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)LQDQFLDO#DXGLWV#LQ#&URZQ#DJHQFLHV 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#536

/RVVHV#WKURXJK#IUDXG/#GHIDXOW#RU#PLVWDNH#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#53:



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV

)LQDQFLDO#$XGLWV#LQ#
'HSDUWPHQWV#DQG#&URZQ#

$JHQFLHV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 4314431443144314 7KH#/HJLVODWLYH#$VVHPEO\#DSSURYHV#WKH#EXGJHW#WKDW#VHWV#RXW#WKH#
JRYHUQPHQW·V#ILQDQFLDO#SODQV1#7KH#GXWLHV#LPSRVHG#RQ#RXU#2IILFH#UHTXLUH#
XV#WR#DXGLW#WKH#DFWXDO#ILQDQFLDO#UHVXOWV#DQG#UHSRUW#RXU#ILQGLQJV#WR#WKH#
/HJLVODWLYH#$VVHPEO\1

4315431543154315 2XU#DXGLW#ZRUN#HQFRPSDVVHV#ILQDQFLDO#WUDQVDFWLRQV#LQ#DOO#
JRYHUQPHQW#GHSDUWPHQWV1#$V#ZHOO/#ZH#DXGLW#SHQVLRQ#SODQV#DQG#RWKHU#
WUXVW#IXQGV1

4316431643164316 :H#DOVR#DXGLW#WKH#&URZQ#&RUSRUDWLRQV/#%RDUGV/#&RPPLVVLRQV#
DQG#RWKHU#$JHQFLHV#ZKLFK#DUH#OLVWHG#EHORZ1#%\#WKH#GDWH#WKLV#5HSRUW#LV#
UHOHDVHG#ZH#ZLOO#KDYH#LVVXHG#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#RI#DOO#WKHVH#
DJHQFLHV#IRU#WKH#\HDU#XQGHU#UHYLHZ1

4317431743174317 $JHQFLHV#LQFOXGHG#LQ#WKH#3XEOLF#$FFRXQWV=

• $GYLVRU\#&RXQFLO#RQ#WKH#6WDWXV#RI#:RPHQ
• $OJRQTXLQ#*ROI#/LPLWHG
• $OJRQTXLQ#3URSHUWLHV#/LPLWHG
• .LQJV#/DQGLQJ#&RUSRUDWLRQ
• /RWWHULHV#&RPPLVVLRQ#RI#1HZ#%UXQVZLFN
• 1%#$JULH[SRUW#,QF1
• 1HZ#%UXQVZLFN#&UHGLW#8QLRQ#'HSRVLW#,QVXUDQFH#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#&URS#,QVXUDQFH#&RPPLVVLRQ
• 1HZ#%UXQVZLFN#+LJKZD\#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#0XQLFLSDO#)LQDQFH#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#5HVHDUFK#DQG#3URGXFWLYLW\#&RXQFLO
• 3UHPLHU·V#&RXQFLO#RQ#WKH#6WDWXV#RI#'LVDEOHG#3HUVRQV
• 3URYLQFLDO#+ROGLQJV#/WG1
• 5HJLRQDO#'HYHORSPHQW#&RUSRUDWLRQ
• 5HJLRQDO#'HYHORSPHQW#&RUSRUDWLRQ#0#6SHFLDO#2SHUDWLQJ#$JHQF\
• <RXWK#&RXQFLO#RI#1HZ#%UXQVZLFN
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<8



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
4318431843184318 2WKHU#$JHQFLHV=

• /H#&HQWUH#FRPPXQDXWDLUH#6DLQWH0$QQH
• /HJDO#$LG#1HZ#%UXQVZLFN

&ULPLQDO#/HJDO#$LG#)XQG
'RPHVWLF#/HJDO#$LG#)XQG

• 1HZ#%UXQVZLFN#3XEOLF#/LEUDULHV#)RXQGDWLRQ

6FRSH6FRSH6FRSH6FRSH 4319431943194319 7R#UHDFK#DQ#RSLQLRQ#RQ#WKH#ILQDQFLDO#VWDWHPHQWV#RI#WKH#3URYLQFH/#
ZH#FDUU\#RXW#DXGLW#ZRUN#RQ#WKH#PDMRU#SURJUDPV#DQG#DFWLYLWLHV#LQ#
GHSDUWPHQWV1#,Q#DGGLWLRQ/#ZH#DXGLW#PDMRU#UHYHQXH#LWHPV#DQG#D#VDPSOH#RI#
H[SHQGLWXUHV#FKRVHQ#IURP#DOO#GHSDUWPHQWV1#:H#DOVR#WHVW#FRQWUROV#
VXUURXQGLQJ#FHQWUDOL]HG#V\VWHPV1

431:431:431:431: :H#WDNH#D#VLPLODU#DSSURDFK#WR#RXU#WHVWLQJ#RI#WKH#3URYLQFH·V#
SHQVLRQ#SODQV1#2XU#REMHFWLYH#LQ#GRLQJ#WKLV#ZRUN#LV#WR#UHDFK#DQ#RSLQLRQ#RQ#
WKH#ILQDQFLDO#VWDWHPHQWV#RI#HDFK#SODQ1

431;431;431;431; %HFDXVH#RI#WKH#OLPLWHG#REMHFWLYHV#RI#WKLV#W\SH#RI#DXGLW#ZRUN/#LW#
PD\#QRW#LGHQWLI\#PDWWHUV#ZKLFK#PLJKW#FRPH#WR#OLJKW#GXULQJ#D#PRUH#
H[WHQVLYH#RU#VSHFLDO#H[DPLQDWLRQ1#+RZHYHU/#LW#RIWHQ#UHYHDOV#GHILFLHQFLHV#
RU#OLQHV#RI#HQTXLU\#ZKLFK#ZH#PLJKW#FKRRVH#WR#SXUVXH#LQ#RXU#EURDGHU0
VFRSH#DXGLW#ZRUN1

431<431<431<431< ,W#LV#RXU#SUDFWLFH#WR#UHSRUW#RXU#ILQGLQJV#WR#VHQLRU#RIILFLDOV#RI#WKH#
GHSDUWPHQWV#FRQFHUQHG/#DQG#WR#DVN#IRU#D#UHVSRQVH1#6RPH#RI#WKHVH#
ILQGLQJV#PD\#QRW#EH#LQFOXGHG#LQ#WKLV#5HSRUW/#EHFDXVH#ZH#GR#QRW#FRQVLGHU#
WKHP#WR#EH#RI#VXIILFLHQW#LPSRUWDQFH#WR#EULQJ#WR#WKH#DWWHQWLRQ#RI#WKH#
/HJLVODWLYH#$VVHPEO\1

43143431434314343143 2XU#ZRUN#LQ#&URZQ#DJHQFLHV#LV#XVXDOO\#DLPHG#DW#HQDEOLQJ#XV#WR#
JLYH#DQ#RSLQLRQ#RQ#WKHLU#ILQDQFLDO#VWDWHPHQWV1#'XULQJ#WKH#FRXUVH#RI#WKLV#
ZRUN/#ZH#PD\#QRWH#HUURUV#LQ#DFFRXQWLQJ#UHFRUGV#RU#ZHDNQHVVHV#LQ#
DFFRXQWLQJ#FRQWUROV1#:H#EULQJ#WKHVH#PDWWHUV#WR#WKH#DWWHQWLRQ#RI#WKH#
DJHQF\/#WRJHWKHU#ZLWK#DQ\#UHFRPPHQGDWLRQV#IRU#LPSURYHPHQW1

43144431444314443144 7KLV#FKDSWHU#RI#RXU#5HSRUW#VXPPDUL]HV#LVVXHV#UHODWHG#WR#
GHSDUWPHQWV/#SHQVLRQ#SODQV#DQG#&URZQ#DJHQFLHV#ZKLFK#ZH#FRQVLGHU#WR#EH#
VLJQLILFDQW#WR#WKH#PHPEHUV#RI#WKH#/HJLVODWLYH#$VVHPEO\1

43145431454314543145 2XU#H[DPLQDWLRQ#RI#WKH#PDWWHUV#LQFOXGHG#LQ#WKLV#FKDSWHU#RI#RXU#
5HSRUW#ZDV#SHUIRUPHG#LQ#DFFRUGDQFH#ZLWK#JHQHUDOO\#DFFHSWHG#DXGLWLQJ#
VWDQGDUGV/#LQFOXGLQJ#VXFK#WHVWV#DQG#RWKHU#SURFHGXUHV#DV#ZH#FRQVLGHUHG#
QHFHVVDU\#LQ#WKH#FLUFXPVWDQFHV1#7KH#PDWWHUV#UHSRUWHG#VKRXOG#QRW#EH#XVHG#
DV#D#EDVLV#IRU#GUDZLQJ#FRQFOXVLRQV#DV#WR#FRPSOLDQFH#RU#QRQ0FRPSOLDQFH#
ZLWK#UHVSHFW#WR#PDWWHUV#QRW#UHSRUWHG1
4<9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#
GHSDUWPHQWVGHSDUWPHQWVGHSDUWPHQWVGHSDUWPHQWV

5HVXOWV#RI#JHQHUDO#5HVXOWV#RI#JHQHUDO#5HVXOWV#RI#JHQHUDO#5HVXOWV#RI#JHQHUDO#
H[SHQGLWXUH#WHVWLQJH[SHQGLWXUH#WHVWLQJH[SHQGLWXUH#WHVWLQJH[SHQGLWXUH#WHVWLQJ

43146431464314643146 $V#GLVFXVVHG#XQGHU#´6FRSHµ/#ZH#VHOHFW#IRU#WHVWLQJ#D#VDPSOH#RI#
H[SHQGLWXUHV#IURP#JRYHUQPHQW#GHSDUWPHQWV1#7KLV#VDPSOH#LV#VHOHFWHG#
XVLQJ#VWDWLVWLFDO#VDPSOLQJ#WHFKQLTXHV1#+RZHYHU#LQ#VRPH#FDVHV/#
H[SHQGLWXUHV#DUH#DXGLWHG#PRUH#HIILFLHQWO\#E\#XVLQJ#RWKHU#DXGLW#
SURFHGXUHV1#7KH#RYHUDOO#DSSURDFK#LV#GHVLJQHG#WR#JLYH#XV#FRQILGHQFH#WKDW/#
LQ#WRWDO/#SURYLQFLDO#H[SHQGLWXUHV#UHSRUWHG#RQ#WKH#ILQDQFLDO#VWDWHPHQWV#DUH#
FRUUHFW#LQ#DOO#PDWHULDO#UHVSHFWV1

43147431474314743147 2XU#WHVWV#DQG#SURFHGXUHV#DUH#QRW#MXVW#GHVLJQHG#WR#UHYHDO#
PRQHWDU\#HUURUV/#RI#ZKLFK#WKHUH#DUH#IHZ1#:H#DOVR#FKHFN#WR#HQVXUH#WKH#
H[SHQGLWXUH#LV#SURSHUO\#DSSURYHG/#LV#UHDVRQDEOH#LQ#WKH#FLUFXPVWDQFHV#DQG#
FRPSOLHV#ZLWK#WKH#OHJLVODWLRQ/#UHJXODWLRQV#DQG#SROLFLHV#ZKLFK#JLYH#
DXWKRULW\#WR#WKH#WUDQVDFWLRQ1#:H#ILQG#PRUH#GHILFLHQFLHV#LQ#WKHVH#DUHDV1#
:KHQ#ZH#VXVSHFW#D#GHILFLHQF\#LV#PRUH#WKDQ#MXVW#DQ#LVRODWHG#LQFLGHQW/#ZH#
PD\#VFKHGXOH#DGGLWLRQDO#DXGLW#ZRUN#LQ#WKDW#SDUWLFXODU#DUHD#WR#FRQILUP#RU#
GHQ\#RXU#VXVSLFLRQV1#7KLV#DGGLWLRQDO#ZRUN#PD\#WDNH#SODFH#LQ#D#
VXEVHTXHQW#DXGLW#\HDU1

43148431484314843148 7KH#GHILFLHQFLHV#QRWHG#LQ#RXU#5333#DXGLW#RI#H[SHQGLWXUHV#DUH#
VXPPDUL]HG#EHORZ1#:KHUH#WKH#GHILFLHQFLHV#UHODWHG#WR#VWDWLVWLFDO#VDPSOHV/#
WKH\#DUH#VKRZQ#DV#D#SHUFHQWDJH#RI#WKH#QXPEHU#RI#LWHPV#VDPSOHG1

• 'RFXPHQWDWLRQ#GLG#QRW#SURSHUO\#VXSSRUW#WKH#H[SHQGLWXUH#UHFRUGHG#
+716(,1#)RU#H[DPSOH/#QR#DJUHHPHQW#ZDV#SUHVHQW#WR#VXSSRUW#
SD\PHQW/#VXSSRUWLQJ#GRFXPHQWDWLRQ#GLG#QRW#DJUHH#ZLWK#DPRXQW#SDLG#
RU#HPDLO#ZDV#XVHG#DV#VXSSRUW1#

• 7UDQVDFWLRQV#ZHUH#QRW#SURSHUO\#DXWKRUL]HG#+81:(,1#)RU#H[DPSOH/#
SD\PHQW#ZDV#DSSURYHG#E\#SHUVRQV#ZLWKRXW#SURSHU#VLJQLQJ#DXWKRULW\#
+WKH#UHVXOW#RI#RXW0RI0GDWH#VLJQLQJ#DXWKRULW\#OLVWLQJV,1

• 3D\PHQWV#ZHUH#PDGH#ODWH#ZKLFK#H[SRVHV#WKH#3URYLQFH#WR#WKH#ULVN#RI#
EHLQJ#FKDUJHG#LQWHUHVW#RQ#RYHUGXH#DFFRXQWV#+519(,1

• 3XUFKDVHV#GLG#QRW#DJUHH#WR#FRQWUDFW#RU#WHQGHU#SULFH#+516(,1

43149431494314943149 2QH#LVVXH#ZH#QRWHG#WKLV#\HDU#LV#WKH#XVH#RI#HPDLO#DV#WKH#EDFNXS#IRU#
FHUWDLQ#WUDQVDFWLRQV1#7KH#FXUUHQW#SURYLQFLDO#SROLF\#GRHV#QRW#DOORZ#HPDLO#
DV#VXSSRUW#IRU#DQ#H[SHQGLWXUH1#

4314:4314:4314:4314: :H#ZHUH#WROG#WKH#SROLF\#IRU#XVLQJ#HPDLO#DV#EDFNXS#LV#SUHVHQWO\#
XQGHU#UHYLHZ1#$FFRUGLQJ#WR#WKH#&RPSWUROOHU/#GHSDUWPHQWV#VKRXOG#REWDLQ#
WKH#EHVW#VXSSRUWLQJ#GRFXPHQWDWLRQ#DYDLODEOH#XQGHU#WKH#FLUFXPVWDQFHV1#
:H#DUH#LQWHUHVWHG#LQ#WKH#WHQGHQF\#WRZDUGV#WKH#XVH#RI#HPDLO#LQ#WKLV#
LQFUHDVLQJO\#HOHFWURQLF#DJH1#:H#LQWHQG#WR#PRQLWRU#LW#LQ#WKH#XSFRPLQJ#
\HDU1#2XU#FRQFHUQ#LV#WKDW#WKH#FXUUHQW#SUDFWLFH#DQG#JRYHUQPHQW#SROLF\#EH#
WKH#VDPH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<:



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
4314;4314;4314;4314; :H#ZDQW#WR#HPSKDVL]H#WKDW#WKH#3URYLQFH#VSHQGV#LQ#H[FHVV#RI#'7#
ELOOLRQ#HDFK#\HDU1#7KH#LQVWDQFHV#UHIHUUHG#WR#LQ#WKLV#FKDSWHU#RI#RXU#5HSRUW#
UHSUHVHQW#D#WLQ\#IUDFWLRQ#RI#WKHVH#H[SHQGLWXUHV1#1R#ODUJH#RUJDQL]DWLRQ#
FDQ#RSHUDWH#SHUIHFWO\/#DOO#WKH#WLPH1#(UURUV#FDQ#RFFXU/#DQG#PLVWDNHV#FDQ#
EH#PDGH1#7KH#RYHUZKHOPLQJ#PDMRULW\#RI#WUDQVDFWLRQV#SURFHVVHG#E\#WKH#
3URYLQFH#DUH#DFFXUDWH/#DXWKHQWLF#DQG#LQ#FRPSOLDQFH#ZLWK#HVWDEOLVKHG#
SROLFLHV#DQG#OHJLVODWLRQ1

$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#
FRQWUROVFRQWUROVFRQWUROVFRQWUROV

%DQN#UHFRQFLOLDWLRQV%DQN#UHFRQFLOLDWLRQV%DQN#UHFRQFLOLDWLRQV%DQN#UHFRQFLOLDWLRQV

4314<4314<4314<4314< 0RQWKO\#EDQN#UHFRQFLOLDWLRQV#DUH#D#NH\#FRQWURO#IRU#WKH#
PDQDJHPHQW#DQG#FRQWURO#RI#JRYHUQPHQW#ILQDQFLDO#GDWD1#$W#WKH#WLPH#RI#
RXU#DXGLW#LQ#0DUFK/#WKH#ODVW#FRPSOHWHG#UHFRQFLOLDWLRQ#ZDV#IRU#WKH#PRQWK#
RI#'HFHPEHU1#+RZHYHU#ZH#GLG#QRWH#WKDW#RQH#NH\#DVSHFW#RI#WKH#EDQN#
UHFRQFLOLDWLRQ#LV#SHUIRUPHG#HDFK#GD\1#&DQFHOOHG#FKHTXHV#DUH#UHFRQFLOHG#
WR#WKH#DFFRXQWV#SD\DEOH#V\VWHP#RQ#D#GDLO\#EDVLV#DQG#GLVFUHSDQFLHV#DUH#
IROORZHG#XS#LPPHGLDWHO\1

43153431534315343153 :H#DOVR#QRWHG#WKDW#WKH#FRPSOHWHG#UHFRQFLOLDWLRQV#DUH#QHLWKHU#
VLJQHG#QRU#GDWHG1#$V#ZHOO/#DOWKRXJK#VRPHRQH#LV#UHVSRQVLEOH#IRU#
UHYLHZLQJ#WKH#UHFRQFLOLDWLRQV/#WKHUH#ZDV#QR#HYLGHQFH#RI#WKLV#UHYLHZ#
KDYLQJ#EHHQ#FRPSOHWHG1#:H#UHFRPPHQGHG#WKDW#WKH#EDQN#UHFRQFLOLDWLRQ#
EH#SHUIRUPHG#HDFK#PRQWK#RQ#D#WLPHO\#EDVLV1#7KH#UHFRQFLOLDWLRQ#VKRXOG#EH#
VLJQHG/#GDWHG#DQG#UHYLHZHG1#7KHUH#VKRXOG#EH#HYLGHQFH#RI#WKH#UHYLHZ#
QRWHG#RQ#WKH#UHFRQFLOLDWLRQ1

3URYLQFLDO#ILQDQFLDO#3URYLQFLDO#ILQDQFLDO#3URYLQFLDO#ILQDQFLDO#3URYLQFLDO#ILQDQFLDO#
DFFRXQWLQJ#V\VWHPDFFRXQWLQJ#V\VWHPDFFRXQWLQJ#V\VWHPDFFRXQWLQJ#V\VWHP

43154431544315443154 )RU#WKH#ODVW#IHZ#\HDUV/#WKH#2IILFH#RI#WKH#&RPSWUROOHU#+2&,#KDV#
EHHQ#GHYHORSLQJ#DQG#LPSOHPHQWLQJ#D#QHZ#ILQDQFLDO#DFFRXQWLQJ#V\VWHP#
IRU#WKH#3URYLQFH1#7KH#2&#LV#FXVWRPL]LQJ#DFFRXQWLQJ#VRIWZDUH#FDOOHG#
2UDFOH#)LQDQFLDOV1#%\#'HFHPEHU#4<<</#WKLV#QHZ#V\VWHP#ZDV#EHLQJ#XVHG#
WR#SURFHVV#SD\PHQWV#IRU#JRYHUQPHQW#WUDQVDFWLRQV1#%HFDXVH#RI#LWV#
VLJQLILFDQFH/#DQG#WKH#IDFW#ZH#UHO\#RQ#LW#IRU#RXU#SURYLQFLDO#DXGLW/#ZH#
GHFLGHG#WR#UHYLHZ#WKH#V\VWHP1#2XU#UHYLHZ#IRFXVHG#PDLQO\#RQ#WKH#
V\VWHP·V#VHFXULW\1#+RZHYHU/#ZH#DOVR#KDG#ILQGLQJV#ZLWK#UHVSHFW#WR#
,QWHUQDO#$XGLW·V#UHYLHZ#RI#WKH#V\VWHP#DQG#WKH#JHQHUDO#PDQDJHPHQW#RI#WKH#
GHYHORSPHQW#HIIRUWV1

1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#
RU#FKDQJLQJ#V\VWHP#DFFHVVRU#FKDQJLQJ#V\VWHP#DFFHVVRU#FKDQJLQJ#V\VWHP#DFFHVVRU#FKDQJLQJ#V\VWHP#DFFHVV

43155431554315543155 7KURXJK#GLVFXVVLRQV#ZLWK#PHPEHUV#RI#WKH#GHYHORSPHQW#WHDP/#ZH#
GLVFRYHUHG#WKDW#WKHUH#LV#QR#IRUPDO#SURFHVV#LQ#SODFH#IRU#JUDQWLQJ#V\VWHP#
DFFHVV#WR#QHZ#XVHUV1#:H#EHOLHYH#WKDW#KDYLQJ#D#IRUPDOL]HG#SURFHVV#LQ#
SODFH#WR#JUDQW#DFFHVV#WR#QHZ#XVHUV#LV#H[WUHPHO\#LPSRUWDQW1#,W#SURYLGHV#D#
PHFKDQLVP#WKDW#WKH#2&#FDQ#XVH#WR#HQVXUH#DOO#XVHUV#DUH#YDOLG#DQG#
DXWKRUL]HG1#,W#DOVR#SURYLGHV#D#SURFHVV#IRU#GHSDUWPHQWV#WR#IROORZ#ZKHQ#
UHTXHVWLQJ#DFFHVV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43156431564315643156 :H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#:H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#:H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#:H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#
V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#
IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#
WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#
UHTXHVWLQJ#V\VWHP#DFFHVV1UHTXHVWLQJ#V\VWHP#DFFHVV1UHTXHVWLQJ#V\VWHP#DFFHVV1UHTXHVWLQJ#V\VWHP#DFFHVV1
4<; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
)RXU#2UDFOH#XVHUV#KDG#)RXU#2UDFOH#XVHUV#KDG#)RXU#2UDFOH#XVHUV#KDG#)RXU#2UDFOH#XVHUV#KDG#
LQFRPSDWLEOH#IXQFWLRQVLQFRPSDWLEOH#IXQFWLRQVLQFRPSDWLEOH#IXQFWLRQVLQFRPSDWLEOH#IXQFWLRQV

43157431574315743157 $V#SDUW#RI#RXU#UHYLHZ#RI#WKH#2UDFOH#V\VWHP/#ZH#FRPSDUHG#XVHUV#
ZKR#KDG#´LQSXW#DFFHVVµ#LQ#WKH#V\VWHP#WR#XVHUV#ZKR#KDG#D#´UHOHDVH#
UHVSRQVLELOLW\µ#LQ#2UDFOH1#+7KHVH#WZR#IXQFWLRQV#DUH#LQFRPSDWLEOH#DV#RQH#
DOORZV#D#XVHU#WR#HQWHU#WUDQVDFWLRQV#DQG#WKH#RWKHU#DOORZV#D#XVHU#WR#
HIIHFWLYHO\#VXEPLW#RU#DSSURYH#WKH#WUDQVDFWLRQ#IRU#SD\PHQW1,#:H#
LGHQWLILHG#IRXU#XVHUV#ZKR#KDG#WKH#DELOLW\#WR#ERWK#LQSXW#DQG#UHOHDVH#
WUDQVDFWLRQV1#7KH#VHSDUDWLRQ#RI#WKHVH#IXQFWLRQV#LV#DQ#LPSRUWDQW#LQWHUQDO#
FRQWURO#DV#LW#SUHYHQWV#RQH#LQGLYLGXDO#IURP#KDYLQJ#WRWDO#FRQWURO#RI#WKH#
SD\PHQW1#$#JRRG#DFFRXQWLQJ#SUDFWLFH#ZRXOG#VHH#WUDQVDFWLRQV#LQLWLDWHG#
DQG#DSSURYHG#E\#GLIIHUHQW#LQGLYLGXDOV1#'LVFXVVLRQ#ZLWK#WKH#2&#UHYHDOHG#
D#VWDII#PHPEHU#GRHV#YHULI\#WKDW#WKHUH#DUH#QR#FRQIOLFWLQJ#UHVSRQVLELOLWLHV#
EHIRUH#D#QHZ#XVHU#LV#DGGHG1#+RZHYHU/#WKLV#YHULILFDWLRQ#SURFHVV#LV#WLPH#
FRQVXPLQJ#DQG#WKXV#VXEMHFW#WR#HUURU1#7KH#2&#ZDV#JRLQJ#WR#PDNH#
FKDQJHV#WR#HOLPLQDWH#WKHVH#LQFRPSDWLEOH#DFFHVV#ULJKWV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43158431584315843158 :H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#:H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#:H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#:H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#
QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#
WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#
SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#
IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#
LQFRPSDWLEOH1LQFRPSDWLEOH1LQFRPSDWLEOH1LQFRPSDWLEOH1

0XOWLSOH#XVHUV#ZLWK#V\VWHP#0XOWLSOH#XVHUV#ZLWK#V\VWHP#0XOWLSOH#XVHUV#ZLWK#V\VWHP#0XOWLSOH#XVHUV#ZLWK#V\VWHP#
DGPLQLVWUDWRU#ULJKWVDGPLQLVWUDWRU#ULJKWVDGPLQLVWUDWRU#ULJKWVDGPLQLVWUDWRU#ULJKWV

43159431594315943159 'XULQJ#RXU#V\VWHP#UHYLHZ/#ZH#QRWLFHG#WKDW#DW#OHDVW#IRXU#PHPEHUV#
RI#WKH#GHYHORSPHQW#WHDP#KDYH#V\VWHP#DGPLQLVWUDWRU#ULJKWV1#6\VWHP#
DGPLQLVWUDWRU#ULJKWV#JLYH#D#XVHU#FRPSOHWH#DFFHVV#WR#WKH#V\VWHP1#7KH#WHDP#
PHPEHUV#QRWHG#WKDW#EHLQJ#DEOH#WR#SHUIRUP#VRPH#RI#WKH#V\VWHP#
DGPLQLVWUDWLRQ#GXWLHV/#LQ#D#VHQVH/#SURYLGHV#D#EDFNXS#RI#WKH#V\VWHP#
DGPLQLVWUDWLRQ#IXQFWLRQ1#:KLOH#KDYLQJ#D#EDFNXS#WR#WKLV#FULWLFDO#SRVLWLRQ#LV#
JRRG/#ZH#TXHVWLRQ#ZKHWKHU#PRUH#WKDQ#WZR#SHRSOH#VKRXOG#KDYH#V\VWHP#
DGPLQLVWUDWRU#ULJKWV1#,QFUHDVLQJ#WKH#QXPEHU#RI#XVHUV#ZLWK#V\VWHP#
DGPLQLVWUDWRU#ULJKWV#LQFUHDVHV#WKH#ULVN#RI#HUURU#DQG#RI#XQDXWKRUL]HG#
DFFHVV#WR#WKH#V\VWHP#VKRXOG#D#SDVVZRUG#EHFRPH#NQRZQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 4315:4315:4315:4315: :H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#
PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1

1R#GRFXPHQWDWLRQ#RI#XQLTXH#1R#GRFXPHQWDWLRQ#RI#XQLTXH#1R#GRFXPHQWDWLRQ#RI#XQLTXH#1R#GRFXPHQWDWLRQ#RI#XQLTXH#
V\VWHP#IXQFWLRQVV\VWHP#IXQFWLRQVV\VWHP#IXQFWLRQVV\VWHP#IXQFWLRQV

4315;4315;4315;4315; 7KH#2&#KDV#PDGH#PDQ\#FXVWRPL]DWLRQV#WR#WKH#RXW0RI0WKH0ER[#
2UDFOH#)LQDQFLDOV#DSSOLFDWLRQ1#,QKHUHQW#LQ#DQ\#VXFK#FXVWRPL]DWLRQV#LV#WKH#
QHHG#WR#GRFXPHQW#WKH#FXVWRPL]DWLRQV#DQG#WKHLU#HIIHFW#RQ#WKH#DSSOLFDWLRQ1#
7KLV#LV#QHFHVVDU\#EHFDXVH#WKH#DSSOLFDWLRQ#LV#QR#ORQJHU#LQ#LWV#RULJLQDO#VWDWH#
DQG#SDUWV#RI#LW#DUH#QRZ#XQLTXH#WR#WKH#RUJDQL]DWLRQ1#,I#NH\#SHUVRQQHO#ZHUH#
QR#ORQJHU#DYDLODEOH#WR#ZRUN#RQ#WKH#SURMHFW/#WKLV#GRFXPHQWDWLRQ#ZRXOG#
KHOS#SURWHFW#WKH#RUJDQL]DWLRQ#IURP#XQQHFHVVDU\#GHOD\V#DQG#HUURUV1#1HZ#
SHUVRQQHO#VKRXOG#EH#DEOH#WR#UHYLHZ#WKH#GRFXPHQWDWLRQ#DQG#TXLFNO\#EH#
NQRZOHGJHDEOH#RQ#WKH#XQLTXH#IHDWXUHV#RI#WKH#DSSOLFDWLRQ1

4315<4315<4315<4315< )URP#RXU#GLVFXVVLRQV/#ZH#OHDUQHG#WKDW#WKH#2&#KDV#GRFXPHQWHG#
PDQ\#RI#WKH#FXVWRPL]DWLRQV#WKDW#LW#KDV#PDGH#WR#WKH#DSSOLFDWLRQ/#EXW#PRUH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<<



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
ZRUN#LV#QHHGHG#HVSHFLDOO\#LQ#WKH#DUHD#DVVRFLDWHG#ZLWK#WKH#'DWDEDVH#
$GPLQLVWUDWRU1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43163431634316343163 :H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#
2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#
DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#
SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#
$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1

/DFN#RI#V\VWHP#VLJQ0RII#E\#/DFN#RI#V\VWHP#VLJQ0RII#E\#/DFN#RI#V\VWHP#VLJQ0RII#E\#/DFN#RI#V\VWHP#VLJQ0RII#E\#
LQWHUQDO#DXGLWLQWHUQDO#DXGLWLQWHUQDO#DXGLWLQWHUQDO#DXGLW

43164431644316443164 7KH#,QWHUQDO#$XGLW#VHFWLRQ#RI#WKH#2&#UHYLHZV#DOO#NH\#ILQDQFLDO#
V\VWHPV#LPSOHPHQWHG#E\#JRYHUQPHQW#WR#HQVXUH#WKHVH#V\VWHPV#KDYH#
DGHTXDWH#LQWHUQDO#FRQWUROV1#%HIRUH#WKH#V\VWHPV#JR#LQWR#SURGXFWLRQ/#WKH#
2&#VLJQV0RII#RQ#WKH#V\VWHPV#EDVHG#RQ#WKH#UHVXOWV#RI#WKH#UHYLHZ#FRQGXFWHG#
E\#,QWHUQDO#$XGLW1

43165431654316543165 :H#ZHUH#LQIRUPHG#WKDW#LQ#WKH#FDVH#RI#WKH#2UDFOH#V\VWHP/#,QWHUQDO#
$XGLW#GLG#QRW#SHUIRUP#WKLV#IRUPDO#UHYLHZ#RU#VLJQ0RII1#7KH#2&#KDG#PDQ\#
LQGLYLGXDOV#ZLWK#D#EDFNJURXQG#LQ#ILQDQFLDO#DFFRXQWLQJ#ZRUNLQJ#RQ#WKH#
SURMHFW1#7KHVH#SHRSOH#ZHUH#YHU\#FRQVFLRXV#RI#WKH#QHHG#IRU#V\VWHPV#WR#
KDYH#VWURQJ#LQWHUQDO#FRQWUROV1#$OVR/#WKH#PDQDJHU#RI#LQIRUPDWLRQ#V\VWHPV#
DXGLW#DWWHQGHG#UHJXODU#SURMHFW#PHHWLQJV#DQG#FRXOG#JLYH#KHU#LQSXW#RQ#
LVVXHV#DQG#SUREOHPV#DW#WKRVH#WLPHV1#:H#ZHUH#WROG#WKDW#EHFDXVH#RI#WKH#
IRUHJRLQJ#FRQVLGHUDWLRQV/#,QWHUQDO#$XGLW#GLG#QRW#SHUIRUP#D#IRUPDO#
UHYLHZ#RU#V\VWHP#VLJQ0RII1

43166431664316643166 ,Q#WKH#DEVHQFH#RI#D#IRUPDO#UHYLHZ#E\#,QWHUQDO#$XGLW/#ZH#EHOLHYH#
WKDW#WKH#SHUVRQ#RU#JURXS#WKDW#LV#UHVSRQVLEOH#IRU#WHVWLQJ#WKH#V\VWHP#VKRXOG#
VLJQ0RII#DV#HYLGHQFH#WKDW#FRQWUROV#DUH#LQ#SODFH#DQG#ZRUNLQJ#SURSHUO\1#:H#
IRXQG#QR#VXFK#HYLGHQFH#RI#D#GRFXPHQWHG#V\VWHP#VLJQ0RII1#:H#EHOLHYH#WKH#
ODFN#RI#D#IRUPDO#UHYLHZ#E\#,QWHUQDO#$XGLW#GRHV#QRW#UHOLHYH#WKH#2&#RI#WKH#
UHVSRQVLELOLW\#WR#HQVXUH#WKHUH#LV#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#WKH#V\VWHP#
LPSOHPHQWDWLRQ#GHFLVLRQ1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#
GRFXPHQWHG#HYLGHQFH#WKDW#WKH#V\VWHP#KDV#EHHQ#DGHTXDWHO\#WHVWHG1#7KLV#
GRFXPHQWDWLRQ#VKRXOG#EH#DYDLODEOH#IRU#DOO#IXWXUH#PDMRU#HQKDQFHPHQWV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43167431674316743167 :H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#:H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#:H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#:H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#
V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#
GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#
V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1

6\VWHP#GHYHORSPHQW#6\VWHP#GHYHORSPHQW#6\VWHP#GHYHORSPHQW#6\VWHP#GHYHORSPHQW#
PHWKRGRORJ\#DQG#SURMHFW#PHWKRGRORJ\#DQG#SURMHFW#PHWKRGRORJ\#DQG#SURMHFW#PHWKRGRORJ\#DQG#SURMHFW#
PDQDJHPHQWPDQDJHPHQWPDQDJHPHQWPDQDJHPHQW

43168431684316843168 7KH#2UDFOH#ILQDQFLDO#V\VWHP#KDG#WR#EH#LPSOHPHQWHG#EHIRUH#WKH#
\HDU#5333/#DV#LWV#SUHGHFHVVRU#ZRXOG#KDYH#EHHQ#XQDEOH#WR#FDUU\#RXW#NH\#
IXQFWLRQV#DW#WKDW#WLPH1#(VVHQWLDO#SDUWV#RI#WKH#V\VWHP#ZHUH#LPSOHPHQWHG#
E\#WKDW#GDWH1#7KXV#WKH#2&#ZDV#VXFFHVVIXO#LQ#DFFRPSOLVKLQJ#RQH#RI#LWV#
PDMRU#JRDOV#0#KDYLQJ#WKH#NH\#SDUWV#RI#WKH#V\VWHP#LQ#SODFH#SULRU#WR#\HDU#
53331

43169431694316943169 'XULQJ#RXU#UHYLHZ/#ZH#QRWLFHG#WKDW#VRPH#LPSRUWDQW#
GRFXPHQWDWLRQ#WUDGLWLRQDOO\#IRXQG#LQ#V\VWHP#GHYHORSPHQW#SURMHFWV#ZDV#
533 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
QRW#SUHSDUHG1#6XFK#LWHPV#DV#D#GHWDLOHG#SURMHFW#SODQ/#D#GHWDLOHG#EXGJHW#DQG#
D#GHWDLOHG#WUDFNLQJ#RI#SURMHFW#FRVWV#ZHUH#QRW#DYDLODEOH1#:KLOH#WKH#2&#ZDV#
VXFFHVVIXO#LQ#PHHWLQJ#WKLV#PDMRU#JRDO/#ZH#ZRQGHU#LI#LWV#VXFFHVV#FRXOG#
KDYH#EHHQ#HYHQ#JUHDWHU#KDG#LW#XVHG#VRPH#DVSHFWV#RI#WUDGLWLRQDO#V\VWHP#
GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#SUDFWLFHV1

4316:4316:4316:4316: :H#EHOLHYH#LW#ZRXOG#EH#XVHIXO#IRU#WKH#2&#WR#SUHSDUH#D#SURMHFW#
SODQ#IRU#WKH#DGGLWLRQDO#V\VWHP#HQKDQFHPHQWV#\HW#WR#EH#LPSOHPHQWHG1#7KLV#
ZRXOG#KHOS#GHWHUPLQH#WKH#VFRSH#DQG#H[SHFWHG#OHQJWK#RI#WKH#SURMHFW1#,W#
ZRXOG#DOVR#HQDEOH#JRYHUQPHQW#GHSDUWPHQWV#WR#NQRZ#WKH#IXWXUH#GLUHFWLRQ#
RI#WKH#3URYLQFH·V#ILQDQFLDO#LQIRUPDWLRQ#V\VWHP1

4316;4316;4316;4316; :H#DOVR#EHOLHYH#LW#ZRXOG#EH#XVHIXO#IRU#WKH#2&#WR#SUHSDUH#D#
EXGJHW#IRU#H[SHFWHG#IXWXUH#V\VWHP#FRVWV1#(YHQ#WKRXJK#WKLV#PD\#EH#D#
GLIILFXOW#WDVN/#LW#ZLOO#SURYLGH#YDOXDEOH#LQIRUPDWLRQ#IRU#GHFLVLRQ0PDNLQJ1#
,W#ZLOO#DOVR#PDNH#VRPH#IRUP#RI#SHUIRUPDQFH#PHDVXUHPHQW#SRVVLEOH#DQG#
HQKDQFH#DFFRXQWDELOLW\1

4316<4316<4316<4316< :H#ZRXOG#DOVR#OLNH#WKH#2&#WR#WUDFN#SURMHFW#FRVWV#LQ#GHWDLO1#7KHVH#
FRVWV#VKRXOG#LQFOXGH#QRW#RQO\#WKH#VDODU\#RI#WKH#GHYHORSPHQW#WHDP/#EXW#
DOVR#DQ#HVWLPDWLRQ#RI#WKH#FRVW#DVVRFLDWHG#ZLWK#WKH#2&#DQG#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#VWDII#ZKR#KDYH#VSHQW#WLPH#ZRUNLQJ#RQ#WKH#
GHYHORSPHQW#RI#WKH#SURMHFW1#7KLV#ZRXOG#HQDEOH#WKH#JRYHUQPHQW#WR#JHW#D#
SLFWXUH#RI#WKH#DFWXDO#FRVW#RI#WKH#SURMHFW1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43173431734317343173 :H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#:H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#:H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#:H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#
WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#
SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#
EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#
FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#
IXWXUH#ZRUN1IXWXUH#ZRUN1IXWXUH#ZRUN1IXWXUH#ZRUN1

'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ

5HFRQFLOLDWLRQ#RI#DFFRXQW5HFRQFLOLDWLRQ#RI#DFFRXQW5HFRQFLOLDWLRQ#RI#DFFRXQW5HFRQFLOLDWLRQ#RI#DFFRXQWVVVV

43174431744317443174 $#JUHDW#GHDO#RI#RXU#WLPH#WKLV#\HDU#ZDV#VSHQW#LQ#DXGLWLQJ#FHUWDLQ#
FOHDULQJ#RU#VXVSHQVH#DFFRXQWV1#2XU#DXGLW#GHWHUPLQHG#WKDW#ERWK#WKH#
RSHQLQJ#DQG#FORVLQJ#EDODQFHV#LQ#RQH#PDMRU#DFFRXQW#ZHUH#LQFRUUHFW1#:H#
EHOLHYH#WKH#HUURU#FRXOG#KDYH#EHHQ#SUHYHQWHG#LI#WKH#'HSDUWPHQW#KDG#EHWWHU#
SURFHGXUHV#IRU#UHFRQFLOLQJ#DFFRXQWV#DW#\HDU#HQG1#:H#UHFRPPHQGHG#WKH#
'HSDUWPHQW#LPSURYH#LWV#\HDU#HQG#UHFRQFLOLDWLRQ#SURFHGXUHV1

7UDQVIHU#RI#IXQGV#WR#7UDQVIHU#RI#IXQGV#WR#7UDQVIHU#RI#IXQGV#WR#7UDQVIHU#RI#IXQGV#WR#
7HOH(GXFDWLRQ7HOH(GXFDWLRQ7HOH(GXFDWLRQ7HOH(GXFDWLRQ

43175431754317543175 7HOH(GXFDWLRQ#LV#D#EUDQFK#ZLWKLQ#WKH#'HSDUWPHQW1#,W#UHFHLYHV#
IXQGLQJ#IRU#LWV#LQQRYDWLYH#ZRUN#IURP#D#YDULHW\#RI#JRYHUQPHQW#
RUJDQL]DWLRQV1#7KHVH#LQFOXGH#WKH#IHGHUDO#JRYHUQPHQW/#WKH#FRPPXQLW\#
FROOHJHV#DQG#WKH#0DULWLPH#3URYLQFHV#+LJKHU#(GXFDWLRQ#&RPPLVVLRQ#
+03+(&,1

43176431764317643176 ,Q#UHJDUGV#WR#DQ#DPRXQW#RI#'683/333#WUDQVIHUUHG#IURP#03+(&#
WR#7HOH(GXFDWLRQ/#ZH#KDG#WZR#FRQFHUQV1#7KH#ILUVW#LV#WKDW#WKHUH#DSSHDUHG#
WR#EH#QR#IRUPDO#ZULWWHQ#DJUHHPHQW#EHWZHHQ#03+(&#DQG#7HOH(GXFDWLRQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 534



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
VSHFLI\LQJ#WKH#DPRXQWV#WR#EH#SDLG1#:H#EHOLHYH#WKDW#WKHUH#VKRXOG#KDYH#
EHHQ/#DQG#UHFRPPHQGHG#WKDW#WR#WKH#'HSDUWPHQW1

43177431774317743177 6HFRQGO\/#WKH#'HSDUWPHQW#FRQVLGHUV#WKH#PRQH\#7HOH(GXFDWLRQ#
UHFHLYHV#IURP#03+(&#DV#D#UHGXFWLRQ#RI#H[SHQGLWXUHV/#QRW#UHYHQXH1#,Q#
RXU#RSLQLRQ/#KRZHYHU/#WKH#IXQGV#UHFHLYHG#IURP#03+(&#DUH#FOHDUO\#
UHYHQXH1#'LVFORVLQJ#WKHP#LQVWHDG#DV#D#UHGXFWLRQ#RI#H[SHQGLWXUHV#
REVFXUHV#WKH#WUXH#VL]H#RI#WKH#7HOH(GXFDWLRQ#FRPSRQHQW1#:H#
UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#DFFRXQWLQJ#DQG#EXGJHWLQJ#
SURFHGXUHV#IRU#7HOH(GXFDWLRQ#WR#HQVXUH#WKH#XVHUV#RI#ILQDQFLDO#
LQIRUPDWLRQ#DUH#SURYLGHG#ZLWK#D#FOHDU#SLFWXUH#RI#ILQDQFLDO#SODQV#DQG#
UHVXOWV1

'HSDUWPHQW#RI#0XQLFLSDOLWLHV#'HSDUWPHQW#RI#0XQLFLSDOLWLHV#'HSDUWPHQW#RI#0XQLFLSDOLWLHV#'HSDUWPHQW#RI#0XQLFLSDOLWLHV#
DQG#+RXVLQJDQG#+RXVLQJDQG#+RXVLQJDQG#+RXVLQJ

*UDQW#ZLWK#QR#DXWKRULW\*UDQW#ZLWK#QR#DXWKRULW\*UDQW#ZLWK#QR#DXWKRULW\*UDQW#ZLWK#QR#DXWKRULW\

43178431784317843178 7KH#&RPPXQLW\#3ODQQLQJ#$FW#VWDWHV#WKDW#WKH#0LQLVWHU#PD\#HQWHU#
LQWR#DQ#DJUHHPHQW#ZLWK#D#SODQQLQJ#FRPPLVVLRQ#WR#VKDUH#H[SHQVHV1#:H#
H[DPLQHG#D#JUDQW#WR#D#SODQQLQJ#FRPPLVVLRQ#LQ#DQ#DPRXQW#RI#'<8/333#EXW#
ZHUH#XQDEOH#WR#ILQG#DQ#DJUHHPHQW#WKDW#DXWKRUL]HG#WKH#JUDQW1#:H#
XQGHUVWDQG#WKDW#JUDQWV#KDYH#EHHQ#JLYHQ#WR#SODQQLQJ#FRPPLVVLRQV#VLQFH#
4<<81#:H#FRQFOXGH#WKDW#WKLV#JUDQW#KDV#EHHQ#LVVXHG#ZLWKRXW#WKH#QHFHVVDU\#
DXWKRULW\#LQ#D#PDQQHU#WKDW#LV#QRW#LQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 43179431794317943179 $JUHHPHQWV/#DV#GHILQHG#DV#GXO\#H[HFXWHG#FRQWUDFWV/#EHWZHHQ#WKH#
'LVWULFW#3ODQQLQJ#&RPPLVVLRQV#DQG#WKH#GHSDUWPHQW#DUH#QRW#KHOG1#:H#
EHOLHYH/#KRZHYHU/#WKDW#DQ#DJUHHPHQW/#DV#GHILQHG#DV#DQ#DUUDQJHPHQW#WR#D#
FRXUVH#RI#DFWLRQ/#GRHV#H[LVW#EHWZHHQ#WKH#LQGLYLGXDO#&RPPLVVLRQV#DQG#WKH#
GHSDUWPHQW1#7KLV#DUUDQJHPHQW#KDV#EHHQ#RQJRLQJ#VLQFH#4<<81#,W#LV#
HYLGHQFHG#E\#WKH#SXEOLVKHG#SDSHU#´$#3URSRVDO#IRU#,PSURYLQJ#6HUYLFH#
'HOLYHU\µ/#GLVFXVVLRQV#DQG#QHJRWLDWLRQV#EHWZHHQ#WKH#SDUWLHV/#DQG#WKH#
DQQXDO#EXGJHW#DSSURYDO#SURFHVV#ZKLFK#UHFRUGV#WKH#JUDQW#DV#D#SRUWLRQ#RI#
WKH#LQGLYLGXDO#&RPPLVVLRQ·V#IXQGLQJ1#7R#UHPRYH#DQ\#GRXEW#DV#WR#WKH#
LQWHUSUHWDWLRQ#RI#DQ#DJUHHPHQW/#WKH#'HSDUWPHQW#ZLOO#XQGHUWDNH#WR#REWDLQ#
VLJQHG#FRQWUDFWV#ZLWK#HDFK#RI#WKH#&RPPLVVLRQV1#+RZHYHU/#ZH#EHOLHYH#
WKH#'HSDUWPHQW#KDV#QRW#PDGH#DQ#H[SHQGLWXUH#´ZLWKRXW#DXWKRULW\µ1

6WDWH#RI#HPHUJHQF\#IXQGLQJ6WDWH#RI#HPHUJHQF\#IXQGLQJ6WDWH#RI#HPHUJHQF\#IXQGLQJ6WDWH#RI#HPHUJHQF\#IXQGLQJ 4317:4317:4317:4317: $FFRUGLQJ#WR#D#UHJXODWLRQ#XQGHU#WKH#(PHUJHQF\#0HDVXUHV#$FW/#
PXQLFLSDOLWLHV#PD\#REWDLQ#DVVLVWDQFH#IURP#WKH#JRYHUQPHQW#ZKHQ#D#VWDWH#
RI#HPHUJHQF\#KDG#EHHQ#GHFODUHG1#:H#IRXQG#WKDW#DOWKRXJK#VRPH#
PXQLFLSDOLWLHV#GLG#UHFHLYH#DVVLVWDQFH#IROORZLQJ#WKH#HYHQW#UHIHUUHG#WR#DV#
WKH#-DQXDU\#5333#VWRUP#VXUJH/#QR#VWDWH#RI#HPHUJHQF\#KDG#EHHQ#GHFODUHG1#
7KH#'HSDUWPHQW#DFFUXHG#DQ#H[SHQVH#RI#'517#PLOOLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 4317;4317;4317;4317; 7KH#'HSDUWPHQW#DFWHG#XQGHU#WKH#DXWKRULW\#RI#6HFWLRQ#<+4,#RI#WKH#
)LQDQFLDO#$GPLQLVWUDWLRQ#$FW/#ZKLFK#DOORZV#WKH#0LQLVWHU#WR#HQWHU#LQWR#
DJUHHPHQWV#ZLWK#&DQDGD#SXUVXDQW#WR#DQ\#ILQDQFLDO#DVVLVWDQFH#SURJUDP#RI#
WKH#*RYHUQPHQW#RI#&DQDGD1#&RSLHV#RI#OHWWHUV#EHWZHHQ#WKH#0LQLVWHU#RI#
0XQLFLSDOLWLHV#DQG#+RXVLQJ#DQG#WKH#0LQLVWHU#UHVSRQVLEOH#IRU#(PHUJHQF\#
3UHSDUHGQHVV#&DQDGD#LQ#UHJDUG#WR#DVVLVWDQFH#XQGHU#WKH#IHGHUDO#SURJUDP/#
'LVDVWHU#)LQDQFLDO#$VVLVWDQFH#$UUDQJHPHQWV/#IRU#WKH#-DQXDU\#5333#6WRUP#
6XUJH#DUH#RQ#ILOH1#7KH#SURFHGXUHV#LQYROYHG#LQ#WKH#DFWXDO#JUDQWLQJ#RI#
535 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
ILQDQFLDO#DLG#ZHUH#LQ#DFFRUGDQFH#ZLWK#WKH#'LVDVWHU#)LQDQFLDO#$VVLVWDQFH#
0DQXDO1#:H#EHOLHYH#WKH#'HSDUWPHQW#KDV#QRW#PDGH#DQ#H[SHQGLWXUH#
´ZLWKRXW#DXWKRULW\µ1

4317<4317<4317<4317< :H#DJUHH#WKDW#WKHUH#DSSHDUV#WR#EH#DQ#LQFRQVLVWHQF\#EHWZHHQ#
5HJXODWLRQ#;60:4#RI#WKH#(PHUJHQF\#0HDVXUHV#$FW#DQG#WKH#GLUHFW#
LQYROYHPHQW#RI#(PHUJHQF\#0HDVXUHV#2UJDQL]DWLRQ#VWDII#LQ#WKH#JUDQWLQJ#
RI#ILQDQFLDO#DLG1#7KH#'HSDUWPHQW#RI#3XEOLF#6DIHW\#KDV#LQGLFDWHG#LW#ZLOO#
XQGHUWDNH#D#UHYLHZ#RI#WKH#UHJXODWLRQ#DQG#SURFHGXUHV#DQG#WDNH#ZKDWHYHU#
VWHSV#DUH#QHFHVVDU\1

'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#
5HVRXUFHV#'HYHORSPHQW#DQG#5HVRXUFHV#'HYHORSPHQW#DQG#5HVRXUFHV#'HYHORSPHQW#DQG#5HVRXUFHV#'HYHORSPHQW#DQG#
+RXVLQJ+RXVLQJ+RXVLQJ+RXVLQJ

43183431834318343183 $V#DW#64#0DUFK#5333#WKH#'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#
'HYHORSPHQW#DQG#+RXVLQJ#++5',#KDG#DSSUR[LPDWHO\#'5:18#PLOOLRQ#LQ#
DFFRXQWV#UHFHLYDEOH#UHVXOWLQJ#IURP#RYHUSD\PHQWV#RI#DVVLVWDQFH#WR#FOLHQWV1#
,Q#D#UHSRUW#WR#WKH#'HSDUWPHQW#WKLV#ILVFDO#\HDU#WKH#&RPSWUROOHU#
UHFRPPHQGHG#WKDW#WKH\#RQFH#DJDLQ#FRQVLGHU#SDUWLFLSDWLQJ#LQ#D#SURMHFW#WR#
XVH#5HYHQXH#&DQDGD#VHW0RII#WR#KHOS#FROOHFW#RYHUSD\PHQWV#UHFHLYDEOH1

43184431844318443184 $OWKRXJK#WKH#3URYLQFH#FKRVH#QRW#WR#SXUVXH#WKH#LQLWLDWLYH#DW#WKDW#
WLPH/#RXU#XQGHUVWDQGLQJ#LV#WKDW#RWKHU#SURYLQFHV#KDYH#DFKLHYHG#VXEVWDQWLDO#
UHVXOWV#WKURXJK#WKHLU#SDUWLFLSDWLRQ1#+5'#VWDII#LQGLFDWHG#WR#RXU#2IILFH#WKDW#
WKH\#FRQWLQXH#WR#VXSSRUW#WKLV#FROOHFWLRQ#LQLWLDWLYH1#:H#UHFRPPHQGHG#WKH#
3URYLQFH#HQWHU#LQWR#DQ#DJUHHPHQW#ZLWK#5HYHQXH#&DQDGD#WR#KHOS#FROOHFW#
RYHUSD\PHQWV1

)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#
&URZQ#DJHQFLHV&URZQ#DJHQFLHV&URZQ#DJHQFLHV&URZQ#DJHQFLHV

1HZ#%UXQVZLFN#+LJKZD\#1HZ#%UXQVZLFN#+LJKZD\#1HZ#%UXQVZLFN#+LJKZD\#1HZ#%UXQVZLFN#+LJKZD\#
&RUSRUDWLRQ&RUSRUDWLRQ&RUSRUDWLRQ&RUSRUDWLRQ

43185431854318543185 2Q#55#-DQXDU\#4<<;#WKH#3URYLQFH/#WKURXJK#WKH#1HZ#%UXQVZLFN#
+LJKZD\#&RUSRUDWLRQ#+1%+&,/#HQWHUHG#LQWR#DJUHHPHQWV#ZLWK#D#SULYDWH#
VHFWRU#FRQVRUWLXP/#WKH#0DULWLPH#5RDG#'HYHORSPHQW#&RUSRUDWLRQ#
+05'&,#DQG#D#QRW0IRU0SURILW#FRPSDQ\/#WKH#1HZ#%UXQVZLFN#+)00,#
3URMHFW#&RPSDQ\#,QF1#+3URMHFW#&R1,#WR#GHYHORS/#GHVLJQ/#EXLOG/#RSHUDWH/#
PDLQWDLQ/#UHKDELOLWDWH/#DQG#ILQDQFH#D#WROO#KLJKZD\#EHWZHHQ#/RQJV#&UHHN#
DQG#0RQFWRQ1

43186431864318643186 (IIHFWLYH#4#0DUFK#5333/#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#
DJUHHPHQW#ZDV#DPHQGHG#WR#HOLPLQDWH#WROOLQJ#RQ#WKH#KLJKZD\1#5HSD\PHQW#
RI#WKH#XQGHUO\LQJ#WROO0EDVHG#GHEW#ZLOO#QRZ#EH#IXQGHG#WKURXJK#WUDIILF#
YROXPH#SD\PHQWV1#7KHVH#DUH#PRQWKO\#SD\PHQWV#EHLQJ#PDGH#E\#WKH#
3URYLQFH#WKURXJK#1%+&#WR#3URMHFW#&R1#EDVHG#RQ#XVDJH#RI#WKH#KLJKZD\1#
7KH#UHVSRQVLELOLW\#RI#WKH#3URYLQFH#WR#PDNH#VHPL0DQQXDO#SD\PHQWV#
WKURXJK#1%+&#WR#VHUYLFH#OHDVH0EDVHG#GHEW#LVVXHG#E\#3URMHFW#&R1#
UHPDLQHG#XQFKDQJHG#XQGHU#WKH#DPHQGHG#DJUHHPHQWV1

'LUHFW#FRVW#LPSOLFDWLRQV'LUHFW#FRVW#LPSOLFDWLRQV'LUHFW#FRVW#LPSOLFDWLRQV'LUHFW#FRVW#LPSOLFDWLRQV 43187431874318743187 &HUWDLQ#GLUHFW#FRVWV#DVVRFLDWHG#ZLWK#WKH#UHPRYDO#RI#WROOV#IURP#WKH#
)UHGHULFWRQ00RQFWRQ#KLJKZD\#ZHUH#LQFXUUHG#E\#1%+&#DV#GHWDLOHG#LQ#
WKH#4#0DUFK#5333#DPHQGPHQWV#WR#WKH#DJUHHPHQWV1

)HH#SDLG#WR#WKH#0DULWLPH#5RDG#'HYHORSPHQW#&RUSRUDWLRQ #'63/333/333

5HLPEXUVHPHQW#RI#FRVWV#LQFXUUHG#E\#WKH#0DULWLPH#
##5RDG#'HYHORSPHQW#&RUSRUDWLRQ# #'733/333
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 536



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
)HH#SDLG#WR#WKH#WROO0EDVHG#OHQGHUV## '4/348/333

/HJDO#H[SHQVHV#RI#WKH#1HZ#%UXQVZLFN#+)00,#
##3URMHFW#&RPSDQ\#,QF1## #'8;/79<

/HJDO#DQG#RWKHU#H[SHQVHV#RI#1%+&## '834/664

43188431884318843188 7RWDO#GLUHFW#FRVWV#DVVRFLDWHG#ZLWK#WKH#UHPRYDO#RI#WROOV#DV#UHSRUWHG#
LQ#WKH#64#0DUFK#5333#ILQDQFLDO#VWDWHPHQWV#RI#1%+&#ZHUH#'64/<:7/;331

43189431894318943189 $GGLWLRQDO#GLUHFW#FRVWV#WR#EH#LQFXUUHG#GXULQJ#WKH#533305334#
ILVFDO#\HDU#UHODWH#WR#WKH#UHPRYDO#DQG#UHVWRUDWLRQ#RI#WROO#SOD]D#VLWHV1#,W#LV#
RXU#XQGHUVWDQGLQJ#WKDW#WKHVH#FRVWV#ZLOO#EH#ERUQH#E\#3URMHFW#&R1#DQG#
UHSDLG#E\#WKH#3URYLQFH#WKURXJK#VFKHGXOHG#OHDVH#SD\PHQWV1

2WKHU#FRVW#LPSOLFDWLRQV2WKHU#FRVW#LPSOLFDWLRQV2WKHU#FRVW#LPSOLFDWLRQV2WKHU#FRVW#LPSOLFDWLRQV 4318:4318:4318:4318: 7KH#RYHUDOO#FDSLWDO#FRVW#RI#WKH#SURMHFW#ZDV#UHGXFHG#E\#WKH#
GHFLVLRQ#WR#HOLPLQDWH#WROOLQJ#RQ#WKH#KLJKZD\1#(OLPLQDWLQJ#WROOLQJ#PHDQW#
WKDW#WKH#FRQVWUXFWLRQ#RI#WROO#SOD]DV#FRXOG#EH#FDQFHOOHG/#DQG#WKDW#UHODWHG#
WROO#V\VWHP#RSHUDWLRQ/#PDLQWHQDQFH#DQG#PDQDJHPHQW#FRVWV#ZRXOG#EH#
HOLPLQDWHG1#$#3URYLQFH#RI#1HZ#%UXQVZLFN#SUHVV#UHOHDVH#GDWHG#4#0DUFK#
5333#LQGLFDWHG#WKDW#WKH#WRWDO#VDYLQJV#DV#D#UHVXOW#RI#HOLPLQDWLQJ#WROOLQJ#
ZHUH#LQ#WKH#RUGHU#RI#'6718#PLOOLRQ1

4318;4318;4318;4318; +RZHYHU/#ZH#ZRXOG#QRW#QHFHVVDULO\#FRQFOXGH#WKDW#WKH#GHFLVLRQ#WR#
HOLPLQDWH#WROOLQJ#SURYLGHG#D#QHW#SRVLWLYH#FRQWULEXWLRQ#WR#WKH#3URYLQFH1#,W#
ZDV#SUHYLRXVO\#HVWLPDWHG#WKDW#DSSUR[LPDWHO\#WZHQW\#SHUFHQW#RI#WROO#
UHYHQXHV#FROOHFWHG#IRU#WKH#KLJKZD\#ZRXOG#KDYH#EHHQ#IURP#
RXW0RI03URYLQFH#WUDIILF1#7KHUHIRUH/#JLYHQ#WKDW#WKH#WROO#UHYHQXH#RYHU#WKH#
WKLUW\0\HDU#OHDVH#SHULRG#ZDV#SURMHFWHG#WR#EH#'948#PLOOLRQ/#ZH#ZRXOG#
HVWLPDWH#WKDW#'456#PLOOLRQ#LQ#RXW0RI03URYLQFH#WROO#UHFHLSWV#ZHUH#IRUHJRQH#
WKURXJK#WKH#HOLPLQDWLRQ#RI#WROOV1#8QGHU#WKH#RULJLQDO#DJUHHPHQW/#WKHVH#WROO#
UHYHQXHV#ZHUH#LQWHQGHG#WR#KHOS#GHIUD\#WKH#SURYLQFLDO#FRVW#RI#VHUYLFLQJ#
WKH#WROO0EDVHG#GHEW1

$FFRXQWLQJ#LPSOLFDWLRQV$FFRXQWLQJ#LPSOLFDWLRQV$FFRXQWLQJ#LPSOLFDWLRQV$FFRXQWLQJ#LPSOLFDWLRQV 4318<4318<4318<4318< 7KH#GHFLVLRQ#WR#HOLPLQDWH#WROOV#RQ#WKH#)UHGHULFWRQ00RQFWRQ#
KLJKZD\#KDG#D#PDMRU#HIIHFW#RQ#WKH#ZD\#LQ#ZKLFK#WKH#KLJKZD\#WUDQVDFWLRQ#
ZDV#DFFRXQWHG#IRU1

43193431934319343193 ,QLWLDOO\/#EHFDXVH#RYHU#WHQ#SHUFHQW#RI#UHYHQXH#FDPH#IURP#WROO#
UHFHLSWV/#WKH#3URYLQFH#DFFRXQWHG#IRU#WKH#DUUDQJHPHQW#DV#DQ#RSHUDWLQJ#
OHDVH#LQ#DFFRUGDQFH#ZLWK#DFFRXQWLQJ#JXLGHOLQHV#LVVXHG#E\#WKH#&DQDGLDQ#
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#+&,&$,1#7KLV#PHDQW#WKDW#WKH#KLJKZD\#
FRVW#ZDV#WR#EH#H[SHQVHG#RYHU#WKH#SHULRG#GXULQJ#ZKLFK#OHDVH#SD\PHQWV#
ZHUH#EHLQJ#PDGH1

43194431944319443194 2QFH#WKH#WROO#UHYHQXH#VWUHDP#ZDV#HOLPLQDWHG/#WKH#DUUDQJHPHQW#QR#
ORQJHU#TXDOLILHG#DV#DQ#RSHUDWLQJ#OHDVH/#DQG#WKHUHIRUH#KDG#WR#EH#DFFRXQWHG#
IRU#DV#D#FDSLWDO#OHDVH1#7KH#3URYLQFH/#DW#WKDW#SRLQW/#HVVHQWLDOO\#SXUFKDVHG#
DQ#DVVHW/#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1#&RQVHTXHQWO\/#WKH#
3URYLQFH#ZDV#UHTXLUHG#WR#UHFRJQL]H#WKH#FRVW#RI#WKH#KLJKZD\/#VRPH#';:5#
537 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
PLOOLRQ/#GXULQJ#WKH#ILVFDO#\HDU#HQGHG#64#0DUFK#53331#7KLV#ZDV#LQ#
NHHSLQJ#ZLWK#WKH#VWDQGDUGV#RI#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#RI#WKH#
&,&$1

.LQJV#/DQGLQJ#&RUSRUDWLRQ.LQJV#/DQGLQJ#&RUSRUDWLRQ.LQJV#/DQGLQJ#&RUSRUDWLRQ.LQJV#/DQGLQJ#&RUSRUDWLRQ

$SSURYDO#RI#WKH#DQQXDO#EXGJHW$SSURYDO#RI#WKH#DQQXDO#EXGJHW$SSURYDO#RI#WKH#DQQXDO#EXGJHW$SSURYDO#RI#WKH#DQQXDO#EXGJHW

43195431954319543195 )ROORZLQJ#WKH#FRPSOHWLRQ#RI#RXU#DXGLW#ZH#UDLVHG#DQ#LVVXH#UHODWLQJ#
WR#WKH#DSSURYDO#RI#WKH#DQQXDO#EXGJHW1#7KH#PLQXWHV#RI#WKH#%RDUG#RI#
'LUHFWRUV·#PHHWLQJV#VKRXOG#LQFOXGH#D#GLUHFW#UHIHUHQFH#WR#WKH#DSSURYDO#RI#
WKH#DQQXDO#EXGJHW#DQG#LQFOXGH#DQ#DWWDFKHG#FRS\#RI#WKH#DSSURYHG#EXGJHW1#
:H#IRXQG#WKDW#WKH#DSSURYDO#RI#WKH#EXGJHW#LQ#WKH#PLQXWHV#RI#WKH#ERDUG#
PHHWLQJV#ZDV#YDJXH1#7KH#&RUSRUDWLRQ#UHVSRQGHG#WKDW#WKH#DSSURYHG#
EXGJHW#ZRXOG#EH#DWWDFKHG#WR#WKH#PLQXWHV#ZKHQ#WKH#5333034#EXGJHW#LV#
DSSURYHG1

([SLUDWLRQ#RI#ERDUG#PHPEHUV·#([SLUDWLRQ#RI#ERDUG#PHPEHUV·#([SLUDWLRQ#RI#ERDUG#PHPEHUV·#([SLUDWLRQ#RI#ERDUG#PHPEHUV·#
WHUPVWHUPVWHUPVWHUPV

43196431964319643196 :H#QRWHG#WKDW#WKH#DSSURYHG#WHUPV#RI#WKH#PHPEHUV#RI#WKH#%RDUG#
RI#'LUHFWRUV#KDG#H[SLUHG/#\HW#WKH#ERDUG#FRQWLQXHG#WR#PHHW1#7KHUH#DUH#QR#
SURYLVLRQV#LQ#WKH#.LQJV#/DQGLQJ#$FW#WKDW#DOORZ#WKLV1#7KH#&RUSRUDWLRQ#
QRWHG#RXU#FRPPHQWV#EXW#GLG#QRW#UHSRUW#DQ\#VSHFLILF#DFWLRQ#ZRXOG#EH#
WDNHQ1

$GYLVRU\#&RXQFLO#RQ#WKH#$GYLVRU\#&RXQFLO#RQ#WKH#$GYLVRU\#&RXQFLO#RQ#WKH#$GYLVRU\#&RXQFLO#RQ#WKH#
6WDWXV#RI#:RPHQ6WDWXV#RI#:RPHQ6WDWXV#RI#:RPHQ6WDWXV#RI#:RPHQ

$FFRXQWDELOLW\#IRU#$FFRXQWDELOLW\#IRU#$FFRXQWDELOLW\#IRU#$FFRXQWDELOLW\#IRU#
GLVEXUVHPHQWVGLVEXUVHPHQWVGLVEXUVHPHQWVGLVEXUVHPHQWV

43197431974319743197 (DUO\#LQ#WKH#533305334#\HDU#WKH#&RXQFLO#VSHQW#IXQGV#RQ#DFWLYLWLHV#
WKURXJKRXW#WKH#3URYLQFH1#7KH#H[SHQVH#ZDV#UHFRUGHG#LQ#WKH#4<<<05333#
\HDU1#:H#ZHUH#FRQFHUQHG#ZLWK#WKH#DFFRXQWDELOLW\#IRU#WKH#GLVEXUVHPHQWV1#
7KHUH#ZDV#QR#HYLGHQFH#WKDW#WKH#&RXQFLO#DSSURYHG#WKH#DPRXQWV#JLYHQ#RXW#
DQG#WKH#RQO\#VXSSRUWLQJ#GRFXPHQWDWLRQ#IRU#WKH#SD\PHQWV/#E\#WKH#
'HSDUWPHQW#RI#)LQDQFH#RQ#EHKDOI#RI#WKH#&RXQFLO/#ZDV#D#OHWWHU#IURP#WKH#
&RXQFLO#LWVHOI1

43198431984319843198 :H#UHFRPPHQGHG#WKDW#QR#DPRXQWV#EH#JLYHQ#RXW#WR#RWKHU#JURXSV#
RU#RUJDQL]DWLRQV#XQOHVV#WKH#&RXQFLO#DSSURYHG#WKHP1#:H#DOVR#
UHFRPPHQGHG#WKDW#VXSSRUWLQJ#GRFXPHQWDWLRQ#VKRXOG#EH#UHWDLQHG#LQ#
VXSSRUW#RI#DOO#SD\PHQWV1

43199431994319943199 7KH#&RXQFLO#UHVSRQGHG#WKDW#VHYHUDO#SURMHFWV#KDG#EHHQ#SURSRVHG#
DIWHU#WKH#ODVW#ERDUG#PHHWLQJ#RI#WKH#\HDU1#7KH#FKHTXHV#ZHUH#LVVXHG#EHIRUH#
FORVLQJ#WKH#ERRNV#IRU#4<<<053331#$OO#SURMHFWV#ZHUH#VXEVHTXHQWO\#
DSSURYHG#DW#WKH#QH[W#PHHWLQJ#RI#WKH#&RXQFLO1

$OJRQTXLQ#3URSHUWLHV#$OJRQTXLQ#3URSHUWLHV#$OJRQTXLQ#3URSHUWLHV#$OJRQTXLQ#3URSHUWLHV#
/LPLWHG/LPLWHG/LPLWHG/LPLWHG

4319:4319:4319:4319: )ROORZLQJ#RXU#DXGLW#RI#$OJRQTXLQ#3URSHUWLHV#/LPLWHG/#ZH#SDVVHG#
DORQJ#VRPH#YHU\#SRVLWLYH#FRPPHQWV#WR#WKH#&RPSWUROOHU#DW#WKH#$OJRQTXLQ#
+RWHO1#:H#DUH#SOHDVHG#WR#UHSRUW#WKDW#WKH#DFFRXQWLQJ#UHFRUGV#FUHDWHG#DQG#
PDLQWDLQHG#E\#WKH#&RQWUROOHU#DQG#KLV#VWDII#FRQWLQXH#WR#LPSURYH#HDFK#
\HDU1#7KH#TXDQWLW\#DQG#TXDOLW\#RI#WKH#UHFRUGV#SODFHG#DW#RXU#GLVSRVDO#KDYH#
LQFUHDVHG#GUDPDWLFDOO\#DQG#KHOSHG#XV#WR#VLJQLILFDQWO\#UHGXFH#WKH#ZRUN#ZH#
PXVW#FRQGXFW#WR#FRPSOHWH#WKH#DXGLW1

3URYLQFLDO#+ROGLQJV#/WG13URYLQFLDO#+ROGLQJV#/WG13URYLQFLDO#+ROGLQJV#/WG13URYLQFLDO#+ROGLQJV#/WG1

&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#
UHFRUGVUHFRUGVUHFRUGVUHFRUGV

4319;4319;4319;4319; ,Q#4<<<#ZH#VHQW#D#PDQDJHPHQW#OHWWHU#WR#3URYLQFLDO#+ROGLQJV#/WG1#
+3+/,1#,Q#WKLV#OHWWHU#ZH#H[SODLQHG#WKDW#LQ#UHFHQW#\HDUV#LW#KDV#EHHQ#
QHFHVVDU\#IRU#RXU#VWDII#WR#VSHQG#FRQVLGHUDEOH#WLPH#WR#SUHSDUH#WKH#GUDIW#
ILQDQFLDO#VWDWHPHQWV#IRU#WKH#&RPSDQ\1#:H#UHFRPPHQGHG#WKDW#3+/#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 538



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
PDLQWDLQ#FRPSOHWH#ILQDQFLDO#UHFRUGV#DQG#WKDW#GUDIW#VWDWHPHQWV#EH#
FRPSOHWHG#LQ#SUHSDUDWLRQ#IRU#WKH#DXGLW1

4319<4319<4319<4319< 7KLV#\HDU#ZH#UHSRUWHG#WR#3+/#WKDW#WKHUH#ZDV#VRPH#LPSURYHPHQW#
RYHU#ODVW#\HDU1#+RZHYHU#ZH#VWLOO#HQFRXQWHUHG#PDQ\#DFFRXQWLQJ#
GHILFLHQFLHV#GXULQJ#WKH#DXGLW1#,W#LV#WKH#UHVSRQVLELOLW\#RI#3+/#WR#SHUIRUP#
WKH#QHFHVVDU\#DFFRXQWLQJ#LQ#D#SURSHU#DQG#WLPHO\#PDQQHU1#2XU#2IILFH#LV#
HQJDJHG#WR#SHUIRUP#DQ#DXGLW#DQG#WKLV#FDQ#RQO\#EH#XQGHUWDNHQ#LQ#DQ#
HIILFLHQW#PDQQHU#ZKHQ#WKH#DFFRXQWLQJ#ZRUN#LV#FRPSOHWH1

431:3431:3431:3431:3 :H#UHFRPPHQGHG#WKDW#WKH#GHILFLHQFLHV#EH#GHDOW#ZLWK1

431:4431:4431:4431:4 3+/#UHVSRQGHG#WKDW#DOO#RI#WKH#LWHPV#UDLVHG#LQ#WKH#OHWWHU#FDQ#EH#RU#
KDYH#EHHQ#GHDOW#ZLWK#VDWLVIDFWRULO\1

1HZ#%UXQVZLFN#3XEOLF#1HZ#%UXQVZLFN#3XEOLF#1HZ#%UXQVZLFN#3XEOLF#1HZ#%UXQVZLFN#3XEOLF#
/LEUDULHV#)RXQGDWLRQ/LEUDULHV#)RXQGDWLRQ/LEUDULHV#)RXQGDWLRQ/LEUDULHV#)RXQGDWLRQ

431:5431:5431:5431:5 7KH#ILUVW#HYHU#DXGLW#RI#WKH#)RXQGDWLRQ#ZDV#FRPSOHWHG#IROORZLQJ#
WKH#HQG#RI#WKH#4<<;0<<#\HDU1#:H#KDG#VHYHUDO#UHFRPPHQGDWLRQV#IRU#WKH#
)RXQGDWLRQ1

$FFRXQWLQJ#IRU#)RXQGDWLRQ#$FFRXQWLQJ#IRU#)RXQGDWLRQ#$FFRXQWLQJ#IRU#)RXQGDWLRQ#$FFRXQWLQJ#IRU#)RXQGDWLRQ#
WUDQVDFWLRQVWUDQVDFWLRQVWUDQVDFWLRQVWUDQVDFWLRQV

431:6431:6431:6431:6 'XULQJ#WKH#\HDU#XQGHU#DXGLW#WKH#)RXQGDWLRQ/#DV#D#VHSDUDWH#HQWLW\/#
KDG#EHHQ#XVLQJ#WKH#3URYLQFH·V#OLEUDU\#IXQG#DV#WKH#RSHUDWLQJ#DFFRXQW#IRU#
LWV#WUDQVDFWLRQV1#,W#ZDV#GHWHUPLQHG#IURP#H[DPLQLQJ#WKH#1HZ#%UXQVZLFN#
3XEOLF#/LEUDULHV#)RXQGDWLRQ#$FW#DQG#SROLFLHV#UHODWLQJ#WR#WKH#)RXQGDWLRQ/#
WKDW#WKH#SXUSRVH#RI#WKLV#OLEUDU\#IXQG#ZDV#WR#FRQWURO#WKH#3URYLQFH·V#\HDUO\#
PD[LPXP#JUDQW#WR#WKH#)RXQGDWLRQ1#7KH#RQO\#WUDQVDFWLRQV#LQ#WKLV#OLEUDU\#
IXQG#VKRXOG#EH#YDOLG#FODLPV#E\#WKH#)RXQGDWLRQ#IRU#PDWFKLQJ#IXQGV#DQG#D#
\HDUO\#UHSOHQLVKPHQW#RI#WKH#IXQG#E\#WKH#3URYLQFH1

431:7431:7431:7431:7 :H#UHFRPPHQGHG#WKDW#D#VHSDUDWH#RSHUDWLQJ#DFFRXQW#EH#VHW#XS#IRU#
WKH#)RXQGDWLRQ1#7KH#)RXQGDWLRQ#&KDLUSHUVRQ#UHVSRQGHG#WKDW#WKH\#ZRXOG#
HVWDEOLVK#ERWK#D#VHSDUDWH#EDQN#DFFRXQW#DQG#D#VHSDUDWH#RSHUDWLQJ#IXQG#IRU#
LWV#RZQ#SXUSRVHV1

5HFHLSWV#IRU#GRQDWLRQV5HFHLSWV#IRU#GRQDWLRQV5HFHLSWV#IRU#GRQDWLRQV5HFHLSWV#IRU#GRQDWLRQV 431:8431:8431:8431:8 :H#IRXQG#WKDW#UHFHLSWV#ZHUH#QRW#EHLQJ#LVVXHG#IRU#GRQDWLRQV#WR#WKH#
)RXQGDWLRQ#LQ#4<<;0<<1#:H#UHFRPPHQGHG#WKDW#IROORZLQJ#HDFK#GRQDWLRQ/#
D#UHFHLSW#VKRXOG#EH#LVVXHG#WR#WKH#GRQRU#VKRZLQJ#WKH#DPRXQW#RI#WKH#
GRQDWLRQ#DQG#WKH#GDWH#DQG#QDPH#RI#WKH#GRQRU1#7KH#)RXQGDWLRQ#UHVSRQGHG#
WKDW#WKH\#KDYH#QRZ#GHVLJQHG#DQ#RIILFLDO#UHFHLSW#DQG#KDYH#DOVR#
LPSOHPHQWHG#DFFRXQWLQJ#SURFHGXUHV#IRU#UHFRUGLQJ#GRQDWLRQV1

'HILQLQJ#GRQDWLRQV#WR#WKH#'HILQLQJ#GRQDWLRQV#WR#WKH#'HILQLQJ#GRQDWLRQV#WR#WKH#'HILQLQJ#GRQDWLRQV#WR#WKH#
)RXQGDWLRQ)RXQGDWLRQ)RXQGDWLRQ)RXQGDWLRQ

431:9431:9431:9431:9 7KHUH#ZDV#D#JUHDW#GHDO#RI#GLVFXVVLRQ#RQ#WKH#GHILQLWLRQ#RI#D#
GRQDWLRQ#WKDW#TXDOLILHV#IRU#D#PDWFKLQJ#SD\PHQW#E\#WKH#3URYLQFH1#
1RUPDOO\#RQO\#IXQGV#GLUHFWO\#UHFHLYHG#IURP#SULYDWH#VRXUFHV#RXWVLGH#WKH#
OLEUDU\#VHUYLFH#VKRXOG#TXDOLI\#IRU#PDWFKLQJ#E\#WKH#3URYLQFH1#,Q#UHVSRQVH#
WR#RXU#FRQFHUQ#WKH#)RXQGDWLRQ#GHYHORSHG#FULWHULD#ZKLFK#PXVW#EH#PHW#LQ#
RUGHU#WR#TXDOLI\#DV#GRQDWLRQV1#:H#UHYLHZHG#WKHVH#FULWHULD#DQG#VXJJHVWHG#
LPSURYHPHQWV#WKDW#WKH#)RXQGDWLRQ#DFFHSWHG1
539 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
5HVHDUFK#DQG#3URGXFWLYLW\#5HVHDUFK#DQG#3URGXFWLYLW\#5HVHDUFK#DQG#3URGXFWLYLW\#5HVHDUFK#DQG#3URGXFWLYLW\#
&RXQFLO&RXQFLO&RXQFLO&RXQFLO

431::431::431::431:: #7KH#&DQDGLDQ#,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#+&,&$,#QRZ#
UHTXLUHV#WKH#FRVW#RI#HPSOR\HH#IXWXUH#EHQHILWV/#VXFK#DV#UHWLUHPHQW#
DOORZDQFHV/#WR#EH#UHFRJQL]HG#RYHU#WKH#SHULRG#LQ#ZKLFK#WKH#HPSOR\HH#
GHOLYHUV#WKH#VHUYLFH#WR#WKH#HPSOR\HU1#,W#LV#RXU#XQGHUVWDQGLQJ#WKDW#WKH#
5HVHDUFK#DQG#3URGXFWLYLW\#&RXQFLO#+53&,#KDV#KLVWRULFDOO\#UHFRUGHG#WKH#
FRVW#RI#OXPS#VXP#UHWLUHPHQW#DOORZDQFHV#DV#DQ#H[SHQVH#RI#WKH#\HDU#LQ#
ZKLFK#WKH#DPRXQW#ZDV#SDLG1#

431:;431:;431:;431:; 7KH#&,&$#FKDQJH#LV#WR#EH#DGRSWHG#E\#DOO#RUJDQL]DWLRQV#WKDW#KDYH#
D#ILVFDO#\HDU#FRPPHQFLQJ#DIWHU#4#-DQXDU\#53331#$V#D#UHVXOW/#ZH#
UHFRPPHQGHG#WKDW#53&#GHYHORS#DSSURSULDWH#PHWKRGV#IRU#FDOFXODWLQJ#DQG#
DFFRXQWLQJ#IRU#WKH#FRVW#RI#UHWLUHPHQW#DOORZDQFHV#DQG#RWKHU#HPSOR\HH#
IXWXUH#EHQHILWV#IRU#WKH#\HDU#HQGLQJ#64#0DUFK#53341#7KH#&RXQFLO#
LQGLFDWHG#WKDW#LW#ZRXOG#EH#WDNLQJ#WKH#QHFHVVDU\#DFWLRQ#RQ#WKLV#LVVXH#RYHU#
WKH#QH[W#IHZ#PRQWKV1#

/RVVHV#WKURXJK#IUDXG/#/RVVHV#WKURXJK#IUDXG/#/RVVHV#WKURXJK#IUDXG/#/RVVHV#WKURXJK#IUDXG/#
GHIDXOW#RU#PLVWDNHGHIDXOW#RU#PLVWDNHGHIDXOW#RU#PLVWDNHGHIDXOW#RU#PLVWDNH

431:<431:<431:<431:< 6HFWLRQ#46+5,#RI#WKH#$XGLWRU#*HQHUDO#$FW#UHTXLUHV#XV#WR#UHSRUW#WR#
WKH#/HJLVODWLYH#$VVHPEO\#DQ\#FDVH#ZKHUH#WKHUH#KDV#EHHQ#D#VLJQLILFDQW#
GHILFLHQF\#RU#ORVV#WKURXJK#IUDXG/#GHIDXOW#RU#PLVWDNH#RI#DQ\#SHUVRQ1

431;3431;3431;3431;3 'XULQJ#WKH#FRXUVH#RI#RXU#ZRUN#ZH#EHFDPH#DZDUH#RI#WKH#
IROORZLQJ#VLJQLILFDQW#ORVVHV1#2XU#ZRUN#LV#QRW#LQWHQGHG#WR#LGHQWLI\#DOO#
LQVWDQFHV#ZKHUH#ORVVHV#PD\#KDYH#RFFXUUHG/#VR#LW#ZRXOG#EH#LQDSSURSULDWH#
WR#FRQFOXGH#WKDW#DOO#ORVVHV#KDYH#EHHQ#LGHQWLILHG1

'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ
0LVVLQJ#HTXLSPHQW#DQG#VXSSOLHV '46/:66

'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV
,QHOLJLEOH#VHUYLFH#FODLPV#DQG#WKHIW#RI#FDVK '5/<79

'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW
&KHTXHV#FDVKHG#E\#SHUVRQV#QRW#HOLJLEOH#WR#
UHFHLYH#WKH#IXQGV# '83/5::

'HSDUWPHQW#RI#-XVWLFH'HSDUWPHQW#RI#-XVWLFH'HSDUWPHQW#RI#-XVWLFH'HSDUWPHQW#RI#-XVWLFH
&DVK#VKRUWDJHV#DQG#DPRXQWV#SDLG#RXW#LQ#HUURU# '4/656

'HSDUWPHQW#RI#/DERXU'HSDUWPHQW#RI#/DERXU'HSDUWPHQW#RI#/DERXU'HSDUWPHQW#RI#/DERXU
&DVK#UHFHLSWV#QRW#GHSRVLWHG '66/87<
&DVK#VKRUWDJHV#XQH[SODLQHG '8/:6;

'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\
/RVV#RI#HTXLSPHQW# '</484

431;4431;4431;4431;4 /RVVHV#UHSRUWHG#E\#RXU#2IILFH#RQO\#LQFOXGH#LQFLGHQWV#ZKHUH#WKHUH#
LV#QR#HYLGHQFH#RI#EUHDN#DQG#HQWHU/#ILUH#RU#YDQGDOLVP1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 53:



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
431;5431;5431;5431;5 7KH#3URYLQFH#UHSRUWV#LQ#9ROXPH#5#RI#3XEOLF#$FFRXQWV#WKH#
DPRXQW#RI#ORVW#WDQJLEOH#SXEOLF#DVVHWV#+RWKHU#WKDQ#LQYHQWRU\#VKRUWDJHV,1

431;6431;6431;6431;6 ,Q#5333/#WKH#3URYLQFH#UHSRUWHG#ORVW#WDQJLEOH#SXEOLF#DVVHWV#LQ#WKH#
DPRXQW#RI#'54</48;/#FRPSDUHG#WR#D#ORVV#RI#'49:/:;9#UHSRUWHG#LQ#4<<<1
53; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333
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