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&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ

#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#
5HYLHZ#RI#/HJLVODWLRQ
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 614614614614 /HJLVODWRUV#VSHQG#D#VLJQLILFDQW#SRUWLRQ#RI#WKHLU#WLPH#LQ#WKH#
/HJLVODWLYH#$VVHPEO\#GHEDWLQJ#SURSRVHG#QHZ#OHJLVODWLRQ#DQG#
DPHQGPHQWV#WR#H[LVWLQJ#OHJLVODWLRQ1#$IWHU#WKH\#KDYH#GHWHUPLQHG#WKDW#
WKHUH#LV#D#QHHG#IRU#OHJLVODWLRQ#LQ#D#SDUWLFXODU#DUHD/#LW#EHFRPHV#WKHLU#
UHVSRQVLELOLW\#WR#HQVXUH#WKDW#WKH#OHJLVODWLRQ#WKH\#XOWLPDWHO\#DSSURYH#FDQ#
EH#HIIHFWLYH#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVHV1#7KHUHIRUH/#OHJLVODWRUV#
VKRXOG#EH#KHOG#DFFRXQWDEOH#IRU#SURYLGLQJ#D#OHJLVODWLYH#IUDPHZRUN#ZLWKLQ#
ZKLFK#DQ#LGHQWLILHG#QHHG#FDQ#EH#HIIHFWLYHO\#PHW1#

615615615615 $V#DGPLQLVWUDWRUV#RI#WKDW#OHJLVODWLRQ/#GHSDUWPHQWV#KDYH#D#NH\#
UROH#LQ#HQVXULQJ#OHJLVODWLRQ#DFWXDOO\#DFKLHYHV#LWV#LQWHQGHG#SXUSRVHV1#
'HSDUWPHQWV#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#DVVLJQHG#VKRXOG#WKHUHIRUH#
EH#KHOG#DFFRXQWDEOH#IRU#DGPLQLVWHULQJ#LW#HIILFLHQWO\#DQG#HIIHFWLYHO\#ZLWKLQ#
WKH#IUDPHZRUN#HVWDEOLVKHG#E\#OHJLVODWLRQ1

616616616616 'XULQJ#WKH#SDVW#FRXSOH#RI#\HDUV/#ZH#KDYH#H[SUHVVHG#FRQFHUQ#WKDW#
OHJLVODWLRQ#LV#QRW#DOZD\V#FRPSOLHG#ZLWK#ZLWKLQ#JRYHUQPHQW1#6HYHUDO#
LQVWDQFHV#ZKHUH#OHJLVODWLRQ#KDV#QRW#EHHQ#FRPSOLHG#ZLWK#KDYH#EHHQ#
UHSRUWHG#LQ#UHFHQW#5HSRUWV#RI#WKH#$XGLWRU#*HQHUDO1#)RU#H[DPSOH/#WKH#
%RDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#GLG#QRW#VHOHFW#WKHLU#
FRUSRUDWH#&(2#GHVSLWH#WKH#IDFW#WKDW#WKH#1HZ#%UXQVZLFN#/LTXRU#
&RUSRUDWLRQ#$FW#JLYHV#WKH#%RDUG#WKH#SRZHU#WR#GR#VR1#,Q#DQRWKHU#FDVH/#WKH#
)LQDQFLDO#$GPLQLVWUDWLRQ#$FW#UHTXLUHG#WKDW#DOO#JRYHUQPHQW#FRQWUDFWV#EH#
VXEPLWWHG#WR#WKH#&RPSWUROOHU/#EXW#WKLV#ZDV#QRW#KDSSHQLQJ1#7KH#ZRUN#
UHSRUWHG#RQ#LQ#WKLV#FKDSWHU#LV/#LQ#SDUW/#LQ#UHVSRQVH#WR#FRQFHUQV#VXFK#DV#
WKHVH1

617617617617 $#UHYLHZ#RI#OHJLVODWLRQ#FRXOG#KDYH#EHHQ#XQGHUWDNHQ#LQ#DQ\#
GHSDUWPHQW#RI#JRYHUQPHQW1#+RZHYHU/#GXULQJ#D#SUHOLPLQDU\#UHYLHZ#RI#
WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#ZH#QRWHG#WKDW#WKH#
'HSDUWPHQW#KDG#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#EHWZHHQ#WKLUW\#DQG#
IRUW\#SLHFHV#RI#OHJLVODWLRQ/#E\#IDU#WKH#PRVW#RI#DQ\#GHSDUWPHQW#RI#
JRYHUQPHQW1#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#H[SUHVVHG#VRPH#FRQFHUQ#ZLWK#
WKH#HIIHFWLYHQHVV#RI#FHUWDLQ#SLHFHV#RI#OHJLVODWLRQ#DQG#WKH#UHVRXUFHV#
DYDLODEOH#WR#DGPLQLVWHU#WKHP1#*LYHQ#DQ#HQYLURQPHQW#RI#OLPLWHG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 56



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
UHVRXUFHV/#ZH#IHOW#WKH#ULVN#RI#HIIHFWLYHQHVV#DQG#DGPLQLVWUDWLYH#SUREOHPV#
ZLWK#LQGLYLGXDO#SLHFHV#RI#OHJLVODWLRQ#ZRXOG#EH#PXFK#JUHDWHU#FRQVLGHULQJ#
WKH#ODUJH#QXPEHU#RI#$FWV#DQG#5HJXODWLRQV#XQGHU#GHSDUWPHQWDO#
DGPLQLVWUDWLRQ1#7KHUHIRUH/#ZH#GHFLGHG#WR#EXLOG#D#SURMHFW#DURXQG#WKH#
UHYLHZ#RI#D#VDPSOH#RI#OHJLVODWLRQ#DGPLQLVWHUHG#E\#WKH#'HSDUWPHQW#RI#
$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW1

618618618618 'HVSLWH#WKH#IDFW#WKDW#WKH#OHJLVODWLRQ#UHYLHZHG#LQ#WKLV#SURMHFW#ZDV#
DOO#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#
'HYHORSPHQW/#ZH#IHHO#WKDW#WKH#ILQGLQJV#RI#WKH#SURMHFW#KDYH#ZLGHU#
DSSOLFDELOLW\1#,Q#RXU#RSLQLRQ#WKH#OHJLVODWLRQ#ZH#UHYLHZHG#UHSUHVHQWV#D#
JRRG#FURVV#VHFWLRQ#RI#SURYLQFLDO#OHJLVODWLRQ#LQ#JHQHUDO1#7KHUHIRUH/#ZH#
EHOLHYH#WKDW#WKH#JHQHUDO#UHFRPPHQGDWLRQV#ZH#PDNH#LQ#WKLV#FKDSWHU#PD\#
EH#DSSOLHG#WR#DOO#JRYHUQPHQW#GHSDUWPHQWV/#DQG#QRW#MXVW#WR#WKH#'HSDUWPHQW#
RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW1#

619619619619 6XEVHTXHQW#WR#WKH#FRPSOHWLRQ#RI#WKH#FRQGXFWLQJ#SKDVH#RI#WKLV#
UHYLHZ/#D#PDMRU#UHRUJDQL]DWLRQ#RI#JRYHUQPHQW#GHSDUWPHQWV#ZDV#
DQQRXQFHG1#7KH#EXON#RI#OHJLVODWLRQ#IRUPHUO\#KDQGOHG#E\#WKH#'HSDUWPHQW#
RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#ZLOO#OLNHO\#EHFRPH#WKH#
UHVSRQVLELOLW\#RI#WKH#QHZ#'HSDUWPHQW#RI#$JULFXOWXUH/#)LVKHULHV/#DQG#
$TXDFXOWXUH1#+RZHYHU/#GXH#WR#WKH#XQFHUWDLQW\#VXUURXQGLQJ#WKH#HYHQWXDO#
DVVLJQPHQW#RI#WKH#OHJLVODWLRQ#ZH#UHYLHZHG/#ZH#UHIHU#WR#WKH#ROG#
GHSDUWPHQW#LQ#WKLV#FKDSWHU1

6FRSH6FRSH6FRSH6FRSH 61:61:61:61: 7KH#REMHFWLYHV#RI#RXU#UHYLHZ#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#OHJLVODWLRQ#ZHUH#WKH#IROORZLQJ=

7R#GHWHUPLQH#LI#DSSURSULDWH#V\VWHPV#DQG#SUDFWLFHV#DUH
LQ#SODFH=

•###WR#HQVXUH#FRPSOLDQFH#ZLWK#OHJLVODWLRQ>
•###WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH

OHJLVODWLRQ>#DQG
•###WR#HQVXUH#WKDW#UHVRXUFHV#FRPPLWWHG#WR#WKH

DGPLQLVWUDWLRQ#RI#OHJLVODWLRQ#DUH#PDQDJHG#ZLWK
GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1

61;61;61;61; :KHQ#ZH#VSHDN#RI#HIIHFWLYHQHVV#LQ#WKLV#FKDSWHU/#ZH#DUH#UHIHUULQJ#
WR#KRZ#ZHOO#WKH#FRQFHUQV#WKDW#OHG#WR#WKH#HVWDEOLVKPHQW#RI#OHJLVODWLRQ#DUH#
EHLQJ#PHW#XQGHU#WKH#HVWDEOLVKHG#OHJLVODWLYH#IUDPHZRUN1

61<61<61<61< 7KH#DXGLW#SURMHFW#LQFOXGHG#PDNLQJ#DQ#DVVHVVPHQW#RI#KRZ#ZHOO#WKH#
'HSDUWPHQW#ZDV#PHHWLQJ#LWV#DGPLQLVWUDWLYH#UHVSRQVLELOLWLHV#SHUWDLQLQJ#WR#
OHJLVODWLRQ#LW#KDG#EHHQ#DVVLJQHG1#$OVR/#ZH#DWWHPSWHG#WR#GHWHUPLQH#LI#WKHVH#
UHVXOWV#ZHUH#EHLQJ#DGHTXDWHO\#PHDVXUHG#DQG#UHSRUWHG#WR#WKH#/HJLVODWLYH#
$VVHPEO\1

6143614361436143 ,Q#RUGHU#WR#DOORZ#IRU#VXIILFLHQW#GHSWK#LQ#RXU#UHYLHZ/#ZH#FKRVH#WR#
UHYLHZ#D#WRWDO#RI#VL[#SLHFHV#RI#OHJLVODWLRQ1#:H#VHOHFWHG#D#PL[#RI#QHZ#DQG#
57 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
ROGHU#OHJLVODWLRQ/#DQG#HQVXUHG#WKDW#LW#FRYHUHG#YDULRXV#DUHDV#RI#WKH#
'HSDUWPHQW#DQG#WKH#DJULFXOWXUH#LQGXVWU\#LQ#JHQHUDO1#,Q#DGGLWLRQ#WR#
UHYLHZLQJ#WKH#VHOHFWHG#$FWV#DQG#5HJXODWLRQV/#ZH#FRQGXFWHG#LQWHUYLHZV#
ZLWK#GHSDUWPHQWDO#VWDII/#UHYLHZHG#UHODWHG#GRFXPHQWDWLRQ/#DQG#SHUIRUPHG#
ZDONWKURXJKV#DQG#VRPH#DGGLWLRQDO#WHVWLQJ#RQ#DGPLQLVWUDWLYH#V\VWHPV1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI

*HQHUDO*HQHUDO*HQHUDO*HQHUDO

6144614461446144 1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#
SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#
OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#
GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#
D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#
OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1

6145614561456145 7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#
SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#
OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#
EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#
OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#
FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1

6146614661466146 7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#
RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#
LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#
OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#
VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#
YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#
2QO\#WKH#2QO\#WKH#2QO\#WKH#2QO\#WKH#$SLDU\#,QVSHFWLRQ#$FW#$SLDU\#,QVSHFWLRQ#$FW#$SLDU\#,QVSHFWLRQ#$FW#$SLDU\#,QVSHFWLRQ#$FW#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#
WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#

6147614761476147 7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#
$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#
DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#
HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#
GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#
UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1

6148614861486148 :H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#:H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#:H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#:H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#
'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#
DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#
DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#
ZLOO#EH#UHGXFHG1ZLOO#EH#UHGXFHG1ZLOO#EH#UHGXFHG1ZLOO#EH#UHGXFHG1

6149614961496149 'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#
WKH#WKH#WKH#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#WKH#RWKHU#XQGHU#WKH##DQG#WKH#RWKHU#XQGHU#WKH##DQG#WKH#RWKHU#XQGHU#WKH##DQG#WKH#RWKHU#XQGHU#WKH#3RWDWR#'LVHDVH#3RWDWR#'LVHDVH#3RWDWR#'LVHDVH#3RWDWR#'LVHDVH#
(UDGLFDWLRQ#$FW(UDGLFDWLRQ#$FW(UDGLFDWLRQ#$FW(UDGLFDWLRQ#$FW/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#
WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#
QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#
JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 58



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#
WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1

6SHFLILF#WR#OHJLVODWLRQ6SHFLILF#WR#OHJLVODWLRQ6SHFLILF#WR#OHJLVODWLRQ6SHFLILF#WR#OHJLVODWLRQ 614:614:614:614: :H#IRXQG#WKDW#WKH#:H#IRXQG#WKDW#WKH#:H#IRXQG#WKDW#WKH#:H#IRXQG#WKDW#WKH#$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW/#WKH#/#WKH#/#WKH#/#WKH#7RSVRLO#7RSVRLO#7RSVRLO#7RSVRLO#
3UHVHUYDWLRQ#$FW3UHVHUYDWLRQ#$FW3UHVHUYDWLRQ#$FW3UHVHUYDWLRQ#$FW/#DQG#WKH#/#DQG#WKH#/#DQG#WKH#/#DQG#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#
'HYHORSPHQW#$FW'HYHORSPHQW#$FW'HYHORSPHQW#$FW'HYHORSPHQW#$FW#ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH##ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH##ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH##ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH#
'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#
OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#
DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1

614;614;614;614; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#
QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#
PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#$SLDU\#,QVSHFWLRQ#$SLDU\#,QVSHFWLRQ#$SLDU\#,QVSHFWLRQ#$SLDU\#,QVSHFWLRQ#
$FW$FW$FW$FW#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1

614<614<614<614< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#
DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW#
ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1

6153615361536153 :H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#
HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW####
LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUPLQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUPLQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUPLQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP####ZLWKRXW#XQGXH#ZLWKRXW#XQGXH#ZLWKRXW#XQGXH#ZLWKRXW#XQGXH#
UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#
LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#
WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1

6154615461546154 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#
FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#/LYHVWRFN#2SHUDWLRQV#$FW1/LYHVWRFN#2SHUDWLRQV#$FW1/LYHVWRFN#2SHUDWLRQV#$FW1/LYHVWRFN#2SHUDWLRQV#$FW1

/HJLVODWLRQ#UHYLHZHG/HJLVODWLRQ#UHYLHZHG/HJLVODWLRQ#UHYLHZHG/HJLVODWLRQ#UHYLHZHG 6155615561556155 :H#UHYLHZHG#VL[#SLHFHV#RI#OHJLVODWLRQ#DGPLQLVWHUHG#E\#WKH#
'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#SXUVXDQW#WR#WKLV#
SURMHFW1#7KH\#ZHUH=

• $JULFXOWXUDO#'HYHORSPHQW#$FW#²#1HZ#(QWUDQW#)DUPHU#/RDQ#
5HJXODWLRQ>

• $JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW#DQG#5HJXODWLRQ>
• $SLDU\#,QVSHFWLRQ#$FW#DQG#5HJXODWLRQ>
• /LYHVWRFN#2SHUDWLRQV#$FW#DQG#5HJXODWLRQ>
• 3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW#DQG#5HJXODWLRQ>#DQG
• 7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ1

6156615661566156 7KHUH#DUH#PDQ\#UHDVRQV#ZK\#OHJLVODWLRQ#PLJKW#QRW#EH#HIIHFWLYH#LQ#
PHHWLQJ#LWV#SXUSRVHV1#

• ,W#PLJKW#EH#SRRUO\#GUDIWHG#RU#SRRUO\#FRQFHLYHG1#
• &LUFXPVWDQFHV#PLJKW#KDYH#FKDQJHG#VLQFH#WKH#OHJLVODWLRQ#ZDV#GUDIWHG#

RU#ODVW#DPHQGHG1#
• 7KHUH#PD\#QRW#EH#HQRXJK#UHVRXUFHV#SURYLGHG#WR#WKH#UHVSRQVLEOH#

'HSDUWPHQW#IRU#QHFHVVDU\#DGPLQLVWUDWLYH#DFWLYLWLHV#WR#WDNH#SODFH1#
59 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
• 7KH#'HSDUWPHQW#DVVLJQHG#UHVSRQVLELOLW\#PD\#QRW#EH#DGPLQLVWHULQJ#
WKH#OHJLVODWLRQ#DSSURSULDWHO\1#

6157615761576157 ,Q#RXU#RSLQLRQ/#OHJLVODWRUV#FDQ#JUHDWO\#HQKDQFH#WKH#SRWHQWLDO#
VXFFHVV#RI#D#SLHFH#RI#OHJLVODWLRQ#E\#HQVXULQJ#WKDW#WKUHH#NH\#UHTXLUHPHQWV#
DUH#LQ#SODFH#EHIRUH#DQ#$FW#LV#DSSURYHG1

6158615861586158 )LUVW/#WKH#OHJLVODWLRQ#PXVW#KDYH#D#FOHDUO\#VWDWHG#SXUSRVH#WKDW#LV#
GRFXPHQWHG#ZLWKLQ#WKH#$FW#LWVHOI1#7KLV#ZLOO#DOORZ#VWDNHKROGHUV#WR#
XQGHUVWDQG#ZKDW#LV#LQWHQGHG1#,W#DOVR#SURYLGHV#D#EHQFKPDUN#WKH\#FDQ#XVH#
LQ#HYDOXDWLQJ#WKH#´VXFFHVVµ#RI#WKH#OHJLVODWLRQ1#$V#ZHOO/#KDYLQJ#D#FOHDUO\#
VWDWHG#SXUSRVH#ZLWKLQ#WKH#$FW#ZLOO#DOORZ#IXWXUH#OHJLVODWRUV#WR#FRQVLGHU#
ZKHWKHU#WKH#SXUSRVHV#RI#WKH#OHJLVODWLRQ#DUH#VWLOO#YDOLG#LQ#OLJKW#RI#FKDQJLQJ#
VRFLHWDO#QHHGV1

6159615961596159 6HFRQG/#WKH#/HJLVODWLYH#$VVHPEO\#PXVW#EH#FRPPLWWHG#WR#
SURYLGLQJ#VXIILFLHQW#UHVRXUFHV#RQ#DQ#RQJRLQJ#EDVLV#WKURXJK#WKH#EXGJHW#
DSSURYDO#SURFHVV#WR#DOORZ#WKH#UHVSRQVLEOH#'HSDUWPHQW#WR#HIIHFWLYHO\#
DGPLQLVWHU#WKH#$FW#DQG#UHODWHG#5HJXODWLRQV1#(YHU\#SLHFH#RI#OHJLVODWLRQ#
WKDW#LV#HQDFWHG#KDV#D#FRVW/#ERWK#WR#WKRVH#ZKR#PXVW#FRPSO\#ZLWK#LW#DQG#
WKRVH#ZKR#PXVW#DGPLQLVWHU#LW1#,QKHUHQW#LQ#WKH#GHFLVLRQ#WR#OHJLVODWH#LV#D#
FRQVLGHUDWLRQ#RI#ZKHWKHU#WKH#EHQHILW#RI#KDYLQJ#D#SLHFH#RI#OHJLVODWLRQ#LQ#
SODFH#RXWZHLJKV#WKH#FRVWV#RI#DGPLQLVWHULQJ#DQG#FRPSO\LQJ#ZLWK#LW1

615:615:615:615: 7KLUG/#VXFFHVV#LQ#DFKLHYLQJ#WKH#SXUSRVHV#RI#WKH#OHJLVODWLRQ#PXVW#
EH#UHSRUWHG#EDFN#WR#WKH#/HJLVODWLYH#$VVHPEO\1#7KHUH#VKRXOG#EH#WZR#
GLVWLQFW#FRPSRQHQWV#WR#WKLV#IHHGEDFN1#$#UHSRUW#LQGLFDWLQJ#WKH#
HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#VWDWHG#SXUSRVHV#ZLOO#DOORZ#
OHJLVODWRUV#WR#GHWHUPLQH#LI#FKDQJHV#WR#WKH#OHJLVODWLRQ#DUH#ZDUUDQWHG#LQ#
RUGHU#WR#HQVXUH#WKDW#OHJLVODWLYH#SXUSRVHV#DUH#DFKLHYHG1#$GGLWLRQDOO\/#
UHSRUWLQJ#ZLOO#EH#QHFHVVDU\#WKDW#SURYLGHV#DVVXUDQFH#WKDW#WKH#'HSDUWPHQW#
LV#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#DSSURSULDWHO\1#)HHGEDFN#WR#WKH#
/HJLVODWLYH#$VVHPEO\#RI#WKH#W\SH#GLVFXVVHG#LQ#WKLV#SDUDJUDSK#ZLOO#DOORZ#
OHJLVODWRUV#WR#VDWLVI\#WKHPVHOYHV#WKDW#WKH#ZRUN#WKDW#ZHQW#LQWR#GUDIWLQJ#DQG#
DSSURYLQJ#OHJLVODWLRQ#KDV#OHG#WR#WKH#GHVLUHG#UHVXOWV1#,I#LW#KDV#QRW/#LW#ZLOO#
DOORZ#WKHP#WR#WDNH#FRUUHFWLYH#DFWLRQ1#

615;615;615;615; ,Q#WKLV#FKDSWHU/#ZH#ZLOO#EH#DGGUHVVLQJ#WKH#DERYH#DUHDV/#DV#ZHOO#DV#
DUHDV#PRUH#VSHFLILF#WR#WKH#DGPLQLVWUDWLRQ#RI#WKH#VL[#LQGLYLGXDO#SLHFHV#RI#
OHJLVODWLRQ#ZH#UHYLHZHG1#7KH#VDPSOH#RI#OHJLVODWLRQ#WDNHQ#IURP#WKH#
'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#LQGLFDWHV#WKDW#VRPH#
SURYLQFLDO#OHJLVODWLRQ#LV#LQHIIHFWLYH1#%HFDXVH#RXU#UHYLHZ#ZDV#OLPLWHG#WR#
RQH#GHSDUWPHQW/#ZH#FDQQRW#VD\#KRZ#FRPPRQ#WKLV#SUREOHP#LV1#+RZHYHU/#
LW#LV#DQ#DUHD#WKDW#LV#VR#LQWULQVLF#WR#WKH#UROH#RI#WKH#/HJLVODWLYH#$VVHPEO\#
WKDW#HYHQ#D#OLPLWHG#LQGLFDWLRQ#RI#SUREOHPV#VKRXOG#EH#D#FDXVH#IRU#FRQFHUQ1

615<615<615<615< )RU#LOOXVWUDWLYH#SXUSRVHV#ZH#KDYH#DOVR#LQFOXGHG#RXU#GHWDLOHG#
REVHUYDWLRQV#DQG#UHFRPPHQGDWLRQV#RQ#RQH#RI#WKH#SLHFHV#RI#OHJLVODWLRQ#ZH#
H[DPLQHG/#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ/#LQ#DQ#DSSHQGL[#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 5:



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
WR#WKLV#FKDSWHU1#7KDW#SDUWLFXODU#SLHFH#RI#OHJLVODWLRQ#KDV#QRW#EHHQ#HIIHFWLYH#
LQ#DFKLHYLQJ#WKH#SXUSRVHV#IRU#ZKLFK#LW#ZDV#LQWHQGHG1#

3XUSRVH#RI#OHJLVODWLRQ3XUSRVH#RI#OHJLVODWLRQ3XUSRVH#RI#OHJLVODWLRQ3XUSRVH#RI#OHJLVODWLRQ 6163616361636163 1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#
SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#
OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#
GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#6WDII#ZLWKLQ#WKH#
'HSDUWPHQW#KDYH#PDGH#WKHLU#RZQ#LQWHUSUHWDWLRQV#DV#WR#WKH#SXUSRVH#RI#
HDFK#SLHFH#RI#OHJLVODWLRQ#DQG#DUH#DFWLQJ#EDVHG#XSRQ#WKRVH#LQWHUSUHWDWLRQV1#
+RZHYHU/#ZH#IHHO#WKDW#LI#OHJLVODWRUV#ZDQW#WR#EH#VXUH#WKDW#WKHLU#OHJLVODWLYH#
LQWHQWLRQV#DUH#FRPSOLHG#ZLWK/#D#JRRG#VWDUW#LV#SURYLGLQJ#D#ZULWWHQ#SXUSRVH#
VHFWLRQ#ZLWKLQ#OHJLVODWLRQ1#7KDW#ZLOO#JLYH#HYHU\#VWDNHKROGHU#DFFHVV#WR#WKH#
VDPH#LQIRUPDWLRQ#XS#IURQW1#,W#ZLOO#DOVR#DOORZ#IXWXUH#OHJLVODWRUV#WR#
FRQVLGHU#ZKHWKHU#WKH#SXUSRVH#RI#WKH#OHJLVODWLRQ#LV#VWLOO#YDOLG#LQ#OLJKW#RI#
FKDQJLQJ#FLUFXPVWDQFHV1#:H#IHHO#WKDW#OHJLVODWLRQ#PXVW#EH#XQGHUVWDQGDEOH#
DQG#VWDQG#RQ#LWV#RZQ#LQ#RUGHU#WR#EH#HIIHFWLYH1

6164616461646164 $Q#H[DPSOH#RI#WKH#SUREOHPV#WKDW#WKH#ODFN#RI#D#SXUSRVH#FDQ#FDXVH#
LV#LOOXVWUDWHG#E\#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW1#7KDW#$FW#FRQWDLQV#QR#FOHDU#
VWDWHPHQW#RI#LWV#SXUSRVH1#7KLV#KDV#OHG#WKH#SXEOLF#DQG#RWKHU#VWDNHKROGHUV#
WR#PDNH#LQWHUSUHWDWLRQV#RI#WKH#VFRSH#RI#WKH#OHJLVODWLRQ#WKDW#DUH#QRW#
DSSURSULDWH1#+H1J1#7KH#SXEOLF#LQWHUSUHWDWLRQ#LV#WKDW#WKH#JRYHUQPHQW#FDQ#
VWRS#WRSVRLO#UHPRYDO#LQ#DQ\#FLUFXPVWDQFH1,#7KLV#KDV#FUHDWHG#D#ORW#RI#
FRQIXVLRQ#DQG#QHJDWLYH#IHHOLQJV#WRZDUGV#WKH#'HSDUWPHQW#DV#LW#FDQQRW#
PHHW#WKHVH#SXEOLF#H[SHFWDWLRQV1#,W#LV#LQ#QR#RQH·V#EHVW#LQWHUHVW#IRU#VXFK#D#
VLWXDWLRQ#WR#H[LVW1

6165616561656165 7KH#IROORZLQJ#LV#DQ#H[DPSOH#RI#OHJLVODWLRQ#LQ#WKH#3URYLQFH#WKDW#
GRHV#FRQWDLQ#D#SXUSRVH#VHFWLRQ1#6HFWLRQ#5#RI#WKH#&OHDQ#$LU#$FW#VWDWHV=

´7KH#SXUSRVH#RI#WKLV#$FW#DQG#WKH#UHJXODWLRQV#LV#WR#VXSSRUW#DQG#
SURPRWH#WKH#SURWHFWLRQ/#UHVWRUDWLRQ/#HQKDQFHPHQW#DQG#ZLVH#
XVH#RI#WKH#HQYLURQPHQW#LQ#NHHSLQJ#ZLWK#WKH#IROORZLQJ#
SULQFLSOHV«1µ

6166616661666166 ,W#JRHV#RQ#WR#LGHQWLI\#D#QXPEHU#RI#SULQFLSOHV#WKDW#VKRXOG#EH#
DGKHUHG#WR1#:H#ILQG#WKH#GHVFULSWLRQ#RI#WKH#SXUSRVH#RI#WKH#&OHDQ#$LU#$FW#
YHU\#FOHDU1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6167616761676167 :H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#:H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#:H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#:H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#
LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#
VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#
OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 6168616861686168 7KH#'HSDUWPHQW#RI#-XVWLFH#SURYLGHG#WKH#IROORZLQJ#FRPPHQWV#RQ#
WKLV#UHFRPPHQGDWLRQ=

,Q#LQWHUSUHWLQJ#OHJLVODWLRQ/#&RXUWV#WHQG#WR#H[DPLQH#WKH#
VXEVWDQWLYH#SURYLVLRQV#RI#WKH#$FW#DQG#QRW#PHUHO\#ORRN#WR#WKH#
GHVFULSWLYH#FRPSRQHQWV#WR#GHWHUPLQH#WKH#WUXH#SXUSRVH#DQG#
5; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
LQWHQW#RI#WKH#$FW1#*LYHQ#WKDW#EDFNJURXQG/#DQG#IURP#D#OHJDO#
SHUVSHFWLYH/#LW#PD\#EH#GLIILFXOW#WR#FRPSO\#ZLWK#\RXU#
UHFRPPHQGDWLRQ1

5HSRUWLQJ#HIIHFWLYHQHVV#5HSRUWLQJ#HIIHFWLYHQHVV#5HSRUWLQJ#HIIHFWLYHQHVV#5HSRUWLQJ#HIIHFWLYHQHVV#
RI#OHJLVODWLRQRI#OHJLVODWLRQRI#OHJLVODWLRQRI#OHJLVODWLRQ

6169616961696169 2QH#RI#WKH#PRVW#LPSRUWDQW#GXWLHV#RI#OHJLVODWRUV#LV#WR#FRQVLGHU#DQG#
DSSURYH#SLHFHV#RI#OHJLVODWLRQ1#+RZHYHU/#LQ#RXU#RSLQLRQ/#WKDW#LV#QRW#DQ#
HQG#LQ#LWVHOI1#,W#LV#UDWKHU#D#PHDQV#WRZDUGV#WKH#JRDO#RI#DFKLHYLQJ#WKH#
SXUSRVH#LQWHQGHG#E\#WKH#OHJLVODWLRQ#RQ#DQ#RQJRLQJ#EDVLV1#,Q#RUGHU#IRU#
OHJLVODWRUV#WR#VDWLVI\#WKHPVHOYHV#WKDW#WKH#LQWHQGHG#SXUSRVH#LV#EHLQJ#
DFKLHYHG/#WKH\#QHHG#IHHGEDFN1#7KDW#IHHGEDFN#VKRXOG#DOORZ#OHJLVODWRUV#WR#
VDWLVI\#WKHPVHOYHV#WKDW#WKH#ZRUN#WKDW#ZHQW#LQWR#GUDIWLQJ#DQG#DSSURYLQJ#
OHJLVODWLRQ#KDV#OHG#WR#WKH#GHVLUHG#UHVXOWV1#2U/#LI#LW#KDV#QRW/#WKH\#FDQ#WDNH#
FRUUHFWLYH#DFWLRQ#WR#LPSURYH#UHVXOWV1

616:616:616:616: :H#IHHO#WKHUH#VKRXOG#EH#WZR#GLVWLQFW#FRPSRQHQWV#WR#WKLV#
IHHGEDFN1#7KH#ILUVW#FRPSRQHQW#ZRXOG#EH#D#UHSRUW#LQGLFDWLQJ#WKH#
HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#VWDWHG#SXUSRVHV1#6XFK#D#
UHSRUW#ZRXOG#DOORZ#OHJLVODWRUV#WR#GHWHUPLQH#LI#FKDQJHV#WR#WKH#OHJLVODWLRQ#
DUH#ZDUUDQWHG#LQ#RUGHU#WR#HQVXUH#WKDW#WKH#SXUSRVH#RI#D#SLHFH#RI#OHJLVODWLRQ#
ZLOO#EH#DFKLHYHG1#7KH#VHFRQG#FRPSRQHQW#RI#WKLV#IHHGEDFN#ZRXOG#EH#
UHSRUWLQJ#RQ#DGPLQLVWUDWLYH#DFWLYLW\#EHLQJ#XQGHUWDNHQ#E\#WKH#'HSDUWPHQW#
LQ#VXSSRUW#RI#WKH#OHJLVODWLRQ>#WKLV#LV#GLVFXVVHG#ODWHU#LQ#WKLV#FKDSWHU1#

616;616;616;616; 7KHUH#ZDV#QR#UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#IRU#DQ\#RI#WKH#VL[#
SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG1#+RZHYHU/#WKLV#LV#UHTXLUHG#IRU#DW#OHDVW#
RQH#RWKHU#SLHFH#RI#SURYLQFLDO#OHJLVODWLRQ1#6HFWLRQ#<#RI#WKH#&OHDQ#$LU#$FW#
VWDWHV=

7KH#0LQLVWHU#VKDOO/#LQ#HDFK#\HDU/#WDEOH#D#ZULWWHQ#UHSRUW#LQ#WKH#
/HJLVODWLYH#$VVHPEO\#UHVSHFWLQJ#WKH#VXFFHVV#LQ#DFKLHYLQJ#WKH#
REMHFWLYHV#DQG#UHVSHFWLQJ#VXFK#RWKHU#PDWWHUV#DV#WKH#0LQLVWHU#
FRQVLGHUV#DSSURSULDWH1

616<616<616<616< :KLOH#SURYLGLQJ#HIIHFWLYHQHVV#UHSRUWLQJ#DQQXDOO\/#DV#UHTXLUHG#E\#
WKH#&OHDQ#$LU#$FW/#PD\#QRW#EH#QHFHVVDU\#IRU#DOO#OHJLVODWLRQ/#ZH#GR#IHHO#
WKDW#WKH#/HJLVODWLYH#$VVHPEO\#VKRXOG#UHFHLYH#UHJXODU#IHHGEDFN#RQ#HDFK#
SLHFH#RI#SURYLQFLDO#OHJLVODWLRQ1#:H#ZRXOG#VXJJHVW#WKDW#VXFK#IHHGEDFN#EH#
SURYLGHG#HYHU\#WKUHH#WR#IRXU#\HDUV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6173617361736173 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#
$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#
RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#
SXUSRVHV1#SXUSRVHV1#SXUSRVHV1#SXUSRVHV1#

3HULRGLF#UHYLHZ#RI#3HULRGLF#UHYLHZ#RI#3HULRGLF#UHYLHZ#RI#3HULRGLF#UHYLHZ#RI#
OHJLVODWLRQOHJLVODWLRQOHJLVODWLRQOHJLVODWLRQ

6174617461746174 7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#
RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#+RZHYHU/#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#
WR#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#
2QO\#WKH#$SLDU\#,QVSHFWLRQ#$FW#KDV#QRW#EHHQ#XSGDWHG#UHFHQWO\/#DOWKRXJK#
WKH#UHODWHG#5HJXODWLRQ#ZDV#GUDIWHG#LQ#4<<:1#7KHUH#DUH#VRPH#FODXVHV#WKDW#
DUH#REYLRXVO\#RXW#RI#GDWH#LQ#WKDW#$FW/#RQH#EHLQJ#D#UHIHUHQFH#WR#DUVHQLF#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 5<



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
VSUD\LQJ1#%UDQFK#UHSUHVHQWDWLYHV#LQGLFDWHG#WKDW#WKH#$SLDU\#,QVSHFWLRQ#
$FW#LV#FRQVLGHUHG#ORZ#SULRULW\#OHJLVODWLRQ#ZLWKLQ#WKH#'HSDUWPHQW/#DQG#
WKDW#ZDV#ZK\#LW#KDV#QRW#EHHQ#UHYLHZHG#RU#XSGDWHG1#+RZHYHU/#ZH#IHHO#WKDW#
HYHU\#SLHFH#RI#OHJLVODWLRQ#VKRXOG#EH#SHULRGLFDOO\#UHYLHZHG#DQG#XSGDWHG#WR#
HQVXUH#WKDW#LW#FRQWLQXHV#WR#DFKLHYH#WKH#SXUSRVHV#RI#WKH#/HJLVODWLYH#
$VVHPEO\1#7KLV#SURFHVV#ZRXOG#DOVR#EH#RI#XVH#LQ#JHQHUDWLQJ#HIIHFWLYHQHVV#
UHSRUWLQJ#LQIRUPDWLRQ#IRU#WKH#/HJLVODWLYH#$VVHPEO\/#DV#GLVFXVVHG#LQ#WKH#
SUHYLRXV#VHFWLRQ1#:H#XQGHUVWDQG#WKDW#WKH#IHGHUDO#JRYHUQPHQW#UHTXLUHV#
VXFK#UHYLHZV#EH#FRQGXFWHG#HYHU\#ILYH#\HDUV1#7KH#FRVW#RI#SHUIRUPLQJ#
WKHVH#QHFHVVDU\#UHYLHZV#VKRXOG#EH#IDFWRUHG#LQWR#WKH#GHFLVLRQ#ZKHWKHU#RU#
QRW#WR#SURFHHG#ZLWK#GUDIWLQJ#D#QHZ#SLHFH#RI#OHJLVODWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6175617561756175 :H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#
DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#
HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#
SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#
DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#
/HJLVODWLYH#$VVHPEO\1/HJLVODWLYH#$VVHPEO\1/HJLVODWLYH#$VVHPEO\1/HJLVODWLYH#$VVHPEO\1

'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#
DFFRXQWDELOLW\#IRU#DFFRXQWDELOLW\#IRU#DFFRXQWDELOLW\#IRU#DFFRXQWDELOLW\#IRU#
DFKLHYLQJ#OHJLVODWLYH#DFKLHYLQJ#OHJLVODWLYH#DFKLHYLQJ#OHJLVODWLYH#DFKLHYLQJ#OHJLVODWLYH#
SXUSRVHVSXUSRVHVSXUSRVHVSXUSRVHV

6176617661766176 (DFK#SLHFH#RI#OHJLVODWLRQ#LV#DVVLJQHG#WR#D#SDUWLFXODU#'HSDUWPHQW#
WR#DGPLQLVWHU#LQ#DQ#HIIHFWLYH#DQG#HIILFLHQW#PDQQHU1#7KH#'HSDUWPHQW#LV#
DFFRXQWDEOH#WR#WKH#/HJLVODWLYH#$VVHPEO\#IRU#LWV#RZQ#SHUIRUPDQFH#LQ#
DGPLQLVWHULQJ#WKDW#OHJLVODWLRQ1#

6177617761776177 ,Q#FRQMXQFWLRQ#ZLWK#WKH#DVVLJQPHQW#RI#UHVSRQVLELOLW\/#WKH#
/HJLVODWLYH#$VVHPEO\#KDV#D#GXW\#WR#SURYLGH#VXIILFLHQW#IXQGLQJ#WKURXJK#
WKH#DQQXDO#DSSURSULDWLRQV#SURFHVV#WR#DOORZ#WKH#'HSDUWPHQW#WR#DGPLQLVWHU#
WKH#OHJLVODWLRQ#HIIHFWLYHO\1#7KH#3URFHGXUHV#0DQXDO#IRU#([HFXWLYH#
&RXQFLO#'RFXPHQWV#UHFRJQL]HV#WKDW#UHTXLUHPHQW/#DQG#HVWDEOLVKHV#WKH#
FRVW0UHODWHG#LQIRUPDWLRQ#WKDW#PXVW#DFFRPSDQ\#WKH#EDFNJURXQG#VHFWLRQ#RI#
WKH#0HPRUDQGXP#WR#([HFXWLYH#&RXQFLO#DQG#WKH#/HJLVODWLYH#$SSURYDO#
3URFHVV#IRU#(QDFWLQJ#1HZ#RU#$PHQGLQJ#$FWV1#,W#VWDWHV=

)LQDQFLDO#&RQVLGHUDWLRQV#²#7KH#LPSRUWDQFH#RI#WKLV#VHFWLRQ#
FDQQRW#EH#RYHUVWDWHG/#DQG#HYHU\#HIIRUW#VKRXOG#EH#PDGH#WR#
GHYHORS#DFFXUDWH#FRVW#DQG#UHYHQXH#HVWLPDWHV#IRU#WKH#OHJLVODWLRQ#
EHLQJ#FRQWHPSODWHG1#,I#WKLV#FDQQRW#EH#GRQH/#WKHQ#WKH#UHDVRQV#
VKRXOG#EH#FOHDUO\#VWDWHG1#7KH#ILQDQFLDO#LPSDFW#RQ#RWKHU#
GHSDUWPHQWV#DQG#DJHQFLHV#DV#ZHOO#DV#H[WHUQDO#JURXSV#DQG#
RUJDQL]DWLRQV#VKRXOG#DOVR#EH#LQFOXGHG1#$VVHPEOLQJ#WKLV#
LQIRUPDWLRQ#ZLOO#KHOS#WR#GHWHUPLQH#WKH#HFRQRPLF#GHYHORSPHQW#
LPSOLFDWLRQV#WKDW#PXVW#EH#GRFXPHQWHG#LQ#WKH#%DFNJURXQG#
VHFWLRQ1

7KH#FRVW/#LI#DQ\/#RI#WKH#SURSRVDO#IRU#WKH#FXUUHQW#ILVFDO#\HDU#DQG#
HDFK#RI#WKH#VXFFHHGLQJ#WZR#ILVFDO#\HDUV#VKRXOG#EH#VKRZQ1#,I#
H[SHQGLWXUHV#DUH#WR#EH#LQFXUUHG#LQ#WKH#FXUUHQW#ILVFDO#\HDU/#WKH#
3URJUDP#WR#ZKLFK#H[SHQGLWXUHV#ZLOO#EH#FKDUJHG#VKRXOG#EH#
FLWHG1#7KH#HVWLPDWH#RI#FRVW#VKRXOG#LQFOXGH#DOO#GLUHFW#DQG#
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&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
LQGLUHFW#H[SHQGLWXUHV#DQG#VKRXOG#WDNH#LQWR#DFFRXQW#DOO#FRVW#
UHFRYHU\#SRWHQWLDO#RU#LQFUHDVHG#UHYHQXHV1

6DYLQJV#WKDW#ZLOO#UHVXOW#IURP#WKH#SURSRVHG#DFWLRQ#IRU#WKH#
FXUUHQW#ILVFDO#\HDU#DQG#HDFK#RI#WKH#VXFFHHGLQJ#WZR#ILVFDO#\HDUV#
VKRXOG#DOVR#EH#VKRZQ1

6178617861786178 7KH#/HJLVODWLYH#$VVHPEO\#FDQQRW#KROG#D#GHSDUWPHQW#DFFRXQWDEOH#
IRU#SRRU#SHUIRUPDQFH#LI#WKH\#GR#QRW#SURYLGH#WKHP#ZLWK#DGHTXDWH#
UHVRXUFHV#WR#DGPLQLVWHU#D#SLHFH#RI#OHJLVODWLRQ1#:H#KDYH#D#FRQFHUQ#WKDW#WKH#
UHFHQWO\#DQQRXQFHG#FXWV#WR#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#
'HYHORSPHQW#ZLOO#PDNH#LW#PRUH#GLIILFXOW#RU#HYHQ#LPSRVVLEOH#IRU#WKH#
'HSDUWPHQW#WR#VXFFHVVIXOO\#DFKLHYH#WKH#SXUSRVHV#RI#OHJLVODWLRQ#IRU#ZKLFK#
LW#LV#UHVSRQVLEOH1#

6179617961796179 :H#QRWHG#GXULQJ#RXU#UHYLHZ#WKDW#LQ#WZR#FDVHV/#%UDQFKHV#GLG#QRW#
IHHO#VXIILFLHQW#UHVRXUFHV#ZHUH#EHLQJ#DOORFDWHG#WR#DSSURSULDWHO\#DGPLQLVWHU#
SLHFHV#RI#OHJLVODWLRQ1#,Q#RQH#FDVH/#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW/#WKH#/DQG#
5HVRXUFHV#%UDQFK#IHOW#WKDW#VXIILFLHQW#UHVRXUFHV#ZHUH#QRW#DYDLODEOH#ZLWKLQ#
WKH#'HSDUWPHQW/#EXW#IHOW#WKDW#DGGLQJ#DGGLWLRQDO#UHVRXUFHV#ZRXOG#QRW#
LPSURYH#HIIHFWLYHQHVV#XQOHVV#VLJQLILFDQW#OHJLVODWLYH#FKDQJH#RFFXUUHG#
ILUVW1#,Q#DQRWKHU#FDVH/#WKH#$SLDU\#,QVSHFWLRQ#$FW/#WKH#3RWDWR#DQG#
+RUWLFXOWXUH#%UDQFK#KDG#PDGH#D#FRQVFLRXV#GHFLVLRQ#WKDW#DGPLQLVWUDWLRQ#
RI#WKH#OHJLVODWLRQ#ZDV#RI#ORZHU#SULRULW\#WR#WKH#'HSDUWPHQW#WKDQ#RWKHU#
SLHFHV#RI#OHJLVODWLRQ#LW#KDG#EHHQ#DVVLJQHG1#7KHUHIRUH/#OLPLWHG#UHVRXUFHV#
ZHUH#SURYLGHG#DQG#WKH#OHYHO#RI#DFWLYLW\#FRQQHFWHG#ZLWK#WKDW#OHJLVODWLRQ#
ZDV#ORZHU#WKDQ#ZRXOG#EH#UHTXLUHG#WR#HQVXUH#LWV#VXFFHVV#LQ#PHHWLQJ#LWV#
SXUSRVH1#7KLV#GHFLVLRQ#DSSHDUV#WR#KDYH#UHVXOWHG#IURP#D#QHHG#WR#SULRULWL]H#
WKH#DOORFDWLRQ#RI#VFDUFH#UHVRXUFHV#ZLWKLQ#WKH#'HSDUWPHQW1#

617:617:617:617: :H#IHHO#WKDW#FDVHV#ZKHUH#UHVRXUFH#OLPLWDWLRQV#DUH#KDYLQJ#D#
QHJDWLYH#LPSDFW#RQ#WKH#'HSDUWPHQW·V#DELOLW\#WR#DGPLQLVWHU#OHJLVODWLRQ#
VKRXOG#EH#UHSRUWHG#WR#WKH#/HJLVODWLYH#$VVHPEO\1#7KH#DSSURSULDWH#YHKLFOH#
IRU#WKLV#UHSRUWLQJ#ZRXOG#DSSHDU#WR#EH#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW1#

617;617;617;617; 7KH#DQQXDO#UHSRUW#SROLF\#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#
VWDWHV#WKDW#WKH#SULPDU\#DFFRXQWDELOLW\#YHKLFOH#IRU#GHSDUWPHQWV#LV#WR#EH#WKH#
DQQXDO#UHSRUW1#6LQFH#WKH#HIIHFWLYH#DQG#HIILFLHQW#DGPLQLVWUDWLRQ#RI#
DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#GXWLHV#RI#WKH#'HSDUWPHQW/#
ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#UHSRUWLQJ#RQ#WKLV#DUHD#WKURXJK#LWV#
DQQXDO#UHSRUW1#7KLV#ZRXOG#UHTXLUH#WKH#GHYHORSPHQW#RI#D#GHSDUWPHQWDO#
VWUDWHJLF#REMHFWLYH#FRYHULQJ#DGPLQLVWUDWLRQ#RI#OHJLVODWLRQ1#2QH#RU#PRUH#
SHUIRUPDQFH#LQGLFDWRUV#FRXOG#WKHQ#EH#VHW#WR#PHDVXUH#VXFFHVV#LQ#DFKLHYLQJ#
WKLV#VWUDWHJLF#REMHFWLYH/#DQG#DQQXDO#WDUJHWV#FRXOG#EH#VHW#IRU#HDFK#
SHUIRUPDQFH#LQGLFDWRU1#$FWXDO#SHUIRUPDQFH#LQ#DGPLQLVWHULQJ#OHJLVODWLRQ#
FRXOG#EH#FRPSDUHG#ZLWK#WKH#WDUJHWV#DQG#H[SODQDWLRQV#FRXOG#EH#SURYLGHG#
ZKHUH#WDUJHWV#DUH#QRW#DFKLHYHG1#6XFK#LQIRUPDWLRQ#ZRXOG#EH#SURYLGHG#
WKURXJK#WKH#GHSDUWPHQWDO#DQQXDO#UHSRUW1
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'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
617<617<617<617< 'XULQJ#RXU#UHYLHZ/#ZH#QRWHG#WKDW#LQGLYLGXDO#SHUIRUPDQFH#
LQGLFDWRUV#KDG#QRW#EHHQ#HVWDEOLVKHG#WKDW#VSHFLILFDOO\#DGGUHVVHG#WKH#
DGPLQLVWUDWLRQ#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#,Q#PRVW#FDVHV#
RSHUDWLQJ#VWDWLVWLFV#IRU#WKHVH#SLHFHV#RI#OHJLVODWLRQ#ZHUH#SURYLGHG#WKURXJK#
WKH#4<<;0<<#GHSDUWPHQWDO#DQQXDO#UHSRUW/#DOWKRXJK#WKHUH#ZDV#QRWKLQJ#
LQFOXGHG#IRU#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW1#:H#DJUHH#WKDW#VRPH#SLHFHV#RI#
OHJLVODWLRQ#KDYH#UHODWLYHO\#ORZ#OHYHOV#RI#DFWLYLW\#DVVRFLDWHG#ZLWK#WKHP#DW#
WKH#SUHVHQW#WLPH1#+RZHYHU/#LW#ZRXOG#EH#DSSURSULDWH#WR#IRUPDOL]H#
VWDQGDUGV#IRU#WKRVH#ZLWK#KLJKHU#DFWLYLW\#OHYHOV1#)RU#H[DPSOH/#WKH#
SHUFHQWDJH#RI#FHQVXV#DJULFXOWXUDO#ODQG#WKDW#LV#UHJLVWHUHG#DV#DJULFXOWXUDO#
XQGHU#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW#FRXOG#EH#
XVHG#DV#DQ#LQGLFDWRU#RI#SHUIRUPDQFH#IRU#WKDW#SLHFH#RI#OHJLVODWLRQ1#$#WDUJHW#
SHUFHQWDJH#FRXOG#WKHQ#EH#VHW#HDFK#\HDU#WR#HQFRXUDJH#VWDII#WR#SURPRWH#WKH#
UHJLVWU\1#(VWDEOLVKLQJ#VXFK#LQGLFDWRUV#DQG#UHSRUWLQJ#WKHP#LQ#VXPPDU\#
IRUP#WKURXJK#WKH#GHSDUWPHQWDO#DQQXDO#UHSRUW#ZRXOG#DOORZ#UHDGHUV#WR#
HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#E\#WKH#'HSDUWPHQW#LQ#
VXSSRUW#RI#DVVLJQHG#OHJLVODWLRQ1#$W#WKH#RSHUDWLQJ#OHYHO/#LW#ZRXOG#DOVR#KHOS#
VWDII#SULRULWL]H#WKHLU#RZQ#ZRUN#DFWLYLWLHV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 6183618361836183 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#
LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#
E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1

6184618461846184 :H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#
DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#
DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#
+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1

'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#
HQIRUFHPHQW#V\VWHPHQIRUFHPHQW#V\VWHPHQIRUFHPHQW#V\VWHPHQIRUFHPHQW#V\VWHP

6185618561856185 $#PDMRULW\#RI#DIIHFWHG#SDUWLHV#ZLOO#FRPSO\#ZLWK#D#SLHFH#RI#
OHJLVODWLRQ#LI#WKH\#DUH#DZDUH#RI#LW/#UHJDUGOHVV#RI#DVVRFLDWHG#SHQDOWLHV1#
+RZHYHU/#VRPH#ZLOO#RQO\#FRPSO\#LI#WKH\#VHH#QHJDWLYH#FRQVHTXHQFHV#
DVVRFLDWHG#ZLWK#QRQ0FRPSOLDQFH1#7KHUHIRUH/#LQ#RUGHU#WR#PLQLPL]H#
QRQ0FRPSOLDQFH#ZLWK#D#SLHFH#RI#OHJLVODWLRQ/#LW#LV#QHFHVVDU\#WR#KDYH#DQ#
HIIHFWLYH#HQIRUFHPHQW#V\VWHP#LQ#SODFH1#7KHUH#DUH#WZR#FRPSRQHQWV#
UHTXLUHG#LQ#DQ#HQIRUFHPHQW#V\VWHP#WKDW#SURYLGHV#DQ#HIIHFWLYH#GHWHUUHQW1#
)LUVW/#WKH#SHQDOWLHV#PXVW#EH#RI#VXIILFLHQW#PDJQLWXGH1#6HFRQG/#WKH#
'HSDUWPHQW#PXVW#EH#ZLOOLQJ#DQG#DEOH#WR#HQIRUFH#WKH#OHJLVODWLRQ1#

6186618661866186 ,Q#JHQHUDO/#WKH#'HSDUWPHQW#LQGLFDWHG#WKDW#SHQDOWLHV#XQGHU#WKH#
YDULRXV#SLHFHV#RI#OHJLVODWLRQ#ZRXOG#EH#DQ#DGHTXDWH#GHWHUUHQW#LI#WKH\#ZHUH#
DSSOLHG1#7KH\#DOVR#LQGLFDWHG#WKDW#PRVW#FDVHV#RI#QRQ0FRPSOLDQFH#ZLWK#
OHJLVODWLRQ#DUH#GHDOW#ZLWK#RQ#DQ#HVFDODWLQJ#EDVLV/#DQG#DUH#UHVROYHG#EHIRUH#
UHDFKLQJ#WKH#OHYHO#ZKHUH#SURVHFXWLRQ#ZRXOG#EH#WKH#RQO\#UHPDLQLQJ#
RSWLRQ1#+RZHYHU/#LQ#WKH#WZR#FDVHV#RI#ZKLFK#ZH#DUH#DZDUH#ZKHUH#
SURVHFXWLRQ#EHFDPH#WKH#RQO\#RSWLRQ#UHPDLQLQJ#WR#VXSSRUW#FRPSOLDQFH#
ZLWK#D#SLHFH#RI#OHJLVODWLRQ/#LW#ZDV#QRW#SXUVXHG#VXFFHVVIXOO\1#

6187618761876187 ,Q#D#UHFHQW#FDVH/#D#IDUPHU#ZRXOG#QRW#SURGXFH#WKH#UHTXLUHG#
FHUWLILFDWHV#VKRZLQJ#KH#KDG#SODQWHG#VHHG#SRWDWRHV/#DV#UHTXLUHG#XQGHU#WKH#
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&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW#DQG#5HJXODWLRQ1#7KLV#KDV#RFFXUUHG#RYHU#D#
SHULRG#RI#D#IHZ#\HDUV1#2WKHU#UHPHGLHV#ZHUH#DWWHPSWHG/#EXW#SURYHG#
XQVXFFHVVIXO1#+RZHYHU/#WKH#'HSDUWPHQW#RI#-XVWLFH#IHOW#LW#ZDV#XQDEOH#WR#
SURVHFXWH#XQOHVV#D#JUHDW#GHDO#RI#HYLGHQFH#ZDV#JDWKHUHG/#PRUH#WKDQ#ZDV#
IHDVLEOH#LQ#WKH#FLUFXPVWDQFHV1#,W#LV#XQFOHDU#ZKHWKHU#WKLV#LV#D#SUREOHP#ZLWK#
WKH#ZD\#WKH#OHJLVODWLRQ#LV#GUDIWHG#RU#VRPHWKLQJ#HOVH1#,Q#DQ\#HYHQW/#WKH#
LQDELOLW\#RU#XQZLOOLQJQHVV#WR#HQIRUFH#WKH#OHJLVODWLRQ#VHQGV#D#PHVVDJH#WR#
JURZHUV#WKDW#WKH\#PD\#QRW#KDYH#WR#FRPSO\#EHFDXVH#WKH#WKUHDW#RI#SHQDOWLHV#
LV#DQ#HPSW\#RQH1#

6188618861886188 7KH#7RSVRLO#3UHVHUYDWLRQ#$FW#DSSHDUV#WR#KDYH#HYHQ#PRUH#
SUREOHPV#LQ#WKLV#DUHD1#)LUVW/#WKH#'HSDUWPHQW#FRQVLGHUV#WKH#OHYHO#RI#ILQHV#
WR#EH#LQVXIILFLHQW1#7KH#PLQLPXP#ILQH#LV#RQO\#'453/#DERXW#WKH#HTXLYDOHQW#
RI#RQH#WUXFNORDG#RI#WRSVRLO1#,Q#UHODWLRQ#WR#HQIRUFHPHQW/#WKH#%UDQFK#KDV#
JRQH#WR#WKH#H[WHQW#RI#KLULQJ#FRVWO\#SULYDWH#LQYHVWLJDWRUV#WR#JDWKHU#
HYLGHQFH#LQ#FDVHV#RI#QRQ0FRPSOLDQFH1#+RZHYHU/#IRU#D#QXPEHU#RI#
UHDVRQV/#DV#GLVFXVVHG#LQ#WKH#$SSHQGL[#WR#WKLV#FKDSWHU/#WKH\#KDYH#QRW#EHHQ#
DEOH#WR#GHYHORS#D#VWURQJ#HQRXJK#FDVH#WR#FRQYLQFH#WKH#&URZQ#SURVHFXWRU#
WR#DWWHPSW#D#SURVHFXWLRQ#XQGHU#WKLV#OHJLVODWLRQ1#1RW#VXUSULVLQJO\/#WKH#
%UDQFK#KDV#QRWHG#UHSHDWHG#FDVHV#RI#QRQ0FRPSOLDQFH#DPRQJ#FHUWDLQ#
WRSVRLO#UHPRYHUV1#%UDQFK#UHSUHVHQWDWLYHV#KDYH#DOVR#QRWHG#VRPH#VOLSSDJH#
LQ#WHUPV#RI#WKH#QXPEHU#RI#SHUPLWV#EHLQJ#LVVXHG/#DQG#DWWULEXWH#WKLV#WR#WKH#
ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6189618961896189 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#
'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#
VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#
GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#
LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#
WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#
OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1

(YDOXDWLRQ#RI#OHJLVODWLRQ#(YDOXDWLRQ#RI#OHJLVODWLRQ#(YDOXDWLRQ#RI#OHJLVODWLRQ#(YDOXDWLRQ#RI#OHJLVODWLRQ#
H[DPLQHG#H[DPLQHG#H[DPLQHG#H[DPLQHG#

618:618:618:618: 7KH#PDLQ#SXUSRVHV#RI#WKH#$SLDU\#,QVSHFWLRQ#$FW/#SHU#3RWDWR#DQG#
+RUWLFXOWXUH#EUDQFK#VWDII/#DUH#WR#UHJLVWHU#DOO#EHHNHHSHUV#LQ#WKH#3URYLQFH#
RI#1HZ#%UXQVZLFN#DQG#WR#SUHYHQW#WKH#VSUHDG#RI#EHH#GLVHDVHV#DQG#
SDUDVLWHV#LQWR/#DQG#WKURXJKRXW/#WKH#3URYLQFH1#'XULQJ#RXU#UHYLHZ#ZH#ZHUH#
WROG#WKDW#RQO\#EHWZHHQ#WKLUW\0WKUHH#DQG#VL[W\#SHUFHQW#RI#DFWLYH#EHHNHHSHUV#
LQ#WKH#3URYLQFH#KDYH#EHHQ#UHJLVWHUHG#LQ#WKH#SURYLQFLDO#V\VWHP1#
$GGLWLRQDOO\/#ZH#QRWHG#WKDW#WKHUH#DUH#IHZ#JHQHUDO#LQVSHFWLRQV#RI#EHHV#LQ#
WKH#3URYLQFH/#DQG#WKDW#EHHV#EHLQJ#LPSRUWHG#LQWR#WKH#3URYLQFH#DUH#QRW#
EHLQJ#FKHFNHG#IRU#FHUWLILFDWLRQ1#7KHUHIRUH/#ZH#IHHO#WKDW#WKH#SXUSRVHV#RI#
WKLV#OHJLVODWLRQ#DUH#QRW#FXUUHQWO\#EHLQJ#DFKLHYHG1#%UDQFK#VWDII#LQGLFDWHG#
WKDW#WKLV#OHJLVODWLRQ#KDV#D#ORZ#SULRULW\#LQ#UHODWLRQ#WR#RWKHU#OHJLVODWLRQ#
DGPLQLVWHUHG#E\#WKH#'HSDUWPHQW1#&RQVHTXHQWO\/#IHZ#UHVRXUFHV#KDYH#EHHQ#
DOORFDWHG#WR#LWV#DGPLQLVWUDWLRQ1#

618;618;618;618; 7KH#PDLQ#SXUSRVH#RI#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW/#SHU#/DQG#
5HVRXUFHV#%UDQFK#VWDII/#LV#WR#SURWHFW#DJULFXOWXUDO#ODQG#IURP#GHJUDGDWLRQ#
FDXVHG#E\#WRSVRLO#UHPRYDO1#)RU#D#QXPEHU#RI#UHDVRQV/#DV#GLVFXVVHG#LQ#WKH#
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'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
$SSHQGL[#WR#WKLV#FKDSWHU/#WKH#SXUSRVH#RI#WKLV#OHJLVODWLRQ#LV#QRW#EHLQJ#
DFKLHYHG1#0DMRU#DPRQJ#WKRVH#UHDVRQV#LV#WKDW#WKH#IUDPHZRUN#HVWDEOLVKHG#
E\#WKH#OHJLVODWLRQ#LV#QRW#ZRUNLQJ#LQ#SUDFWLFH1#

618<618<618<618< 7KH#PDLQ#SXUSRVH#RI#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#
'HYHORSPHQW#$FW/#SHU#/DQG#5HVRXUFHV#%UDQFK#VWDII/#LV#WR#DOORZ#IDUPHUV#
WR#IDUP#ZLWKRXW#XQZDUUDQWHG#UHVWULFWLRQV#LPSRVHG#E\#ORFDO#E\ODZV/#DQG#
WR#SURWHFW#IDUPODQG#DJDLQVW#XUEDQ#VSUDZO1#$GGLWLRQDO#OHJLVODWLRQ#DQG#
DPHQGPHQWV#WR#H[LVWLQJ#OHJLVODWLRQ#WKDW#ZHUH#H[SHFWHG#WR#EH#GHYHORSHG#LQ#
FRQMXQFWLRQ#ZLWK#WKLV#$FW#KDYH#QRW#\HW#EHHQ#HQDFWHG1#$V#D#UHVXOW/#WKHUH#LV#
QR#FXUUHQW#OHJLVODWLYH#SURWHFWLRQ#IRU#IDUPODQG/#DQG#WKH#SXUSRVH#RI#WKLV#
OHJLVODWLRQ#LV#QRW#EHLQJ#DFKLHYHG1#

6193619361936193 7KH#RWKHU#WKUHH#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG/#WKH#
$JULFXOWXUDO#'HYHORSPHQW#$FW#²#1HZ#(QWUDQW#)DUPHU#/RDQ#5HJXODWLRQ/#
WKH#/LYHVWRFN#2SHUDWLRQV#$FW/#DQG#WKH#3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW/#
DUH#DFKLHYLQJ#WKHLU#SXUSRVHV#DW#SUHVHQW1#

6194619461946194 +RZHYHU/#WKH#VFRSH#RI#WKH#/LYHVWRFN#2SHUDWLRQV#$FW#LV#
H[WUHPHO\#OLPLWHG1#$V#RI#0DUFK#5333/#ILYH#QHZ#OLYHVWRFN#RSHUDWLRQV#KDG#
EHHQ#OLFHQVHG#XQGHU#WKH#OHJLVODWLRQ1#$Q#HVWLPDWHG#4/833#OLYHVWRFN#
RSHUDWLRQV#ZHUH#LQ#H[LVWHQFH#ZKHQ#WKH#OHJLVODWLRQ#FDPH#LQWR#HIIHFW#DQG#
DUH#FXUUHQWO\#H[HPSW#IURP#WKH#WHUPV#RI#WKH#$FW#DQG#5HJXODWLRQ1#2YHU#
WLPH/#LQ#RUGHU#IRU#WKH#'HSDUWPHQW#WR#EH#WUXO\#VXFFHVVIXO#LQ#DFKLHYLQJ#WKH#
SXUSRVH#RI#WKH#OHJLVODWLRQ/#ZH#ZRXOG#H[SHFW#WR#VHH#D#ODUJHU#SHUFHQWDJH#RI#
OLYHVWRFN#RSHUDWLRQV#VXEMHFW#WR#WKH#OLFHQVLQJ#UHTXLUHPHQWV1#:H#IHHO#WKDW#
WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#WKH#
FRYHUDJH#RI#WKLV#SLHFH#RI#OHJLVODWLRQ#EH#H[WHQGHG1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 6195619561956195 :H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#
HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW####
LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#
UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#
LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#
WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1

6196619661966196 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#
QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#
PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#
$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW#DQG#5HJXODWLRQ1#DQG#5HJXODWLRQ1#DQG#5HJXODWLRQ1#DQG#5HJXODWLRQ1

6197619761976197 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#
DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW#
ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#
DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#
ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#
'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#
WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#
GHYHORSHG1GHYHORSHG1GHYHORSHG1GHYHORSHG1
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&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
6198619861986198 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#
FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#/LYHVWRFN#2SHUDWLRQV#$FW/LYHVWRFN#2SHUDWLRQV#$FW/LYHVWRFN#2SHUDWLRQV#$FW/LYHVWRFN#2SHUDWLRQV#$FW#WR#PRUH#OLYHVWRFN#RSHUDWLRQV##WR#PRUH#OLYHVWRFN#RSHUDWLRQV##WR#PRUH#OLYHVWRFN#RSHUDWLRQV##WR#PRUH#OLYHVWRFN#RSHUDWLRQV#
DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 6199619961996199 7KH#REMHFWLYHV#RI#RXU#UHYLHZ#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#OHJLVODWLRQ#ZHUH#WKH#IROORZLQJ1

#7R#GHWHUPLQH#LI#DSSURSULDWH#V\VWHPV#DQG#SUDFWLFHV#DUH#LQ#
SODFH=

•###WR#HQVXUH#FRPSOLDQFH#ZLWK#OHJLVODWLRQ>
•###WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ>#

DQG
•###WR#HQVXUH#WKDW#UHVRXUFHV#FRPPLWWHG#WR#WKH#DGPLQLVWUDWLRQ#RI#

OHJLVODWLRQ#DUH#PDQDJHG#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#
HIILFLHQF\1

619:619:619:619: ,Q#UHODWLRQ#WR#WKHVH#REMHFWLYHV/#ZH#ZRXOG#PDNH#WKH#IROORZLQJ#
FRQFOXVLRQV=

• ,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#LV#PDNLQJ#UHDVRQDEOH#HIIRUWV#WR#
FRPSO\#ZLWK#GXWLHV#DVVLJQHG#WR#LW#XQGHU#OHJLVODWLRQ1#+RZHYHU/#WKH#
FXUUHQW#GRZQVL]LQJ#SODQ#IRU#WKH#'HSDUWPHQW#LQFUHDVHV#WKH#ULVN#WKDW#
VXIILFLHQW#UHVRXUFHV#ZLOO#QRW#EH#DYDLODEOH#WR#DOORZ#QHFHVVDU\#
DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHU#OHJLVODWLRQ#WR#WDNH#SODFH#LQ#WKH#IXWXUH1

• )RU#D#YDULHW\#RI#UHDVRQV#DV#GLVFXVVHG#LQ#WKLV#FKDSHU/#FRPSOLDQFH#ZLWK#
WKH#OHJLVODWLRQ#ZH#UHYLHZHG#YDULHV#JUHDWO\1#)RU#H[DPSOH/#
HQIRUFHPHQW#RI#OHJLVODWLRQ#KDV#EHHQ#D#SUREOHP/#LQ#VRPH#FDVHV#GXH#WR#
SRRUO\#GUDIWHG#OHJLVODWLRQ#WKDW#GRHV#QRW#DSSHDU#WR#EH#OHJDOO\#
HQIRUFHDEOH1#+H1J1#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW,#

• :H#IHHO#WKDW#PHDVXUHPHQW#DQG#UHSRUWLQJ#RI#VXFFHVV#WR#WKH#/HJLVODWLYH#
$VVHPEO\#LQ#DFKLHYLQJ#LQWHQGHG#OHJLVODWLYH#SXUSRVHV#VKRXOG#EH#
LPSURYHG1#2QH#LPSRUWDQW#VWHS#LQ#IDFLOLWDWLQJ#WKLV#ZRXOG#EH#WR#HQVXUH#
WKDW#WKH#SXUSRVH#RI#HDFK#SLHFH#RI#OHJLVODWLRQ#LV#FOHDUO\#GRFXPHQWHG1#
$QRWKHU#LPSRUWDQW#VWHS#ZRXOG#EH#WR#SHULRGLFDOO\#UHYLHZ#DQG#XSGDWH#
HDFK#SLHFH#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ#WR#HQVXUH#
LW#FRQWLQXHV#WR#EH#FXUUHQW#DQG#UHOHYDQW1#$GGLWLRQDO#VWHSV#ZRXOG#
LQFOXGH#SURYLGLQJ#UHJXODU#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#RQ#
OHJLVODWLYH#HIIHFWLYHQHVV#DQG#HQKDQFLQJ#SHUIRUPDQFH#UHSRUWLQJ#LQ#WKH#
GHSDUWPHQWDO#DQQXDO#UHSRUW#UHODWLQJ#WR#DGPLQLVWUDWLYH#DFWLYLWLHV1

• ,Q#RXU#RSLQLRQ/#RQO\#WKUHH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#
UHYLHZHG#DUH#FXUUHQWO\#HIIHFWLYH#LQ#DFKLHYLQJ#WKHLU#SXUSRVHV1#7KHVH#
LQFOXGH#WKH#1HZ#(QWUDQW#)DUPHU#/RDQ#5HJXODWLRQ#XQGHU#WKH#
$JULFXOWXUDO#'HYHORSPHQW#$FW/#WKH#/LYHVWRFN#2SHUDWLRQV#$FW/#DQG#
WKH#3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW1#7KH#$JULFXOWXUDO#/DQG#
3URWHFWLRQ#DQG#'HYHORSPHQW#$FW/#$SLDU\#,QVSHFWLRQ#$FW/#DQG#WKH#
7RSVRLO#3UHVHUYDWLRQ#$FW#DSSHDU#WR#EH#LQHIIHFWLYH#LQ#DFKLHYLQJ#WKHLU#
SXUSRVHV1
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'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
• :H#VDZ#QRWKLQJ#GXULQJ#RXU#UHYLHZ#WKDW#ZRXOG#OHDG#XV#WR#EHOLHYH#WKDW#
UHVRXUFHV#FRPPLWWHG#WR#WKH#DGPLQLVWUDWLRQ#RI#OHJLVODWLRQ#DUH#QRW#
PDQDJHG#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1

'HSDUWPHQWDO#UHVSRQVHV'HSDUWPHQWDO#UHVSRQVHV'HSDUWPHQWDO#UHVSRQVHV'HSDUWPHQWDO#UHVSRQVHV 619;619;619;619; 6XEVHTXHQW#WR#WKH#FRPSOHWLRQ#RI#RXU#ZRUN/#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WRRN#RYHU#UHVSRQVLELOLW\#IRU#WKH#
DGPLQLVWUDWLRQ#RI#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW1#7KH#'HSDUWPHQW#
SURYLGHG#WKH#IROORZLQJ#FRPPHQWV#RQ#RXU#REVHUYDWLRQV#DQG#
UHFRPPHQGDWLRQV=

7KH#'HSDUWPHQW#DJUHHV#ZLWK#\RXU#GHWHUPLQDWLRQ#WKDW#WKH#DFW#
LV#QRW#FXUUHQWO\#DFKLHYLQJ#LWV#SXUSRVH1#:H#DOVR#DJUHH#ZLWK#\RXU#
UHFRPPHQGDWLRQ#WKDW#ZH#GHYHORS/#DQG#SUHVHQW#WR#
>JRYHUQPHQW@/#D#ZRUNDEOH#DOWHUQDWLYH#WR#WKH#FXUUHQW#7RSVRLO#
3UHVHUYDWLRQ#$FW#DQG#UHJXODWLRQ1#,Q#GHYHORSLQJ#DQ#DOWHUQDWLYH#
DSSURDFK/#WKH#UHFRPPHQGDWLRQV#PDGH#LQ#\RXU#UHSRUW#ZLOO#EH#
FDUHIXOO\#FRQVLGHUHG1

619<619<619<619< 7KH#'HSDUWPHQW#RI#$JULFXOWXUH/#)LVKHULHV#DQG#$TXDFXOWXUH#
UHVSRQGHG#SRVLWLYHO\#WR#RXU#UHFRPPHQGDWLRQV1
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Appendix - Topsoil Preservation Act

The Topsoil Preservation Act was proclaimed in 1995. Associated Regulation 95-66 was also filed in 1995. At the time 
of our review, this Legislation was administered by the Land Resources Branch in the Department. It is our 
understanding that administration of the Topsoil Preservation Act and Regulation 95-66 has been transferred to the 
new Department of Environment and Local Government effective 1 April 2000. It is unclear how this will affect the legal 
status of topsoil removal permits issued by the Department after that date since they have been signed by a 
representative of the Minister of Agriculture and Rural Development.

Representatives of Land Resources Branch indicated that the purpose of the Legislation is to protect agricultural land 
from degradation caused by topsoil removal. They also indicated that the Department of Environment envisioned it as 
a way of protecting watercourses.

The Land Resources Branch has indicated that the purpose of the Legislation cannot be achieved given the way the 
Act and Regulation are currently drafted. The approach established by the Legislation is not working in practice. The 
Legislation has proven difficult to administer and apply equitably. Consequently, its overall effectiveness has been very 
limited. Additionally, the existing Legislation creates public expectations that cannot be met, which reflects negatively 
on the government’s ability to regulate topsoil removal. 

Several concerns have been raised in relation to this Legislation and its administration.

·   The Legislation allows for the removal of a total of only 5% of topsoil from a parcel of land that has been used for 
agricultural production in the last twenty years. From a monitoring and enforcement perspective, it is difficult to acquire 
evidence proving agricultural use of land during the last twenty years. It is also difficult to establish the area that was 
farmed. 

·   The “5% rule” also raises an issue of equity. A significant number of topsoil contractors have purchased and used 
parcels of land for the single purpose of topsoil removal. When the Legislation came into effect, these topsoil removers 
suddenly found that they could no longer use the land for the purpose they had intended. In a couple of cases, this led 
to sustainable operations being abandoned. 

·   Allowing the removal of topsoil from even 5% of a parcel of agricultural land allows part of it to be ruined. This does 
not appear to be consistent with the purpose of the Legislation.

·   The Department has had a great deal of difficulty in legally establishing that it was topsoil that was removed based 
upon the definition of “topsoil” in the Legislation. This is one of the main reasons why there have been no prosecutions 
for non-compliance under this Legislation. The others relate to the legal establishment of property boundaries.

·   The Department has had difficulty in some cases in determining whether proposals for certain undertakings are 
legitimate. (e.g. Development of private roads, construction sites, cranberry land, etc.) Topsoil removal in those cases 
is exempt from the terms of the Legislation, a significant loophole that the branch feels has been exploited.

·   Inspection staff designated under the Legislation are regional staff of the Department. For the most part, they are 
agriculture professionals who do not have experience as inspectors. Also, they are normally supporters of the 
agriculture industry and have indicated they find it hard to act as unbiased enforcers of the Legislation. A move to 
experienced, independent inspectors might be beneficial in the future.

·   The existing Legislation demands a far greater commitment of resources than is currently feasible. In general, the 
Branch does not feel there is sufficient staff available to properly administer, monitor and enforce terms of the 
Legislation. However, until the effectiveness of the Legislation has been improved, they do not recommend adding 
more resources.
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·   Because of limited staff resources available for the administration of this Legislation, the Branch puts most of its 
efforts into ensuring that permit applications received are dealt with on a timely basis. However, they do not feel they 
have been particularly successful in encouraging topsoil removers to obtain permits. The number of permit holders 
has been gradually dropping. They feel that it is likely due to the Department’s inability to successfully prosecute 
anyone under this Legislation.

·   The Branch does little proactive monitoring to identify cases of non-compliance. They rely on complaints from the 
public, agricultural organizations, and other topsoil removers. This has contributed to the ineffectiveness of the Act and 
its inequitable application.

·   The Branch considers the fines associated with non-compliance with this Legislation insufficient. Minimum fines 
start at $120, about the value of one truckload of topsoil. 

·   In relation to enforcement, the Branch has gone to the extent of hiring private investigators to gather evidence in 
cases of non-compliance. However, they have not been able to develop a compelling-enough case to convince the 
Crown prosecutor to attempt a prosecution under this Legislation. Not surprisingly, the Branch has noted repeated 
cases of non-compliance among certain topsoil removers.

·   The cost of collecting evidence is high. Branch staff has indicated that costs could rise to the $5,000 level if an 
investigator was required to testify in court.

Feedback from stakeholders with regard to the Legislation has been consistently negative.

·   The perception of the general public has been that this Legislation allows the Department to stop the removal of 
topsoil in any circumstances. The inability of the Department to meet these expectations has caused conflict, and staff 
sometimes spend hours explaining why they can’t take action against a particular topsoil remover. Many complaints 
and calls have nothing to do with agricultural land. Aesthetics, neighbourhood feuds, noise, and dust are common 
reasons for complaints, none of which are specifically covered in the Legislation. 

·   Topsoil removers feel that government is interfering in their business, and that it is their land to use as they see fit. 
Some topsoil removers complain that they are following the rules while others are not. Members of the New Brunswick 
Horticultural Trades Association, some of whose members are topsoil removers, have been very proactive. Otherwise, 
there has been little interest shown by industry. 

·   Farmers and farm organizations feel that the Department is not effectively protecting farmland from topsoil removal.

The Branch has been proactive in attempting to improve success in achieving the purpose of the Legislation. They 
have developed two alternative proposals for improving the effectiveness of the Legislation. The first involves a 
proposed major shift in the approach taken to try to limit removal of topsoil from agricultural land. It involves placing a 
general prohibition on the removal of soil from all parcels of land in the Province. Exemptions would then be provided 
for all parcels of land except those registered under the Agricultural Land Protection and Development Act. 
Alternatively, the Branch would recommend suspending the current Act and undertaking a comprehensive consultation 
with stakeholders to determine the need for controlling topsoil removal, and to determine if legislation is the most 
appropriate instrument for accomplishing this purpose. We understand that these proposals have not progressed 
beyond the departmental level to date due to concerns within the Department of Justice with the approach being 
proposed.
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