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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ

#,QGLFDWRUV#RI#WKH#3URYLQFH·V#
)LQDQFLDO#&RQGLWLRQ
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 514514514514 ,Q#4<<:/#D#UHVHDUFK#UHSRUW#SXEOLVKHG#E\#WKH#&DQDGLDQ#,QVWLWXWH#RI#
&KDUWHUHG#$FFRXQWDQWV#+&,&$,#GHILQHG#ILQDQFLDO#FRQGLWLRQ#DV#D#
JRYHUQPHQW·V#´ILQDQFLDO#KHDOWK#DV#PHDVXUHG#E\#VXVWDLQDELOLW\/#
YXOQHUDELOLW\#DQG#IOH[LELOLW\/#ORRNHG#DW#LQ#WKH#FRQWH[W#RI#WKH#RYHUDOO#
HFRQRPLF#DQG#ILQDQFLDO#HQYLURQPHQW1µ4

6FRSH6FRSH6FRSH6FRSH 515515515515 7KH#SXUSRVH#RI#WKLV#FKDSWHU#LV#WR#SURYLGH#UHDGHUV#ZLWK#XVHIXO#
LQIRUPDWLRQ#DERXW#WKH#3URYLQFH·V#ILQDQFLDO#FRQGLWLRQ#XVLQJ#WKH#&,&$#
UHVHDUFK#UHSRUW#DV#D#JXLGHOLQH1

516516516516 7KRXJK#PDQ\#SRWHQWLDO#LQGLFDWRUV#RI#VXVWDLQDELOLW\/#YXOQHUDELOLW\#
DQG#IOH[LELOLW\#ZHUH#FRQVLGHUHG#LQ#SUHSDULQJ#WKH#UHVHDUFK#UHSRUW/#RQO\#WHQ#
LQGLFDWRUV#ZHUH#IRXQG#ZKLFK#ZHUH#UHOHYDQW/#QHFHVVDU\/#PHDVXUDEOH#DQG#
FOHDU#WR#XVHUV#RI#JRYHUQPHQW#ILQDQFLDO#LQIRUPDWLRQ1#2I#WKHVH/#RXU#2IILFH#
KDV#FRQFOXGHG#WKDW#VL[#FDQ#EH#FRQVLGHUHG#PHDQLQJIXO#LQ#WKH#FRQWH[W#RI#WKH#
3URYLQFH#RI#1HZ#%UXQVZLFN1#7KH\#DUH=

)LQDQFLDO#UHVXOWV#XVHG#LQ#)LQDQFLDO#UHVXOWV#XVHG#LQ#)LQDQFLDO#UHVXOWV#XVHG#LQ#)LQDQFLDO#UHVXOWV#XVHG#LQ#
DQDO\VHVDQDO\VHVDQDO\VHVDQDO\VHV

517517517517 ,Q#WKLV#FKDSWHU/#RXU#DQDO\VLV#LV#EDVHG#RQ#WKH#FXUUHQW#\HDU#
ILQDQFLDO#VWDWHPHQWV#DV#SUHVHQWHG#LQ#WKH#3XEOLF#$FFRXQWV1#3ULRU#\HDU#
QXPEHUV#XVHG#LQ#RXU#DQDO\VHV#PD\#LQFOXGH#UHVWDWHG#ILJXUHV#REWDLQHG#IURP#
WKH#2IILFH#RI#WKH#&RPSWUROOHU1#

518518518518 7KH#64#0DUFK#5333#ILQDQFLDO#VWDWHPHQW#H[SHQGLWXUH#ILJXUHV#
LQFOXGH#'<361;#PLOOLRQ#UHODWLQJ#WR#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#

41 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV1

Sustainability · Net debt as a percentage of gross domestic product
(GDP)

· Change in net debt and GDP
Flexibility · Cost of servicing the public debt as a percentage of

total revenue
· Own source revenue as a percentage of GDP

Vulnerability · Federal government transfers as a percentage of total 
revenue

· Foreign currency debt as a percentage of total debt for
provincial purposes
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
0RQFWRQ#+LJKZD\1#7KLV#DGMXVWPHQW#UHVXOWV#LQ#D#RQH0WLPH#LQFUHDVH#LQ#
H[SHQGLWXUH#DQG#D#FRUUHVSRQGLQJ#LQFUHDVH#LQ#QHW#GHEW#RI#'<361;#PLOOLRQ#
LQ#53331

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 519519519519 ,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#
FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#
WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1

51:51:51:51: 7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1

51;51;51;51; 6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#
VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#
WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1

6XVWDLQDELOLW\6XVWDLQDELOLW\6XVWDLQDELOLW\6XVWDLQDELOLW\ 51<51<51<51< 6XVWDLQDELOLW\#LV#WKH#GHJUHH#WR#ZKLFK#D#JRYHUQPHQW#FDQ#PDLQWDLQ#
H[LVWLQJ#SURJUDPV#DQG#PHHW#H[LVWLQJ#FUHGLWRU#UHTXLUHPHQWV#ZLWKRXW#
LQFUHDVLQJ#WKH#GHEW#EXUGHQ#RQ#WKH#HFRQRP\14

5143514351435143 ,W#LV#QRZ#ZHOO#XQGHUVWRRG#E\#WKH#JHQHUDO#SXEOLF#WKDW#LQFUHDVHV#LQ#
WKH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#FDQ#GLUHFWO\#LPSDFW#WKH#TXDQWLW\#DQG#
TXDOLW\#RI#SURJUDPV#DQG#VHUYLFHV#WR#ZKLFK#WKH#SXEOLF#KDV#DFFHVV1#
$FFRUGLQJO\#PDQ\#SURYLQFHV/#LQFOXGLQJ#1HZ#%UXQVZLFN/#DUH#VWULYLQJ#WR#
UHGXFH#WKHLU#GHEW#LQ#RUGHU#WR#HQVXUH#DQ#RSWLPXP#DPRXQW#RI#IXQGLQJ#LV#
DOORFDWHG#WR#SURJUDPV#DQG#VHUYLFHV1

5144514451445144 7KHUH#DUH#FLUFXPVWDQFHV#ZKHQ#JRYHUQPHQWV#PD\#WROHUDWH#
LQFUHDVHV#LQ#WKHLU#GHEW#ORDG1#)RU#H[DPSOH/#ZKHQ#UHYHQXHV#DUH#LQFUHDVLQJ/#
D#KLJKHU#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#PLJKW#EH#WROHUDWHG#ZLWKRXW#
LPSDFWLQJ#H[LVWLQJ#SURJUDPV#DQG#VHUYLFHV1#+RZHYHU/#WKH#DELOLW\#WR#
JHQHUDWH#VXFK#UHYHQXHV#+H1J1#WKURXJK#WD[HV/#XVHU#IHHV/#RU#OLFHQVHV,#LV#
FORVHO\#OLQNHG#WR#WKH#SHUIRUPDQFH#RI#WKH#HFRQRP\1

5145514551455145 7KHUHIRUH/#DQ\#JURZWK#LQ#1HZ#%UXQVZLFN·V#GHEW#PXVW#UHPDLQ#LQ#
OLQH#ZLWK#JURZWK#LQ#WKH#HFRQRP\#WR#HQVXUH#WKDW#RXU#3URYLQFH#FDQ#VXVWDLQ#
LWV#SURJUDPV#DQG#VHUYLFHV1#,I#GHEW#LV#JURZLQJ#IDVWHU#WKDQ#WKH#HFRQRP\/#
1HZ#%UXQVZLFN#ZLOO#VXIIHU#UHGXFHG#FDSDFLW\#IRU#VXVWDLQDELOLW\1#3URJUDPV#
DQG#VHUYLFHV#RIIHUHG#WR#WKH#SXEOLF#PD\#HYHQWXDOO\#VXIIHU1

5146514651465146 *URVV#'RPHVWLF#3URGXFW#+*'3,#LV#WKH#WRWDO#YDOXH#RI#DOO#JRRGV#
DQG#VHUYLFHV#SURGXFHG#LQ#WKH#SURYLQFH#GXULQJ#D#VSHFLILF#SHULRG1#*'3#LV#
RIWHQ#XVHG#WR#PHDVXUH#WKH#JURZWK#RI#WKH#HFRQRP\1

41 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV1
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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
1HW#GHEW#DV#D#SHUFHQWDJH#RI#1HW#GHEW#DV#D#SHUFHQWDJH#RI#1HW#GHEW#DV#D#SHUFHQWDJH#RI#1HW#GHEW#DV#D#SHUFHQWDJH#RI#
*'3#DV#D#PHDVXUH#RI#*'3#DV#D#PHDVXUH#RI#*'3#DV#D#PHDVXUH#RI#*'3#DV#D#PHDVXUH#RI#
VXVWDLQDELOLW\VXVWDLQDELOLW\VXVWDLQDELOLW\VXVWDLQDELOLW\

5147514751475147 1HW#GHEW#LV#DQ#DFFRXQWLQJ#PHDVXUH#RI#WKH#H[WHQW#WR#ZKLFK#WRWDO#
OLDELOLWLHV#RI#WKH#3URYLQFH#H[FHHG#ILQDQFLDO#DVVHWV1#7KH#QHW#GHEW#RI#WKH#
3URYLQFH#LQFUHDVHV#ZLWK#GHILFLWV#DQG#GHFUHDVHV#ZKHQ#VXUSOXVHV#DUH#
H[SHULHQFHG1#7KH#ILQDQFLDO#VWDWHPHQWV#IRU#5333#LQGLFDWH#WKDW#QHW#GHEW#
VWDQGV#DW#'9/;3:1:#PLOOLRQ#0#'<8<14#PLOOLRQ#PRUH#WKDQ#LWV#OHYHO#ILYH#\HDUV#
DJR1#

5148514851485148 +RZHYHU/#WKH#1HZ#%UXQVZLFN#HFRQRP\#KDV#DOVR#JURZQ1#
([KLELW 514#VKRZV#WKDW#WKH#3URYLQFH·V#QHW#GHEW#WR#*'3#UDWLR#GHFUHDVHG#
+IDYRXUDEOH,#LQ#WKH#SHULRG#4<<9#WR#4<<<#²#VKRZLQJ#WKH#3URYLQFH·V#
LQFUHDVLQJ#DELOLW\#WR#VXVWDLQ#H[LVWLQJ#SURJUDPV#DQG#VHUYLFHV1#,Q#5333/#
KRZHYHU/#WKH#JURZWK#LQ#QHW#GHEW#H[FHHGHG#JURZWK#LQ#WKH#HFRQRP\#
+XQIDYRXUDEOH,#DIWHU#WKH#DGMXVWPHQW#IRU#WKH#)UHGHULFWRQ#WR#0RQFWRQ#
KLJKZD\#LV#FRQVLGHUHG1#([FOXGLQJ#WKH#HIIHFWV#RI#WKH#)UHGHULFWRQ#WR#
0RQFWRQ#KLJKZD\/#WKH#ILYH0\HDU#WUHQG#IRU#WKLV#LQGLFDWRU#LV#IDYRXUDEOH1

([KLELW#514
1HW#GHEW#DV#D#SHUFHQWDJH#RI#*'34#
IRU#WKH#ODVW#ILYH#\HDUV

5149514951495149 7KH#4<<<033#SURYLQFLDO#EXGJHW#IRUHFDVW#FDOOHG#IRU#QRPLQDO#*'3#
JURZWK#WR#EH#719(#LQ#53331#&XUUHQWO\/#WKH#DYHUDJH#RI#SULYDWH#VHFWRU#
IRUHFDVWV#RI#QRPLQDO#5333#*'3#JURZWK#LV#618(1#6KRXOG#WKHVH#SULYDWH#
VHFWRU#IRUHFDVWV#EH#DFFXUDWH#WKH#HIIHFW#RQ#RXU#FKDUW#ZRXOG#EH#OHVV#
IDYRXUDEOH1

&KDQJH#LQ#QHW#GHEW#DQG#*'3#&KDQJH#LQ#QHW#GHEW#DQG#*'3#&KDQJH#LQ#QHW#GHEW#DQG#*'3#&KDQJH#LQ#QHW#GHEW#DQG#*'3#
DV#D#PHDVXUH#RI#VXVWDLQDELOLW\DV#D#PHDVXUH#RI#VXVWDLQDELOLW\DV#D#PHDVXUH#RI#VXVWDLQDELOLW\DV#D#PHDVXUH#RI#VXVWDLQDELOLW\

514:514:514:514: 7KH#3URYLQFH#FDQ#LQIOXHQFH#VXVWDLQDELOLW\#LQ#WZR#ZD\V=#E\#
LQFUHDVLQJ#VXUSOXVHV#+GHFUHDVLQJ#GHILFLWV,#DQG#E\#LQFUHDVLQJ#JURZWK#LQ#
WKH#HFRQRP\1#7KRXJK#JRYHUQPHQWV#XVH#YDULRXV#SROLWLFDO/#OHJLVODWLYH#DQG#
UHJXODWRU\#SRZHUV#WR#VWLPXODWH#WKH#HFRQRP\/#WKH#HIIHFW#LV#QHLWKHU#
JXDUDQWHHG#QRU#WLPHO\1

41####*'3#LQIRUPDWLRQ#SURYLGHG#E\#11#%1#'HSDUWPHQW#RI#)LQDQFH1
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
514;514;514;514; 7KH#UDWH#RI#JURZWK#LQ#WKH#VXUSOXV#RU#GHILFLW#DQG#WKHLU#LPSDFW#RQ#
QHW#GHEW#LV#PXFK#PRUH#FRQWUROODEOH1#([KLELW#515#VKRZV#WKDW#WKH#3URYLQFH#
H[SHULHQFHG#HFRQRPLF#JURZWK#LQ#H[FHVV#RI#JURZWK#LQ#WKH#QHW#GHEW#
+IDYRXUDEOH,#IURP#4<<9#WR#4<<<1#,Q#5333#WKHUH#LV#D#UHYHUVDO#LQ#WKLV#WUHQG#
EHFDXVH#RI#WKH#HIIHFWV#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1

([KLELW#515
&KDQJH#LQ#QHW#GHEW#DQG#*'34#IRU#
WKH#ODVW#ILYH#\HDUV

)OH[LELOLW\)OH[LELOLW\)OH[LELOLW\)OH[LELOLW\ 514<514<514<514< )OH[LELOLW\#LV#WKH#GHJUHH#WR#ZKLFK#D#JRYHUQPHQW#FDQ#LQFUHDVH#LWV#
ILQDQFLDO#UHVRXUFHV#WR#UHVSRQG#WR#ULVLQJ#FRPPLWPHQWV/#E\#HLWKHU#
H[SDQGLQJ#LWV#UHYHQXHV#RU#LQFUHDVLQJ#LWV#GHEW#EXUGHQ15

5153515351535153 )XQGLQJ#IRU#SURJUDPV#DQG#VHUYLFHV#LV#SURYLGHG#E\#HLWKHU#UHYHQXH#
RU#ERUURZLQJ#GXULQJ#WKH#\HDU1#,W#LV#D#XVHIXO#PHDVXUH#RI#IOH[LELOLW\#WR#
NQRZ#WR#ZKDW#H[WHQW#WKH#3URYLQFH#LV#DEOH#WR#UDLVH#UHYHQXH#IURP#H[LVWLQJ#
DQG#SRWHQWLDO#VRXUFHV#VKRXOG#QHZ#FRPPLWPHQWV#DULVH1

2ZQ#VRXUFH#UHYHQXH#DV#D#2ZQ#VRXUFH#UHYHQXH#DV#D#2ZQ#VRXUFH#UHYHQXH#DV#D#2ZQ#VRXUFH#UHYHQXH#DV#D#
SHUFHQWDJH#RI#*'3#DV#D#SHUFHQWDJH#RI#*'3#DV#D#SHUFHQWDJH#RI#*'3#DV#D#SHUFHQWDJH#RI#*'3#DV#D#
PHDVXUH#RI#IOH[LELOLW\PHDVXUH#RI#IOH[LELOLW\PHDVXUH#RI#IOH[LELOLW\PHDVXUH#RI#IOH[LELOLW\

5154515451545154 2QH#FRXOG#DVVXPH#WKDW#DQ\#DGGLWLRQDO#IXQGLQJ#IRU#QHZ#SURJUDPV#
RU#VHUYLFHV#PLJKW#QRW#EH#SRVVLEOH#IURP#H[LVWLQJ#UHYHQXH#VRXUFHV1#$#
UHDVRQDEOH#DOWHUQDWLYH#ZRXOG#EH#WR#UDLVH#UHYHQXH#IURP#QHZ#SURYLQFLDO#
VRXUFHV1#+RZHYHU/#WKH#3URYLQFH#LV#RQO\#DEOH#WR#H[WUDFW#D#ILQLWH#DPRXQW#RI#
GROODUV#IURP#WKH#HFRQRP\#RI#1HZ#%UXQVZLFN#EHIRUH#WKH#HFRQRP\#EHJLQV#
WR#IDOWHU1#7KRXJK#WKH#H[DFW#FDSDFLW\#RI#WKH#HFRQRP\#WR#EHDU#VXFK#D#
EXUGHQ#LV#QRW#NQRZQ/#RQH#FDQ#GHWHUPLQH#WKH#UHODWLYH#LQFUHDVH#RU#GHFUHDVH#
RYHU#WLPH1

41 *'3#LQIRUPDWLRQ#SURYLGHG#E\#11%1#'HSDUWPHQW#RI#)LQDQFH1
51 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ#

,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV
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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
5155515551555155 ([KLELW#516#VKRZV#WKH#H[WHQW#WR#ZKLFK#WKH#3URYLQFH#KDV#UHPRYHG#
GROODUV#IURP#WKH#SURYLQFLDO#HFRQRP\#WKURXJK#WD[HV#DQG#XVHU#IHHV2OLFHQVHV#
GXULQJ#WKH#ODVW#ILYH#\HDUV1

5156515651565156 7KLV#H[KLELW#VKRZV#WKDW#WKH#GROODUV#H[WUDFWHG#E\#WKH#3URYLQFH#
IURP#WKH#1HZ#%UXQVZLFN#HFRQRP\#DV#D#SHUFHQW#RI#*'3#JUDGXDOO\#
GHFUHDVHG#+IDYRXUDEOH,#IURP#4<<:#WR#4<<<1#7KLV#LQGLFDWHV#DQ#LQFUHDVH#LQ#
IOH[LELOLW\1#,Q#5333#WKLV#WUHQG#LQ#SURYLQFLDO#RZQ0VRXUFH#UHYHQXH#UHYHUVHG#
+XQIDYRXUDEOH,#DQG#LQ#5333#LW#VWDQGV#DW#481<(#RI#1HZ#%UXQVZLFN#*'31#
+RZHYHU/#WKH#SHUFHQWDJH#LQ#5333#UHPDLQV#ORZHU#WKDQ#LQ#4<<9#WKURXJK#
4<<;#+IDYRXUDEOH,1

5157515751575157 7KH#ODUJH#UHGXFWLRQ#LQ#RZQ0VRXUFH#UHYHQXH#LQ#4<<<#ZDV#GXH#WR#D#
'783#PLOOLRQ#RQH0WLPH#ZULWH0GRZQ#LQ#WKH#3URYLQFH·V#LQYHVWPHQW#LQ#WKH#
1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ1#

([KLELW#516
2ZQ#VRXUFH#UHYHQXH#DV#D#
SHUFHQWDJH#RI#*'34#IRU#WKH#ODVW#
ILYH#\HDUV

&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#
GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#
UHYHQXH#+RUUHYHQXH#+RUUHYHQXH#+RUUHYHQXH#+RU
´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#
RI#IOH[LELOLW\RI#IOH[LELOLW\RI#IOH[LELOLW\RI#IOH[LELOLW\

5158515851585158 2QH#RI#WKH#PRVW#SXEOLFL]HG#IDFWRUV#ZKLFK#DIIHFWV#WKH#IOH[LELOLW\#RI#
JRYHUQPHQWV#LV#WKH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW1#

5159515951595159 7KH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#LV#FRPSULVHG#PDLQO\#RI#
LQWHUHVW#RQ#WKH#IXQGHG#GHEW#RI#WKH#3URYLQFH1#,W#DOVR#LQFOXGHV#IRUHLJQ#
H[FKDQJH#SDLG#RQ#LQWHUHVW#DQG#PDWXULWLHV#GXULQJ#WKH#\HDU/#WKH#
DPRUWL]DWLRQ#RI#IRUHLJQ#H[FKDQJH#JDLQV#DQG#ORVVHV/#DQG#WKH#DPRUWL]DWLRQ#
RI#GLVFRXQWV#DQG#SUHPLXPV#ZKLFK#ZHUH#LQFXUUHG#RQ#WKH#LVVXDQFH#RI#
SURYLQFLDO#GHEW1#,W#GRHV#QRW#LQFOXGH#SULQFLSDO#UHSD\PHQWV#RQ#WKH#IXQGHG#
GHEW#RI#WKH#3URYLQFH1

41 *'3#LQIRUPDWLRQ#SURYLGHG#E\#11#%1#'HSDUWPHQW#RI#)LQDQFH1
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
515:515:515:515: ([KLELW#517#VKRZV#GHEW#VHUYLFLQJ#FRVWV#DV#FRPSDUHG#WR#WRWDO#
SURYLQFLDO#UHYHQXH#IRU#WKH#ODVW#ILYH#\HDUV1

([KLELW#517
&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#DV#
D#SHUFHQWDJH#RI#WRWDO#UHYHQXH#IRU#
WKH#ODVW#ILYH#\HDUV

515;515;515;515; 7KLV#H[KLELW#VKRZV#WKH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#
GHFUHDVHG#LQ#5333#RYHU#4<<<#EXW#LV#RQO\#'9#PLOOLRQ#ORZHU#WKDQ#LWV#4<<<#
SHDN#RI#'94917#PLOOLRQ1#,W#DOVR#VKRZV#WKDW#WKH#3URYLQFH#KDV#GHFUHDVHG#LWV#
RYHUDOO#´LQWHUHVW0ELWHµ#SHUFHQWDJH#IURP#LWV#4<<9#OHYHO#RI#4617(#WR#LWV#
FXUUHQW#OHYHO#RI#4519(1#7KLV#LQGLFDWHV#WKDW#WKH#3URYLQFH#KDV#PRUH#RI#LWV#
WRWDO#UHYHQXHV#DYDLODEOH#IRU#FXUUHQW#QHHGV#WRGD\#WKDQ#LW#GLG#ILYH#\HDUV#
DJR1#6LQFH#4<<;#WKHUH#KDV#EHHQ#D#GHFUHDVH#+IDYRXUDEOH,#LQ#WKH#FRVW#RI#
VHUYLFLQJ#WKH#SXEOLF#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#UHYHQXH1#

9XOQHUDELOLW\9XOQHUDELOLW\9XOQHUDELOLW\9XOQHUDELOLW\ 515<515<515<515< 9XOQHUDELOLW\#LV#WKH#GHJUHH#WR#ZKLFK#D#JRYHUQPHQW#EHFRPHV#
GHSHQGHQW#RQ/#DQG#WKHUHIRUH#YXOQHUDEOH#WR/#VRXUFHV#RI#IXQGLQJ#RXWVLGH#LWV#
FRQWURO#RU#LQIOXHQFH/#ERWK#GRPHVWLF#DQG#LQWHUQDWLRQDO14

5163516351635163 )XQGLQJ#IRU#SURJUDPV#DQG#VHUYLFHV#FDQ#RQO\#FRPH#IURP#WZR#
VRXUFHV=#UHYHQXH#RU#ERUURZLQJ1

)HGHUDO#JRYHUQPHQW#WUDQVIHUV#)HGHUDO#JRYHUQPHQW#WUDQVIHUV#)HGHUDO#JRYHUQPHQW#WUDQVIHUV#)HGHUDO#JRYHUQPHQW#WUDQVIHUV#
DV#D#SHUFHQWDJH#RI#WRWDO#DV#D#SHUFHQWDJH#RI#WRWDO#DV#D#SHUFHQWDJH#RI#WRWDO#DV#D#SHUFHQWDJH#RI#WRWDO#
UHYHQXH#DV#D#PHDVXUH#RI#UHYHQXH#DV#D#PHDVXUH#RI#UHYHQXH#DV#D#PHDVXUH#RI#UHYHQXH#DV#D#PHDVXUH#RI#
YXOQHUDELOLW\YXOQHUDELOLW\YXOQHUDELOLW\YXOQHUDELOLW\

5164516451645164 ,Q#5333/#6;(#RI#WKH#3URYLQFH·V#WRWDO#UHYHQXH#FDPH#IURP#IHGHUDO#
WUDQVIHUV1#7KLV#LV#VLJQLILFDQW#EHFDXVH#UHYHQXH#IURP#IHGHUDO#VRXUFHV#LV#QRW#
FRQVLGHUHG#WR#EH#DV#FRQWUROODEOH#DV#UHYHQXH#JHQHUDWHG#LQ#WKH#3URYLQFH1

5165516551655165 2ZQ0VRXUFH#UHYHQXH#LV#PRUH#FRQWUROODEOH#EHFDXVH#WKH#
JRYHUQPHQW#FDQ#GLUHFWO\#LPSDFW#WKH#DPRXQW#JHQHUDWHG#XVLQJ#WD[

41 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV1
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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
OHJLVODWLRQ#DV#ZHOO#DV#LPSOHPHQWDWLRQ#RU#DGMXVWPHQW#RI#XVHU0IHHV2OLFHQVLQJ#
UDWHV1#)HGHUDO#WUDQVIHUV#DUH#VXEMHFW#WR#YHU\#GLIIHUHQW#YDULDEOHV#0#IHZ#RI#
ZKLFK#DUH#XQGHU#WKH#MXULVGLFWLRQ#RI#WKH#SURYLQFLDO#JRYHUQPHQW1#)HGHUDO#
ILVFDO#SROLF\#GHFLVLRQV#FDQ#VHYHUHO\#LPSDFWSURYLQFLDO#JRYHUQPHQWV#E\#
GHWHUPLQLQJ#WKH#DPRXQW#DQG#WLPLQJ#RI#IXWXUH#WUDQVIHUV1

5166516651665166 ,QFUHDVLQJ#1HZ#%UXQVZLFN·V#UHOLDQFH#RQ#IHGHUDO#WUDQVIHUV#ZLOO#
OHDYH#WKH#3URYLQFH#PRUH#YXOQHUDEOH#WR#YDULDEOHV#RXWVLGH#RI#LWV#RZQ#
FRQWURO1#([KLELW#518#GHWDLOV#WKH#3URYLQFH·V#UHOLDQFH#RQ#IHGHUDO#WUDQVIHUV#
RYHU#WKH#ODVW#ILYH#\HDUV1

([KLELW#518
)HGHUDO#JRYHUQPHQW#WUDQVIHUV#DV#D#
SHUFHQWDJH#RI#WRWDO#UHYHQXH#IRU#WKH#
ODVW#ILYH#\HDUV

5167516751675167 7KLV#H[KLELW#GHPRQVWUDWHV#WKDW#DSSUR[LPDWHO\#6;#FHQWV#RI#HDFK#
GROODU#RI#UHYHQXH#UHFHLYHG#E\#WKH#3URYLQFH#FRPHV#IURP#WKH#IHGHUDO#
JRYHUQPHQW1#7KRXJK#IOXFWXDWLRQV#KDYH#RFFXUUHG#RYHU#WKH#ODVW#ILYH#\HDUV#
WKH#WUHQG#KDV#EHHQ#JHQHUDOO\#XQIDYRXUDEOH1#,Q#5333#WKHUH#KDV#EHHQ#D#
GHFOLQH#+IDYRXUDEOH,/#DOWKRXJK#WKH#SHUFHQWDJH#UHPDLQV#KLJKHU#WKDQ#LQ#
4<<9#WKURXJK#4<<;1

)RUHLJQ#FXUUHQF\#GHEW#DV#D#)RUHLJQ#FXUUHQF\#GHEW#DV#D#)RUHLJQ#FXUUHQF\#GHEW#DV#D#)RUHLJQ#FXUUHQF\#GHEW#DV#D#
SHUFHQWDJH#RI#WRWDO#GHEW#IRU#SHUFHQWDJH#RI#WRWDO#GHEW#IRU#SHUFHQWDJH#RI#WRWDO#GHEW#IRU#SHUFHQWDJH#RI#WRWDO#GHEW#IRU#
SURYLQFLDO#SXUSRVHV#DV#D#SURYLQFLDO#SXUSRVHV#DV#D#SURYLQFLDO#SXUSRVHV#DV#D#SURYLQFLDO#SXUSRVHV#DV#D#
PHDVXUH#RI#YXOQHUDELOLW\PHDVXUH#RI#YXOQHUDELOLW\PHDVXUH#RI#YXOQHUDELOLW\PHDVXUH#RI#YXOQHUDELOLW\

5168516851685168 :KHQ#ERUURZLQJ#LV#UHTXLUHG/#WKHUH#DUH#FKRLFHV#WR#EH#PDGH#E\#WKH#
3URYLQFH1#)RU#LQVWDQFH/#LI#WKH#3URYLQFH#FKRRVHV#WR#LVVXH#LWV#GHEW#LQ#D#
IRUHLJQ#FXUUHQF\#LQVWHDG#RI#&DQDGLDQ#GROODUV/#WKH#3URYLQFH#ZLOO#DVVXPH#
WKH#ULVN#RI#IRUHLJQ#H[FKDQJH#IOXFWXDWLRQV1#6XFK#IOXFWXDWLRQV#FDQ#LQFUHDVH#
RU#GHFUHDVH#WKH#DPRXQW#XOWLPDWHO\#SD\DEOH#LQ#&DQDGLDQ#GROODUV#IRU#
LQWHUHVW/#DQG#ODWHU/#UHGHPSWLRQ#RI#IRUHLJQ#FXUUHQF\#GHEW1

5169516951695169 ([KLELW#519#VKRZV#WKH#UHODWLRQVKLS#RI#IRUHLJQ#FXUUHQF\#GHEW#WR#
WRWDO#GHEW#IRU#SURYLQFLDO#SXUSRVHV#RYHU#WKH#ODVW#ILYH#\HDUV1#7KH#3URYLQFH#
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
KDV#VHYHUDO#DOWHUQDWLYHV#WR#UHGXFH#+KHGJH,#WKH#ULVN#DVVRFLDWHG#ZLWK#GHEW#
UHSD\DEOH#LQ#IRUHLJQ#FXUUHQFLHV=

• SXUFKDVLQJ#DVVHWV#GHQRPLQDWHG#LQ#IRUHLJQ#FXUUHQFLHV#IRU#WKH#
3URYLQFH·V#VLQNLQJ#IXQG>

• HQWHULQJ#LQWR#GHEW#VZDS#DJUHHPHQWV#ZKLFK#DOORZV#UHSD\PHQW#RI#WKH#
GHEW#LQ#&DQDGLDQ#GROODUV>#DQG#

• HQWHULQJ#LQWR#IRUZDUG#FRQWUDFWV#+ZKLFK#DOORZ#WKH#3URYLQFH#WR#
SXUFKDVH#IRUHLJQ#FXUUHQF\#DW#D#VWLSXODWHG#SULFH#RQ#D#VSHFLILHG#IXWXUH#
GDWH,1

([KLELW#519
([SRVXUH#WR#IRUHLJQ#FXUUHQF\#ULVN#
IRU#WKH#ODVW#ILYH#\HDUV

516:516:516:516: 7KH#H[KLELW#UHIOHFWV#WKH#3URYLQFH·V#H[SRVXUH#WR#IRUHLJQ#FXUUHQF\#
ULVN#DIWHU#HOLPLQDWLQJ#WKH#HIIHFW#RI#KHGJHV#DJDLQVW#IRUHLJQ#FXUUHQF\#
IOXFWXDWLRQV1

516;516;516;516; 7KH#DERYH#H[KLELW#GHPRQVWUDWHV#WKDW#WKH#3URYLQFH·V#YXOQHUDELOLW\#
WR#IRUHLJQ#FXUUHQF\#ULVN#KDV#GHFOLQHG#+IDYRXUDEOH,#RYHU#WKH#ODVW#ILYH#
\HDUV1#7KH#RYHUDOO#H[SRVXUH#KDV#GHFUHDVHG#+IDYRXUDEOH,#IURP#LWV#4<<9#
OHYHO#RI#57(#WR#4;(#LQ#53331

6XPPDU\6XPPDU\6XPPDU\6XPPDU\ 516<516<516<516< ([KLELW#51:#VXPPDUL]HV#WKH#ILQDQFLDO#LQGLFDWRUV#XVHG#LQ#WKLV#
FKDSWHU#DQG#RXWOLQHV#WKH#LPSDFW#RI#WKH#WZR#DQG#ILYH0\HDU#WUHQGV#RQ#WKH#
ILQDQFLDO#FRQGLWLRQ#RI#WKH#3URYLQFH1

5173517351735173 ,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#

6,940.0
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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
FRQGLWLRQ#KDV#LPSURYHG1#7KH#RQO\#H[FHSWLRQ#LV#IHGHUDO#JRYHUQPHQW#
WUDQVIHUV#DV#D#SHUFHQWDJH#RI#WRWDO#UHYHQXH1

5174517451745174 7KH#WZR0\HDU#WUHQGV#IRU#DOO#RI#WKH#LQGLFDWRUV#DUH#QRW#DV#
IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1#6RPH/#DOWKRXJK#QRW#DOO/#RI#WKLV#LPSDFW#
LV#DWWULEXWDEOH#WR#WKH#UHTXLUHG#DGMXVWPHQWV#WR#QHW#GHEW#IRU#WKH#)UHGHULFWRQ#
WR#0RQFWRQ#KLJKZD\1

([KLELW#51:
6XPPDU\#RI#ILQDQFLDO#LQGLFDWRUV

)LQDQFLDO#,QGLFDWRU)LQDQFLDO#,QGLFDWRU)LQDQFLDO#,QGLFDWRU)LQDQFLDO#,QGLFDWRU 5333533353335333 5#\HDU #WUHQG5#\HDU #WUHQG5#\HDU #WUHQG5#\HDU #WUHQG 8#\HDU #WUHQG8#\HDU #WUHQG8#\HDU #WUHQG8#\HDU #WUHQG

6XVWDLQDELOLW\

1HW#GHEW#DV#D#SHUFHQWDJH#RI#*'3 681;( 8QIDYRXUDEOH )DYRXUDEOH

&KDQJH#LQ#QHW#GHEW#DQG#*'3 4815(2719( 8QIDYRXUDEOH )DYRXUDEOH

)OH[LELOLW\

2ZQ#VRXUFH#UHYHQXH#DV#D#SHUFHQWDJH#RI#*'3 481<( 8QIDYRXUDEOH )DYRXUDEOH
&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#DV#D#SHUFHQWDJH#RI#
WRWDO#UHYHQXH 4519( )DYRXUDEOH 1R#VLJQLILFDQW#FKDQJH

9XOQHUDELOLW\
)HGHUDO#JRYHUQPHQW#WUDQVIHUV#DV#D#SHUFHQWDJH#RI#
WRWDO#UHYHQXH 6:1;( )DYRXUDEOH 8QIDYRXUDEOH

)RUHLJQ#FXUUHQF\#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW 4;13( )DYRXUDEOH )DYRXUDEOH

,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#
3URYLQFH3URYLQFH3URYLQFH3URYLQFH
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