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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\

#'HSDUWPHQWV#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#

*RYHUQPHQW#DQG#+HDOWK#DQG#
:HOOQHVV############################

'RPHVWLF#:HOO#:DWHU#4XDOLW\
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 714714714714 $#UHOLDEOH#VXSSO\#RI#VDIH#GULQNLQJ#ZDWHU#LV#LPSRUWDQW#WR#
HYHU\RQH1#7KH#UHFHQW#ZDWHU#TXDOLW\#GLVDVWHU#LQ#:DONHUWRQ/#2QWDULR#
GUDPDWLFDOO\#UHLQIRUFHG#WKH#IDFW#WKDW#EDFWHULDO#FRQWDPLQDQWV#VXFK#DV#
(1 FROL#DQG#FROLIRUP#FDQ#OHDG#WR#VLJQLILFDQW#KHDOWK#ULVNV#DQG#HYHQ#GHDWK1#
7KRXJK#:DONHUWRQ#ZDV#D#PXQLFLSDO#ZDWHU#V\VWHP/#VLPLODU#ULVNV#H[LVW#IRU#
GRPHVWLF#ZHOOV1#$SSUR[LPDWHO\#73(#RI#1HZ#%UXQVZLFNHUV#OLYLQJ#LQ#
VPDOO#WRZQV#DQG#UXUDO#DUHDV#UHO\#RQ#GRPHVWLF#ZHOOV#DV#WKHLU#SULPDU\#
VRXUFH#RI#ZDWHU1#$SSUR[LPDWHO\#5/833#QHZ#ZHOOV#DUH#GULOOHG#HDFK#\HDU1#
0RVW#RI#WKHVH#SHRSOH#H[SHFW#WKHLU#ZHOO#ZDWHU#TXDOLW\#WR#EH#H[FHOOHQW1#

715715715715 %HFDXVH#RXU#2IILFH#KDV#DQ#RQJRLQJ#LQWHUHVW#LQ#WKH#WKHPHV#RI#
SXEOLF#VDIHW\#DQG#WKH#HQYLURQPHQW/#ZH#IHOW#LW#LPSRUWDQW#WR#DGGUHVV#VRPH#
DVSHFWV#RI#GRPHVWLF#ZDWHU#TXDOLW\#LQ#WKH#3URYLQFH1#:H#EHOLHYH#WKDW#LQ#
RUGHU#WR#HQVXUH#WKH#VDIHW\#RI#WKH#SHRSOH#RI#1HZ#%UXQVZLFN/#WKH#
JRYHUQPHQW#PXVW#GHPRQVWUDWH#WKDW#SHRSOH#DQG#RUJDQL]DWLRQV#DUH#
FRPSO\LQJ#ZLWK#VDIHW\#VWDQGDUGV#DQG#UHJXODWLRQV#VHW#IRU#WKH#3URYLQFH1#,Q#
NHHSLQJ#ZLWK#WKLV/#RXU#2IILFH#ZDV#LQWHUHVWHG#LQ#DXGLWLQJ#VRPH#DVSHFWV#RI#
VDIHW\#UHJDUGLQJ#ZDWHU#TXDOLW\#IRU#LQGLYLGXDOV#ZLWK#GRPHVWLF#ZHOOV1#:H#
EHJDQ#D#YDOXH0IRU0PRQH\#DXGLW#LQ#6HSWHPEHU#4<<<1#2XU#DXGLW#ZDV#
VXEVWDQWLDOO\#FRPSOHWHG#LQ#-XO\#53331#

716716716716 2QH#DUHD#ZKHUH#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#KDV#VHW#
UHJXODWLRQV#DQG#VDIHW\#VWDQGDUGV#LV#XQGHU#WKH#&OHDQ#:DWHU#$FW1#7ZR#
UHJXODWLRQV#WKDW#FRQWULEXWH#WR#WKH#SUHYHQWLRQ#RI#GULQNLQJ#ZDWHU#SUREOHPV#
IRU#LQGLYLGXDOV#RQ#QHZO\#GULOOHG#GRPHVWLF#ZHOOV#DUH#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 74



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
717717717717 7KH#:DWHU#:HOO#5HJXODWLRQ/#DGPLQLVWHUHG#VROHO\#E\#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW/#LQFOXGHV#D#
OLFHQVLQJ#UHTXLUHPHQW#IRU#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#GLJJHUV1#,W#
FRQWDLQV#D#GHWDLOHG#VHW#RI#VWDQGDUGV#ZKLFK#PXVW#EH#PHW#GXULQJ#WKH#ZHOO#
GULOOLQJ#DQG#FRQVWUXFWLRQ#SURFHVV#DQG#VSHFLILHV#ZHOO#ORFDWLRQ#VHW#EDFN#
GLVWDQFHV#IURP#VWUXFWXUHV#DQG#SRWHQWLDO#FRQWDPLQDQW#VRXUFHV#VXFK#DV#
VHSWLF#V\VWHPV#DQG#ODQGILOO#VLWHV1#,W#PDQGDWHV#FRQWUDFWRUV/#GULOOHUV#DQG#
GLJJHUV#WR#FRPSOHWH#D#GHWDLOHG#ORJ#UHSRUW#WKDW#VHUYHV#DV#XVHIXO#
LQIRUPDWLRQ#IRU#WKH#'HSDUWPHQW1#

718718718718 7KH#3RWDEOH#:DWHU#5HJXODWLRQ/#DGPLQLVWHUHG#MRLQWO\#E\#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHTXLUHV#ZHOO#FRQWUDFWRUV/#GULOOHUV/#
DQG#GLJJHUV#WR#DWWDFK#SUH0QXPEHUHG#PHWDO#ZHOO#LGHQWLILFDWLRQ#WDJV#WR#DOO#
QHZ#ZHOOV1#,W#DOVR#PDQGDWHV#WKDW#ZHOO#FRQWUDFWRUV/#GULOOHUV/#DQG#GLJJHUV#
VHOO#ZDWHU#WHVWLQJ#´YRXFKHUVµ#WR#KRPHRZQHUV/#HQWLWOLQJ#WKHP#WR#D#
FRPSOHWH#ZDWHU#DQDO\VLV1#,W#LV#PDQGDWRU\#WKDW#DOO#KRPHRZQHUV#ZLWK#QHZO\#
GULOOHG#ZHOOV#KDYH#WKHLU#ZDWHU#WHVWHG#ZLWKLQ#WZHOYH#PRQWKV#RI#ZHOO#
FRQVWUXFWLRQ1#7KH#'HSDUWPHQW#RI#(QYLURQPHQW·V#$QDO\WLFDO#6HUYLFHV#
/DERUDWRU\#+WKH#/DE,/#FDUULHV#RXW#WKLV#WHVW#IRU#KRPHRZQHUV#E\#
SHUIRUPLQJ#D#FRPSOHWH#EDFWHULDO#DQG#FKHPLFDO#ZDWHU#TXDOLW\#DQDO\VLV1#
7KH#/DE#IRUZDUGV#WKHVH#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV1#5HVXOWV#DUH#WKHQ#FRPSDUHG#WR#*XLGHOLQHV#IRU#&DQDGLDQ#
'ULQNLQJ#:DWHU#6WDQGDUGV#DQG#1HZ#%UXQVZLFN#+HDOWK#$GYLVRU\#/LPLWV1#
7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#LQ#WXUQ/#QRWLILHV#GRPHVWLF#ZHOO#
RZQHUV#UHJDUGLQJ#WKHLU#ZDWHU#WHVW#UHVXOWV1#

6FRSH6FRSH6FRSH6FRSH 719719719719 7KH#WKUHH#DXGLW#REMHFWLYHV#IRU#WKLV#DVVLJQPHQW#ZHUH#DV#IROORZV=

• WR#GHWHUPLQH#LI#WKH#JRYHUQPHQW#KDV#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#
HQVXUH#FRPSOLDQFH#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#
:DWHU#5HJXODWLRQ#XQGHU#WKH#&OHDQ#:DWHU#$FW#DV#LW#UHODWHV#WR#SULYDWH#
ZHOOV>

• WR#GHWHUPLQH#LI#VDWLVIDFWRU\#SURFHGXUHV#KDYH#EHHQ#HVWDEOLVKHG#WR#
PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#DV#LW#UHODWHV#WR#SULYDWH#
ZHOOV>#DQG

• WR#GHWHUPLQH#LI#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW·V#SHUIRUPDQFH#LQGLFDWRUV#DSSURSULDWHO\#DGGUHVV#
SURWHFWLRQ#RI#ZDWHU#UHVRXUFHV#VXSSO\LQJ#LQGLYLGXDOV#RQ#SULYDWH#ZHOOV1

71:71:71:71: :H#GHYHORSHG#VL[#FULWHULD#WR#DVVLVW#XV#LQ#GHWHUPLQLQJ#ZKHWKHU#RU#
QRW#WKH#REMHFWLYHV#ZHUH#PHW1#7KH#FRPPHQWV#LQ#WKLV#FKDSWHU#DUH#RUJDQL]HG#
E\#WKHVH#FULWHULD1#

71;71;71;71; 7KH#LQLWLDO#SODQQLQJ#SKDVH#RI#RXU#DXGLW#FRQVLVWHG#FKLHIO\#RI#
GRFXPHQWDWLRQ#UHYLHZV#DQG#LQWHUYLHZV#ZLWK#VWDII#IURP#ERWK#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#%DVHG#RQ#WKH#LQIRUPDWLRQ#UHYLHZHG/#
75 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
ZH#LGHQWLILHG#WKH#DXGLW#REMHFWLYHV#SUHVHQWHG#DERYH1#:H#WKHQ#GHYHORSHG#
FULWHULD#DV#WKH#EDVLV#RU#VWDQGDUGV#IRU#RXU#UHYLHZ1#

71<71<71<71< ,Q#WKH#FRQGXFWLQJ#SKDVH#ZH#REWDLQHG#DXGLW#HYLGHQFH#E\#
SHUIRUPLQJ#GHWDLOHG#DXGLW#WHVWLQJ#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW·V#$QDO\WLFDO#6HUYLFHV#/DE#DQG#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV·V#ILYH#UHJLRQDO#KHDOWK#RIILFHV1#:H#SHUIRUPHG#
H[WHQVLYH#DXGLW#WHVWLQJ#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#KHDG#RIILFH1#:H#FRQWLQXHG#RXU#DXGLW#SURFHVV#E\#
LQWHUYLHZLQJ#VWDII#DQG#UHYLHZLQJ#IXUWKHU#GRFXPHQWDWLRQ1#:H#KDYH#XVHG#
DOO#LQIRUPDWLRQ#JDWKHUHG#WR#VXSSRUW#RXU#ILQGLQJV/#FRQFOXVLRQV#DQG#
UHFRPPHQGDWLRQV#WKDW#DUH#SUHVHQWHG#LQ#WKLV#FKDSWHU1#

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 7143714371437143 7KH#UHTXLUHPHQWV#RI#WKH#7KH#UHTXLUHPHQWV#RI#WKH#7KH#UHTXLUHPHQWV#RI#WKH#7KH#UHTXLUHPHQWV#RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ#DUH#QRW#ZHOO##DUH#QRW#ZHOO##DUH#QRW#ZHOO##DUH#QRW#ZHOO#
XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#
DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DUH#QRW#DGKHUHG##DUH#QRW#DGKHUHG##DUH#QRW#DGKHUHG##DUH#QRW#DGKHUHG#
WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#
FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#
SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#
KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#
SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#
UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#
VRXUFHV1VRXUFHV1VRXUFHV1VRXUFHV1

7144714471447144 :H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#:H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#:H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#:H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#
ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#
UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#
FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#
LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#
FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1

7145714571457145 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#
'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#
LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#
ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1

7146714671467146 ,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#
HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#
:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DQG#WKH##DQG#WKH##DQG#WKH##DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ1#,Q#WKH#SDVW#1#,Q#WKH#SDVW#1#,Q#WKH#SDVW#1#,Q#WKH#SDVW#
WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#
ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#
LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 76



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
7147714771477147 7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#
UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#&OHDQ#:DWHU#$FW&OHDQ#:DWHU#$FW&OHDQ#:DWHU#$FW&OHDQ#:DWHU#$FW1#$VSHFWV#RI#1#$VSHFWV#RI#1#$VSHFWV#RI#1#$VSHFWV#RI#
WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#
GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#
FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#
WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1

7148714871487148 7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#
GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#
6RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH16RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH16RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH16RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH1

7149714971497149 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#
UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1

&RPPXQLFDWLRQ#RI#&RPPXQLFDWLRQ#RI#&RPPXQLFDWLRQ#RI#&RPPXQLFDWLRQ#RI#
UHJXODWRU\#UHTXLUHPHQWVUHJXODWRU\#UHTXLUHPHQWVUHJXODWRU\#UHTXLUHPHQWVUHJXODWRU\#UHTXLUHPHQWV

714:714:714:714: 2XU#ILUVW#FULWHULRQ#ZDV=#

7KH#JRYHUQPHQW#VKRXOG#KDYH#DGHTXDWH#SURFHGXUHV#LQ#SODFH#WR#
FRPPXQLFDWH#OHJLVODWLYH#UHTXLUHPHQWV#RI#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#WR#DIIHFWHG#SDUWLHV1#

714;714;714;714; :H#EHOLHYH#WKDW#SDUW#RI#VXFFHVVIXOO\#LPSOHPHQWLQJ#D#UHJXODWLRQ#LV#
WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#DUH#ZHOO#HGXFDWHG#DV#WR#ZKDW#WKHLU#
UHVSRQVLELOLWLHV#DUH#XQGHU#VXFK#UHJXODWLRQ1#:H#FDUULHG#RXW#RXU#DXGLW#ZRUN#
WR#GHWHUPLQH#LI#WKH#JRYHUQPHQW#KDV#SURFHGXUHV#LQ#SODFH#WR#VXIILFLHQWO\#
HGXFDWH#DOO#SDUWLHV>#WKDW#LV/#GHSDUWPHQWDO#VWDII/#ZHOO#FRQWUDFWRUV/#GULOOHUV/#
GLJJHUV#DQG#KRPHRZQHUV1#:H#IHOW#LW#LPSRUWDQW#IRU#VWDII#WR#SRVVHVV#JRRG#
ZRUNLQJ#NQRZOHGJH#RI#WKH#UHJXODWLRQV#UHODWLQJ#WR#SURJUDPV#IRU#ZKLFK#
WKH\#DUH#UHVSRQVLEOH1#:H#ZHUH#DOVR#ORRNLQJ#WR#VHH#LI#SURFHGXUHV#ZHUH#LQ#
SODFH#WR#HIIHFWLYHO\#FRPPXQLFDWH#LPSRUWDQW#UHJXODWRU\#UHTXLUHPHQWV#WR#
WKH#SXEOLF1#,Q#WKLV#UHJDUG/#ZH#FRQGXFWHG#D#SKRQH#VXUYH\#LQ#ZKLFK#ZH#
FRQWDFWHG#;6#KRPHRZQHUV#WKDW#KDG#ZHOOV#GULOOHG#RU#PRGLILHG#ZLWKLQ#WKH#
SDVW#WKUHH#\HDUV1#:H#LQWHUYLHZHG#WKHVH#KRPHRZQHUV#LQ#SDUW#WR#GHWHUPLQH#
WKHLU#XQGHUVWDQGLQJ#RI#WKH#´GRPHVWLF#ZHOO#ZDWHU#SURJUDPµ#DQG#WKHLU#
JHQHUDO#OHYHO#RI#NQRZOHGJH#UHJDUGLQJ#UHJXODWRU\#UHTXLUHPHQWV1#:H#DOVR#
LQWHUYLHZHG#VRPH#PHPEHUV#RI#WKH#1HZ#%UXQVZLFN#*URXQG#:DWHU#
$VVRFLDWLRQ#+1%*:$,#H[HFXWLYH1#7KH#1%*:$#LV#D#JURXS#RI#OLFHQVHG#
ZHOO#FRQWUDFWRUV#DQG#GULOOHUV#LQ#WKH#3URYLQFH1#

'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#VWDII*RYHUQPHQW#VWDII*RYHUQPHQW#VWDII*RYHUQPHQW#VWDII

714<714<714<714< :H#GHWHUPLQHG#WKDW#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#DQG#
$QDO\WLFDO#6HUYLFHV#6HFWLRQ#DUH#UHVSRQVLEOH#IRU#FDUU\LQJ#RXW#WKH#PDMRULW\#
RI#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#XQGHU#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#
3RWDEOH#:DWHU#5HJXODWLRQ1#5HJDUGLQJ#QHZO\#GULOOHG#GRPHVWLF#ZHOOV/#WKH#
(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#DGGUHVVHV#YDULRXV#ZDWHU#TXDOLW\#DQG#
TXDQWLW\#SUREOHPV/#LVVXHV#ZDWHU#ZHOO#GULOOHU#DQG#FRQWUDFWRU#SHUPLWV/#
PDLQWDLQV#D#ZHOO#ORJ#GDWD#EDVH/#DQG#SURYLGHV#ZHOO#LGHQWLILFDWLRQ#WDJV#WR#
ZHOO#GULOOHUV1#7KH#$QDO\WLFDO#6HUYLFHV#6HFWLRQ#SHUIRUPV#D#FRPSOHWH#
EDFWHULDO#DQG#FKHPLFDO#ZDWHU#TXDOLW\#DQDO\VLV#DQG#IRUZDUGV#VXFK#UHVXOWV#
WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#7KLV#DQDO\VLV#LQFOXGHV#
DVVHVVLQJ#ZDWHU#VDPSOHV#IRU#D#ZLGH#UDQJH#RI#SRVVLEOH#FRQWDPLQDQWV/#VRPH#
77 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
RI#ZKLFK#DUH#WRWDO#FROLIRUP/#(1#FROL/#OHDG/#DUVHQLF/#VHOHQLXP/#DQG#
FKURPLXP1#

7153715371537153 %DVHG#RQ#RXU#LQWHUYLHZV#ZLWK#GHSDUWPHQWDO#VWDII/#ZH#KDYH#
GHWHUPLQHG#WKDW#WKHUH#DUH#QR#IRUPDOL]HG#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#
VWDII#KDV#DGHTXDWH#UHJXODWRU\#NQRZOHGJH1#:KHQ#VWDII#DUH#KLUHG#WR#QHZ#
SRVLWLRQV/#WKHUH#LV#QR#WUDLQLQJ#PDQXDO#WKDW#LQFOXGHV#LQIRUPDWLRQ#RQ#
SURJUDPV#IRU#ZKLFK#WKH\#DUH#UHVSRQVLEOH1#)URP#RXU#YDULRXV#LQWHUYLHZV#
ZH#GHWHUPLQHG#WKDW#XQWLO#UHFHQWO\/#ZRUN#SODQV#DQG#SHUIRUPDQFH#
DSSUDLVDOV#GLG#QRW#UHIOHFW#WKH#UHTXLUHPHQW#WR#KDYH#SURILFLHQF\#LQ#WKH#
DSSOLFDEOH#UHJXODWLRQV1#0DQDJHPHQW#LQIRUPHG#XV#WKDW#WKH\#KDYH#QRZ#
WDNHQ#WKLV#LQLWLDWLYH#ZLWK#VRPH#HPSOR\HHV1#

7154715471547154 7KH#PDMRULW\#RI#GHSDUWPHQWDO#VWDII#ZRUN#LQ#D#´KDQGV#RQµ#
PDQQHU/#GHDOLQJ#ZLWK#LVVXHV#UHJDUGLQJ#WKH#UHJXODWLRQV#RQ#D#GDLO\#EDVLV1#
7KLV#SURYLGHV#VRPH#DVVXUDQFH#WKDW#WKH#PDMRULW\#RI#VWDII#GR#SRVVHVV#
DGHTXDWH#UHJXODWRU\#NQRZOHGJH1#:H#DUH#FRQFHUQHG#KRZHYHU/#DW#WKH#ODFN#
RI#IRUPDOL]HG#SURFHGXUHV#IRU#HQVXULQJ#VWDII#KLUHG#WR#QHZ#SRVLWLRQV#DUH#
ZHOO#YHUVHG#LQ#WKHLU#UHJXODWRU\#UHVSRQVLELOLWLHV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 7155715571557155 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#
UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1

7156715671567156 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#
GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#
DQG#SHUIRUPDQFH#UHYLHZV1#DQG#SHUIRUPDQFH#UHYLHZV1#DQG#SHUIRUPDQFH#UHYLHZV1#DQG#SHUIRUPDQFH#UHYLHZV1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7157715771577157 7KH#'HSDUWPHQW#ZLOO#HQVXUH#WKDW#QHZ#VWDII#KLUHG/#ZLWK#ZDWHU#ZHOO#
DQG#SRWDEOH#ZDWHU#UHJXODWRU\#UHVSRQVLELOLWLHV/#ZLOO#EH#DGHTXDWHO\#WUDLQHG1

7158715871587158 )RU#WKRVH#HPSOR\HHV#ZKR#DUH#HQJDJHG#LQ#HQIRUFLQJ#UHJXODWRU\#
UHTXLUHPHQWV/#WKH#'HSDUWPHQW#ZLOO#HQVXUH#WKDW#NQRZOHGJH#RI#WKHVH#
UHTXLUHPHQWV#ZLOO#EH#SDUW#RI#WKHLU#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHYLHZV1

7159715971597159 2QH#DUHD#ZH#ZHUH#SDUWLFXODUO\#LQWHUHVWHG#LQ#ZDV#WKH#
FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#WR#KRPHRZQHUV1#:KLOH#UHJXODWLRQ#FOHDUO\#
VWDWHV#WKDW#FRPPXQLFDWLRQ#ZLWK#WKH#KRPHRZQHU#LV#WKH#UHVSRQVLELOLW\#RI#
WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#ZH#IRXQG#WKH#/DE#LV#PDLOLQJ#D#
FRS\#RI#WHVW#UHVXOWV#WR#DOO#KRPHRZQHUV1#2XU#LQLWLDO#WKRXJKW#ZDV#WKDW#WKH#
/DE#VWDII#PD\#KDYH#EHHQ#XQDZDUH#RI#WKH#UHTXLUHPHQWV#RI#UHJXODWLRQ1#
+RZHYHU/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
LQIRUPHG#XV#WKDW#WKH#UHDVRQ#WKH#ODE#DOVR#SURYLGHV#D#FRS\#RI#WKH#WHVW#
UHVXOWV#WR#KRPHRZQHUV#LV#GXH#WR#DQ#LQIRUPDO#DJUHHPHQW#ZLWK#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#'XH#WR#WKH#IDFW#WKDW#WKH#FRS\#RI#WKH#
ODE#UHSRUW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#UHFHLYHV#IURP#WKH#/DE#
+DQG#VXEVHTXHQWO\#PDLOV#WR#WKH#KRPHRZQHU,#LV#D#ID[HG#FRS\/#WKH#WZR#
'HSDUWPHQWV#IHOW#LW#ZRXOG#EH#HDVLHU#IRU#WKH#KRPHRZQHU#WR#UHDG#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 78



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
RULJLQDO#FRS\1#6LQFH#WKH#FRS\#RULJLQDWHG#DW#WKH#/DE/#WKH#/DE#DJUHHG#WR#
IRUZDUG#WKLV#WR#WKH#KRPHRZQHU1#

715:715:715:715: %HFDXVH#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LV#DOVR#
SURYLGLQJ#WHVW#UHVXOWV/#KRPHRZQHUV#DUH#FXUUHQWO\#UHFHLYLQJ#WKHLU#WHVW#
UHVXOWV#IURP#ERWK#'HSDUWPHQWV1#,Q#RXU#RSLQLRQ/#WKLV#VLWXDWLRQ#PD\#FDXVH#
FRQIXVLRQ#IRU#WKH#KRPHRZQHU1#,W#LV#DOVR#D#GXSOLFDWLRQ#RI#VHUYLFHV#
UHVXOWLQJ#LQ#H[FHVV#DGPLQLVWUDWLYH#DQG#PDLOLQJ#FRVWV#IRU#WKH#JRYHUQPHQW1#

'HSDUWPHQW#RI#+HDOWK#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#VWDII:HOOQHVV#VWDII:HOOQHVV#VWDII:HOOQHVV#VWDII

715;715;715;715; ,Q#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKH#PDMRULW\#RI#GHSDUWPHQWDO#
UHVSRQVLELOLWLHV#RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DUH#FDUULHG#RXW#E\#
FHQWUDO#RIILFH#DQG#WKH#UHJLRQDO#KHDOWK#RIILFHV1#7KH#PDMRU#UHVSRQVLELOLWLHV#
RI#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#XQGHU#WKH#UHJXODWLRQ#DUH#DV#
IROORZV=

8+7,#,I#D#WHVW#RI#D#VDPSOH#RI#ZDWHU#IURP#D#ZHOO#UHIHUUHG#WR#LQ#
VXEVHFWLRQ#+4,#RU#+5,#HVWDEOLVKHV#WKDW#WKH#ZDWHU#GRHV#QRW#SRVH#
D#VLJQLILFDQW#KHDOWK#ULVN/4#WKH#0LQLVWHU#RI#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV#VKDOO#VHQG#E\#RUGLQDU\#PDLO#D#OHWWHU#
LQIRUPLQJ#WKH#RZQHU#RI#WKH#ZHOO#RI#WKH#UHVXOWV#RI#WKH#WHVW1

8+8,#,I#D#WHVW#RI#D#VDPSOH#RI#ZDWHU#IURP#D#ZHOO#UHIHUUHG#WR#LQ#
VXEVHFWLRQ#+4,#RU#+5,#HVWDEOLVKHV#WKDW#ZDWHU#SRVHV#D#VLJQLILFDQW#
KHDOWK#ULVN/#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#
VKDOO#ZLWKLQ#WKUHH#ZRUNLQJ#GD\V#DIWHU#UHFHLYLQJ#WKH#UHVXOWV#RI#
WKH#WHVW#VHQG#E\#SUHSDLG#UHJLVWHUHG#PDLO#D#OHWWHU#LQIRUPLQJ#WKH#
RZQHU#RI#WKH#ZHOO#RI#WKH#UHVXOWV1

715<715<715<715< :H#LQWHUSUHW#WKLV#DVSHFW#RI#WKH#UHJXODWLRQ#WR#PHDQ#WKDW#WKH#
'HSDUWPHQW#QRW#RQO\#KDV#D#UHVSRQVLELOLW\#WR#QRWLI\#GRPHVWLF#ZHOO#
KRPHRZQHUV#RI#ZDWHU#WHVWV#UHVXOWV/#EXW#DOVR#WR#HQVXUH#DGHTXDWH#
LQIRUPDWLRQ#LV#SURYLGHG#WR#HQVXUH#KRPHRZQHUV#XQGHUVWDQG#WKH#UHVXOWV1#
7KLV#ZRXOG#HQDEOH#KRPHRZQHUV#WR#PDNH#LQIRUPHG#GHFLVLRQV#UHJDUGLQJ#
WKHLU#ZDWHU#TXDOLW\1#

7163716371637163 $#VLJQLILFDQW#SRUWLRQ#RI#RXU#DXGLWLQJ#ZRUN#LQYROYHG#YLVLWLQJ#ILYH#
UHJLRQDO#KHDOWK#RIILFHV#DURXQG#WKH#3URYLQFH1#2QH#RI#WKH#DUHDV#ZH#ZHUH#
LQWHUHVWHG#LQ#ZDV#GHWHUPLQLQJ#WKH#OHYHO#RI#SURILFLHQF\#DPRQJVW#VWDII#
UHJDUGLQJ#WKH#UHJXODWLRQ/#DQG#ZKHWKHU#VWDII#ZHUH#LQ#FRPSOLDQFH#ZLWK#WKH#
UHTXLUHPHQWV#RI#WKH#UHJXODWLRQ1#%DVHG#RQ#LQWHUYLHZV#FRQGXFWHG/#ZH#
GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#KDV#QR

IRUPDOL]HG#SURFHGXUHV#IRU#HQVXULQJ#VWDII#SRVVHVV#DGHTXDWH#UHJXODWRU\#
NQRZOHGJH#UHJDUGLQJ#SURJUDPV#IRU#ZKLFK#WKH\#DUH#UHVSRQVLEOH1

41 )RU#DOO#SDUDPHWHUV#RWKHU#WKDQ#WKRVH#WKDW#DUH#SULPDULO\#DHVWKHWLF#LQ#QDWXUH/#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#KDV#GHWHUPLQHG#´#VLJQLILFDQW#KHDOWK#ULVNµ#WR#EH#
HVVHQWLDOO\#DQ\#OHYHO#RYHU#WKH#1%#+HDOWK#$GYLVRU\#/LPLW/#EDVHG#RQ#WKH#*XLGHOLQHV#IRU#
&DQDGLDQ#'ULQNLQJ#:DWHU1#,W#DSSHDUV#WKH#'HSDUWPHQW#GRHV#PDNH#VRPH#H[FHSWLRQV#IRU#
VRPH#LQRUJDQLFV/#VXFK#DV#PDQJDQHVH/#WKDW#RQO\#DIIHFW#WKH#DSSHDUDQFH#LVVXHV#DVVRFLDWHG#
ZLWK#ZDWHU1
79 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
7164716471647164 ,Q#JHQHUDO/#ZH#IRXQG#WKHUH#WR#EH#YHU\#SRRU#ZRUNLQJ#NQRZOHGJH#
RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DPRQJVW#UHJLRQDO#VWDII1#,Q#DOO#EXW#RQH#RI#
WKH#UHJLRQDO#KHDOWK#RIILFHV#ZH#YLVLWHG/#YDULRXV#UHJLRQDO#GLUHFWRUV/#
UHJLRQDO#WHDP#OHDGHUV/#DQG#LQVSHFWRUV#ZHUH#QRW#DZDUH#RI#VRPH#UHJXODWRU\#
UHTXLUHPHQWV1#1RWDEOH#ZDV#WKH#UHTXLUHPHQW#IRU#WKH#'HSDUWPHQW#WR#QRWLI\#
WKH#GRPHVWLF#ZHOO#KRPHRZQHU#RI#ZDWHU#UHVXOWV#ZLWKLQ#WKUHH#ZRUNLQJ#GD\V#
E\#SUHSDLG#UHJLVWHUHG#PDLO#LI#VXFK#UHVXOWV#SRVH#D#´VLJQLILFDQW#KHDOWK#
ULVNµ1

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUVKRPHRZQHUVKRPHRZQHUVKRPHRZQHUV

7165716571657165 :KLOH#PRVW#UHJLRQDO#VWDII#ZHUH#DZDUH#LW#LV#WKH#UHVSRQVLELOLW\#RI#
WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#WR#QRWLI\#KRPHRZQHUV#RI#WHVW#
UHVXOWV#UHJDUGLQJ#EDFWHULDO#FRQWDPLQDWLRQ#+(1#FROL#DQG#FROLIRUP,/#QRW#DOO#
ZHUH#DZDUH#LW#LV#DOVR#WKH#'HSDUWPHQW·V#UHVSRQVLELOLW\#WR#QRWLI\#
KRPHRZQHUV#RI#LQRUJDQLF#WHVW#UHVXOWV#+H1J1#OHDG/#DUVHQLF,1#,Q#WZR#RI#WKH#
UHJLRQV#ZH#YLVLWHG/#VHYHUDO#LQVSHFWRUV#ZHUH#QRW#FRQWDFWLQJ#KRPHRZQHUV#
ZLWK#WHVW#UHVXOWV#RYHU#WKH#+HDOWK#$GYLVRU\#/LPLWV#IRU#VXFK#LQRUJDQLF#
SDUDPHWHUV1#7KH\#ZHUH#XQGHU#WKH#DVVXPSWLRQ#WKDW#LW#LV#WKH#'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW·V#UHVSRQVLELOLW\1#,Q#RQH#UHJLRQ/#
WKH#RZQHU#RI#D#UHQWDO#XQLW#DSDUWPHQW#IRU#ZKLFK#WHVW#UHVXOWV#VKRZHG#
XQDFFHSWDEOH#OHYHOV#RI#DUVHQLF/#FKORULGH/#VHOHQLXP/#DQG#VRGLXP#LQ#
1RYHPEHU#4<<;#GLG#QRW#UHFHLYH#WKH#WHVW#UHVXOWV#IURP#WKH#UHJLRQDO#KHDOWK#
RIILFH#XQWLO#RXU#DXGLW#YLVLW1#7KH#UHQWDO#XQLW#ZDV#FXUUHQWO\#EHLQJ#RFFXSLHG#
E\#D#ZRPDQ#DQG#KHU#\RXQJ#FKLOGUHQ1#,Q#DQRWKHU#UHJLRQ/#LQVSHFWRUV#
DGPLWWHG#WR#XV#WKH\#GR#´QRWKLQJµ#LQ#UHJDUGV#WR#QRWLI\LQJ#KRPHRZQHUV#
UHJDUGLQJ#LQRUJDQLF#WHVW#UHVXOWV1

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUV#ZLWKLQ#WKUHH#KRPHRZQHUV#ZLWKLQ#WKUHH#KRPHRZQHUV#ZLWKLQ#WKUHH#KRPHRZQHUV#ZLWKLQ#WKUHH#
GD\VGD\VGD\VGD\V

7166716671667166 9HU\#IHZ#UHJLRQDO#VWDII#PHPEHUV#ZHUH#DZDUH#RI#DQ\#WLPH#
GHDGOLQH#IRU#QRWLILFDWLRQ#RI#WHVW#UHVXOWV#WKDW#DUH#RI#D#´VLJQLILFDQW#KHDOWK#
ULVNµ1#1RQH#RI#WKH#UHJLRQDO#RIILFHV#ZH#YLVLWHG#KDYH#IRUPDOL]HG#
SURFHGXUHV#UHJDUGLQJ#WXUQ#DURXQG#WLPH#IRU#WHVW#UHVXOWV1#6RPH#UHJLRQDO#
GLUHFWRUV#VWDWHG#WKH\#IRUZDUG#LQIRUPDWLRQ#WR#LQVSHFWRUV#LQ#VWDII#PHHWLQJV#
WR#´WU\#WR#JHW#EDFWHULDO#UHVXOWV#RXW#DV#VRRQ#DV#SRVVLEOH/#XVXDOO\#ZLWKLQ#WZR#
RU#WKUHH#GD\Vµ>#RWKHUV#KDYH#OHIW#LW#XS#WR#WKH#LQVSHFWRUV·#GLVFUHWLRQ1#2XU#
DXGLWLQJ#GHWHUPLQHG#WKDW#LQ#QXPHURXV#FDVHV#KRPHRZQHUV#ZHUH#QRWLILHG#RI#
WHVW#UHVXOWV#ZHOO#EH\RQG#WKUHH#ZRUNLQJ#GD\V1#

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUV#E\#UHJLVWHUHG#KRPHRZQHUV#E\#UHJLVWHUHG#KRPHRZQHUV#E\#UHJLVWHUHG#KRPHRZQHUV#E\#UHJLVWHUHG#
PDLO#PDLO#PDLO#PDLO#

7167716771677167 $OO#RI#WKH#UHJLRQDO#RIILFHV#ZH#DXGLWHG#DUH#FXUUHQWO\#XVLQJ#UHJXODU#
PDLO/#ID[#RU#SKRQH#WR#QRWLI\#KRPHRZQHU#RI#UHVXOWV1#2QO\#LQ#RQH#UHJLRQDO#
RIILFH#ZHUH#VWDII#DZDUH#RI#WKH#UHTXLUHPHQW#WR#QRWLI\#KRPHRZQHUV#E\#
UHJLVWHUHG#PDLO#LI#WHVW#UHVXOWV#SRVH#D#VLJQLILFDQW#KHDOWK#ULVN1#1RQH#RI#WKH#
UHJLRQV#KDYH#HYHU#GRQH#WKLV1#6WDII#IHHO#LW#ZRXOG#EH#H[SHQVLYH#DQG#
LPSUDFWLFDO#WR#GR#VR1#

7168716871687168 6RPH#VWDII#VWDWH#WKDW#VLQFH#UHJLVWHUHG#PDLO#FDQ#WDNH#ORQJHU#WR#JHW#
WR#WKH#KRPHRZQHU#WKDQ#UHJXODU#PDLO/#LW#LV#EHWWHU#WR#XVH#WKH#UHJXODU#PDLO#
V\VWHP1#+RZHYHU/#LW#DSSHDUV#WKDW#WKH#RULJLQDO#SXUSRVH#IRU#UHJLVWHUHG#PDLO#
PD\#KDYH#EHHQ#WR#HQVXUH#SURSHU#GRFXPHQWDWLRQ#RI#WKH#FRPPXQLFDWLRQ#
SURFHVV1#7KDW#LV/#LI#D#WHVW#VKRZV#WKH#KRPHRZQHU#KDV#D#SRWHQWLDO#KHDOWK#
ULVN#IURP#D#GRPHVWLF#ZHOO/#LW#ZRXOG#EH#LPSRUWDQW#IRU#WKH#'HSDUWPHQW#WR#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 7:



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
GRFXPHQW#WKDW#LW#KDG#FRPPXQLFDWHG#WKH#ULVN1#,Q#PRVW#RI#WKH#UHJLRQDO#
KHDOWK#RIILFHV#ZH#FRXOG#QRW#ILQG#DQ\#VWDQGDUG#FRPSHQVDWLQJ#SURFHGXUH#
ZKLFK#HQVXUHG#GRFXPHQWDWLRQ#RI#SURRI#RI#FRPPXQLFDWLRQ#ZLWK#WKH#
KRPHRZQHU#LQ#WKH#DEVHQFH#RI#UHJLVWHUHG#PDLO1#)XUWKHU/#WKHUH#ZDV#QR#
GRFXPHQWDWLRQ#LQ#SODFH#WR#LQGLFDWH#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#ZDV#LQWHQGLQJ#WR#UHSODFH#WKLV#UHJLVWHUHG#PDLO#DVSHFW#RI#WKH#
UHJXODWLRQ#ZLWK#D#PRUH#HIIHFWLYH#FRPPXQLFDWLRQ#WHFKQLTXH1#

&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV 7169716971697169 2QH#RI#WKH#UHJLRQDO#KHDOWK#RIILFHV#LV#FOHDUO\#LQ#QRQ0FRPSOLDQFH#
ZLWK#WKH#UHJXODWLRQ#UHJDUGLQJ#WHVW#UHVXOWV1#7KH#3RWDEOH#:DWHU#5HJXODWLRQ#
6HFWLRQ#9#VWDWHV=

7KH#UHVXOWV#RI#D#WHVW#RI#D#VDPSOH#RI#ZDWHU#IURP#D#ZHOO#DUH#
FRQILGHQWLDO#DQG#VKDOO#QRW#EH#GLVFORVHG#E\#WKH#0LQLVWHU/#WKH#
0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#RU#DQ\#SHUVRQ#
HPSOR\HG#E\#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#RU#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#WR#D#SHUVRQ#
RWKHU#WKDQ#WKH#ZHOO#RZQHU#XQOHVV#

+D,##WKH#SHUVRQ#UHTXHVWLQJ#WKH#UHVXOWV#REWDLQHG#WKH#
ZULWWHQ#FRQVHQW#RI#WKH#RZQHU#RU

+E,##WKH#GLVFORVXUH#LV#LQ#DQ#DJJUHJDWH#IRUP#DQG#GRHV#
QRW#LGHQWLI\#WKH#LQGLYLGXDO#ZHOO#IURP#ZKLFK#WKH#VDPSOH#
ZDV#WDNHQ1

716:716:716:716: ,Q#WKLV#FDVH/#UHJLRQDO#KHDOWK#RIILFH#VWDII#SURYLGHV#LQGLYLGXDO#
KRPHRZQHU#GRPHVWLF#ZHOO#UHVXOWV#WR#ZKRHYHU#UHTXHVWV#WKHP1#5HVXOWV#DUH#
RIWHQ#JLYHQ#WR#EDQNHUV/#UHDOWRUV/#RU#RWKHU#JRYHUQPHQW#GHSDUWPHQWV/#
ZLWKRXW#FRQVHQW#IURP#WKH#KRPHRZQHU1#6WDII#ZHUH#QRW#DZDUH#RI#WKLV#
DVSHFW#RI#WKH#UHJXODWLRQ#UHJDUGLQJ#FRQILGHQWLDOLW\1#,Q#RXU#RSLQLRQ/#WKLV#
H[DPSOH#RI#QRQ0FRPSOLDQFH#ZLWK#WKH#UHJXODWLRQ#FRXOG#KDYH#VHULRXV#OHJDO#
LPSOLFDWLRQV#IRU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#

&RQFHUQ#UHJDUGLQJ#&RQFHUQ#UHJDUGLQJ#&RQFHUQ#UHJDUGLQJ#&RQFHUQ#UHJDUGLQJ#
PDQDJHPHQW#GLUHFWLRQPDQDJHPHQW#GLUHFWLRQPDQDJHPHQW#GLUHFWLRQPDQDJHPHQW#GLUHFWLRQ

716;716;716;716; $V#QRWHG/#ZH#ZHUH#FRQFHUQHG#RYHU#WKH#ODFN#RI#UHJXODWRU\#
NQRZOHGJH#UHJDUGLQJ#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#GHPRQVWUDWHG#E\#D#
QXPEHU#RI#VWDII#PHPEHUV1#'LVWXUELQJ#WR#XV#ZDV#WKH#IDFW#WKDW#VRPH#
UHJLRQDO#GLUHFWRUV#DQG#WHDP#PDQDJHUV#DSSHDUHG#WR#KDYH#OLWWOH#NQRZOHGJH#
UHJDUGLQJ#ZKDW#LQVSHFWRUV#ZHUH#GRLQJ#UHJDUGLQJ#SURJUDPV#IRU#ZKLFK#
WKH\#DUH#UHVSRQVLEOH1#:H#KDYH#FRQFHUQV#WKLV#PD\#LQ#SDUW#VWHP#IURP#WKH#
FXUUHQW#RUJDQL]DWLRQDO#VWUXFWXUH#RI#WKH#'HSDUWPHQW1#:KLOH#ZH#GLG#QRW#
FDUU\#RXW#DQ#RUJDQL]DWLRQDO#VWXG\/#LQ#RXU#GLVFXVVLRQV#ZLWK#&HQWUDO#2IILFH#
ZH#ZHUH#LQIRUPHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FXUUHQWO\#
GRHV#QRW#UHTXLUH#GLUHFWRUV#DQG#PDQDJHUV#WR#KDYH#GHWDLOHG#NQRZOHGJH#RI#
UHJXODWLRQV1#$FFRUGLQJ#WR#FHQWUDO#RIILFH#RIILFLDOV/#GLUHFWRUV#DQG#PDQDJHUV#
DUH#WR#KDYH#D#JHQHUDO#NQRZOHGJH#UHJDUGLQJ#SURJUDPV#LQ#SODFH#DQG#ZKDW#
VXFK#SURJUDPV#DUH#VXSSRVHG#WR#EH#GRLQJ1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 716<716<716<716< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#
UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1
7; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
7173717371737173 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#
UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#
UHYLHZV1#UHYLHZV1#UHYLHZV1#UHYLHZV1#

:HOO#FRQWUDFWRUV#DQG#GULOOHUV:HOO#FRQWUDFWRUV#DQG#GULOOHUV:HOO#FRQWUDFWRUV#DQG#GULOOHUV:HOO#FRQWUDFWRUV#DQG#GULOOHUV 7174717471747174 7KHUH#DUH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV#LQ#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#IRU#ZHOO#FRQWUDFWRUV#DQG#
GULOOHUV1#6RPH#RI#WKHVH#UHTXLUHPHQWV#LQFOXGH#REWDLQLQJ#D#\HDUO\#OLFHQFH#
IURP#WKH#3URYLQFH/#XVLQJ#VSHFLILHG#PDWHULDOV#IRU#ZHOO#FRQVWUXFWLRQ/#
DGKHULQJ#WR#VSHFLILHG#GLVWDQFHV#IRU#ZHOO#ORFDWLRQ/#DQG#DWWDFKLQJ#PHWDO#
LGHQWLILFDWLRQ#WDJV#WR#QHZO\#GULOOHG#ZHOOV1#7KHUH#LV#DOVR#D#UHTXLUHPHQW#WR#
FRPSOHWH#DQG#UHPLW#WR#JRYHUQPHQW#D#ORJ#UHSRUW/#GHWDLOLQJ#KRPHRZQHU#
LGHQWLILFDWLRQ/#\LHOG#LQIRUPDWLRQ/#JHRORJLFDO#LQIRUPDWLRQ/#SURSHUW\#
LGHQWLILFDWLRQ#QXPEHU/#DQG#ZHOO#LGHQWLILFDWLRQ#QXPEHU1#7KLV#ORJ#UHSRUW#LV#
WR#EH#UHWXUQHG#WR#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#ZLWKLQ#WKLUW\#GD\V#RI#GULOOLQJ1#$#GHWDFKDEOH#´YRXFKHUµ#LV#
DWWDFKHG#WR#WKH#ERWWRP#RI#HDFK#ORJ#UHSRUW1#7KLV#YRXFKHU#HQWLWOHV#HDFK#
KRPHRZQHU#WR#D#ZDWHU#DQDO\VLV#DW#WKH#$QDO\WLFDO#6HUYLFHV#/DE1#:HOO#
FRQWUDFWRUV#DQG#GULOOHUV#DUH#PDQGDWHG#WR#VHOO#WKHVH#YRXFKHUV#WR#HDFK#
KRPHRZQHU#DQG#WR#VXEPLW#WKH#IHH#FROOHFWHG#IURP#WKH#KRPHRZQHU#WR#WKH#
'HSDUWPHQW#ZKHQ#WKH\#UHWXUQ#WKH#ORJ#UHSRUWV1

7175717571757175 7KH#'HSDUWPHQW#LV#FXUUHQWO\#FKDUJLQJ#KRPHRZQHUV#'473163#IRU#
HDFK#YRXFKHU#VROG/#'433#RI#ZKLFK#JRHV#WR#JRYHUQPHQW#JHQHUDO#UHYHQXH>#
'55#LV#D#UHEDWH#EDFN#WR#WKH#ZHOO#FRQWUDFWRU#RU#GULOOHU#DQG#WKH#UHPDLQLQJ#
'4;163#LV#+67#IRU#WKH#IHGHUDO#JRYHUQPHQW1

1R#OLFHQVLQJ#H[DP#IRU#1R#OLFHQVLQJ#H[DP#IRU#1R#OLFHQVLQJ#H[DP#IRU#1R#OLFHQVLQJ#H[DP#IRU#
HVWDEOLVKHG#GULOOHUVHVWDEOLVKHG#GULOOHUVHVWDEOLVKHG#GULOOHUVHVWDEOLVKHG#GULOOHUV

7176717671767176 'HVSLWH#WKH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV/#WKH#3URYLQFH#
FXUUHQWO\#KDV#QR#UHTXLUHPHQWV#UHJDUGLQJ#NQRZOHGJH#RI#UHJXODWLRQV#IRU#
WKRVH#ZHOO#GULOOHUV#DQG#ZHOO#FRQWUDFWRUV#OLFHQVHG#E\#WKH#3URYLQFH#SULRU#WR#
4#-XO\#4<<31#)RU#WKRVH#OLFHQVHG#DIWHU#WKLV#GDWH/#WKH#3URYLQFH#GRHV#UHTXLUH#
D#SDVVLQJ#JUDGH#RQ#D#FHUWLILFDWLRQ#H[DP#DGPLQLVWHUHG#E\#WKH#'HSDUWPHQW#
RI#7UDLQLQJ#DQG#(PSOR\PHQW#'HYHORSPHQW1#3DUW#RI#WKLV#H[DP#LQFOXGHV#
NQRZOHGJH#RI#UHJXODWRU\#UHTXLUHPHQWV1#+RZHYHU/#RQO\#DERXW#4(#RI#WRWDO#
OLFHQVHG#ZHOO#GULOOHUV#DQG#FRQWUDFWRUV#KDYH#WKLV#FHUWLILFDWLRQ/#DV#PRVW#
ZHUH#OLFHQVHG#ZLWKLQ#WKH#3URYLQFH#SULRU#WR#4<<31#

7177717771777177 )URP#RXU#LQWHUYLHZV#KHOG#ZLWK#ERWK#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#VRPH#PHPEHUV#RI#WKH#1HZ#
%UXQVZLFN#*URXQG#:DWHU#$VVRFLDWLRQ#H[HFXWLYH/#ZH#KDYH#GHWHUPLQHG#
WKDW#HGXFDWLQJ#ZHOO#GULOOHUV#DQG#ZHOO#FRQWUDFWRUV#LQ#UHJDUGV#WR#WKHLU#
UHJXODWRU\#UHVSRQVLELOLWLHV#KDV#QRW#EHHQ#RQJRLQJ1#:KHQ#WKH#3RWDEOH#
:DWHU#5HJXODWLRQ#FDPH#LQWR#IRUFH#LQ#4<<7/#WKH#WKHQ#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#PHW#ZLWK#WKH#$VVRFLDWLRQ#H[HFXWLYH#UHJDUGLQJ#WKHLU#
UHJXODWRU\#UHVSRQVLELOLWLHV1#6LQFH#LQLWLDWLRQ#RI#WKH#UHJXODWLRQ/#PHHWLQJV#
ZLWK#WKH#$VVRFLDWLRQ#KDYH#EHHQ#VSRUDGLF#DQG#PRUH#SUREOHP#VROYLQJ#LQ#
QDWXUH#WKDQ#HGXFDWLRQDO1#
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
7178717871787178 'XULQJ#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#SURYLGHV#LQIRUPDWLRQ#WR#FRQWUDFWRUV#
DQG#GULOOHUV#RQ#DQ#´DV#QHHGHGµ#EDVLV1#,Q#RWKHU#ZRUGV/#DV#LVVXHV#DULVH#WKH#
'HSDUWPHQW#ZLOO#PHHW#ZLWK#WKH#FRQWUDFWRUV#DQG#GULOOHUV#LQYROYHG1#7KH#
'HSDUWPHQW#DOVR#KDV#D#VWDII#PHPEHU#DWWHQG#WKH#$WODQWLF#:DWHU#:HOO#
$VVRFLDWLRQ#$QQXDO#0HHWLQJ#DQG#KRVWV#YDULRXV#WHFKQLFDO#VKRZV#IRU#
LQWHUHVWHG#FRQWUDFWRUV#DQG#GULOOHUV1

7179717971797179 :H#DUH#FRQFHUQHG/#KRZHYHU/#E\#ZKDW#ZH#IRXQG#WR#EH#D#ODFN#RI#
UHJXODU/#FRQVLVWHQW/#GRFXPHQWHG#UHJXODWRU\#LQIRUPDWLRQ#SURYLGHG#WR#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV1#)LYH#\HDUV#DJR#WKH#'HSDUWPHQW#VHW#RXW#WR#
GHYHORS#D#GRFXPHQW#WKDW#ZRXOG#VHUYH#DV#DQ#HGXFDWLRQDO#WRRO#IRU#GULOOHUV#
DQG#FRQWUDFWRUV#UHJDUGLQJ#UHJXODWLRQ1#7KLV#GRFXPHQW#KDV#QHYHU#EHHQ#
ILQDOL]HG#DQG#GLVWULEXWHG1#:H#IHHO#LW#ZRXOG#EH#EHQHILFLDO#WR#FRPSOHWH#WKLV#
GRFXPHQW#DQG#HQVXUH#GLVWULEXWLRQ#WR#DOO#FRQWUDFWRUV#DQG#GULOOHUV#LQ#WKH#
3URYLQFH1#)XUWKHU/#ZH#IHHO#LQ#RUGHU#WR#HQVXUH#DGHTXDWH#UHJXODWRU\#
NQRZOHGJH#DPRQJVW#FRQWUDFWRUV#DQG#GULOOHUV/#WKH#'HSDUWPHQW#PXVW#
GLVVHPLQDWH#LQIRUPDWLRQ#RQ#D#UHJXODU#EDVLV1#7KLV#FRXOG#WDNH#WKH#IRUP#RI#
LQIRUPDWLRQDO#SDFNDJHV#RU#QHZVOHWWHUV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 717:717:717:717: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#
GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#
UHJXODWLRQ1UHJXODWLRQ1UHJXODWLRQ1UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 717;717;717;717; 7KH#'HSDUWPHQW#LV#RI#WKH#RSLQLRQ#WKDW#ZH#KDYH#DOZD\V#SURYLGHG#
WKH#$VVRFLDWLRQ/#DQG#DOO#LWV#PHPEHUV/#ZLWK#LQIRUPDWLRQ#UHJDUGLQJ#WKH#
5HJXODWLRQV#DQG#DFFRPSDQ\LQJ#DGPLQLVWUDWLYH#SURFHGXUHV1#7KH#
'HSDUWPHQW#KDV#FLUFXODWHG#D#GUDIW#JXLGH#WR#WKH#ZHOO#GULOOHUV#IRU#WKHLU#
FRPPHQW/#DQG#KDV#SURYLGHG#WR#WKH#ZHOO#GULOOHUV/#DV#QHHGHG/#LQIRUPDWLRQ#
UHJDUGLQJ#QHZ#GULOOLQJ#UHTXLUHPHQWV1#7KH#'HSDUWPHQW#ZLOO#FRQWLQXH#WR#
GLDORJXH#ZLWK#WKH#ZHOO#GULOOHUV1

717<717<717<717< ,Q#5334/#WKH#'HSDUWPHQW#ZLOO#LGHQWLI\#WUDLQLQJ#QHHGV#IRU#GULOOHUV#
DQG#FRQWUDFWRUV#RQ#UHJXODWRU\#UHTXLUHPHQWV#DQG#ZLOO#H[SORUH#WUDLQLQJ#
RSWLRQV1

:HOO#GLJJHUV:HOO#GLJJHUV:HOO#GLJJHUV:HOO#GLJJHUV 7183718371837183 7KH#PDMRULW\#RI#ZHOOV#LQ#WKH#3URYLQFH#DUH#GULOOHG#E\#OLFHQVHG#ZHOO#
GULOOHUV1#7KHUH#DUH/#KRZHYHU/#DUHDV#RI#WKH#3URYLQFH#WKDW#GXH#WR#FHUWDLQ#
JHRORJLFDO#FRQGLWLRQV#DUH#EHWWHU#VXLWHG#IRU#GXJ#ZHOOV1#6LPLODU#WR#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV/#WKHUH#DUH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV#IRU#
ZHOO#GLJJHUV#LQ#WKH#3URYLQFH1#)RU#LQVWDQFH#WKH\#PXVW#EH#OLFHQVHG#E\#WKH#
3URYLQFH/#FRPSOHWH#DQG#VXEPLW#GHWDLOHG#ORJ#UHSRUWV#IRU#HDFK#QHZO\#GXJ#
ZHOO#WR#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW/#DQG#
VHOO#ZDWHU#WHVWLQJ#YRXFKHUV#WR#KRPHRZQHUV#ZLWK#QHZO\#GXJ#ZHOOV1#

7184718471847184 6LQFH#WKH#LQLWLDWLRQ#RI#UHJXODWLRQ/#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#QRW#DWWHPSWHG#WR#LPSOHPHQW#WKH#
UHTXLUHPHQWV#IRU#ZHOO#GLJJHUV1#7KRXJK#VWDII#LQIRUPHG#XV#WKH\#EHOLHYH#
83 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
RQH#GLJJHU#GLG#REWDLQ#D#OLFHQVH#D#QXPEHU#RI#\HDUV#DJR/#WKH#'HSDUWPHQW#
GRHV#QRW#FXUUHQWO\#UHTXLUH#ZHOO#GLJJHUV#WR#REWDLQ#D#\HDUO\#OLFHQVH1#2I#
XWPRVW#FRQFHUQ#WR#XV/#KRZHYHU/#LV#WKDW#WKH#'HSDUWPHQW#LV#QRW#
LPSOHPHQWLQJ#WKH#PDQGDWRU\#VHOOLQJ#RI#YRXFKHUV#DQG#ZDWHU#WHVWLQJ#IRU#
GXJ#ZHOOV1#:H#IHHO#WKDW#RZQHUV#RI#GXJ#ZHOOV#DUH#QRW#EHLQJ#SURYLGHG#ZLWK#
WKH#VDPH#RSSRUWXQLW\#IRU#ZDWHU#WHVWLQJ#DV#RZQHUV#RI#GULOOHG#ZHOOV1#7KLV#LV#
GHVSLWH#WKH#IDFW#WKDW#RQH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#RIILFLDO#
VWDWHG#WR#XV#WKDW#´ZDWHU#IURP#D#GXJ#ZHOO#LV#JHQHUDOO\#FRQVLGHUHG#WR#EH#
QRQ#SRWDEOH#XQWLO#SURYHQ#RWKHUZLVH1µ#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7185718571857185 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#
WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7186718671867186 7KH#'HSDUWPHQW#DJUHHV#WR#HQIRUFH#WKH#:DWHU#:HOO#5HJXODWLRQ/#
VSHFLILFDOO\#LQ#UHODWLRQ#WR#WKH#ZHOO#GLJJHU#SURYLVLRQV/#DQG#ZLOO#HQIRUFH#
SHUPLW#UHTXLUHPHQWV#XQGHU#WKH#5HJXODWLRQV#WKURXJK#5HJLRQDO#
(QIRUFHPHQW1

7187718771877187 ,Q#5334/#WKH#'HSDUWPHQW#ZLOO#LGHQWLI\#WUDLQLQJ#QHHGV#IRU#ZHOO#
GLJJHUV#RQ#UHJXODWRU\#UHVSRQVLELOLWLHV/#DQG#ZLOO#H[SORUH#WUDLQLQJ#RSWLRQV1

'RPHVWLF#ZHOO#RZQHUV'RPHVWLF#ZHOO#RZQHUV'RPHVWLF#ZHOO#RZQHUV'RPHVWLF#ZHOO#RZQHUV 7188718871887188 7KH#RQO\#PDQGDWRU\#UHTXLUHPHQWV#IRU#KRPHRZQHUV#ZLWK#D#QHZO\#
GULOOHG#GRPHVWLF#ZHOO#DUH#WR#SD\#IRU#D#ZDWHU#WHVWLQJ#YRXFKHU#DQG#
VXEVHTXHQWO\#VXEPLW#D#ZDWHU#VDPSOH#IRU#DQDO\VLV#DW#WKH#3URYLQFH·V#
$QDO\WLFDO#6HUYLFHV#/DE1#*LYHQ#WKH#SRWHQWLDOO\#VLJQLILFDQW#KHDOWK#ULVNV#RI#
FRQWDPLQDWHG#ZDWHU/#DQG#WKH#GLUHFWLRQ#SURYLGHG#E\#WKH#UHJXODWLRQ/#ZH#
IHOW#LW#LPSRUWDQW#WR#GHWHUPLQH#ZKDW#SUDFWLFHV#DUH#LQ#SODFH#WR#HGXFDWH#
KRPHRZQHUV#DV#WR#WKHVH#UHTXLUHPHQWV1

7189718971897189 :KHQ#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#ZDV#LQLWLDWHG#LQ#4<<7/#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#FRQGXFWHG#D#
3URYLQFH0ZLGH#PHGLD#FDPSDLJQ#WR#HGXFDWH#GRPHVWLF#ZHOO#RZQHUV#RQ#WKH#
LPSRUWDQFH#RI#ZDWHU#WHVWLQJ#DQG#WKH#PDQGDWRU\#UHTXLUHPHQW#WR#GR#VR1#
$QRWKHU#PHGLD#FDPSDLJQ#ZDV#LPSOHPHQWHG#LQ#4<<91#7KHVH#FDPSDLJQV#
FRQVLVWHG#RI#RQH0WLPH#UDGLR#DQG#QHZVSDSHU#DGV#DFURVV#WKH#3URYLQFH1#7KH#
'HSDUWPHQW#IHHOV#WKDW#WKLV#ZDV#QRW#JRRG#FRYHUDJH#IRU#WKH#PRQH\#VSHQW#
DQG#WKDW#SHUKDSV#LW#ZDV#QRW#UHDFKLQJ#WKH#WDUJHW#DXGLHQFH1#

718:718:718:718: 6LQFH#4<<9/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW/#LQ#FRQVXOWDWLRQ#ZLWK#WKH#1HZ#%UXQVZLFN#*URXQG#:DWHU#
$VVRFLDWLRQ/#KDV#GHYHORSHG#QXPHURXV#´IDFW#VKHHWVµ#RQ#ZDWHU#WHVWLQJ1#
7KHVH#IDFW#VKHHWV#ZHUH#LQWHQGHG#WR#EH#WKH#YHKLFOH#IRU#FRPPXQLFDWLRQ#
EHWZHHQ#WKH#'HSDUWPHQW#DQG#GRPHVWLF#ZHOO#RZQHUV1#*LYHQ#WKH#
LPSRUWDQFH#RI#WKLV#LQIRUPDWLRQ#WR#WKH#GRPHVWLF#ZHOO#RZQHU/#ZH#H[SHFWHG#
LW#ZRXOG#EH#D#SULRULW\#IRU#WKH#'HSDUWPHQW#WR#HQVXUH#WKDW#VXFK#LQIRUPDWLRQ#
GLG#LQGHHG#UHDFK#WKH#KRPHRZQHU1#7KH#'HSDUWPHQW#LQIRUPHG#XV#WKDW#WKH\#
KDYH#GLVWULEXWHG#IDFW#VKHHWV#WR#LQWHUHVWHG#KRPHRZQHUV#DW#ORFDO#
KRPHVKRZV#DQG#SURYLGHG#WKHP#WR#UHDOWRUV#DQG#EDQNV1#7KH#IDFW#VKHHWV#DUH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 84



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
DOVR#DYDLODEOH#DW#WKH#'HSDUWPHQW·V#KHDG#RIILFH#DQG#UHJLRQDO#RIILFHV1#$V#
ZLOO#EH#HODERUDWHG#XSRQ#ODWHU#LQ#WKLV#FKDSWHU/#WKH#'HSDUWPHQW#DOVR#
LQFOXGHV#D#FRS\#RI#WKH#FXUUHQW#IDFW#VKHHW#ZKHQ#PDLOLQJ#UHPLQGHU#OHWWHUV#WR#
KRPHRZQHUV#ZKR#KDYH#QHJOHFWHG#WR#KDYH#WKHLU#ZDWHU#WHVWHG1#+RZHYHU/#
WKH#'HSDUWPHQW#KDV#FRQWLQXHG#WR#UHO\#RQ#WKH#1HZ#%UXQVZLFN#*URXQG#
:DWHU#$VVRFLDWLRQ#WR#GLVWULEXWH#IDFW#VKHHWV#WR#KRPHRZQHUV#DW#WKH#WLPH#RI#
GULOOLQJ1

718;718;718;718; ,Q#VXUYH\LQJ#YDULRXV#PHPEHUV#RI#WKH#1HZ#%UXQVZLFN#*URXQG#
:DWHU#$VVRFLDWLRQ/#ZH#GHWHUPLQHG#WKDW#WKH#$VVRFLDWLRQ#IHHOV#LW#LV#QRW#LWV#
UHVSRQVLELOLW\#WR#HGXFDWH#WKH#SXEOLF#UHJDUGLQJ#ZDWHU#WHVWLQJ>#WKXV#
FRQWUDFWRUV#DQG#GULOOHUV#JHQHUDOO\#KDYH#QRW#EHHQ#FRQVLVWHQWO\#GLVWULEXWLQJ#
IDFW#VKHHWV#WR#KRPHRZQHUV1

718<718<718<718< :H#PHQWLRQHG#WKDW#D#VLJQLILFDQW#SDUW#RI#RXU#DXGLW#ZDV#WR#FRQGXFW#
SKRQH#VXUYH\V#ZLWK#;6#KRPHRZQHUV#ZLWK#QHZO\#GULOOHG#GRPHVWLF#ZHOOV1#
:H#ZDQWHG#WR#GHWHUPLQH#KRZ#PDQ\#RI#WKHVH#KRPHRZQHUV#XQGHUVWRRG#WKH#
YRXFKHU#V\VWHP#DQG#KDG#DQ\#NQRZOHGJH#RI#UHJXODWRU\#UHTXLUHPHQWV1#,Q#
JHQHUDO/#ZH#GHWHUPLQHG#WKH#PDMRULW\#RI#KRPHRZQHUV#NQHZ#OLWWOH#DERXW#
WKHLU#ZDWHU#TXDOLW\/#WKH#YRXFKHU#V\VWHP#DQG#UHJXODWRU\#UHTXLUHPHQWV1#:H#
GHWHUPLQHG#WKDW#93(#RI#WKHP#GLG#QRW#UHFDOO#UHFHLYLQJ#D#IDFW#VKHHW#RI#DQ\#
NLQG#IURP#WKHLU#ZHOO#GULOOLQJ#FRPSDQ\1#1RW#VXUSULVLQJO\#WKHQ/#ZDV#RXU#
ILQGLQJ#WKDW#89(#KDG#QR#NQRZOHGJH#RI#WKH#PDQGDWRU\#WHVWLQJ#
UHTXLUHPHQW1#

7193719371937193 0DQ\#KRPHRZQHUV#ZHUH#YHU\#FRQIXVHG#RYHU#ZKHWKHU#WKH\#KDG#
HYHQ#SDLG#IRU#D#ZDWHU#WHVW1#8QGHU#WKH#FXUUHQW#V\VWHP/#WKH#KRPHRZQHU#
SD\V#WKH#ZHOO#GULOOHU#DW#WKH#WLPH#RI#GULOOLQJ#'473163#IRU#D#YRXFKHU1#$V#LV#
VWDWHG#RQ#WKH#ORJ#UHSRUW/#WKHUH#LV#VXSSRVHG#WR#EH#D#VHSDUDWH#FKHTXH#
+EHVLGHV#ZKDW#WKH#GULOOHU#FKDUJHV#IRU#GULOOLQJ#D#ZHOO,#PDGH#RXW#WR#WKH#
0LQLVWHU#RI#)LQDQFH1#+RZHYHU/#RIWHQ#WKH#ZHOO#GULOOHUV#VLPSO\#DGG#WKH#
FRVW#RI#WKH#ZDWHU#WHVW#WR#WKHLU#RZQ#ELOO#IRU#VHUYLFHV#SURYLGHG/#QRW#
GLIIHUHQWLDWLQJ#EHWZHHQ#WKH#FRVW#RI#KDYLQJ#WKH#ZHOO#GULOOHG#DQG#WKH#FRVW#RI#
WKH#ZDWHU#WHVW1#

7194719471947194 7KH#FXUUHQW#YRXFKHU#WKDW#LV#LVVXHG#WR#GRPHVWLF#ZHOO#KRPHRZQHUV#
DGGV#WR#WKH#FRQIXVLRQ1#7KH#YRXFKHU#VWDWHV#´7KH#IHH#IRU#WKLV#:HOO#:DWHU#
7HVWLQJ#YRXFKHU#LV#'455#SOXV#'4;163#+671µ#%HFDXVH#WKLV#YRXFKHU#LV#
JLYHQ#WR#WKH#KRPHRZQHU#DIWHUDIWHUDIWHUDIWHU#WKH\#PD\#KDYH#SDLG#WKH#GULOOHU#WKHLU#IHH/#
VRPH#KRPHRZQHUV#ZH#VXUYH\HG#IHOW#WKLV#ZDV#DQ#DGGLWLRQDO#FKDUJH#WKH\#
ZRXOG#KDYH#WR#SD\1#7KLV#ZDV#D#FRQWULEXWLQJ#IDFWRU#WR#ZK\#WKH\#GLG#QRW#
JHW#WKHLU#ZDWHU#WHVWHG1#2Q#WKH#FRQWUDU\/#VRPH#KRPHRZQHUV#WKDW#GLG#KDYH#
WKHLU#ZDWHU#WHVWHG#LQVLVWHG#WKDW#WKH\#KDG#QRW#SDLG#D#IHH/#GHVSLWH#WKH#IDFW#
RXU#DXGLW#GHWHUPLQHG#WKDW#WKH\#KDG1#

7195719571957195 :KLOH#PHHWLQJ#ZLWK#PDQ\#VWDII#PHPEHUV#DW#WKH#'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW/#D#FRQVLVWHQW#WKHPH#VHHPHG#WR#
EH#´WKH#ZHOO#GULOOHUV#DUH#QRW#HGXFDWLQJ#WKH#KRPHRZQHUV#UHJDUGLQJ#ZDWHU#
WHVWLQJµ1#7KH#'HSDUWPHQW#KDV#JRQH#VR#IDU#DV#WR#SURGXFH#UHSRUWV#GHWDLOLQJ#
85 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
YRXFKHU#UHGHPSWLRQ#UDWHV#+QXPEHU#RI#KRPHRZQHUV#WKDW#KDG#WKHLU#ZDWHU#
WHVWHG,#SHU#FRQWUDFWRU#RU#GULOOHU1#7KH#SXUSRVH#RI#WKHVH#UHSRUWV#ZDV#WR#
GHWHUPLQH#ZKLFK#FRQWUDFWRUV#RU#GULOOHUV#ZHUH#GRLQJ#D#JRRG#MRE#DW#JLYLQJ#
RXW#IDFW#VKHHWV#RU#H[SODLQLQJ#WKH#LPSRUWDQFH#RI#ZDWHU#WHVWLQJ1#:H#IHHO#
WKDW#HGXFDWLQJ#KRPHRZQHUV#UHJDUGLQJ#UHJXODWLRQV#ZRXOG#FOHDUO\#EH#D#
GHSDUWPHQWDO#UHVSRQVLELOLW\1#

7196719671967196 6LQFH#WKH#LPSOHPHQWDWLRQ#RI#WKH#PDQGDWRU\#WHVWLQJ#UHTXLUHPHQW#
IRU#GRPHVWLF#ZHOO#RZQHUV#LQ#4<<7/#WKH#YRXFKHU#UHGHPSWLRQ#UDWH#KDV#
PDLQWDLQHG#D#OHYHO#RI#DSSUR[LPDWHO\#78(1#)RU#WKH#\HDUV#4<<7#WR#4<<<#
WKH#3URYLQFH#KDV#FROOHFWHG#YRXFKHU#PRQH\#IURP#:/455#QHZO\#GULOOHG#
GRPHVWLF#ZHOO#KRPHRZQHUV#IRU#ZKLFK#ZH#FRXOG#ILQG#QR#UHFRUG#RI#ZDWHU#
WHVWLQJ1#:KLOH#RXU#SULPDU\#FRQFHUQ#LV#IRU#SXEOLF#VDIHW\/#ZH#DOVR#QRWH#WKDW#
WKLV#HTXDWHV#WR#DSSUR[LPDWHO\#'<:3/333#LQ#UHYHQXH#FROOHFWHG#RQ#EHKDOI#RI#
WKH#3URYLQFH#IRU#ZKLFK#QR#VHUYLFHV#KDYH#EHHQ#SURYLGHG1#:H#IHOW#SDUW#RI#
WKLV#ORZ#UHGHPSWLRQ#RI#YRXFKHUV#PD\#EH#GXH#WR#WKH#IDFW#KRPHRZQHUV#
KDYH#QRW#WDNHQ#WKH#LQLWLDWLYH#WR#KDYH#WKHLU#ZDWHU#WHVWHG#GHVSLWH#WKH#
LQIRUPDWLRQ#WKH\#KDYH#EHHQ#SURYLGHG#ZLWK1#+RZHYHU/#JLYHQ#WKH#ILQGLQJV#
RI#RXU#KRPHRZQHU#SKRQH#VXUYH\/#LW#LV#RXU#IHHOLQJ#WKDW#D#JUHDW#SDUW#RI#WKLV#
ZDV#GXH#WR#KRPHRZQHUV·#ODFN#RI#XQGHUVWDQGLQJ#UHJDUGLQJ#WKH#LPSRUWDQFH#
RI#ZDWHU#WHVWLQJ#DQG#WKH#YRXFKHU#V\VWHP1#,Q#RXU#VXUYH\#ZH#GHWHUPLQHG#
WKDW#89(#RI#KRPHRZQHUV#GLG#QRW#NQRZ#RI#WKH#PDQGDWRU\#UHTXLUHPHQW#IRU#
WHVWLQJ#DQG#79(#GLG#QRW#NQRZ#WKH\#KDG#SDLG#IRU#WKH#ZDWHU#WHVW#DW#WKH#WLPH#
RI#GULOOLQJ1#6HYHUDO#KRPHRZQHUV#ZH#LQWHUYLHZHG#DSSHDUHG#WR#NQRZ#OLWWOH#
RI#WKH#LPSRUWDQFH#RI#KDYLQJ#WKHLU#ZDWHU#WHVWHG1#)RU#LQVWDQFH/#D#QXPEHU#RI#
KRPHRZQHUV#ZHUH#RI#WKH#YLHZ#WKDW#LI#WKH#ZDWHU#VPHOOHG#JRRG#DQG#ORRNHG#
JRRG/#WKHUH#ZDV#QR#SUREOHP1#*LYHQ#WKH#UHVXOWV#RI#RXU#VXUYH\#DQG#WKH#ORZ#
YRXFKHU#UHGHPSWLRQ#UDWH/#ZH#IHHO#LW#ZRXOG#EH#EHQHILFLDO#IRU#WKH#
'HSDUWPHQW#WR#ORRN#DW#YDULRXV#RSWLRQV#IRU#HGXFDWLQJ#KRPHRZQHUV1#2QH#
RSWLRQ#ZRXOG#EH#IRU#WKH#'HSDUWPHQW#WR#PDLO#WKH#IDFW#VKHHWV#RQ#ZDWHU#
GLUHFWO\#WR#WKH#KRPHRZQHU1#,Q#WKLV#FDVH/#ZH#VXJJHVW#DOWHULQJ#WKH#FXUUHQW#
IDFW#VKHHW#WR#IXUWKHU#GUDZ#DWWHQWLRQ#WR#WKH#IDFW#WKDW#WHVWLQJ#LV#PDQGDWRU\#
DQG#WKDW#LW#KDV#DOUHDG\#EHHQ#SDLG#IRU#E\#WKH#KRPHRZQHU1#$OWHUQDWLYHO\/#
WKH#'HSDUWPHQW#LV#FXUUHQWO\#ORRNLQJ#DW#PRYLQJ#WR#D#´SHUPLWµ#V\VWHP1#,Q#
WKLV#FDVH/#WKH#KRPHRZQHU#ZRXOG#FRQWDFW#WKH#'HSDUWPHQW#SULRU#WR#KDYLQJ#
D#ZHOO#GULOOHG#WR#REWDLQ#D#SHUPLW1#7KH#SHUPLW#ZRXOG/#LQ#HIIHFW/#LQFOXGH#
SD\LQJ#IRU#D#ZDWHU0WHVWLQJ#YRXFKHU1#7KLV#ZRXOG#EH#DQ#LGHDO#RSSRUWXQLW\#
IRU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#
HIIHFWLYHO\#HGXFDWH#GRPHVWLF#QHZ#ZHOO#KRPHRZQHUV1#+RPHRZQHUV#ZRXOG#
EH#SXUFKDVLQJ#WKH#YRXFKHUV#IURP#WKH#'HSDUWPHQW#RU#SHUKDSV#6HUYLFH#
1HZ#%UXQVZLFN1#,Q#HLWKHU#FDVH/#WUDLQHG#JRYHUQPHQW#HPSOR\HHV#FRXOG#
HQVXUH#WKH#KRPHRZQHU#ZDV#DGHTXDWHO\#LQIRUPHG1

#5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7197719771977197 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#
QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#
SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#
WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7198719871987198 7KH#'HSDUWPHQW#EHOLHYHV#WKDW#¶IDFW#VKHHWV·#DUH#DQ#H[FHOOHQW#
PHDQV#RI#UHDFKLQJ#WKH#GHVLUHG#WDUJHW#DXGLHQFH#+WKH#ZHOO#RZQHUV,#GLUHFWO\1#
7KH#$XGLWRU#*HQHUDO#KDV#VWDWHG#WKDW#WKH#UHVXOW#RI#D#KRPHRZQHU#SKRQH#
VXUYH\#LQGLFDWHG#WKDW#WKH#KRPHRZQHUV#KDG#D#ODFN#RI#XQGHUVWDQGLQJ#
UHJDUGLQJ#WKH#LPSRUWDQFH#RI#ZDWHU#WHVWLQJ/#DQG#WKDW#LW#ZDV#PDQGDWRU\1#
7KH#VXUYH\#IDLOHG#WR#LQGLFDWH#WKH#VRXUFH#IRU#WKLV#ODFN#RI#NQRZOHGJH>#L1H1#
KRPHRZQHU#GLG#QRW#UHFHLYH#IDFW#VKHHW/#KRPHRZQHU#GLG#QRW#UHDG#IDFW#
VKHHW/#RU#IDFW#VKHHW#GLG#QRW#FRQYH\#FRUUHFW#PHVVDJH1#7R#UHVROYH#WKLV#LVVXH#
WKH#'HSDUWPHQW#ZLOO#GLDORJXH#ZLWK#WKH#ZHOO#GULOOHUV#WR#HQVXUH#D#FRQVLVWHQW#
GLVWULEXWLRQ#RI#WKH#IDFW#VKHHW/#DV#ZHOO#DV#LW#ZLOO#UHYLHZ#WKH#IDFW#VKHHW#ZLWK#
WKH#SXUSRVH#RI#HPSKDVL]LQJ#WKDW#WHVWLQJ#LV#PDQGDWRU\1

7199719971997199 7KH#'HSDUWPHQW#LV#FRQVLGHULQJ#DOWHUQDWLYHV#WR#WKH#UHEDWH#V\VWHP1#
6RPH#RI#WKH#DOWHUQDWLYHV#FRQVLGHUHG#PD\#SURYLGH#DQ#RSSRUWXQLW\#WR#
HGXFDWH#ZHOO#RZQHUV#UHJDUGLQJ#WKHLU#UHJXODWRU\#UHTXLUHPHQWV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 719:719:719:719: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#
QRW#KDYH#DGHTXDWH#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#FRPPXQLFDWH#WKH#
OHJLVODWLYH#UHTXLUHPHQWV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#
5HJXODWLRQ#WR#DIIHFWHG#SDUWLHV1#

0RQLWRULQJ#DQG#0RQLWRULQJ#DQG#0RQLWRULQJ#DQG#0RQLWRULQJ#DQG#
UHSRUWLQJ#RQ#FRPSOLDQFH#UHSRUWLQJ#RQ#FRPSOLDQFH#UHSRUWLQJ#RQ#FRPSOLDQFH#UHSRUWLQJ#RQ#FRPSOLDQFH#

719;719;719;719; 2XU#VHFRQG#FULWHULRQ#ZDV=

7KH#JRYHUQPHQW#VKRXOG#KDYH#DGHTXDWH#V\VWHPV#LQ#SODFH#WR#
PRQLWRU#DQG#UHSRUW#RQ#FRPSOLDQFH#ZLWK#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1

8QFOHDU#DOORFDWLRQ#RI#8QFOHDU#DOORFDWLRQ#RI#8QFOHDU#DOORFDWLRQ#RI#8QFOHDU#DOORFDWLRQ#RI#
UHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHV

719<719<719<719< $XGLWLQJ#DQG#UHSRUWLQJ#XQGHU#WKLV#FULWHULRQ#ZDV#PDGH#VRPHZKDW#
GLIILFXOW#EHFDXVH#RI#RQH#RYHUODSSLQJ#DUHD#RI#UHVSRQVLELOLW\1#:KLOH#ZH#
XQGHUVWDQG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#LV#UHVSRQVLEOH#IRU#WKH#:DWHU#:HOO#5HJXODWLRQ/#WKH#GLYLVLRQ#
RI#UHVSRQVLELOLWLHV#IRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#ZHUH#QRW#VR#HYLGHQW1#
9DULRXV#VWDII#PHPEHUV#IURP#ERWK#'HSDUWPHQWV#KDG#GLIIHULQJ#YLHZV#RQ#
WKH#VXEMHFW#RI#GHSDUWPHQWDO#UHVSRQVLELOLW\1

71:371:371:371:3 )RU#LQVWDQFH/#D#VHQLRU#VWDII#RIILFLDO#LQ#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVV#VWDWHG#WKDW#WKH#HQWLUH#3RWDEOH#:DWHU#5HJXODWLRQ#ZDV#D#
VKDUHG#UHVSRQVLELOLW\#EHWZHHQ#WKH#WZR#GHSDUWPHQWV1#$QRWKHU#RIILFLDO#
IURP#WKLV#'HSDUWPHQW#VWDWHG#WKDW#VHFWLRQV#408#RI#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ#ZHUH#FOHDUO\#WKH#UHVSRQVLELOLW\#RI#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#DQG#VHFWLRQV#90<#ZHUH#FOHDUO\#WKH#UHVSRQVLELOLW\#RI#+HDOWK#
DQG#:HOOQHVV1#$FWXDOO\/#WKLV#VWDWHPHQW#LV#QRW#FRPSOHWHO\#DFFXUDWH#DV#
VHFWLRQ#8+5,#JLYHV#XV#SHUKDSV#WKH#FOHDUHVW#H[DPSOH#RI#RYHUODS1#,W#VWDWHV#
WKDW#IRU#KRPHRZQHUV#ZKR#KDYH#QRW#UHGHHPHG#WKHLU#YRXFKHUV#ZLWKLQ#
WZHOYH#PRQWKV/#´WKH#0LQLVWHU#RI#WKH#(QYLURQPHQW#RU#WKH#0LQLVWHU#RI#
+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#PD\#WDNH#D#VDPSOH#RI#ZDWHU#IURP#WKH#
ZHOO#DQG#KDYH#LW#WHVWHG#DW#WKH#3URYLQFLDO#$QDO\WLFDO#6HUYLFHV#DW#WKH#
H[SHQVH#RI#WKH#RZQHUµ1#7KHUH#LV#QR#IXUWKHU#GLUHFWLRQ#DV#WR#ZKLFK#
0LQLVWHU#VKDOO#WDNH#WKH#OHDG1
87 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
71:471:471:471:4 $#VHQLRU#SROLF\#RIILFLDO#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#VWDWHG#WKDW#EHFDXVH#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#
IDOOV#XQGHU#WKH#&OHDQ#:DWHU#$FW#+ZKLFK#LV#DQ#$FW#RI#WKDW#'HSDUWPHQW,#
WKDW#WKH\#KDG#´XPEUHOODµ#UHVSRQVLELOLW\#IRU#WKH#HQWLUH#UHJXODWLRQ1#$#VWDII#
PHPEHU#IURP#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRXQWHUHG#WKLV#
DUJXPHQW#E\#UHIHUULQJ#WR#6HFWLRQ#6+5,#RI#WKH#&OHDQ#:DWHU#$FW1#7KLV#
VHFWLRQ#VWDWHV#WKDW=

,I#D#FRQIOLFW#H[LVWV#EHWZHHQ#WKLV#$FW#RU#DQ\#UHJXODWLRQ#PDGH#
XQGHU#WKLV#$FW#DQG#WKH#+HDOWK#$FW#RU#DQ\#UHJXODWLRQ#PDGH#
XQGHU#WKH#+HDOWK#$FW#LQ#D#PDWWHU#UHODWLQJ#SULQFLSDOO\#WR#SXEOLF#
KHDOWK/#WKH#+HDOWK#$FW#DQG#DQ\#UHJXODWLRQ#PDGH#XQGHU#LW#
SUHYDLO1#

71:571:571:571:5 ,Q#WKH#RSLQLRQ#RI#WKLV#VWDII#PHPEHU/#VHFWLRQ#6+5,#PD\#QHJDWH#WKLV#
FRQFHSW#RI#´XPEUHOOD#UHVSRQVLELOLW\µ1#7KLV#LV#EHFDXVH#LQ#RQH#VHQVH#WKH#
0LQLVWHU#RI#+HDOWK#DQG#:HOOQHVV#KDV#D#´VSHFLDO#VWDWXVµ#XQGHU#WKH#&OHDQ#
:DWHU#$FW#IRU#KHDOWK#UHODWHG#PDWWHUV1

71:671:671:671:6 $W#RQH#WLPH/#D#/LQNDJH#&RPPLWWHH#FRQVLVWLQJ#RI#VWDII#IURP#ERWK#
GHSDUWPHQWV#ZDV#XVHIXO#LQ#´OLQNLQJµ#WKH#GHSDUWPHQWV#UHJDUGLQJ#LVVXHV#
DULVLQJ#IURP#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1#7KLV#FRPPLWWHH#KDV#QRW#EHHQ#
DFWLYH#LQ#TXLWH#VRPH#WLPH1#,Q#RXU#RSLQLRQ/#LW#ZRXOG#EH#XVHIXO#WR#UH0HQDFW#
VXFK#D#FRPPLWWHH1#$Q#DGPLQLVWUDWLRQ#SURWRFRO#FOHDUO\#GHWDLOLQJ#
GHSDUWPHQWDO#UHVSRQVLELOLWLHV#ZRXOG#EH#KHOSIXO1#7KLV#VKRXOG#EH#PDGH#
DYDLODEOH#WR#DOO#VWDII#FXUUHQWO\#LQYROYHG#LQ#SURJUDPV#UHODWLQJ#WR#WKH#
3RWDEOH#:DWHU#5HJXODWLRQ1

#5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71:771:771:771:7 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#
UHJDUGLQJ#GRPHVWLF#ZHOOV1UHJDUGLQJ#GRPHVWLF#ZHOOV1UHJDUGLQJ#GRPHVWLF#ZHOOV1UHJDUGLQJ#GRPHVWLF#ZHOOV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71:871:871:871:8 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#$XGLWRU#*HQHUDO#WKDW#SURWRFROV#
VKRXOG#EH#GHYHORSHG1#7KH#'HSDUWPHQW#ZLOO#PHHW#ZLWK#UHSUHVHQWDWLYHV#
IURP#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#WR#HVWDEOLVK#D#ZULWWHQ#
SURWRFRO#ZLWK#UHJDUG#WR#UHVSRQVLELOLWLHV#XQGHU#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ1

0RQLWRULQJ#DQG#UHSRUWLQJ#0RQLWRULQJ#DQG#UHSRUWLQJ#0RQLWRULQJ#DQG#UHSRUWLQJ#0RQLWRULQJ#DQG#UHSRUWLQJ#
FRPSOLDQFH#²#'HSDUWPHQW#RI#FRPSOLDQFH#²#'HSDUWPHQW#RI#FRPSOLDQFH#²#'HSDUWPHQW#RI#FRPSOLDQFH#²#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV

71:971:971:971:9 $V#SUHYLRXVO\#GLVFXVVHG/#WKH#PDMRU#UHVSRQVLELOLW\#RI#UHJLRQDO#
KHDOWK#RIILFH#VWDII#XQGHU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DV#LW#UHODWHV#WR#
QHZO\#GULOOHG#GRPHVWLF#ZHOOV#LV#WR#QRWLI\#KRPHRZQHUV#RI#DOODOODOODOO#WHVW#UHVXOWV1#
:H#FDUULHG#RXW#DXGLW#SURFHGXUHV#WR#GHWHUPLQH#WKH#FXUUHQW#SURWRFRO#IRU#
KDQGOLQJ#SULYDWH#ZHOO#ZDWHU#WHVW#UHVXOWV/#WR#VHH#LI#UHJLRQV#DUH#FXUUHQWO\#
FRPSO\LQJ#ZLWK#WKH#UHJXODWLRQ#DQG#WR#GHWHUPLQH#LI#SURFHGXUHV#DUH#LQ#
SODFH#WR#PRQLWRU#DQG#UHSRUW#VXFK#FRPSOLDQFH1#*LYHQ#WKH#VHULRXVQHVV#RI#
WKHLU#UHVSRQVLELOLWLHV#IRU#FRPPXQLFDWLQJ#ZLWK#KRPHRZQHUV/#ZH#ZHUH#
GLVDSSRLQWHG#WR#ILQG#WKDW#LQ#QRQH#RI#WKH#UHJLRQDO#RIILFHV#ZH#YLVLWHG/#ZHUH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 88



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
WHDP#PDQDJHUV#SHUIRUPLQJ#UDQGRP#RU#UHJXODU#PRQLWRULQJ#RI#WKLV#
SURFHVV1

71::71::71::71:: $#IHZ#\HDUV#DJR#WKH#'HSDUWPHQW#XQGHUZHQW#D#VWUXFWXUDO#UH0
DOLJQPHQW1#%DVHG#RQ#WKLV/#WKH#'HSDUWPHQW#IXQFWLRQV#PRUH#DV#D#WHDP#DQG#
UHOLHV#RQ#VWDII·V#RZQ#SURIHVVLRQDOLVP#WR#NQRZ#ZKDW#WKHLU#UHVSRQVLELOLWLHV#
DUH#DQG#KRZ#WR#IXOILO#WKHP1#*LYHQ#WKLV/#WKHUH#LV#FXUUHQWO\#OLWWOH#
VXSHUYLVLRQ#RI#LQVSHFWRUV·#ZRUN#IXQFWLRQV1#,Q#IDFW/#LQ#PRVW#RI#WKH#UHJLRQV#
ZH#YLVLWHG/#WKHUH#ZDV#FRQIXVLRQ#RYHU#ZKR#WKH#VXSHUYLVRUV#DFWXDOO\#ZHUH1#
,Q#WZR#RI#WKH#UHJLRQV#YLVLWHG/#ZH#HQFRXQWHUHG#VWDII#WKDW#UHTXHVWHG#ZHZHZHZH#
GHWHUPLQH#ZKR#WKHLU#VXSHUYLVRUV#DUH$

71:;71:;71:;71:; 2XU#DXGLW#ZLWKLQ#WKH#UHJLRQV#XQFRYHUHG#LQVWDQFHV#RI#ZKDW#ZH#
ZRXOG#FRQVLGHU#VHULRXV#LQVWDQFHV#RI#QRQ0FRPSOLDQFH#E\#GHSDUWPHQWDO#
VWDII1#:H#EHOLHYH#D#FDXVH#RI#WKLV#QRQ0FRPSOLDQFH#LV#GXH#LQ#SDUW#WR#D#ODFN#
RI#RQJRLQJ#PRQLWRULQJ#E\#WKH#'HSDUWPHQW1#:H#IHHO#WKDW#LW#ZRXOG#EH#
EHQHILFLDO#IRU#WHDP#PDQDJHUV#WR#IXOILO#DQ#´DXGLWLQJµ#IXQFWLRQ#UHODWLQJ#WR#
ZRUN#GRQH#E\#LQVSHFWRUV1

71:<71:<71:<71:< $V#GLVFXVVHG#SUHYLRXVO\#LQ#WKLV#FKDSWHU/#QRQH#RI#WKH#UHJLRQDO#
RIILFHV#ZH#YLVLWHG#DUH#QRWLI\LQJ#GRPHVWLF#ZHOO#KRPHRZQHUV#RI#WKHLU#WHVW#
UHVXOWV#E\#UHJLVWHUHG#PDLO/#DV#LV#UHTXLUHG#LI#VXFK#UHVXOWV#DUH#RYHU#+HDOWK#
$GYLVRU\#/LPLWV1#$QG#QRQH#RI#WKH#UHJLRQDO#RIILFHV#ZH#YLVLWHG#KDYH#
SROLFLHV#LQ#SODFH#UHJDUGLQJ#´WXUQ#DURXQG#WLPHµ#IRU#QRWLI\LQJ#WKH#
KRPHRZQHU#RI#WHVW#UHVXOWV1#7KLV#LV#RI#SDUWLFXODU#FRQFHUQ#IRU#WHVW#UHVXOWV#
WKDW#DUH#RYHU#WKH#+HDOWK#$GYLVRU\#/LPLWV1#5HJXODWLRQ#FXUUHQWO\#UHTXLUHV#
QRWLFH#WR#EH#ZLWKLQ#WKUHH#ZRUNLQJ#GD\V1#7KH#'HSDUWPHQW#KDV#QHYHU#
PRQLWRUHG#WKLV#IXQFWLRQ#RI#´ZKHQµ#ZDWHU#WHVW#UHVXOWV#DUH#VHQW#WR#
KRPHRZQHUV1#$V#GLVFXVVHG#HDUOLHU/#ZH#IRXQG#WKHUH#WR#EH#PDQ\#LQVWDQFHV#
ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#WHVW#UHVXOWV#ZHOO#DIWHU#WKUHH#
ZRUNLQJ#GD\V1#,Q#VRPH#FDVHV/#WKH\#ZHUH#QRW#QRWLILHG#DW#DOO1#

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 71;371;371;371;3 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#
WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ1111

71;471;471;471;4 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#
RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#
DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1

5HVSRQVLELOLW\#IRU#FOHDU#5HVSRQVLELOLW\#IRU#FOHDU#5HVSRQVLELOLW\#IRU#FOHDU#5HVSRQVLELOLW\#IRU#FOHDU#
FRPPXQLFDWLRQFRPPXQLFDWLRQFRPPXQLFDWLRQFRPPXQLFDWLRQ

71;571;571;571;5 $OWKRXJK#QHLWKHU#WKH#$FW#QRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#XVHV#
WKH#ZRUGLQJ#´FOHDU#FRPPXQLFDWLRQµ#LQ#UHJDUGV#WR#WKH#'HSDUWPHQW·V#
UHVSRQVLELOLW\#WR#WKH#KRPHRZQHU/#ZH#EHOLHYH#WKDW#ZRXOG#FHUWDLQO\#EH#
LPSOLHG1#$IWHU#DOO/#LI#WKH#JRDO#LV#SURWHFWLRQ#RI#WKH#SXEOLF/#WKHQ#VXUHO\#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#ZRXOG#ZDQW#WR#HQVXUH#DQ\#PHVVDJH#
FRPPXQLFDWHG#ZDV#FOHDUO\#XQGHUVWRRG1#,Q#WKLV#UHJDUG/#ZH#H[DPLQHG#WKH#
89 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
GRFXPHQWDWLRQ#SURYLGHG#WR#KRPHRZQHUV#E\#WKH#'HSDUWPHQW#WR#
FRPPXQLFDWH#WHVW#UHVXOWV1#

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUV#E\#OHWWHUKRPHRZQHUV#E\#OHWWHUKRPHRZQHUV#E\#OHWWHUKRPHRZQHUV#E\#OHWWHU

71;671;671;671;6 $V#UHTXLUHG#E\#WKH#3RWDEOH#:DWHU#5HJXODWLRQ/#WKH#'HSDUWPHQW#
KDV#D#UHVSRQVLELOLW\#WR#QRWLI\#DOO#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#LQ#
D#OHWWHU1#7KRXJK#WKH#'HSDUWPHQW#KDV#QR#SROLF\#UHJDUGLQJ#WKLV#LVVXH/#LWV#
FXUUHQW#SUDFWLFH#LV#WR#PDLO#KRPHRZQHUV#D#FRS\#RI#WKH#/DE#UHSRUW#WKDW#ZDV#
ID[HG#WR#WKHP#E\#WKH#$QDO\WLFDO#6HUYLFHV#/DE1#:KLOH#VRPH#UHJLRQDO#
RIILFHV#ZH#YLVLWHG#ZHUH#LQFOXGLQJ#D#EULHI#FRYHU#OHWWHU/#LQGLFDWLQJ#WR#WKH#
KRPHRZQHU#WKDW#ZDWHU#WHVW#UHVXOWV#DUH#HQFORVHG/#PRVW#ZHUH#QRW1#,Q#RXU#
RSLQLRQ/#VLPSO\#PDLOLQJ#D#FRS\#RI#D#ODE#UHSRUW#GRHV#QRW#FRQVWLWXWH#D#
´OHWWHUµ#DQG#WKXV#WKH#'HSDUWPHQW·V#FXUUHQW#SUDFWLFH#LV#QRW#LQ#FRPSOLDQFH#
ZLWK#WKH#UHJXODWLRQ1#,W#ZRXOG#LQFUHDVH#WKH#KRPHRZQHUV·#XQGHUVWDQGLQJ#RI#
WKH#HQFORVHG#ZDWHU#WHVW#UHVXOWV#LI#DQ#LQIRUPDWLYH#OHWWHU#DGGUHVVHG#WR#WKH#
KRPHRZQHU#ZDV#LQFOXGHG1

/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#
XQGHUVWDQGDELOLW\XQGHUVWDQGDELOLW\XQGHUVWDQGDELOLW\XQGHUVWDQGDELOLW\

71;771;771;771;7 :KLOH#WKLV#GHWDLOHG/#UDWKHU#VFLHQWLILF#ODE#UHSRUW#PD\#EH#DGHTXDWH#
IRU#WUDLQHG#KHDOWK#LQVSHFWRUV#WR#XVH#IRU#WKHLU#DQDO\VLV/#LQ#RXU#RSLQLRQ#LW#LV#
QRW#XQGHUVWDQGDEOH#E\#WKH#DYHUDJH#KRPHRZQHU1#6RPH#H[DPSOHV#RI#
WHUPLQRORJ\#LQ#WKH#FXUUHQW#PLFURELRORJ\#ODE#UHSRUW#UDQJH#IURP#ZRUGLQJ#
OLNH#´$OSKD#<556%µ/#DQG#´OLPLW#RI#TXDQWLILFDWLRQµ#WR#´FRORQ\#IRUPLQJ#
XQLWVµ1#,I/#IRU#LQVWDQFH/#\RX#KDYH#(1#FROL#LQ#\RXU#ZDWHU/#RQ#\RXU#ILUVW#
DQDO\VLV/#\RX#UHFHLYH#D#´3µ#DV#DQ#H[SODQDWLRQ1#,I#\RX#ORRN#IXUWKHU#GRZQ#
WKH#SDJH#\RX#VHH#´3µ#VWDQGV#IRU#´SRVLWLYH1µ#:LWK#(1#FROL#SUHVHQW#RQ#D#
VHFRQG#DQDO\VLV#\RX#PD\#UHFHLYH#WKH#H[SODQDWLRQ#WKDW#\RXU#OHYHO#LV#
´!533µ1

71;871;871;871;8 0RUH#FRQIXVLQJ#VWLOO#DUH#WKH#ODE#UHSRUWV#IRU#LQRUJDQLF#VXEVWDQFHV#
OLNH#OHDG/#DUVHQLF/#FKURPLXP/#DQG#VHOHQLXP1#7KH#KRPHRZQHU#UHFHLYHV#D#
UDWKHU#ORQJ#OLVW#RI#SDUDPHWHUV#WKDW#ZHUH#WHVWHG/#FRPSDULQJ#KRPHRZQHU#
UHVXOWV#ZLWK#+HDOWK#$GYLVRU\#/LPLWV1#,I#WHVW#UHVXOWV#DUH#KLJKHU#WKDQ#
+HDOWK#$GYLVRU\#/LPLWV/#WKH#UHVXOW#KDV#D#WLQ\#DVWHULVN#QH[W#WR#LW1#,I#\RX#
DUH#FXULRXV#WR#NQRZ#ZKDW#WKLV#PHDQV/#VFDQQLQJ#WKH#SDJH#FDUHIXOO\#\RX#
ZRXOG#ILQG#DW#WKH#ERWWRP#RI#WKH#SDJH#LQ#WLQ\#SULQW/#WKH#IROORZLQJ#
H[SODQDWLRQ#´LQGLFDWHV#JUHDWHU#WKDQ#DFFHSWDEOH#OLPLWµ1#1H[W#WR#VRPH#
UHVXOWV#ZHUH#WKH#OHWWHUV#´/µ1#7KH#UHSRUW#VWDWHV#´/#PHDQV#OHVV#WKDQ#2µ1#
:KHQ#TXHVWLRQHG#LQ#UHJDUGV#WR#WKLV/#WKH#$QDO\WLFDO#6HUYLFHV#/DE#
H[SODLQHG#WR#XV#WKDW#LW#PHDQV#´OHVV#WKDQ#GHWHFWDEOH#OLPLWµ1

71;971;971;971;9 2QH#ODE#UHSRUW#ZH#UHDG#VWDWHG#´WKH#ZDWHU#LV#VXSHUVDWXUDWHG#ZLWK#
&D&26/#SRVVLELOLW\#RI#&D&26#GHSRVLWLRQ1µ#1R#IXUWKHU#H[SODQDWLRQ#ZDV#
SURYLGHG/#PRUH#WKDQ#OLNHO\#OHDYLQJ#DQ#DYHUDJH#KRPHRZQHU#EHZLOGHUHG1#

71;:71;:71;:71;: *LYHQ#WKH#JHQHUDO#FRPSOH[LW\#RI#WKH#UHSRUW/#DQG#WKH#VSHFLILF#
FDVHV#ZH#KDYH#QRWHG/#ZH#ZHUHQ·W#VXUSULVHG#WR#ILQG#LQ#WKH#KRPHRZQHU#
SKRQH#VXUYH\#ZH#FRQGXFWHG#WKDW#D#JRRG#QXPEHU#RI#KRPHRZQHUV#VWDWHG#
WKDW#WKH\#ZHUH#FRQIXVHG#UHJDUGLQJ#WKHLU#ZDWHU#WHVW#UHVXOWV1#:H#ZRXOG#OLNH#
WR#HPSKDVL]H#WKDW#DOWKRXJK#WKH#UHSRUW#FRPHV#IURP#WKH#/DE/#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 8:



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
UHVSRQVLELOLW\#WR#FRPPXQLFDWH#WKH#UHVXOWV#IDOOV#WR#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71;;71;;71;;71;; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#
WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#
WKH#UHJXODWLRQ1WKH#UHJXODWLRQ1WKH#UHJXODWLRQ1WKH#UHJXODWLRQ1

/DFN#RI#GHVFULSWLRQV#SURYLGHG#/DFN#RI#GHVFULSWLRQV#SURYLGHG#/DFN#RI#GHVFULSWLRQV#SURYLGHG#/DFN#RI#GHVFULSWLRQV#SURYLGHG#
WR#KRPHRZQHUWR#KRPHRZQHUWR#KRPHRZQHUWR#KRPHRZQHU

71;<71;<71;<71;< :KHQ#D#KRPHRZQHU#UHFHLYHV#ZDWHU#WHVW#UHVXOWV#ZLWK#VXEVWDQFHV#
WKDW#DUH#RYHU#WKH#+HDOWK#$GYLVRU\#/LPLWV/#LW#LV#XS#WR#WKH#LQGLYLGXDO#
KRPHRZQHU#WR#SHUIRUP#QHFHVVDU\#UHPHGLDWLRQ#DQG2RU#KDYH#WKHLU#ZDWHU#
UH0WHVWHG#XQWLO#WKH#SUREOHP#KDV#EHHQ#FODULILHG1#,Q#PHHWLQJ#ZLWK#YDULRXV#
RIILFLDOV#LQ#WKH#'HSDUWPHQW/#ZH#KHDUG#WLPH#DQG#WLPH#DJDLQ/#WKDW#´LW#LV#XS#
WR#WKH#LQGLYLGXDO#WR#JHW#WKHLU#ZDWHU#UH0WHVWHG/#ZH#FDQ·W#IRUFH#WKHP#WR#GR#
VRµ1#:H#DUH#FRQFHUQHG/#KRZHYHU/#WKDW#KRPHRZQHUV#KDYH#QRW#EHHQ#
SURYLGHG#ZLWK#DGHTXDWH#LQIRUPDWLRQ#WR#PDNH#DQ#LQIRUPHG#GHFLVLRQ#DV#WR#
ZKDW#WR#GR#UHJDUGLQJ#WKHLU#ZDWHU#WHVW#UHVXOWV1

71<371<371<371<3 :H#DUH#QRW#FRQILGHQW#WKDW#KRPHRZQHUV#XQGHUVWDQG#WKH#ZDWHU#WHVW#
UHSRUW1#$QG#ZH#DUH#QRW#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#KDV#SURYLGHG#LQIRUPDWLRQ#WR#KRPHRZQHUV#UHJDUGLQJ#WKH#
LPSOLFDWLRQV#RI#JLYHQ#VXEVWDQFHV#WKDW#DUH#RYHU#WKH#+HDOWK#$GYLVRU\#
/LPLWV#DQG#ZKDW#WKH#SRWHQWLDO#KHDOWK#ULVNV#FRXOG#EH1

71<471<471<471<4 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#KDV#HVWDEOLVKHG#WKDW#LI#
FROLIRUP#LV#SUHVHQW#LQ#LQLWLDO#WHVWLQJ/#WKH#ZDWHU#LV#QRW#VXLWDEOH#IRU#KXPDQ#
FRQVXPSWLRQ1#*LYHQ#WKH#SRWHQWLDOO\#VHULRXV#KHDOWK#LPSOLFDWLRQV#RI#
FROLIRUP/#ZH#ZHUH#VXUSULVHG#WR#ILQG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#GRHV#QRW#SURYLGH#DQ\#LQIRUPDWLRQ#UHJDUGLQJ#WKH#KHDOWK#
LPSOLFDWLRQV#RI#EDFWHULDO#VXEVWDQFHV#WR#WKH#KRPHRZQHU1#7KRXJK#WKUHH#RI#
WKH#UHJLRQV#DUH#PDLOLQJ#SDUDPHWHU#GHVFULSWLRQV#IRU#LQRUJDQLF#VXEVWDQFHV/#
QRQHQRQHQRQHQRQH#RI#WKH#UHJLRQV#DUH#PDLOLQJ#SDUDPHWHU#GHVFULSWLRQV#IRU#EDFWHULDO
+(1#FROL2WRWDO#FROLIRUP,#UHVXOWV1#:H#QRWHG#LQ#RXU#VXUYH\#WKDW#PDQ\#
KRPHRZQHUV#GLG#QRW#NQRZ#WKH#PHDQLQJ#RU#LPSOLFDWLRQV#RI#EDFWHULDO#
FRQWDPLQDWLRQ1

#5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71<571<571<571<5 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#
DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#

,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV#,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV#,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV#,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV# 71<671<671<671<6 ,W#EHFDPH#REYLRXV#WR#XV#GXULQJ#RXU#DXGLW#RI#UHJLRQDO#KHDOWK#
RIILFHV/#WKDW#KRPHRZQHUV#UHFHLYH#YDU\LQJ#GHJUHHV#RI#VHUYLFH#UHJDUGLQJ#
FRPPXQLFDWLRQ#RI#ZDWHU0WHVWLQJ#UHVXOWV#WKURXJKRXW#WKH#3URYLQFH1#$#
KRPHRZQHU#IURP#6DLQW#-RKQ#IRU#LQVWDQFH/#ZRXOG#UHFHLYH#D#GLIIHUHQW#OHYHO#
RI#VHUYLFH#WKDQ#LQ#&DPSEHOOWRQ1#6RPH#GLVFUHSDQFLHV#DPRQJVW#UHJLRQV#
ZHUH#DV#IROORZV=

%RLO#2UGHUV=##*LYHQ#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#
ZDWHU#WR#EH#QRW#SRWDEOH#LI#SUHVHQFH#RI#FROLIRUPV#DUH#QRWHG#RQ#LQLWLDO#WHVW#
8; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
UHVXOWV/#ZH#ZHUH#VXUSULVHG#WR#VHH#WKDW#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#
YLVLWHG#DUH#FOHDUO\#VSHFLI\LQJ#WR#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#
FRQVXPSWLRQ1#2QH#RI#WKHVH#UHJLRQV#LQFOXGHG#D#´ERLO#RUGHU#OHWWHUµ#ZKLOH#WKH#
RWKHU#XVHV#D#VWDPS#FOHDUO\#LQGLFDWLQJ#WR#QRW#GULQN#WKH#ZDWHU#EHIRUH#ERLOLQJ1#
:H#IHHO#WKLV#WR#EH#DQ#LPSRUWDQW#DVSHFW#RI#HGXFDWLQJ#WKH#KRPHRZQHU#LQ#
UHJDUGV#WR#WKH#VHULRXVQHVV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV1#:H#IHHO#WKH#
'HSDUWPHQW#VKRXOG#WDNH#D#SRVLWLRQ#RQ#ZKHQ#WR#LQLWLDWH#D#´ERLO#RUGHUµ#IRU#
SULYDWH#ZHOO#RZQHUV#DQG#DSSO\#LW#FRQVLVWHQWO\#DPRQJ#WKH#UHJLRQV1
#
0HWKRG#RI#FRQWDFW#ZLWK#KRPHRZQHU=##,Q#RQH#KHDOWK#UHJLRQ#ZH#YLVLWHG/#
LQVSHFWRUV#SKRQH#HDFK#DQG#HYHU\#KRPHRZQHU#ZLWK#EDFWHULD#FRQWDPLQDWHG#
ZDWHU#VXSSOLHV#SULRU#WR#VHQGLQJ#WKHLU#UHVXOWV#WR#WKHP#E\#PDLO1#,Q#WKLV#
UHJLRQ/#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#RI#DOO#WKH#ODE#UHSRUWV#ZH#DXGLWHG/#DOO#
EXW#RQH#KRPHRZQHU#KDG#WKHLU#ZDWHU#SUREOHP#VROYHG#DQG#VXEVHTXHQW#ZDWHU#
WHVWV#SURYHG#FOHDU1#:H#DSSODXG#WKLV#UHJLRQ#IRU#WKHLU#HIIRUW/#DQG#MXGJLQJ#E\#
WHVW#UHVXOWV/#LW#VHHPV#WR#KDYH#SDLG#RII1#,Q#RWKHU#UHJLRQV/#VRPH#LQVSHFWRUV#WU\#
WR#SKRQH#KRPHRZQHUV/#EXW#RIWHQ#WKH\#GR#QRW1#

71<771<771<771<7 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#VWDII#LQIRUPHG#XV#WKDW#
WKH\#DUH#FXUUHQWO\#LQ#WKH#SURFHVV#RI#VWDQGDUGL]LQJ#SURFHGXUHV#IRU#YDULRXV#
SURJUDPV#IRU#ZKLFK#WKH\#DUH#UHVSRQVLEOH1#,Q#RXU#RSLQLRQ/#WKLV#LV#D#VWHS#LQ#
WKH#ULJKW#GLUHFWLRQ#IRU#WKH#'HSDUWPHQW1#2QFH#GHYHORSHG/#ZH#ZRXOG#
H[SHFW#WKH#'HSDUWPHQW#WR#GLVWULEXWH#WKH#LQIRUPDWLRQ#WR#DOO#UHJLRQDO#KHDOWK#
RIILFHV#DQG#SURYLGH#VWDII#WUDLQLQJ#UHJDUGLQJ#VXFK#SURFHGXUHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71<871<871<871<8 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#
KRPHRZQHUV1#KRPHRZQHUV1#KRPHRZQHUV1#KRPHRZQHUV1#

0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#0FRPSOLDQFH#0FRPSOLDQFH#0FRPSOLDQFH#0
'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

71<971<971<971<9 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
PDQ\#UHVSRQVLELOLWLHV#UHJDUGLQJ#ERWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#
3RWDEOH#:DWHU#5HJXODWLRQ1#:H#XQGHUVWDQG#LW#WR#EH#LWV#UHVSRQVLELOLW\#WR#
PRQLWRU#FRPSOLDQFH#ZLWK#WKH#UHJXODWLRQV#E\#GHSDUWPHQWDO#VWDII/#
KRPHRZQHUV#DQG#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1

$QDO\WLFDO#VHUYLFHV#ODE$QDO\WLFDO#VHUYLFHV#ODE$QDO\WLFDO#VHUYLFHV#ODE$QDO\WLFDO#VHUYLFHV#ODE 71<:71<:71<:71<: 7KH#$QDO\WLFDO#6HUYLFHV#/DE#LV#DFFUHGLWHG#E\#WKH#6WDQGDUGV#
&RXQFLO#RI#&DQDGD#LQ#DVVRFLDWLRQ#ZLWK#WKH#&DQDGLDQ#$VVRFLDWLRQ#RI#
(QYLURQPHQWDO#$QDO\WLFDO#/DERUDWRULHV#,QF1#,Q#WKH#SDVW/#VWDII#KDYH#
UHFHLYHG#WKH#'HSDUWPHQW·V#(PSOR\HH#5HFRJQLWLRQ#$ZDUG#IRU#WKHLU#
´FRPPLWPHQW#WR#TXDOLW\#LQ#HQYLURQPHQWDO#WHVWLQJµ1

71<;71<;71<;71<; :H#ZHUH#SOHDVHG#WR#ILQG#ZKDW#ZH#ZRXOG#FRQVLGHU#WR#EH#H[FHOOHQW#
FRPSOLDQFH#ZLWK#UHJXODWLRQV#DW#WKH#/DE1#)RU#RXU#VDPSOH#FKRVHQ/#433(#RI#
WKH#ODE#UHSRUWV#KDG#EHHQ#ID[HG#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQ#ZKDW#ZH#ZRXOG#FRQVLGHU#WR#EH#DQ#DFFHSWDEOH#DQG#WLPHO\#PDQQHU1#
:KLOH#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#VWDII#PHPEHUV#GR#NHHS#DQG#UHYLHZ#D#
ORJERRN#WR#HQVXUH#VXFFHVVIXO#WUDQVPLVVLRQ#WRRN#SODFH/#ZH#KDYH#VRPH#
FRQFHUQV#WKDW#WKHUH#LV#QR#UHJXODU#PRQLWRULQJ#DQG#UHSRUWLQJ#RI#WKLV#
FRPPXQLFDWLRQ#SURFHVV1#8QGHU#WKH#FXUUHQW#V\VWHP/#LI#D#VWDII#PHPEHU#GLG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 8<



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
QRW#DWWHPSW#WR#ID[#WKH#UHSRUW#LQ#WKH#ILUVW#SODFH/#LW#ZRXOG#QRW#EH#QRWLFHG1#
6LQFH#SURYLGLQJ#ZDWHU#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#LV#DQ#LPSRUWDQW#OLQN#LQ#XOWLPDWHO\#SURYLGLQJ#LQIRUPDWLRQ#WR#WKH#
KRPHRZQHU/#ZH#IHHO#WKDW#WKHUH#VKRXOG#EH#VRPH#W\SH#RI#UHJXODU#
PRQLWRULQJ#DQG#UHSRUWLQJ#WR#HQVXUH#WKDW#DOO#ODE#UHSRUWV#DUH#VHQW#WR#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71<<71<<71<<71<< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#
LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71433714337143371433 7KH#'HSDUWPHQW/#E\#-DQXDU\#4/#5334/#ZLOO#KDYH#D#IXOO\#
RSHUDWLRQDO#/DERUDWRU\#,QIRUPDWLRQ#0DQDJHPHQW#6\VWHP#+/,06,#DW#WKH#
(QYLURQPHQWDO#/DERUDWRU\1#7KLV#V\VWHP#ZLOO#KDYH#WKH#FDSDELOLW\#WR#
FRPSLOH#DQG#DXWRPDWLFDOO\#H0PDLO#ZDWHU#WHVW#UHVXOWV/#LQ#GLUHFWRU\#IRUP/#WR#
DOO#+HDOWK#DQG#:HOOQHVV#5HJLRQDO#2IILFHV1#)XUWKHUPRUH/#/,06#ZLOO#KDYH#
WKH#FDSDELOLW\#WR#URXWLQHO\#FKHFN#IRU#ZDWHU#VDPSOHV#WKDW#KDYH#QRW#EHHQ#
ILQDOL]HG#LQ#DQ#DSSURSULDWH#OHQJWK#RI#WLPH1##/,06#ZLOO#JHQHUDWH#D#¶VHQW#
PDLO·#ORJ#WKDW#ZLOO#GRFXPHQW#DOO#WUDQVPLVVLRQV1#7KLV#ORJ#ZLOO#EH#
PRQLWRUHG#UHJXODUO\1

(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ 71434714347143471434 2QH#RI#WKH#UHVSRQVLELOLWLHV#RI#WKLV#VHFWLRQ#LQFOXGHV#KDQGOLQJ#DQG#
WUDFNLQJ#WKH#LVVXDQFH#RI#PHWDO#ZHOO#LGHQWLILFDWLRQ#WDJV1#$SSUR[LPDWHO\#
4;/333#PHWDO#ZHOO#,'#WDJV#KDYH#EHHQ#LVVXHG#E\#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV#
VLQFH#WKH#LQFHSWLRQ#RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1#7KH#PHWDO#ZHOO#
LGHQWLILFDWLRQ#WDJV#DUH#SHUPDQHQWO\#DWWDFKHG#WR#HYHU\#QHZO\#GULOOHG#RU#
PRGLILHG#ZHOO1#7KH#QXPEHU#RQ#WKH#WDJ#FRUUHVSRQGV#WR#WKH#QXPEHU#
VXEPLWWHG#RQ#WKH#ORJ#UHSRUW#DQG#DWWDFKHG#YRXFKHU1#7KH#ZHOO#,'#WDJ#VHUYHV#
DV#D#XVHIXO#WRRO#IRU#WKH#'HSDUWPHQW#LQ#WUDFNLQJ#ORJ#LQIRUPDWLRQ#WR#D#
SDUWLFXODU#ZHOO1#

71435714357143571435 :H#GHWHUPLQHG#WKHUH#ZDV#SRRU#PRQLWRULQJ#RI#WKH#LVVXDQFH#RI#
WDJV1#,Q#UHFHQW#\HDUV/#UHFRUG#NHHSLQJ#JHQHUDOO\#FRQVLVWHG#RI#D#KDQG#
ZULWWHQ#OLVW#RI#WDJV#LVVXHG1#+RZHYHU#WKH#OLVW#LV#QRW#DOZD\V#LQ#QXPHULFDO#
RUGHU#DQG#WKHUH#DUH#VRPH#XQDFFRXQWHG#IRU#WDJV1#:KHQ#ZH#UHTXHVWHG#D#
FRPSXWHU0JHQHUDWHG#UHSRUW#GHWDLOLQJ#WDJV#LVVXHG#ZLWK#FRUUHVSRQGLQJ#ZHOO#
ORJ#GDWD/#ZH#GHWHUPLQHG#WKHUH#WR#EH#QXPHURXV#WDJV#LVVXHG#ZLWK#QR#
FRUUHVSRQGLQJ#ZHOO#ORJ#GDWD1#7KLV#PHDQV#QR#ORJ#UHSRUW#ZDV#UHWXUQHG#IRU#
WKHVH#LVVXHG#WDJV1

71436714367143671436 $QRWKHU#DVSHFW#RI#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ·V#
UHVSRQVLELOLWLHV#XQGHU#WKLV#UHJXODWLRQ#LV#WR#HQVXUH#IHHV#DUH#FROOHFWHG#LQ#
DFFRUGDQFH#ZLWK#UHJXODWLRQ1#6HFWLRQ#6+5,#RI#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ#VWDWHV#WKH#'HSDUWPHQW#LV#WR#FROOHFW#D#ZDWHU0WHVWLQJ#IHH#IURP#
KRPHRZQHUV#RI#'4651#3ULRU#WR#$SULO#4<<:/#WKLV#IHH#ZDV#VXEMHFW#WR#*67#
RI#:(1#,Q#$SULO#4<<:/#WKH#'HSDUWPHQW#GHFLGHG#WR#FKDQJH#WKH#IHH#WR
'455#.#+671#%RWK#WKH#1%*:$#DQG#WKH#'HSDUWPHQW#IHOW#LW#WR#EH#LQ#WKH#
93 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
EHVW#LQWHUHVW#RI#WKH#KRPHRZQHU#WR#QRW#FKDUJH#WKH#DGGLWLRQDO#WD[#DQG#VR#
WKH#IHH#ZDV#ORZHUHG#E\#'431#7KLV#DGPLQLVWUDWLYH#FKDQJH#KDV#QRW#EHHQ#
UHIOHFWHG#LQ#WKH#UHJXODWLRQ1#)URP#$SULO#4<<:#WR#WKH#ILVFDO#\HDU#HQGHG#
64 0DUFK#4<<</#WKLV#GLIIHUHQFH#EHWZHHQ#WKH#DPRXQW#DFWXDOO\#FKDUJHG#DQG#
WKH#DPRXQW#VWLOO#VSHFLILHG#LQ#WKH#UHJXODWLRQ#DPRXQWV#WR#DSSUR[LPDWHO\#
'83/333#ORVW#UHYHQXH#IRU#WKH#3URYLQFH1#

71437714377143771437 *RYHUQPHQW#SROLF\#UHTXLUHV#GHSDUWPHQWV#WR#JHW#DSSURYDO#IURP#
WKH#%RDUG#RI#0DQDJHPHQW#SULRU#WR#LQWURGXFLQJ#FKDQJHV#WR#IHHV1#7KLV#
DSSURYDO#ZDV#QRW#REWDLQHG1#2I#HTXDO#FRQFHUQ#ZDV#WKDW#ZKHQ#TXHVWLRQHG#
DERXW#WKLV#FKDQJH/#QR#FXUUHQW#VWDII#VHHPHG#WR#NQRZ#IRU#FHUWDLQ#LI#
DXWKRULW\#KDG#EHHQ#REWDLQHG#RU#QRW1#,Q#RXU#RSLQLRQ/#WKLV#LVVXH#LQGLFDWHV#
WKDW#PDQDJHPHQW#PD\#QRW#EH#DFWLYHO\#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#ZLWK#WKH#UHJXODWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71438714387143871438 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DQG##DQG##DQG##DQG#3RWDEOH#3RWDEOH#3RWDEOH#3RWDEOH#
:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ#ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO##ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO##ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO##ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO#
3ODQQLQJ#6HFWLRQ1#3ODQQLQJ#6HFWLRQ1#3ODQQLQJ#6HFWLRQ1#3ODQQLQJ#6HFWLRQ1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71439714397143971439 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#$XGLWRU#*HQHUDO#WKDW#WKHUH#LV#
YDOXH#LQ#GHYHORSLQJ#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#LVVXHV1#$#:HOO#'HYHORSPHQW#2IILFHU/#WRJHWKHU#ZLWK#WKH#
(QIRUFHPHQW#%UDQFK#ZLOO#ZRUN#WR#GHYHORS#DQG#GHOLYHU#PRQLWRULQJ#DQG#
UHSRUWLQJ#SURFHGXUHV#RQ#FRPSOLDQFH/#SURYLQFH0ZLGH/#DQG#GHYHORS#DQG#
GHOLYHU#D#WUDLQLQJ#SURJUDP#WR#5HJLRQDO#VWDII1

0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#E\#KRPHRZQHUVFRPSOLDQFH#E\#KRPHRZQHUVFRPSOLDQFH#E\#KRPHRZQHUVFRPSOLDQFH#E\#KRPHRZQHUV

7143:7143:7143:7143: 7KH#RQO\#PDQGDWRU\#UHTXLUHPHQWV#IRU#GRPHVWLF#ZHOO#RZQHUV#DUH#
WR#SD\#IRU#DQG#REWDLQ#WHVWLQJ#IRU#DOO#QHZ#ZHOOV1#7KH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#PRQLWRUHG#WKH#QXPEHU#RI#
GRPHVWLF#QHZ#ZHOO#RZQHUV#WKDW#KDYH#WKHLU#ZDWHU#WHVWHG#+UHIHUUHG#WR#DV#WKH#
UHGHPSWLRQ#UDWH,1#$V#SUHYLRXVO\#VWDWHG#WKH#DYHUDJH#UHGHPSWLRQ#UDWH#IURP#
4<<7#WR#4<<<#KDV#EHHQ#DSSUR[LPDWHO\#78(#HDFK#\HDU1#)RU#DQ\#
KRPHRZQHUV#WKDW#GRQ·W#FRPSO\/#WKH#'HSDUWPHQW#KDV#EHHQ#PDLOLQJ#
RQH0WLPH#UHPLQGHU#OHWWHUV1#7KH#:HOO#'HYHORSPHQW#2IILFHU#PRQLWRUV#WKH#
QXPEHU#RI#KRPHRZQHUV#WKDW#VXEVHTXHQWO\#FRPSO\#ZLWK#WKH#UHJXODWLRQ#
DIWHU#UHFHLYLQJ#D#UHPLQGHU#OHWWHU1#3DUW#RI#RXU#DXGLW#H[HUFLVH#LQFOXGHG#
ORRNLQJ#DW#WKLV#IXQFWLRQ1#)RU#RXU#VDPSOH#FKRVHQ/#;8(#RI#QHZO\#GULOOHG#
GRPHVWLF#ZHOO#KRPHRZQHUV#WKDW#KDG#QRW#KDG#WKHLU#ZDWHU#WHVWHG#ZHUH#VHQW#
UHPLQGHU#OHWWHUV1#7KH#UHPDLQGHU#ZHUH#QRW#FRQWDFWHG#GXH#WR#PLVVLQJ#
LGHQWLILFDWLRQ#LQIRUPDWLRQ1#:H#IHHO#WKHVH#UHPLQGHU#OHWWHUV#DUH#YDOXDEOH#
GRFXPHQWDWLRQ#IRU#WKH#'HSDUWPHQW/#VKRZLQJ#LW#KDV#SURYLGHG#VRPH#
LQIRUPDWLRQ#WR#KRPHRZQHUV1#

0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#E\#ZHOO#GULOOHUV#FRPSOLDQFH#E\#ZHOO#GULOOHUV#FRPSOLDQFH#E\#ZHOO#GULOOHUV#FRPSOLDQFH#E\#ZHOO#GULOOHUV#
DQG#FRQWUDFWRUVDQG#FRQWUDFWRUVDQG#FRQWUDFWRUVDQG#FRQWUDFWRUV

7143;7143;7143;7143; 8QGHU#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ/#
WKHUH#DUH#QXPHURXV#UHTXLUHPHQWV#IRU#ZHOO#GULOOHUV#DQG#FRQWUDFWRUV1#7KHVH#
LQFOXGH=

• REWDLQLQJ#D#OLFHQVH#SULRU#WR#GULOOLQJ>
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
• ORFDWLQJ#D#ZHOO#RQO\#RXWVLGH#RI#D#VSHFLILHG#GLVWDQFH#IURP#SRWHQWLDO#
VRXUFHV#RI#FRQWDPLQDWLRQ>

• SURSHUO\#FRPSOHWLQJ#WKH#ZHOO#ORJ#UHSRUWV>
• VHOOLQJ#D#ZDWHU#WHVWLQJ#YRXFKHU#WR#KRPHRZQHUV>#DQG
• UHPLWWLQJ#WKH#IXQGV#EDFN#WR#JRYHUQPHQW1#

7143<7143<7143<7143< ,Q#RXU#RSLQLRQ/#PRQLWRULQJ#WKHVH#QXPHURXV#DFWLYLWLHV#ZRXOG#
UHTXLUH#WKH#'HSDUWPHQW#WR#PDLQWDLQ#DQ#DFFHSWDEOH#PDQDJHPHQW#
LQIRUPDWLRQ#V\VWHP#WR#WUDFN#LQIRUPDWLRQ#DQG#WR#SHUIRUP#LQVSHFWLRQV#RI#
ZHOO#FRQWUDFWRU#DQG#ZHOO#GULOOLQJ#DFWLYLWLHV1#

0RQLWRULQJ#DQG#PDQDJHPHQW#0RQLWRULQJ#DQG#PDQDJHPHQW#0RQLWRULQJ#DQG#PDQDJHPHQW#0RQLWRULQJ#DQG#PDQDJHPHQW#
LQIRUPDWLRQ#V\VWHPVLQIRUPDWLRQ#V\VWHPVLQIRUPDWLRQ#V\VWHPVLQIRUPDWLRQ#V\VWHPV

71443714437144371443 :H#GHWHUPLQHG#WKDW#WKH#(QYLURQPHQW#3ODQQLQJ#6HFWLRQ#GRHV#QRWQRWQRWQRW#
SRVVHVV#DQ#DGHTXDWH#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#WR#HQDEOH#LW#WR#
PRQLWRU#WKH#YDULRXV#DVSHFWV#RI#ZHOO#FRQWUDFWRU#DQG#GULOOHU#UHTXLUHPHQWV#
XQGHU#UHJXODWLRQ1#

71444714447144471444 7KH#FXUUHQW#V\VWHP#GRHV#QRW#KDYH#WKH#FDSDELOLWLHV#WR#SHUIRUP#
LQIRUPDWLRQ#PDQDJHPHQW#WDVNV#WKDW#RQH#PLJKW#H[SHFW#LQ#D#SURJUDP#VXFK#
DV#WKLV1#)XUWKHU/#PDQDJHPHQW#LQIRUPHG#XV#WKDW#WKH#'HSDUWPHQW#GRHV#QRW#
KDYH#WKH#QHFHVVDU\#QXPEHU#RI#VWDII#QHHGHG#WR#RWKHUZLVH#SHUIRUP#VXFK#
PRQLWRULQJ#WDVNV#PDQXDOO\1#:H#ZRXOG#SDUWLFXODUO\#H[SHFW#WKDW#LI#D#
UHJXODWLRQ#UHTXLUHV#DQ#RXWVLGH#SDUW\#WR#FROOHFW#PRQH\#RQ#EHKDOI#RI#
JRYHUQPHQW/#DGHTXDWH#V\VWHPV#VKRXOG#EH#LQ#SODFH#WR#PRQLWRU#VXFK#
DFWLYLW\1#

71445714457144571445 :H#IHHO#WKDW#LQ#WKHVH#FLUFXPVWDQFHV/#D#JRRG#PDQDJHPHQW#
LQIRUPDWLRQ#V\VWHP#VKRXOG#EH#FDSDEOH#RI#DW#OHDVW#WKH#IROORZLQJ=

• SURGXFLQJ#UHSRUWV#GHWDLOLQJ#EDWFKHV#RI#ZHOO#,'#WDJV#LVVXHG#DQG#
QXPEHUHG#ORJ#UHSRUWV#LVVXHG#WR#FRQWUDFWRUV#DQG#GULOOHUV/#ZKLFK#ZRXOG#
HQDEOH#WKH#GHSDUWPHQW#WR#UHTXLUH#FRQWUDFWRUV#DQG#GULOOHUV#WR#DFFRXQW#
IRU#SUHYLRXVO\#LVVXHG#WDJV#DQG#ORJ#UHSRUWV#EHIRUH#EHLQJ#LVVXHG#QHZ#
RQHV>

• UHFRQFLOLQJ/#IRU#DQ\#JLYHQ#FRQWUDFWRU#RU#GULOOHU/#ZHOO#,'#WDJV#LVVXHG#
WR#ORJ#UHSRUWV#LVVXHG/#WR#ORJ#UHSRUWV#UHWXUQHG#ZLWK#DFFRPSDQ\LQJ#
YRXFKHU#PRQH\>#

• GLVDOORZLQJ#HQWU\#RI#ORJ#UHSRUWV#WKDW#DUH#PLVVLQJ#SURSHUW\#
LGHQWLILFDWLRQ#QXPEHUV>#DQG

• ´IODJJLQJµ#RI#DQ\#ZHOOV#GULOOHG#E\#D#FRQWUDFWRU#RU#GULOOHU#SULRU#WR#WKH#
\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EHLQJ#SDLG#IRU1

71446714467144671446 7KH#FXUUHQW#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#GRHV#QRW#DVVRFLDWH#
WKH#QXPEHU#RI#WDJV#LVVXHG#WR#FRQWUDFWRUV#DQG#GULOOHUV#WR#WKH#QXPEHU#RI#ORJ#
UHSRUWV#UHWXUQHG#E\#WKHP1#1RU#LW#LV#FDSDEOH#RI#GLVSOD\LQJ#D#VXPPDU\#RI#
SDVW#WDJV#LVVXHG#WR#D#SDUWLFXODU#FRQWUDFWRU#RU#GULOOHU1#7R#GR#VR#PDQXDOO\#
ZRXOG#UHTXLUH#VLJQLILFDQW#WLPH#DQG#HIIRUW#RQ#EHKDOI#RI#VWDII1#6WDII#DUH#
WKXV#QRW#FXUUHQWO\#PRQLWRULQJ#WKH#QXPEHU#RI#ZHOO#,'#WDJV#LVVXHG#WR#
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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
FRQWUDFWRUV#DQG#GULOOHUV#DQG#HQVXULQJ#WKH\#DUH#DFFRXQWHG#IRU#EHIRUH#
LVVXLQJ#QHZ#RQHV1#

71447714477144771447 2XU#DXGLW#LQYROYHG#WHVWLQJ#WR#GHWHUPLQH#LI/#IRU#DOO#GRPHVWLF#ZHOO#
ZDWHU#WHVWHG#DW#WKH#$QDO\WLFDO#6HUYLFHV#/DE/#WKH#'HSDUWPHQW#UHFHLYHG#WKH#
ORJ#UHSRUW#DQG#WKH#DFFRPSDQ\LQJ#YRXFKHU#PRQH\1#,Q#RXU#RSLQLRQ#WKLV#
ZDV#D#UHDVRQDEOH#PRQLWRULQJ#SURFHGXUH#WKDW#ZH#ZRXOG#H[SHFW#WKH#
'HSDUWPHQW#WR#EH#GRLQJ#RQ#DQ#RQJRLQJ#EDVLV1#2XU#ILQGLQJV#ZHUH#WKDW#
VLQFH#4<<7#WKHUH#ZHUH#DSSUR[LPDWHO\#;33#ZDWHU#WHVWV#+ZKHUH#
KRPHRZQHUV#KDG#UHGHHPHG#YRXFKHUV,#IRU#ZKLFK#WKHUH#ZDV#QR#UHFRUG#RI#
ORJ#UHSRUWV#RU#YRXFKHU#PRQH\#WR#DFFRPSDQ\#WKHP1#,I#DOO#RI#WKHVH#ZHUH#
LQGHHG#XQDFFRXQWHG#IRU/#LW#ZRXOG#EH#D#ORVV#RI#'445/573#LQ#UHYHQXH#IRU#
WKH#3URYLQFH1#

71448714487144871448 :H#GHWHUPLQHG#WKDW#PDQ\#RI#WKHVH#ZHOOV#ZHUH#GULOOHG#LQ#WKH#4<<<#
FDOHQGDU#\HDU1#7KRXJK#UHJXODWLRQ#UHTXLUHV#GULOOHUV#WR#VXEPLW#ORJ#UHSRUWV#
ZLWKLQ#D#PRQWK#RI#GULOOLQJ/#WKH#'HSDUWPHQW#IHHOV#WKHVH#DUH#VWLOO#LQ#WKH#
V\VWHP#DQG#MXVW#KDYHQ·W#EHHQ#UHWXUQHG#E\#WKH#FRQWUDFWRUV#RU#GULOOHUV1#
7ZHQW\0QLQH#RI#WKHVH#ORJ#UHSRUWV#DUH#RQ#KROG#E\#WKH#'HSDUWPHQW#XQWLO#WKH#
GULOOHUV#SURSHUO\#FRPSOHWH#WKH#UHSRUWV1#7KH#UHPDLQGHU#ZHUH#VLPSO\#
H[SODLQHG#E\#WKH#'HSDUWPHQW#DV#HUURUV#LQ#WKH#V\VWHP#RU#RWKHUZLVH#
XQDFFRXQWHG#IRU1#

71449714497144971449 7KH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#GRZQORDGV#ZDWHU#VDPSOH#
UHVXOWV#IURP#WKH#$QDO\WLFDO#6HUYLFHV#/DE#LQWR#LWV#RZQ#3RWDEOH#:DWHU#
'DWDEDVH1#+RZHYHU/#GXH#WR#PDQ\#GLIILFXOWLHV/#WKHUH#DUH#FXUUHQWO\#RYHU#
933#ZDWHU#VDPSOH#WHVW#UHVXOWV#WKDW#DUH#LQ#´HUURUµ#DQG#QRW#FDSWXUHG#E\#WKH#
SRWDEOH#ZDWHU#GDWDEDVH#V\VWHP1#7KHVH#HUURUV#FDQ#LQFOXGH#PLVVLQJ#ZHOO#,'#
LQIRUPDWLRQ/#PLVVLQJ#ZHOO#RZQHU#LQIRUPDWLRQ/#MX[WDSRVLWLRQ#RI#RZQHU·V#
QDPHV/#HWF1#*LYHQ#WKH#IDFW#WKDW#D#ZDWHU#WHVW#UHVXOW#LQ#´HUURUµ#PHDQV#
LQDFFHVVLEOH#LQIRUPDWLRQ#IRU#WKH#'HSDUWPHQW/#ZH#IHHO#LW#ZRXOG#EH#LQ#WKHLU#
EHVW#LQWHUHVW#WR#FRUUHFW#WKHVH#HUURUV#DV#VRRQ#DV#SRVVLEOH1#

7144:7144:7144:7144: 7KH#FXUUHQW#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#LV#QRW#OLQNHG#WR#WKH#
3RWDEOH#:DWHU#'DWDEDVH1#7KLV#PHDQV#WKDW#ZHOO#LQIRUPDWLRQ#LV#QRW#FRXSOHG#
ZLWK#ZDWHU#VDPSOH#LQIRUPDWLRQ1#)RU#DQ\#JLYHQ#ZHOO#,'#QXPEHU#WKH#
FDSDELOLW\#GRHV#QRW#H[LVW#WR#VHH#WKH#ZHOO#LQIRUPDWLRQ#+IRU#H[DPSOH#GHSWK#
RI#FDVLQJ/#RU#ORFDWLRQ,#DORQJ#ZLWK#YDULRXV#ZDWHU#VDPSOH#UHVXOWV1#,W#ZRXOG#
EH#EHQHILFLDO#LQ#RXU#RSLQLRQ#WR#OLQN#ZHOO#LQIRUPDWLRQ#WR#ZDWHU#VDPSOH#
LQIRUPDWLRQ1#7KLV#LQIRUPDWLRQ#ZRXOG#SURYH#WR#EH#YDOXDEOH#LQ#PDSSLQJ#
DUHDV#LQ#WKH#3URYLQFH#ZLWK#VSHFLILF#ZDWHU#DWWULEXWHV#IRU#ZDWHU#TXDOLW\#DQG#
TXDQWLW\1#

7144;7144;7144;7144; :H#ZHUH#SOHDVHG#WR#VHH#WKDW#GXULQJ#RXU#DXGLW/#WKH#'HSDUWPHQW#
LQLWLDWHG#D#JURXQG#ZDWHU#V\VWHP#LQYHVWLJDWLRQ#WKDW#HVWDEOLVKHG#WKH#VFRSH#
DQG#UHTXLUHPHQWV#RI#D#QHZ#JURXQG#ZDWHU#PDQDJHPHQW#DSSOLFDWLRQ1#7KLV#
LQYHVWLJDWLRQ#GHWDLOHG#QXPHURXV#LQHIILFLHQFLHV#ZLWK#WKH#FXUUHQW#V\VWHP#
DQG#RXWOLQHG#VXJJHVWLRQV#IRU#LPSURYHPHQW1#6XEVHTXHQW#WR#RXU#DXGLW/#WKH#
'HSDUWPHQW#LQIRUPHG#XV#WKDW#DSSURYDO#KDV#EHHQ#JUDQWHG#IRU#WKH#
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
LPSOHPHQWDWLRQ#RI#WKLV#DSSOLFDWLRQ1#:H#IHHO#WKLV#LV#D#VWHS#LQ#WKH#ULJKW#
GLUHFWLRQ#WR#KHOS#WKH#'HSDUWPHQW#IXOILO#LWV#PDQGDWH#RI#PRQLWRULQJ#
DFWLYLWLHV#IRU#WKHVH#WZR#UHJXODWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7144<7144<7144<7144< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#
LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#
V\VWHP1V\VWHP1V\VWHP1V\VWHP1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71453714537145371453 %\#-DQXDU\#4/#5334/#WKH#*URXQG#:DWHU#0DQDJHPHQW#,QIRUPDWLRQ#
6\VWHP#ZLOO#EH#IXOO\#LPSOHPHQWHG1

/DFN#RI#ILHOG#LQVSHFWLRQV/DFN#RI#ILHOG#LQVSHFWLRQV/DFN#RI#ILHOG#LQVSHFWLRQV/DFN#RI#ILHOG#LQVSHFWLRQV 71454714547145471454 ,Q#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN/#WKHUH#DUH#76#OLFHQVHG#
FRQWUDFWRUV#DQG#;5#OLFHQVHG#GULOOHUV1#)RU#WKH#DSSUR[LPDWHO\#5/833#QHZ#
ZHOOV#GULOOHG#\HDUO\/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#SURYLGHV#RQH#WUDLQHG#LQVSHFWRU1#7KLV#LQVSHFWRU#IXQFWLRQV#DV#
D#:HOO#'HYHORSPHQW#2IILFHU#UHVSRQVLEOH#IRU#RSHUDWLQJ#DOO#DVSHFWV#RI#WKH#
'RPHVWLF#:HOO#:DWHU#3URJUDP1#2I#WKH#DSSUR[LPDWHO\#:/833#QHZO\#
GULOOHG#ZHOOV#LQ#WKH#SDVW#WKUHH#\HDUV/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#KDV#QRQRQRQR#UHFRUG#RI#UHJXODU#RU#UDQGRP#LQVSHFWLRQV#
RQ#DQ\#RI#WKHVH#ZHOOV1#7KH#'HSDUWPHQW#FODLPV#WKH#LQVSHFWRU#ZLOO#´GURS#LQ#
RQ#D#ZHOO#GULOOLQJ#VLWH/#LI#LQ#WKH#DUHD#GRLQJ#VRPHWKLQJ#HOVHµ/#EXW#LW#KDV#QR#
UHFRUG#RI#VXFK1#,W#FRQFHUQV#XV#WKDW#RQH#ZHOO#FRQWUDFWRU#LQWHUYLHZHG#VWDWHG#
´HYHU\RQH#NQRZV#WKH#'HSDUWPHQW#KDV#QR#LQVSHFWRUV#LQ#WKH#3URYLQFH1µ#
7KH#'HSDUWPHQW#KDV#LQWHQGHG#IRU#TXLWH#VRPH#WLPH#WR#WUDLQ#LQVSHFWRUV#DW#
WKHLU#YDULRXV#UHJLRQDO#RIILFHV#WR#SHUIRUP#WKLV#IXQFWLRQ/#EXW#KDV#QHYHU#
EURXJKW#LW#WR#IUXLWLRQ1#:H#IHHO#LW#ZRXOG#EH#EHQHILFLDO#IRU#WKH#'HSDUWPHQW#
WR#SURYLGH#UHJXODU#UDQGRP#LQVSHFWLRQV#RI#ZHOO#GULOOLQJ#DFWLYLWLHV1#7KH#
'HSDUWPHQW#LQIRUPV#XV#WKDW#WKH#LPSOHPHQWDWLRQ#RI#WKH#DERYH#GLVFXVVHG#
PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#ZRXOG#JUHDWO\#DVVLVW#GHSDUWPHQWDO#VWDII#
ZLWK#WKHLU#FXUUHQW#UHVSRQVLELOLWLHV/#WKXV#HQDEOLQJ#WKHP#WR#WUDLQ#UHJLRQDO#
LQVSHFWRUV#WR#SHUIRUP#ILHOG#LQVSHFWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71455714557145571455 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#
PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71456714567145671456 ####7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ/#DQG#ZLOO#ORRN#
DW#SURFHGXUHV#WR#LQFUHDVH#WUDLQLQJ#RI#UHJLRQDO#VWDII#DQG/#DV#VXFK/#ZLOO#
XWLOL]H#WKHLU#DELOLWLHV#RQ#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 71457714577145771457 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#OLPLWHG#PRQLWRULQJ#UHJDUGLQJ#
UHGHPSWLRQ#UDWHV#DQG#PLVVLQJ#SURSHUW\#LGHQWLILFDWLRQ#QXPEHUV/#ZH#DUH#
YHU\#FRQFHUQHG#RYHU#D#JHQHUDO#ODFN#RI#PRQLWRULQJ#RI#FRPSOLDQFH#ZLWK#
UHJXODWLRQV#E\#GHSDUWPHQWDO#VWDII/#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV#DQG#
KRPHRZQHUV1#:H#IHHO#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#KDV#SURYLGHG#LQDGHTXDWH#ILHOG#LQVSHFWLRQ#DFWLYLW\#IRU#WKHVH#
97 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
UHJXODWLRQV1#:H#DUH#HTXDOO\#FRQFHUQHG#DERXW#WKH#ODFN#RI#PRQLWRULQJ#RI#
VWDII#FRPSOLDQFH#ZLWK#UHJXODWLRQV#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV1#,Q#RXU#RSLQLRQ/#WKLV#FRXOG#KDYH#VHULRXV#UDPLILFDWLRQV#IRU#WKH#
SURJUDP#DQG#WKH#3URYLQFH1

(QIRUFLQJ#UHJXODWLRQV(QIRUFLQJ#UHJXODWLRQV(QIRUFLQJ#UHJXODWLRQV(QIRUFLQJ#UHJXODWLRQV 71458714587145871458 2XU#WKLUG#FULWHULRQ#ZDV=#

7KHUH#VKRXOG#EH#DQ#DGHTXDWH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#
WKDW#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#
DQG#3RWDEOH#:DWHU#5HJXODWLRQ1

5HVSRQVLELOLW\#IRU#5HVSRQVLELOLW\#IRU#5HVSRQVLELOLW\#IRU#5HVSRQVLELOLW\#IRU#
HQIRUFHPHQWHQIRUFHPHQWHQIRUFHPHQWHQIRUFHPHQW

71459714597145971459 :H#KDYH#GHWHUPLQHG#LW#WR#EH#SULPDULO\#WKH#UHVSRQVLELOLW\#RI#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#HQVXUH#WKDW#
DGHTXDWH#HQIRUFHPHQW#V\VWHPV#DUH#LQ#SODFH#IRU#3RWDEOH#:DWHU#
5HJXODWLRQ1#:H#KDYH#DOVR#GHWHUPLQHG#LW#WR#EH#WKH#VROH#UHVSRQVLELOLW\#IRU#
WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#HQIRUFH#
WKH#:DWHU#:HOO#5HJXODWLRQ1#,Q#RXU#ZRUN/#ZH#QRWHG#D#QXPEHU#RI#DUHDV#RI#
QRQ0FRPSOLDQFH1#)RU#H[DPSOH/#FRQWUDFWRUV#DQG#GULOOHUV#DUH#QRW#UHPLWWLQJ#
ORJ#UHSRUWV#ZLWKLQ#WKLUW\#GD\V#RI#GULOOLQJ/#KRPHRZQHUV#DUH#QRW#VXEPLWWLQJ#
ZDWHU#VDPSOHV#IRU#DQDO\VLV/#DQG#GLJJHUV#DUH#QRW#EHLQJ#OLFHQVHG/#DUH#QRW#
VHOOLQJ#YRXFKHUV/#RU#VXEPLWWLQJ#ORJ#UHSRUWV1#:H#ZDQWHG#WR#GHWHUPLQH#
ZKDW#V\VWHPV#DQG#SUDFWLFHV#ZHUH#LQ#SODFH#WR#EULQJ#WKHVH#VLWXDWLRQV#LQWR#
FRPSOLDQFH1#

7145:7145:7145:7145: 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
D#&RPSOLDQFH#DQG#(QIRUFHPHQW#SROLF\#WKDW#LV#´GHVLJQHG#WR#PD[LPL]H#
FRPSOLDQFH#ZLWK#VRXQG#HQYLURQPHQWDO#SUDFWLFHV/#UDWKHU#WKDQ#VLPSO\#
UHO\LQJ#VROHO\#RQ#SURVHFXWLRQ#RI#RIIHQFHV1µ#7KH#SURFHVVHV#IRU#
HQIRUFHPHQW#FDQ#EH#ZDUQLQJV/#VFKHGXOHV#RI#FRPSOLDQFH/#PLQLVWHULDO#
RUGHUV/#DQG#LQLWLDWLRQ#RI#D#IXOO#LQYHVWLJDWLRQ/#ZKLFK#PD\#OHDG#WR#
SURVHFXWLRQ1#$#SDUW#RI#RXU#DXGLW#LQFOXGHG#GHWHUPLQLQJ#ZKDW#WKH#
'HSDUWPHQW·V#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#%UDQFK#LV#FXUUHQWO\#
GRLQJ#LQ#UHJDUGV#WR#HQIRUFLQJ#WKHVH#UHJXODWLRQV1#:H#ZRXOG#H[SHFW#WKDW#LI#
WKH#JRYHUQPHQW#KDV#UHJXODWLRQV#LQ#SODFH/#LW#ZLOO#KDYH#V\VWHPV#DQG#
SUDFWLFHV#LQ#SODFH#WR#DGHTXDWHO\#HQIRUFH#WKHP1#1RW#RQO\#ZRXOG#ZH#H[SHFW#
DSSURSULDWH#DFWLRQ#WR#EH#WDNHQ#RQ#EHKDOI#RI#WKH#'HSDUWPHQW/#EXW#DOVR#
DGHTXDWH#DQG#DFFXUDWH#UHSRUWLQJ#RI#VXFK1#

/DFN#RI#IRUPDOL]HG#/DFN#RI#IRUPDOL]HG#/DFN#RI#IRUPDOL]HG#/DFN#RI#IRUPDOL]HG#
SURFHGXUHSURFHGXUHSURFHGXUHSURFHGXUH

7145;7145;7145;7145; :H#GHWHUPLQHG#LQ#RXU#DXGLW/#WKDW#DFWV#RI#QRQ0FRPSOLDQFH#
JHQHUDOO\#ILUVW#FRPH#WR#WKH#DWWHQWLRQ#RI#WKH#(QYLURQPHQWDO#3ODQQLQJ#
6HFWLRQ#VWDII#ZKR#DUH#RSHUDWLQJ#SURJUDPV#WR#LPSOHPHQW#UHJXODWLRQV1#
6RPH#RI#WKH#PRUH#FRPPRQ#RFFXUUHQFHV#ZRXOG#EH#D#KRPHRZQHU#FDOOLQJ#
WR#VD\#WKH\#FDQ·W#JHW#SRWDEOH#ZDWHU1#$IWHU#LQYHVWLJDWLRQ/#WKH#
(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#PD\#GHWHUPLQH#WKH#ZHOO#GULOOHU#GLG#QRW#
XVH#VXIILFLHQW#FDVLQJ/#RU#GULOOHG#WKH#ZHOO#WRR#FORVH#WR#D#VHSWLF#V\VWHP1#
$QRWKHU#H[DPSOH#ZRXOG#EH#D#OLFHQVHG#ZHOO#GULOOHU#FDOOLQJ#WR#VD\#WKH\#VDZ#
D#QRQ0OLFHQVHG#ZHOO#GULOOHU#GULOOLQJ#D#ZHOO1#

7145<7145<7145<7145< ,Q#RXU#LQWHUYLHZV#ZLWK#ERWK#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#
DQG#(QIRUFHPHQW#6HFWLRQ/#ZH#GHWHUPLQHG#WKDW#WKHUH#LV#WKH#IROORZLQJ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 98



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
´XQGHUVWDQGLQJµ#EHWZHHQ#WKH#WZR#VHFWLRQV1#(QYLURQPHQWDO#3ODQQLQJ#
6HFWLRQ#VWDII#WU\#WR#GHDO#ZLWK#HQIRUFHPHQW#LVVXHV#ILUVWO\#E\#FRQWDFWLQJ#WKH#
SHUVRQV#LQYROYHG1#,Q#WKH#FDVH#RI#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV/#WKLV#
FRQWDFW#LV#XVXDOO\#E\#SKRQH1#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#ZLOO#
DWWHPSW#WR#VROYH#WKH#SUREOHP#DQG#RQO\#FRQWDFW#(QIRUFHPHQW#LI#DQG#ZKHQ#
WKH\#DUH#XQVXFFHVVIXO1#,Q#WKLV#FDVH/#(QIRUFHPHQW#ZRXOG#RSHQ#D#ILOH#RQ#WKH#
LVVXH/#LQYHVWLJDWH/#DQG#GHWHUPLQH#ZKHWKHU#WR#SURFHHG#ZLWK#SURVHFXWLRQ1#
,Q#WKH#SDVW#WKUHH#\HDUV/#ZH#GHWHUPLQHG#WKDW#WKH#(QIRUFHPHQW#VHFWLRQ#KDV#
RQO\#RSHQHG#ILYH#ILOHV#LQ#UHJDUGV#WR#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#
3RWDEOH#:DWHU#5HJXODWLRQ1#(QIRUFHPHQW#VWDII#DGPLWWHG#WR#XV#WKDW#WKH\#
KDYH#QRW#EHHQ#YHU\#LQYROYHG#ZLWK#ZHOO#GULOOLQJ#DFWLYLWLHV1##

71463714637146371463 ,Q#RXU#DXGLW/#ZH#GHWHUPLQHG#WKHUH#WR#EH#LQFRQVLVWHQFLHV#LQ#
SURWRFRO1#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#ZLOO#FRQWDFW#(QIRUFHPHQW#
LPPHGLDWHO\#LI#LW#LV#WKH#FDVH#RI#DQ#XQOLFHQVHG#GULOOHU/#EXW#JHQHUDOO\#QRW#
IRU#DQ\WKLQJ#HOVH1#,Q#RXU#LQWHUYLHZV#ZLWK#(QYLURQPHQWDO#3ODQQLQJ#
6HFWLRQ#VWDII/#ZH#GHWHUPLQHG#WKHUH#WR#EH#VRPH#XQFHUWDLQW\#DV#WR#ZKDW#ZDV#
VXSSRVHG#WR#EH#GRQH1#:H#DUH#FRQFHUQHG#RYHU#ODFN#RI#IRUPDOL]HG#
SURFHGXUH#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#UHJDUGLQJ#WKHVH#
UHJXODWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71464714647146471464 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#
HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DQG##DQG##DQG##DQG#3RWDEOH#3RWDEOH#3RWDEOH#3RWDEOH#
:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ1#1#1#1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71465714657146571465 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#E\#WKH#$XGLWRU#
*HQHUDO1#7KH#'HSDUWPHQW#ZLOO#LQLWLDWH#GLVFXVVLRQV#WR#H[DPLQH#
FRPSOLDQFH#DQG#HQIRUFHPHQW#SURFHGXUHV/#ZLWK#WKH#SXUSRVH#RI#GHYHORSLQJ#
D#3URWRFRO#'RFXPHQW#IRU#GLVWULEXWLRQ#WR#DOO#HQIRUFHPHQW#SHUVRQQHO#
LQYROYHG#ZLWK#LQVSHFWLRQV#DQG#HQIRUFHPHQW1

3RRU#GRFXPHQWDWLRQ3RRU#GRFXPHQWDWLRQ3RRU#GRFXPHQWDWLRQ3RRU#GRFXPHQWDWLRQ 71466714667146671466 :H#IRXQG#WKDW#WKHUH#LV#OLWWOH/#LI#DQ\/#GRFXPHQWDWLRQ#UHODWLQJ#WR#
PDQ\#HQIRUFHPHQW#LVVXHV#WKDW#KDYH#FRPH#WR#WKH#DWWHQWLRQ#RI#
(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII1#$V#SUHYLRXVO\#GLVFXVVHG/#EHFDXVH#
PRVW#LVVXHV#DUH#GHDOW#ZLWK#E\#SKRQH/#WKHUH#LV#QR#IRUPDO#UHFRUG1#:KLOH#
VRPH#ILOHV#H[LVW#UHJDUGLQJ#PRUH#GHWDLOHG#LQYHVWLJDWLRQV/#WKH#PDMRULW\#RI#
ZRUN#GRQH#LQ#WKLV#UHJDUG#JRHV#XQUHFRUGHG1#2XU#FRQFHUQV#DUH#WZR0IROG1#
)LUVWO\/#ZH#IHHO#ODFN#RI#GRFXPHQWDWLRQ#UHJDUGLQJ#FRPSOLDQFH#LVVXHV#
FRXOG#KDYH#VHULRXV#OHJDO#LPSOLFDWLRQV#IRU#WKH#'HSDUWPHQW1#)RU#H[DPSOH/#
LI#D#KRPHRZQHU#ZDV#H[SHULHQFLQJ#ZDWHU#SUREOHPV#GXH#WR#D#ZHOO#GULOOHG#
WRR#FORVH#WR#D#VHSWLF#V\VWHP/#ZH#IHHO#WKH#H[SHFWDWLRQ#FRXOG#H[LVW#IRU#WKH#
'HSDUWPHQW#WR#KDYH#FOHDU#GRFXPHQWDWLRQ#UHJDUGLQJ#DFWLRQV#WDNHQ1#
6HFRQGO\/#ZH#IHHO#LW#LV#GLIILFXOW#WR#DVVHVV#WKH#DSSURSULDWHQHVV#RI#DFWLRQV#
WDNHQ#LQ#UHVSRQVH#WR#RFFXUUHQFHV/#LI#QR#GRFXPHQWDWLRQ#H[LVWV1#$#ODFN#RI#
GRFXPHQWDWLRQ#RI#DFWLRQV#WDNHQ/#RU#LQ#VRPH#FDVHV#QRW#WDNHQ/#PD\#OHDG#WR#
D#ODFN#RI#DFFRXQWDELOLW\#E\#VWDII#UHVSRQVLEOH#IRU#KDQGOLQJ#VXFK#
RFFXUUHQFHV1#
99 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71467714677146771467 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#
GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#
HQIRUFHPHQW#LQIRUPDWLRQ1#HQIRUFHPHQW#LQIRUPDWLRQ1#HQIRUFHPHQW#LQIRUPDWLRQ1#HQIRUFHPHQW#LQIRUPDWLRQ1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71468714687146871468 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#DQG#ZLOO#WUDFN#
FRPSOLDQFH#DQG#HQIRUFHPHQW#LQIRUPDWLRQ#RQ#HDFK#LQGLYLGXDO#GULOOHU#DQG#
FRQWUDFWRU1

,QDFFXUDWH#UHSRUWLQJ,QDFFXUDWH#UHSRUWLQJ,QDFFXUDWH#UHSRUWLQJ,QDFFXUDWH#UHSRUWLQJ 71469714697146971469 3DUW#RI#RXU#DXGLW#LQYROYHG#ORRNLQJ#DW#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#WKH#/RFDO#*RYHUQPHQW·V#SROLFLHV#DQG#SURFHGXUHV#IRU#
UHSRUWLQJ#HQIRUFHPHQW#LVVXHV#UHJDUGLQJ#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#
3RWDEOH#:DWHU#5HJXODWLRQ1#7KH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#
%UDQFK#FXUUHQWO\#SURYLGHV#ERWK#D#VXPPDU\#RI#RFFXUUHQFHV#DQG#D#
VXPPDU\#RI#FKDUJHV#LQ#WKH#'HSDUWPHQW·V#$QQXDO#5HSRUW1#+7KH#%UDQFK#
GHILQHV#DQ#´RFFXUUHQFHµ#DV#DQ\#LQFLGHQW#UHODWLQJ#WR#UHJXODWLRQ#WKDW#FDXVHV#
D#GHSDUWPHQWDO#HPSOR\HH#WR#EH#RXW#RI#WKH#RIILFH#IRU#PRUH#WKDQ#RQH#KRXU1,

7146:7146:7146:7146: :H#SHUIRUPHG#DXGLW#ZRUN#DURXQG#WKH#VXPPDU\#RI#RFFXUUHQFHV#DV#
UHSRUWHG#LQ#WKH#4<<;#DQG#4<<<#$QQXDO#5HSRUWV1#$V#UHSRUWHG#E\#WKH#
'HSDUWPHQW#IRU#WKLV#WLPH#IUDPH/#WKH#%UDQFK#GHDOW#ZLWK#7:#:DWHU#:HOO#
5HJXODWLRQ#DQG#;#3RWDEOH#:DWHU#5HJXODWLRQ#RFFXUUHQFHV#LQ#WKH#3URYLQFH1#
:H#H[DPLQHG#RFFXUUHQFH#ILOHV#LQ#ERWK#WKH#FHQWUDO#RIILFH#+)UHGHULFWRQ#
UHJLRQ,#DQG#WKH#*UDQG#)DOOV#UHJLRQDO#RIILFH1#2XU#ILQGLQJV#LQGLFDWH#WKDW#
DOWKRXJK#WKHUH#LV#DQ#RFFXUUHQFH#UHSRUWLQJ#V\VWHP#LQ#SODFH/#RIWHQ#WKHVH#
RFFXUUHQFHV#GR#QRW#PHHW#WKH#'HSDUWPHQW·V#GHILQLWLRQ1#:H#GHWHUPLQHG#
WKDW#6;(#RI#UHSRUWHG#RFFXUUHQFHV#ZHUH#VLPSO\#UHFRUGV#RI#KRPHRZQHUV#
GURSSLQJ#WKHLU#ZDWHU#VDPSOHV#RII#DW#WKH#'HSDUWPHQW#WR#EH#VHQW#WR#WKH#/DE#
IRU#DQDO\VLV1#$QRWKHU#6;(#ZHUH#UHTXHVWV#IRU#ZDWHU#WHVWV#E\#KRPHRZQHUV#
+QRW#QHZ#ZHOO#RZQHUV,#IRU#D#QXPEHU#RI#UHDVRQV#UDQJLQJ#IURP#VLPSOH#
FXULRVLW\#WR#SHWUROHXP#RGRXU1

7146;7146;7146;7146; ,Q#RXU#RSLQLRQ/#WKH#FXUUHQW#RFFXUUHQFH#UHSRUWLQJ#V\VWHP#ODFNV#
LQWHJULW\#DQG#FRQVLVWHQF\1#:H#ZRXOG#H[SHFW#RFFXUUHQFHV#WR#GLUHFWO\#
UHODWH#WR#WKH#UHJXODWLRQV#ZKLFK#WKH\#DUH#UHSRUWHG#XQGHU1#)RU#H[DPSOH/#
XQGHU#WKH#:DWHU#:HOO#5HJXODWLRQ#DQ#RFFXUUHQFH#FRXOG#EH#ZHOO#GULOOHUV#
GULOOLQJ#ZLWKRXW#D#OLFHQVH/#D#ZHOO#EHLQJ#WRR#FORVH#WR#D#VHSWLF#V\VWHP/#RU#D#
ZHOO#ZLWKRXW#WKH#SURSHU#FDVLQJ1#8QGHU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DQ#
RFFXUUHQFH#FRXOG#EH#D#GULOOHU#QRW#VHOOLQJ#YRXFKHUV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7146<7146<7146<7146< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#
UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#
/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71473714737147371473 7KH#'HSDUWPHQW#DJUHHV#WR#UHYLHZ#RFFXUUHQFH0UHSRUWLQJ#
SURFHGXUHV#IRU#DFFXUDWH#FRUUHODWLRQ#ZLWK#DSSOLFDEOH#5HJXODWLRQ1#7KH#
'HSDUWPHQW#ZLOO#UHYLVH#LWV#RFFXUUHQFH#UHVSRQVH#V\VWHP#WR#HQVXUH#
FRQVLVWHQF\#DPRQJ#DOO#%UDQFKHV#RI#WKH#'HSDUWPHQW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 9:



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
71474714747147471474 'HVSLWH#WKH#VKRUWFRPLQJV#RI#WKH#RFFXUUHQFH#UHSRUWLQJ#V\VWHP#WKDW#
H[LVWV#ZLWKLQ#WKH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#EUDQFK/#ZH#IHHO#
WKDW#LWV#H[LVWHQFH#KDV#SRWHQWLDO#EHQHILWV#WR#WKH#'HSDUWPHQW1#:H#IHHO#LW#
VHUYHV#DV#LPSRUWDQW#GRFXPHQWDWLRQ#IURP#D#OHJDO#VWDQGSRLQW#DQG#SURYLGHV#
DFFRXQWDELOLW\#IRU#DFWLRQV#WDNHQ#RU/#LQ#VRPH#FDVHV/#QRW#WDNHQ1#:H#ZHUH#
FRQFHUQHG#WKDW#GHWDLOHG#RFFXUUHQFH#UHSRUWLQJ#KDV#QRW#EHHQ#LPSOHPHQWHG#
LQ#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#LQ#DQ\#FRQVLVWHQW#PDQQHU1#6WDII#
GR#NHHS#VRPH#RFFXUUHQFH#ILOHV#DORQJ#ZLWK#D#JHQHUDO#ILOH#ZKLFK#FRQWDLQV#
QXPHURXV#HQTXLULHV#IURP#WKH#SXEOLF1#,Q#WKLV#ILOH/#ZH#GHWHUPLQHG#WKHUH#WR#
EH#OHWWHUV#IURP#ZHOO#RZQHUV#WR#WKH#'HSDUWPHQW#ZLWK#QR#GRFXPHQWDWLRQ#
UHJDUGLQJ#IROORZ#XS1#7KH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#GRHV#QRW#
DGKHUH#WR#WKH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#%UDQFK·V#GHILQLWLRQ#RI#
DQ#RFFXUUHQFH1#,Q#IDFW/#QRQH#RI#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#
ZHUH#DEOH#WR#GHILQH#ZKDW#WKH\#ZRXOG#FRQVLVWHQWO\#FODVVLI\#DV#DQ#
´RFFXUUHQFHµ1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 71475714757147571475 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#
DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1

71476714767147671476 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#
´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71477714777147771477 2QH#RI#WKH#SURSRVHG#DFWLRQV#RI#WKH#'HSDUWPHQW·V#VWUXFWXUDO#
UHDOLJQPHQW#ZLOO#EH#WKH#IRUPDWLRQ#RI#D#¶&RPSOLDQFH#DQG#(QIRUFHPHQW#
&RPPLWWHH·1#7KLV#&RPPLWWHH#ZLOO#GHYHORS#D#UHYLVHG#DQG#FRQVLVWHQW#
GHILQLWLRQ#IRU#WKH#WHUP#¶RFFXUUHQFH·1

71478714787147871478 7KH#'HSDUWPHQW#DJUHHV#WR#DGRSW#FRQVLVWHQW#SURWRFROV#IRU#
GRFXPHQWLQJ#¶RFFXUUHQFHV·#E\#DOO#%UDQFKHV#RI#WKH#'HSDUWPHQW1#7KH#
(QIRUFHPHQW#%UDQFK#ZLOO#UHYLHZ#WKH#SUHVHQW#V\VWHP/#WR#DVVHVV#LI#WKH#
V\VWHP#PHHWV#GHSDUWPHQWDO#QHHGV1

3RVVLEOH#DGYDQWDJHV#RI#3RVVLEOH#DGYDQWDJHV#RI#3RVVLEOH#DGYDQWDJHV#RI#3RVVLEOH#DGYDQWDJHV#RI#
´WLFNHWLQJ#V\VWHPµ´WLFNHWLQJ#V\VWHPµ´WLFNHWLQJ#V\VWHPµ´WLFNHWLQJ#V\VWHPµ

71479714797147971479 &RXSOHG#ZLWK#ODFN#RI#LQVSHFWLRQV/#DV#SUHYLRXVO\#GLVFXVVHG/#ZHUH#
D#ORZ#QXPEHU#RI#FKDUJHV1#:H#GHWHUPLQHG#WKDW#IRU#WKH#SDVW#WKUHH#\HDUV/#
WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#FRQWUDFWRUV#DQG#
GULOOHUV/#RQH#RI#ZKLFK#ZDV#VXFFHVVIXO#UHJDUGLQJ#DQ#XQOLFHQVHG#GULOOHU1#
1R#DFWLRQ#KDV#HYHU#EHHQ#WDNHQ#DJDLQVW#GLJJHUV#RU#GRPHVWLF#QHZ#ZHOO

RZQHUV4#IRU#IDLOLQJ#WR#FRPSO\#ZLWK#UHJXODWLRQV1#7KH#5HJLRQDO#6HUYLFHV#
DQG#(QIRUFHPHQW#%UDQFK#IHHOV#WKDW#XQGHU#WKH#FXUUHQW#V\VWHP#LW#LV#RIWHQ#
WRR#FRVWO\#DQG#WLPH#FRQVXPLQJ#WR#SURVHFXWH1#

41 $V#H[SODLQHG#ODWHU#LQ#WKLV#FKDSWHU/#WKLV#FRXOG#LQFOXGH#GHYHORSHUV/#FDPS#JURXQG#
RSHUDWRUV/#WUDLOHU#SDUNV#RU#FKXUFKHV1#
9; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
7147:7147:7147:7147: 7KH#%UDQFK#LV#FXUUHQWO\#LQYHVWLJDWLQJ#WKH#RSWLRQ#RI#´WLFNHWLQJµ1#
7LFNHWLQJ#ZRXOG#LQYROYH#JLYLQJ#WLFNHWV#IRU#YLRODWLRQV#LQVWHDG#RI#WKH#
FXUUHQW#FRXUW#SURFHGXUHV1#7LFNHWV#ZRXOG#JHQHUDOO\#EH#D#VPDOOHU#ILQH#WKDQ#
WKH#FXUUHQW#PLQLPXP#'833#ILQH#IRU#LQGLYLGXDOV1#7KH#'HSDUWPHQW#IHHOV#
WKLV#V\VWHP#FRXOG#SRWHQWLDOO\#EH#D#PRUH#IHDVLEOH#PHWKRG#RI#HQIRUFLQJ#
UHJXODWLRQV1#,Q#RXU#RSLQLRQ/#LI#REWDLQLQJ#D#\HDUO\#FRQWUDFWRU#RU#GULOOHU#
OLFHQVH#ZDV#FRQWLQJHQW#RQ#SD\LQJ#DOO#ILQHV#RZLQJ/#WKHQ#WKLV#FRXOG#SURYH#
WR#EH#D#XVHIXO#HQIRUFHPHQW#PHDVXUH1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7147;7147;7147;7147; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#
´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#:DWHU#:HOO#:DWHU#:HOO#:DWHU#:HOO#:DWHU#:HOO#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ#DQG##DQG##DQG##DQG#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ1#:H#UHFRPPHQGHG#WKDW#1#:H#UHFRPPHQGHG#WKDW#1#:H#UHFRPPHQGHG#WKDW#1#:H#UHFRPPHQGHG#WKDW#
REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#
RI#DOO#PRQLHV#RZLQJ1#RI#DOO#PRQLHV#RZLQJ1#RI#DOO#PRQLHV#RZLQJ1#RI#DOO#PRQLHV#RZLQJ1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7147<7147<7147<7147< 7KH#'HSDUWPHQW#DJUHHV#WR#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#
FRQFHSW#RI#¶WLFNHWLQJ·#IRU#YDULRXV#DFWV#RI#QRQ0FRPSOLDQFH#XQGHU#WKH#
:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1#7KH#¶WLFNHWLQJ·#
RSWLRQ#KDV#EHHQ#XQGHU#FRQVLGHUDWLRQ#E\#WKH#'HSDUWPHQW/#DQG#LV#VWURQJO\#
VXSSRUWHG#E\#LWV#LQVSHFWRUV1#7KH#'HSDUWPHQW#UHFRJQL]HV#WKH#LQWHQW#RI#WKH#
$XGLWRU#*HQHUDO#LQ#LWV#UHFRPPHQGDWLRQ#IRU#¶ZLWKKROGLQJ·#OLFHQVHV/#EXW#LW#
VKRXOG#EH#UHFRJQL]HG#WKDW#WKLV#LVVXH#ZLOO#KDYH#WR#EH#FRQVLGHUHG#ZLWKLQ#WKH#
FRQWH[W#RI#DOO#DFTXLUHG#IHHV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 71483714837148371483 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:H#IHHO#WKH#JRYHUQPHQW#GRHV#QRW#
KDYH#DQ#DGHTXDWH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#
FRPSO\#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1#
,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#VKRXOG#LPSOHPHQW#IRUPDOL]HG#SURFHGXUHV#IRU#WKH#
LQYHVWLJDWLRQ/#GRFXPHQWDWLRQ#DQG#UHSRUWLQJ#RI#RFFXUUHQFHV#XQGHU#WKHVH#
UHJXODWLRQV1#

5HYLHZ#RI#UHJXODWLRQ5HYLHZ#RI#UHJXODWLRQ5HYLHZ#RI#UHJXODWLRQ5HYLHZ#RI#UHJXODWLRQ 71484714847148471484 2XU#IRXUWK#FULWHULRQ#ZDV=#

7KH#JRYHUQPHQW#VKRXOG#SHULRGLFDOO\#UHYLHZ#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#DQG#PDNH#QHFHVVDU\#
FKDQJHV#LQ#D#WLPHO\#PDQQHU1

71485714857148571485 :H#EHOLHYH#LW#LV#LPSRUWDQW#WR#HYDOXDWH#UHJXODWLRQV#RQ#D#UHJXODU#
EDVLV#WR#GHWHUPLQH#LI#WKH\#DUH#DFFRPSOLVKLQJ#LQWHQGHG#JRDOV#DQG#PHHWLQJ#
WKH#QHHGV#RI#XVHUV1#,Q#WKLV#UHJDUG/#RXU#DXGLW#ZRUN#LQYROYHG#GHWHUPLQLQJ#
SURFHGXUHV#LQ#SODFH#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#DQG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#IRU#UHJXODUO\#
UHYLHZLQJ#OHJLVODWLRQ1#)URP#RXU#YDULRXV#LQWHUYLHZV#ZH#GHWHUPLQHG#WKDW#
QHLWKHU#GHSDUWPHQW#KDV#ZKDW#ZH#ZRXOG#FRQVLGHU#IRUPDOL]HG#SURFHGXUHV#
LQ#SODFH#IRU#UHJXODUO\#UHYLHZLQJ#OHJLVODWLRQ1#%RWK#GHSDUWPHQWV#VHHP#WR#
ORRN#DW#YDULRXV#DVSHFWV#RI#OHJLVODWLRQ#LQ#D#PRUH#DG#KRF#IDVKLRQ/#
WURXEOHVKRRWLQJ#ZKHQ#QHFHVVDU\1#:H#IRXQG#WKHUH#WR#EH#DVSHFWV#RI#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 9<



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
OHJLVODWLRQ#DQG#UHJXODWLRQV#WKDW#ZHUH#LQ#QHHG#RI#UHYLHZ#DQG#FKDQJH1#%XW#
WKH#GHSDUWPHQWV/#LQ#RXU#RSLQLRQ/#KDYH#EHHQ#VORZ#LQ#GRLQJ#VR1#

71486714867148671486 7KH#FXUUHQW#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#
5HJXODWLRQ#FDPH#LQWR#IRUFH#RQ#4#-XO\#4<<3#DQG#4#-DQXDU\#4<<7#
UHVSHFWLYHO\1#6LQFH#WKDW#WLPH/#WKHUH#KDYH#EHHQ#QR#UHJXODWRU\#UHYLVLRQV1

9DULRXV#UHTXLUHPHQWV#IRU#9DULRXV#UHTXLUHPHQWV#IRU#9DULRXV#UHTXLUHPHQWV#IRU#9DULRXV#UHTXLUHPHQWV#IRU#
ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#WKH#(QYLURQPHQW#DQG#/RFDO#WKH#(QYLURQPHQW#DQG#/RFDO#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

71487714877148771487 7KHUH#DUH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV#IRU#ZHOO#GLJJHUV/#
UDQJLQJ#IURP#REWDLQLQJ#D#\HDUO\#SHUPLW#WR#VHOOLQJ#YRXFKHUV#WR#
KRPHRZQHUV1#,W#ZDV#FOHDU#WR#XV#LQ#RXU#DXGLW#WKDW#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#NQRZQ#RI#WKHVH#UHTXLUHPHQWV#
VLQFH#GUDIWLQJ#WKH#UHJXODWLRQV1#+RZHYHU/#WKH#'HSDUWPHQW#KDV#PDGH#D#
FRQVFLRXV#GHFLVLRQ#QRW#WR#HQIRUFH#WKLV#DVSHFW#RI#UHJXODWLRQ1#2QH#PLJKW#
DUJXH#WKDW#DV#VRRQ#DV#WKH#'HSDUWPHQW#DGRSWHG#WKLV#SKLORVRSK\/#LW#VKRXOG#
KDYH#DPHQGHG#WKH#UHJXODWLRQ#DFFRUGLQJO\#LQ#D#WLPHO\#IDVKLRQ1#

71488714887148871488 2Q#WKH#RWKHU#KDQG/#JLYHQ#WKH#LPSRUWDQFH#RI#FOHDQ#ZDWHU#WR#WKH#
OLYHV#RI#1HZ#%UXQVZLFN#UHVLGHQWV/#RQH#PLJKW#KDYH#H[SHFWHG#VRPH#VRUW#RI#
UH0HYDOXDWLRQ#RI#WKH#UHJXODWLRQ1#7KH#GLJJHUV#ZHUH#REYLRXVO\#LQFOXGHG#LQ#
WKH#UHJXODWLRQ#ZLWK#VRPH#GHJUHH#RI#WKRXJKW#DQG#SODQQLQJ1#7KH#JRDO#RI#
WKLV#UH0HYDOXDWLRQ#ZRXOG#EH#WR#GHWHUPLQH#KRZ#WR#EULQJ#WKH#GLJJHUV#LQWR#
FRPSOLDQFH#ZLWK#WKH#SXUSRVH#RU#LQWHQW#IRU#ZKLFK#WKH\#ZHUH#RULJLQDOO\#
LQFOXGHG1#

)HH#IRU#ZHOO#ZDWHU#WHVW#0#)HH#IRU#ZHOO#ZDWHU#WHVW#0#)HH#IRU#ZHOO#ZDWHU#WHVW#0#)HH#IRU#ZHOO#ZDWHU#WHVW#0#
'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

71489714897148971489 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
EHHQ#FKDUJLQJ#'473163#IRU#D#ZDWHU#WHVW#VLQFH#$SULO#4<<:1#7KH#FXUUHQW#
UHJXODWLRQ#DFWXDOO\#UHTXLUHV#D#FKDUJH#RI#'4841;3#+'465133#.#+67,1#7R#
GDWH/#WKH#'HSDUWPHQW#KDV#QRW#PDGH#DQ\#FKDQJH#WR#WKH#UHJXODWLRQ#WR#ORZHU#
WKH#IHH#WR#'4731631#

,QDGHTXDFLHV#RI#FHUWDLQ#,QDGHTXDFLHV#RI#FHUWDLQ#,QDGHTXDFLHV#RI#FHUWDLQ#,QDGHTXDFLHV#RI#FHUWDLQ#
DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#
²#'HSDUWPHQW#RI#WKH#²#'HSDUWPHQW#RI#WKH#²#'HSDUWPHQW#RI#WKH#²#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

7148:7148:7148:7148: %DVHG#RQ#LQWHUYLHZV#ZLWK#YDULRXV#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#VWDII/#LW#ZDV#EURXJKW#WR#RXU#DWWHQWLRQ/#WKDW#WKHUH#ZHUH#VRPH#
DUHDV#RI#WKH#FXUUHQW#UHJXODWLRQV#WKDW#ZHUH#LQ#QHHG#RI#DPHQGPHQW1#2QH#
H[DPSOH#RI#WKLV#LV#WKH#FXUUHQW#UHTXLUHPHQW#XQGHU#WKH#:DWHU#:HOO#
5HJXODWLRQ#WR#XVH#D#PLQLPXP#RI#WZHQW\#IHHW#RI#FDVLQJ#IRU#QHZO\#GULOOHG#
ZHOOV1#'HSDUWPHQWDO#VWDII#IHOW#WKDW/#GXH#WR#FHUWDLQ#JHRORJLFDO#FRQGLWLRQV/#
LQ#YDULRXV#SDUWV#RI#WKH#3URYLQFH#WKLV#PLQLPXP#UHTXLUHPHQW#LV#LQVXIILFLHQW#
WR#SUHYHQW#ZDWHU#SUREOHPV1#,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#VKRXOG#UHDFW#WR#WKLV#GHILFLHQF\#LQ#
WKH#FXUUHQW#UHJXODWLRQ#LQ#D#WLPHO\#IDVKLRQ1#

:HOO#'ULOOLQJ#$GYLVRU\#:HOO#'ULOOLQJ#$GYLVRU\#:HOO#'ULOOLQJ#$GYLVRU\#:HOO#'ULOOLQJ#$GYLVRU\#
%RDUG#0#'HSDUWPHQW#RI#WKH#%RDUG#0#'HSDUWPHQW#RI#WKH#%RDUG#0#'HSDUWPHQW#RI#WKH#%RDUG#0#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

7148;7148;7148;7148; ,Q#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKLV#%RDUG#KDV#EHHQ#GRUPDQW#IRU#
TXLWH#VRPH#WLPH1#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
VWDII#EHOLHYH#WKDW#WKH#%RDUG#ZDV#IXQFWLRQLQJ#DW#WKH#HDUO\#LPSOHPHQWDWLRQ#
VWDJHV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ1#1R#PLQXWHV#RI#PHHWLQJV#ZHUH#PDGH#
DYDLODEOH#WR#XV#E\#WKH#'HSDUWPHQW1#,Q#RXU#RSLQLRQ/#LI#WKLV#%RDUG#QR#
ORQJHU#H[LVWV#WKHQ#NHHSLQJ#WKHVH#VHFWLRQV#LQ#WKH#UHJXODWLRQV#LV#PLVOHDGLQJ#
WR#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#SXEOLF1#2Q#WKH#RWKHU#KDQG/#WKH#%RDUG#
:3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
PD\#KDYH#RQJRLQJ#YDOXH#WKDW#VKRXOG#EH#VXSSRUWHG1#,W#ZRXOG#VHHP#WKDW#WKH#
%RDUG#PD\#KDYH#D#SXUSRVH#LQ#SDUWO\#IXOILOOLQJ#WKH#DLPV#RI#WKLV#FULWHULRQ>#
WKDW#LV/#WKH#W\SH#RI#LVVXHV#RQ#ZKLFK#LW#FDQ#DGYLVH#WKH#0LQLVWHU#FRXOG#VHUYH#
WR#HQVXUH#WKH#UHJXODWLRQV#ZHUH#UHJXODUO\#UHYLHZHG1

&RQFHUQV#UHJDUGLQJ#&RQFHUQV#UHJDUGLQJ#&RQFHUQV#UHJDUGLQJ#&RQFHUQV#UHJDUGLQJ#
FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#
VDPSOHV#0#'HSDUWPHQW#RI#WKH#VDPSOHV#0#'HSDUWPHQW#RI#WKH#VDPSOHV#0#'HSDUWPHQW#RI#WKH#VDPSOHV#0#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

7148<7148<7148<7148< %HFDXVH#WKH#REMHFWLYH#RI#ZDWHU#WHVWLQJ#LV#WR#SURYLGH#WKH#
KRPHRZQHU#ZLWK#VDIH#ZDWHU#DQG#DOVR#WR#SURYLGH#WKH#'HSDUWPHQW#ZLWK#
DFFXUDWH#JURXQGZDWHU#GDWD/#LQWHJULW\#RI#GDWD#LV#RI#XWPRVW#LPSRUWDQFH1#
7KH#FXUUHQW#SUDFWLFH#DW#WKH#'HSDUWPHQW#LV#IRU#KRPHRZQHUV#WR#GUDZ#WKHLU#
RZQ#ZDWHU#VDPSOH#WR#VXEPLW#IRU#WHVWLQJ1#:H#IHHO#WKLV#KDV#WKH#SRWHQWLDO#WR#
MHRSRUGL]H#PHHWLQJ#ERWK#REMHFWLYHV#GHVFULEHG#DERYH1#7ZR#VFHQDULRV#
FRXOG#\LHOG#LQFRUUHFW#ZDWHU#UHVXOWV1#(LWKHU#D#KRPHRZQHU#FRXOG#
LQFRUUHFWO\#GUDZ#WKH#VDPSOH/#RU#SURYLGH#ZDWHU#VDPSOHV#IURP#D#VRXUFH#
RWKHU#WKDQ#WKHLU#RZQ#IRU#DQDO\VLV1#6WDII#LQ#ERWK#GHSDUWPHQWV#LQIRUPHG#XV#
WKDW#LW#LV#OLNHO\#WKDW#DSSUR[LPDWHO\#83(#RI#WKH#LQLWLDO#´XQDFFHSWDEOHµ#WHVW#
UHVXOWV#IRU#SUHVHQFH#RI#WRWDO#FROLIRUP#DUH#D#GLUHFW#UHVXOW#RI#WKH#
KRPHRZQHU#LQFRUUHFWO\#GUDZLQJ#WKH#ZDWHU#VDPSOH1#,PSURSHU#IOXVKLQJ#RI#
WKH#V\VWHP#RU#GUDZLQJ#WKH#VDPSOH#WRR#VRRQ#DIWHU#WKH#ZHOO#LV#GULOOHG#DUH#
FRPPRQ#FDXVHV#RI#FRQWDPLQDWLRQ1#7KLV#UHVXOWV#LQ#H[WUD#FRVWV#WR#WKH#
JRYHUQPHQW#LQ#WKDW#SRWHQWLDOO\#WKH#/DE#PXVW#DQDO\]H#UH0WHVWV#DQG#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#PXVW#VHQG#UH0WHVW#UHVXOWV#WR#
KRPHRZQHUV1#7KHUH#DUH#QR#DGGLWLRQDO#FKDUJHV#WR#WKH#KRPHRZQHU1

71493714937149371493 6RPHWLPHV#WKH#KRPHRZQHU#LV#DFWXDOO\#D#GHYHORSHU1#7KH#
GHYHORSHU#KDV#EXLOW#D#KRXVH#DQG#LV#WKH#´KRPHRZQHUµ#ZKLOH#WKH#KRPH#LV#
RQ#WKH#PDUNHW1#,Q#WKH#FDVH#RI#D#GHYHORSHU#VXEPLWWLQJ#ZDWHU#IRU#WHVWLQJ/#
WKHUH#LV#DFWXDOO\#D#GLVLQFHQWLYH#WR#VXEPLW#D#VDPSOH#WKDW#LV#VXVSHFWHG#WR#EH#
XQDFFHSWDEOH1#2XU#DXGLW#GHWHUPLQHG#WKHUH#WR#EH#VHYHUDO#FDVHV#LQ#ZKLFK#
GHYHORSHUV#DUH#WKH#RQHV#ZKR#VXEPLWWHG#ZDWHU#IRU#WHVWLQJ1#'HYHORSHUV#DUH#
LQ#D#SRWHQWLDO#FRQIOLFW#RI#LQWHUHVW#LQ#WKDW#SRRU#WHVW#UHVXOWV#FRXOG#GLUHFWO\#
LPSDFW#RQ#WKHLU#RSHUDWLRQV1#

71494714947149471494 :H#IHOW#WKDW#JLYHQ#WKH#'HSDUWPHQW·V#REMHFWLYHV/#DQG#WKH#
LPSRUWDQFH#RI#DFFXUDWH#UHVXOWV/#WKH#'HSDUWPHQW#ZRXOG#EH#EHWWHU#VHUYHG#WR#
HLWKHU#GUDZ#WKH#VDPSOHV#WKHPVHOYHV/#RU#KLUH#DQ#H[WHUQDO#FRPSDQ\#WR#GR#
VR1#7KLV#LV#HVSHFLDOO\#VR#ZKHQ#D#GHYHORSHU#LV#WKH#´KRPHRZQHU1µ#7KH#
DFFLGHQWDO#FRQWDPLQDWLRQ#RI#VDPSOHV#E\#KRPHRZQHUV#FRXOG#DOVR#EH#
UHGXFHG#WKURXJK#LPSURYHG#HGXFDWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71495714957149571495 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#
HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71496714967149671496 7KH#'HSDUWPHQW#DJUHHV#WR#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#
VDPSOH#FROOHFWLRQ#DV#SDUW#RI#LWV#UHYLHZ#RI#DOWHUQDWLYHV#WR#WKH#FXUUHQW#
UHEDWH#V\VWHP1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :4



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
:HOOV#SURYLGLQJ#ZDWHU#WR#:HOOV#SURYLGLQJ#ZDWHU#WR#:HOOV#SURYLGLQJ#ZDWHU#WR#:HOOV#SURYLGLQJ#ZDWHU#WR#
PRUH#WKDQ#VLQJOH#IDPLO\#PRUH#WKDQ#VLQJOH#IDPLO\#PRUH#WKDQ#VLQJOH#IDPLO\#PRUH#WKDQ#VLQJOH#IDPLO\#
GZHOOLQJV#0#'HSDUWPHQW#RI#GZHOOLQJV#0#'HSDUWPHQW#RI#GZHOOLQJV#0#'HSDUWPHQW#RI#GZHOOLQJV#0#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV

71497714977149771497 $V#RXWOLQHG#LQ#WKH#3RWDEOH#:DWHU#5HJXODWLRQ/#RZQHUV#RI#GRPHVWLF#
ZHOOV#DUH#RQO\#UHTXLUHG#WR#KDYH#WKHLU#ZDWHU#WHVWHG#RQFH/#WKDW#EHLQJ#XSRQ#
LQLWLDO#GULOOLQJ1#2Q#WKH#RWKHU#KDQG/#´SXEOLF#ZDWHU#VXSSOLHVµ#DUH#UHTXLUHG#
WR#VXEPLW#D#VDPSOLQJ#SODQ#WR#WKH#3URYLQFH#DQG#KDYH#WKHLU#ZDWHU#WHVWHG#RQ#
D#PRQWKO\#EDVLV1#3XEOLF#ZDWHU#VXSSOLHV#DUH#FXUUHQWO\#PXQLFLSDO#ZDWHU#
VXSSOLHV/#DQG#ZDWHU#V\VWHPV#RZQHG#DQG#RSHUDWHG#E\#WKH#&URZQ#+VFKRROV/#
JRYHUQPHQW#GHSDUWPHQWV,1#2XU#DXGLW#LQYROYHG#H[DPLQLQJ#OLVWV#RI#DOO#
ZDWHU#WHVWV#WKDW#IDOO#XQGHU#WKH#XPEUHOOD#RI#QHZO\#GULOOHG#´GRPHVWLFµ#
ZHOOV1#:H#ZHUH#VXUSULVHG#WR#ILQG#WKDW#PDQ\#ODUJH#IDFLOLWLHV#WKDW#DUH#QRW#
VLQJOH#IDPLO\#GZHOOLQJV#DUH#VWLOO#FRQVLGHUHG#GRPHVWLF#ZHOOV/#DQG#WKXV#
KDYH#QR#UHTXLUHPHQW#IRU#RQJRLQJ#WHVWLQJ1#7KHVH#IDFLOLWLHV#RIWHQ#KDYH#RQH#
ZHOO/#VHUYLQJ#D#QXPEHU#RI#LQGLYLGXDOV1#([DPSOHV#RI#VXFK#HVWDEOLVKPHQWV#
DUH#J\PQDVLXP#IDFLOLWLHV/#FDPSLQJ#JURXQGV/#WRXULVW#DWWUDFWLRQV/#FKXUFKHV#
DQG#WUDLOHU#SDUNV1#,Q#RXU#DXGLW/#ZH#QRWHG#LQVWDQFHV#RI#VXFK#HVWDEOLVKPHQWV#
ZLWK#QHZO\#GULOOHG#RU#PRGLILHG#ZHOOV/#ZKHUHE\#LQLWLDO#WHVWLQJ#VKRZHG#
OHYHOV#RI#FRQWDPLQDQWV#LQ#WKH#ZDWHU#WKDW#ZHUH#RYHU#WKH#+HDOWK#$GYLVRU\#
/LPLWV#HVWDEOLVKHG#E\#WKH#3URYLQFH1#:H#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#
RI#+HDOWK#DQG#:HOOQHVV#KDV#WKH#VDPH#SURWRFRO#IRU#D#ZDWHU#VXSSO\#
DIIHFWLQJ#D#WZR0SHUVRQ#KRPH/#DV#IRU#FKXUFKHV#W\SLFDOO\#NQRZQ#IRU#VRFLDOV#
DQG#FKXUFK#VXSSHUV#WKDW#FRXOG#EH#VXSSO\LQJ#ILYH#KXQGUHG#SHRSOH1#6WDII#
JHQHUDOO\#GR#QRW#SULRULWL]H#WKHVH#HVWDEOLVKPHQWV#LQ#DQ\#ZD\1

71498714987149871498 :H#IHHO#WKDW#WKH#'HSDUWPHQW#KDV#D#UHVSRQVLELOLW\#WR#GHYHORS#
GLVWLQFW#SURWRFRO#IRU#QRWLI\LQJ#HVWDEOLVKPHQWV#WKDW#DUH#QRW#VLQJOH#IDPLO\#
GZHOOLQJV1#,Q#RXU#DXGLW/#ZH#IRXQG#LQVWDQFHV#ZKHUHE\#WHVWV#UHVXOWV#IRU#
FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV#VKRZHG#XQDFFHSWDEOH#OLPLWV#IRU#FROLIRUP1#
,Q#VRPH#LQVWDQFHV#WKHUH#ZDV#QR#UHFRUG#RI#FRQWDFW#E\#WKH#'HSDUWPHQW/#DQG#
QR#VXEVHTXHQW#ZDWHU#WHVW#WKDW#ZRXOG#SURYH#WKH#ZDWHU#WR#EH#SRWDEOH1#:H#
DUH#HTXDOO\#FRQFHUQHG#DERXW#WKH#DEVHQFH#RI#RQJRLQJ#WHVWLQJ#UHTXLUHPHQWV#
IRU#WUDLOHU#SDUNV1#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#HVWLPDWHG#WKDW#
WKHUH#DUH#DSSUR[LPDWHO\#43/333#LQGLYLGXDOV#LQ#WKH#3URYLQFH#UHO\LQJ#RQ#
ZHOO#ZDWHU#VXSSOLHG#WR#WUDLOHU#SDUNV1#7KH#'HSDUWPHQW#LV#FXUUHQWO\#
GUDIWLQJ#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#WKDW#ZRXOG#PDQGDWH#RZQHUV#RI#
WUDLOHU#SDUNV#WR#WHVW#WKH#ZHOO#ZDWHU#RQ#D#PRQWKO\#EDVLV1#:H#IHHO#WKLV#LV#DQ#
LPSRUWDQW#VWHS#LQ#HQVXULQJ#VDIH#ZDWHU#IRU#WKLV#ODUJH#QXPEHU#RI#
LQGLYLGXDOV#DQG#FRPPHQG#WKH#'HSDUWPHQW#RQ#WKLV#LQLWLDWLYH1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71499714997149971499 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#
WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#
UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 7149:7149:7149:7149: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#

7149;7149;7149;7149; :H#IHHO#WKH#*RYHUQPHQW#KDV#QRW#V\VWHPDWLFDOO\#UHYLHZHG#WKH#
:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DQG/#
VXEVHTXHQWO\/#KDV#QRW#PDGH#FKDQJHV#LQ#D#WLPHO\#PDQQHU1#
:5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7149<7149<7149<7149< :H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#:H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#:H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#:H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#
FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#
UHJXODWLRQV1#UHJXODWLRQV1#UHJXODWLRQV1#UHJXODWLRQV1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 714:3714:3714:3714:3 7KH#'HSDUWPHQW#DJUHHV#WR#ZRUN#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVV#WR#UHYLHZ#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#
UHYLHZ#RI#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1#,W#
VKRXOG#EH#QRWHG#WKDW#5HJXODWLRQV#DUH#UHYLHZHG#E\#DGPLQLVWHULQJ#
JRYHUQPHQW#DJHQFLHV#RQ#DQ#DV#UHTXLUHG#EDVLV1

0HDVXUHPHQW#DQG#0HDVXUHPHQW#DQG#0HDVXUHPHQW#DQG#0HDVXUHPHQW#DQG#
UHSRUWLQJ#RI#SURJUDP#UHSRUWLQJ#RI#SURJUDP#UHSRUWLQJ#RI#SURJUDP#UHSRUWLQJ#RI#SURJUDP#
HIIHFWLYHQHVVHIIHFWLYHQHVVHIIHFWLYHQHVVHIIHFWLYHQHVV

714:4714:4714:4714:4 2XU#ILIWK#FULWHULRQ#ZDV=#

7KH#JRYHUQPHQW#VKRXOG#KDYH#DGHTXDWH#V\VWHPV#DQG#SUDFWLFHV#
LQ#SODFH#WR#HQVXUH#UHOHYDQW#DQG#DFFXUDWH#PHDVXUHPHQW#DQG#
UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ#
DQG#3RWDEOH#:DWHU#5HJXODWLRQ#DV#LW#UHODWHV#WR#SULYDWH#ZHOOV1

714:5714:5714:5714:5 $OWKRXJK#ZH#DUH#H[DPLQLQJ#WZR#UHJXODWLRQV#ZKLFK#RQO\#LPSDFW#
WKH#5/833#QHZ#ZHOOV#WKDW#DUH#GULOOHG#HDFK#\HDU/#ZH#ZRXOG#H[SHFW#WR#VHH#
VRPH#SXEOLF#UHSRUWLQJ#RQ#WKLV#DUHD1#7KHUHIRUH#ZH#H[DPLQHG#VHYHUDO#
UHFHQW#DQQXDO#UHSRUWV#RI#WKH#WZR#GHSDUWPHQWV#WR#JDLQ#DQ#DSSUHFLDWLRQ#IRU#
WKH#UHSRUWLQJ#WKDW#ZDV#WDNLQJ#SODFH1

(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#
WKH#'HSDUWPHQW#RI#WKH#WKH#'HSDUWPHQW#RI#WKH#WKH#'HSDUWPHQW#RI#WKH#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

714:6714:6714:6714:6 :H#IRXQG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#SURYLGHV#VRPH#H[SODQDWRU\#GHWDLO#UHJDUGLQJ#ZRUN#GRQH#LQ#
SURJUDPV#GHVLJQHG#WR#LPSOHPHQW#WKHVH#UHJXODWLRQV1#:H#QRWHG#WKRXJK/#D#
QXPEHU#RI#DUHDV#LQ#FXUUHQW#UHSRUWLQJ#PHWKRGV#WKDW#ZH#IHOW#QHHGHG#
LPSURYHPHQW1#,Q#H[DPLQLQJ#WKH#'HSDUWPHQW·V#UHFHQW#DQQXDO#UHSRUWV/#ZH#
IRXQG#WKH#GHVFULSWLRQV#RI#ZRUN#GRQH#WR#EH#DW#WLPHV#PLVOHDGLQJ/#YDJXH#
DQG#LQFRQFOXVLYH1#)RU#LQVWDQFH/#RQ#SDJH#94#RI#WKH#4<<:0<;#DQQXDO#UHSRUW#
LW#VWDWHV#WKDW#WKH#SURJUDP#KDV#´HQVXUHG#WKDW#DOO#ZHOOV#ZHUH#DSSURSULDWHO\#
WDJJHGµ1#*LYHQ#WKH#IDFW#WKDW#WKHUH#KDV#DW#QR#WLPH#HYHU#EHHQ#DQ\#
PRQLWRULQJ#RU#LQVSHFWLRQ#RI#VXFK/#ZH#IHHO#WKLV#LV#LQDFFXUDWH#UHSRUWLQJ#DQG#
PLVOHDGLQJ#WR#WKH#SXEOLF1#6LPLODUO\/#LQ#RQH#DQQXDO#UHSRUW/#WKH#
'HSDUWPHQW#GHVFULEHV#SHUIRUPLQJ#´#UDQGRP#ORJ#DXGLWVµ1#)URP#YDULRXV#
LQWHUYLHZV#ZLWK#'HSDUWPHQWDO#VWDII#ZH#GHWHUPLQHG#WKLV#WR#PHDQ#WKDW#VWDII#
UDQGRPO\#ORRN#DW#ORJ#UHSRUWV#IRU#FRPSOHWHQHVV1#+L1H1#GR#WKH\#LQFOXGH#WKH#
PDLOLQJ#DGGUHVV/#ZHOO#,'#QXPEHU/#HWF1,#7KLV/#LQ#RXU#RSLQLRQ/#GRHV#QRW#
ZDUUDQW#WKH#XVDJH#RI#VXFK#WHUPLQRORJ\#DV#´DXGLWµ1#$XGLW#SURFHGXUHV#
JHQHUDOO\#LQYROYH#VRPH#IRUP#RI#YHULILFDWLRQ#RI#GDWD1#

714:7714:7714:7714:7 2QH#LPSRUWDQW#DVSHFW#RI#HIIHFWLYHQHVV#LV#WKH#DFKLHYHPHQW#RI#
LQWHQGHG#UHVXOWV1#:H#EHOLHYH#LW#ZRXOG#EH#LPSRUWDQW#IRU#WKH#'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#PHDVXUH#DQG#UHSRUW#RQ#WKLV#
DVSHFW#RI#HIIHFWLYHQHVV1#

714:8714:8714:8714:8 :H#GHWHUPLQHG#WKDW#WKH#LQLWLDO#LQWHQW#RI#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#ZDV#WZR0IROG>#ILUVWO\/#WR#
HQVXUH#VDIH#GULQNLQJ#ZDWHU#IRU#QHZ#ZHOO#RZQHUV/#DQG#VHFRQGO\#WR#SURYLGH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :6



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
WKH#JRYHUQPHQW#ZLWK#JRRG#LQIRUPDWLRQ#UHODWLQJ#WR#JURXQG#ZDWHU#LQ#WKH#
3URYLQFH1#*LYHQ#WKLV/#ZH#H[SHFWHG#WR#ILQG#FOHDUO\#GHILQHG#JRDOV#
UHJDUGLQJ#WKHVH#REMHFWLYHV#DQG#DGHTXDWH#UHSRUWLQJ#RI#SURJUHVV#PDGH#LQ#
DWWDLQLQJ#WKHVH#JRDOV1#

714:9714:9714:9714:9 7KHVH#JRDOV#ZRXOG#VHUYH#DV#PHDVXUHPHQW#IRU#KRZ#HIIHFWLYHO\#WKH#
SURJUDPV#LQ#SODFH#WR#LPSOHPHQW#WKH#UHJXODWLRQ#ZHUH#RSHUDWLQJ1#,Q#RXU#
RSLQLRQ#WKHUH#DUH#UHDOO\#WZR#\DUG#VWLFNV#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#PLJKW#XVH#IRU#PHDVXULQJ#SURJUDP#
HIIHFWLYHQHVV#DV#LW#UHODWHV#WR#LWV#UHVSRQVLELOLWLHV#XQGHU#FXUUHQW#UHJXODWLRQ1#
)LUVWO\/#WKH#YRXFKHU#UHGHPSWLRQ#UDWH#+RU#QXPEHU#RI#KRPHRZQHUV#KDYLQJ#
WKHLU#ZDWHU#WHVWHG,#JLYHV#WKH#'HSDUWPHQW#VRPH#DVVXUDQFH#LW#KDV#PHW#LWV#
UHJXODWHG#UHVSRQVLELOLWLHV#LQ#FRQWULEXWLQJ#WR#WKH#REMHFWLYH#RI#HQVXULQJ#VDIH#
ZDWHU#IRU#QHZ#GRPHVWLF#ZHOO#KRPHRZQHUV1

714::714::714::714:: *LYHQ#WKDW#WKH#'HSDUWPHQW#GRHV#WUDFN#DQG#PRQLWRU#UHGHPSWLRQ#
UDWHV/#LW#ZRXOG#EH#UHDVRQDEOH/#LQ#RXU#RSLQLRQ/#WR#KDYH#HVWDEOLVKHG#JRDOV#
UHODWLQJ#WR#WKH#SHUFHQWDJH#RI#KRPHRZQHUV#WDUJHWHG#WR#UHGHHP#YRXFKHUV#LQ#
D#JLYHQ#\HDU1#7KH#'HSDUWPHQW#KDV#D#´IX]]\µ#JRDO#WR#VHH#´DV#PDQ\#DV#
SRVVLEOH#EH#UHGHHPHGµ1#%XW#LW#KDV#QRW#TXDQWLILHG#WKLV#JRDO1#$OWKRXJK#WKH#
DQQXDO#UHSRUWV#GR/#DW#WLPHV/#UHIHU#WR#WKH#UHGHPSWLRQ#UDWH/#QHLWKHU#D#WDUJHW#
UDWH#QRU#DQ#DFWXDO#UDWH#LV#VWDWHG1#

714:;714:;714:;714:; 6HFRQGO\/#WKH#QXPEHU#RI#ORJ#UHSRUWV#UHWXUQHG#WR#WKH#'HSDUWPHQW#
ZLWK#DGHTXDWH#JURXQG#ZDWHU#LQIRUPDWLRQ/#LQ#RXU#RSLQLRQ/#FRQWULEXWHV#WR#
IXOILOOLQJ#WKH#REMHFWLYH#RI#DFTXLULQJ#DFFXUDWH#JURXQG#ZDWHU#GDWD1#*LYHQ#
WKDW#WKH#'HSDUWPHQW#GRHV#PDQXDOO\#UHYLHZ#DOO#ORJ#UHSRUWV#DQG#PRQLWRUV#
WKH#QXPEHU#RI#UHSRUWV#PLVVLQJ#SURSHUW\#LGHQWLILFDWLRQ#QXPEHUV/#LW#ZRXOG#
EH#UHDVRQDEOH#LQ#RXU#RSLQLRQ/#WR#KDYH#HVWDEOLVKHG#JRDOV#UHODWLQJ#WR#WKH#
SHUFHQWDJH#RI#FRPSOHWH#ORJ#UHSRUWV#UHFHLYHG#LQ#D#JLYHQ#\HDU#WKDW#ZRXOG#
EH#DFFHSWDEOH#WR#WKH#'HSDUWPHQW1#$JDLQ/#D#´IX]]\µ#JRDO#H[LVWV/#LQ#WKDW#
WKH\#ZRXOG#OLNH#WR#VHH#´DV#PDQ\#DV#SRVVLEOHµ#EH#UHWXUQHG#FRPSOHWH/#EXW#
WKH#'HSDUWPHQW#KDV#QRW#TXDQWLILHG#WKLV#JRDO1#:H#IHHO#WKLV#ODFN#RI#
TXDQWLI\LQJ#JRDOV#KDV#WKH#SRWHQWLDO#WR#OHDG#WR#D#ODFN#RI#GLUHFWLRQ#DQG#D#
ODFN#RI#DFFRXQWDELOLW\1#7R#VXPPDUL]H/#LQ#JHQHUDO#ZH#IRXQG#WKHUH#WR#EH#
OLWWOH#PHDVXUHPHQW#DQG#UHSRUWLQJ#RI#WKH#RSHUDWLRQ#RI#SURJUDPV#WR#
GHWHUPLQH#LI#WKH\#DUH#DFFRPSOLVKLQJ#WKHLU#LQLWLDO#LQWHQWLRQV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 714:<714:<714:<714:< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#
UHVXOWV#IRU#WKH#UHVXOWV#IRU#WKH#UHVXOWV#IRU#WKH#UHVXOWV#IRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ#DQG##DQG##DQG##DQG#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#WR##WR##WR##WR#
HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#
'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#
REMHFWLYHV#RI#WKH#UHJXODWLRQV1REMHFWLYHV#RI#WKH#UHJXODWLRQV1REMHFWLYHV#RI#WKH#UHJXODWLRQV1REMHFWLYHV#RI#WKH#UHJXODWLRQV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 714;3714;3714;3714;3 %HJLQQLQJ#ZLWK#ILVFDO#\HDU#4<<92<:/#1HZ#%UXQVZLFN#JRYHUQPHQW#
DQQXDO#UHSRUWV#EHJDQ#LQFOXGLQJ#VSHFLILF#SHUIRUPDQFH#PHDVXUHPHQW#GDWD#
LQ#UHVSRQVH#WR#FULWHULD#HVWDEOLVKHG#E\#WKH#$XGLWRU#*HQHUDO1#7KH#
'HSDUWPHQW#ZLOO#HQVXUH#WKDW#SURJUDP#UHVXOWV#IRU#WKH#3RWDEOH#:DWHU#
:7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
5HJXODWLRQ#DQG#:DWHU#:HOO#5HJXODWLRQ#ZLOO#EH#LQFOXGHG#LQ#WKH#533325334#
$QQXDO#5HSRUW1#*RDOV#RU#WDUJHWV#ZLOO#EH#HVWDEOLVKHG#IRU#VXEVHTXHQW#
$QQXDO#5HSRUWV1

(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#
WKH#'HSDUWPHQW#RI#+HDOWK#WKH#'HSDUWPHQW#RI#+HDOWK#WKH#'HSDUWPHQW#RI#+HDOWK#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVVDQG#:HOOQHVVDQG#:HOOQHVVDQG#:HOOQHVV

714;4714;4714;4714;4 7R#FRQWULEXWH#WR#IXOILOOLQJ#WKH#REMHFWLYH#RI#HQVXULQJ#D#VDIH#ZDWHU#
VXSSO\#IRU#LQGLYLGXDOV#ZLWK#SULYDWH#ZHOOV/#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#KDV#WKH#UHVSRQVLELOLW\#QRW#RQO\#WR#QRWLI\#WKH#GRPHVWLF#ZHOO#
KRPHRZQHU#E\#OHWWHU#RI#WHVW#UHVXOWV#DFFRUGLQJ#WR#SURFHGXUHV#RXWOLQHG#LQ#
WKH#UHJXODWLRQ/#EXW#DOVR/#LQ#RXU#RSLQLRQ/#WR#HQVXUH#XQGHUVWDQGLELOLW\#RI#
VXFK#UHVXOWV1#

714;5714;5714;5714;5 *LYHQ#WKHVH#REMHFWLYHV/#ZH#IHOW#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#
ZRXOG#KDYH#VRPH#GLVFXVVLRQ#LQ#WKLV#UHJDUG1#:H#GHWHUPLQHG/#KRZHYHU/#
WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#GRHV#QRW#FXUUHQWO\#KDYH#
FOHDUO\#HVWDEOLVKHG#JRDOV#UHODWLQJ#WR#LWV#ZRUN#RQ#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ#DV#LW#DSSOLHV#WR#QHZ#GRPHVWLF#ZHOO#RZQHUV1#

714;6714;6714;6714;6 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#UHSRUWHG#RQ#ZRUN#GRQH#
LQ#WKH#DUHD#RI#GRPHVWLF#ZHOOV#LQ#WKH#4<<;0<<#DQQXDO#UHSRUW1#7KLV#UHSRUW#
LQFOXGHG#D#YHU\#EULHI#GHVFULSWLRQ#RI#ZRUN#GRQH1#1R#GHVFULSWLRQ#RI#
REMHFWLYHV/#JRDOV/#RU#UHVXOWV#ZHUH#SURYLGHG1#

714;7714;7714;7714;7 7KH#UHSRUW#VWDWHG#WKDW#54(#RI#WKH#EDFWHULRORJLFDOEDFWHULRORJLFDOEDFWHULRORJLFDOEDFWHULRORJLFDO#WHVWV#FRQGXFWHG#
RQ#SULYDWH#ZDWHU#VXSSOLHV#UHTXLUHG#IROORZ#XS#E\#3XEOLF#+HDOWK#
LQVSHFWRUV1#+:H#ZHUH#XQDEOH#WR#GHWHUPLQH#ZK\#WKH#'HSDUWPHQW#RQO\#
LQFOXGHG#EDFWHULRORJLFDO#DQG#H[FOXGHG#LQRUJDQLF#WHVW#UHVXOWV,1#:KHQ#
TXHVWLRQHG#KRZ#WKH#'HSDUWPHQW#FDPH#XS#ZLWK#WKH#54(#ILJXUH/#ZH#ZHUH#
LQIRUPHG#LW#ZDV#IURP#WKH#$QDO\WLFDO#6HUYLFHV#/DE#FRPSXWHU#FRGLQJ1#$Q\#
WHVW#WKDW#ZDV#FRGHG#DV#D#´UH0WHVWµ#+L1H1#QRW#D#ILUVW#WLPH#WHVW,/#ZDV#FRXQWHG#
DV#KDYLQJ#EHHQ#IROORZHG#XS#E\#WKH#'HSDUWPHQW1#+RZHYHU/#RXU#DXGLW#
GHWHUPLQHG#WKDW#VXFK#LV#QRW#DOZD\V#WKH#FDVH1#6RPH#UH0WHVWV#DUH#QRW#IROORZ#
XS#WHVWV#E\#WKH#'HSDUWPHQW#DQG#VRPH#UH0WHVWV#WKDW#DUH#´IROORZ#XSVµ#E\#
WKH#'HSDUWPHQW#DUH#FRGHG#RWKHUZLVH1#,Q#RXU#RSLQLRQ#WKLV#LV#LQDFFXUDWH#
UHSRUWLQJ1#:H#IHHO#WKDW#LW#ZRXOG#EH#EHQHILFLDO#IRU#WKH#'HSDUWPHQW#WR#
SURYLGH#PRUH#GHWDLOHG#GHVFULSWLRQV#RI#SURJUDPV#LQ#SODFH#UHJDUGLQJ#
GRPHVWLF#ZHOOV#DQG#WKH#QXPEHU#RI#QHZO\#GULOOHG#GRPHVWLF#ZHOO#ZDWHU#WHVW#
UHVXOWV#WKDW#ZHUH#DQDO\VHG#E\#LQVSHFWRUV#LQ#D#JLYHQ#\HDU1#

714;8714;8714;8714;8 ,Q#RXU#RSLQLRQ/#D#UHDVRQDEOH#JRDO#PLJKW#EH#´WR#SURYLGH#
LQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYH#ZDWHU#WHVW#UHVXOWV#LQ#DFFRUGDQFH#ZLWK#UHJXODWLRQ#WR#WKH#
KRPHRZQHU#IRU#HYHU\HYHU\HYHU\HYHU\#ZDWHU#VDPSOH#VXEPLWWHG#IRU#WHVWLQJ1µ#:H#KDYH#
DOUHDG\#GLVFXVVHG#VHYHUDO#LVVXHV#FRQFHUQLQJ#WKH#ODFN#RI#FODULW\#LQ#
FRPPXQLFDWLQJ#WHVW#UHVXOWV#DQG#UHODWHG#LQIRUPDWLRQ#WR#KRPHRZQHUV1#7KLV#
FRQFHUQV#XV1#+DG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LPSOHPHQWHG#
VRPH#UHJXODU#PHDVXUHPHQW#DQG#UHSRUWLQJ#RI#SURJUDP#UHVXOWV/#LW#LV#
SRVVLEOH#VRPH#RI#WKHVH#FRPPXQLFDWLRQ#SUREOHPV#PD\#KDYH#DOUHDG\#EHHQ#
FRUUHFWHG1#,I#WKH#'HSDUWPHQW#ZDV#PHDVXULQJ#WR#HQVXUH#LW#SURYLGHG#
´LQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYH#ZDWHU#WHVW#UHVXOWV#LQ#DFFRUGDQFH#ZLWK#UHJXODWLRQ#WR#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :8



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
KRPHRZQHU#IRU#HYHU\HYHU\HYHU\HYHU\#ZDWHU#VDPSOH#VXEPLWWHG#IRU#WHVWLQJµ/#SUHVXPDEO\#
VWDII#ZRXOG#KDYH#EHHQ#PDGH#DZDUH#RI#WKH#FRPPXQLFDWLRQ#LVVXHV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 714;9714;9714;9714;9 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ#ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1##ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1##ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1##ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1#
,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#
KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 714;:714;:714;:714;: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#
QRW#KDYH#DGHTXDWH#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#HQVXUH#UHOHYDQW#DQG#
DFFXUDWH#PHDVXUHPHQW#DQG#UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#:DWHU#
:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1#:H#GLG#QRW#ILQG#
HYLGHQFH#RI#FOHDUO\#GHILQHG#JRDOV#UHODWLQJ#WR#SURJUDP#REMHFWLYHV1#

'RPHVWLF#ZHOO#ZDWHU#'RPHVWLF#ZHOO#ZDWHU#'RPHVWLF#ZHOO#ZDWHU#'RPHVWLF#ZHOO#ZDWHU#
SHUIRUPDQFH#LQGLFDWRUVSHUIRUPDQFH#LQGLFDWRUVSHUIRUPDQFH#LQGLFDWRUVSHUIRUPDQFH#LQGLFDWRUV

714;;714;;714;;714;; 2XU#VL[WK#FULWHULRQ#ZDV=#

7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
VKRXOG#KDYH#SHUIRUPDQFH#LQGLFDWRUV#WKDW#DSSURSULDWHO\#
DGGUHVV#SURWHFWLRQ#RI#ZDWHU#UHVRXUFHV#VXSSO\LQJ#LQGLYLGXDOV#
RQ#SULYDWH#ZHOOV1#

714;<714;<714;<714;< 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#FOHDUO\#GHILQHG#LWV#JRDO#
UHODWLQJ#WR#ZDWHU#TXDOLW\#LQ#LWV#4<<<#DQQXDO#UHSRUW1#7KH#JRDO#LV#DV#
IROORZV=#´7R#HQVXUH#WKDW#WKH#TXDOLW\#RI#WKH#3URYLQFH·V#ZDWHU#UHVRXUFHV#
PHHWV#HVWDEOLVKHG#SURYLQFLDO#VWDQGDUGV#IRU#LGHQWLILHG#XVH#RI#WKH#UHVRXUFH#
+GULQNLQJ/#UHFUHDWLRQDO/#DTXDWLF#OLIH/#HWF1,1µ#3DUW#RI#RXU#DXGLW#LQYROYHG#
GHWHUPLQLQJ#LI#WKH#'HSDUWPHQW#KDV#DGHTXDWHO\#SURYLGHG#SHUIRUPDQFH#
LQGLFDWRUV#DV#WKH\#UHODWH#WR#LQGLYLGXDOV#RQ#GRPHVWLF#ZHOOV1#,Q#GRLQJ#WKLV/#
ZH#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#DGGUHVVHG#RQO\#´PXQLFLSDOµ#ZDWHU#
+ERWK#VXUIDFH#DQG#JURXQG#ZDWHU,#LQ#GHYHORSLQJ#SHUIRUPDQFH#LQGLFDWRUV#
DQG#WDUJHWV1#*LYHQ#WKDW#73(#RI#LQGLYLGXDOV#LQ#WKH#3URYLQFH#UHO\#RQ#
SULYDWH#ZHOO#JURXQG#ZDWHU#ZH#ILQG#WKLV#WR#EH#VRPHZKDW#RI#DQ#RYHUVLJKW1#
,Q#RXU#RSLQLRQ/#LQ#NHHSLQJ#ZLWK#WKH#JRYHUQPHQW·V#UHFRPPHQGDWLRQ#WR#
´HVWDEOLVK#SXEOLF#EHQFKPDUNV#DQG#RWKHU#PHDVXUHPHQW#GHYLFHV#IRU#
SURJUDPV#WKDW#WKH\#DGPLQLVWHUµ/#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#
SURYLGLQJ#VXFK#PHDVXUHPHQW#GHYLFHV#IRU#DOO#SURJUDPV#LQ#SODFH#IRU#WKH#
SURWHFWLRQ#RI#JURXQGZDWHU#IRU#LQGLYLGXDOV#RQ#GRPHVWLF#ZHOOV1#

714<3714<3714<3714<3 'HSDUWPHQWDO#RIILFLDOV#KDYH#LQIRUPHG#XV#RI#D#EURDG#UDQJH#RI#
GHSDUWPHQWDO#DFWLYLWLHV#WKDW#VHUYH#WR#SUHYHQW#RU#GHWHFW#SRWHQWLDO#WKUHDWV#WR#
GRPHVWLF#ZHOO#ZDWHU#VXSSO\1#7KHVH#ZRXOG#LQFOXGH#VXFK#WKLQJV#DV#
SHVWLFLGH#DQG#IXHO#WDQN#VWRUDJH#UHJXODWLRQV/#FRQWURO#RYHU#ORFDWLRQ#RI#
YDULRXV#LQGXVWULDO#IDFLOLWLHV#WKURXJK#RSHUDWLQJ#SHUPLWV/#DQG#UXUDO#ODQG0XVH#
SODQQLQJ#WKURXJK#YDULRXV#PHDQV1#1RWZLWKVWDQGLQJ#WKLV/#WKH#'HSDUWPHQW#
KDV#LQIRUPHG#XV#WKDW#LW#PXVW#EH#FOHDUO\#UHFRJQL]HG#WKDW#WKHUH#LV#D#
IXQGDPHQWDO#UHVSRQVLELOLW\#WKDW#OLHV#ZLWK#WKH#KRPHRZQHU#WR#PDQDJH#WKHLU#
ZDWHU#GHOLYHU\#V\VWHPV1#$Q\#PHDVXUHPHQW#RI#WKH#VXFFHVV#RI#WKH#
'HSDUWPHQW#RI#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW·V#LQYROYHPHQW#
ZRXOG#KDYH#WR#LQFOXGH#H[DPLQLQJ#WKH#UHVSRQVLELOLWLHV#RI#FLWL]HQV#DQG#WKH#
:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
JRYHUQPHQW#LQ#PHHWLQJ#WKH#RYHUDOO#JRDO1#7KLV#ZRXOG#SXW#WKH#LVVXH#LQ#
FRQWH[W1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 714<4714<4714<4714<4 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:H#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#
GRHV#QRW#KDYH#HVWDEOLVKHG#SHUIRUPDQFH#PHDVXUHV#UHJDUGLQJ#GRPHVWLF#
ZHOO#ZDWHU1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 714<5714<5714<5714<5 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#
SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#
RQ#GRPHVWLF#ZHOO#ZDWHU1RQ#GRPHVWLF#ZHOO#ZDWHU1RQ#GRPHVWLF#ZHOO#ZDWHU1RQ#GRPHVWLF#ZHOO#ZDWHU1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 714<6714<6714<6714<6 ,Q#5334/#GXULQJ#LWV#6WUDWHJLF#3ODQQLQJ#SURFHVV/#WKH#QHZ#
GHSDUWPHQW#RI#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DJUHHV#WR#H[DPLQH#
WKH#LGHQWLILFDWLRQ#RI#SHUIRUPDQFH#PHDVXUHPHQW#LQGLFDWRUV#LQ#UHODWLRQ#WR#
GRPHVWLF#ZHOO#ZDWHU1

&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV

714<7714<7714<7714<7 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#SURYLGHG#WKH#IROORZLQJ#
FRPPHQWV#RQ#LWV#UHVSRQVLELOLWLHV#IRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ=

7KH#'HSDUWPHQW#KDV#UHYLHZHG#WKH#$XGLWRU#*HQHUDO·V#
FRPPHQWV#RQ#WKH#'RPHVWLF#:HOO#:DWHU#4XDOLW\#²#3RWDEOH#
:DWHU#5HJXODWLRQ#<605361

7KH#6WDQGDUG#2SHUDWLQJ#3URFHGXUHV#+623V,#IRU#3RWDEOH#
:DWHU/#E\#WKHLU#QDWXUH/#DGGUHVV#PRVW#RI#WKH#LVVXHV#ZLWKLQ#WKH#
MXULVGLFWLRQ#RI#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1

7KH#WLPHIUDPH#IRU#GHYHORSPHQW#RI#WKH#623V#DUH=#WKH#ILUVW#GUDIW#
E\#1RYHPEHU#5333/#WKH#VHFRQG#GUDIW#E\#-DQXDU\#5334/#DQG#WKH#
ILQDO#YHUVLRQ#FRPSOHWHG#E\#0DUFK#53341

7KH#MRLQW#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#²#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#LVVXHV#DUH#DQWLFLSDWHG#WR#EH#DGGUHVVHG#
E\#WKH#3ROLF\#DQG#3ULRULWLHV#SURFHVV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ::
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