ SODQ#JRYHUQRU#UHIHUV#WR#WKH#LQGLYLGXDO#RU#
ERG\#WKDW#KDV#EHHQ#DVVLJQHG#WKH#KLJKHVW#OHYHO#RI#SODQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <:



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
JRYHUQDQFH#DXWKRULW\«µ#VHHPV#WR#EH#FLUFXODU#LQ#QDWXUH#DQG#QRW#
WRWDOO\#FOHDU1

:H#GR#DJUHH#WKDW#WKHUH#LV#URRP#IRU#LPSURYHPHQW#LQ#WKH#
3URYLQFH·V#JRYHUQDQFH#SUDFWLFHV#DQG#WKDW#DZDUHQHVV#RI#WKLV#
LVVXH#FRXOG#EH#PRUH#ZLGHVSUHDG1#:H#DSSUHFLDWH#WKH#ZRUN#GRQH#
E\#WKH#MRLQW#WDVN#IRUFH#DQG#WKH#WRROV#WKDW#WKH\#KDYH#SURYLGHG#
WR#WKRVH#LQYROYHG#ZLWK#SHQVLRQ#SODQV/#WR#DVVLVW#LQ#HQVXULQJ#WKDW#
JRYHUQDQFH#SUDFWLFHV#DUH#DW#DQ#DGYDQFHG#OHYHO1
<; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333
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