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$VVXULQJ#URDG#FRQVWUXFWLRQ#TXDOLW\#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#499

&RQFOXVLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#49;

&KDSWHU#<#0#)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN&KDSWHU#<#0#)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN&KDSWHU#<#0#)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN&KDSWHU#<#0#)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:4

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:4

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:5

'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:6

'HSDUWPHQW#RI#(GXFDWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;3

'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;3

+RVSLWDO#&RUSRUDWLRQ#*RYHUQDQFH##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;7

'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;9

'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;:

'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;<

&KDSWHU#43#0#)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV&KDSWHU#43#0#)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV&KDSWHU#43#0#)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV&KDSWHU#43#0#)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4<8

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4<9

)LQDQFLDO#DXGLWV#LQ#GHSDUWPHQWV #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4<:

)LQDQFLDO#DXGLWV#LQ#&URZQ#DJHQFLHV 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#536

/RVVHV#WKURXJK#IUDXG/#GHIDXOW#RU#PLVWDNH#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#53:

&KDSWHU#44#0#&URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV&KDSWHU#44#0#&URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV&KDSWHU#44#0#&URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV&KDSWHU#44#0#&URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV
%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#544

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#544

'HOD\#LQ#VXEPLWWLQJ#ILQDQFLDO#VWDWHPHQWV#DQG#PDQDJHPHQW#OHWWHUV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#544

1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#545

:RUNSODFH#+HDOWK/#6DIHW\#DQG#&RPSHQVDWLRQ#&RPPLVVLRQ#RI#1HZ#%UXQVZLFN#1#1#1#1#1#1#1#545

+RVSLWDO#&RUSRUDWLRQV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#546

+LLL,



&RQWHQWV
&KDSWHU#45#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH&KDSWHU#45#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH&KDSWHU#45#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH&KDSWHU#45#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH

1%#$JULH[SRUW#,QF11%#$JULH[SRUW#,QF11%#$JULH[SRUW#,QF11%#$JULH[SRUW#,QF1
%DFNJURXQG##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 54:

6FRSH# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 54:

5HVXOWV#LQ#EULHI# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 54;

$FFRXQWDELOLW\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 54;

$SSURYHG#DFWLYLWLHV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 553

&RPSOLDQFH##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 554

*RYHUQDQFH##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 555

([SHQVHV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 558

5HYHQXHV#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 55:

&KDSWHU#46#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH&KDSWHU#46#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH&KDSWHU#46#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH&KDSWHU#46#0#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH
$ULVLQJ#IURP#+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV$ULVLQJ#IURP#+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV$ULVLQJ#IURP#+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV$ULVLQJ#IURP#+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV

%DFNJURXQG##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 564

6FRSH# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 565

5HVXOWV#LQ#EULHI# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 565

2EVHUYDWLRQV#RQ#WKH#SURFHVV#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 565

'LVFXVVLRQ#SRLQWV#RQ#NH\#WKHPHV#UDLVHG#DW#PHHWLQJV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 569

&KDSWHU#47#0#2IILFH#RI#WKH#$XGLWRU#*HQHUDO&KDSWHU#47#0#2IILFH#RI#WKH#$XGLWRU#*HQHUDO&KDSWHU#47#0#2IILFH#RI#WKH#$XGLWRU#*HQHUDO&KDSWHU#47#0#2IILFH#RI#WKH#$XGLWRU#*HQHUDO
%DFNJURXQG##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 57:

2IILFH#5ROH#DQG#5HOHYDQFH 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 57:

3HUIRUPDQFH#,QGLFDWRUV#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 57;

)LQDQFLDO#,QIRUPDWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 584

6WDII#5HVRXUFHV#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 585

([KLELW([KLELW([KLELW([KLELW
6HFWLRQV#RI#WKH#$XGLWRU#*HQHUDO#$FW#UHOHYDQW#WR#WKH#UHVSRQVLELOLWLHV

RI#WKH#$XGLWRU#*HQHUDO #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 58:

+LY,



#&KDSWHU#4
,QWURGXFWRU\#&RPPHQWV

&RQWHQWV

3URYLQFH#KDG#D#GHILFLW#RI#';<81:#PLOOLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#16

/HJLVODWLRQ#VKRXOG#EH#FRPSOLHG#ZLWK# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#16

1RZ#LV#WKH#WLPH#WR#WDNH#DFWLRQ#RQ#JRYHUQDQFH#LVVXHV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#18

3URWHFWLQJ#WKH#VDIHW\#RI#1HZ#%UXQVZLFNHUV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#18

2XU#3URYLQFH·V#IRUHVW#ODQGV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#19

2SSRUWXQLWLHV#IRU#VDYLQJV#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#19

:RUNLQJ#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#19

2XU#2IILFH#SHUIRUPDQFH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1:

7KH#LPSDFW#RI#JRYHUQPHQW#UHRUJDQL]DWLRQ#RQ#RXU#5HSRUW# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1:

$FNQRZOHGJHPHQWV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1:



&KDSWHU#4 ,QWURGXFWRU\#&RPPHQWV

#,QWURGXFWRU\#&RPPHQWV

5

414414414414 ,#OLNH#WR#XVH#WKH#RSHQLQJ#FKDSWHU#RI#P\#DQQXDO#5HSRUW#WR#UHIOHFW#
RQ#WKH#UHVXOWV#RI#RXU#ZRUN#GXULQJ#WKH#SDVW#\HDU#DQG#WR#LGHQWLI\#WKHPHV#RU#
FRPPRQ#DUHDV#IRU#LPSURYHPHQW1#,Q#WKH#SDVW#WKLV#KDV#UHVXOWHG#LQ#D#
QXPEHU#RI#JHQHUDO#UHFRPPHQGDWLRQV#EHLQJ#PDGH#WR#WKH#JRYHUQPHQW#DV#D#
ZKROH#UDWKHU#WKDQ#WR#LQGLYLGXDO#GHSDUWPHQWV1#,#EHOLHYH#WKLV#W\SH#RI#
FRPPHQWDU\#LV#YDOXDEOH#WR#WKH#0HPEHUV#RI#WKH#/HJLVODWLYH#$VVHPEO\1

415415415415 )RU#LQVWDQFH/#ODVW#\HDU#,#PDGH#VRPH#VXJJHVWLRQV#LQ#P\#RSHQLQJ#
FKDSWHU#WKDW/#LI#LPSOHPHQWHG/#VKRXOG#LPSURYH#WKH#GHFLVLRQ0PDNLQJ#
SURFHVV#LQ#JRYHUQPHQW1#,#DOVR#UHFRPPHQGHG#WKDW#WKH#JRYHUQPHQW#EULQJ#
&URZQ#DJHQFLHV#LQWR#WKH#SHUIRUPDQFH#PHDVXUHPHQW#LQLWLDWLYH#DQG#
HVWDEOLVK#JRYHUQPHQW0ZLGH#JRDOV#WKDW#UHIOHFW#WKH#KLJKHVW#SULRULW\#LWHPV#
IRU#JRYHUQPHQW#DQG#1HZ#%UXQVZLFNHUV1

416416416416 ,#KDYH#VLPLODU#REVHUYDWLRQV#WKLV#\HDU/#EXW#,#ZLOO#FRPPHQW#ILUVW#RQ#
WKH#JRYHUQPHQW·V#ILQDQFLDO#UHVXOWV#IRU#WKH#\HDU#HQGHG#64#0DUFK#53331

3URYLQFH#KDG#D#GHILFLW#3URYLQFH#KDG#D#GHILFLW#3URYLQFH#KDG#D#GHILFLW#3URYLQFH#KDG#D#GHILFLW#
RI#';<81:#PLOOLRQRI#';<81:#PLOOLRQRI#';<81:#PLOOLRQRI#';<81:#PLOOLRQ

417417417417 $V#UHSRUWHG#RQ#WKH#6WDWHPHQW#RI#5HYHQXH#DQG#([SHQGLWXUH/#WKH#
3URYLQFH#LQFXUUHG#D#GHILFLW#RI#';<81:#PLOOLRQ#IRU#WKH#\HDU1#7KLV#ODUJH#
GHILFLW#UHVXOWHG#IURP#UHFRUGLQJ#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\#DV#D#
FDSLWDO#OHDVH1#7KLV#ZDV#WKH#SURSHU#DFFRXQWLQJ#WUHDWPHQW#IRU#WKH#KLJKZD\#
RQFH#WKH#WROOV#ZHUH#UHPRYHG/#DQG#LW#UHVXOWHG#LQ#WKH#3URYLQFH#UHFRUGLQJ#DQ#
H[SHQGLWXUH#RI#'<361;#PLOOLRQ#LQ#WKH#ILVFDO#\HDU1#:H#DJUHHG#ZLWK#WKH#
JRYHUQPHQW·V#SUHVHQWDWLRQ#RI#WKLV#WUDQVDFWLRQ#DV#DQ#XQXVXDO#LWHP#EHFDXVH#
LW#FOHDUO\#VKRZV#WKH#FDXVH#RI#WKH#GHILFLW1#+RZHYHU/#LW#LV#FOHDUO\#
LQDSSURSULDWH#WR#GLVUHJDUG#WKLV#H[SHQGLWXUH#ZKHQ#GLVFXVVLQJ#WKH#UHVXOWV#
IRU#WKH#\HDU1

418418418418 ,#EHOLHYH#WKLV#FODULILFDWLRQ#LV#QHFHVVDU\#EHFDXVH#WKHUH#KDYH#EHHQ#
UHSRUWV#WKDW#WKH#JRYHUQPHQW#HQGHG#WKH#\HDU#LQ#WKH#EODFN1#,#KDG#KRSHG#WKDW#
WKH#0DMRU#9DULDQFH#$QDO\VLV#WKDW#DSSHDUV#ZLWK#WKH#ILQDQFLDO#VWDWHPHQWV#
LQ#9ROXPH#4#RI#WKH#3XEOLF#$FFRXQWV#ZRXOG#KDYH#FOHDUO\#H[SODLQHG#WKH#
ILQDQFLDO#UHVXOW#IRU#WKH#\HDU/#EXW#P\#XQGHUVWDQGLQJ#DW#WKH#WLPH#RI#ZULWLQJ#
WKLV#FKDSWHU#LV#WKDW#WKLV#ZLOO#QRW#KDSSHQ1

/HJLVODWLRQ#VKRXOG#EH#/HJLVODWLRQ#VKRXOG#EH#/HJLVODWLRQ#VKRXOG#EH#/HJLVODWLRQ#VKRXOG#EH#
FRPSOLHG#ZLWKFRPSOLHG#ZLWKFRPSOLHG#ZLWKFRPSOLHG#ZLWK

419419419419 (YHU\#\HDU#WKH#/HJLVODWLYH#$VVHPEO\#PDNHV#PDMRU#GHFLVLRQV#WKDW#
DIIHFW#WKH#OLYHV#RI#1HZ#%UXQVZLFNHUV#E\#DSSURYLQJ#QHZ#OHJLVODWLRQ#RU#
PDNLQJ#DPHQGPHQWV#WR#ROG#OHJLVODWLRQ1#7KHVH#GHFLVLRQV#SXW#LQWR#DFWLRQ#
WKH#SROLF\#GLUHFWLRQ#RI#WKH#JRYHUQPHQW#RI#WKH#GD\1#/HJLVODWLRQ#JLYHV#WKH#
DGPLQLVWUDWLRQ#WKH#DXWKRULW\#WR#DFW1
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,QWURGXFWRU\#&RPPHQWV &KDSWHU#4
41:41:41:41: ,W#ZRXOG#EH#H[SHFWHG#WKDW#RQFH#OHJLVODWLRQ#LV#DSSURYHG#LW#LV#
LPSOHPHQWHG#DQG#HQIRUFHG#DV#LQWHQGHG1#7KLV#ZRXOG#EH#D#UHDVRQDEOH#
DVVXPSWLRQ#E\#WKH#0HPEHUV#DQG#WKH#SXEOLF#DW#ODUJH1#+RZHYHU/#DV#,#QRWHG#
LQ#P\#4<<;#DQG#4<<<#5HSRUWV/#ZH#IRXQG#LQVWDQFHV#ZKHUH#OHJLVODWLRQ#ZDV#
QRW#EHLQJ#IROORZHG1#,#ZDV#VXUSULVHG#DW#WKLV/#EHFDXVH#,#ZRXOG#KDYH#
H[SHFWHG#WKDW#WKH#JRYHUQPHQW/#WKURXJK#ZKLFK#DOO#OHJLVODWLRQ#SDVVHV/#
ZRXOG#KDYH#HQVXUHG#WKHUH#ZDV#FRPSOLDQFH#ZLWK#DOO#SURYLVLRQV1#2U#HOVH#
WKH#OHJLVODWLRQ#ZRXOG#KDYH#EHHQ#DPHQGHG1

41;41;41;41; $V#D#UHVXOW#RI#ILQGLQJ#H[DPSOHV#RI#QRQ0FRPSOLDQFH/#DQG#WKH#
VWURQJ#EHOLHI#WKDW#JRYHUQPHQW#KDV#D#IXQGDPHQWDO#UHVSRQVLELOLW\#WR#HQVXUH#
LWV#RZQ#OHJLVODWLRQ#LV#EHLQJ#LPSOHPHQWHG#DQG#DGPLQLVWHUHG#DV#LQWHQGHG/#
ZH#XQGHUWRRN#D#VSHFLDO#SURMHFW#LQ#WKH#IRUPHU#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#+&KDSWHU#6,1#7KLV#SURMHFW#H[DPLQHG#VL[#SLHFHV#RI#
OHJLVODWLRQ1#2XU#FRQFOXVLRQ#ZDV#WKDW#WKUHH#RI#WKHP#ZHUH#QRW#DFKLHYLQJ#
WKHLU#LQWHQGHG#SXUSRVHV1#,Q#WZR#FDVHV#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#
IHHO#LW#ZDV#DEOH#WR#HQIRUFH#WKH#OHJLVODWLRQ#DQG#DV#D#UHVXOW#WKHUH#KDV#EHHQ#
GHILDQFH#RI#WKH#OHJLVODWLRQ#ZLWKRXW#DQ\#FRQVHTXHQFHV1#

41<41<41<41< :H#H[SHULHQFHG#RWKHU#SUREOHPV#ZLWK#OHJLVODWLRQ#DV#D#UHVXOW#RI#
ZRUN#LQ#RWKHU#DUHDV1#)ROORZLQJ#RXU#ZRUN#RQ#'RPHVWLF#:HOO#:DWHU#
4XDOLW\#+&KDSWHU#7,#ZH#DUH#RI#WKH#RSLQLRQ#WKDW#WKH#JRYHUQPHQW#GRHV#QRW#
KDYH#DQ#DGHTXDWH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#
FRPSO\#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ1#,Q#RXU#FKDSWHU#RQ#3ULYDWH#)RUHVW#/DQGV#ZH#QRWHG#WKDW#VRPH#
RI#WKH#GHILQLWLRQV#DQG#SURYLVLRQV#LQ#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DUH#
YDJXH#DQG#FRQIXVLQJ1#:H#ZHUH#VXUSULVHG#WR#OHDUQ#GXULQJ#WKH#KHDULQJV#
ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#+&KDSWHU#46,#WKDW#WKH#0LQLVWHU#RI#
+HDOWK#DQG#:HOOQHVV#KDG#QRW#EHHQ#IRUPDOO\#DSSURYLQJ#DOO#FRUSRUDWLRQ#
EXGJHWV#LQ#D#PDQQHU#FRQVLVWHQW#ZLWK#WKH#+RVSLWDO#6HUYLFHV#$FW#DQG#
5HJXODWLRQV1

4143414341434143 $V#JRYHUQPHQW#FRQWLQXHV#WR#GRZQVL]H#WKURXJK#WKH#
LPSOHPHQWDWLRQ#RI#WKH#HDUO\#UHWLUHPHQW#SURJUDP/#WKH#ULVN#LQFUHDVHV#WKDW#
PRUH#DQG#PRUH#OHJLVODWLRQ#ZLOO#QRW#EH#JLYHQ#WKH#DWWHQWLRQ#WKDW#OHJLVODWRUV/#
DQG#WKH#SXEOLF/#H[SHFW1#7KHUH#LV#DOVR#WKH#ULVN#WKDW#UHVRXUFHV#DVVLJQHG#WR#
HQVXULQJ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ#FRXOG#EH#GLYHUWHG#WR#PRUH#SUHVVLQJ#
LVVXHV#GXH#WR#OLPLWHG#UHVRXUFHV1#

4144414441444144 $V#D#UHVXOW#RI#RXU#ZRUN#LQ#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#
5XUDO#'HYHORSPHQW#ZH#PDGH#D#QXPEHU#RI#REVHUYDWLRQV#ZKLFK#PD\#DSSO\#
DFURVV#JRYHUQPHQW1#,#UDLVH#WKHP#KHUH#IRU#WKH#EHQHILW#RI#WKH#0HPEHUV#RI#
WKH#/HJLVODWLYH#$VVHPEO\1#

4145414541454145 :H#QRWHG#WKDW#WKHUH#LV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#
RQ#WKH#HIIHFWLYHQHVV#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG1#1RU#
GRHV#WKH#/HJLVODWLYH#$VVHPEO\#UHFHLYH#DQ\#IHHGEDFN#RQ#KRZ#ZHOO#WKH#
'HSDUWPHQW#LV#DGPLQLVWUDWLQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#:H#
UHFRPPHQGHG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#EH#JLYHQ#ZULWWHQ#UHSRUWV#RQ#
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&KDSWHU#4 ,QWURGXFWRU\#&RPPHQWV
D#UHJXODU#EDVLV#RQ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#
SXUSRVH1#$QG#WKDW#WKH#'HSDUWPHQW#XVHV#LWV#$QQXDO#5HSRUW#WR#LQIRUP#WKH#
/HJLVODWLYH#$VVHPEO\#KRZ#ZHOO#LW#LV#GRLQJ#LQ#DGPLQLVWHULQJ#WKH#
OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#

4146414641464146 ,#EHOLHYH#WKDW#WKLV#W\SH#RI#UHSRUWLQJ#RQ#D#JRYHUQPHQW0ZLGH#EDVLV#
ZRXOG#UHVXOW#LQ#OHJLVODWLRQ#UHFHLYLQJ#WKH#RQ0JRLQJ#DWWHQWLRQ#LW#GHVHUYHV#
DQG#VKRXOG#UHVXOW#LQ#LPSURYHG#FRPSOLDQFH#DQG#HIIHFWLYHQHVV1

1RZ#LV#WKH#WLPH#WR#WDNH#1RZ#LV#WKH#WLPH#WR#WDNH#1RZ#LV#WKH#WLPH#WR#WDNH#1RZ#LV#WKH#WLPH#WR#WDNH#
DFWLRQ#RQ#JRYHUQDQFH#DFWLRQ#RQ#JRYHUQDQFH#DFWLRQ#RQ#JRYHUQDQFH#DFWLRQ#RQ#JRYHUQDQFH#
LVVXHVLVVXHVLVVXHVLVVXHV

4147414741474147 7KUHH#RI#RXU#FKDSWHUV#WKLV#\HDU#H[DPLQHG#YDULRXV#JRYHUQDQFH#
LVVXHV=#3HQVLRQ#3ODQ#*RYHUQDQFH#+&KDSWHU#8,/#1%#$JULH[SRUW#
+&KDSWHU 45,#DQG#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV#+&KDSWHU#46,1#2QH#
FRPPRQ#WKHPH#WKDW#DURVH#IURP#RXU#ZRUN#WKLV#\HDU#LV#WKDW#WKH#JRYHUQPHQW#
FRXOG#EH#GRLQJ#D#EHWWHU#MRE#RI#KROGLQJ#WKHVH#RUJDQL]DWLRQV#DFFRXQWDEOH1#
)RU#LQVWDQFH#LQ#WKH#FDVH#RI#WKH#SHQVLRQ#SODQV/#WKH#JRYHUQLQJ#ERG\/#EHLQJ#
HLWKHU#WKH#0LQLVWHU#RI#)LQDQFH#RU#%RDUG#RI#0DQDJHPHQW/#GRHV#QRW#
DSSURYH#REMHFWLYHV#RU#SHUIRUPDQFH#PHDVXUHV#WKDW#FRXOG#EH#XVHG#WR#KROG#
WKH#SHQVLRQ#DGPLQLVWUDWRUV#DQG#PDQDJHUV#DFFRXQWDEOH1#1%#$JULH[SRUW#
GRHV#QRW#SUHSDUH#DQ#DQQXDO#UHSRUW#DQG#XQWLO#ODVW#\HDU#QHYHU#DSSHDUHG#
EHIRUH#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1#$QG#LQ#WKH#FDVH#RI#WKH#
UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#WKHUH#LV#FRQIXVLRQ#EHWZHHQ#WKH#0LQLVWHU#RI#
+HDOWK#DQG#:HOOQHVV#DQG#WKH#FRUSRUDWLRQV#DV#WR#ZKDW#VHUYLFHV#DUH#WR#EH#
SURYLGHG#XQGHU#WKH#1HZ#%UXQVZLFN#+RVSLWDO#6\VWHP#0DVWHU#3ODQ1#

4148414841484148 :H#KDYH#EHHQ#H[DPLQLQJ#JRYHUQDQFH#LVVXHV#LQ#&URZQ#
FRUSRUDWLRQV#DQG#JRYHUQPHQW#DJHQFLHV#VLQFH#4<<9#DQG#ZH#KDYH#
FRQVLVWHQWO\#IRXQG#VKRUWFRPLQJV1#$V#D#UHVXOW/#,#VWURQJO\#UHFRPPHQG#WKDW#
WKH#JRYHUQPHQW#LPSOHPHQW#FRQWHPSRUDU\#JRYHUQDQFH#SUDFWLFHV#IRU#DOO#
&URZQ#FRUSRUDWLRQV#DQG#DJHQFLHV1#7KLV#ZRXOG#LQYROYH#WKH#JRYHUQPHQW#
DSSURYLQJ#VWUDWHJLF#SODQV#DQG#REMHFWLYHV#DQG#UHFHLYLQJ#UHJXODU#UHSRUWV#RQ#
UHVXOWV1#,W#ZRXOG#DOVR#LQYROYH#VHWWLQJ#JXLGHOLQHV#IRU#WKH#PDQQHU#LQ#ZKLFK#
WKH#YDULRXV#ERDUGV#DUH#WR#RSHUDWH1#

4149414941494149 ,#QRWH#WKDW#WKH#JRYHUQPHQW#LV#UHYLHZLQJ#WKH#QHHG#IRU#LWV#YDULRXV#
DJHQFLHV/#ERDUGV#DQG#FRPPLVVLRQV1#1RZ#ZRXOG#EH#DQ#DSSURSULDWH#WLPH#
IRU#FOHDUO\#HVWDEOLVKLQJ#WKH#IUDPHZRUN#XQGHU#ZKLFK#UHPDLQLQJ#
RUJDQL]DWLRQV#ZLOO#RSHUDWH1#,#EHOLHYH#WKH#UHVXOWV#RI#WKH#ZRUN#ZH#KDYH#
GRQH#RYHU#WKH#SDVW#ILYH#\HDUV#ZRXOG#SURYLGH#KHOSIXO#UHIHUHQFH#PDWHULDO#LQ#
FUHDWLQJ#WKLV#IUDPHZRUN1#

3URWHFWLQJ#WKH#VDIHW\#RI#3URWHFWLQJ#WKH#VDIHW\#RI#3URWHFWLQJ#WKH#VDIHW\#RI#3URWHFWLQJ#WKH#VDIHW\#RI#
1HZ#%UXQVZLFNHUV#1HZ#%UXQVZLFNHUV#1HZ#%UXQVZLFNHUV#1HZ#%UXQVZLFNHUV#

414:414:414:414: 0\#2IILFH#KDV#KDG#DQ#LQWHUHVW#LQ#WKH#WKHPHV#RI#SXEOLF#VDIHW\#DQG#
WKH#HQYLURQPHQW#IRU#WKH#SDVW#FRXSOH#RI#\HDUV1#7KLV#\HDU#ZH#GHFLGHG#WR#
DGGUHVV#WKH#TXDOLW\#RI#ZDWHU#IRU#LQGLYLGXDOV#ZLWK#GRPHVWLF#ZHOOV1#$V#D#
UHVXOW#RI#WKLV#ZRUN#ZH#QRWHG#LQVWDQFHV#ZKHUH#DVSHFWV#RI#WKH#UHJXODWLRQV#
ZHUH#QRW#EHLQJ#IROORZHG1#)RU#LQVWDQFH#KRPHRZQHUV#DUH#QRWLILHG#RI#ZDWHU#
WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH0GD\#OLPLW#VHW#RXW#LQ#UHJXODWLRQ#DQG#WKHUH#LV#
OLWWOH#FRQVLVWHQF\#DV#WR#ZKHQ#ERLO#RUGHUV#DUH#JLYHQ1#$QG#IRU#ZHOOV#WKDW#DUH#
GXJ/#DV#RSSRVHG#WR#GULOOHG/#WKH#UHJXODWLRQV#KDYH#QRW#EHHQ#HQIRUFHG1#:H#
VHW#RXW#DOO#RXU#ILQGLQJV#DQG#UHFRPPHQGDWLRQV#LQ#&KDSWHU#71#
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,QWURGXFWRU\#&RPPHQWV &KDSWHU#4
414;414;414;414; #$#FRQFHUQ#WKDW#,#KDYH#LV#WKDW#DIWHU#KDYLQJ#H[DPLQHG#WKH#VDIHW\#RI#
RXU#DPEXODQFHV#LQ#4<<;/#WKH#LQVSHFWLRQ#RI#IRRG#VHUYLFH#HVWDEOLVKPHQWV#LQ#
4<<</#DQG#WKH#ZRUN#RQ#GRPHVWLF#ZHOOV#WKLV#\HDU/#VHULRXV#VKRUWFRPLQJV#
H[LVW#LQ#DUHDV#ZKHUH#,#ZRXOG#QRW#KDYH#H[SHFWHG#WKHP1#:KLOH#ZH#KDYH#QR#
HYLGHQFH#WKDW#WKHVH#VKRUWFRPLQJV#KDYH#UHVXOWHG#LQ#LQMXU\/#VLFNQHVV#RU#
GHDWK/#ZH#GHILQLWHO\#IHHO#WKHUH#LV#URRP#IRU#LPSURYHPHQW1#:H#ZHUH#
SOHDVHG#WR#VHH#WKH#JRYHUQPHQW#FUHDWH#WKH#QHZ#'HSDUWPHQW#RI#3XEOLF#
6DIHW\#WKDW#ZLOO#FRQVROLGDWH#D#QXPEHU#RI#SXEOLF#VDIHW\#SURJUDPV#LQ#RQH#
DUHD1#,W#LV#LPSHUDWLYH#KRZHYHU#WKDW#DOO#VHUYLFHV#ZLWK#VDIHW\#LPSOLFDWLRQV#
EH#UHYLHZHG#DQG#DSSURSULDWH#DFWLRQ#WDNHQ#WR#HQVXUH#WKDW#SURFHGXUHV#DUH#
EHLQJ#IROORZHG#LQ#D#PDQQHU#FRQVLVWHQW#ZLWK#OHJLVODWLRQ/#UHJXODWLRQ#RU#
SROLF\1#

2XU#3URYLQFH·V#IRUHVW#2XU#3URYLQFH·V#IRUHVW#2XU#3URYLQFH·V#IRUHVW#2XU#3URYLQFH·V#IRUHVW#
ODQGVODQGVODQGVODQGV

414<414<414<414< 1HZ#%UXQVZLFN#LV#&DQDGD·V#PRVW#IRUHVWHG#SURYLQFH#ZLWK#;8(#RI#
LWV#ODQG#FRYHUHG#ZLWK#IRUHVWV1#7KHVH#IRUHVWV#SURYLGH#D#KDELWDW#IRU#ILVK#DQG#
ZLOGOLIH/#UHFUHDWLRQDO#RSSRUWXQLWLHV#IRU#FLWL]HQV#DQG#DUH#DQ#LPSRUWDQW#
JHQHUDWRU#RI#LQGXVWULDO#DFWLYLW\1#7KH#JRYHUQPHQW#SOD\V#DQ#LPSRUWDQW#UROH#
LQ#HQVXULQJ#WKDW#WKH#IRUHVW#LV#SURSHUO\#PDQDJHG#WR#SURYLGH#D#VXVWDLQDEOH#
UHVRXUFH#IRU#DOO#FLWL]HQV1

4153415341534153 2XU#IRFXV#WKLV#\HDU#ZDV#RQ#3ULYDWH#)RUHVW#/DQGV#+&KDSWHU#9,#DQG#
WKH#UROH#WKH\#SOD\#LQ#EHLQJ#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#$V#D#UHVXOW#RI#WKLV#ZRUN#ZH#KDYH#
FRQFOXGHG#WKDW#D#ORW#QHHGV#WR#EH#GRQH#WR#HQVXUH#WKDW#WKLV#LPSRUWDQW#
FRPSRQHQW#RI#RXU#SURYLQFLDO#IRUHVW#ODQG#LV#SURSHUO\#PDQDJHG1#,I#WKLV#
FRPSRQHQW#GRHV#QRW#SURSHUO\#IXOILO#LWV#LQWHQGHG#SXUSRVH#WKHUH#ZLOO#EH#
LQFUHDVHG#SUHVVXUH#RQ#&URZQ#ODQG#DQG#WKH#JRYHUQPHQW·V#DELOLW\#WR#
SURYLGH#D#VXVWDLQDEOH#IRUHVW#UHVRXUFH1#

2SSRUWXQLWLHV#IRU#VDYLQJV2SSRUWXQLWLHV#IRU#VDYLQJV2SSRUWXQLWLHV#IRU#VDYLQJV2SSRUWXQLWLHV#IRU#VDYLQJV 4154415441544154 ,Q#&KDSWHU#:#ZH#UHSRUW#RQ#WKH#ZRUN#ZH#SHUIRUPHG#RQ#WKH#/DQG#
0DQDJHPHQW#)XQG1#2XU#LQWHUHVW#LQ#SHUIRUPLQJ#WKLV#ZRUN#ZDV#WR#VHH#LI#
VXUSOXV#ODQG#ZDV#EHLQJ#SURSHUO\#PDQDJHG1#,Q#RXU#YLHZ#WKHUH#VKRXOG#EH#
JXLGHOLQHV#WR#DVVLVW#LQ#WKH#GLVSRVDO#RI#ORQJ0KHOG#SURSHUWLHV#DQG#LQ#
GHWHUPLQLQJ#ZKHQ#WR#REWDLQ#H[WHUQDO#SURSHUW\#DSSUDLVDOV1#:H#DOVR#QRWHG#
WKDW#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#RQH#FHQWUDO#ODQG#LQYHQWRU\#V\VWHP#WKDW#
FRXOG#EH#XVHG#WR#EHWWHU#PDQDJH#WKLV#YDOXDEOH#DVVHW1#,Q#&KDSWHU#;#ZH#
H[DPLQH#WKH#SURFHVV#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#IROORZV#ZKHQ#
SXUFKDVLQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV1#:H#UHFRPPHQGHG#WKDW#DOO#
HQJLQHHULQJ#FRQVXOWLQJ#ILUPV#KDYH#WKH#RSSRUWXQLW\#WR#H[SUHVV#DQ#LQWHUHVW#
LQ#DQ\#DYDLODEOH#ZRUN#DQG#WKDW#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#
WKRVH#WKDW#DUH#FRQVLGHUHG#WR#EH#TXDOLILHG1#&RVW#VKRXOG#EH#D#GHWHUPLQLQJ#
IDFWRU#LQ#PDNLQJ#WKH#ILQDO#GHFLVLRQ#EHWZHHQ#ILUPV1

:RUNLQJ#ZLWK#WKH#&URZQ#:RUNLQJ#ZLWK#WKH#&URZQ#:RUNLQJ#ZLWK#WKH#&URZQ#:RUNLQJ#ZLWK#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#&RUSRUDWLRQV#&RPPLWWHH#&RUSRUDWLRQV#&RPPLWWHH#&RUSRUDWLRQV#&RPPLWWHH#

4155415541554155 :H#ZHUH#YHU\#SOHDVHG#WR#KDYH#EHHQ#DVNHG#E\#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#WR#DVVLVW#GXULQJ#LWV#KHDULQJV#ZLWK#WKH#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQV1#7KLV#\HDU#ZDV#WKH#ILUVW#WLPH#WKH#KRVSLWDO#
FRUSRUDWLRQV#DSSHDUHG#EHIRUH#WKH#&RPPLWWHH/#VRPHWKLQJ#ZH#KDG#EHHQ#
HQFRXUDJLQJ#IRU#VRPH#WLPH1#:H#VDZ#WKLV#DV#D#YHU\#LPSRUWDQW#VWHS#LQ#
LPSURYLQJ#WKH#DFFRXQWDELOLW\#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#IRU#WKH#RYHU#
9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#4 ,QWURGXFWRU\#&RPPHQWV
'933#PLOOLRQ#RI#WD[SD\HUV#PRQH\#ZKLFK#WKH\#VSHQW#LQ#4<<;0<<1#6R#ZH#
ZHUH#SOHDVHG#WR#DVVLVW#WKH#&RPPLWWHH#LQ#GHYHORSLQJ#LWV#OLQH#RI#
TXHVWLRQLQJ#DQG#E\#SUHSDULQJ#D#UHSRUW#RQ#RXU#REVHUYDWLRQV#IRU#WKHLU#
FRQVLGHUDWLRQ1#2XU#UHSRUW#WR#WKH#&RPPLWWHH#LV#IRXQG#LQ#&KDSWHU#461

2XU#2IILFH#SHUIRUPDQFH2XU#2IILFH#SHUIRUPDQFH2XU#2IILFH#SHUIRUPDQFH2XU#2IILFH#SHUIRUPDQFH 4156415641564156 ,Q#PRVW#RI#RXU#ZRUN#ZH#H[DPLQH#WKH#H[WHQW#WR#ZKLFK#D#
'HSDUWPHQW#RU#&URZQ#DJHQF\#KDV#FRPPHQWHG#RQ#LWV#SHUIRUPDQFH/#HLWKHU#
LQ#GHOLYHULQJ#D#VHUYLFH#RU#LQ#PHHWLQJ#DQQXDO#REMHFWLYHV#RU#SHUIRUPDQFH#
LQGLFDWRUV1#:H#ZLOO#PDNH#UHFRPPHQGDWLRQV#ZKHQ#ZH#EHOLHYH#WKH\#DUH#
ZDUUDQWHG1#

4157415741574157 :H#DUH#FRQVWDQWO\#UHPLQGHG#RI#RXU#RZQ#UHVSRQVLELOLW\#LQ#WKLV#
DUHD/#EHFDXVH#ZH#WRR#PXVW#EH#HIILFLHQW#DQG#DFFRXQWDEOH1#&KDSWHU#47#
UHSUHVHQWV#RXU#DQQXDO#DFFRXQWDELOLW\#UHSRUW/#ZKLFK#ZH#EHOLHYH#LV#LQ#
FRPSOLDQFH#ZLWK#WKH#JRYHUQPHQW·V#DQQXDO#UHSRUW#SROLF\1#7KHUH#ZH#UHSRUW#
RQ#RXU#JRDOV/#SHUIRUPDQFH#LQGLFDWRUV#DQG#UHVXOWV1#/DVW#\HDU#,#H[SUHVVHG#D#
FRQFHUQ#RYHU#RXU#IDLOXUH#WR#FRPSOHWH#RXU#ILQDQFLDO#DXGLWV#RQ#D#WLPHO\#
EDVLV1#7KLV#ZDV#QRW#D#SUREOHP#WKLV#\HDU#DV#4<#RI#RXU#58#DXGLWV#ZHUH#
FRPSOHWHG#E\#63#6HSWHPEHU/#DQG#WKRVH#WKDW#ZHUHQ·W#ZHUH#EH\RQG#RXU#
FRQWURO1

4158415841584158 $V#IRU#GRLQJ#RXU#ZRUN#ZLWKLQ#WKH#WLPH#DOORWWHG/#ZH#KDG#H[FHOOHQW#
UHVXOWV#RQ#RXU#ILQDQFLDO#DXGLWV#EXW#ZH#DUH#VWLOO#H[SHULHQFLQJ#SUREOHPV#
ZLWK#RXU#YDOXH0IRU0PRQH\#ZRUN1#:H#FRQWLQXH#WR#H[DPLQH#WKH#FDXVHV#RI#
WKLV#DQG#ZH#PDNH#FKDQJHV#LQ#RXU#DSSURDFK#DV#ZH#PRYH#IRUZDUG1

4159415941594159 :H#KDYH#D#SHUIRUPDQFH#LQGLFDWRU#WKDW#93(#RI#DOO#SURIHVVLRQDO#
SDLG#WLPH#LQ#RXU#2IILFH#EH#VSHQW#GLUHFWO\#RQ#DXGLW#ZRUN1#7KH#DFWXDO#
ILJXUH#IRU#4<<<#ZDV#8:1<7(1#,QWHUQDOO\#ZH#KDYH#WDUJHW#SHUFHQWDJHV#IRU#
HDFK#HPSOR\HH#JURXS1#7KLV#LQIRUPDWLRQ#WHOOV#XV#WKDW#RXU#VHQLRU#
PDQDJHPHQW#JURXS#QHHGV#WR#VSHQG#PRUH#WLPH#GLUHFWO\#RQ#DXGLW#ZRUN1

415:415:415:415: ,Q#VXPPDU\#ZH#GLG#QRW#PHHW#WKUHH#RI#RXU#SHUIRUPDQFH#LQGLFDWRUV#
EXW#ZH#KDG#SRVLWLYH#UHVXOWV#RQ#WKH#RWKHU#ILYH1

7KH#LPSDFW#RI#7KH#LPSDFW#RI#7KH#LPSDFW#RI#7KH#LPSDFW#RI#
JRYHUQPHQW#JRYHUQPHQW#JRYHUQPHQW#JRYHUQPHQW#
UHRUJDQL]DWLRQ#RQ#RXU#UHRUJDQL]DWLRQ#RQ#RXU#UHRUJDQL]DWLRQ#RQ#RXU#UHRUJDQL]DWLRQ#RQ#RXU#
5HSRUW5HSRUW5HSRUW5HSRUW

415;415;415;415; (IIHFWLYH#4#$SULO#5333/#JRYHUQPHQW#UHVWUXFWXUHG#LWV#RSHUDWLRQV1#
1HZ#GHSDUWPHQWV#ZHUH#FUHDWHG/#DQG#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#
VKLIWHG1#7KH#EXON#RI#RXU#DXGLW#ZRUN#LQFOXGHG#LQ#WKLV#5HSRUW#ZDV#
FRPSOHWHG#SULRU#WR#WKH#UHRUJDQL]DWLRQ1#$V#D#UHVXOW/#LQ#PDQ\#FDVHV#ZH#
KDYH#XVHG#WKH#ROG#GHSDUWPHQWDO#QDPHV#LQ#RXU#FKDSWHUV/#LQGLFDWLQJ#ZKHUH#
DSSURSULDWH#WKH#QHZ#GHSDUWPHQWDO#WLWOH1#,Q#DUHDV#ZKHUH#RXU#ZRUN#ZDV#
PRUH#UHFHQW/#ZH#KDYH#XVHG#WKH#QHZ#GHSDUWPHQWDO#QDPH1#:H#KRSH#WKH#
UHDGHU#ZLOO#QRW#ILQG#WKLV#WRR#FRQIXVLQJ1

$FNQRZOHGJHPHQWV#$FNQRZOHGJHPHQWV#$FNQRZOHGJHPHQWV#$FNQRZOHGJHPHQWV# 415<415<415<415< ,#ZDV#YHU\#SOHDVHG#WKLV#\HDU#ZLWK#WKH#SURJUHVV#ZH#PDGH#LQ#
FRPSOHWLQJ#RXU#ILQDQFLDO#DXGLWV#RI#&URZQ#FRUSRUDWLRQV#DQG#JRYHUQPHQW#
DJHQFLHV#ZLWKLQ#RXU#WLPH#EXGJHW#DQG#EHIRUH#RXU#WDUJHW#GDWH#RI#
63 6HSWHPEHU1#7KLV#ZRXOG#QRW#KDYH#EHHQ#SRVVLEOH#ZLWKRXW#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :



,QWURGXFWRU\#&RPPHQWV &KDSWHU#4
FR0RSHUDWLRQ#DQG#H[WUD#HIIRUW#E\#WKH#VWDII#LQ#WKRVH#FRUSRUDWLRQV#DQG#
DJHQFLHV1#,#DFNQRZOHGJH#WKHLU#HIIRUW#DQG#VD\#WKDQN#\RX1

4163416341634163 ,#DOVR#ZDQW#WR#UHFRJQL]H#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH#IRU#
WKHLU#ZLOOLQJQHVV#WR#LQYROYH#P\#2IILFH#LQ#WKH#KHDULQJV#ZLWK#WKH#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQV1#$V#DQ#2IILFH#ZH#UHFRJQL]H#WKH#LPSRUWDQFH#RI#
KROGLQJ#GHSDUWPHQWV#DQG#&URZQ#FRUSRUDWLRQV#DFFRXQWDEOH#DQG#ZH#DOVR#
UHFRJQL]H#WKDW#WKH#WHFKQLTXHV#DQG#SURFHVVHV#WR#DFKLHYH#WKLV#DUH#QRW#ZHOO#
XQGHUVWRRG1#,W#ZDV#D#SRVLWLYH#H[SHULHQFH#IRU#P\#VWDII#WR#ZRUN#ZLWK#WKH#
&RPPLWWHH#DQG#WR#DVVLVW#WKHP#LQ#WKLV#PDWWHU1

4164416441644164 $OWKRXJK#LW#LV#P\#KRQRXU#WR#VXEPLW#WKLV#5HSRUW/#,#DP#LQGHEWHG/#
DV#,#DP#HYHU\#\HDU/#WR#WKH#VWDII#LQ#P\#2IILFH#ZKR#ZRUNHG#VR#KDUG#DQG#
GLOLJHQWO\#WR#PDNH#LW#SRVVLEOH1

'DU\O#&1#:LOVRQ/#)&$
$XGLWRU#*HQHUDO
; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#5
,QGLFDWRUV#RI#WKH#3URYLQFH·V#

)LQDQFLDO#&RQGLWLRQ

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 44

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 44

)LQDQFLDO#UHVXOWV#XVHG#LQ#DQDO\VHV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 44

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 45

6XVWDLQDELOLW\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 45

)OH[LELOLW\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 47

9XOQHUDELOLW\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 49

6XPPDU\# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 4;



&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ

#,QGLFDWRUV#RI#WKH#3URYLQFH·V#
)LQDQFLDO#&RQGLWLRQ
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 514514514514 ,Q#4<<:/#D#UHVHDUFK#UHSRUW#SXEOLVKHG#E\#WKH#&DQDGLDQ#,QVWLWXWH#RI#
&KDUWHUHG#$FFRXQWDQWV#+&,&$,#GHILQHG#ILQDQFLDO#FRQGLWLRQ#DV#D#
JRYHUQPHQW·V#´ILQDQFLDO#KHDOWK#DV#PHDVXUHG#E\#VXVWDLQDELOLW\/#
YXOQHUDELOLW\#DQG#IOH[LELOLW\/#ORRNHG#DW#LQ#WKH#FRQWH[W#RI#WKH#RYHUDOO#
HFRQRPLF#DQG#ILQDQFLDO#HQYLURQPHQW1µ4

6FRSH6FRSH6FRSH6FRSH 515515515515 7KH#SXUSRVH#RI#WKLV#FKDSWHU#LV#WR#SURYLGH#UHDGHUV#ZLWK#XVHIXO#
LQIRUPDWLRQ#DERXW#WKH#3URYLQFH·V#ILQDQFLDO#FRQGLWLRQ#XVLQJ#WKH#&,&$#
UHVHDUFK#UHSRUW#DV#D#JXLGHOLQH1

516516516516 7KRXJK#PDQ\#SRWHQWLDO#LQGLFDWRUV#RI#VXVWDLQDELOLW\/#YXOQHUDELOLW\#
DQG#IOH[LELOLW\#ZHUH#FRQVLGHUHG#LQ#SUHSDULQJ#WKH#UHVHDUFK#UHSRUW/#RQO\#WHQ#
LQGLFDWRUV#ZHUH#IRXQG#ZKLFK#ZHUH#UHOHYDQW/#QHFHVVDU\/#PHDVXUDEOH#DQG#
FOHDU#WR#XVHUV#RI#JRYHUQPHQW#ILQDQFLDO#LQIRUPDWLRQ1#2I#WKHVH/#RXU#2IILFH#
KDV#FRQFOXGHG#WKDW#VL[#FDQ#EH#FRQVLGHUHG#PHDQLQJIXO#LQ#WKH#FRQWH[W#RI#WKH#
3URYLQFH#RI#1HZ#%UXQVZLFN1#7KH\#DUH=

)LQDQFLDO#UHVXOWV#XVHG#LQ#)LQDQFLDO#UHVXOWV#XVHG#LQ#)LQDQFLDO#UHVXOWV#XVHG#LQ#)LQDQFLDO#UHVXOWV#XVHG#LQ#
DQDO\VHVDQDO\VHVDQDO\VHVDQDO\VHV

517517517517 ,Q#WKLV#FKDSWHU/#RXU#DQDO\VLV#LV#EDVHG#RQ#WKH#FXUUHQW#\HDU#
ILQDQFLDO#VWDWHPHQWV#DV#SUHVHQWHG#LQ#WKH#3XEOLF#$FFRXQWV1#3ULRU#\HDU#
QXPEHUV#XVHG#LQ#RXU#DQDO\VHV#PD\#LQFOXGH#UHVWDWHG#ILJXUHV#REWDLQHG#IURP#
WKH#2IILFH#RI#WKH#&RPSWUROOHU1#

518518518518 7KH#64#0DUFK#5333#ILQDQFLDO#VWDWHPHQW#H[SHQGLWXUH#ILJXUHV#
LQFOXGH#'<361;#PLOOLRQ#UHODWLQJ#WR#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#

41 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV1

Sustainability · Net debt as a percentage of gross domestic product
(GDP)

· Change in net debt and GDP
Flexibility · Cost of servicing the public debt as a percentage of

total revenue
· Own source revenue as a percentage of GDP

Vulnerability · Federal government transfers as a percentage of total 
revenue

· Foreign currency debt as a percentage of total debt for
provincial purposes
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 44



,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
0RQFWRQ#+LJKZD\1#7KLV#DGMXVWPHQW#UHVXOWV#LQ#D#RQH0WLPH#LQFUHDVH#LQ#
H[SHQGLWXUH#DQG#D#FRUUHVSRQGLQJ#LQFUHDVH#LQ#QHW#GHEW#RI#'<361;#PLOOLRQ#
LQ#53331

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 519519519519 ,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#
FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#FRQGLWLRQ#KDV#LPSURYHG#H[FHSW#IRU#WKH#SURSRUWLRQ#RI#IHGHUDO#JRYHUQPHQW#
WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1WUDQVIHUV#WR#WRWDO#SURYLQFLDO#UHYHQXH#+YXOQHUDELOLW\,1

51:51:51:51: 7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#7KH#WZR0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1YXOQHUDELOLW\#DUH#QRW#DV#IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1

51;51;51;51; 6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#6RPH#RI#WKH#XQIDYRXUDEOH#LPSDFW#RQ#IOH[LELOLW\#DQG#VXVWDLQDELOLW\#
VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#VKRZQ#E\#WKH#WZR0\HDU#WUHQG#FDQ#EH#DWWULEXWHG#WR#WKH#DGMXVWPHQW#LQ#5333#
WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1WR#UHFRUG#WKH#FDSLWDO#FRVW#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1

6XVWDLQDELOLW\6XVWDLQDELOLW\6XVWDLQDELOLW\6XVWDLQDELOLW\ 51<51<51<51< 6XVWDLQDELOLW\#LV#WKH#GHJUHH#WR#ZKLFK#D#JRYHUQPHQW#FDQ#PDLQWDLQ#
H[LVWLQJ#SURJUDPV#DQG#PHHW#H[LVWLQJ#FUHGLWRU#UHTXLUHPHQWV#ZLWKRXW#
LQFUHDVLQJ#WKH#GHEW#EXUGHQ#RQ#WKH#HFRQRP\14

5143514351435143 ,W#LV#QRZ#ZHOO#XQGHUVWRRG#E\#WKH#JHQHUDO#SXEOLF#WKDW#LQFUHDVHV#LQ#
WKH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#FDQ#GLUHFWO\#LPSDFW#WKH#TXDQWLW\#DQG#
TXDOLW\#RI#SURJUDPV#DQG#VHUYLFHV#WR#ZKLFK#WKH#SXEOLF#KDV#DFFHVV1#
$FFRUGLQJO\#PDQ\#SURYLQFHV/#LQFOXGLQJ#1HZ#%UXQVZLFN/#DUH#VWULYLQJ#WR#
UHGXFH#WKHLU#GHEW#LQ#RUGHU#WR#HQVXUH#DQ#RSWLPXP#DPRXQW#RI#IXQGLQJ#LV#
DOORFDWHG#WR#SURJUDPV#DQG#VHUYLFHV1

5144514451445144 7KHUH#DUH#FLUFXPVWDQFHV#ZKHQ#JRYHUQPHQWV#PD\#WROHUDWH#
LQFUHDVHV#LQ#WKHLU#GHEW#ORDG1#)RU#H[DPSOH/#ZKHQ#UHYHQXHV#DUH#LQFUHDVLQJ/#
D#KLJKHU#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#PLJKW#EH#WROHUDWHG#ZLWKRXW#
LPSDFWLQJ#H[LVWLQJ#SURJUDPV#DQG#VHUYLFHV1#+RZHYHU/#WKH#DELOLW\#WR#
JHQHUDWH#VXFK#UHYHQXHV#+H1J1#WKURXJK#WD[HV/#XVHU#IHHV/#RU#OLFHQVHV,#LV#
FORVHO\#OLQNHG#WR#WKH#SHUIRUPDQFH#RI#WKH#HFRQRP\1

5145514551455145 7KHUHIRUH/#DQ\#JURZWK#LQ#1HZ#%UXQVZLFN·V#GHEW#PXVW#UHPDLQ#LQ#
OLQH#ZLWK#JURZWK#LQ#WKH#HFRQRP\#WR#HQVXUH#WKDW#RXU#3URYLQFH#FDQ#VXVWDLQ#
LWV#SURJUDPV#DQG#VHUYLFHV1#,I#GHEW#LV#JURZLQJ#IDVWHU#WKDQ#WKH#HFRQRP\/#
1HZ#%UXQVZLFN#ZLOO#VXIIHU#UHGXFHG#FDSDFLW\#IRU#VXVWDLQDELOLW\1#3URJUDPV#
DQG#VHUYLFHV#RIIHUHG#WR#WKH#SXEOLF#PD\#HYHQWXDOO\#VXIIHU1

5146514651465146 *URVV#'RPHVWLF#3URGXFW#+*'3,#LV#WKH#WRWDO#YDOXH#RI#DOO#JRRGV#
DQG#VHUYLFHV#SURGXFHG#LQ#WKH#SURYLQFH#GXULQJ#D#VSHFLILF#SHULRG1#*'3#LV#
RIWHQ#XVHG#WR#PHDVXUH#WKH#JURZWK#RI#WKH#HFRQRP\1

41 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV1
45 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
1HW#GHEW#DV#D#SHUFHQWDJH#RI#1HW#GHEW#DV#D#SHUFHQWDJH#RI#1HW#GHEW#DV#D#SHUFHQWDJH#RI#1HW#GHEW#DV#D#SHUFHQWDJH#RI#
*'3#DV#D#PHDVXUH#RI#*'3#DV#D#PHDVXUH#RI#*'3#DV#D#PHDVXUH#RI#*'3#DV#D#PHDVXUH#RI#
VXVWDLQDELOLW\VXVWDLQDELOLW\VXVWDLQDELOLW\VXVWDLQDELOLW\

5147514751475147 1HW#GHEW#LV#DQ#DFFRXQWLQJ#PHDVXUH#RI#WKH#H[WHQW#WR#ZKLFK#WRWDO#
OLDELOLWLHV#RI#WKH#3URYLQFH#H[FHHG#ILQDQFLDO#DVVHWV1#7KH#QHW#GHEW#RI#WKH#
3URYLQFH#LQFUHDVHV#ZLWK#GHILFLWV#DQG#GHFUHDVHV#ZKHQ#VXUSOXVHV#DUH#
H[SHULHQFHG1#7KH#ILQDQFLDO#VWDWHPHQWV#IRU#5333#LQGLFDWH#WKDW#QHW#GHEW#
VWDQGV#DW#'9/;3:1:#PLOOLRQ#0#'<8<14#PLOOLRQ#PRUH#WKDQ#LWV#OHYHO#ILYH#\HDUV#
DJR1#

5148514851485148 +RZHYHU/#WKH#1HZ#%UXQVZLFN#HFRQRP\#KDV#DOVR#JURZQ1#
([KLELW 514#VKRZV#WKDW#WKH#3URYLQFH·V#QHW#GHEW#WR#*'3#UDWLR#GHFUHDVHG#
+IDYRXUDEOH,#LQ#WKH#SHULRG#4<<9#WR#4<<<#²#VKRZLQJ#WKH#3URYLQFH·V#
LQFUHDVLQJ#DELOLW\#WR#VXVWDLQ#H[LVWLQJ#SURJUDPV#DQG#VHUYLFHV1#,Q#5333/#
KRZHYHU/#WKH#JURZWK#LQ#QHW#GHEW#H[FHHGHG#JURZWK#LQ#WKH#HFRQRP\#
+XQIDYRXUDEOH,#DIWHU#WKH#DGMXVWPHQW#IRU#WKH#)UHGHULFWRQ#WR#0RQFWRQ#
KLJKZD\#LV#FRQVLGHUHG1#([FOXGLQJ#WKH#HIIHFWV#RI#WKH#)UHGHULFWRQ#WR#
0RQFWRQ#KLJKZD\/#WKH#ILYH0\HDU#WUHQG#IRU#WKLV#LQGLFDWRU#LV#IDYRXUDEOH1

([KLELW#514
1HW#GHEW#DV#D#SHUFHQWDJH#RI#*'34#
IRU#WKH#ODVW#ILYH#\HDUV

5149514951495149 7KH#4<<<033#SURYLQFLDO#EXGJHW#IRUHFDVW#FDOOHG#IRU#QRPLQDO#*'3#
JURZWK#WR#EH#719(#LQ#53331#&XUUHQWO\/#WKH#DYHUDJH#RI#SULYDWH#VHFWRU#
IRUHFDVWV#RI#QRPLQDO#5333#*'3#JURZWK#LV#618(1#6KRXOG#WKHVH#SULYDWH#
VHFWRU#IRUHFDVWV#EH#DFFXUDWH#WKH#HIIHFW#RQ#RXU#FKDUW#ZRXOG#EH#OHVV#
IDYRXUDEOH1

&KDQJH#LQ#QHW#GHEW#DQG#*'3#&KDQJH#LQ#QHW#GHEW#DQG#*'3#&KDQJH#LQ#QHW#GHEW#DQG#*'3#&KDQJH#LQ#QHW#GHEW#DQG#*'3#
DV#D#PHDVXUH#RI#VXVWDLQDELOLW\DV#D#PHDVXUH#RI#VXVWDLQDELOLW\DV#D#PHDVXUH#RI#VXVWDLQDELOLW\DV#D#PHDVXUH#RI#VXVWDLQDELOLW\

514:514:514:514: 7KH#3URYLQFH#FDQ#LQIOXHQFH#VXVWDLQDELOLW\#LQ#WZR#ZD\V=#E\#
LQFUHDVLQJ#VXUSOXVHV#+GHFUHDVLQJ#GHILFLWV,#DQG#E\#LQFUHDVLQJ#JURZWK#LQ#
WKH#HFRQRP\1#7KRXJK#JRYHUQPHQWV#XVH#YDULRXV#SROLWLFDO/#OHJLVODWLYH#DQG#
UHJXODWRU\#SRZHUV#WR#VWLPXODWH#WKH#HFRQRP\/#WKH#HIIHFW#LV#QHLWKHU#
JXDUDQWHHG#QRU#WLPHO\1

41####*'3#LQIRUPDWLRQ#SURYLGHG#E\#11#%1#'HSDUWPHQW#RI#)LQDQFH1
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
514;514;514;514; 7KH#UDWH#RI#JURZWK#LQ#WKH#VXUSOXV#RU#GHILFLW#DQG#WKHLU#LPSDFW#RQ#
QHW#GHEW#LV#PXFK#PRUH#FRQWUROODEOH1#([KLELW#515#VKRZV#WKDW#WKH#3URYLQFH#
H[SHULHQFHG#HFRQRPLF#JURZWK#LQ#H[FHVV#RI#JURZWK#LQ#WKH#QHW#GHEW#
+IDYRXUDEOH,#IURP#4<<9#WR#4<<<1#,Q#5333#WKHUH#LV#D#UHYHUVDO#LQ#WKLV#WUHQG#
EHFDXVH#RI#WKH#HIIHFWV#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1

([KLELW#515
&KDQJH#LQ#QHW#GHEW#DQG#*'34#IRU#
WKH#ODVW#ILYH#\HDUV

)OH[LELOLW\)OH[LELOLW\)OH[LELOLW\)OH[LELOLW\ 514<514<514<514< )OH[LELOLW\#LV#WKH#GHJUHH#WR#ZKLFK#D#JRYHUQPHQW#FDQ#LQFUHDVH#LWV#
ILQDQFLDO#UHVRXUFHV#WR#UHVSRQG#WR#ULVLQJ#FRPPLWPHQWV/#E\#HLWKHU#
H[SDQGLQJ#LWV#UHYHQXHV#RU#LQFUHDVLQJ#LWV#GHEW#EXUGHQ15

5153515351535153 )XQGLQJ#IRU#SURJUDPV#DQG#VHUYLFHV#LV#SURYLGHG#E\#HLWKHU#UHYHQXH#
RU#ERUURZLQJ#GXULQJ#WKH#\HDU1#,W#LV#D#XVHIXO#PHDVXUH#RI#IOH[LELOLW\#WR#
NQRZ#WR#ZKDW#H[WHQW#WKH#3URYLQFH#LV#DEOH#WR#UDLVH#UHYHQXH#IURP#H[LVWLQJ#
DQG#SRWHQWLDO#VRXUFHV#VKRXOG#QHZ#FRPPLWPHQWV#DULVH1

2ZQ#VRXUFH#UHYHQXH#DV#D#2ZQ#VRXUFH#UHYHQXH#DV#D#2ZQ#VRXUFH#UHYHQXH#DV#D#2ZQ#VRXUFH#UHYHQXH#DV#D#
SHUFHQWDJH#RI#*'3#DV#D#SHUFHQWDJH#RI#*'3#DV#D#SHUFHQWDJH#RI#*'3#DV#D#SHUFHQWDJH#RI#*'3#DV#D#
PHDVXUH#RI#IOH[LELOLW\PHDVXUH#RI#IOH[LELOLW\PHDVXUH#RI#IOH[LELOLW\PHDVXUH#RI#IOH[LELOLW\

5154515451545154 2QH#FRXOG#DVVXPH#WKDW#DQ\#DGGLWLRQDO#IXQGLQJ#IRU#QHZ#SURJUDPV#
RU#VHUYLFHV#PLJKW#QRW#EH#SRVVLEOH#IURP#H[LVWLQJ#UHYHQXH#VRXUFHV1#$#
UHDVRQDEOH#DOWHUQDWLYH#ZRXOG#EH#WR#UDLVH#UHYHQXH#IURP#QHZ#SURYLQFLDO#
VRXUFHV1#+RZHYHU/#WKH#3URYLQFH#LV#RQO\#DEOH#WR#H[WUDFW#D#ILQLWH#DPRXQW#RI#
GROODUV#IURP#WKH#HFRQRP\#RI#1HZ#%UXQVZLFN#EHIRUH#WKH#HFRQRP\#EHJLQV#
WR#IDOWHU1#7KRXJK#WKH#H[DFW#FDSDFLW\#RI#WKH#HFRQRP\#WR#EHDU#VXFK#D#
EXUGHQ#LV#QRW#NQRZQ/#RQH#FDQ#GHWHUPLQH#WKH#UHODWLYH#LQFUHDVH#RU#GHFUHDVH#
RYHU#WLPH1

41 *'3#LQIRUPDWLRQ#SURYLGHG#E\#11%1#'HSDUWPHQW#RI#)LQDQFH1
51 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ#

,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV
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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
5155515551555155 ([KLELW#516#VKRZV#WKH#H[WHQW#WR#ZKLFK#WKH#3URYLQFH#KDV#UHPRYHG#
GROODUV#IURP#WKH#SURYLQFLDO#HFRQRP\#WKURXJK#WD[HV#DQG#XVHU#IHHV2OLFHQVHV#
GXULQJ#WKH#ODVW#ILYH#\HDUV1

5156515651565156 7KLV#H[KLELW#VKRZV#WKDW#WKH#GROODUV#H[WUDFWHG#E\#WKH#3URYLQFH#
IURP#WKH#1HZ#%UXQVZLFN#HFRQRP\#DV#D#SHUFHQW#RI#*'3#JUDGXDOO\#
GHFUHDVHG#+IDYRXUDEOH,#IURP#4<<:#WR#4<<<1#7KLV#LQGLFDWHV#DQ#LQFUHDVH#LQ#
IOH[LELOLW\1#,Q#5333#WKLV#WUHQG#LQ#SURYLQFLDO#RZQ0VRXUFH#UHYHQXH#UHYHUVHG#
+XQIDYRXUDEOH,#DQG#LQ#5333#LW#VWDQGV#DW#481<(#RI#1HZ#%UXQVZLFN#*'31#
+RZHYHU/#WKH#SHUFHQWDJH#LQ#5333#UHPDLQV#ORZHU#WKDQ#LQ#4<<9#WKURXJK#
4<<;#+IDYRXUDEOH,1

5157515751575157 7KH#ODUJH#UHGXFWLRQ#LQ#RZQ0VRXUFH#UHYHQXH#LQ#4<<<#ZDV#GXH#WR#D#
'783#PLOOLRQ#RQH0WLPH#ZULWH0GRZQ#LQ#WKH#3URYLQFH·V#LQYHVWPHQW#LQ#WKH#
1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ1#

([KLELW#516
2ZQ#VRXUFH#UHYHQXH#DV#D#
SHUFHQWDJH#RI#*'34#IRU#WKH#ODVW#
ILYH#\HDUV

&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#
GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#
UHYHQXH#+RUUHYHQXH#+RUUHYHQXH#+RUUHYHQXH#+RU
´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#´LQWHUHVW0ELWHµ,#DV#D#PHDVXUH#
RI#IOH[LELOLW\RI#IOH[LELOLW\RI#IOH[LELOLW\RI#IOH[LELOLW\

5158515851585158 2QH#RI#WKH#PRVW#SXEOLFL]HG#IDFWRUV#ZKLFK#DIIHFWV#WKH#IOH[LELOLW\#RI#
JRYHUQPHQWV#LV#WKH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW1#

5159515951595159 7KH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#LV#FRPSULVHG#PDLQO\#RI#
LQWHUHVW#RQ#WKH#IXQGHG#GHEW#RI#WKH#3URYLQFH1#,W#DOVR#LQFOXGHV#IRUHLJQ#
H[FKDQJH#SDLG#RQ#LQWHUHVW#DQG#PDWXULWLHV#GXULQJ#WKH#\HDU/#WKH#
DPRUWL]DWLRQ#RI#IRUHLJQ#H[FKDQJH#JDLQV#DQG#ORVVHV/#DQG#WKH#DPRUWL]DWLRQ#
RI#GLVFRXQWV#DQG#SUHPLXPV#ZKLFK#ZHUH#LQFXUUHG#RQ#WKH#LVVXDQFH#RI#
SURYLQFLDO#GHEW1#,W#GRHV#QRW#LQFOXGH#SULQFLSDO#UHSD\PHQWV#RQ#WKH#IXQGHG#
GHEW#RI#WKH#3URYLQFH1

41 *'3#LQIRUPDWLRQ#SURYLGHG#E\#11#%1#'HSDUWPHQW#RI#)LQDQFH1
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
515:515:515:515: ([KLELW#517#VKRZV#GHEW#VHUYLFLQJ#FRVWV#DV#FRPSDUHG#WR#WRWDO#
SURYLQFLDO#UHYHQXH#IRU#WKH#ODVW#ILYH#\HDUV1

([KLELW#517
&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#DV#
D#SHUFHQWDJH#RI#WRWDO#UHYHQXH#IRU#
WKH#ODVW#ILYH#\HDUV

515;515;515;515; 7KLV#H[KLELW#VKRZV#WKH#FRVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#
GHFUHDVHG#LQ#5333#RYHU#4<<<#EXW#LV#RQO\#'9#PLOOLRQ#ORZHU#WKDQ#LWV#4<<<#
SHDN#RI#'94917#PLOOLRQ1#,W#DOVR#VKRZV#WKDW#WKH#3URYLQFH#KDV#GHFUHDVHG#LWV#
RYHUDOO#´LQWHUHVW0ELWHµ#SHUFHQWDJH#IURP#LWV#4<<9#OHYHO#RI#4617(#WR#LWV#
FXUUHQW#OHYHO#RI#4519(1#7KLV#LQGLFDWHV#WKDW#WKH#3URYLQFH#KDV#PRUH#RI#LWV#
WRWDO#UHYHQXHV#DYDLODEOH#IRU#FXUUHQW#QHHGV#WRGD\#WKDQ#LW#GLG#ILYH#\HDUV#
DJR1#6LQFH#4<<;#WKHUH#KDV#EHHQ#D#GHFUHDVH#+IDYRXUDEOH,#LQ#WKH#FRVW#RI#
VHUYLFLQJ#WKH#SXEOLF#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#UHYHQXH1#

9XOQHUDELOLW\9XOQHUDELOLW\9XOQHUDELOLW\9XOQHUDELOLW\ 515<515<515<515< 9XOQHUDELOLW\#LV#WKH#GHJUHH#WR#ZKLFK#D#JRYHUQPHQW#EHFRPHV#
GHSHQGHQW#RQ/#DQG#WKHUHIRUH#YXOQHUDEOH#WR/#VRXUFHV#RI#IXQGLQJ#RXWVLGH#LWV#
FRQWURO#RU#LQIOXHQFH/#ERWK#GRPHVWLF#DQG#LQWHUQDWLRQDO14

5163516351635163 )XQGLQJ#IRU#SURJUDPV#DQG#VHUYLFHV#FDQ#RQO\#FRPH#IURP#WZR#
VRXUFHV=#UHYHQXH#RU#ERUURZLQJ1

)HGHUDO#JRYHUQPHQW#WUDQVIHUV#)HGHUDO#JRYHUQPHQW#WUDQVIHUV#)HGHUDO#JRYHUQPHQW#WUDQVIHUV#)HGHUDO#JRYHUQPHQW#WUDQVIHUV#
DV#D#SHUFHQWDJH#RI#WRWDO#DV#D#SHUFHQWDJH#RI#WRWDO#DV#D#SHUFHQWDJH#RI#WRWDO#DV#D#SHUFHQWDJH#RI#WRWDO#
UHYHQXH#DV#D#PHDVXUH#RI#UHYHQXH#DV#D#PHDVXUH#RI#UHYHQXH#DV#D#PHDVXUH#RI#UHYHQXH#DV#D#PHDVXUH#RI#
YXOQHUDELOLW\YXOQHUDELOLW\YXOQHUDELOLW\YXOQHUDELOLW\

5164516451645164 ,Q#5333/#6;(#RI#WKH#3URYLQFH·V#WRWDO#UHYHQXH#FDPH#IURP#IHGHUDO#
WUDQVIHUV1#7KLV#LV#VLJQLILFDQW#EHFDXVH#UHYHQXH#IURP#IHGHUDO#VRXUFHV#LV#QRW#
FRQVLGHUHG#WR#EH#DV#FRQWUROODEOH#DV#UHYHQXH#JHQHUDWHG#LQ#WKH#3URYLQFH1

5165516551655165 2ZQ0VRXUFH#UHYHQXH#LV#PRUH#FRQWUROODEOH#EHFDXVH#WKH#
JRYHUQPHQW#FDQ#GLUHFWO\#LPSDFW#WKH#DPRXQW#JHQHUDWHG#XVLQJ#WD[

41 ,QGLFDWRUV#RI#*RYHUQPHQW#)LQDQFLDO#&RQGLWLRQ/#4<<:#SXEOLVKHG#E\#WKH#&DQDGLDQ
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV1
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&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
OHJLVODWLRQ#DV#ZHOO#DV#LPSOHPHQWDWLRQ#RU#DGMXVWPHQW#RI#XVHU0IHHV2OLFHQVLQJ#
UDWHV1#)HGHUDO#WUDQVIHUV#DUH#VXEMHFW#WR#YHU\#GLIIHUHQW#YDULDEOHV#0#IHZ#RI#
ZKLFK#DUH#XQGHU#WKH#MXULVGLFWLRQ#RI#WKH#SURYLQFLDO#JRYHUQPHQW1#)HGHUDO#
ILVFDO#SROLF\#GHFLVLRQV#FDQ#VHYHUHO\#LPSDFWSURYLQFLDO#JRYHUQPHQWV#E\#
GHWHUPLQLQJ#WKH#DPRXQW#DQG#WLPLQJ#RI#IXWXUH#WUDQVIHUV1

5166516651665166 ,QFUHDVLQJ#1HZ#%UXQVZLFN·V#UHOLDQFH#RQ#IHGHUDO#WUDQVIHUV#ZLOO#
OHDYH#WKH#3URYLQFH#PRUH#YXOQHUDEOH#WR#YDULDEOHV#RXWVLGH#RI#LWV#RZQ#
FRQWURO1#([KLELW#518#GHWDLOV#WKH#3URYLQFH·V#UHOLDQFH#RQ#IHGHUDO#WUDQVIHUV#
RYHU#WKH#ODVW#ILYH#\HDUV1

([KLELW#518
)HGHUDO#JRYHUQPHQW#WUDQVIHUV#DV#D#
SHUFHQWDJH#RI#WRWDO#UHYHQXH#IRU#WKH#
ODVW#ILYH#\HDUV

5167516751675167 7KLV#H[KLELW#GHPRQVWUDWHV#WKDW#DSSUR[LPDWHO\#6;#FHQWV#RI#HDFK#
GROODU#RI#UHYHQXH#UHFHLYHG#E\#WKH#3URYLQFH#FRPHV#IURP#WKH#IHGHUDO#
JRYHUQPHQW1#7KRXJK#IOXFWXDWLRQV#KDYH#RFFXUUHG#RYHU#WKH#ODVW#ILYH#\HDUV#
WKH#WUHQG#KDV#EHHQ#JHQHUDOO\#XQIDYRXUDEOH1#,Q#5333#WKHUH#KDV#EHHQ#D#
GHFOLQH#+IDYRXUDEOH,/#DOWKRXJK#WKH#SHUFHQWDJH#UHPDLQV#KLJKHU#WKDQ#LQ#
4<<9#WKURXJK#4<<;1

)RUHLJQ#FXUUHQF\#GHEW#DV#D#)RUHLJQ#FXUUHQF\#GHEW#DV#D#)RUHLJQ#FXUUHQF\#GHEW#DV#D#)RUHLJQ#FXUUHQF\#GHEW#DV#D#
SHUFHQWDJH#RI#WRWDO#GHEW#IRU#SHUFHQWDJH#RI#WRWDO#GHEW#IRU#SHUFHQWDJH#RI#WRWDO#GHEW#IRU#SHUFHQWDJH#RI#WRWDO#GHEW#IRU#
SURYLQFLDO#SXUSRVHV#DV#D#SURYLQFLDO#SXUSRVHV#DV#D#SURYLQFLDO#SXUSRVHV#DV#D#SURYLQFLDO#SXUSRVHV#DV#D#
PHDVXUH#RI#YXOQHUDELOLW\PHDVXUH#RI#YXOQHUDELOLW\PHDVXUH#RI#YXOQHUDELOLW\PHDVXUH#RI#YXOQHUDELOLW\

5168516851685168 :KHQ#ERUURZLQJ#LV#UHTXLUHG/#WKHUH#DUH#FKRLFHV#WR#EH#PDGH#E\#WKH#
3URYLQFH1#)RU#LQVWDQFH/#LI#WKH#3URYLQFH#FKRRVHV#WR#LVVXH#LWV#GHEW#LQ#D#
IRUHLJQ#FXUUHQF\#LQVWHDG#RI#&DQDGLDQ#GROODUV/#WKH#3URYLQFH#ZLOO#DVVXPH#
WKH#ULVN#RI#IRUHLJQ#H[FKDQJH#IOXFWXDWLRQV1#6XFK#IOXFWXDWLRQV#FDQ#LQFUHDVH#
RU#GHFUHDVH#WKH#DPRXQW#XOWLPDWHO\#SD\DEOH#LQ#&DQDGLDQ#GROODUV#IRU#
LQWHUHVW/#DQG#ODWHU/#UHGHPSWLRQ#RI#IRUHLJQ#FXUUHQF\#GHEW1

5169516951695169 ([KLELW#519#VKRZV#WKH#UHODWLRQVKLS#RI#IRUHLJQ#FXUUHQF\#GHEW#WR#
WRWDO#GHEW#IRU#SURYLQFLDO#SXUSRVHV#RYHU#WKH#ODVW#ILYH#\HDUV1#7KH#3URYLQFH#
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,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ &KDSWHU#5
KDV#VHYHUDO#DOWHUQDWLYHV#WR#UHGXFH#+KHGJH,#WKH#ULVN#DVVRFLDWHG#ZLWK#GHEW#
UHSD\DEOH#LQ#IRUHLJQ#FXUUHQFLHV=

• SXUFKDVLQJ#DVVHWV#GHQRPLQDWHG#LQ#IRUHLJQ#FXUUHQFLHV#IRU#WKH#
3URYLQFH·V#VLQNLQJ#IXQG>

• HQWHULQJ#LQWR#GHEW#VZDS#DJUHHPHQWV#ZKLFK#DOORZV#UHSD\PHQW#RI#WKH#
GHEW#LQ#&DQDGLDQ#GROODUV>#DQG#

• HQWHULQJ#LQWR#IRUZDUG#FRQWUDFWV#+ZKLFK#DOORZ#WKH#3URYLQFH#WR#
SXUFKDVH#IRUHLJQ#FXUUHQF\#DW#D#VWLSXODWHG#SULFH#RQ#D#VSHFLILHG#IXWXUH#
GDWH,1

([KLELW#519
([SRVXUH#WR#IRUHLJQ#FXUUHQF\#ULVN#
IRU#WKH#ODVW#ILYH#\HDUV

516:516:516:516: 7KH#H[KLELW#UHIOHFWV#WKH#3URYLQFH·V#H[SRVXUH#WR#IRUHLJQ#FXUUHQF\#
ULVN#DIWHU#HOLPLQDWLQJ#WKH#HIIHFW#RI#KHGJHV#DJDLQVW#IRUHLJQ#FXUUHQF\#
IOXFWXDWLRQV1

516;516;516;516; 7KH#DERYH#H[KLELW#GHPRQVWUDWHV#WKDW#WKH#3URYLQFH·V#YXOQHUDELOLW\#
WR#IRUHLJQ#FXUUHQF\#ULVN#KDV#GHFOLQHG#+IDYRXUDEOH,#RYHU#WKH#ODVW#ILYH#
\HDUV1#7KH#RYHUDOO#H[SRVXUH#KDV#GHFUHDVHG#+IDYRXUDEOH,#IURP#LWV#4<<9#
OHYHO#RI#57(#WR#4;(#LQ#53331

6XPPDU\6XPPDU\6XPPDU\6XPPDU\ 516<516<516<516< ([KLELW#51:#VXPPDUL]HV#WKH#ILQDQFLDO#LQGLFDWRUV#XVHG#LQ#WKLV#
FKDSWHU#DQG#RXWOLQHV#WKH#LPSDFW#RI#WKH#WZR#DQG#ILYH0\HDU#WUHQGV#RQ#WKH#
ILQDQFLDO#FRQGLWLRQ#RI#WKH#3URYLQFH1

5173517351735173 ,Q#JHQHUDO/#WKH#ILYH0\HDU#WUHQGV#LQ#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\#VKRZ#WKDW#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN·V#ILQDQFLDO#
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4; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#5 ,QGLFDWRUV#RI#WKH#3URYLQFH·V#)LQDQFLDO#&RQGLWLRQ
FRQGLWLRQ#KDV#LPSURYHG1#7KH#RQO\#H[FHSWLRQ#LV#IHGHUDO#JRYHUQPHQW#
WUDQVIHUV#DV#D#SHUFHQWDJH#RI#WRWDO#UHYHQXH1

5174517451745174 7KH#WZR0\HDU#WUHQGV#IRU#DOO#RI#WKH#LQGLFDWRUV#DUH#QRW#DV#
IDYRXUDEOH#DV#WKH#ILYH0\HDU#WUHQGV1#6RPH/#DOWKRXJK#QRW#DOO/#RI#WKLV#LPSDFW#
LV#DWWULEXWDEOH#WR#WKH#UHTXLUHG#DGMXVWPHQWV#WR#QHW#GHEW#IRU#WKH#)UHGHULFWRQ#
WR#0RQFWRQ#KLJKZD\1

([KLELW#51:
6XPPDU\#RI#ILQDQFLDO#LQGLFDWRUV

)LQDQFLDO#,QGLFDWRU)LQDQFLDO#,QGLFDWRU)LQDQFLDO#,QGLFDWRU)LQDQFLDO#,QGLFDWRU 5333533353335333 5#\HDU #WUHQG5#\HDU #WUHQG5#\HDU #WUHQG5#\HDU #WUHQG 8#\HDU #WUHQG8#\HDU #WUHQG8#\HDU #WUHQG8#\HDU #WUHQG

6XVWDLQDELOLW\

1HW#GHEW#DV#D#SHUFHQWDJH#RI#*'3 681;( 8QIDYRXUDEOH )DYRXUDEOH

&KDQJH#LQ#QHW#GHEW#DQG#*'3 4815(2719( 8QIDYRXUDEOH )DYRXUDEOH

)OH[LELOLW\

2ZQ#VRXUFH#UHYHQXH#DV#D#SHUFHQWDJH#RI#*'3 481<( 8QIDYRXUDEOH )DYRXUDEOH
&RVW#RI#VHUYLFLQJ#WKH#SXEOLF#GHEW#DV#D#SHUFHQWDJH#RI#
WRWDO#UHYHQXH 4519( )DYRXUDEOH 1R#VLJQLILFDQW#FKDQJH

9XOQHUDELOLW\
)HGHUDO#JRYHUQPHQW#WUDQVIHUV#DV#D#SHUFHQWDJH#RI#
WRWDO#UHYHQXH 6:1;( )DYRXUDEOH 8QIDYRXUDEOH

)RUHLJQ#FXUUHQF\#GHEW#DV#D#SHUFHQWDJH#RI#WRWDO#GHEW 4;13( )DYRXUDEOH )DYRXUDEOH

,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#,PSDFW#RQ#)LQDQFLDO#&RQGLWLRQ#RI#WKH#
3URYLQFH3URYLQFH3URYLQFH3URYLQFH
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<



#&KDSWHU#6
'HSDUWPHQW#RI#$JULFXOWXUH#DQG#

5XUDO#'HYHORSPHQW
5HYLHZ#RI#/HJLVODWLRQ

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 56

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 57

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 58

/HJLVODWLRQ#UHYLHZHG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 59

3XUSRVH#RI#OHJLVODWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 5;

5HSRUWLQJ#HIIHFWLYHQHVV#RI#OHJLVODWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 5<

3HULRGLF#UHYLHZ#RI#OHJLVODWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 5<

'HSDUWPHQWDO#DFFRXQWDELOLW\#IRU#DFKLHYLQJ#OHJLVODWLYH#SXUSRVHV#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 63

'HSDUWPHQWDO#HQIRUFHPHQW#V\VWHP# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 65

(YDOXDWLRQ#RI#OHJLVODWLRQ#H[DPLQHG#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 66

&RQFOXVLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 68



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ

#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#
5HYLHZ#RI#/HJLVODWLRQ
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 614614614614 /HJLVODWRUV#VSHQG#D#VLJQLILFDQW#SRUWLRQ#RI#WKHLU#WLPH#LQ#WKH#
/HJLVODWLYH#$VVHPEO\#GHEDWLQJ#SURSRVHG#QHZ#OHJLVODWLRQ#DQG#
DPHQGPHQWV#WR#H[LVWLQJ#OHJLVODWLRQ1#$IWHU#WKH\#KDYH#GHWHUPLQHG#WKDW#
WKHUH#LV#D#QHHG#IRU#OHJLVODWLRQ#LQ#D#SDUWLFXODU#DUHD/#LW#EHFRPHV#WKHLU#
UHVSRQVLELOLW\#WR#HQVXUH#WKDW#WKH#OHJLVODWLRQ#WKH\#XOWLPDWHO\#DSSURYH#FDQ#
EH#HIIHFWLYH#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVHV1#7KHUHIRUH/#OHJLVODWRUV#
VKRXOG#EH#KHOG#DFFRXQWDEOH#IRU#SURYLGLQJ#D#OHJLVODWLYH#IUDPHZRUN#ZLWKLQ#
ZKLFK#DQ#LGHQWLILHG#QHHG#FDQ#EH#HIIHFWLYHO\#PHW1#

615615615615 $V#DGPLQLVWUDWRUV#RI#WKDW#OHJLVODWLRQ/#GHSDUWPHQWV#KDYH#D#NH\#
UROH#LQ#HQVXULQJ#OHJLVODWLRQ#DFWXDOO\#DFKLHYHV#LWV#LQWHQGHG#SXUSRVHV1#
'HSDUWPHQWV#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#DVVLJQHG#VKRXOG#WKHUHIRUH#
EH#KHOG#DFFRXQWDEOH#IRU#DGPLQLVWHULQJ#LW#HIILFLHQWO\#DQG#HIIHFWLYHO\#ZLWKLQ#
WKH#IUDPHZRUN#HVWDEOLVKHG#E\#OHJLVODWLRQ1

616616616616 'XULQJ#WKH#SDVW#FRXSOH#RI#\HDUV/#ZH#KDYH#H[SUHVVHG#FRQFHUQ#WKDW#
OHJLVODWLRQ#LV#QRW#DOZD\V#FRPSOLHG#ZLWK#ZLWKLQ#JRYHUQPHQW1#6HYHUDO#
LQVWDQFHV#ZKHUH#OHJLVODWLRQ#KDV#QRW#EHHQ#FRPSOLHG#ZLWK#KDYH#EHHQ#
UHSRUWHG#LQ#UHFHQW#5HSRUWV#RI#WKH#$XGLWRU#*HQHUDO1#)RU#H[DPSOH/#WKH#
%RDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#GLG#QRW#VHOHFW#WKHLU#
FRUSRUDWH#&(2#GHVSLWH#WKH#IDFW#WKDW#WKH#1HZ#%UXQVZLFN#/LTXRU#
&RUSRUDWLRQ#$FW#JLYHV#WKH#%RDUG#WKH#SRZHU#WR#GR#VR1#,Q#DQRWKHU#FDVH/#WKH#
)LQDQFLDO#$GPLQLVWUDWLRQ#$FW#UHTXLUHG#WKDW#DOO#JRYHUQPHQW#FRQWUDFWV#EH#
VXEPLWWHG#WR#WKH#&RPSWUROOHU/#EXW#WKLV#ZDV#QRW#KDSSHQLQJ1#7KH#ZRUN#
UHSRUWHG#RQ#LQ#WKLV#FKDSWHU#LV/#LQ#SDUW/#LQ#UHVSRQVH#WR#FRQFHUQV#VXFK#DV#
WKHVH1

617617617617 $#UHYLHZ#RI#OHJLVODWLRQ#FRXOG#KDYH#EHHQ#XQGHUWDNHQ#LQ#DQ\#
GHSDUWPHQW#RI#JRYHUQPHQW1#+RZHYHU/#GXULQJ#D#SUHOLPLQDU\#UHYLHZ#RI#
WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#ZH#QRWHG#WKDW#WKH#
'HSDUWPHQW#KDG#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#EHWZHHQ#WKLUW\#DQG#
IRUW\#SLHFHV#RI#OHJLVODWLRQ/#E\#IDU#WKH#PRVW#RI#DQ\#GHSDUWPHQW#RI#
JRYHUQPHQW1#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#H[SUHVVHG#VRPH#FRQFHUQ#ZLWK#
WKH#HIIHFWLYHQHVV#RI#FHUWDLQ#SLHFHV#RI#OHJLVODWLRQ#DQG#WKH#UHVRXUFHV#
DYDLODEOH#WR#DGPLQLVWHU#WKHP1#*LYHQ#DQ#HQYLURQPHQW#RI#OLPLWHG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 56



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
UHVRXUFHV/#ZH#IHOW#WKH#ULVN#RI#HIIHFWLYHQHVV#DQG#DGPLQLVWUDWLYH#SUREOHPV#
ZLWK#LQGLYLGXDO#SLHFHV#RI#OHJLVODWLRQ#ZRXOG#EH#PXFK#JUHDWHU#FRQVLGHULQJ#
WKH#ODUJH#QXPEHU#RI#$FWV#DQG#5HJXODWLRQV#XQGHU#GHSDUWPHQWDO#
DGPLQLVWUDWLRQ1#7KHUHIRUH/#ZH#GHFLGHG#WR#EXLOG#D#SURMHFW#DURXQG#WKH#
UHYLHZ#RI#D#VDPSOH#RI#OHJLVODWLRQ#DGPLQLVWHUHG#E\#WKH#'HSDUWPHQW#RI#
$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW1

618618618618 'HVSLWH#WKH#IDFW#WKDW#WKH#OHJLVODWLRQ#UHYLHZHG#LQ#WKLV#SURMHFW#ZDV#
DOO#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#
'HYHORSPHQW/#ZH#IHHO#WKDW#WKH#ILQGLQJV#RI#WKH#SURMHFW#KDYH#ZLGHU#
DSSOLFDELOLW\1#,Q#RXU#RSLQLRQ#WKH#OHJLVODWLRQ#ZH#UHYLHZHG#UHSUHVHQWV#D#
JRRG#FURVV#VHFWLRQ#RI#SURYLQFLDO#OHJLVODWLRQ#LQ#JHQHUDO1#7KHUHIRUH/#ZH#
EHOLHYH#WKDW#WKH#JHQHUDO#UHFRPPHQGDWLRQV#ZH#PDNH#LQ#WKLV#FKDSWHU#PD\#
EH#DSSOLHG#WR#DOO#JRYHUQPHQW#GHSDUWPHQWV/#DQG#QRW#MXVW#WR#WKH#'HSDUWPHQW#
RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW1#

619619619619 6XEVHTXHQW#WR#WKH#FRPSOHWLRQ#RI#WKH#FRQGXFWLQJ#SKDVH#RI#WKLV#
UHYLHZ/#D#PDMRU#UHRUJDQL]DWLRQ#RI#JRYHUQPHQW#GHSDUWPHQWV#ZDV#
DQQRXQFHG1#7KH#EXON#RI#OHJLVODWLRQ#IRUPHUO\#KDQGOHG#E\#WKH#'HSDUWPHQW#
RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#ZLOO#OLNHO\#EHFRPH#WKH#
UHVSRQVLELOLW\#RI#WKH#QHZ#'HSDUWPHQW#RI#$JULFXOWXUH/#)LVKHULHV/#DQG#
$TXDFXOWXUH1#+RZHYHU/#GXH#WR#WKH#XQFHUWDLQW\#VXUURXQGLQJ#WKH#HYHQWXDO#
DVVLJQPHQW#RI#WKH#OHJLVODWLRQ#ZH#UHYLHZHG/#ZH#UHIHU#WR#WKH#ROG#
GHSDUWPHQW#LQ#WKLV#FKDSWHU1

6FRSH6FRSH6FRSH6FRSH 61:61:61:61: 7KH#REMHFWLYHV#RI#RXU#UHYLHZ#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#OHJLVODWLRQ#ZHUH#WKH#IROORZLQJ=

7R#GHWHUPLQH#LI#DSSURSULDWH#V\VWHPV#DQG#SUDFWLFHV#DUH
LQ#SODFH=

•###WR#HQVXUH#FRPSOLDQFH#ZLWK#OHJLVODWLRQ>
•###WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH

OHJLVODWLRQ>#DQG
•###WR#HQVXUH#WKDW#UHVRXUFHV#FRPPLWWHG#WR#WKH

DGPLQLVWUDWLRQ#RI#OHJLVODWLRQ#DUH#PDQDJHG#ZLWK
GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1

61;61;61;61; :KHQ#ZH#VSHDN#RI#HIIHFWLYHQHVV#LQ#WKLV#FKDSWHU/#ZH#DUH#UHIHUULQJ#
WR#KRZ#ZHOO#WKH#FRQFHUQV#WKDW#OHG#WR#WKH#HVWDEOLVKPHQW#RI#OHJLVODWLRQ#DUH#
EHLQJ#PHW#XQGHU#WKH#HVWDEOLVKHG#OHJLVODWLYH#IUDPHZRUN1

61<61<61<61< 7KH#DXGLW#SURMHFW#LQFOXGHG#PDNLQJ#DQ#DVVHVVPHQW#RI#KRZ#ZHOO#WKH#
'HSDUWPHQW#ZDV#PHHWLQJ#LWV#DGPLQLVWUDWLYH#UHVSRQVLELOLWLHV#SHUWDLQLQJ#WR#
OHJLVODWLRQ#LW#KDG#EHHQ#DVVLJQHG1#$OVR/#ZH#DWWHPSWHG#WR#GHWHUPLQH#LI#WKHVH#
UHVXOWV#ZHUH#EHLQJ#DGHTXDWHO\#PHDVXUHG#DQG#UHSRUWHG#WR#WKH#/HJLVODWLYH#
$VVHPEO\1

6143614361436143 ,Q#RUGHU#WR#DOORZ#IRU#VXIILFLHQW#GHSWK#LQ#RXU#UHYLHZ/#ZH#FKRVH#WR#
UHYLHZ#D#WRWDO#RI#VL[#SLHFHV#RI#OHJLVODWLRQ1#:H#VHOHFWHG#D#PL[#RI#QHZ#DQG#
57 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
ROGHU#OHJLVODWLRQ/#DQG#HQVXUHG#WKDW#LW#FRYHUHG#YDULRXV#DUHDV#RI#WKH#
'HSDUWPHQW#DQG#WKH#DJULFXOWXUH#LQGXVWU\#LQ#JHQHUDO1#,Q#DGGLWLRQ#WR#
UHYLHZLQJ#WKH#VHOHFWHG#$FWV#DQG#5HJXODWLRQV/#ZH#FRQGXFWHG#LQWHUYLHZV#
ZLWK#GHSDUWPHQWDO#VWDII/#UHYLHZHG#UHODWHG#GRFXPHQWDWLRQ/#DQG#SHUIRUPHG#
ZDONWKURXJKV#DQG#VRPH#DGGLWLRQDO#WHVWLQJ#RQ#DGPLQLVWUDWLYH#V\VWHPV1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI

*HQHUDO*HQHUDO*HQHUDO*HQHUDO

6144614461446144 1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#
SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#
OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#
GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#:H#UHFRPPHQG#WKDW#
D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#LQ#DOO#QHZ#RU#DPHQGHG#
OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1

6145614561456145 7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#7KHUH#ZDV#QR#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#
SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#SURYLGHG#LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#DQ\#RI#WKH#VL[#SLHFHV#RI#
OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#OHJLVODWLRQ#ZH#UHYLHZHG1#:H#UHFRPPHQG#WKDW#WKH#/HJLVODWLYH#$VVHPEO\#
EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#EH#SURYLGHG#ZLWK#UHJXODU#ZULWWHQ#UHSRUWV#RQ#WKH#HIIHFWLYHQHVV#RI#
OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#LQWHQGHG#SXUSRVH1#7KHVH#UHSRUWV#VKRXOG#LQFOXGH#
FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1FRPPHQWV#RQ#DOO#OHJLVODWLRQ#XQGHU#WKH#DGPLQLVWUDWLRQ#RI#D#'HSDUWPHQW1

6146614661466146 7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#
RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#6XFK#UHYLHZV#ZRXOG#LGHQWLI\#SUREOHP#DUHDV#
LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#LQ#WKH#DGPLQLVWUDWLRQ#RI/#FRPSOLDQFH#ZLWK/#DQG#HQIRUFHPHQW#RI#WKDW#
OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#OHJLVODWLRQ#DQG#VXJJHVW#DSSURSULDWH#DFWLRQV#WR#WDNH#WR#LPSURYH#WKH#
VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#VLWXDWLRQ1#+RZHYHU#ZH#GLG#QRWH#WKDW#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#WR#
YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#
2QO\#WKH#2QO\#WKH#2QO\#WKH#2QO\#WKH#$SLDU\#,QVSHFWLRQ#$FW#$SLDU\#,QVSHFWLRQ#$FW#$SLDU\#,QVSHFWLRQ#$FW#$SLDU\#,QVSHFWLRQ#$FW#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#KDV#QRW#EHHQ#ORRNHG#DW#UHFHQWO\/#DOWKRXJK#
WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#WKH#5HJXODWLRQ#XQGHU#WKDW#$FW#ZDV#GUDIWHG#LQ#4<<:1#

6147614761476147 7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#7KH#'HSDUWPHQW#LV#SURYLGLQJ#QR#IHHGEDFN#WR#WKH#/HJLVODWLYH#
$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#$VVHPEO\#WKURXJK#LWV#DQQXDO#UHSRUW#DV#WR#KRZ#ZHOO#LW#LV#GRLQJ#LQ#
DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#LW#KDV#EHHQ#DVVLJQHG1#6LQFH#WKH#HIIHFWLYH#DQG#
HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#HIILFLHQW#DGPLQLVWUDWLRQ#RI#DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#
GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#GXWLHV#RI#WKH#'HSDUWPHQW/#ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#
UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1UHSRUWLQJ#RQ#LWV#SHUIRUPDQFH#LQ#WKLV#DUHD1

6148614861486148 :H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#:H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#:H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#:H#DUH#FRQFHUQHG#WKDW#WKH#UHFHQWO\0DQQRXQFHG#GRZQVL]LQJ#RI#WKH#
'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#'HSDUWPHQW#PD\#PHDQ#WKDW#OHVV#UHVRXUFHV#DUH#DOORFDWHG#WR#WKH#
DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#DGPLQLVWUDWLRQ#RI#WKHVH#DQG#RWKHU#SLHFHV#RI#OHJLVODWLRQ#DGGUHVVLQJ#
DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#DJULFXOWXUDO#LVVXHV1#7KLV#PD\#PHDQ#WKDW#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ#
ZLOO#EH#UHGXFHG1ZLOO#EH#UHGXFHG1ZLOO#EH#UHGXFHG1ZLOO#EH#UHGXFHG1

6149614961496149 'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#QRWHG#WZR#UHFHQW#FDVHV/#RQH#XQGHU#
WKH#WKH#WKH#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#WKH#RWKHU#XQGHU#WKH##DQG#WKH#RWKHU#XQGHU#WKH##DQG#WKH#RWKHU#XQGHU#WKH##DQG#WKH#RWKHU#XQGHU#WKH#3RWDWR#'LVHDVH#3RWDWR#'LVHDVH#3RWDWR#'LVHDVH#3RWDWR#'LVHDVH#
(UDGLFDWLRQ#$FW(UDGLFDWLRQ#$FW(UDGLFDWLRQ#$FW(UDGLFDWLRQ#$FW/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#/#ZKHUH#WKH#'HSDUWPHQW#RI#-XVWLFH#GLG#QRW#IHHO#LW#ZDV#DEOH#
WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#WR#HQIRUFH#WKH#OHJLVODWLRQ#LQ#REYLRXV#FDVHV#RI#
QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#QRQ0FRPSOLDQFH1#7KLV#OHG#WR#FRQWLQXHG#GHILDQFH#RI#WKH#OHJLVODWLRQ1#,Q#
JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#JHQHUDO/#ZH#IHHO#WKDW#D#ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\#ZLOO#OHDG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 58



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#WR#D#KLJKHU#OHYHO#RI#QRQ0FRPSOLDQFH#WKDQ#ZRXOG#RWKHUZLVH#EH#WKH#FDVH/#
WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1WKHUHE\#UHGXFLQJ#WKH#HIIHFWLYHQHVV#RI#OHJLVODWLRQ1

6SHFLILF#WR#OHJLVODWLRQ6SHFLILF#WR#OHJLVODWLRQ6SHFLILF#WR#OHJLVODWLRQ6SHFLILF#WR#OHJLVODWLRQ 614:614:614:614: :H#IRXQG#WKDW#WKH#:H#IRXQG#WKDW#WKH#:H#IRXQG#WKDW#WKH#:H#IRXQG#WKDW#WKH#$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW/#WKH#/#WKH#/#WKH#/#WKH#7RSVRLO#7RSVRLO#7RSVRLO#7RSVRLO#
3UHVHUYDWLRQ#$FW3UHVHUYDWLRQ#$FW3UHVHUYDWLRQ#$FW3UHVHUYDWLRQ#$FW/#DQG#WKH#/#DQG#WKH#/#DQG#WKH#/#DQG#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#
'HYHORSPHQW#$FW'HYHORSPHQW#$FW'HYHORSPHQW#$FW'HYHORSPHQW#$FW#ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH##ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH##ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH##ZHUH#QRW#DFKLHYLQJ#WKHLU#SXUSRVHV#DV#LQWHUSUHWHG#E\#WKH#
'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#'HSDUWPHQW1#%DVHG#XSRQ#RXU#UHYLHZ/#ZH#EHOLHYH#WKDW#WKHVH#SLHFHV#RI#
OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#OHJLVODWLRQ#FDQQRW#DFKLHYH#WKHLU#SXUSRVHV#XQOHVV#DGGLWLRQDO#UHVRXUFHV#DUH#
DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1DVVLJQHG#ZLWKLQ#WKH#'HSDUWPHQW#RU#OHJLVODWLYH#FKDQJHV#DUH#PDGH#RU#ERWK1

614;614;614;614; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#
QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#
PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#ZLWK#UHJDUG#WR#WKH#$SLDU\#,QVSHFWLRQ#$SLDU\#,QVSHFWLRQ#$SLDU\#,QVSHFWLRQ#$SLDU\#,QVSHFWLRQ#
$FW$FW$FW$FW#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1#DQG#5HJXODWLRQ#WR#JRYHUQPHQW1

614<614<614<614< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#
DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW#
ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#RI#WKH#RULJLQDO#OHJLVODWLRQ1

6153615361536153 :H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#
HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW####
LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUPLQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUPLQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUPLQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP####ZLWKRXW#XQGXH#ZLWKRXW#XQGXH#ZLWKRXW#XQGXH#ZLWKRXW#XQGXH#
UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#
LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#
WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1

6154615461546154 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#
FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#/LYHVWRFN#2SHUDWLRQV#$FW1/LYHVWRFN#2SHUDWLRQV#$FW1/LYHVWRFN#2SHUDWLRQV#$FW1/LYHVWRFN#2SHUDWLRQV#$FW1

/HJLVODWLRQ#UHYLHZHG/HJLVODWLRQ#UHYLHZHG/HJLVODWLRQ#UHYLHZHG/HJLVODWLRQ#UHYLHZHG 6155615561556155 :H#UHYLHZHG#VL[#SLHFHV#RI#OHJLVODWLRQ#DGPLQLVWHUHG#E\#WKH#
'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#SXUVXDQW#WR#WKLV#
SURMHFW1#7KH\#ZHUH=

• $JULFXOWXUDO#'HYHORSPHQW#$FW#²#1HZ#(QWUDQW#)DUPHU#/RDQ#
5HJXODWLRQ>

• $JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW#DQG#5HJXODWLRQ>
• $SLDU\#,QVSHFWLRQ#$FW#DQG#5HJXODWLRQ>
• /LYHVWRFN#2SHUDWLRQV#$FW#DQG#5HJXODWLRQ>
• 3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW#DQG#5HJXODWLRQ>#DQG
• 7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ1

6156615661566156 7KHUH#DUH#PDQ\#UHDVRQV#ZK\#OHJLVODWLRQ#PLJKW#QRW#EH#HIIHFWLYH#LQ#
PHHWLQJ#LWV#SXUSRVHV1#

• ,W#PLJKW#EH#SRRUO\#GUDIWHG#RU#SRRUO\#FRQFHLYHG1#
• &LUFXPVWDQFHV#PLJKW#KDYH#FKDQJHG#VLQFH#WKH#OHJLVODWLRQ#ZDV#GUDIWHG#

RU#ODVW#DPHQGHG1#
• 7KHUH#PD\#QRW#EH#HQRXJK#UHVRXUFHV#SURYLGHG#WR#WKH#UHVSRQVLEOH#

'HSDUWPHQW#IRU#QHFHVVDU\#DGPLQLVWUDWLYH#DFWLYLWLHV#WR#WDNH#SODFH1#
59 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
• 7KH#'HSDUWPHQW#DVVLJQHG#UHVSRQVLELOLW\#PD\#QRW#EH#DGPLQLVWHULQJ#
WKH#OHJLVODWLRQ#DSSURSULDWHO\1#

6157615761576157 ,Q#RXU#RSLQLRQ/#OHJLVODWRUV#FDQ#JUHDWO\#HQKDQFH#WKH#SRWHQWLDO#
VXFFHVV#RI#D#SLHFH#RI#OHJLVODWLRQ#E\#HQVXULQJ#WKDW#WKUHH#NH\#UHTXLUHPHQWV#
DUH#LQ#SODFH#EHIRUH#DQ#$FW#LV#DSSURYHG1

6158615861586158 )LUVW/#WKH#OHJLVODWLRQ#PXVW#KDYH#D#FOHDUO\#VWDWHG#SXUSRVH#WKDW#LV#
GRFXPHQWHG#ZLWKLQ#WKH#$FW#LWVHOI1#7KLV#ZLOO#DOORZ#VWDNHKROGHUV#WR#
XQGHUVWDQG#ZKDW#LV#LQWHQGHG1#,W#DOVR#SURYLGHV#D#EHQFKPDUN#WKH\#FDQ#XVH#
LQ#HYDOXDWLQJ#WKH#´VXFFHVVµ#RI#WKH#OHJLVODWLRQ1#$V#ZHOO/#KDYLQJ#D#FOHDUO\#
VWDWHG#SXUSRVH#ZLWKLQ#WKH#$FW#ZLOO#DOORZ#IXWXUH#OHJLVODWRUV#WR#FRQVLGHU#
ZKHWKHU#WKH#SXUSRVHV#RI#WKH#OHJLVODWLRQ#DUH#VWLOO#YDOLG#LQ#OLJKW#RI#FKDQJLQJ#
VRFLHWDO#QHHGV1

6159615961596159 6HFRQG/#WKH#/HJLVODWLYH#$VVHPEO\#PXVW#EH#FRPPLWWHG#WR#
SURYLGLQJ#VXIILFLHQW#UHVRXUFHV#RQ#DQ#RQJRLQJ#EDVLV#WKURXJK#WKH#EXGJHW#
DSSURYDO#SURFHVV#WR#DOORZ#WKH#UHVSRQVLEOH#'HSDUWPHQW#WR#HIIHFWLYHO\#
DGPLQLVWHU#WKH#$FW#DQG#UHODWHG#5HJXODWLRQV1#(YHU\#SLHFH#RI#OHJLVODWLRQ#
WKDW#LV#HQDFWHG#KDV#D#FRVW/#ERWK#WR#WKRVH#ZKR#PXVW#FRPSO\#ZLWK#LW#DQG#
WKRVH#ZKR#PXVW#DGPLQLVWHU#LW1#,QKHUHQW#LQ#WKH#GHFLVLRQ#WR#OHJLVODWH#LV#D#
FRQVLGHUDWLRQ#RI#ZKHWKHU#WKH#EHQHILW#RI#KDYLQJ#D#SLHFH#RI#OHJLVODWLRQ#LQ#
SODFH#RXWZHLJKV#WKH#FRVWV#RI#DGPLQLVWHULQJ#DQG#FRPSO\LQJ#ZLWK#LW1

615:615:615:615: 7KLUG/#VXFFHVV#LQ#DFKLHYLQJ#WKH#SXUSRVHV#RI#WKH#OHJLVODWLRQ#PXVW#
EH#UHSRUWHG#EDFN#WR#WKH#/HJLVODWLYH#$VVHPEO\1#7KHUH#VKRXOG#EH#WZR#
GLVWLQFW#FRPSRQHQWV#WR#WKLV#IHHGEDFN1#$#UHSRUW#LQGLFDWLQJ#WKH#
HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#VWDWHG#SXUSRVHV#ZLOO#DOORZ#
OHJLVODWRUV#WR#GHWHUPLQH#LI#FKDQJHV#WR#WKH#OHJLVODWLRQ#DUH#ZDUUDQWHG#LQ#
RUGHU#WR#HQVXUH#WKDW#OHJLVODWLYH#SXUSRVHV#DUH#DFKLHYHG1#$GGLWLRQDOO\/#
UHSRUWLQJ#ZLOO#EH#QHFHVVDU\#WKDW#SURYLGHV#DVVXUDQFH#WKDW#WKH#'HSDUWPHQW#
LV#DGPLQLVWHULQJ#WKH#OHJLVODWLRQ#DSSURSULDWHO\1#)HHGEDFN#WR#WKH#
/HJLVODWLYH#$VVHPEO\#RI#WKH#W\SH#GLVFXVVHG#LQ#WKLV#SDUDJUDSK#ZLOO#DOORZ#
OHJLVODWRUV#WR#VDWLVI\#WKHPVHOYHV#WKDW#WKH#ZRUN#WKDW#ZHQW#LQWR#GUDIWLQJ#DQG#
DSSURYLQJ#OHJLVODWLRQ#KDV#OHG#WR#WKH#GHVLUHG#UHVXOWV1#,I#LW#KDV#QRW/#LW#ZLOO#
DOORZ#WKHP#WR#WDNH#FRUUHFWLYH#DFWLRQ1#

615;615;615;615; ,Q#WKLV#FKDSWHU/#ZH#ZLOO#EH#DGGUHVVLQJ#WKH#DERYH#DUHDV/#DV#ZHOO#DV#
DUHDV#PRUH#VSHFLILF#WR#WKH#DGPLQLVWUDWLRQ#RI#WKH#VL[#LQGLYLGXDO#SLHFHV#RI#
OHJLVODWLRQ#ZH#UHYLHZHG1#7KH#VDPSOH#RI#OHJLVODWLRQ#WDNHQ#IURP#WKH#
'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#LQGLFDWHV#WKDW#VRPH#
SURYLQFLDO#OHJLVODWLRQ#LV#LQHIIHFWLYH1#%HFDXVH#RXU#UHYLHZ#ZDV#OLPLWHG#WR#
RQH#GHSDUWPHQW/#ZH#FDQQRW#VD\#KRZ#FRPPRQ#WKLV#SUREOHP#LV1#+RZHYHU/#
LW#LV#DQ#DUHD#WKDW#LV#VR#LQWULQVLF#WR#WKH#UROH#RI#WKH#/HJLVODWLYH#$VVHPEO\#
WKDW#HYHQ#D#OLPLWHG#LQGLFDWLRQ#RI#SUREOHPV#VKRXOG#EH#D#FDXVH#IRU#FRQFHUQ1

615<615<615<615< )RU#LOOXVWUDWLYH#SXUSRVHV#ZH#KDYH#DOVR#LQFOXGHG#RXU#GHWDLOHG#
REVHUYDWLRQV#DQG#UHFRPPHQGDWLRQV#RQ#RQH#RI#WKH#SLHFHV#RI#OHJLVODWLRQ#ZH#
H[DPLQHG/#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ/#LQ#DQ#DSSHQGL[#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 5:



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
WR#WKLV#FKDSWHU1#7KDW#SDUWLFXODU#SLHFH#RI#OHJLVODWLRQ#KDV#QRW#EHHQ#HIIHFWLYH#
LQ#DFKLHYLQJ#WKH#SXUSRVHV#IRU#ZKLFK#LW#ZDV#LQWHQGHG1#

3XUSRVH#RI#OHJLVODWLRQ3XUSRVH#RI#OHJLVODWLRQ3XUSRVH#RI#OHJLVODWLRQ3XUSRVH#RI#OHJLVODWLRQ 6163616361636163 1RQH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG#LQFOXGHG#D#
SXUSRVH#VHFWLRQ#WKDW#ZRXOG#KHOS#UHDGHUV#WR#XQGHUVWDQG#ZK\#WKH#
OHJLVODWLRQ#ZDV#SXW#LQ#SODFH#RU#JLYH#WKHP#D#EHQFKPDUN#IRU#PHDVXULQJ#WKH#
GHJUHH#WR#ZKLFK#WKH#OHJLVODWLRQ#KDV#EHHQ#VXFFHVVIXO1#6WDII#ZLWKLQ#WKH#
'HSDUWPHQW#KDYH#PDGH#WKHLU#RZQ#LQWHUSUHWDWLRQV#DV#WR#WKH#SXUSRVH#RI#
HDFK#SLHFH#RI#OHJLVODWLRQ#DQG#DUH#DFWLQJ#EDVHG#XSRQ#WKRVH#LQWHUSUHWDWLRQV1#
+RZHYHU/#ZH#IHHO#WKDW#LI#OHJLVODWRUV#ZDQW#WR#EH#VXUH#WKDW#WKHLU#OHJLVODWLYH#
LQWHQWLRQV#DUH#FRPSOLHG#ZLWK/#D#JRRG#VWDUW#LV#SURYLGLQJ#D#ZULWWHQ#SXUSRVH#
VHFWLRQ#ZLWKLQ#OHJLVODWLRQ1#7KDW#ZLOO#JLYH#HYHU\#VWDNHKROGHU#DFFHVV#WR#WKH#
VDPH#LQIRUPDWLRQ#XS#IURQW1#,W#ZLOO#DOVR#DOORZ#IXWXUH#OHJLVODWRUV#WR#
FRQVLGHU#ZKHWKHU#WKH#SXUSRVH#RI#WKH#OHJLVODWLRQ#LV#VWLOO#YDOLG#LQ#OLJKW#RI#
FKDQJLQJ#FLUFXPVWDQFHV1#:H#IHHO#WKDW#OHJLVODWLRQ#PXVW#EH#XQGHUVWDQGDEOH#
DQG#VWDQG#RQ#LWV#RZQ#LQ#RUGHU#WR#EH#HIIHFWLYH1

6164616461646164 $Q#H[DPSOH#RI#WKH#SUREOHPV#WKDW#WKH#ODFN#RI#D#SXUSRVH#FDQ#FDXVH#
LV#LOOXVWUDWHG#E\#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW1#7KDW#$FW#FRQWDLQV#QR#FOHDU#
VWDWHPHQW#RI#LWV#SXUSRVH1#7KLV#KDV#OHG#WKH#SXEOLF#DQG#RWKHU#VWDNHKROGHUV#
WR#PDNH#LQWHUSUHWDWLRQV#RI#WKH#VFRSH#RI#WKH#OHJLVODWLRQ#WKDW#DUH#QRW#
DSSURSULDWH1#+H1J1#7KH#SXEOLF#LQWHUSUHWDWLRQ#LV#WKDW#WKH#JRYHUQPHQW#FDQ#
VWRS#WRSVRLO#UHPRYDO#LQ#DQ\#FLUFXPVWDQFH1,#7KLV#KDV#FUHDWHG#D#ORW#RI#
FRQIXVLRQ#DQG#QHJDWLYH#IHHOLQJV#WRZDUGV#WKH#'HSDUWPHQW#DV#LW#FDQQRW#
PHHW#WKHVH#SXEOLF#H[SHFWDWLRQV1#,W#LV#LQ#QR#RQH·V#EHVW#LQWHUHVW#IRU#VXFK#D#
VLWXDWLRQ#WR#H[LVW1

6165616561656165 7KH#IROORZLQJ#LV#DQ#H[DPSOH#RI#OHJLVODWLRQ#LQ#WKH#3URYLQFH#WKDW#
GRHV#FRQWDLQ#D#SXUSRVH#VHFWLRQ1#6HFWLRQ#5#RI#WKH#&OHDQ#$LU#$FW#VWDWHV=

´7KH#SXUSRVH#RI#WKLV#$FW#DQG#WKH#UHJXODWLRQV#LV#WR#VXSSRUW#DQG#
SURPRWH#WKH#SURWHFWLRQ/#UHVWRUDWLRQ/#HQKDQFHPHQW#DQG#ZLVH#
XVH#RI#WKH#HQYLURQPHQW#LQ#NHHSLQJ#ZLWK#WKH#IROORZLQJ#
SULQFLSOHV«1µ

6166616661666166 ,W#JRHV#RQ#WR#LGHQWLI\#D#QXPEHU#RI#SULQFLSOHV#WKDW#VKRXOG#EH#
DGKHUHG#WR1#:H#ILQG#WKH#GHVFULSWLRQ#RI#WKH#SXUSRVH#RI#WKH#&OHDQ#$LU#$FW#
YHU\#FOHDU1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6167616761676167 :H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#:H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#:H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#:H#UHFRPPHQGHG#WKDW#D#FOHDU#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#
LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#LQ#DOO#SURSRVHG#QHZ#OHJLVODWLRQ1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#D#
VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#VWDWHPHQW#RI#SXUSRVH#EH#LQFOXGHG#IRU#H[LVWLQJ#OHJLVODWLRQ#ZKHQHYHU#VXFK#
OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1OHJLVODWLRQ#LV#EHLQJ#DPHQGHG1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 6168616861686168 7KH#'HSDUWPHQW#RI#-XVWLFH#SURYLGHG#WKH#IROORZLQJ#FRPPHQWV#RQ#
WKLV#UHFRPPHQGDWLRQ=

,Q#LQWHUSUHWLQJ#OHJLVODWLRQ/#&RXUWV#WHQG#WR#H[DPLQH#WKH#
VXEVWDQWLYH#SURYLVLRQV#RI#WKH#$FW#DQG#QRW#PHUHO\#ORRN#WR#WKH#
GHVFULSWLYH#FRPSRQHQWV#WR#GHWHUPLQH#WKH#WUXH#SXUSRVH#DQG#
5; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
LQWHQW#RI#WKH#$FW1#*LYHQ#WKDW#EDFNJURXQG/#DQG#IURP#D#OHJDO#
SHUVSHFWLYH/#LW#PD\#EH#GLIILFXOW#WR#FRPSO\#ZLWK#\RXU#
UHFRPPHQGDWLRQ1

5HSRUWLQJ#HIIHFWLYHQHVV#5HSRUWLQJ#HIIHFWLYHQHVV#5HSRUWLQJ#HIIHFWLYHQHVV#5HSRUWLQJ#HIIHFWLYHQHVV#
RI#OHJLVODWLRQRI#OHJLVODWLRQRI#OHJLVODWLRQRI#OHJLVODWLRQ

6169616961696169 2QH#RI#WKH#PRVW#LPSRUWDQW#GXWLHV#RI#OHJLVODWRUV#LV#WR#FRQVLGHU#DQG#
DSSURYH#SLHFHV#RI#OHJLVODWLRQ1#+RZHYHU/#LQ#RXU#RSLQLRQ/#WKDW#LV#QRW#DQ#
HQG#LQ#LWVHOI1#,W#LV#UDWKHU#D#PHDQV#WRZDUGV#WKH#JRDO#RI#DFKLHYLQJ#WKH#
SXUSRVH#LQWHQGHG#E\#WKH#OHJLVODWLRQ#RQ#DQ#RQJRLQJ#EDVLV1#,Q#RUGHU#IRU#
OHJLVODWRUV#WR#VDWLVI\#WKHPVHOYHV#WKDW#WKH#LQWHQGHG#SXUSRVH#LV#EHLQJ#
DFKLHYHG/#WKH\#QHHG#IHHGEDFN1#7KDW#IHHGEDFN#VKRXOG#DOORZ#OHJLVODWRUV#WR#
VDWLVI\#WKHPVHOYHV#WKDW#WKH#ZRUN#WKDW#ZHQW#LQWR#GUDIWLQJ#DQG#DSSURYLQJ#
OHJLVODWLRQ#KDV#OHG#WR#WKH#GHVLUHG#UHVXOWV1#2U/#LI#LW#KDV#QRW/#WKH\#FDQ#WDNH#
FRUUHFWLYH#DFWLRQ#WR#LPSURYH#UHVXOWV1

616:616:616:616: :H#IHHO#WKHUH#VKRXOG#EH#WZR#GLVWLQFW#FRPSRQHQWV#WR#WKLV#
IHHGEDFN1#7KH#ILUVW#FRPSRQHQW#ZRXOG#EH#D#UHSRUW#LQGLFDWLQJ#WKH#
HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LQ#PHHWLQJ#LWV#VWDWHG#SXUSRVHV1#6XFK#D#
UHSRUW#ZRXOG#DOORZ#OHJLVODWRUV#WR#GHWHUPLQH#LI#FKDQJHV#WR#WKH#OHJLVODWLRQ#
DUH#ZDUUDQWHG#LQ#RUGHU#WR#HQVXUH#WKDW#WKH#SXUSRVH#RI#D#SLHFH#RI#OHJLVODWLRQ#
ZLOO#EH#DFKLHYHG1#7KH#VHFRQG#FRPSRQHQW#RI#WKLV#IHHGEDFN#ZRXOG#EH#
UHSRUWLQJ#RQ#DGPLQLVWUDWLYH#DFWLYLW\#EHLQJ#XQGHUWDNHQ#E\#WKH#'HSDUWPHQW#
LQ#VXSSRUW#RI#WKH#OHJLVODWLRQ>#WKLV#LV#GLVFXVVHG#ODWHU#LQ#WKLV#FKDSWHU1#

616;616;616;616; 7KHUH#ZDV#QR#UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#IRU#DQ\#RI#WKH#VL[#
SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG1#+RZHYHU/#WKLV#LV#UHTXLUHG#IRU#DW#OHDVW#
RQH#RWKHU#SLHFH#RI#SURYLQFLDO#OHJLVODWLRQ1#6HFWLRQ#<#RI#WKH#&OHDQ#$LU#$FW#
VWDWHV=

7KH#0LQLVWHU#VKDOO/#LQ#HDFK#\HDU/#WDEOH#D#ZULWWHQ#UHSRUW#LQ#WKH#
/HJLVODWLYH#$VVHPEO\#UHVSHFWLQJ#WKH#VXFFHVV#LQ#DFKLHYLQJ#WKH#
REMHFWLYHV#DQG#UHVSHFWLQJ#VXFK#RWKHU#PDWWHUV#DV#WKH#0LQLVWHU#
FRQVLGHUV#DSSURSULDWH1

616<616<616<616< :KLOH#SURYLGLQJ#HIIHFWLYHQHVV#UHSRUWLQJ#DQQXDOO\/#DV#UHTXLUHG#E\#
WKH#&OHDQ#$LU#$FW/#PD\#QRW#EH#QHFHVVDU\#IRU#DOO#OHJLVODWLRQ/#ZH#GR#IHHO#
WKDW#WKH#/HJLVODWLYH#$VVHPEO\#VKRXOG#UHFHLYH#UHJXODU#IHHGEDFN#RQ#HDFK#
SLHFH#RI#SURYLQFLDO#OHJLVODWLRQ1#:H#ZRXOG#VXJJHVW#WKDW#VXFK#IHHGEDFN#EH#
SURYLGHG#HYHU\#WKUHH#WR#IRXU#\HDUV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6173617361736173 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#/HJLVODWLYH#
$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#$VVHPEO\#ZLWK#UHJXODU#+H1J1#HYHU\#WKUHH#RU#IRXU#\HDUV,#ZULWWHQ#UHSRUWV#
RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ#LW#DGPLQLVWHUV#LQ#PHHWLQJ#LQWHQGHG#
SXUSRVHV1#SXUSRVHV1#SXUSRVHV1#SXUSRVHV1#

3HULRGLF#UHYLHZ#RI#3HULRGLF#UHYLHZ#RI#3HULRGLF#UHYLHZ#RI#3HULRGLF#UHYLHZ#RI#
OHJLVODWLRQOHJLVODWLRQOHJLVODWLRQOHJLVODWLRQ

6174617461746174 7KHUH#DUH#QR#UHJXODUO\#VFKHGXOHG#UHYLHZV#RI#DQ\#RI#WKH#VL[#SLHFHV#
RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#+RZHYHU/#ILYH#RI#WKH#VL[#KDYH#EHHQ#VXEMHFW#
WR#YDU\LQJ#GHJUHHV#RI#UHYLHZ#LQ#WKH#SDVW#IHZ#\HDUV/#VRPH#YHU\#H[WHQVLYH1#
2QO\#WKH#$SLDU\#,QVSHFWLRQ#$FW#KDV#QRW#EHHQ#XSGDWHG#UHFHQWO\/#DOWKRXJK#
WKH#UHODWHG#5HJXODWLRQ#ZDV#GUDIWHG#LQ#4<<:1#7KHUH#DUH#VRPH#FODXVHV#WKDW#
DUH#REYLRXVO\#RXW#RI#GDWH#LQ#WKDW#$FW/#RQH#EHLQJ#D#UHIHUHQFH#WR#DUVHQLF#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 5<



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
VSUD\LQJ1#%UDQFK#UHSUHVHQWDWLYHV#LQGLFDWHG#WKDW#WKH#$SLDU\#,QVSHFWLRQ#
$FW#LV#FRQVLGHUHG#ORZ#SULRULW\#OHJLVODWLRQ#ZLWKLQ#WKH#'HSDUWPHQW/#DQG#
WKDW#ZDV#ZK\#LW#KDV#QRW#EHHQ#UHYLHZHG#RU#XSGDWHG1#+RZHYHU/#ZH#IHHO#WKDW#
HYHU\#SLHFH#RI#OHJLVODWLRQ#VKRXOG#EH#SHULRGLFDOO\#UHYLHZHG#DQG#XSGDWHG#WR#
HQVXUH#WKDW#LW#FRQWLQXHV#WR#DFKLHYH#WKH#SXUSRVHV#RI#WKH#/HJLVODWLYH#
$VVHPEO\1#7KLV#SURFHVV#ZRXOG#DOVR#EH#RI#XVH#LQ#JHQHUDWLQJ#HIIHFWLYHQHVV#
UHSRUWLQJ#LQIRUPDWLRQ#IRU#WKH#/HJLVODWLYH#$VVHPEO\/#DV#GLVFXVVHG#LQ#WKH#
SUHYLRXV#VHFWLRQ1#:H#XQGHUVWDQG#WKDW#WKH#IHGHUDO#JRYHUQPHQW#UHTXLUHV#
VXFK#UHYLHZV#EH#FRQGXFWHG#HYHU\#ILYH#\HDUV1#7KH#FRVW#RI#SHUIRUPLQJ#
WKHVH#QHFHVVDU\#UHYLHZV#VKRXOG#EH#IDFWRUHG#LQWR#WKH#GHFLVLRQ#ZKHWKHU#RU#
QRW#WR#SURFHHG#ZLWK#GUDIWLQJ#D#QHZ#SLHFH#RI#OHJLVODWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6175617561756175 :H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#UHYLHZV#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#
DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#DGPLQLVWUDWLRQ#EH#FRQGXFWHG#SHULRGLFDOO\#+H1J1#HYHU\#IRXU#\HDUV,#WR#
HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#HQVXUH#LW#LV#XS0WR0GDWH/#WKDW#LWV#VWDWHG#SXUSRVHV#DUH#VWLOO#YDOLG/#DQG#WKDW#LW#
SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#SURYLGHV#DQ#HIIHFWLYH#IUDPHZRUN#ZLWKLQ#ZKLFK#WKRVH#SXUSRVHV#FDQ#EH#
DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#DFKLHYHG1#5HVXOWV#RI#VXFK#UHYLHZV#FRXOG#EH#FRPPXQLFDWHG#WR#WKH#
/HJLVODWLYH#$VVHPEO\1/HJLVODWLYH#$VVHPEO\1/HJLVODWLYH#$VVHPEO\1/HJLVODWLYH#$VVHPEO\1

'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#
DFFRXQWDELOLW\#IRU#DFFRXQWDELOLW\#IRU#DFFRXQWDELOLW\#IRU#DFFRXQWDELOLW\#IRU#
DFKLHYLQJ#OHJLVODWLYH#DFKLHYLQJ#OHJLVODWLYH#DFKLHYLQJ#OHJLVODWLYH#DFKLHYLQJ#OHJLVODWLYH#
SXUSRVHVSXUSRVHVSXUSRVHVSXUSRVHV

6176617661766176 (DFK#SLHFH#RI#OHJLVODWLRQ#LV#DVVLJQHG#WR#D#SDUWLFXODU#'HSDUWPHQW#
WR#DGPLQLVWHU#LQ#DQ#HIIHFWLYH#DQG#HIILFLHQW#PDQQHU1#7KH#'HSDUWPHQW#LV#
DFFRXQWDEOH#WR#WKH#/HJLVODWLYH#$VVHPEO\#IRU#LWV#RZQ#SHUIRUPDQFH#LQ#
DGPLQLVWHULQJ#WKDW#OHJLVODWLRQ1#

6177617761776177 ,Q#FRQMXQFWLRQ#ZLWK#WKH#DVVLJQPHQW#RI#UHVSRQVLELOLW\/#WKH#
/HJLVODWLYH#$VVHPEO\#KDV#D#GXW\#WR#SURYLGH#VXIILFLHQW#IXQGLQJ#WKURXJK#
WKH#DQQXDO#DSSURSULDWLRQV#SURFHVV#WR#DOORZ#WKH#'HSDUWPHQW#WR#DGPLQLVWHU#
WKH#OHJLVODWLRQ#HIIHFWLYHO\1#7KH#3URFHGXUHV#0DQXDO#IRU#([HFXWLYH#
&RXQFLO#'RFXPHQWV#UHFRJQL]HV#WKDW#UHTXLUHPHQW/#DQG#HVWDEOLVKHV#WKH#
FRVW0UHODWHG#LQIRUPDWLRQ#WKDW#PXVW#DFFRPSDQ\#WKH#EDFNJURXQG#VHFWLRQ#RI#
WKH#0HPRUDQGXP#WR#([HFXWLYH#&RXQFLO#DQG#WKH#/HJLVODWLYH#$SSURYDO#
3URFHVV#IRU#(QDFWLQJ#1HZ#RU#$PHQGLQJ#$FWV1#,W#VWDWHV=

)LQDQFLDO#&RQVLGHUDWLRQV#²#7KH#LPSRUWDQFH#RI#WKLV#VHFWLRQ#
FDQQRW#EH#RYHUVWDWHG/#DQG#HYHU\#HIIRUW#VKRXOG#EH#PDGH#WR#
GHYHORS#DFFXUDWH#FRVW#DQG#UHYHQXH#HVWLPDWHV#IRU#WKH#OHJLVODWLRQ#
EHLQJ#FRQWHPSODWHG1#,I#WKLV#FDQQRW#EH#GRQH/#WKHQ#WKH#UHDVRQV#
VKRXOG#EH#FOHDUO\#VWDWHG1#7KH#ILQDQFLDO#LPSDFW#RQ#RWKHU#
GHSDUWPHQWV#DQG#DJHQFLHV#DV#ZHOO#DV#H[WHUQDO#JURXSV#DQG#
RUJDQL]DWLRQV#VKRXOG#DOVR#EH#LQFOXGHG1#$VVHPEOLQJ#WKLV#
LQIRUPDWLRQ#ZLOO#KHOS#WR#GHWHUPLQH#WKH#HFRQRPLF#GHYHORSPHQW#
LPSOLFDWLRQV#WKDW#PXVW#EH#GRFXPHQWHG#LQ#WKH#%DFNJURXQG#
VHFWLRQ1

7KH#FRVW/#LI#DQ\/#RI#WKH#SURSRVDO#IRU#WKH#FXUUHQW#ILVFDO#\HDU#DQG#
HDFK#RI#WKH#VXFFHHGLQJ#WZR#ILVFDO#\HDUV#VKRXOG#EH#VKRZQ1#,I#
H[SHQGLWXUHV#DUH#WR#EH#LQFXUUHG#LQ#WKH#FXUUHQW#ILVFDO#\HDU/#WKH#
3URJUDP#WR#ZKLFK#H[SHQGLWXUHV#ZLOO#EH#FKDUJHG#VKRXOG#EH#
FLWHG1#7KH#HVWLPDWH#RI#FRVW#VKRXOG#LQFOXGH#DOO#GLUHFW#DQG#
63 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
LQGLUHFW#H[SHQGLWXUHV#DQG#VKRXOG#WDNH#LQWR#DFFRXQW#DOO#FRVW#
UHFRYHU\#SRWHQWLDO#RU#LQFUHDVHG#UHYHQXHV1

6DYLQJV#WKDW#ZLOO#UHVXOW#IURP#WKH#SURSRVHG#DFWLRQ#IRU#WKH#
FXUUHQW#ILVFDO#\HDU#DQG#HDFK#RI#WKH#VXFFHHGLQJ#WZR#ILVFDO#\HDUV#
VKRXOG#DOVR#EH#VKRZQ1

6178617861786178 7KH#/HJLVODWLYH#$VVHPEO\#FDQQRW#KROG#D#GHSDUWPHQW#DFFRXQWDEOH#
IRU#SRRU#SHUIRUPDQFH#LI#WKH\#GR#QRW#SURYLGH#WKHP#ZLWK#DGHTXDWH#
UHVRXUFHV#WR#DGPLQLVWHU#D#SLHFH#RI#OHJLVODWLRQ1#:H#KDYH#D#FRQFHUQ#WKDW#WKH#
UHFHQWO\#DQQRXQFHG#FXWV#WR#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#
'HYHORSPHQW#ZLOO#PDNH#LW#PRUH#GLIILFXOW#RU#HYHQ#LPSRVVLEOH#IRU#WKH#
'HSDUWPHQW#WR#VXFFHVVIXOO\#DFKLHYH#WKH#SXUSRVHV#RI#OHJLVODWLRQ#IRU#ZKLFK#
LW#LV#UHVSRQVLEOH1#

6179617961796179 :H#QRWHG#GXULQJ#RXU#UHYLHZ#WKDW#LQ#WZR#FDVHV/#%UDQFKHV#GLG#QRW#
IHHO#VXIILFLHQW#UHVRXUFHV#ZHUH#EHLQJ#DOORFDWHG#WR#DSSURSULDWHO\#DGPLQLVWHU#
SLHFHV#RI#OHJLVODWLRQ1#,Q#RQH#FDVH/#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW/#WKH#/DQG#
5HVRXUFHV#%UDQFK#IHOW#WKDW#VXIILFLHQW#UHVRXUFHV#ZHUH#QRW#DYDLODEOH#ZLWKLQ#
WKH#'HSDUWPHQW/#EXW#IHOW#WKDW#DGGLQJ#DGGLWLRQDO#UHVRXUFHV#ZRXOG#QRW#
LPSURYH#HIIHFWLYHQHVV#XQOHVV#VLJQLILFDQW#OHJLVODWLYH#FKDQJH#RFFXUUHG#
ILUVW1#,Q#DQRWKHU#FDVH/#WKH#$SLDU\#,QVSHFWLRQ#$FW/#WKH#3RWDWR#DQG#
+RUWLFXOWXUH#%UDQFK#KDG#PDGH#D#FRQVFLRXV#GHFLVLRQ#WKDW#DGPLQLVWUDWLRQ#
RI#WKH#OHJLVODWLRQ#ZDV#RI#ORZHU#SULRULW\#WR#WKH#'HSDUWPHQW#WKDQ#RWKHU#
SLHFHV#RI#OHJLVODWLRQ#LW#KDG#EHHQ#DVVLJQHG1#7KHUHIRUH/#OLPLWHG#UHVRXUFHV#
ZHUH#SURYLGHG#DQG#WKH#OHYHO#RI#DFWLYLW\#FRQQHFWHG#ZLWK#WKDW#OHJLVODWLRQ#
ZDV#ORZHU#WKDQ#ZRXOG#EH#UHTXLUHG#WR#HQVXUH#LWV#VXFFHVV#LQ#PHHWLQJ#LWV#
SXUSRVH1#7KLV#GHFLVLRQ#DSSHDUV#WR#KDYH#UHVXOWHG#IURP#D#QHHG#WR#SULRULWL]H#
WKH#DOORFDWLRQ#RI#VFDUFH#UHVRXUFHV#ZLWKLQ#WKH#'HSDUWPHQW1#

617:617:617:617: :H#IHHO#WKDW#FDVHV#ZKHUH#UHVRXUFH#OLPLWDWLRQV#DUH#KDYLQJ#D#
QHJDWLYH#LPSDFW#RQ#WKH#'HSDUWPHQW·V#DELOLW\#WR#DGPLQLVWHU#OHJLVODWLRQ#
VKRXOG#EH#UHSRUWHG#WR#WKH#/HJLVODWLYH#$VVHPEO\1#7KH#DSSURSULDWH#YHKLFOH#
IRU#WKLV#UHSRUWLQJ#ZRXOG#DSSHDU#WR#EH#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW1#

617;617;617;617; 7KH#DQQXDO#UHSRUW#SROLF\#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#
VWDWHV#WKDW#WKH#SULPDU\#DFFRXQWDELOLW\#YHKLFOH#IRU#GHSDUWPHQWV#LV#WR#EH#WKH#
DQQXDO#UHSRUW1#6LQFH#WKH#HIIHFWLYH#DQG#HIILFLHQW#DGPLQLVWUDWLRQ#RI#
DVVLJQHG#OHJLVODWLRQ#LV#DQ#LQWHJUDO#SDUW#RI#WKH#GXWLHV#RI#WKH#'HSDUWPHQW/#
ZH#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#UHSRUWLQJ#RQ#WKLV#DUHD#WKURXJK#LWV#
DQQXDO#UHSRUW1#7KLV#ZRXOG#UHTXLUH#WKH#GHYHORSPHQW#RI#D#GHSDUWPHQWDO#
VWUDWHJLF#REMHFWLYH#FRYHULQJ#DGPLQLVWUDWLRQ#RI#OHJLVODWLRQ1#2QH#RU#PRUH#
SHUIRUPDQFH#LQGLFDWRUV#FRXOG#WKHQ#EH#VHW#WR#PHDVXUH#VXFFHVV#LQ#DFKLHYLQJ#
WKLV#VWUDWHJLF#REMHFWLYH/#DQG#DQQXDO#WDUJHWV#FRXOG#EH#VHW#IRU#HDFK#
SHUIRUPDQFH#LQGLFDWRU1#$FWXDO#SHUIRUPDQFH#LQ#DGPLQLVWHULQJ#OHJLVODWLRQ#
FRXOG#EH#FRPSDUHG#ZLWK#WKH#WDUJHWV#DQG#H[SODQDWLRQV#FRXOG#EH#SURYLGHG#
ZKHUH#WDUJHWV#DUH#QRW#DFKLHYHG1#6XFK#LQIRUPDWLRQ#ZRXOG#EH#SURYLGHG#
WKURXJK#WKH#GHSDUWPHQWDO#DQQXDO#UHSRUW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 64



'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
617<617<617<617< 'XULQJ#RXU#UHYLHZ/#ZH#QRWHG#WKDW#LQGLYLGXDO#SHUIRUPDQFH#
LQGLFDWRUV#KDG#QRW#EHHQ#HVWDEOLVKHG#WKDW#VSHFLILFDOO\#DGGUHVVHG#WKH#
DGPLQLVWUDWLRQ#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#ORRNHG#DW1#,Q#PRVW#FDVHV#
RSHUDWLQJ#VWDWLVWLFV#IRU#WKHVH#SLHFHV#RI#OHJLVODWLRQ#ZHUH#SURYLGHG#WKURXJK#
WKH#4<<;0<<#GHSDUWPHQWDO#DQQXDO#UHSRUW/#DOWKRXJK#WKHUH#ZDV#QRWKLQJ#
LQFOXGHG#IRU#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW1#:H#DJUHH#WKDW#VRPH#SLHFHV#RI#
OHJLVODWLRQ#KDYH#UHODWLYHO\#ORZ#OHYHOV#RI#DFWLYLW\#DVVRFLDWHG#ZLWK#WKHP#DW#
WKH#SUHVHQW#WLPH1#+RZHYHU/#LW#ZRXOG#EH#DSSURSULDWH#WR#IRUPDOL]H#
VWDQGDUGV#IRU#WKRVH#ZLWK#KLJKHU#DFWLYLW\#OHYHOV1#)RU#H[DPSOH/#WKH#
SHUFHQWDJH#RI#FHQVXV#DJULFXOWXUDO#ODQG#WKDW#LV#UHJLVWHUHG#DV#DJULFXOWXUDO#
XQGHU#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW#FRXOG#EH#
XVHG#DV#DQ#LQGLFDWRU#RI#SHUIRUPDQFH#IRU#WKDW#SLHFH#RI#OHJLVODWLRQ1#$#WDUJHW#
SHUFHQWDJH#FRXOG#WKHQ#EH#VHW#HDFK#\HDU#WR#HQFRXUDJH#VWDII#WR#SURPRWH#WKH#
UHJLVWU\1#(VWDEOLVKLQJ#VXFK#LQGLFDWRUV#DQG#UHSRUWLQJ#WKHP#LQ#VXPPDU\#
IRUP#WKURXJK#WKH#GHSDUWPHQWDO#DQQXDO#UHSRUW#ZRXOG#DOORZ#UHDGHUV#WR#
HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#E\#WKH#'HSDUWPHQW#LQ#
VXSSRUW#RI#DVVLJQHG#OHJLVODWLRQ1#$W#WKH#RSHUDWLQJ#OHYHO/#LW#ZRXOG#DOVR#KHOS#
VWDII#SULRULWL]H#WKHLU#RZQ#ZRUN#DFWLYLWLHV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 6183618361836183 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#SHUIRUPDQFH#
LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#LQGLFDWRUV#WKDW#LW#FDQ#XVH#WR#HYDOXDWH#DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHUWDNHQ#
E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1E\#WKH#'HSDUWPHQW#LQ#VXSSRUW#RI#OHJLVODWLRQ1

6184618461846184 :H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHSRUW#RQ#LWV#
DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#DGPLQLVWUDWLYH#DFWLYLWLHV#UHODWHG#WR#OHJLVODWLRQ#WKURXJK#WKH#GHSDUWPHQWDO#
DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#DQQXDO#UHSRUW1#:KHUH#DQQXDO#WDUJHWV#KDYH#QRW#EHHQ#PHW/#H[SODQDWLRQV#
+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1+H1J1#QHJDWLYH#LPSDFWV#RI#UHVRXUFH#OLPLWDWLRQV,#VKRXOG#EH#SURYLGHG1

'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#'HSDUWPHQWDO#
HQIRUFHPHQW#V\VWHPHQIRUFHPHQW#V\VWHPHQIRUFHPHQW#V\VWHPHQIRUFHPHQW#V\VWHP

6185618561856185 $#PDMRULW\#RI#DIIHFWHG#SDUWLHV#ZLOO#FRPSO\#ZLWK#D#SLHFH#RI#
OHJLVODWLRQ#LI#WKH\#DUH#DZDUH#RI#LW/#UHJDUGOHVV#RI#DVVRFLDWHG#SHQDOWLHV1#
+RZHYHU/#VRPH#ZLOO#RQO\#FRPSO\#LI#WKH\#VHH#QHJDWLYH#FRQVHTXHQFHV#
DVVRFLDWHG#ZLWK#QRQ0FRPSOLDQFH1#7KHUHIRUH/#LQ#RUGHU#WR#PLQLPL]H#
QRQ0FRPSOLDQFH#ZLWK#D#SLHFH#RI#OHJLVODWLRQ/#LW#LV#QHFHVVDU\#WR#KDYH#DQ#
HIIHFWLYH#HQIRUFHPHQW#V\VWHP#LQ#SODFH1#7KHUH#DUH#WZR#FRPSRQHQWV#
UHTXLUHG#LQ#DQ#HQIRUFHPHQW#V\VWHP#WKDW#SURYLGHV#DQ#HIIHFWLYH#GHWHUUHQW1#
)LUVW/#WKH#SHQDOWLHV#PXVW#EH#RI#VXIILFLHQW#PDJQLWXGH1#6HFRQG/#WKH#
'HSDUWPHQW#PXVW#EH#ZLOOLQJ#DQG#DEOH#WR#HQIRUFH#WKH#OHJLVODWLRQ1#

6186618661866186 ,Q#JHQHUDO/#WKH#'HSDUWPHQW#LQGLFDWHG#WKDW#SHQDOWLHV#XQGHU#WKH#
YDULRXV#SLHFHV#RI#OHJLVODWLRQ#ZRXOG#EH#DQ#DGHTXDWH#GHWHUUHQW#LI#WKH\#ZHUH#
DSSOLHG1#7KH\#DOVR#LQGLFDWHG#WKDW#PRVW#FDVHV#RI#QRQ0FRPSOLDQFH#ZLWK#
OHJLVODWLRQ#DUH#GHDOW#ZLWK#RQ#DQ#HVFDODWLQJ#EDVLV/#DQG#DUH#UHVROYHG#EHIRUH#
UHDFKLQJ#WKH#OHYHO#ZKHUH#SURVHFXWLRQ#ZRXOG#EH#WKH#RQO\#UHPDLQLQJ#
RSWLRQ1#+RZHYHU/#LQ#WKH#WZR#FDVHV#RI#ZKLFK#ZH#DUH#DZDUH#ZKHUH#
SURVHFXWLRQ#EHFDPH#WKH#RQO\#RSWLRQ#UHPDLQLQJ#WR#VXSSRUW#FRPSOLDQFH#
ZLWK#D#SLHFH#RI#OHJLVODWLRQ/#LW#ZDV#QRW#SXUVXHG#VXFFHVVIXOO\1#

6187618761876187 ,Q#D#UHFHQW#FDVH/#D#IDUPHU#ZRXOG#QRW#SURGXFH#WKH#UHTXLUHG#
FHUWLILFDWHV#VKRZLQJ#KH#KDG#SODQWHG#VHHG#SRWDWRHV/#DV#UHTXLUHG#XQGHU#WKH#
65 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW#DQG#5HJXODWLRQ1#7KLV#KDV#RFFXUUHG#RYHU#D#
SHULRG#RI#D#IHZ#\HDUV1#2WKHU#UHPHGLHV#ZHUH#DWWHPSWHG/#EXW#SURYHG#
XQVXFFHVVIXO1#+RZHYHU/#WKH#'HSDUWPHQW#RI#-XVWLFH#IHOW#LW#ZDV#XQDEOH#WR#
SURVHFXWH#XQOHVV#D#JUHDW#GHDO#RI#HYLGHQFH#ZDV#JDWKHUHG/#PRUH#WKDQ#ZDV#
IHDVLEOH#LQ#WKH#FLUFXPVWDQFHV1#,W#LV#XQFOHDU#ZKHWKHU#WKLV#LV#D#SUREOHP#ZLWK#
WKH#ZD\#WKH#OHJLVODWLRQ#LV#GUDIWHG#RU#VRPHWKLQJ#HOVH1#,Q#DQ\#HYHQW/#WKH#
LQDELOLW\#RU#XQZLOOLQJQHVV#WR#HQIRUFH#WKH#OHJLVODWLRQ#VHQGV#D#PHVVDJH#WR#
JURZHUV#WKDW#WKH\#PD\#QRW#KDYH#WR#FRPSO\#EHFDXVH#WKH#WKUHDW#RI#SHQDOWLHV#
LV#DQ#HPSW\#RQH1#

6188618861886188 7KH#7RSVRLO#3UHVHUYDWLRQ#$FW#DSSHDUV#WR#KDYH#HYHQ#PRUH#
SUREOHPV#LQ#WKLV#DUHD1#)LUVW/#WKH#'HSDUWPHQW#FRQVLGHUV#WKH#OHYHO#RI#ILQHV#
WR#EH#LQVXIILFLHQW1#7KH#PLQLPXP#ILQH#LV#RQO\#'453/#DERXW#WKH#HTXLYDOHQW#
RI#RQH#WUXFNORDG#RI#WRSVRLO1#,Q#UHODWLRQ#WR#HQIRUFHPHQW/#WKH#%UDQFK#KDV#
JRQH#WR#WKH#H[WHQW#RI#KLULQJ#FRVWO\#SULYDWH#LQYHVWLJDWRUV#WR#JDWKHU#
HYLGHQFH#LQ#FDVHV#RI#QRQ0FRPSOLDQFH1#+RZHYHU/#IRU#D#QXPEHU#RI#
UHDVRQV/#DV#GLVFXVVHG#LQ#WKH#$SSHQGL[#WR#WKLV#FKDSWHU/#WKH\#KDYH#QRW#EHHQ#
DEOH#WR#GHYHORS#D#VWURQJ#HQRXJK#FDVH#WR#FRQYLQFH#WKH#&URZQ#SURVHFXWRU#
WR#DWWHPSW#D#SURVHFXWLRQ#XQGHU#WKLV#OHJLVODWLRQ1#1RW#VXUSULVLQJO\/#WKH#
%UDQFK#KDV#QRWHG#UHSHDWHG#FDVHV#RI#QRQ0FRPSOLDQFH#DPRQJ#FHUWDLQ#
WRSVRLO#UHPRYHUV1#%UDQFK#UHSUHVHQWDWLYHV#KDYH#DOVR#QRWHG#VRPH#VOLSSDJH#
LQ#WHUPV#RI#WKH#QXPEHU#RI#SHUPLWV#EHLQJ#LVVXHG/#DQG#DWWULEXWH#WKLV#WR#WKH#
ODFN#RI#VXFFHVVIXO#HQIRUFHPHQW#DFWLYLW\1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 6189618961896189 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW/#LQ#FR0RSHUDWLRQ#ZLWK#WKH#
'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#'HSDUWPHQW#RI#-XVWLFH/#PDNH#DQ\#FKDQJHV#QHFHVVDU\#WR#IDFLOLWDWH#
VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#VXFFHVVIXO#HQIRUFHPHQW#LQ#WKH#IXWXUH#IRU#DOO#OHJLVODWLRQ#XQGHU#
GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ1#&KDQJHV#PD\#LQYROYH#HQKDQFLQJ#RU#
LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#LQFUHDVLQJ#DGPLQLVWUDWLYH#SHQDOWLHV#VXFK#DV#ILQHV/#HPSOR\LQJ#GLIIHUHQW#
WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#WHFKQLTXHV#IRU#HYLGHQFH#JDWKHULQJ/#RU#SURSRVLQJ#DPHQGPHQWV#WR#
OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1OHJLVODWLRQ1

(YDOXDWLRQ#RI#OHJLVODWLRQ#(YDOXDWLRQ#RI#OHJLVODWLRQ#(YDOXDWLRQ#RI#OHJLVODWLRQ#(YDOXDWLRQ#RI#OHJLVODWLRQ#
H[DPLQHG#H[DPLQHG#H[DPLQHG#H[DPLQHG#

618:618:618:618: 7KH#PDLQ#SXUSRVHV#RI#WKH#$SLDU\#,QVSHFWLRQ#$FW/#SHU#3RWDWR#DQG#
+RUWLFXOWXUH#EUDQFK#VWDII/#DUH#WR#UHJLVWHU#DOO#EHHNHHSHUV#LQ#WKH#3URYLQFH#
RI#1HZ#%UXQVZLFN#DQG#WR#SUHYHQW#WKH#VSUHDG#RI#EHH#GLVHDVHV#DQG#
SDUDVLWHV#LQWR/#DQG#WKURXJKRXW/#WKH#3URYLQFH1#'XULQJ#RXU#UHYLHZ#ZH#ZHUH#
WROG#WKDW#RQO\#EHWZHHQ#WKLUW\0WKUHH#DQG#VL[W\#SHUFHQW#RI#DFWLYH#EHHNHHSHUV#
LQ#WKH#3URYLQFH#KDYH#EHHQ#UHJLVWHUHG#LQ#WKH#SURYLQFLDO#V\VWHP1#
$GGLWLRQDOO\/#ZH#QRWHG#WKDW#WKHUH#DUH#IHZ#JHQHUDO#LQVSHFWLRQV#RI#EHHV#LQ#
WKH#3URYLQFH/#DQG#WKDW#EHHV#EHLQJ#LPSRUWHG#LQWR#WKH#3URYLQFH#DUH#QRW#
EHLQJ#FKHFNHG#IRU#FHUWLILFDWLRQ1#7KHUHIRUH/#ZH#IHHO#WKDW#WKH#SXUSRVHV#RI#
WKLV#OHJLVODWLRQ#DUH#QRW#FXUUHQWO\#EHLQJ#DFKLHYHG1#%UDQFK#VWDII#LQGLFDWHG#
WKDW#WKLV#OHJLVODWLRQ#KDV#D#ORZ#SULRULW\#LQ#UHODWLRQ#WR#RWKHU#OHJLVODWLRQ#
DGPLQLVWHUHG#E\#WKH#'HSDUWPHQW1#&RQVHTXHQWO\/#IHZ#UHVRXUFHV#KDYH#EHHQ#
DOORFDWHG#WR#LWV#DGPLQLVWUDWLRQ1#

618;618;618;618; 7KH#PDLQ#SXUSRVH#RI#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW/#SHU#/DQG#
5HVRXUFHV#%UDQFK#VWDII/#LV#WR#SURWHFW#DJULFXOWXUDO#ODQG#IURP#GHJUDGDWLRQ#
FDXVHG#E\#WRSVRLO#UHPRYDO1#)RU#D#QXPEHU#RI#UHDVRQV/#DV#GLVFXVVHG#LQ#WKH#
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'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ &KDSWHU#6
$SSHQGL[#WR#WKLV#FKDSWHU/#WKH#SXUSRVH#RI#WKLV#OHJLVODWLRQ#LV#QRW#EHLQJ#
DFKLHYHG1#0DMRU#DPRQJ#WKRVH#UHDVRQV#LV#WKDW#WKH#IUDPHZRUN#HVWDEOLVKHG#
E\#WKH#OHJLVODWLRQ#LV#QRW#ZRUNLQJ#LQ#SUDFWLFH1#

618<618<618<618< 7KH#PDLQ#SXUSRVH#RI#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#
'HYHORSPHQW#$FW/#SHU#/DQG#5HVRXUFHV#%UDQFK#VWDII/#LV#WR#DOORZ#IDUPHUV#
WR#IDUP#ZLWKRXW#XQZDUUDQWHG#UHVWULFWLRQV#LPSRVHG#E\#ORFDO#E\ODZV/#DQG#
WR#SURWHFW#IDUPODQG#DJDLQVW#XUEDQ#VSUDZO1#$GGLWLRQDO#OHJLVODWLRQ#DQG#
DPHQGPHQWV#WR#H[LVWLQJ#OHJLVODWLRQ#WKDW#ZHUH#H[SHFWHG#WR#EH#GHYHORSHG#LQ#
FRQMXQFWLRQ#ZLWK#WKLV#$FW#KDYH#QRW#\HW#EHHQ#HQDFWHG1#$V#D#UHVXOW/#WKHUH#LV#
QR#FXUUHQW#OHJLVODWLYH#SURWHFWLRQ#IRU#IDUPODQG/#DQG#WKH#SXUSRVH#RI#WKLV#
OHJLVODWLRQ#LV#QRW#EHLQJ#DFKLHYHG1#

6193619361936193 7KH#RWKHU#WKUHH#SLHFHV#RI#OHJLVODWLRQ#ZH#UHYLHZHG/#WKH#
$JULFXOWXUDO#'HYHORSPHQW#$FW#²#1HZ#(QWUDQW#)DUPHU#/RDQ#5HJXODWLRQ/#
WKH#/LYHVWRFN#2SHUDWLRQV#$FW/#DQG#WKH#3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW/#
DUH#DFKLHYLQJ#WKHLU#SXUSRVHV#DW#SUHVHQW1#

6194619461946194 +RZHYHU/#WKH#VFRSH#RI#WKH#/LYHVWRFN#2SHUDWLRQV#$FW#LV#
H[WUHPHO\#OLPLWHG1#$V#RI#0DUFK#5333/#ILYH#QHZ#OLYHVWRFN#RSHUDWLRQV#KDG#
EHHQ#OLFHQVHG#XQGHU#WKH#OHJLVODWLRQ1#$Q#HVWLPDWHG#4/833#OLYHVWRFN#
RSHUDWLRQV#ZHUH#LQ#H[LVWHQFH#ZKHQ#WKH#OHJLVODWLRQ#FDPH#LQWR#HIIHFW#DQG#
DUH#FXUUHQWO\#H[HPSW#IURP#WKH#WHUPV#RI#WKH#$FW#DQG#5HJXODWLRQ1#2YHU#
WLPH/#LQ#RUGHU#IRU#WKH#'HSDUWPHQW#WR#EH#WUXO\#VXFFHVVIXO#LQ#DFKLHYLQJ#WKH#
SXUSRVH#RI#WKH#OHJLVODWLRQ/#ZH#ZRXOG#H[SHFW#WR#VHH#D#ODUJHU#SHUFHQWDJH#RI#
OLYHVWRFN#RSHUDWLRQV#VXEMHFW#WR#WKH#OLFHQVLQJ#UHTXLUHPHQWV1#:H#IHHO#WKDW#
WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#WKH#
FRYHUDJH#RI#WKLV#SLHFH#RI#OHJLVODWLRQ#EH#H[WHQGHG1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 6195619561956195 :H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#:H#UHFRPPHQGHG#WKDW#DSSURSULDWH#VWHSV#EH#WDNHQ#WR#LPSURYH#WKH#
HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#HIIHFWLYHQHVV#RI#WKH#$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW$JULFXOWXUDO#/DQG#3URWHFWLRQ#DQG#'HYHORSPHQW#$FW####
LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#LQ#DFKLHYLQJ#LWV#SXUSRVH#RI#DOORZLQJ#IDUPHUV#WR#IDUP#ZLWKRXW#XQGXH#
UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#UHVWULFWLRQV#DQG#WR#SURWHFW#IDUPODQG#IURP#XUEDQ#VSUDZO1#7KLV#ZLOO#UHTXLUH#
LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#LPSURYHPHQWV#LQ#UXUDO#ODQG#XVH#SODQQLQJ#LQ#JHQHUDO/#QRW#MXVW#DPHQGPHQWV#
WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1WR#WKLV#$FW#DQG#5HJXODWLRQV1

6196619661966196 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#WKH#FRQWLQXHG#
QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#QHHG#IRU#OHJLVODWLRQ#WR#VXSSRUW#WKH#DSLDU\#LQGXVWU\#LQ#WKH#3URYLQFH#DQG#
PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#PDNH#DSSURSULDWH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#ZLWK#UHJDUG#WR#WKH#
$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW$SLDU\#,QVSHFWLRQ#$FW#DQG#5HJXODWLRQ1#DQG#5HJXODWLRQ1#DQG#5HJXODWLRQ1#DQG#5HJXODWLRQ1

6197619761976197 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#D#ZRUNDEOH#
DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#DOWHUQDWLYH#WR#WKH#FXUUHQW#7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW7RSVRLO#3UHVHUYDWLRQ#$FW#DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW##DQG#5HJXODWLRQ#WKDW#
ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#ZLOO#EHWWHU#DFKLHYH#WKH#SXUSRVH#LQWHQGHG#IRU#WKH#OHJLVODWLRQ1#7KDW#
DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#DOWHUQDWLYH#VKRXOG#EH#SUHVHQWHG#WR#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ1#,I#D#
ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#ZRUNDEOH#DOWHUQDWLYH#FDQQRW#EH#GHYHORSHG#LQ#WKH#QHDU#WHUP/#WKH#
'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#'HSDUWPHQW#VKRXOG#VWURQJO\#FRQVLGHU#UHFRPPHQGLQJ#WR#JRYHUQPHQW#WKDW#
WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#WKH#$FW#DQG#5HJXODWLRQ#EH#VXVSHQGHG#XQWLO#VXFK#DQ#DOWHUQDWLYH#KDV#EHHQ#
GHYHORSHG1GHYHORSHG1GHYHORSHG1GHYHORSHG1
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&KDSWHU#6 'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#0#5HYLHZ#RI#/HJLVODWLRQ
6198619861986198 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQVLGHU#H[WHQGLQJ#WKH#
FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#FRYHUDJH#RI#WKH#/LYHVWRFN#2SHUDWLRQV#$FW/LYHVWRFN#2SHUDWLRQV#$FW/LYHVWRFN#2SHUDWLRQV#$FW/LYHVWRFN#2SHUDWLRQV#$FW#WR#PRUH#OLYHVWRFN#RSHUDWLRQV##WR#PRUH#OLYHVWRFN#RSHUDWLRQV##WR#PRUH#OLYHVWRFN#RSHUDWLRQV##WR#PRUH#OLYHVWRFN#RSHUDWLRQV#
DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1DQG#PDNH#UHFRPPHQGDWLRQV#WR#JRYHUQPHQW#DV#FRQVLGHUHG#DSSURSULDWH1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 6199619961996199 7KH#REMHFWLYHV#RI#RXU#UHYLHZ#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#
DQG#5XUDO#'HYHORSPHQW#OHJLVODWLRQ#ZHUH#WKH#IROORZLQJ1

#7R#GHWHUPLQH#LI#DSSURSULDWH#V\VWHPV#DQG#SUDFWLFHV#DUH#LQ#
SODFH=

•###WR#HQVXUH#FRPSOLDQFH#ZLWK#OHJLVODWLRQ>
•###WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#OHJLVODWLRQ>#

DQG
•###WR#HQVXUH#WKDW#UHVRXUFHV#FRPPLWWHG#WR#WKH#DGPLQLVWUDWLRQ#RI#

OHJLVODWLRQ#DUH#PDQDJHG#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#
HIILFLHQF\1

619:619:619:619: ,Q#UHODWLRQ#WR#WKHVH#REMHFWLYHV/#ZH#ZRXOG#PDNH#WKH#IROORZLQJ#
FRQFOXVLRQV=

• ,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#LV#PDNLQJ#UHDVRQDEOH#HIIRUWV#WR#
FRPSO\#ZLWK#GXWLHV#DVVLJQHG#WR#LW#XQGHU#OHJLVODWLRQ1#+RZHYHU/#WKH#
FXUUHQW#GRZQVL]LQJ#SODQ#IRU#WKH#'HSDUWPHQW#LQFUHDVHV#WKH#ULVN#WKDW#
VXIILFLHQW#UHVRXUFHV#ZLOO#QRW#EH#DYDLODEOH#WR#DOORZ#QHFHVVDU\#
DGPLQLVWUDWLYH#DFWLYLWLHV#XQGHU#OHJLVODWLRQ#WR#WDNH#SODFH#LQ#WKH#IXWXUH1

• )RU#D#YDULHW\#RI#UHDVRQV#DV#GLVFXVVHG#LQ#WKLV#FKDSHU/#FRPSOLDQFH#ZLWK#
WKH#OHJLVODWLRQ#ZH#UHYLHZHG#YDULHV#JUHDWO\1#)RU#H[DPSOH/#
HQIRUFHPHQW#RI#OHJLVODWLRQ#KDV#EHHQ#D#SUREOHP/#LQ#VRPH#FDVHV#GXH#WR#
SRRUO\#GUDIWHG#OHJLVODWLRQ#WKDW#GRHV#QRW#DSSHDU#WR#EH#OHJDOO\#
HQIRUFHDEOH1#+H1J1#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW,#

• :H#IHHO#WKDW#PHDVXUHPHQW#DQG#UHSRUWLQJ#RI#VXFFHVV#WR#WKH#/HJLVODWLYH#
$VVHPEO\#LQ#DFKLHYLQJ#LQWHQGHG#OHJLVODWLYH#SXUSRVHV#VKRXOG#EH#
LPSURYHG1#2QH#LPSRUWDQW#VWHS#LQ#IDFLOLWDWLQJ#WKLV#ZRXOG#EH#WR#HQVXUH#
WKDW#WKH#SXUSRVH#RI#HDFK#SLHFH#RI#OHJLVODWLRQ#LV#FOHDUO\#GRFXPHQWHG1#
$QRWKHU#LPSRUWDQW#VWHS#ZRXOG#EH#WR#SHULRGLFDOO\#UHYLHZ#DQG#XSGDWH#
HDFK#SLHFH#RI#OHJLVODWLRQ#XQGHU#GHSDUWPHQWDO#DGPLQLVWUDWLRQ#WR#HQVXUH#
LW#FRQWLQXHV#WR#EH#FXUUHQW#DQG#UHOHYDQW1#$GGLWLRQDO#VWHSV#ZRXOG#
LQFOXGH#SURYLGLQJ#UHJXODU#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#RQ#
OHJLVODWLYH#HIIHFWLYHQHVV#DQG#HQKDQFLQJ#SHUIRUPDQFH#UHSRUWLQJ#LQ#WKH#
GHSDUWPHQWDO#DQQXDO#UHSRUW#UHODWLQJ#WR#DGPLQLVWUDWLYH#DFWLYLWLHV1

• ,Q#RXU#RSLQLRQ/#RQO\#WKUHH#RI#WKH#VL[#SLHFHV#RI#OHJLVODWLRQ#ZH#
UHYLHZHG#DUH#FXUUHQWO\#HIIHFWLYH#LQ#DFKLHYLQJ#WKHLU#SXUSRVHV1#7KHVH#
LQFOXGH#WKH#1HZ#(QWUDQW#)DUPHU#/RDQ#5HJXODWLRQ#XQGHU#WKH#
$JULFXOWXUDO#'HYHORSPHQW#$FW/#WKH#/LYHVWRFN#2SHUDWLRQV#$FW/#DQG#
WKH#3RWDWR#'LVHDVH#(UDGLFDWLRQ#$FW1#7KH#$JULFXOWXUDO#/DQG#
3URWHFWLRQ#DQG#'HYHORSPHQW#$FW/#$SLDU\#,QVSHFWLRQ#$FW/#DQG#WKH#
7RSVRLO#3UHVHUYDWLRQ#$FW#DSSHDU#WR#EH#LQHIIHFWLYH#LQ#DFKLHYLQJ#WKHLU#
SXUSRVHV1
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• :H#VDZ#QRWKLQJ#GXULQJ#RXU#UHYLHZ#WKDW#ZRXOG#OHDG#XV#WR#EHOLHYH#WKDW#
UHVRXUFHV#FRPPLWWHG#WR#WKH#DGPLQLVWUDWLRQ#RI#OHJLVODWLRQ#DUH#QRW#
PDQDJHG#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1

'HSDUWPHQWDO#UHVSRQVHV'HSDUWPHQWDO#UHVSRQVHV'HSDUWPHQWDO#UHVSRQVHV'HSDUWPHQWDO#UHVSRQVHV 619;619;619;619; 6XEVHTXHQW#WR#WKH#FRPSOHWLRQ#RI#RXU#ZRUN/#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WRRN#RYHU#UHVSRQVLELOLW\#IRU#WKH#
DGPLQLVWUDWLRQ#RI#WKH#7RSVRLO#3UHVHUYDWLRQ#$FW1#7KH#'HSDUWPHQW#
SURYLGHG#WKH#IROORZLQJ#FRPPHQWV#RQ#RXU#REVHUYDWLRQV#DQG#
UHFRPPHQGDWLRQV=

7KH#'HSDUWPHQW#DJUHHV#ZLWK#\RXU#GHWHUPLQDWLRQ#WKDW#WKH#DFW#
LV#QRW#FXUUHQWO\#DFKLHYLQJ#LWV#SXUSRVH1#:H#DOVR#DJUHH#ZLWK#\RXU#
UHFRPPHQGDWLRQ#WKDW#ZH#GHYHORS/#DQG#SUHVHQW#WR#
>JRYHUQPHQW@/#D#ZRUNDEOH#DOWHUQDWLYH#WR#WKH#FXUUHQW#7RSVRLO#
3UHVHUYDWLRQ#$FW#DQG#UHJXODWLRQ1#,Q#GHYHORSLQJ#DQ#DOWHUQDWLYH#
DSSURDFK/#WKH#UHFRPPHQGDWLRQV#PDGH#LQ#\RXU#UHSRUW#ZLOO#EH#
FDUHIXOO\#FRQVLGHUHG1

619<619<619<619< 7KH#'HSDUWPHQW#RI#$JULFXOWXUH/#)LVKHULHV#DQG#$TXDFXOWXUH#
UHVSRQGHG#SRVLWLYHO\#WR#RXU#UHFRPPHQGDWLRQV1
69 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333
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Appendix - Topsoil Preservation Act

The Topsoil Preservation Act was proclaimed in 1995. Associated Regulation 95-66 was also filed in 1995. At the time 
of our review, this Legislation was administered by the Land Resources Branch in the Department. It is our 
understanding that administration of the Topsoil Preservation Act and Regulation 95-66 has been transferred to the 
new Department of Environment and Local Government effective 1 April 2000. It is unclear how this will affect the legal 
status of topsoil removal permits issued by the Department after that date since they have been signed by a 
representative of the Minister of Agriculture and Rural Development.

Representatives of Land Resources Branch indicated that the purpose of the Legislation is to protect agricultural land 
from degradation caused by topsoil removal. They also indicated that the Department of Environment envisioned it as 
a way of protecting watercourses.

The Land Resources Branch has indicated that the purpose of the Legislation cannot be achieved given the way the 
Act and Regulation are currently drafted. The approach established by the Legislation is not working in practice. The 
Legislation has proven difficult to administer and apply equitably. Consequently, its overall effectiveness has been very 
limited. Additionally, the existing Legislation creates public expectations that cannot be met, which reflects negatively 
on the government’s ability to regulate topsoil removal. 

Several concerns have been raised in relation to this Legislation and its administration.

·   The Legislation allows for the removal of a total of only 5% of topsoil from a parcel of land that has been used for 
agricultural production in the last twenty years. From a monitoring and enforcement perspective, it is difficult to acquire 
evidence proving agricultural use of land during the last twenty years. It is also difficult to establish the area that was 
farmed. 

·   The “5% rule” also raises an issue of equity. A significant number of topsoil contractors have purchased and used 
parcels of land for the single purpose of topsoil removal. When the Legislation came into effect, these topsoil removers 
suddenly found that they could no longer use the land for the purpose they had intended. In a couple of cases, this led 
to sustainable operations being abandoned. 

·   Allowing the removal of topsoil from even 5% of a parcel of agricultural land allows part of it to be ruined. This does 
not appear to be consistent with the purpose of the Legislation.

·   The Department has had a great deal of difficulty in legally establishing that it was topsoil that was removed based 
upon the definition of “topsoil” in the Legislation. This is one of the main reasons why there have been no prosecutions 
for non-compliance under this Legislation. The others relate to the legal establishment of property boundaries.

·   The Department has had difficulty in some cases in determining whether proposals for certain undertakings are 
legitimate. (e.g. Development of private roads, construction sites, cranberry land, etc.) Topsoil removal in those cases 
is exempt from the terms of the Legislation, a significant loophole that the branch feels has been exploited.

·   Inspection staff designated under the Legislation are regional staff of the Department. For the most part, they are 
agriculture professionals who do not have experience as inspectors. Also, they are normally supporters of the 
agriculture industry and have indicated they find it hard to act as unbiased enforcers of the Legislation. A move to 
experienced, independent inspectors might be beneficial in the future.

·   The existing Legislation demands a far greater commitment of resources than is currently feasible. In general, the 
Branch does not feel there is sufficient staff available to properly administer, monitor and enforce terms of the 
Legislation. However, until the effectiveness of the Legislation has been improved, they do not recommend adding 
more resources.
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·   Because of limited staff resources available for the administration of this Legislation, the Branch puts most of its 
efforts into ensuring that permit applications received are dealt with on a timely basis. However, they do not feel they 
have been particularly successful in encouraging topsoil removers to obtain permits. The number of permit holders 
has been gradually dropping. They feel that it is likely due to the Department’s inability to successfully prosecute 
anyone under this Legislation.

·   The Branch does little proactive monitoring to identify cases of non-compliance. They rely on complaints from the 
public, agricultural organizations, and other topsoil removers. This has contributed to the ineffectiveness of the Act and 
its inequitable application.

·   The Branch considers the fines associated with non-compliance with this Legislation insufficient. Minimum fines 
start at $120, about the value of one truckload of topsoil. 

·   In relation to enforcement, the Branch has gone to the extent of hiring private investigators to gather evidence in 
cases of non-compliance. However, they have not been able to develop a compelling-enough case to convince the 
Crown prosecutor to attempt a prosecution under this Legislation. Not surprisingly, the Branch has noted repeated 
cases of non-compliance among certain topsoil removers.

·   The cost of collecting evidence is high. Branch staff has indicated that costs could rise to the $5,000 level if an 
investigator was required to testify in court.

Feedback from stakeholders with regard to the Legislation has been consistently negative.

·   The perception of the general public has been that this Legislation allows the Department to stop the removal of 
topsoil in any circumstances. The inability of the Department to meet these expectations has caused conflict, and staff 
sometimes spend hours explaining why they can’t take action against a particular topsoil remover. Many complaints 
and calls have nothing to do with agricultural land. Aesthetics, neighbourhood feuds, noise, and dust are common 
reasons for complaints, none of which are specifically covered in the Legislation. 

·   Topsoil removers feel that government is interfering in their business, and that it is their land to use as they see fit. 
Some topsoil removers complain that they are following the rules while others are not. Members of the New Brunswick 
Horticultural Trades Association, some of whose members are topsoil removers, have been very proactive. Otherwise, 
there has been little interest shown by industry. 

·   Farmers and farm organizations feel that the Department is not effectively protecting farmland from topsoil removal.

The Branch has been proactive in attempting to improve success in achieving the purpose of the Legislation. They 
have developed two alternative proposals for improving the effectiveness of the Legislation. The first involves a 
proposed major shift in the approach taken to try to limit removal of topsoil from agricultural land. It involves placing a 
general prohibition on the removal of soil from all parcels of land in the Province. Exemptions would then be provided 
for all parcels of land except those registered under the Agricultural Land Protection and Development Act. 
Alternatively, the Branch would recommend suspending the current Act and undertaking a comprehensive consultation 
with stakeholders to determine the need for controlling topsoil removal, and to determine if legislation is the most 
appropriate instrument for accomplishing this purpose. We understand that these proposals have not progressed 
beyond the departmental level to date due to concerns within the Department of Justice with the approach being 
proposed.
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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\

#'HSDUWPHQWV#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#

*RYHUQPHQW#DQG#+HDOWK#DQG#
:HOOQHVV############################

'RPHVWLF#:HOO#:DWHU#4XDOLW\
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 714714714714 $#UHOLDEOH#VXSSO\#RI#VDIH#GULQNLQJ#ZDWHU#LV#LPSRUWDQW#WR#
HYHU\RQH1#7KH#UHFHQW#ZDWHU#TXDOLW\#GLVDVWHU#LQ#:DONHUWRQ/#2QWDULR#
GUDPDWLFDOO\#UHLQIRUFHG#WKH#IDFW#WKDW#EDFWHULDO#FRQWDPLQDQWV#VXFK#DV#
(1 FROL#DQG#FROLIRUP#FDQ#OHDG#WR#VLJQLILFDQW#KHDOWK#ULVNV#DQG#HYHQ#GHDWK1#
7KRXJK#:DONHUWRQ#ZDV#D#PXQLFLSDO#ZDWHU#V\VWHP/#VLPLODU#ULVNV#H[LVW#IRU#
GRPHVWLF#ZHOOV1#$SSUR[LPDWHO\#73(#RI#1HZ#%UXQVZLFNHUV#OLYLQJ#LQ#
VPDOO#WRZQV#DQG#UXUDO#DUHDV#UHO\#RQ#GRPHVWLF#ZHOOV#DV#WKHLU#SULPDU\#
VRXUFH#RI#ZDWHU1#$SSUR[LPDWHO\#5/833#QHZ#ZHOOV#DUH#GULOOHG#HDFK#\HDU1#
0RVW#RI#WKHVH#SHRSOH#H[SHFW#WKHLU#ZHOO#ZDWHU#TXDOLW\#WR#EH#H[FHOOHQW1#

715715715715 %HFDXVH#RXU#2IILFH#KDV#DQ#RQJRLQJ#LQWHUHVW#LQ#WKH#WKHPHV#RI#
SXEOLF#VDIHW\#DQG#WKH#HQYLURQPHQW/#ZH#IHOW#LW#LPSRUWDQW#WR#DGGUHVV#VRPH#
DVSHFWV#RI#GRPHVWLF#ZDWHU#TXDOLW\#LQ#WKH#3URYLQFH1#:H#EHOLHYH#WKDW#LQ#
RUGHU#WR#HQVXUH#WKH#VDIHW\#RI#WKH#SHRSOH#RI#1HZ#%UXQVZLFN/#WKH#
JRYHUQPHQW#PXVW#GHPRQVWUDWH#WKDW#SHRSOH#DQG#RUJDQL]DWLRQV#DUH#
FRPSO\LQJ#ZLWK#VDIHW\#VWDQGDUGV#DQG#UHJXODWLRQV#VHW#IRU#WKH#3URYLQFH1#,Q#
NHHSLQJ#ZLWK#WKLV/#RXU#2IILFH#ZDV#LQWHUHVWHG#LQ#DXGLWLQJ#VRPH#DVSHFWV#RI#
VDIHW\#UHJDUGLQJ#ZDWHU#TXDOLW\#IRU#LQGLYLGXDOV#ZLWK#GRPHVWLF#ZHOOV1#:H#
EHJDQ#D#YDOXH0IRU0PRQH\#DXGLW#LQ#6HSWHPEHU#4<<<1#2XU#DXGLW#ZDV#
VXEVWDQWLDOO\#FRPSOHWHG#LQ#-XO\#53331#

716716716716 2QH#DUHD#ZKHUH#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#KDV#VHW#
UHJXODWLRQV#DQG#VDIHW\#VWDQGDUGV#LV#XQGHU#WKH#&OHDQ#:DWHU#$FW1#7ZR#
UHJXODWLRQV#WKDW#FRQWULEXWH#WR#WKH#SUHYHQWLRQ#RI#GULQNLQJ#ZDWHU#SUREOHPV#
IRU#LQGLYLGXDOV#RQ#QHZO\#GULOOHG#GRPHVWLF#ZHOOV#DUH#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1
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717717717717 7KH#:DWHU#:HOO#5HJXODWLRQ/#DGPLQLVWHUHG#VROHO\#E\#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW/#LQFOXGHV#D#
OLFHQVLQJ#UHTXLUHPHQW#IRU#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#GLJJHUV1#,W#
FRQWDLQV#D#GHWDLOHG#VHW#RI#VWDQGDUGV#ZKLFK#PXVW#EH#PHW#GXULQJ#WKH#ZHOO#
GULOOLQJ#DQG#FRQVWUXFWLRQ#SURFHVV#DQG#VSHFLILHV#ZHOO#ORFDWLRQ#VHW#EDFN#
GLVWDQFHV#IURP#VWUXFWXUHV#DQG#SRWHQWLDO#FRQWDPLQDQW#VRXUFHV#VXFK#DV#
VHSWLF#V\VWHPV#DQG#ODQGILOO#VLWHV1#,W#PDQGDWHV#FRQWUDFWRUV/#GULOOHUV#DQG#
GLJJHUV#WR#FRPSOHWH#D#GHWDLOHG#ORJ#UHSRUW#WKDW#VHUYHV#DV#XVHIXO#
LQIRUPDWLRQ#IRU#WKH#'HSDUWPHQW1#

718718718718 7KH#3RWDEOH#:DWHU#5HJXODWLRQ/#DGPLQLVWHUHG#MRLQWO\#E\#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHTXLUHV#ZHOO#FRQWUDFWRUV/#GULOOHUV/#
DQG#GLJJHUV#WR#DWWDFK#SUH0QXPEHUHG#PHWDO#ZHOO#LGHQWLILFDWLRQ#WDJV#WR#DOO#
QHZ#ZHOOV1#,W#DOVR#PDQGDWHV#WKDW#ZHOO#FRQWUDFWRUV/#GULOOHUV/#DQG#GLJJHUV#
VHOO#ZDWHU#WHVWLQJ#´YRXFKHUVµ#WR#KRPHRZQHUV/#HQWLWOLQJ#WKHP#WR#D#
FRPSOHWH#ZDWHU#DQDO\VLV1#,W#LV#PDQGDWRU\#WKDW#DOO#KRPHRZQHUV#ZLWK#QHZO\#
GULOOHG#ZHOOV#KDYH#WKHLU#ZDWHU#WHVWHG#ZLWKLQ#WZHOYH#PRQWKV#RI#ZHOO#
FRQVWUXFWLRQ1#7KH#'HSDUWPHQW#RI#(QYLURQPHQW·V#$QDO\WLFDO#6HUYLFHV#
/DERUDWRU\#+WKH#/DE,/#FDUULHV#RXW#WKLV#WHVW#IRU#KRPHRZQHUV#E\#
SHUIRUPLQJ#D#FRPSOHWH#EDFWHULDO#DQG#FKHPLFDO#ZDWHU#TXDOLW\#DQDO\VLV1#
7KH#/DE#IRUZDUGV#WKHVH#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV1#5HVXOWV#DUH#WKHQ#FRPSDUHG#WR#*XLGHOLQHV#IRU#&DQDGLDQ#
'ULQNLQJ#:DWHU#6WDQGDUGV#DQG#1HZ#%UXQVZLFN#+HDOWK#$GYLVRU\#/LPLWV1#
7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#LQ#WXUQ/#QRWLILHV#GRPHVWLF#ZHOO#
RZQHUV#UHJDUGLQJ#WKHLU#ZDWHU#WHVW#UHVXOWV1#

6FRSH6FRSH6FRSH6FRSH 719719719719 7KH#WKUHH#DXGLW#REMHFWLYHV#IRU#WKLV#DVVLJQPHQW#ZHUH#DV#IROORZV=

• WR#GHWHUPLQH#LI#WKH#JRYHUQPHQW#KDV#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#
HQVXUH#FRPSOLDQFH#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#
:DWHU#5HJXODWLRQ#XQGHU#WKH#&OHDQ#:DWHU#$FW#DV#LW#UHODWHV#WR#SULYDWH#
ZHOOV>

• WR#GHWHUPLQH#LI#VDWLVIDFWRU\#SURFHGXUHV#KDYH#EHHQ#HVWDEOLVKHG#WR#
PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#DV#LW#UHODWHV#WR#SULYDWH#
ZHOOV>#DQG

• WR#GHWHUPLQH#LI#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW·V#SHUIRUPDQFH#LQGLFDWRUV#DSSURSULDWHO\#DGGUHVV#
SURWHFWLRQ#RI#ZDWHU#UHVRXUFHV#VXSSO\LQJ#LQGLYLGXDOV#RQ#SULYDWH#ZHOOV1

71:71:71:71: :H#GHYHORSHG#VL[#FULWHULD#WR#DVVLVW#XV#LQ#GHWHUPLQLQJ#ZKHWKHU#RU#
QRW#WKH#REMHFWLYHV#ZHUH#PHW1#7KH#FRPPHQWV#LQ#WKLV#FKDSWHU#DUH#RUJDQL]HG#
E\#WKHVH#FULWHULD1#

71;71;71;71; 7KH#LQLWLDO#SODQQLQJ#SKDVH#RI#RXU#DXGLW#FRQVLVWHG#FKLHIO\#RI#
GRFXPHQWDWLRQ#UHYLHZV#DQG#LQWHUYLHZV#ZLWK#VWDII#IURP#ERWK#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#%DVHG#RQ#WKH#LQIRUPDWLRQ#UHYLHZHG/#
75 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
ZH#LGHQWLILHG#WKH#DXGLW#REMHFWLYHV#SUHVHQWHG#DERYH1#:H#WKHQ#GHYHORSHG#
FULWHULD#DV#WKH#EDVLV#RU#VWDQGDUGV#IRU#RXU#UHYLHZ1#

71<71<71<71< ,Q#WKH#FRQGXFWLQJ#SKDVH#ZH#REWDLQHG#DXGLW#HYLGHQFH#E\#
SHUIRUPLQJ#GHWDLOHG#DXGLW#WHVWLQJ#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW·V#$QDO\WLFDO#6HUYLFHV#/DE#DQG#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV·V#ILYH#UHJLRQDO#KHDOWK#RIILFHV1#:H#SHUIRUPHG#
H[WHQVLYH#DXGLW#WHVWLQJ#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#KHDG#RIILFH1#:H#FRQWLQXHG#RXU#DXGLW#SURFHVV#E\#
LQWHUYLHZLQJ#VWDII#DQG#UHYLHZLQJ#IXUWKHU#GRFXPHQWDWLRQ1#:H#KDYH#XVHG#
DOO#LQIRUPDWLRQ#JDWKHUHG#WR#VXSSRUW#RXU#ILQGLQJV/#FRQFOXVLRQV#DQG#
UHFRPPHQGDWLRQV#WKDW#DUH#SUHVHQWHG#LQ#WKLV#FKDSWHU1#

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 7143714371437143 7KH#UHTXLUHPHQWV#RI#WKH#7KH#UHTXLUHPHQWV#RI#WKH#7KH#UHTXLUHPHQWV#RI#WKH#7KH#UHTXLUHPHQWV#RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ#DUH#QRW#ZHOO##DUH#QRW#ZHOO##DUH#QRW#ZHOO##DUH#QRW#ZHOO#
XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#XQGHUVWRRG#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#&HUWDLQ#
DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#DVSHFWV#RI#WKLV#UHJXODWLRQ#DQG#WKH#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DUH#QRW#DGKHUHG##DUH#QRW#DGKHUHG##DUH#QRW#DGKHUHG##DUH#QRW#DGKHUHG#
WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#E\#HLWKHU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#RU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#)XUWKHUPRUH/#WKH\#DUH#QRW#
FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#FOHDUO\#FRPPXQLFDWHG#WR#ZHOO#FRQWUDFWRUV/#GULOOHUV#DQG#KRPHRZQHUV1#,Q#
SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#SDUWLFXODU/#ZH#IRXQG#WKDW#KRPHRZQHUV#ZHUH#RIWHQ#XQDZDUH#RI#WKH#QHHG#WR#
KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#KDYH#WKHLU#ZDWHU#WHVWHG#ZKHQ#QHZ#ZHOOV#DUH#GULOOHG/#HYHQ#WKRXJK#WKH\#DUH#
SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#SD\LQJ#IRU#WKDW#VHUYLFH1#*RYHUQPHQW#LV#QRW#FXUUHQWO\#HQIRUFLQJ#WKH#
UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#UHJXODWLRQV#IRU#GXJ#ZHOOV/#GHVSLWH#WKH#LQFUHDVHG#ULVNV#IURP#VXFK#ZDWHU#
VRXUFHV1VRXUFHV1VRXUFHV1VRXUFHV1

7144714471447144 :H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#:H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#:H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#:H#IRXQG#PDQ\#LQVWDQFHV#ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#
ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#ZDWHU#WHVW#UHVXOWV#ZHOO#DIWHU#WKH#WKUHH#ZRUNLQJ#GD\#OLPLW#VHW#RXW#LQ#
UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#UHJXODWLRQ1#7KH#ODE#UHSRUWV#VHQW#RXW#WR#KRPHRZQHUV#DUH#WHFKQLFDO#DQG#
FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#FRPSOH[/#DQG#WKXV#GLIILFXOW#WR#XQGHUVWDQG#DQG#LQWHUSUHW1#$OWKRXJK#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#ZDWHU#WR#EH#QRW#GULQNDEOH#
LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#LI#FROLIRUPV#DUH#SUHVHQW/#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#YLVLWHG#ZHUH#
FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1FOHDUO\#GLUHFWLQJ#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#FRQVXPSWLRQ1

7145714571457145 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#RQO\#RQH#WUDLQHG#LQVSHFWRU#LQ#WKH#3URYLQFH#WR#PRQLWRU#DOO#DVSHFWV#RI#LWV#
'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#'RPHVWLF#:HOO#:DWHU#3URJUDP1#7KH#'HSDUWPHQW#KDV#QR#UHFRUG#RI#
LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#LQVSHFWLRQV#RI#DQ\#GULOOLQJ#DFWLYLWLHV#IRU#WKH#DSSUR[LPDWHO\#:/833#QHZ#
ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1ZHOOV#GULOOHG#LQ#WKH#ODVW#WKUHH#\HDUV1

7146714671467146 ,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#QRW#KDYH#DQ#DGHTXDWH#
HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#
:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DQG#WKH##DQG#WKH##DQG#WKH##DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ1#,Q#WKH#SDVW#1#,Q#WKH#SDVW#1#,Q#WKH#SDVW#1#,Q#WKH#SDVW#
WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#WKUHH#\HDUV/#WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#FRQWUDFWRUV#DQG#GULOOHUV/#DQG#QRQH#DJDLQVW#ZHOO#GLJJHUV#RU#GRPHVWLF#QHZ#
ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#ZHOO#RZQHUV1#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#*RYHUQPHQW*V#SURFHGXUHV#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#DUH#
LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1LQIRUPDO/#LQFRQVLVWHQW#DQG#SRRUO\#GRFXPHQWHG1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 76



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
7147714771477147 7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#7KH#JRYHUQPHQW#GRHV#QRW#KDYH#D#SURFHVV#LQ#SODFH#WR#HQVXUH#D#
UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#UHJXODU#UHYLHZ#RI#WKH#UHJXODWLRQV#XQGHU#WKH#&OHDQ#:DWHU#$FW&OHDQ#:DWHU#$FW&OHDQ#:DWHU#$FW&OHDQ#:DWHU#$FW1#$VSHFWV#RI#1#$VSHFWV#RI#1#$VSHFWV#RI#1#$VSHFWV#RI#
WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#WKH#UHJXODWLRQV#UHTXLUH#DWWHQWLRQ1#,Q#SDUWLFXODU/#ZH#DUH#FRQFHUQHG#WKDW#
GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#GRPHVWLF#ZHOOV#VXSSO\LQJ#ODUJH#QXPEHUV#RI#LQGLYLGXDOV#+IRU#WUDLOHU#SDUNV/#
FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#FDPSJURXQGV/#FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV,#DUH#QRW#UHTXLUHG#WR#EH#
WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1WHVWHG#RQ#DQ#RQJRLQJ#EDVLV1

7148714871487148 7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#7KH#JRYHUQPHQW#LV#QRW#UHSRUWLQJ#VXIILFLHQW#LQIRUPDWLRQ#WR#
GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#GHPRQVWUDWH#ZKHWKHU#WKH#UHJXODWLRQV#DUH#DFKLHYLQJ#WKHLU#LQWHQGHG#UHVXOWV1#
6RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH16RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH16RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH16RPH#LQIRUPDWLRQ#WKDW#LV#UHSRUWHG#LV#LQDFFXUDWH1

7149714971497149 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#QRW#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#WKH#SURWHFWLRQ#RI#ZDWHU#
UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1UHVRXUFHV#IRU#LQGLYLGXDOV#XVLQJ#GRPHVWLF#ZHOOV1

&RPPXQLFDWLRQ#RI#&RPPXQLFDWLRQ#RI#&RPPXQLFDWLRQ#RI#&RPPXQLFDWLRQ#RI#
UHJXODWRU\#UHTXLUHPHQWVUHJXODWRU\#UHTXLUHPHQWVUHJXODWRU\#UHTXLUHPHQWVUHJXODWRU\#UHTXLUHPHQWV

714:714:714:714: 2XU#ILUVW#FULWHULRQ#ZDV=#

7KH#JRYHUQPHQW#VKRXOG#KDYH#DGHTXDWH#SURFHGXUHV#LQ#SODFH#WR#
FRPPXQLFDWH#OHJLVODWLYH#UHTXLUHPHQWV#RI#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#WR#DIIHFWHG#SDUWLHV1#

714;714;714;714; :H#EHOLHYH#WKDW#SDUW#RI#VXFFHVVIXOO\#LPSOHPHQWLQJ#D#UHJXODWLRQ#LV#
WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#DUH#ZHOO#HGXFDWHG#DV#WR#ZKDW#WKHLU#
UHVSRQVLELOLWLHV#DUH#XQGHU#VXFK#UHJXODWLRQ1#:H#FDUULHG#RXW#RXU#DXGLW#ZRUN#
WR#GHWHUPLQH#LI#WKH#JRYHUQPHQW#KDV#SURFHGXUHV#LQ#SODFH#WR#VXIILFLHQWO\#
HGXFDWH#DOO#SDUWLHV>#WKDW#LV/#GHSDUWPHQWDO#VWDII/#ZHOO#FRQWUDFWRUV/#GULOOHUV/#
GLJJHUV#DQG#KRPHRZQHUV1#:H#IHOW#LW#LPSRUWDQW#IRU#VWDII#WR#SRVVHVV#JRRG#
ZRUNLQJ#NQRZOHGJH#RI#WKH#UHJXODWLRQV#UHODWLQJ#WR#SURJUDPV#IRU#ZKLFK#
WKH\#DUH#UHVSRQVLEOH1#:H#ZHUH#DOVR#ORRNLQJ#WR#VHH#LI#SURFHGXUHV#ZHUH#LQ#
SODFH#WR#HIIHFWLYHO\#FRPPXQLFDWH#LPSRUWDQW#UHJXODWRU\#UHTXLUHPHQWV#WR#
WKH#SXEOLF1#,Q#WKLV#UHJDUG/#ZH#FRQGXFWHG#D#SKRQH#VXUYH\#LQ#ZKLFK#ZH#
FRQWDFWHG#;6#KRPHRZQHUV#WKDW#KDG#ZHOOV#GULOOHG#RU#PRGLILHG#ZLWKLQ#WKH#
SDVW#WKUHH#\HDUV1#:H#LQWHUYLHZHG#WKHVH#KRPHRZQHUV#LQ#SDUW#WR#GHWHUPLQH#
WKHLU#XQGHUVWDQGLQJ#RI#WKH#´GRPHVWLF#ZHOO#ZDWHU#SURJUDPµ#DQG#WKHLU#
JHQHUDO#OHYHO#RI#NQRZOHGJH#UHJDUGLQJ#UHJXODWRU\#UHTXLUHPHQWV1#:H#DOVR#
LQWHUYLHZHG#VRPH#PHPEHUV#RI#WKH#1HZ#%UXQVZLFN#*URXQG#:DWHU#
$VVRFLDWLRQ#+1%*:$,#H[HFXWLYH1#7KH#1%*:$#LV#D#JURXS#RI#OLFHQVHG#
ZHOO#FRQWUDFWRUV#DQG#GULOOHUV#LQ#WKH#3URYLQFH1#

'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#VWDII*RYHUQPHQW#VWDII*RYHUQPHQW#VWDII*RYHUQPHQW#VWDII

714<714<714<714< :H#GHWHUPLQHG#WKDW#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#DQG#
$QDO\WLFDO#6HUYLFHV#6HFWLRQ#DUH#UHVSRQVLEOH#IRU#FDUU\LQJ#RXW#WKH#PDMRULW\#
RI#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#XQGHU#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#
3RWDEOH#:DWHU#5HJXODWLRQ1#5HJDUGLQJ#QHZO\#GULOOHG#GRPHVWLF#ZHOOV/#WKH#
(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#DGGUHVVHV#YDULRXV#ZDWHU#TXDOLW\#DQG#
TXDQWLW\#SUREOHPV/#LVVXHV#ZDWHU#ZHOO#GULOOHU#DQG#FRQWUDFWRU#SHUPLWV/#
PDLQWDLQV#D#ZHOO#ORJ#GDWD#EDVH/#DQG#SURYLGHV#ZHOO#LGHQWLILFDWLRQ#WDJV#WR#
ZHOO#GULOOHUV1#7KH#$QDO\WLFDO#6HUYLFHV#6HFWLRQ#SHUIRUPV#D#FRPSOHWH#
EDFWHULDO#DQG#FKHPLFDO#ZDWHU#TXDOLW\#DQDO\VLV#DQG#IRUZDUGV#VXFK#UHVXOWV#
WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#7KLV#DQDO\VLV#LQFOXGHV#
DVVHVVLQJ#ZDWHU#VDPSOHV#IRU#D#ZLGH#UDQJH#RI#SRVVLEOH#FRQWDPLQDQWV/#VRPH#
77 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
RI#ZKLFK#DUH#WRWDO#FROLIRUP/#(1#FROL/#OHDG/#DUVHQLF/#VHOHQLXP/#DQG#
FKURPLXP1#

7153715371537153 %DVHG#RQ#RXU#LQWHUYLHZV#ZLWK#GHSDUWPHQWDO#VWDII/#ZH#KDYH#
GHWHUPLQHG#WKDW#WKHUH#DUH#QR#IRUPDOL]HG#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#
VWDII#KDV#DGHTXDWH#UHJXODWRU\#NQRZOHGJH1#:KHQ#VWDII#DUH#KLUHG#WR#QHZ#
SRVLWLRQV/#WKHUH#LV#QR#WUDLQLQJ#PDQXDO#WKDW#LQFOXGHV#LQIRUPDWLRQ#RQ#
SURJUDPV#IRU#ZKLFK#WKH\#DUH#UHVSRQVLEOH1#)URP#RXU#YDULRXV#LQWHUYLHZV#
ZH#GHWHUPLQHG#WKDW#XQWLO#UHFHQWO\/#ZRUN#SODQV#DQG#SHUIRUPDQFH#
DSSUDLVDOV#GLG#QRW#UHIOHFW#WKH#UHTXLUHPHQW#WR#KDYH#SURILFLHQF\#LQ#WKH#
DSSOLFDEOH#UHJXODWLRQV1#0DQDJHPHQW#LQIRUPHG#XV#WKDW#WKH\#KDYH#QRZ#
WDNHQ#WKLV#LQLWLDWLYH#ZLWK#VRPH#HPSOR\HHV1#

7154715471547154 7KH#PDMRULW\#RI#GHSDUWPHQWDO#VWDII#ZRUN#LQ#D#´KDQGV#RQµ#
PDQQHU/#GHDOLQJ#ZLWK#LVVXHV#UHJDUGLQJ#WKH#UHJXODWLRQV#RQ#D#GDLO\#EDVLV1#
7KLV#SURYLGHV#VRPH#DVVXUDQFH#WKDW#WKH#PDMRULW\#RI#VWDII#GR#SRVVHVV#
DGHTXDWH#UHJXODWRU\#NQRZOHGJH1#:H#DUH#FRQFHUQHG#KRZHYHU/#DW#WKH#ODFN#
RI#IRUPDOL]HG#SURFHGXUHV#IRU#HQVXULQJ#VWDII#KLUHG#WR#QHZ#SRVLWLRQV#DUH#
ZHOO#YHUVHG#LQ#WKHLU#UHJXODWRU\#UHVSRQVLELOLWLHV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 7155715571557155 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#/RFDO#*RYHUQPHQW#HQVXUH#QHZ#VWDII#DUH#DGHTXDWHO\#WUDLQHG#UHJDUGLQJ#
UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1

7156715671567156 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#/RFDO#*RYHUQPHQW#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#
GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#GHSDUWPHQWDO#UHJXODWRU\#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#
DQG#SHUIRUPDQFH#UHYLHZV1#DQG#SHUIRUPDQFH#UHYLHZV1#DQG#SHUIRUPDQFH#UHYLHZV1#DQG#SHUIRUPDQFH#UHYLHZV1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7157715771577157 7KH#'HSDUWPHQW#ZLOO#HQVXUH#WKDW#QHZ#VWDII#KLUHG/#ZLWK#ZDWHU#ZHOO#
DQG#SRWDEOH#ZDWHU#UHJXODWRU\#UHVSRQVLELOLWLHV/#ZLOO#EH#DGHTXDWHO\#WUDLQHG1

7158715871587158 )RU#WKRVH#HPSOR\HHV#ZKR#DUH#HQJDJHG#LQ#HQIRUFLQJ#UHJXODWRU\#
UHTXLUHPHQWV/#WKH#'HSDUWPHQW#ZLOO#HQVXUH#WKDW#NQRZOHGJH#RI#WKHVH#
UHTXLUHPHQWV#ZLOO#EH#SDUW#RI#WKHLU#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHYLHZV1

7159715971597159 2QH#DUHD#ZH#ZHUH#SDUWLFXODUO\#LQWHUHVWHG#LQ#ZDV#WKH#
FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#WR#KRPHRZQHUV1#:KLOH#UHJXODWLRQ#FOHDUO\#
VWDWHV#WKDW#FRPPXQLFDWLRQ#ZLWK#WKH#KRPHRZQHU#LV#WKH#UHVSRQVLELOLW\#RI#
WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#ZH#IRXQG#WKH#/DE#LV#PDLOLQJ#D#
FRS\#RI#WHVW#UHVXOWV#WR#DOO#KRPHRZQHUV1#2XU#LQLWLDO#WKRXJKW#ZDV#WKDW#WKH#
/DE#VWDII#PD\#KDYH#EHHQ#XQDZDUH#RI#WKH#UHTXLUHPHQWV#RI#UHJXODWLRQ1#
+RZHYHU/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
LQIRUPHG#XV#WKDW#WKH#UHDVRQ#WKH#ODE#DOVR#SURYLGHV#D#FRS\#RI#WKH#WHVW#
UHVXOWV#WR#KRPHRZQHUV#LV#GXH#WR#DQ#LQIRUPDO#DJUHHPHQW#ZLWK#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#'XH#WR#WKH#IDFW#WKDW#WKH#FRS\#RI#WKH#
ODE#UHSRUW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#UHFHLYHV#IURP#WKH#/DE#
+DQG#VXEVHTXHQWO\#PDLOV#WR#WKH#KRPHRZQHU,#LV#D#ID[HG#FRS\/#WKH#WZR#
'HSDUWPHQWV#IHOW#LW#ZRXOG#EH#HDVLHU#IRU#WKH#KRPHRZQHU#WR#UHDG#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 78



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
RULJLQDO#FRS\1#6LQFH#WKH#FRS\#RULJLQDWHG#DW#WKH#/DE/#WKH#/DE#DJUHHG#WR#
IRUZDUG#WKLV#WR#WKH#KRPHRZQHU1#

715:715:715:715: %HFDXVH#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LV#DOVR#
SURYLGLQJ#WHVW#UHVXOWV/#KRPHRZQHUV#DUH#FXUUHQWO\#UHFHLYLQJ#WKHLU#WHVW#
UHVXOWV#IURP#ERWK#'HSDUWPHQWV1#,Q#RXU#RSLQLRQ/#WKLV#VLWXDWLRQ#PD\#FDXVH#
FRQIXVLRQ#IRU#WKH#KRPHRZQHU1#,W#LV#DOVR#D#GXSOLFDWLRQ#RI#VHUYLFHV#
UHVXOWLQJ#LQ#H[FHVV#DGPLQLVWUDWLYH#DQG#PDLOLQJ#FRVWV#IRU#WKH#JRYHUQPHQW1#

'HSDUWPHQW#RI#+HDOWK#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#VWDII:HOOQHVV#VWDII:HOOQHVV#VWDII:HOOQHVV#VWDII

715;715;715;715; ,Q#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKH#PDMRULW\#RI#GHSDUWPHQWDO#
UHVSRQVLELOLWLHV#RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DUH#FDUULHG#RXW#E\#
FHQWUDO#RIILFH#DQG#WKH#UHJLRQDO#KHDOWK#RIILFHV1#7KH#PDMRU#UHVSRQVLELOLWLHV#
RI#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#XQGHU#WKH#UHJXODWLRQ#DUH#DV#
IROORZV=

8+7,#,I#D#WHVW#RI#D#VDPSOH#RI#ZDWHU#IURP#D#ZHOO#UHIHUUHG#WR#LQ#
VXEVHFWLRQ#+4,#RU#+5,#HVWDEOLVKHV#WKDW#WKH#ZDWHU#GRHV#QRW#SRVH#
D#VLJQLILFDQW#KHDOWK#ULVN/4#WKH#0LQLVWHU#RI#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV#VKDOO#VHQG#E\#RUGLQDU\#PDLO#D#OHWWHU#
LQIRUPLQJ#WKH#RZQHU#RI#WKH#ZHOO#RI#WKH#UHVXOWV#RI#WKH#WHVW1

8+8,#,I#D#WHVW#RI#D#VDPSOH#RI#ZDWHU#IURP#D#ZHOO#UHIHUUHG#WR#LQ#
VXEVHFWLRQ#+4,#RU#+5,#HVWDEOLVKHV#WKDW#ZDWHU#SRVHV#D#VLJQLILFDQW#
KHDOWK#ULVN/#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#
VKDOO#ZLWKLQ#WKUHH#ZRUNLQJ#GD\V#DIWHU#UHFHLYLQJ#WKH#UHVXOWV#RI#
WKH#WHVW#VHQG#E\#SUHSDLG#UHJLVWHUHG#PDLO#D#OHWWHU#LQIRUPLQJ#WKH#
RZQHU#RI#WKH#ZHOO#RI#WKH#UHVXOWV1

715<715<715<715< :H#LQWHUSUHW#WKLV#DVSHFW#RI#WKH#UHJXODWLRQ#WR#PHDQ#WKDW#WKH#
'HSDUWPHQW#QRW#RQO\#KDV#D#UHVSRQVLELOLW\#WR#QRWLI\#GRPHVWLF#ZHOO#
KRPHRZQHUV#RI#ZDWHU#WHVWV#UHVXOWV/#EXW#DOVR#WR#HQVXUH#DGHTXDWH#
LQIRUPDWLRQ#LV#SURYLGHG#WR#HQVXUH#KRPHRZQHUV#XQGHUVWDQG#WKH#UHVXOWV1#
7KLV#ZRXOG#HQDEOH#KRPHRZQHUV#WR#PDNH#LQIRUPHG#GHFLVLRQV#UHJDUGLQJ#
WKHLU#ZDWHU#TXDOLW\1#

7163716371637163 $#VLJQLILFDQW#SRUWLRQ#RI#RXU#DXGLWLQJ#ZRUN#LQYROYHG#YLVLWLQJ#ILYH#
UHJLRQDO#KHDOWK#RIILFHV#DURXQG#WKH#3URYLQFH1#2QH#RI#WKH#DUHDV#ZH#ZHUH#
LQWHUHVWHG#LQ#ZDV#GHWHUPLQLQJ#WKH#OHYHO#RI#SURILFLHQF\#DPRQJVW#VWDII#
UHJDUGLQJ#WKH#UHJXODWLRQ/#DQG#ZKHWKHU#VWDII#ZHUH#LQ#FRPSOLDQFH#ZLWK#WKH#
UHTXLUHPHQWV#RI#WKH#UHJXODWLRQ1#%DVHG#RQ#LQWHUYLHZV#FRQGXFWHG/#ZH#
GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#KDV#QR

IRUPDOL]HG#SURFHGXUHV#IRU#HQVXULQJ#VWDII#SRVVHVV#DGHTXDWH#UHJXODWRU\#
NQRZOHGJH#UHJDUGLQJ#SURJUDPV#IRU#ZKLFK#WKH\#DUH#UHVSRQVLEOH1

41 )RU#DOO#SDUDPHWHUV#RWKHU#WKDQ#WKRVH#WKDW#DUH#SULPDULO\#DHVWKHWLF#LQ#QDWXUH/#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#KDV#GHWHUPLQHG#´#VLJQLILFDQW#KHDOWK#ULVNµ#WR#EH#
HVVHQWLDOO\#DQ\#OHYHO#RYHU#WKH#1%#+HDOWK#$GYLVRU\#/LPLW/#EDVHG#RQ#WKH#*XLGHOLQHV#IRU#
&DQDGLDQ#'ULQNLQJ#:DWHU1#,W#DSSHDUV#WKH#'HSDUWPHQW#GRHV#PDNH#VRPH#H[FHSWLRQV#IRU#
VRPH#LQRUJDQLFV/#VXFK#DV#PDQJDQHVH/#WKDW#RQO\#DIIHFW#WKH#DSSHDUDQFH#LVVXHV#DVVRFLDWHG#
ZLWK#ZDWHU1
79 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
7164716471647164 ,Q#JHQHUDO/#ZH#IRXQG#WKHUH#WR#EH#YHU\#SRRU#ZRUNLQJ#NQRZOHGJH#
RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DPRQJVW#UHJLRQDO#VWDII1#,Q#DOO#EXW#RQH#RI#
WKH#UHJLRQDO#KHDOWK#RIILFHV#ZH#YLVLWHG/#YDULRXV#UHJLRQDO#GLUHFWRUV/#
UHJLRQDO#WHDP#OHDGHUV/#DQG#LQVSHFWRUV#ZHUH#QRW#DZDUH#RI#VRPH#UHJXODWRU\#
UHTXLUHPHQWV1#1RWDEOH#ZDV#WKH#UHTXLUHPHQW#IRU#WKH#'HSDUWPHQW#WR#QRWLI\#
WKH#GRPHVWLF#ZHOO#KRPHRZQHU#RI#ZDWHU#UHVXOWV#ZLWKLQ#WKUHH#ZRUNLQJ#GD\V#
E\#SUHSDLG#UHJLVWHUHG#PDLO#LI#VXFK#UHVXOWV#SRVH#D#´VLJQLILFDQW#KHDOWK#
ULVNµ1

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUVKRPHRZQHUVKRPHRZQHUVKRPHRZQHUV

7165716571657165 :KLOH#PRVW#UHJLRQDO#VWDII#ZHUH#DZDUH#LW#LV#WKH#UHVSRQVLELOLW\#RI#
WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#WR#QRWLI\#KRPHRZQHUV#RI#WHVW#
UHVXOWV#UHJDUGLQJ#EDFWHULDO#FRQWDPLQDWLRQ#+(1#FROL#DQG#FROLIRUP,/#QRW#DOO#
ZHUH#DZDUH#LW#LV#DOVR#WKH#'HSDUWPHQW·V#UHVSRQVLELOLW\#WR#QRWLI\#
KRPHRZQHUV#RI#LQRUJDQLF#WHVW#UHVXOWV#+H1J1#OHDG/#DUVHQLF,1#,Q#WZR#RI#WKH#
UHJLRQV#ZH#YLVLWHG/#VHYHUDO#LQVSHFWRUV#ZHUH#QRW#FRQWDFWLQJ#KRPHRZQHUV#
ZLWK#WHVW#UHVXOWV#RYHU#WKH#+HDOWK#$GYLVRU\#/LPLWV#IRU#VXFK#LQRUJDQLF#
SDUDPHWHUV1#7KH\#ZHUH#XQGHU#WKH#DVVXPSWLRQ#WKDW#LW#LV#WKH#'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW·V#UHVSRQVLELOLW\1#,Q#RQH#UHJLRQ/#
WKH#RZQHU#RI#D#UHQWDO#XQLW#DSDUWPHQW#IRU#ZKLFK#WHVW#UHVXOWV#VKRZHG#
XQDFFHSWDEOH#OHYHOV#RI#DUVHQLF/#FKORULGH/#VHOHQLXP/#DQG#VRGLXP#LQ#
1RYHPEHU#4<<;#GLG#QRW#UHFHLYH#WKH#WHVW#UHVXOWV#IURP#WKH#UHJLRQDO#KHDOWK#
RIILFH#XQWLO#RXU#DXGLW#YLVLW1#7KH#UHQWDO#XQLW#ZDV#FXUUHQWO\#EHLQJ#RFFXSLHG#
E\#D#ZRPDQ#DQG#KHU#\RXQJ#FKLOGUHQ1#,Q#DQRWKHU#UHJLRQ/#LQVSHFWRUV#
DGPLWWHG#WR#XV#WKH\#GR#´QRWKLQJµ#LQ#UHJDUGV#WR#QRWLI\LQJ#KRPHRZQHUV#
UHJDUGLQJ#LQRUJDQLF#WHVW#UHVXOWV1

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUV#ZLWKLQ#WKUHH#KRPHRZQHUV#ZLWKLQ#WKUHH#KRPHRZQHUV#ZLWKLQ#WKUHH#KRPHRZQHUV#ZLWKLQ#WKUHH#
GD\VGD\VGD\VGD\V

7166716671667166 9HU\#IHZ#UHJLRQDO#VWDII#PHPEHUV#ZHUH#DZDUH#RI#DQ\#WLPH#
GHDGOLQH#IRU#QRWLILFDWLRQ#RI#WHVW#UHVXOWV#WKDW#DUH#RI#D#´VLJQLILFDQW#KHDOWK#
ULVNµ1#1RQH#RI#WKH#UHJLRQDO#RIILFHV#ZH#YLVLWHG#KDYH#IRUPDOL]HG#
SURFHGXUHV#UHJDUGLQJ#WXUQ#DURXQG#WLPH#IRU#WHVW#UHVXOWV1#6RPH#UHJLRQDO#
GLUHFWRUV#VWDWHG#WKH\#IRUZDUG#LQIRUPDWLRQ#WR#LQVSHFWRUV#LQ#VWDII#PHHWLQJV#
WR#´WU\#WR#JHW#EDFWHULDO#UHVXOWV#RXW#DV#VRRQ#DV#SRVVLEOH/#XVXDOO\#ZLWKLQ#WZR#
RU#WKUHH#GD\Vµ>#RWKHUV#KDYH#OHIW#LW#XS#WR#WKH#LQVSHFWRUV·#GLVFUHWLRQ1#2XU#
DXGLWLQJ#GHWHUPLQHG#WKDW#LQ#QXPHURXV#FDVHV#KRPHRZQHUV#ZHUH#QRWLILHG#RI#
WHVW#UHVXOWV#ZHOO#EH\RQG#WKUHH#ZRUNLQJ#GD\V1#

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUV#E\#UHJLVWHUHG#KRPHRZQHUV#E\#UHJLVWHUHG#KRPHRZQHUV#E\#UHJLVWHUHG#KRPHRZQHUV#E\#UHJLVWHUHG#
PDLO#PDLO#PDLO#PDLO#

7167716771677167 $OO#RI#WKH#UHJLRQDO#RIILFHV#ZH#DXGLWHG#DUH#FXUUHQWO\#XVLQJ#UHJXODU#
PDLO/#ID[#RU#SKRQH#WR#QRWLI\#KRPHRZQHU#RI#UHVXOWV1#2QO\#LQ#RQH#UHJLRQDO#
RIILFH#ZHUH#VWDII#DZDUH#RI#WKH#UHTXLUHPHQW#WR#QRWLI\#KRPHRZQHUV#E\#
UHJLVWHUHG#PDLO#LI#WHVW#UHVXOWV#SRVH#D#VLJQLILFDQW#KHDOWK#ULVN1#1RQH#RI#WKH#
UHJLRQV#KDYH#HYHU#GRQH#WKLV1#6WDII#IHHO#LW#ZRXOG#EH#H[SHQVLYH#DQG#
LPSUDFWLFDO#WR#GR#VR1#

7168716871687168 6RPH#VWDII#VWDWH#WKDW#VLQFH#UHJLVWHUHG#PDLO#FDQ#WDNH#ORQJHU#WR#JHW#
WR#WKH#KRPHRZQHU#WKDQ#UHJXODU#PDLO/#LW#LV#EHWWHU#WR#XVH#WKH#UHJXODU#PDLO#
V\VWHP1#+RZHYHU/#LW#DSSHDUV#WKDW#WKH#RULJLQDO#SXUSRVH#IRU#UHJLVWHUHG#PDLO#
PD\#KDYH#EHHQ#WR#HQVXUH#SURSHU#GRFXPHQWDWLRQ#RI#WKH#FRPPXQLFDWLRQ#
SURFHVV1#7KDW#LV/#LI#D#WHVW#VKRZV#WKH#KRPHRZQHU#KDV#D#SRWHQWLDO#KHDOWK#
ULVN#IURP#D#GRPHVWLF#ZHOO/#LW#ZRXOG#EH#LPSRUWDQW#IRU#WKH#'HSDUWPHQW#WR#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 7:



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
GRFXPHQW#WKDW#LW#KDG#FRPPXQLFDWHG#WKH#ULVN1#,Q#PRVW#RI#WKH#UHJLRQDO#
KHDOWK#RIILFHV#ZH#FRXOG#QRW#ILQG#DQ\#VWDQGDUG#FRPSHQVDWLQJ#SURFHGXUH#
ZKLFK#HQVXUHG#GRFXPHQWDWLRQ#RI#SURRI#RI#FRPPXQLFDWLRQ#ZLWK#WKH#
KRPHRZQHU#LQ#WKH#DEVHQFH#RI#UHJLVWHUHG#PDLO1#)XUWKHU/#WKHUH#ZDV#QR#
GRFXPHQWDWLRQ#LQ#SODFH#WR#LQGLFDWH#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#ZDV#LQWHQGLQJ#WR#UHSODFH#WKLV#UHJLVWHUHG#PDLO#DVSHFW#RI#WKH#
UHJXODWLRQ#ZLWK#D#PRUH#HIIHFWLYH#FRPPXQLFDWLRQ#WHFKQLTXH1#

&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV&RQILGHQWLDOLW\#RI#WHVW#UHVXOWV 7169716971697169 2QH#RI#WKH#UHJLRQDO#KHDOWK#RIILFHV#LV#FOHDUO\#LQ#QRQ0FRPSOLDQFH#
ZLWK#WKH#UHJXODWLRQ#UHJDUGLQJ#WHVW#UHVXOWV1#7KH#3RWDEOH#:DWHU#5HJXODWLRQ#
6HFWLRQ#9#VWDWHV=

7KH#UHVXOWV#RI#D#WHVW#RI#D#VDPSOH#RI#ZDWHU#IURP#D#ZHOO#DUH#
FRQILGHQWLDO#DQG#VKDOO#QRW#EH#GLVFORVHG#E\#WKH#0LQLVWHU/#WKH#
0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#RU#DQ\#SHUVRQ#
HPSOR\HG#E\#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#RU#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#WR#D#SHUVRQ#
RWKHU#WKDQ#WKH#ZHOO#RZQHU#XQOHVV#

+D,##WKH#SHUVRQ#UHTXHVWLQJ#WKH#UHVXOWV#REWDLQHG#WKH#
ZULWWHQ#FRQVHQW#RI#WKH#RZQHU#RU

+E,##WKH#GLVFORVXUH#LV#LQ#DQ#DJJUHJDWH#IRUP#DQG#GRHV#
QRW#LGHQWLI\#WKH#LQGLYLGXDO#ZHOO#IURP#ZKLFK#WKH#VDPSOH#
ZDV#WDNHQ1

716:716:716:716: ,Q#WKLV#FDVH/#UHJLRQDO#KHDOWK#RIILFH#VWDII#SURYLGHV#LQGLYLGXDO#
KRPHRZQHU#GRPHVWLF#ZHOO#UHVXOWV#WR#ZKRHYHU#UHTXHVWV#WKHP1#5HVXOWV#DUH#
RIWHQ#JLYHQ#WR#EDQNHUV/#UHDOWRUV/#RU#RWKHU#JRYHUQPHQW#GHSDUWPHQWV/#
ZLWKRXW#FRQVHQW#IURP#WKH#KRPHRZQHU1#6WDII#ZHUH#QRW#DZDUH#RI#WKLV#
DVSHFW#RI#WKH#UHJXODWLRQ#UHJDUGLQJ#FRQILGHQWLDOLW\1#,Q#RXU#RSLQLRQ/#WKLV#
H[DPSOH#RI#QRQ0FRPSOLDQFH#ZLWK#WKH#UHJXODWLRQ#FRXOG#KDYH#VHULRXV#OHJDO#
LPSOLFDWLRQV#IRU#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#

&RQFHUQ#UHJDUGLQJ#&RQFHUQ#UHJDUGLQJ#&RQFHUQ#UHJDUGLQJ#&RQFHUQ#UHJDUGLQJ#
PDQDJHPHQW#GLUHFWLRQPDQDJHPHQW#GLUHFWLRQPDQDJHPHQW#GLUHFWLRQPDQDJHPHQW#GLUHFWLRQ

716;716;716;716; $V#QRWHG/#ZH#ZHUH#FRQFHUQHG#RYHU#WKH#ODFN#RI#UHJXODWRU\#
NQRZOHGJH#UHJDUGLQJ#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#GHPRQVWUDWHG#E\#D#
QXPEHU#RI#VWDII#PHPEHUV1#'LVWXUELQJ#WR#XV#ZDV#WKH#IDFW#WKDW#VRPH#
UHJLRQDO#GLUHFWRUV#DQG#WHDP#PDQDJHUV#DSSHDUHG#WR#KDYH#OLWWOH#NQRZOHGJH#
UHJDUGLQJ#ZKDW#LQVSHFWRUV#ZHUH#GRLQJ#UHJDUGLQJ#SURJUDPV#IRU#ZKLFK#
WKH\#DUH#UHVSRQVLEOH1#:H#KDYH#FRQFHUQV#WKLV#PD\#LQ#SDUW#VWHP#IURP#WKH#
FXUUHQW#RUJDQL]DWLRQDO#VWUXFWXUH#RI#WKH#'HSDUWPHQW1#:KLOH#ZH#GLG#QRW#
FDUU\#RXW#DQ#RUJDQL]DWLRQDO#VWXG\/#LQ#RXU#GLVFXVVLRQV#ZLWK#&HQWUDO#2IILFH#
ZH#ZHUH#LQIRUPHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FXUUHQWO\#
GRHV#QRW#UHTXLUH#GLUHFWRUV#DQG#PDQDJHUV#WR#KDYH#GHWDLOHG#NQRZOHGJH#RI#
UHJXODWLRQV1#$FFRUGLQJ#WR#FHQWUDO#RIILFH#RIILFLDOV/#GLUHFWRUV#DQG#PDQDJHUV#
DUH#WR#KDYH#D#JHQHUDO#NQRZOHGJH#UHJDUGLQJ#SURJUDPV#LQ#SODFH#DQG#ZKDW#
VXFK#SURJUDPV#DUH#VXSSRVHG#WR#EH#GRLQJ1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 716<716<716<716< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#UHYLHZ#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#VWDII#DUH#DZDUH#RI#GHSDUWPHQWDO#
UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1UHJXODWRU\#UHVSRQVLELOLWLHV1
7; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
7173717371737173 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#LQFRUSRUDWH#D#UHTXLUHPHQW#IRU#NQRZOHGJH#RI#GHSDUWPHQWDO#UHJXODWRU\#
UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHTXLUHPHQWV#DV#SDUW#RI#DOO#HPSOR\HH#ZRUN#SODQV#DQG#SHUIRUPDQFH#
UHYLHZV1#UHYLHZV1#UHYLHZV1#UHYLHZV1#

:HOO#FRQWUDFWRUV#DQG#GULOOHUV:HOO#FRQWUDFWRUV#DQG#GULOOHUV:HOO#FRQWUDFWRUV#DQG#GULOOHUV:HOO#FRQWUDFWRUV#DQG#GULOOHUV 7174717471747174 7KHUH#DUH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV#LQ#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#IRU#ZHOO#FRQWUDFWRUV#DQG#
GULOOHUV1#6RPH#RI#WKHVH#UHTXLUHPHQWV#LQFOXGH#REWDLQLQJ#D#\HDUO\#OLFHQFH#
IURP#WKH#3URYLQFH/#XVLQJ#VSHFLILHG#PDWHULDOV#IRU#ZHOO#FRQVWUXFWLRQ/#
DGKHULQJ#WR#VSHFLILHG#GLVWDQFHV#IRU#ZHOO#ORFDWLRQ/#DQG#DWWDFKLQJ#PHWDO#
LGHQWLILFDWLRQ#WDJV#WR#QHZO\#GULOOHG#ZHOOV1#7KHUH#LV#DOVR#D#UHTXLUHPHQW#WR#
FRPSOHWH#DQG#UHPLW#WR#JRYHUQPHQW#D#ORJ#UHSRUW/#GHWDLOLQJ#KRPHRZQHU#
LGHQWLILFDWLRQ/#\LHOG#LQIRUPDWLRQ/#JHRORJLFDO#LQIRUPDWLRQ/#SURSHUW\#
LGHQWLILFDWLRQ#QXPEHU/#DQG#ZHOO#LGHQWLILFDWLRQ#QXPEHU1#7KLV#ORJ#UHSRUW#LV#
WR#EH#UHWXUQHG#WR#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#ZLWKLQ#WKLUW\#GD\V#RI#GULOOLQJ1#$#GHWDFKDEOH#´YRXFKHUµ#LV#
DWWDFKHG#WR#WKH#ERWWRP#RI#HDFK#ORJ#UHSRUW1#7KLV#YRXFKHU#HQWLWOHV#HDFK#
KRPHRZQHU#WR#D#ZDWHU#DQDO\VLV#DW#WKH#$QDO\WLFDO#6HUYLFHV#/DE1#:HOO#
FRQWUDFWRUV#DQG#GULOOHUV#DUH#PDQGDWHG#WR#VHOO#WKHVH#YRXFKHUV#WR#HDFK#
KRPHRZQHU#DQG#WR#VXEPLW#WKH#IHH#FROOHFWHG#IURP#WKH#KRPHRZQHU#WR#WKH#
'HSDUWPHQW#ZKHQ#WKH\#UHWXUQ#WKH#ORJ#UHSRUWV1

7175717571757175 7KH#'HSDUWPHQW#LV#FXUUHQWO\#FKDUJLQJ#KRPHRZQHUV#'473163#IRU#
HDFK#YRXFKHU#VROG/#'433#RI#ZKLFK#JRHV#WR#JRYHUQPHQW#JHQHUDO#UHYHQXH>#
'55#LV#D#UHEDWH#EDFN#WR#WKH#ZHOO#FRQWUDFWRU#RU#GULOOHU#DQG#WKH#UHPDLQLQJ#
'4;163#LV#+67#IRU#WKH#IHGHUDO#JRYHUQPHQW1

1R#OLFHQVLQJ#H[DP#IRU#1R#OLFHQVLQJ#H[DP#IRU#1R#OLFHQVLQJ#H[DP#IRU#1R#OLFHQVLQJ#H[DP#IRU#
HVWDEOLVKHG#GULOOHUVHVWDEOLVKHG#GULOOHUVHVWDEOLVKHG#GULOOHUVHVWDEOLVKHG#GULOOHUV

7176717671767176 'HVSLWH#WKH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV/#WKH#3URYLQFH#
FXUUHQWO\#KDV#QR#UHTXLUHPHQWV#UHJDUGLQJ#NQRZOHGJH#RI#UHJXODWLRQV#IRU#
WKRVH#ZHOO#GULOOHUV#DQG#ZHOO#FRQWUDFWRUV#OLFHQVHG#E\#WKH#3URYLQFH#SULRU#WR#
4#-XO\#4<<31#)RU#WKRVH#OLFHQVHG#DIWHU#WKLV#GDWH/#WKH#3URYLQFH#GRHV#UHTXLUH#
D#SDVVLQJ#JUDGH#RQ#D#FHUWLILFDWLRQ#H[DP#DGPLQLVWHUHG#E\#WKH#'HSDUWPHQW#
RI#7UDLQLQJ#DQG#(PSOR\PHQW#'HYHORSPHQW1#3DUW#RI#WKLV#H[DP#LQFOXGHV#
NQRZOHGJH#RI#UHJXODWRU\#UHTXLUHPHQWV1#+RZHYHU/#RQO\#DERXW#4(#RI#WRWDO#
OLFHQVHG#ZHOO#GULOOHUV#DQG#FRQWUDFWRUV#KDYH#WKLV#FHUWLILFDWLRQ/#DV#PRVW#
ZHUH#OLFHQVHG#ZLWKLQ#WKH#3URYLQFH#SULRU#WR#4<<31#

7177717771777177 )URP#RXU#LQWHUYLHZV#KHOG#ZLWK#ERWK#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#VRPH#PHPEHUV#RI#WKH#1HZ#
%UXQVZLFN#*URXQG#:DWHU#$VVRFLDWLRQ#H[HFXWLYH/#ZH#KDYH#GHWHUPLQHG#
WKDW#HGXFDWLQJ#ZHOO#GULOOHUV#DQG#ZHOO#FRQWUDFWRUV#LQ#UHJDUGV#WR#WKHLU#
UHJXODWRU\#UHVSRQVLELOLWLHV#KDV#QRW#EHHQ#RQJRLQJ1#:KHQ#WKH#3RWDEOH#
:DWHU#5HJXODWLRQ#FDPH#LQWR#IRUFH#LQ#4<<7/#WKH#WKHQ#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#PHW#ZLWK#WKH#$VVRFLDWLRQ#H[HFXWLYH#UHJDUGLQJ#WKHLU#
UHJXODWRU\#UHVSRQVLELOLWLHV1#6LQFH#LQLWLDWLRQ#RI#WKH#UHJXODWLRQ/#PHHWLQJV#
ZLWK#WKH#$VVRFLDWLRQ#KDYH#EHHQ#VSRUDGLF#DQG#PRUH#SUREOHP#VROYLQJ#LQ#
QDWXUH#WKDQ#HGXFDWLRQDO1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 7<



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
7178717871787178 'XULQJ#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#SURYLGHV#LQIRUPDWLRQ#WR#FRQWUDFWRUV#
DQG#GULOOHUV#RQ#DQ#´DV#QHHGHGµ#EDVLV1#,Q#RWKHU#ZRUGV/#DV#LVVXHV#DULVH#WKH#
'HSDUWPHQW#ZLOO#PHHW#ZLWK#WKH#FRQWUDFWRUV#DQG#GULOOHUV#LQYROYHG1#7KH#
'HSDUWPHQW#DOVR#KDV#D#VWDII#PHPEHU#DWWHQG#WKH#$WODQWLF#:DWHU#:HOO#
$VVRFLDWLRQ#$QQXDO#0HHWLQJ#DQG#KRVWV#YDULRXV#WHFKQLFDO#VKRZV#IRU#
LQWHUHVWHG#FRQWUDFWRUV#DQG#GULOOHUV1

7179717971797179 :H#DUH#FRQFHUQHG/#KRZHYHU/#E\#ZKDW#ZH#IRXQG#WR#EH#D#ODFN#RI#
UHJXODU/#FRQVLVWHQW/#GRFXPHQWHG#UHJXODWRU\#LQIRUPDWLRQ#SURYLGHG#WR#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV1#)LYH#\HDUV#DJR#WKH#'HSDUWPHQW#VHW#RXW#WR#
GHYHORS#D#GRFXPHQW#WKDW#ZRXOG#VHUYH#DV#DQ#HGXFDWLRQDO#WRRO#IRU#GULOOHUV#
DQG#FRQWUDFWRUV#UHJDUGLQJ#UHJXODWLRQ1#7KLV#GRFXPHQW#KDV#QHYHU#EHHQ#
ILQDOL]HG#DQG#GLVWULEXWHG1#:H#IHHO#LW#ZRXOG#EH#EHQHILFLDO#WR#FRPSOHWH#WKLV#
GRFXPHQW#DQG#HQVXUH#GLVWULEXWLRQ#WR#DOO#FRQWUDFWRUV#DQG#GULOOHUV#LQ#WKH#
3URYLQFH1#)XUWKHU/#ZH#IHHO#LQ#RUGHU#WR#HQVXUH#DGHTXDWH#UHJXODWRU\#
NQRZOHGJH#DPRQJVW#FRQWUDFWRUV#DQG#GULOOHUV/#WKH#'HSDUWPHQW#PXVW#
GLVVHPLQDWH#LQIRUPDWLRQ#RQ#D#UHJXODU#EDVLV1#7KLV#FRXOG#WDNH#WKH#IRUP#RI#
LQIRUPDWLRQDO#SDFNDJHV#RU#QHZVOHWWHUV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 717:717:717:717: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#/RFDO#*RYHUQPHQW#SURYLGH#HGXFDWLRQDO#PDWHULDO#WR#ZHOO#FRQWUDFWRUV#DQG#
GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#GULOOHUV#RQ#DQ#RQJRLQJ#EDVLV#UHJDUGLQJ#WKHLU#UHVSRQVLELOLWLHV#XQGHU#
UHJXODWLRQ1UHJXODWLRQ1UHJXODWLRQ1UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 717;717;717;717; 7KH#'HSDUWPHQW#LV#RI#WKH#RSLQLRQ#WKDW#ZH#KDYH#DOZD\V#SURYLGHG#
WKH#$VVRFLDWLRQ/#DQG#DOO#LWV#PHPEHUV/#ZLWK#LQIRUPDWLRQ#UHJDUGLQJ#WKH#
5HJXODWLRQV#DQG#DFFRPSDQ\LQJ#DGPLQLVWUDWLYH#SURFHGXUHV1#7KH#
'HSDUWPHQW#KDV#FLUFXODWHG#D#GUDIW#JXLGH#WR#WKH#ZHOO#GULOOHUV#IRU#WKHLU#
FRPPHQW/#DQG#KDV#SURYLGHG#WR#WKH#ZHOO#GULOOHUV/#DV#QHHGHG/#LQIRUPDWLRQ#
UHJDUGLQJ#QHZ#GULOOLQJ#UHTXLUHPHQWV1#7KH#'HSDUWPHQW#ZLOO#FRQWLQXH#WR#
GLDORJXH#ZLWK#WKH#ZHOO#GULOOHUV1

717<717<717<717< ,Q#5334/#WKH#'HSDUWPHQW#ZLOO#LGHQWLI\#WUDLQLQJ#QHHGV#IRU#GULOOHUV#
DQG#FRQWUDFWRUV#RQ#UHJXODWRU\#UHTXLUHPHQWV#DQG#ZLOO#H[SORUH#WUDLQLQJ#
RSWLRQV1

:HOO#GLJJHUV:HOO#GLJJHUV:HOO#GLJJHUV:HOO#GLJJHUV 7183718371837183 7KH#PDMRULW\#RI#ZHOOV#LQ#WKH#3URYLQFH#DUH#GULOOHG#E\#OLFHQVHG#ZHOO#
GULOOHUV1#7KHUH#DUH/#KRZHYHU/#DUHDV#RI#WKH#3URYLQFH#WKDW#GXH#WR#FHUWDLQ#
JHRORJLFDO#FRQGLWLRQV#DUH#EHWWHU#VXLWHG#IRU#GXJ#ZHOOV1#6LPLODU#WR#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV/#WKHUH#DUH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV#IRU#
ZHOO#GLJJHUV#LQ#WKH#3URYLQFH1#)RU#LQVWDQFH#WKH\#PXVW#EH#OLFHQVHG#E\#WKH#
3URYLQFH/#FRPSOHWH#DQG#VXEPLW#GHWDLOHG#ORJ#UHSRUWV#IRU#HDFK#QHZO\#GXJ#
ZHOO#WR#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW/#DQG#
VHOO#ZDWHU#WHVWLQJ#YRXFKHUV#WR#KRPHRZQHUV#ZLWK#QHZO\#GXJ#ZHOOV1#

7184718471847184 6LQFH#WKH#LQLWLDWLRQ#RI#UHJXODWLRQ/#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#QRW#DWWHPSWHG#WR#LPSOHPHQW#WKH#
UHTXLUHPHQWV#IRU#ZHOO#GLJJHUV1#7KRXJK#VWDII#LQIRUPHG#XV#WKH\#EHOLHYH#
83 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
RQH#GLJJHU#GLG#REWDLQ#D#OLFHQVH#D#QXPEHU#RI#\HDUV#DJR/#WKH#'HSDUWPHQW#
GRHV#QRW#FXUUHQWO\#UHTXLUH#ZHOO#GLJJHUV#WR#REWDLQ#D#\HDUO\#OLFHQVH1#2I#
XWPRVW#FRQFHUQ#WR#XV/#KRZHYHU/#LV#WKDW#WKH#'HSDUWPHQW#LV#QRW#
LPSOHPHQWLQJ#WKH#PDQGDWRU\#VHOOLQJ#RI#YRXFKHUV#DQG#ZDWHU#WHVWLQJ#IRU#
GXJ#ZHOOV1#:H#IHHO#WKDW#RZQHUV#RI#GXJ#ZHOOV#DUH#QRW#EHLQJ#SURYLGHG#ZLWK#
WKH#VDPH#RSSRUWXQLW\#IRU#ZDWHU#WHVWLQJ#DV#RZQHUV#RI#GULOOHG#ZHOOV1#7KLV#LV#
GHVSLWH#WKH#IDFW#WKDW#RQH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#RIILFLDO#
VWDWHG#WR#XV#WKDW#´ZDWHU#IURP#D#GXJ#ZHOO#LV#JHQHUDOO\#FRQVLGHUHG#WR#EH#
QRQ#SRWDEOH#XQWLO#SURYHQ#RWKHUZLVH1µ#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7185718571857185 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#/RFDO#*RYHUQPHQW#EHJLQ#WR#OLFHQVH#ZHOO#GLJJHUV#DQG#HGXFDWH#WKHP#DV#WR#
WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1WKHLU#UHTXLUHPHQWV#XQGHU#UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7186718671867186 7KH#'HSDUWPHQW#DJUHHV#WR#HQIRUFH#WKH#:DWHU#:HOO#5HJXODWLRQ/#
VSHFLILFDOO\#LQ#UHODWLRQ#WR#WKH#ZHOO#GLJJHU#SURYLVLRQV/#DQG#ZLOO#HQIRUFH#
SHUPLW#UHTXLUHPHQWV#XQGHU#WKH#5HJXODWLRQV#WKURXJK#5HJLRQDO#
(QIRUFHPHQW1

7187718771877187 ,Q#5334/#WKH#'HSDUWPHQW#ZLOO#LGHQWLI\#WUDLQLQJ#QHHGV#IRU#ZHOO#
GLJJHUV#RQ#UHJXODWRU\#UHVSRQVLELOLWLHV/#DQG#ZLOO#H[SORUH#WUDLQLQJ#RSWLRQV1

'RPHVWLF#ZHOO#RZQHUV'RPHVWLF#ZHOO#RZQHUV'RPHVWLF#ZHOO#RZQHUV'RPHVWLF#ZHOO#RZQHUV 7188718871887188 7KH#RQO\#PDQGDWRU\#UHTXLUHPHQWV#IRU#KRPHRZQHUV#ZLWK#D#QHZO\#
GULOOHG#GRPHVWLF#ZHOO#DUH#WR#SD\#IRU#D#ZDWHU#WHVWLQJ#YRXFKHU#DQG#
VXEVHTXHQWO\#VXEPLW#D#ZDWHU#VDPSOH#IRU#DQDO\VLV#DW#WKH#3URYLQFH·V#
$QDO\WLFDO#6HUYLFHV#/DE1#*LYHQ#WKH#SRWHQWLDOO\#VLJQLILFDQW#KHDOWK#ULVNV#RI#
FRQWDPLQDWHG#ZDWHU/#DQG#WKH#GLUHFWLRQ#SURYLGHG#E\#WKH#UHJXODWLRQ/#ZH#
IHOW#LW#LPSRUWDQW#WR#GHWHUPLQH#ZKDW#SUDFWLFHV#DUH#LQ#SODFH#WR#HGXFDWH#
KRPHRZQHUV#DV#WR#WKHVH#UHTXLUHPHQWV1

7189718971897189 :KHQ#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#ZDV#LQLWLDWHG#LQ#4<<7/#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#FRQGXFWHG#D#
3URYLQFH0ZLGH#PHGLD#FDPSDLJQ#WR#HGXFDWH#GRPHVWLF#ZHOO#RZQHUV#RQ#WKH#
LPSRUWDQFH#RI#ZDWHU#WHVWLQJ#DQG#WKH#PDQGDWRU\#UHTXLUHPHQW#WR#GR#VR1#
$QRWKHU#PHGLD#FDPSDLJQ#ZDV#LPSOHPHQWHG#LQ#4<<91#7KHVH#FDPSDLJQV#
FRQVLVWHG#RI#RQH0WLPH#UDGLR#DQG#QHZVSDSHU#DGV#DFURVV#WKH#3URYLQFH1#7KH#
'HSDUWPHQW#IHHOV#WKDW#WKLV#ZDV#QRW#JRRG#FRYHUDJH#IRU#WKH#PRQH\#VSHQW#
DQG#WKDW#SHUKDSV#LW#ZDV#QRW#UHDFKLQJ#WKH#WDUJHW#DXGLHQFH1#

718:718:718:718: 6LQFH#4<<9/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW/#LQ#FRQVXOWDWLRQ#ZLWK#WKH#1HZ#%UXQVZLFN#*URXQG#:DWHU#
$VVRFLDWLRQ/#KDV#GHYHORSHG#QXPHURXV#´IDFW#VKHHWVµ#RQ#ZDWHU#WHVWLQJ1#
7KHVH#IDFW#VKHHWV#ZHUH#LQWHQGHG#WR#EH#WKH#YHKLFOH#IRU#FRPPXQLFDWLRQ#
EHWZHHQ#WKH#'HSDUWPHQW#DQG#GRPHVWLF#ZHOO#RZQHUV1#*LYHQ#WKH#
LPSRUWDQFH#RI#WKLV#LQIRUPDWLRQ#WR#WKH#GRPHVWLF#ZHOO#RZQHU/#ZH#H[SHFWHG#
LW#ZRXOG#EH#D#SULRULW\#IRU#WKH#'HSDUWPHQW#WR#HQVXUH#WKDW#VXFK#LQIRUPDWLRQ#
GLG#LQGHHG#UHDFK#WKH#KRPHRZQHU1#7KH#'HSDUWPHQW#LQIRUPHG#XV#WKDW#WKH\#
KDYH#GLVWULEXWHG#IDFW#VKHHWV#WR#LQWHUHVWHG#KRPHRZQHUV#DW#ORFDO#
KRPHVKRZV#DQG#SURYLGHG#WKHP#WR#UHDOWRUV#DQG#EDQNV1#7KH#IDFW#VKHHWV#DUH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 84



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
DOVR#DYDLODEOH#DW#WKH#'HSDUWPHQW·V#KHDG#RIILFH#DQG#UHJLRQDO#RIILFHV1#$V#
ZLOO#EH#HODERUDWHG#XSRQ#ODWHU#LQ#WKLV#FKDSWHU/#WKH#'HSDUWPHQW#DOVR#
LQFOXGHV#D#FRS\#RI#WKH#FXUUHQW#IDFW#VKHHW#ZKHQ#PDLOLQJ#UHPLQGHU#OHWWHUV#WR#
KRPHRZQHUV#ZKR#KDYH#QHJOHFWHG#WR#KDYH#WKHLU#ZDWHU#WHVWHG1#+RZHYHU/#
WKH#'HSDUWPHQW#KDV#FRQWLQXHG#WR#UHO\#RQ#WKH#1HZ#%UXQVZLFN#*URXQG#
:DWHU#$VVRFLDWLRQ#WR#GLVWULEXWH#IDFW#VKHHWV#WR#KRPHRZQHUV#DW#WKH#WLPH#RI#
GULOOLQJ1

718;718;718;718; ,Q#VXUYH\LQJ#YDULRXV#PHPEHUV#RI#WKH#1HZ#%UXQVZLFN#*URXQG#
:DWHU#$VVRFLDWLRQ/#ZH#GHWHUPLQHG#WKDW#WKH#$VVRFLDWLRQ#IHHOV#LW#LV#QRW#LWV#
UHVSRQVLELOLW\#WR#HGXFDWH#WKH#SXEOLF#UHJDUGLQJ#ZDWHU#WHVWLQJ>#WKXV#
FRQWUDFWRUV#DQG#GULOOHUV#JHQHUDOO\#KDYH#QRW#EHHQ#FRQVLVWHQWO\#GLVWULEXWLQJ#
IDFW#VKHHWV#WR#KRPHRZQHUV1

718<718<718<718< :H#PHQWLRQHG#WKDW#D#VLJQLILFDQW#SDUW#RI#RXU#DXGLW#ZDV#WR#FRQGXFW#
SKRQH#VXUYH\V#ZLWK#;6#KRPHRZQHUV#ZLWK#QHZO\#GULOOHG#GRPHVWLF#ZHOOV1#
:H#ZDQWHG#WR#GHWHUPLQH#KRZ#PDQ\#RI#WKHVH#KRPHRZQHUV#XQGHUVWRRG#WKH#
YRXFKHU#V\VWHP#DQG#KDG#DQ\#NQRZOHGJH#RI#UHJXODWRU\#UHTXLUHPHQWV1#,Q#
JHQHUDO/#ZH#GHWHUPLQHG#WKH#PDMRULW\#RI#KRPHRZQHUV#NQHZ#OLWWOH#DERXW#
WKHLU#ZDWHU#TXDOLW\/#WKH#YRXFKHU#V\VWHP#DQG#UHJXODWRU\#UHTXLUHPHQWV1#:H#
GHWHUPLQHG#WKDW#93(#RI#WKHP#GLG#QRW#UHFDOO#UHFHLYLQJ#D#IDFW#VKHHW#RI#DQ\#
NLQG#IURP#WKHLU#ZHOO#GULOOLQJ#FRPSDQ\1#1RW#VXUSULVLQJO\#WKHQ/#ZDV#RXU#
ILQGLQJ#WKDW#89(#KDG#QR#NQRZOHGJH#RI#WKH#PDQGDWRU\#WHVWLQJ#
UHTXLUHPHQW1#

7193719371937193 0DQ\#KRPHRZQHUV#ZHUH#YHU\#FRQIXVHG#RYHU#ZKHWKHU#WKH\#KDG#
HYHQ#SDLG#IRU#D#ZDWHU#WHVW1#8QGHU#WKH#FXUUHQW#V\VWHP/#WKH#KRPHRZQHU#
SD\V#WKH#ZHOO#GULOOHU#DW#WKH#WLPH#RI#GULOOLQJ#'473163#IRU#D#YRXFKHU1#$V#LV#
VWDWHG#RQ#WKH#ORJ#UHSRUW/#WKHUH#LV#VXSSRVHG#WR#EH#D#VHSDUDWH#FKHTXH#
+EHVLGHV#ZKDW#WKH#GULOOHU#FKDUJHV#IRU#GULOOLQJ#D#ZHOO,#PDGH#RXW#WR#WKH#
0LQLVWHU#RI#)LQDQFH1#+RZHYHU/#RIWHQ#WKH#ZHOO#GULOOHUV#VLPSO\#DGG#WKH#
FRVW#RI#WKH#ZDWHU#WHVW#WR#WKHLU#RZQ#ELOO#IRU#VHUYLFHV#SURYLGHG/#QRW#
GLIIHUHQWLDWLQJ#EHWZHHQ#WKH#FRVW#RI#KDYLQJ#WKH#ZHOO#GULOOHG#DQG#WKH#FRVW#RI#
WKH#ZDWHU#WHVW1#

7194719471947194 7KH#FXUUHQW#YRXFKHU#WKDW#LV#LVVXHG#WR#GRPHVWLF#ZHOO#KRPHRZQHUV#
DGGV#WR#WKH#FRQIXVLRQ1#7KH#YRXFKHU#VWDWHV#´7KH#IHH#IRU#WKLV#:HOO#:DWHU#
7HVWLQJ#YRXFKHU#LV#'455#SOXV#'4;163#+671µ#%HFDXVH#WKLV#YRXFKHU#LV#
JLYHQ#WR#WKH#KRPHRZQHU#DIWHUDIWHUDIWHUDIWHU#WKH\#PD\#KDYH#SDLG#WKH#GULOOHU#WKHLU#IHH/#
VRPH#KRPHRZQHUV#ZH#VXUYH\HG#IHOW#WKLV#ZDV#DQ#DGGLWLRQDO#FKDUJH#WKH\#
ZRXOG#KDYH#WR#SD\1#7KLV#ZDV#D#FRQWULEXWLQJ#IDFWRU#WR#ZK\#WKH\#GLG#QRW#
JHW#WKHLU#ZDWHU#WHVWHG1#2Q#WKH#FRQWUDU\/#VRPH#KRPHRZQHUV#WKDW#GLG#KDYH#
WKHLU#ZDWHU#WHVWHG#LQVLVWHG#WKDW#WKH\#KDG#QRW#SDLG#D#IHH/#GHVSLWH#WKH#IDFW#
RXU#DXGLW#GHWHUPLQHG#WKDW#WKH\#KDG1#

7195719571957195 :KLOH#PHHWLQJ#ZLWK#PDQ\#VWDII#PHPEHUV#DW#WKH#'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW/#D#FRQVLVWHQW#WKHPH#VHHPHG#WR#
EH#´WKH#ZHOO#GULOOHUV#DUH#QRW#HGXFDWLQJ#WKH#KRPHRZQHUV#UHJDUGLQJ#ZDWHU#
WHVWLQJµ1#7KH#'HSDUWPHQW#KDV#JRQH#VR#IDU#DV#WR#SURGXFH#UHSRUWV#GHWDLOLQJ#
85 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
YRXFKHU#UHGHPSWLRQ#UDWHV#+QXPEHU#RI#KRPHRZQHUV#WKDW#KDG#WKHLU#ZDWHU#
WHVWHG,#SHU#FRQWUDFWRU#RU#GULOOHU1#7KH#SXUSRVH#RI#WKHVH#UHSRUWV#ZDV#WR#
GHWHUPLQH#ZKLFK#FRQWUDFWRUV#RU#GULOOHUV#ZHUH#GRLQJ#D#JRRG#MRE#DW#JLYLQJ#
RXW#IDFW#VKHHWV#RU#H[SODLQLQJ#WKH#LPSRUWDQFH#RI#ZDWHU#WHVWLQJ1#:H#IHHO#
WKDW#HGXFDWLQJ#KRPHRZQHUV#UHJDUGLQJ#UHJXODWLRQV#ZRXOG#FOHDUO\#EH#D#
GHSDUWPHQWDO#UHVSRQVLELOLW\1#

7196719671967196 6LQFH#WKH#LPSOHPHQWDWLRQ#RI#WKH#PDQGDWRU\#WHVWLQJ#UHTXLUHPHQW#
IRU#GRPHVWLF#ZHOO#RZQHUV#LQ#4<<7/#WKH#YRXFKHU#UHGHPSWLRQ#UDWH#KDV#
PDLQWDLQHG#D#OHYHO#RI#DSSUR[LPDWHO\#78(1#)RU#WKH#\HDUV#4<<7#WR#4<<<#
WKH#3URYLQFH#KDV#FROOHFWHG#YRXFKHU#PRQH\#IURP#:/455#QHZO\#GULOOHG#
GRPHVWLF#ZHOO#KRPHRZQHUV#IRU#ZKLFK#ZH#FRXOG#ILQG#QR#UHFRUG#RI#ZDWHU#
WHVWLQJ1#:KLOH#RXU#SULPDU\#FRQFHUQ#LV#IRU#SXEOLF#VDIHW\/#ZH#DOVR#QRWH#WKDW#
WKLV#HTXDWHV#WR#DSSUR[LPDWHO\#'<:3/333#LQ#UHYHQXH#FROOHFWHG#RQ#EHKDOI#RI#
WKH#3URYLQFH#IRU#ZKLFK#QR#VHUYLFHV#KDYH#EHHQ#SURYLGHG1#:H#IHOW#SDUW#RI#
WKLV#ORZ#UHGHPSWLRQ#RI#YRXFKHUV#PD\#EH#GXH#WR#WKH#IDFW#KRPHRZQHUV#
KDYH#QRW#WDNHQ#WKH#LQLWLDWLYH#WR#KDYH#WKHLU#ZDWHU#WHVWHG#GHVSLWH#WKH#
LQIRUPDWLRQ#WKH\#KDYH#EHHQ#SURYLGHG#ZLWK1#+RZHYHU/#JLYHQ#WKH#ILQGLQJV#
RI#RXU#KRPHRZQHU#SKRQH#VXUYH\/#LW#LV#RXU#IHHOLQJ#WKDW#D#JUHDW#SDUW#RI#WKLV#
ZDV#GXH#WR#KRPHRZQHUV·#ODFN#RI#XQGHUVWDQGLQJ#UHJDUGLQJ#WKH#LPSRUWDQFH#
RI#ZDWHU#WHVWLQJ#DQG#WKH#YRXFKHU#V\VWHP1#,Q#RXU#VXUYH\#ZH#GHWHUPLQHG#
WKDW#89(#RI#KRPHRZQHUV#GLG#QRW#NQRZ#RI#WKH#PDQGDWRU\#UHTXLUHPHQW#IRU#
WHVWLQJ#DQG#79(#GLG#QRW#NQRZ#WKH\#KDG#SDLG#IRU#WKH#ZDWHU#WHVW#DW#WKH#WLPH#
RI#GULOOLQJ1#6HYHUDO#KRPHRZQHUV#ZH#LQWHUYLHZHG#DSSHDUHG#WR#NQRZ#OLWWOH#
RI#WKH#LPSRUWDQFH#RI#KDYLQJ#WKHLU#ZDWHU#WHVWHG1#)RU#LQVWDQFH/#D#QXPEHU#RI#
KRPHRZQHUV#ZHUH#RI#WKH#YLHZ#WKDW#LI#WKH#ZDWHU#VPHOOHG#JRRG#DQG#ORRNHG#
JRRG/#WKHUH#ZDV#QR#SUREOHP1#*LYHQ#WKH#UHVXOWV#RI#RXU#VXUYH\#DQG#WKH#ORZ#
YRXFKHU#UHGHPSWLRQ#UDWH/#ZH#IHHO#LW#ZRXOG#EH#EHQHILFLDO#IRU#WKH#
'HSDUWPHQW#WR#ORRN#DW#YDULRXV#RSWLRQV#IRU#HGXFDWLQJ#KRPHRZQHUV1#2QH#
RSWLRQ#ZRXOG#EH#IRU#WKH#'HSDUWPHQW#WR#PDLO#WKH#IDFW#VKHHWV#RQ#ZDWHU#
GLUHFWO\#WR#WKH#KRPHRZQHU1#,Q#WKLV#FDVH/#ZH#VXJJHVW#DOWHULQJ#WKH#FXUUHQW#
IDFW#VKHHW#WR#IXUWKHU#GUDZ#DWWHQWLRQ#WR#WKH#IDFW#WKDW#WHVWLQJ#LV#PDQGDWRU\#
DQG#WKDW#LW#KDV#DOUHDG\#EHHQ#SDLG#IRU#E\#WKH#KRPHRZQHU1#$OWHUQDWLYHO\/#
WKH#'HSDUWPHQW#LV#FXUUHQWO\#ORRNLQJ#DW#PRYLQJ#WR#D#´SHUPLWµ#V\VWHP1#,Q#
WKLV#FDVH/#WKH#KRPHRZQHU#ZRXOG#FRQWDFW#WKH#'HSDUWPHQW#SULRU#WR#KDYLQJ#
D#ZHOO#GULOOHG#WR#REWDLQ#D#SHUPLW1#7KH#SHUPLW#ZRXOG/#LQ#HIIHFW/#LQFOXGH#
SD\LQJ#IRU#D#ZDWHU0WHVWLQJ#YRXFKHU1#7KLV#ZRXOG#EH#DQ#LGHDO#RSSRUWXQLW\#
IRU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#
HIIHFWLYHO\#HGXFDWH#GRPHVWLF#QHZ#ZHOO#KRPHRZQHUV1#+RPHRZQHUV#ZRXOG#
EH#SXUFKDVLQJ#WKH#YRXFKHUV#IURP#WKH#'HSDUWPHQW#RU#SHUKDSV#6HUYLFH#
1HZ#%UXQVZLFN1#,Q#HLWKHU#FDVH/#WUDLQHG#JRYHUQPHQW#HPSOR\HHV#FRXOG#
HQVXUH#WKH#KRPHRZQHU#ZDV#DGHTXDWHO\#LQIRUPHG1

#5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7197719771977197 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#/RFDO#*RYHUQPHQW#GHYHORS#LPSURYHG#SURFHGXUHV#IRU#HGXFDWLQJ#GRPHVWLF#
QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#QHZ#ZHOO#KRPHRZQHUV#RQ#WKH#DSSOLFDEOH#UHJXODWRU\#UHTXLUHPHQWV1#7KHVH#
SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#SURFHGXUHV#VKRXOG#EH#WHVWHG#DIWHU#DQ#DSSURSULDWH#LPSOHPHQWDWLRQ#SHULRG#
WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1WR#HQVXUH#WKH\#DUH#PRUH#VXFFHVVIXO#WKDQ#WKH#FXUUHQW#DSSURDFK1
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7198719871987198 7KH#'HSDUWPHQW#EHOLHYHV#WKDW#¶IDFW#VKHHWV·#DUH#DQ#H[FHOOHQW#
PHDQV#RI#UHDFKLQJ#WKH#GHVLUHG#WDUJHW#DXGLHQFH#+WKH#ZHOO#RZQHUV,#GLUHFWO\1#
7KH#$XGLWRU#*HQHUDO#KDV#VWDWHG#WKDW#WKH#UHVXOW#RI#D#KRPHRZQHU#SKRQH#
VXUYH\#LQGLFDWHG#WKDW#WKH#KRPHRZQHUV#KDG#D#ODFN#RI#XQGHUVWDQGLQJ#
UHJDUGLQJ#WKH#LPSRUWDQFH#RI#ZDWHU#WHVWLQJ/#DQG#WKDW#LW#ZDV#PDQGDWRU\1#
7KH#VXUYH\#IDLOHG#WR#LQGLFDWH#WKH#VRXUFH#IRU#WKLV#ODFN#RI#NQRZOHGJH>#L1H1#
KRPHRZQHU#GLG#QRW#UHFHLYH#IDFW#VKHHW/#KRPHRZQHU#GLG#QRW#UHDG#IDFW#
VKHHW/#RU#IDFW#VKHHW#GLG#QRW#FRQYH\#FRUUHFW#PHVVDJH1#7R#UHVROYH#WKLV#LVVXH#
WKH#'HSDUWPHQW#ZLOO#GLDORJXH#ZLWK#WKH#ZHOO#GULOOHUV#WR#HQVXUH#D#FRQVLVWHQW#
GLVWULEXWLRQ#RI#WKH#IDFW#VKHHW/#DV#ZHOO#DV#LW#ZLOO#UHYLHZ#WKH#IDFW#VKHHW#ZLWK#
WKH#SXUSRVH#RI#HPSKDVL]LQJ#WKDW#WHVWLQJ#LV#PDQGDWRU\1

7199719971997199 7KH#'HSDUWPHQW#LV#FRQVLGHULQJ#DOWHUQDWLYHV#WR#WKH#UHEDWH#V\VWHP1#
6RPH#RI#WKH#DOWHUQDWLYHV#FRQVLGHUHG#PD\#SURYLGH#DQ#RSSRUWXQLW\#WR#
HGXFDWH#ZHOO#RZQHUV#UHJDUGLQJ#WKHLU#UHJXODWRU\#UHTXLUHPHQWV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 719:719:719:719: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#
QRW#KDYH#DGHTXDWH#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#FRPPXQLFDWH#WKH#
OHJLVODWLYH#UHTXLUHPHQWV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#
5HJXODWLRQ#WR#DIIHFWHG#SDUWLHV1#

0RQLWRULQJ#DQG#0RQLWRULQJ#DQG#0RQLWRULQJ#DQG#0RQLWRULQJ#DQG#
UHSRUWLQJ#RQ#FRPSOLDQFH#UHSRUWLQJ#RQ#FRPSOLDQFH#UHSRUWLQJ#RQ#FRPSOLDQFH#UHSRUWLQJ#RQ#FRPSOLDQFH#

719;719;719;719; 2XU#VHFRQG#FULWHULRQ#ZDV=

7KH#JRYHUQPHQW#VKRXOG#KDYH#DGHTXDWH#V\VWHPV#LQ#SODFH#WR#
PRQLWRU#DQG#UHSRUW#RQ#FRPSOLDQFH#ZLWK#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1

8QFOHDU#DOORFDWLRQ#RI#8QFOHDU#DOORFDWLRQ#RI#8QFOHDU#DOORFDWLRQ#RI#8QFOHDU#DOORFDWLRQ#RI#
UHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHV

719<719<719<719< $XGLWLQJ#DQG#UHSRUWLQJ#XQGHU#WKLV#FULWHULRQ#ZDV#PDGH#VRPHZKDW#
GLIILFXOW#EHFDXVH#RI#RQH#RYHUODSSLQJ#DUHD#RI#UHVSRQVLELOLW\1#:KLOH#ZH#
XQGHUVWDQG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#LV#UHVSRQVLEOH#IRU#WKH#:DWHU#:HOO#5HJXODWLRQ/#WKH#GLYLVLRQ#
RI#UHVSRQVLELOLWLHV#IRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#ZHUH#QRW#VR#HYLGHQW1#
9DULRXV#VWDII#PHPEHUV#IURP#ERWK#'HSDUWPHQWV#KDG#GLIIHULQJ#YLHZV#RQ#
WKH#VXEMHFW#RI#GHSDUWPHQWDO#UHVSRQVLELOLW\1

71:371:371:371:3 )RU#LQVWDQFH/#D#VHQLRU#VWDII#RIILFLDO#LQ#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVV#VWDWHG#WKDW#WKH#HQWLUH#3RWDEOH#:DWHU#5HJXODWLRQ#ZDV#D#
VKDUHG#UHVSRQVLELOLW\#EHWZHHQ#WKH#WZR#GHSDUWPHQWV1#$QRWKHU#RIILFLDO#
IURP#WKLV#'HSDUWPHQW#VWDWHG#WKDW#VHFWLRQV#408#RI#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ#ZHUH#FOHDUO\#WKH#UHVSRQVLELOLW\#RI#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#DQG#VHFWLRQV#90<#ZHUH#FOHDUO\#WKH#UHVSRQVLELOLW\#RI#+HDOWK#
DQG#:HOOQHVV1#$FWXDOO\/#WKLV#VWDWHPHQW#LV#QRW#FRPSOHWHO\#DFFXUDWH#DV#
VHFWLRQ#8+5,#JLYHV#XV#SHUKDSV#WKH#FOHDUHVW#H[DPSOH#RI#RYHUODS1#,W#VWDWHV#
WKDW#IRU#KRPHRZQHUV#ZKR#KDYH#QRW#UHGHHPHG#WKHLU#YRXFKHUV#ZLWKLQ#
WZHOYH#PRQWKV/#´WKH#0LQLVWHU#RI#WKH#(QYLURQPHQW#RU#WKH#0LQLVWHU#RI#
+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#PD\#WDNH#D#VDPSOH#RI#ZDWHU#IURP#WKH#
ZHOO#DQG#KDYH#LW#WHVWHG#DW#WKH#3URYLQFLDO#$QDO\WLFDO#6HUYLFHV#DW#WKH#
H[SHQVH#RI#WKH#RZQHUµ1#7KHUH#LV#QR#IXUWKHU#GLUHFWLRQ#DV#WR#ZKLFK#
0LQLVWHU#VKDOO#WDNH#WKH#OHDG1
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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
71:471:471:471:4 $#VHQLRU#SROLF\#RIILFLDO#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#VWDWHG#WKDW#EHFDXVH#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#
IDOOV#XQGHU#WKH#&OHDQ#:DWHU#$FW#+ZKLFK#LV#DQ#$FW#RI#WKDW#'HSDUWPHQW,#
WKDW#WKH\#KDG#´XPEUHOODµ#UHVSRQVLELOLW\#IRU#WKH#HQWLUH#UHJXODWLRQ1#$#VWDII#
PHPEHU#IURP#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRXQWHUHG#WKLV#
DUJXPHQW#E\#UHIHUULQJ#WR#6HFWLRQ#6+5,#RI#WKH#&OHDQ#:DWHU#$FW1#7KLV#
VHFWLRQ#VWDWHV#WKDW=

,I#D#FRQIOLFW#H[LVWV#EHWZHHQ#WKLV#$FW#RU#DQ\#UHJXODWLRQ#PDGH#
XQGHU#WKLV#$FW#DQG#WKH#+HDOWK#$FW#RU#DQ\#UHJXODWLRQ#PDGH#
XQGHU#WKH#+HDOWK#$FW#LQ#D#PDWWHU#UHODWLQJ#SULQFLSDOO\#WR#SXEOLF#
KHDOWK/#WKH#+HDOWK#$FW#DQG#DQ\#UHJXODWLRQ#PDGH#XQGHU#LW#
SUHYDLO1#

71:571:571:571:5 ,Q#WKH#RSLQLRQ#RI#WKLV#VWDII#PHPEHU/#VHFWLRQ#6+5,#PD\#QHJDWH#WKLV#
FRQFHSW#RI#´XPEUHOOD#UHVSRQVLELOLW\µ1#7KLV#LV#EHFDXVH#LQ#RQH#VHQVH#WKH#
0LQLVWHU#RI#+HDOWK#DQG#:HOOQHVV#KDV#D#´VSHFLDO#VWDWXVµ#XQGHU#WKH#&OHDQ#
:DWHU#$FW#IRU#KHDOWK#UHODWHG#PDWWHUV1

71:671:671:671:6 $W#RQH#WLPH/#D#/LQNDJH#&RPPLWWHH#FRQVLVWLQJ#RI#VWDII#IURP#ERWK#
GHSDUWPHQWV#ZDV#XVHIXO#LQ#´OLQNLQJµ#WKH#GHSDUWPHQWV#UHJDUGLQJ#LVVXHV#
DULVLQJ#IURP#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1#7KLV#FRPPLWWHH#KDV#QRW#EHHQ#
DFWLYH#LQ#TXLWH#VRPH#WLPH1#,Q#RXU#RSLQLRQ/#LW#ZRXOG#EH#XVHIXO#WR#UH0HQDFW#
VXFK#D#FRPPLWWHH1#$Q#DGPLQLVWUDWLRQ#SURWRFRO#FOHDUO\#GHWDLOLQJ#
GHSDUWPHQWDO#UHVSRQVLELOLWLHV#ZRXOG#EH#KHOSIXO1#7KLV#VKRXOG#EH#PDGH#
DYDLODEOH#WR#DOO#VWDII#FXUUHQWO\#LQYROYHG#LQ#SURJUDPV#UHODWLQJ#WR#WKH#
3RWDEOH#:DWHU#5HJXODWLRQ1

#5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71:771:771:771:7 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#/RFDO#*RYHUQPHQW/#LQ#FRQMXQFWLRQ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#:HOOQHVV/#GHYHORS#DQ#DGPLQLVWUDWLRQ#SURWRFRO#IRU#WKH#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#/#FOHDUO\#GHOLQHDWLQJ#YDULRXV#GHSDUWPHQWDO#UHVSRQVLELOLWLHV#
UHJDUGLQJ#GRPHVWLF#ZHOOV1UHJDUGLQJ#GRPHVWLF#ZHOOV1UHJDUGLQJ#GRPHVWLF#ZHOOV1UHJDUGLQJ#GRPHVWLF#ZHOOV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71:871:871:871:8 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#$XGLWRU#*HQHUDO#WKDW#SURWRFROV#
VKRXOG#EH#GHYHORSHG1#7KH#'HSDUWPHQW#ZLOO#PHHW#ZLWK#UHSUHVHQWDWLYHV#
IURP#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#WR#HVWDEOLVK#D#ZULWWHQ#
SURWRFRO#ZLWK#UHJDUG#WR#UHVSRQVLELOLWLHV#XQGHU#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ1

0RQLWRULQJ#DQG#UHSRUWLQJ#0RQLWRULQJ#DQG#UHSRUWLQJ#0RQLWRULQJ#DQG#UHSRUWLQJ#0RQLWRULQJ#DQG#UHSRUWLQJ#
FRPSOLDQFH#²#'HSDUWPHQW#RI#FRPSOLDQFH#²#'HSDUWPHQW#RI#FRPSOLDQFH#²#'HSDUWPHQW#RI#FRPSOLDQFH#²#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV

71:971:971:971:9 $V#SUHYLRXVO\#GLVFXVVHG/#WKH#PDMRU#UHVSRQVLELOLW\#RI#UHJLRQDO#
KHDOWK#RIILFH#VWDII#XQGHU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DV#LW#UHODWHV#WR#
QHZO\#GULOOHG#GRPHVWLF#ZHOOV#LV#WR#QRWLI\#KRPHRZQHUV#RI#DOODOODOODOO#WHVW#UHVXOWV1#
:H#FDUULHG#RXW#DXGLW#SURFHGXUHV#WR#GHWHUPLQH#WKH#FXUUHQW#SURWRFRO#IRU#
KDQGOLQJ#SULYDWH#ZHOO#ZDWHU#WHVW#UHVXOWV/#WR#VHH#LI#UHJLRQV#DUH#FXUUHQWO\#
FRPSO\LQJ#ZLWK#WKH#UHJXODWLRQ#DQG#WR#GHWHUPLQH#LI#SURFHGXUHV#DUH#LQ#
SODFH#WR#PRQLWRU#DQG#UHSRUW#VXFK#FRPSOLDQFH1#*LYHQ#WKH#VHULRXVQHVV#RI#
WKHLU#UHVSRQVLELOLWLHV#IRU#FRPPXQLFDWLQJ#ZLWK#KRPHRZQHUV/#ZH#ZHUH#
GLVDSSRLQWHG#WR#ILQG#WKDW#LQ#QRQH#RI#WKH#UHJLRQDO#RIILFHV#ZH#YLVLWHG/#ZHUH#
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
WHDP#PDQDJHUV#SHUIRUPLQJ#UDQGRP#RU#UHJXODU#PRQLWRULQJ#RI#WKLV#
SURFHVV1

71::71::71::71:: $#IHZ#\HDUV#DJR#WKH#'HSDUWPHQW#XQGHUZHQW#D#VWUXFWXUDO#UH0
DOLJQPHQW1#%DVHG#RQ#WKLV/#WKH#'HSDUWPHQW#IXQFWLRQV#PRUH#DV#D#WHDP#DQG#
UHOLHV#RQ#VWDII·V#RZQ#SURIHVVLRQDOLVP#WR#NQRZ#ZKDW#WKHLU#UHVSRQVLELOLWLHV#
DUH#DQG#KRZ#WR#IXOILO#WKHP1#*LYHQ#WKLV/#WKHUH#LV#FXUUHQWO\#OLWWOH#
VXSHUYLVLRQ#RI#LQVSHFWRUV·#ZRUN#IXQFWLRQV1#,Q#IDFW/#LQ#PRVW#RI#WKH#UHJLRQV#
ZH#YLVLWHG/#WKHUH#ZDV#FRQIXVLRQ#RYHU#ZKR#WKH#VXSHUYLVRUV#DFWXDOO\#ZHUH1#
,Q#WZR#RI#WKH#UHJLRQV#YLVLWHG/#ZH#HQFRXQWHUHG#VWDII#WKDW#UHTXHVWHG#ZHZHZHZH#
GHWHUPLQH#ZKR#WKHLU#VXSHUYLVRUV#DUH$

71:;71:;71:;71:; 2XU#DXGLW#ZLWKLQ#WKH#UHJLRQV#XQFRYHUHG#LQVWDQFHV#RI#ZKDW#ZH#
ZRXOG#FRQVLGHU#VHULRXV#LQVWDQFHV#RI#QRQ0FRPSOLDQFH#E\#GHSDUWPHQWDO#
VWDII1#:H#EHOLHYH#D#FDXVH#RI#WKLV#QRQ0FRPSOLDQFH#LV#GXH#LQ#SDUW#WR#D#ODFN#
RI#RQJRLQJ#PRQLWRULQJ#E\#WKH#'HSDUWPHQW1#:H#IHHO#WKDW#LW#ZRXOG#EH#
EHQHILFLDO#IRU#WHDP#PDQDJHUV#WR#IXOILO#DQ#´DXGLWLQJµ#IXQFWLRQ#UHODWLQJ#WR#
ZRUN#GRQH#E\#LQVSHFWRUV1

71:<71:<71:<71:< $V#GLVFXVVHG#SUHYLRXVO\#LQ#WKLV#FKDSWHU/#QRQH#RI#WKH#UHJLRQDO#
RIILFHV#ZH#YLVLWHG#DUH#QRWLI\LQJ#GRPHVWLF#ZHOO#KRPHRZQHUV#RI#WKHLU#WHVW#
UHVXOWV#E\#UHJLVWHUHG#PDLO/#DV#LV#UHTXLUHG#LI#VXFK#UHVXOWV#DUH#RYHU#+HDOWK#
$GYLVRU\#/LPLWV1#$QG#QRQH#RI#WKH#UHJLRQDO#RIILFHV#ZH#YLVLWHG#KDYH#
SROLFLHV#LQ#SODFH#UHJDUGLQJ#´WXUQ#DURXQG#WLPHµ#IRU#QRWLI\LQJ#WKH#
KRPHRZQHU#RI#WHVW#UHVXOWV1#7KLV#LV#RI#SDUWLFXODU#FRQFHUQ#IRU#WHVW#UHVXOWV#
WKDW#DUH#RYHU#WKH#+HDOWK#$GYLVRU\#/LPLWV1#5HJXODWLRQ#FXUUHQWO\#UHTXLUHV#
QRWLFH#WR#EH#ZLWKLQ#WKUHH#ZRUNLQJ#GD\V1#7KH#'HSDUWPHQW#KDV#QHYHU#
PRQLWRUHG#WKLV#IXQFWLRQ#RI#´ZKHQµ#ZDWHU#WHVW#UHVXOWV#DUH#VHQW#WR#
KRPHRZQHUV1#$V#GLVFXVVHG#HDUOLHU/#ZH#IRXQG#WKHUH#WR#EH#PDQ\#LQVWDQFHV#
ZKHUHE\#KRPHRZQHUV#ZHUH#QRWLILHG#RI#WHVW#UHVXOWV#ZHOO#DIWHU#WKUHH#
ZRUNLQJ#GD\V1#,Q#VRPH#FDVHV/#WKH\#ZHUH#QRW#QRWLILHG#DW#DOO1#

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 71;371;371;371;3 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#LPSOHPHQW#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#WKH#H[WHQW#WR#ZKLFK#
WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#WKH#FRPPXQLFDWLRQ#RI#WHVW#UHVXOWV#FRPSOLHV#ZLWK#WKH#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ1111

71;471;471;471;4 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#UHYLHZ#WKH#SRWHQWLDO#LVVXHV#SRVHG#E\#WKH#DSSDUHQW#FRQIXVLRQ#LQ#WKH#ILHOG#
RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#RYHU#FKDLQ#RI#FRPPDQG#DQG#VXSHUYLVRU\#UHVSRQVLELOLWLHV1#&RUUHFWLYH#
DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1DFWLRQ#VKRXOG#EH#WDNHQ#DV#LQGLFDWHG#E\#WKH#UHVXOWV#RI#VXFK#D#UHYLHZ1

5HVSRQVLELOLW\#IRU#FOHDU#5HVSRQVLELOLW\#IRU#FOHDU#5HVSRQVLELOLW\#IRU#FOHDU#5HVSRQVLELOLW\#IRU#FOHDU#
FRPPXQLFDWLRQFRPPXQLFDWLRQFRPPXQLFDWLRQFRPPXQLFDWLRQ

71;571;571;571;5 $OWKRXJK#QHLWKHU#WKH#$FW#QRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#XVHV#
WKH#ZRUGLQJ#´FOHDU#FRPPXQLFDWLRQµ#LQ#UHJDUGV#WR#WKH#'HSDUWPHQW·V#
UHVSRQVLELOLW\#WR#WKH#KRPHRZQHU/#ZH#EHOLHYH#WKDW#ZRXOG#FHUWDLQO\#EH#
LPSOLHG1#$IWHU#DOO/#LI#WKH#JRDO#LV#SURWHFWLRQ#RI#WKH#SXEOLF/#WKHQ#VXUHO\#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#ZRXOG#ZDQW#WR#HQVXUH#DQ\#PHVVDJH#
FRPPXQLFDWHG#ZDV#FOHDUO\#XQGHUVWRRG1#,Q#WKLV#UHJDUG/#ZH#H[DPLQHG#WKH#
89 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
GRFXPHQWDWLRQ#SURYLGHG#WR#KRPHRZQHUV#E\#WKH#'HSDUWPHQW#WR#
FRPPXQLFDWH#WHVW#UHVXOWV1#

5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#5HTXLUHPHQW#WR#QRWLI\#
KRPHRZQHUV#E\#OHWWHUKRPHRZQHUV#E\#OHWWHUKRPHRZQHUV#E\#OHWWHUKRPHRZQHUV#E\#OHWWHU

71;671;671;671;6 $V#UHTXLUHG#E\#WKH#3RWDEOH#:DWHU#5HJXODWLRQ/#WKH#'HSDUWPHQW#
KDV#D#UHVSRQVLELOLW\#WR#QRWLI\#DOO#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#LQ#
D#OHWWHU1#7KRXJK#WKH#'HSDUWPHQW#KDV#QR#SROLF\#UHJDUGLQJ#WKLV#LVVXH/#LWV#
FXUUHQW#SUDFWLFH#LV#WR#PDLO#KRPHRZQHUV#D#FRS\#RI#WKH#/DE#UHSRUW#WKDW#ZDV#
ID[HG#WR#WKHP#E\#WKH#$QDO\WLFDO#6HUYLFHV#/DE1#:KLOH#VRPH#UHJLRQDO#
RIILFHV#ZH#YLVLWHG#ZHUH#LQFOXGLQJ#D#EULHI#FRYHU#OHWWHU/#LQGLFDWLQJ#WR#WKH#
KRPHRZQHU#WKDW#ZDWHU#WHVW#UHVXOWV#DUH#HQFORVHG/#PRVW#ZHUH#QRW1#,Q#RXU#
RSLQLRQ/#VLPSO\#PDLOLQJ#D#FRS\#RI#D#ODE#UHSRUW#GRHV#QRW#FRQVWLWXWH#D#
´OHWWHUµ#DQG#WKXV#WKH#'HSDUWPHQW·V#FXUUHQW#SUDFWLFH#LV#QRW#LQ#FRPSOLDQFH#
ZLWK#WKH#UHJXODWLRQ1#,W#ZRXOG#LQFUHDVH#WKH#KRPHRZQHUV·#XQGHUVWDQGLQJ#RI#
WKH#HQFORVHG#ZDWHU#WHVW#UHVXOWV#LI#DQ#LQIRUPDWLYH#OHWWHU#DGGUHVVHG#WR#WKH#
KRPHRZQHU#ZDV#LQFOXGHG1

/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#/DE#WHVW#UHVXOWV#UHSRUW#ODFNV#
XQGHUVWDQGDELOLW\XQGHUVWDQGDELOLW\XQGHUVWDQGDELOLW\XQGHUVWDQGDELOLW\

71;771;771;771;7 :KLOH#WKLV#GHWDLOHG/#UDWKHU#VFLHQWLILF#ODE#UHSRUW#PD\#EH#DGHTXDWH#
IRU#WUDLQHG#KHDOWK#LQVSHFWRUV#WR#XVH#IRU#WKHLU#DQDO\VLV/#LQ#RXU#RSLQLRQ#LW#LV#
QRW#XQGHUVWDQGDEOH#E\#WKH#DYHUDJH#KRPHRZQHU1#6RPH#H[DPSOHV#RI#
WHUPLQRORJ\#LQ#WKH#FXUUHQW#PLFURELRORJ\#ODE#UHSRUW#UDQJH#IURP#ZRUGLQJ#
OLNH#´$OSKD#<556%µ/#DQG#´OLPLW#RI#TXDQWLILFDWLRQµ#WR#´FRORQ\#IRUPLQJ#
XQLWVµ1#,I/#IRU#LQVWDQFH/#\RX#KDYH#(1#FROL#LQ#\RXU#ZDWHU/#RQ#\RXU#ILUVW#
DQDO\VLV/#\RX#UHFHLYH#D#´3µ#DV#DQ#H[SODQDWLRQ1#,I#\RX#ORRN#IXUWKHU#GRZQ#
WKH#SDJH#\RX#VHH#´3µ#VWDQGV#IRU#´SRVLWLYH1µ#:LWK#(1#FROL#SUHVHQW#RQ#D#
VHFRQG#DQDO\VLV#\RX#PD\#UHFHLYH#WKH#H[SODQDWLRQ#WKDW#\RXU#OHYHO#LV#
´!533µ1

71;871;871;871;8 0RUH#FRQIXVLQJ#VWLOO#DUH#WKH#ODE#UHSRUWV#IRU#LQRUJDQLF#VXEVWDQFHV#
OLNH#OHDG/#DUVHQLF/#FKURPLXP/#DQG#VHOHQLXP1#7KH#KRPHRZQHU#UHFHLYHV#D#
UDWKHU#ORQJ#OLVW#RI#SDUDPHWHUV#WKDW#ZHUH#WHVWHG/#FRPSDULQJ#KRPHRZQHU#
UHVXOWV#ZLWK#+HDOWK#$GYLVRU\#/LPLWV1#,I#WHVW#UHVXOWV#DUH#KLJKHU#WKDQ#
+HDOWK#$GYLVRU\#/LPLWV/#WKH#UHVXOW#KDV#D#WLQ\#DVWHULVN#QH[W#WR#LW1#,I#\RX#
DUH#FXULRXV#WR#NQRZ#ZKDW#WKLV#PHDQV/#VFDQQLQJ#WKH#SDJH#FDUHIXOO\#\RX#
ZRXOG#ILQG#DW#WKH#ERWWRP#RI#WKH#SDJH#LQ#WLQ\#SULQW/#WKH#IROORZLQJ#
H[SODQDWLRQ#´LQGLFDWHV#JUHDWHU#WKDQ#DFFHSWDEOH#OLPLWµ1#1H[W#WR#VRPH#
UHVXOWV#ZHUH#WKH#OHWWHUV#´/µ1#7KH#UHSRUW#VWDWHV#´/#PHDQV#OHVV#WKDQ#2µ1#
:KHQ#TXHVWLRQHG#LQ#UHJDUGV#WR#WKLV/#WKH#$QDO\WLFDO#6HUYLFHV#/DE#
H[SODLQHG#WR#XV#WKDW#LW#PHDQV#´OHVV#WKDQ#GHWHFWDEOH#OLPLWµ1

71;971;971;971;9 2QH#ODE#UHSRUW#ZH#UHDG#VWDWHG#´WKH#ZDWHU#LV#VXSHUVDWXUDWHG#ZLWK#
&D&26/#SRVVLELOLW\#RI#&D&26#GHSRVLWLRQ1µ#1R#IXUWKHU#H[SODQDWLRQ#ZDV#
SURYLGHG/#PRUH#WKDQ#OLNHO\#OHDYLQJ#DQ#DYHUDJH#KRPHRZQHU#EHZLOGHUHG1#

71;:71;:71;:71;: *LYHQ#WKH#JHQHUDO#FRPSOH[LW\#RI#WKH#UHSRUW/#DQG#WKH#VSHFLILF#
FDVHV#ZH#KDYH#QRWHG/#ZH#ZHUHQ·W#VXUSULVHG#WR#ILQG#LQ#WKH#KRPHRZQHU#
SKRQH#VXUYH\#ZH#FRQGXFWHG#WKDW#D#JRRG#QXPEHU#RI#KRPHRZQHUV#VWDWHG#
WKDW#WKH\#ZHUH#FRQIXVHG#UHJDUGLQJ#WKHLU#ZDWHU#WHVW#UHVXOWV1#:H#ZRXOG#OLNH#
WR#HPSKDVL]H#WKDW#DOWKRXJK#WKH#UHSRUW#FRPHV#IURP#WKH#/DE/#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 8:



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
UHVSRQVLELOLW\#WR#FRPPXQLFDWH#WKH#UHVXOWV#IDOOV#WR#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71;;71;;71;;71;; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#GHYHORS#D#PHWKRG#IRU#QRWLI\LQJ#KRPHRZQHUV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV#
WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#WKDW#LV#XQGHUVWDQGDEOH#DQG#FOHDU1#7KLV#PHWKRG#VKRXOG#EH#FRQVLVWHQW#ZLWK#
WKH#UHJXODWLRQ1WKH#UHJXODWLRQ1WKH#UHJXODWLRQ1WKH#UHJXODWLRQ1

/DFN#RI#GHVFULSWLRQV#SURYLGHG#/DFN#RI#GHVFULSWLRQV#SURYLGHG#/DFN#RI#GHVFULSWLRQV#SURYLGHG#/DFN#RI#GHVFULSWLRQV#SURYLGHG#
WR#KRPHRZQHUWR#KRPHRZQHUWR#KRPHRZQHUWR#KRPHRZQHU

71;<71;<71;<71;< :KHQ#D#KRPHRZQHU#UHFHLYHV#ZDWHU#WHVW#UHVXOWV#ZLWK#VXEVWDQFHV#
WKDW#DUH#RYHU#WKH#+HDOWK#$GYLVRU\#/LPLWV/#LW#LV#XS#WR#WKH#LQGLYLGXDO#
KRPHRZQHU#WR#SHUIRUP#QHFHVVDU\#UHPHGLDWLRQ#DQG2RU#KDYH#WKHLU#ZDWHU#
UH0WHVWHG#XQWLO#WKH#SUREOHP#KDV#EHHQ#FODULILHG1#,Q#PHHWLQJ#ZLWK#YDULRXV#
RIILFLDOV#LQ#WKH#'HSDUWPHQW/#ZH#KHDUG#WLPH#DQG#WLPH#DJDLQ/#WKDW#´LW#LV#XS#
WR#WKH#LQGLYLGXDO#WR#JHW#WKHLU#ZDWHU#UH0WHVWHG/#ZH#FDQ·W#IRUFH#WKHP#WR#GR#
VRµ1#:H#DUH#FRQFHUQHG/#KRZHYHU/#WKDW#KRPHRZQHUV#KDYH#QRW#EHHQ#
SURYLGHG#ZLWK#DGHTXDWH#LQIRUPDWLRQ#WR#PDNH#DQ#LQIRUPHG#GHFLVLRQ#DV#WR#
ZKDW#WR#GR#UHJDUGLQJ#WKHLU#ZDWHU#WHVW#UHVXOWV1

71<371<371<371<3 :H#DUH#QRW#FRQILGHQW#WKDW#KRPHRZQHUV#XQGHUVWDQG#WKH#ZDWHU#WHVW#
UHSRUW1#$QG#ZH#DUH#QRW#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#KDV#SURYLGHG#LQIRUPDWLRQ#WR#KRPHRZQHUV#UHJDUGLQJ#WKH#
LPSOLFDWLRQV#RI#JLYHQ#VXEVWDQFHV#WKDW#DUH#RYHU#WKH#+HDOWK#$GYLVRU\#
/LPLWV#DQG#ZKDW#WKH#SRWHQWLDO#KHDOWK#ULVNV#FRXOG#EH1

71<471<471<471<4 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#KDV#HVWDEOLVKHG#WKDW#LI#
FROLIRUP#LV#SUHVHQW#LQ#LQLWLDO#WHVWLQJ/#WKH#ZDWHU#LV#QRW#VXLWDEOH#IRU#KXPDQ#
FRQVXPSWLRQ1#*LYHQ#WKH#SRWHQWLDOO\#VHULRXV#KHDOWK#LPSOLFDWLRQV#RI#
FROLIRUP/#ZH#ZHUH#VXUSULVHG#WR#ILQG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#GRHV#QRW#SURYLGH#DQ\#LQIRUPDWLRQ#UHJDUGLQJ#WKH#KHDOWK#
LPSOLFDWLRQV#RI#EDFWHULDO#VXEVWDQFHV#WR#WKH#KRPHRZQHU1#7KRXJK#WKUHH#RI#
WKH#UHJLRQV#DUH#PDLOLQJ#SDUDPHWHU#GHVFULSWLRQV#IRU#LQRUJDQLF#VXEVWDQFHV/#
QRQHQRQHQRQHQRQH#RI#WKH#UHJLRQV#DUH#PDLOLQJ#SDUDPHWHU#GHVFULSWLRQV#IRU#EDFWHULDO
+(1#FROL2WRWDO#FROLIRUP,#UHVXOWV1#:H#QRWHG#LQ#RXU#VXUYH\#WKDW#PDQ\#
KRPHRZQHUV#GLG#QRW#NQRZ#WKH#PHDQLQJ#RU#LPSOLFDWLRQV#RI#EDFWHULDO#
FRQWDPLQDWLRQ1

#5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71<571<571<571<5 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#LQFOXGH#FOHDU#DQG#PHDQLQJIXO#GHVFULSWLRQV#RI#DOO#SDUDPHWHUV#DQG#WKHLU#
DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#DVVRFLDWHG#KHDOWK#ULVNV/#ZKHQ#PDLOLQJ#WHVW#UHVXOWV#WR#KRPHRZQHUV1#

,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV#,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV#,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV#,QFRQVLVWHQF\#EHWZHHQ#UHJLRQV# 71<671<671<671<6 ,W#EHFDPH#REYLRXV#WR#XV#GXULQJ#RXU#DXGLW#RI#UHJLRQDO#KHDOWK#
RIILFHV/#WKDW#KRPHRZQHUV#UHFHLYH#YDU\LQJ#GHJUHHV#RI#VHUYLFH#UHJDUGLQJ#
FRPPXQLFDWLRQ#RI#ZDWHU0WHVWLQJ#UHVXOWV#WKURXJKRXW#WKH#3URYLQFH1#$#
KRPHRZQHU#IURP#6DLQW#-RKQ#IRU#LQVWDQFH/#ZRXOG#UHFHLYH#D#GLIIHUHQW#OHYHO#
RI#VHUYLFH#WKDQ#LQ#&DPSEHOOWRQ1#6RPH#GLVFUHSDQFLHV#DPRQJVW#UHJLRQV#
ZHUH#DV#IROORZV=

%RLO#2UGHUV=##*LYHQ#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#FRQVLGHUV#
ZDWHU#WR#EH#QRW#SRWDEOH#LI#SUHVHQFH#RI#FROLIRUPV#DUH#QRWHG#RQ#LQLWLDO#WHVW#
8; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
UHVXOWV/#ZH#ZHUH#VXUSULVHG#WR#VHH#WKDW#RQO\#WZR#RI#WKH#ILYH#UHJLRQV#ZH#
YLVLWHG#DUH#FOHDUO\#VSHFLI\LQJ#WR#WKH#KRPHRZQHU#WR#ERLO#VXFK#ZDWHU#EHIRUH#
FRQVXPSWLRQ1#2QH#RI#WKHVH#UHJLRQV#LQFOXGHG#D#´ERLO#RUGHU#OHWWHUµ#ZKLOH#WKH#
RWKHU#XVHV#D#VWDPS#FOHDUO\#LQGLFDWLQJ#WR#QRW#GULQN#WKH#ZDWHU#EHIRUH#ERLOLQJ1#
:H#IHHO#WKLV#WR#EH#DQ#LPSRUWDQW#DVSHFW#RI#HGXFDWLQJ#WKH#KRPHRZQHU#LQ#
UHJDUGV#WR#WKH#VHULRXVQHVV#RI#WKHLU#ZDWHU#WHVW#UHVXOWV1#:H#IHHO#WKH#
'HSDUWPHQW#VKRXOG#WDNH#D#SRVLWLRQ#RQ#ZKHQ#WR#LQLWLDWH#D#´ERLO#RUGHUµ#IRU#
SULYDWH#ZHOO#RZQHUV#DQG#DSSO\#LW#FRQVLVWHQWO\#DPRQJ#WKH#UHJLRQV1
#
0HWKRG#RI#FRQWDFW#ZLWK#KRPHRZQHU=##,Q#RQH#KHDOWK#UHJLRQ#ZH#YLVLWHG/#
LQVSHFWRUV#SKRQH#HDFK#DQG#HYHU\#KRPHRZQHU#ZLWK#EDFWHULD#FRQWDPLQDWHG#
ZDWHU#VXSSOLHV#SULRU#WR#VHQGLQJ#WKHLU#UHVXOWV#WR#WKHP#E\#PDLO1#,Q#WKLV#
UHJLRQ/#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#RI#DOO#WKH#ODE#UHSRUWV#ZH#DXGLWHG/#DOO#
EXW#RQH#KRPHRZQHU#KDG#WKHLU#ZDWHU#SUREOHP#VROYHG#DQG#VXEVHTXHQW#ZDWHU#
WHVWV#SURYHG#FOHDU1#:H#DSSODXG#WKLV#UHJLRQ#IRU#WKHLU#HIIRUW/#DQG#MXGJLQJ#E\#
WHVW#UHVXOWV/#LW#VHHPV#WR#KDYH#SDLG#RII1#,Q#RWKHU#UHJLRQV/#VRPH#LQVSHFWRUV#WU\#
WR#SKRQH#KRPHRZQHUV/#EXW#RIWHQ#WKH\#GR#QRW1#

71<771<771<771<7 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#VWDII#LQIRUPHG#XV#WKDW#
WKH\#DUH#FXUUHQWO\#LQ#WKH#SURFHVV#RI#VWDQGDUGL]LQJ#SURFHGXUHV#IRU#YDULRXV#
SURJUDPV#IRU#ZKLFK#WKH\#DUH#UHVSRQVLEOH1#,Q#RXU#RSLQLRQ/#WKLV#LV#D#VWHS#LQ#
WKH#ULJKW#GLUHFWLRQ#IRU#WKH#'HSDUWPHQW1#2QFH#GHYHORSHG/#ZH#ZRXOG#
H[SHFW#WKH#'HSDUWPHQW#WR#GLVWULEXWH#WKH#LQIRUPDWLRQ#WR#DOO#UHJLRQDO#KHDOWK#
RIILFHV#DQG#SURYLGH#VWDII#WUDLQLQJ#UHJDUGLQJ#VXFK#SURFHGXUHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71<871<871<871<8 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#GHYHORS#VWDQGDUGL]HG#SURFHGXUHV#IRU#FRPPXQLFDWLQJ#ZLWK#GRPHVWLF#ZHOO#
KRPHRZQHUV1#KRPHRZQHUV1#KRPHRZQHUV1#KRPHRZQHUV1#

0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#0FRPSOLDQFH#0FRPSOLDQFH#0FRPSOLDQFH#0
'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

71<971<971<971<9 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
PDQ\#UHVSRQVLELOLWLHV#UHJDUGLQJ#ERWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#
3RWDEOH#:DWHU#5HJXODWLRQ1#:H#XQGHUVWDQG#LW#WR#EH#LWV#UHVSRQVLELOLW\#WR#
PRQLWRU#FRPSOLDQFH#ZLWK#WKH#UHJXODWLRQV#E\#GHSDUWPHQWDO#VWDII/#
KRPHRZQHUV#DQG#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1

$QDO\WLFDO#VHUYLFHV#ODE$QDO\WLFDO#VHUYLFHV#ODE$QDO\WLFDO#VHUYLFHV#ODE$QDO\WLFDO#VHUYLFHV#ODE 71<:71<:71<:71<: 7KH#$QDO\WLFDO#6HUYLFHV#/DE#LV#DFFUHGLWHG#E\#WKH#6WDQGDUGV#
&RXQFLO#RI#&DQDGD#LQ#DVVRFLDWLRQ#ZLWK#WKH#&DQDGLDQ#$VVRFLDWLRQ#RI#
(QYLURQPHQWDO#$QDO\WLFDO#/DERUDWRULHV#,QF1#,Q#WKH#SDVW/#VWDII#KDYH#
UHFHLYHG#WKH#'HSDUWPHQW·V#(PSOR\HH#5HFRJQLWLRQ#$ZDUG#IRU#WKHLU#
´FRPPLWPHQW#WR#TXDOLW\#LQ#HQYLURQPHQWDO#WHVWLQJµ1

71<;71<;71<;71<; :H#ZHUH#SOHDVHG#WR#ILQG#ZKDW#ZH#ZRXOG#FRQVLGHU#WR#EH#H[FHOOHQW#
FRPSOLDQFH#ZLWK#UHJXODWLRQV#DW#WKH#/DE1#)RU#RXU#VDPSOH#FKRVHQ/#433(#RI#
WKH#ODE#UHSRUWV#KDG#EHHQ#ID[HG#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQ#ZKDW#ZH#ZRXOG#FRQVLGHU#WR#EH#DQ#DFFHSWDEOH#DQG#WLPHO\#PDQQHU1#
:KLOH#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#VWDII#PHPEHUV#GR#NHHS#DQG#UHYLHZ#D#
ORJERRN#WR#HQVXUH#VXFFHVVIXO#WUDQVPLVVLRQ#WRRN#SODFH/#ZH#KDYH#VRPH#
FRQFHUQV#WKDW#WKHUH#LV#QR#UHJXODU#PRQLWRULQJ#DQG#UHSRUWLQJ#RI#WKLV#
FRPPXQLFDWLRQ#SURFHVV1#8QGHU#WKH#FXUUHQW#V\VWHP/#LI#D#VWDII#PHPEHU#GLG#
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
QRW#DWWHPSW#WR#ID[#WKH#UHSRUW#LQ#WKH#ILUVW#SODFH/#LW#ZRXOG#QRW#EH#QRWLFHG1#
6LQFH#SURYLGLQJ#ZDWHU#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#LV#DQ#LPSRUWDQW#OLQN#LQ#XOWLPDWHO\#SURYLGLQJ#LQIRUPDWLRQ#WR#WKH#
KRPHRZQHU/#ZH#IHHO#WKDW#WKHUH#VKRXOG#EH#VRPH#W\SH#RI#UHJXODU#
PRQLWRULQJ#DQG#UHSRUWLQJ#WR#HQVXUH#WKDW#DOO#ODE#UHSRUWV#DUH#VHQW#WR#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71<<71<<71<<71<< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#/RFDO#*RYHUQPHQW#HVWDEOLVK#D#SURFHVV#WR#PRQLWRU#WKH#/DE·V#FRPSOLDQFH#
LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LQ#FRPPXQLFDWLQJ#WHVW#UHVXOWV#WR#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71433714337143371433 7KH#'HSDUWPHQW/#E\#-DQXDU\#4/#5334/#ZLOO#KDYH#D#IXOO\#
RSHUDWLRQDO#/DERUDWRU\#,QIRUPDWLRQ#0DQDJHPHQW#6\VWHP#+/,06,#DW#WKH#
(QYLURQPHQWDO#/DERUDWRU\1#7KLV#V\VWHP#ZLOO#KDYH#WKH#FDSDELOLW\#WR#
FRPSLOH#DQG#DXWRPDWLFDOO\#H0PDLO#ZDWHU#WHVW#UHVXOWV/#LQ#GLUHFWRU\#IRUP/#WR#
DOO#+HDOWK#DQG#:HOOQHVV#5HJLRQDO#2IILFHV1#)XUWKHUPRUH/#/,06#ZLOO#KDYH#
WKH#FDSDELOLW\#WR#URXWLQHO\#FKHFN#IRU#ZDWHU#VDPSOHV#WKDW#KDYH#QRW#EHHQ#
ILQDOL]HG#LQ#DQ#DSSURSULDWH#OHQJWK#RI#WLPH1##/,06#ZLOO#JHQHUDWH#D#¶VHQW#
PDLO·#ORJ#WKDW#ZLOO#GRFXPHQW#DOO#WUDQVPLVVLRQV1#7KLV#ORJ#ZLOO#EH#
PRQLWRUHG#UHJXODUO\1

(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ 71434714347143471434 2QH#RI#WKH#UHVSRQVLELOLWLHV#RI#WKLV#VHFWLRQ#LQFOXGHV#KDQGOLQJ#DQG#
WUDFNLQJ#WKH#LVVXDQFH#RI#PHWDO#ZHOO#LGHQWLILFDWLRQ#WDJV1#$SSUR[LPDWHO\#
4;/333#PHWDO#ZHOO#,'#WDJV#KDYH#EHHQ#LVVXHG#E\#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV#
VLQFH#WKH#LQFHSWLRQ#RI#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1#7KH#PHWDO#ZHOO#
LGHQWLILFDWLRQ#WDJV#DUH#SHUPDQHQWO\#DWWDFKHG#WR#HYHU\#QHZO\#GULOOHG#RU#
PRGLILHG#ZHOO1#7KH#QXPEHU#RQ#WKH#WDJ#FRUUHVSRQGV#WR#WKH#QXPEHU#
VXEPLWWHG#RQ#WKH#ORJ#UHSRUW#DQG#DWWDFKHG#YRXFKHU1#7KH#ZHOO#,'#WDJ#VHUYHV#
DV#D#XVHIXO#WRRO#IRU#WKH#'HSDUWPHQW#LQ#WUDFNLQJ#ORJ#LQIRUPDWLRQ#WR#D#
SDUWLFXODU#ZHOO1#

71435714357143571435 :H#GHWHUPLQHG#WKHUH#ZDV#SRRU#PRQLWRULQJ#RI#WKH#LVVXDQFH#RI#
WDJV1#,Q#UHFHQW#\HDUV/#UHFRUG#NHHSLQJ#JHQHUDOO\#FRQVLVWHG#RI#D#KDQG#
ZULWWHQ#OLVW#RI#WDJV#LVVXHG1#+RZHYHU#WKH#OLVW#LV#QRW#DOZD\V#LQ#QXPHULFDO#
RUGHU#DQG#WKHUH#DUH#VRPH#XQDFFRXQWHG#IRU#WDJV1#:KHQ#ZH#UHTXHVWHG#D#
FRPSXWHU0JHQHUDWHG#UHSRUW#GHWDLOLQJ#WDJV#LVVXHG#ZLWK#FRUUHVSRQGLQJ#ZHOO#
ORJ#GDWD/#ZH#GHWHUPLQHG#WKHUH#WR#EH#QXPHURXV#WDJV#LVVXHG#ZLWK#QR#
FRUUHVSRQGLQJ#ZHOO#ORJ#GDWD1#7KLV#PHDQV#QR#ORJ#UHSRUW#ZDV#UHWXUQHG#IRU#
WKHVH#LVVXHG#WDJV1

71436714367143671436 $QRWKHU#DVSHFW#RI#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ·V#
UHVSRQVLELOLWLHV#XQGHU#WKLV#UHJXODWLRQ#LV#WR#HQVXUH#IHHV#DUH#FROOHFWHG#LQ#
DFFRUGDQFH#ZLWK#UHJXODWLRQ1#6HFWLRQ#6+5,#RI#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ#VWDWHV#WKH#'HSDUWPHQW#LV#WR#FROOHFW#D#ZDWHU0WHVWLQJ#IHH#IURP#
KRPHRZQHUV#RI#'4651#3ULRU#WR#$SULO#4<<:/#WKLV#IHH#ZDV#VXEMHFW#WR#*67#
RI#:(1#,Q#$SULO#4<<:/#WKH#'HSDUWPHQW#GHFLGHG#WR#FKDQJH#WKH#IHH#WR
'455#.#+671#%RWK#WKH#1%*:$#DQG#WKH#'HSDUWPHQW#IHOW#LW#WR#EH#LQ#WKH#
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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
EHVW#LQWHUHVW#RI#WKH#KRPHRZQHU#WR#QRW#FKDUJH#WKH#DGGLWLRQDO#WD[#DQG#VR#
WKH#IHH#ZDV#ORZHUHG#E\#'431#7KLV#DGPLQLVWUDWLYH#FKDQJH#KDV#QRW#EHHQ#
UHIOHFWHG#LQ#WKH#UHJXODWLRQ1#)URP#$SULO#4<<:#WR#WKH#ILVFDO#\HDU#HQGHG#
64 0DUFK#4<<</#WKLV#GLIIHUHQFH#EHWZHHQ#WKH#DPRXQW#DFWXDOO\#FKDUJHG#DQG#
WKH#DPRXQW#VWLOO#VSHFLILHG#LQ#WKH#UHJXODWLRQ#DPRXQWV#WR#DSSUR[LPDWHO\#
'83/333#ORVW#UHYHQXH#IRU#WKH#3URYLQFH1#

71437714377143771437 *RYHUQPHQW#SROLF\#UHTXLUHV#GHSDUWPHQWV#WR#JHW#DSSURYDO#IURP#
WKH#%RDUG#RI#0DQDJHPHQW#SULRU#WR#LQWURGXFLQJ#FKDQJHV#WR#IHHV1#7KLV#
DSSURYDO#ZDV#QRW#REWDLQHG1#2I#HTXDO#FRQFHUQ#ZDV#WKDW#ZKHQ#TXHVWLRQHG#
DERXW#WKLV#FKDQJH/#QR#FXUUHQW#VWDII#VHHPHG#WR#NQRZ#IRU#FHUWDLQ#LI#
DXWKRULW\#KDG#EHHQ#REWDLQHG#RU#QRW1#,Q#RXU#RSLQLRQ/#WKLV#LVVXH#LQGLFDWHV#
WKDW#PDQDJHPHQW#PD\#QRW#EH#DFWLYHO\#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#ZLWK#WKH#UHJXODWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71438714387143871438 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#/RFDO#*RYHUQPHQW#GHYHORS#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#FRPSOLDQFH#ZLWK#NH\#DVSHFWV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DQG##DQG##DQG##DQG#3RWDEOH#3RWDEOH#3RWDEOH#3RWDEOH#
:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ#ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO##ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO##ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO##ZKLFK#KDYH#EHHQ#DVVLJQHG#WR#WKH#(QYLURQPHQWDO#
3ODQQLQJ#6HFWLRQ1#3ODQQLQJ#6HFWLRQ1#3ODQQLQJ#6HFWLRQ1#3ODQQLQJ#6HFWLRQ1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71439714397143971439 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#$XGLWRU#*HQHUDO#WKDW#WKHUH#LV#
YDOXH#LQ#GHYHORSLQJ#SURFHGXUHV#IRU#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#LVVXHV1#$#:HOO#'HYHORSPHQW#2IILFHU/#WRJHWKHU#ZLWK#WKH#
(QIRUFHPHQW#%UDQFK#ZLOO#ZRUN#WR#GHYHORS#DQG#GHOLYHU#PRQLWRULQJ#DQG#
UHSRUWLQJ#SURFHGXUHV#RQ#FRPSOLDQFH/#SURYLQFH0ZLGH/#DQG#GHYHORS#DQG#
GHOLYHU#D#WUDLQLQJ#SURJUDP#WR#5HJLRQDO#VWDII1

0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#E\#KRPHRZQHUVFRPSOLDQFH#E\#KRPHRZQHUVFRPSOLDQFH#E\#KRPHRZQHUVFRPSOLDQFH#E\#KRPHRZQHUV

7143:7143:7143:7143: 7KH#RQO\#PDQGDWRU\#UHTXLUHPHQWV#IRU#GRPHVWLF#ZHOO#RZQHUV#DUH#
WR#SD\#IRU#DQG#REWDLQ#WHVWLQJ#IRU#DOO#QHZ#ZHOOV1#7KH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#PRQLWRUHG#WKH#QXPEHU#RI#
GRPHVWLF#QHZ#ZHOO#RZQHUV#WKDW#KDYH#WKHLU#ZDWHU#WHVWHG#+UHIHUUHG#WR#DV#WKH#
UHGHPSWLRQ#UDWH,1#$V#SUHYLRXVO\#VWDWHG#WKH#DYHUDJH#UHGHPSWLRQ#UDWH#IURP#
4<<7#WR#4<<<#KDV#EHHQ#DSSUR[LPDWHO\#78(#HDFK#\HDU1#)RU#DQ\#
KRPHRZQHUV#WKDW#GRQ·W#FRPSO\/#WKH#'HSDUWPHQW#KDV#EHHQ#PDLOLQJ#
RQH0WLPH#UHPLQGHU#OHWWHUV1#7KH#:HOO#'HYHORSPHQW#2IILFHU#PRQLWRUV#WKH#
QXPEHU#RI#KRPHRZQHUV#WKDW#VXEVHTXHQWO\#FRPSO\#ZLWK#WKH#UHJXODWLRQ#
DIWHU#UHFHLYLQJ#D#UHPLQGHU#OHWWHU1#3DUW#RI#RXU#DXGLW#H[HUFLVH#LQFOXGHG#
ORRNLQJ#DW#WKLV#IXQFWLRQ1#)RU#RXU#VDPSOH#FKRVHQ/#;8(#RI#QHZO\#GULOOHG#
GRPHVWLF#ZHOO#KRPHRZQHUV#WKDW#KDG#QRW#KDG#WKHLU#ZDWHU#WHVWHG#ZHUH#VHQW#
UHPLQGHU#OHWWHUV1#7KH#UHPDLQGHU#ZHUH#QRW#FRQWDFWHG#GXH#WR#PLVVLQJ#
LGHQWLILFDWLRQ#LQIRUPDWLRQ1#:H#IHHO#WKHVH#UHPLQGHU#OHWWHUV#DUH#YDOXDEOH#
GRFXPHQWDWLRQ#IRU#WKH#'HSDUWPHQW/#VKRZLQJ#LW#KDV#SURYLGHG#VRPH#
LQIRUPDWLRQ#WR#KRPHRZQHUV1#

0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#0RQLWRULQJ#DQG#UHSRUWLQJ#RQ#
FRPSOLDQFH#E\#ZHOO#GULOOHUV#FRPSOLDQFH#E\#ZHOO#GULOOHUV#FRPSOLDQFH#E\#ZHOO#GULOOHUV#FRPSOLDQFH#E\#ZHOO#GULOOHUV#
DQG#FRQWUDFWRUVDQG#FRQWUDFWRUVDQG#FRQWUDFWRUVDQG#FRQWUDFWRUV

7143;7143;7143;7143; 8QGHU#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ/#
WKHUH#DUH#QXPHURXV#UHTXLUHPHQWV#IRU#ZHOO#GULOOHUV#DQG#FRQWUDFWRUV1#7KHVH#
LQFOXGH=

• REWDLQLQJ#D#OLFHQVH#SULRU#WR#GULOOLQJ>
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
• ORFDWLQJ#D#ZHOO#RQO\#RXWVLGH#RI#D#VSHFLILHG#GLVWDQFH#IURP#SRWHQWLDO#
VRXUFHV#RI#FRQWDPLQDWLRQ>

• SURSHUO\#FRPSOHWLQJ#WKH#ZHOO#ORJ#UHSRUWV>
• VHOOLQJ#D#ZDWHU#WHVWLQJ#YRXFKHU#WR#KRPHRZQHUV>#DQG
• UHPLWWLQJ#WKH#IXQGV#EDFN#WR#JRYHUQPHQW1#

7143<7143<7143<7143< ,Q#RXU#RSLQLRQ/#PRQLWRULQJ#WKHVH#QXPHURXV#DFWLYLWLHV#ZRXOG#
UHTXLUH#WKH#'HSDUWPHQW#WR#PDLQWDLQ#DQ#DFFHSWDEOH#PDQDJHPHQW#
LQIRUPDWLRQ#V\VWHP#WR#WUDFN#LQIRUPDWLRQ#DQG#WR#SHUIRUP#LQVSHFWLRQV#RI#
ZHOO#FRQWUDFWRU#DQG#ZHOO#GULOOLQJ#DFWLYLWLHV1#

0RQLWRULQJ#DQG#PDQDJHPHQW#0RQLWRULQJ#DQG#PDQDJHPHQW#0RQLWRULQJ#DQG#PDQDJHPHQW#0RQLWRULQJ#DQG#PDQDJHPHQW#
LQIRUPDWLRQ#V\VWHPVLQIRUPDWLRQ#V\VWHPVLQIRUPDWLRQ#V\VWHPVLQIRUPDWLRQ#V\VWHPV

71443714437144371443 :H#GHWHUPLQHG#WKDW#WKH#(QYLURQPHQW#3ODQQLQJ#6HFWLRQ#GRHV#QRWQRWQRWQRW#
SRVVHVV#DQ#DGHTXDWH#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#WR#HQDEOH#LW#WR#
PRQLWRU#WKH#YDULRXV#DVSHFWV#RI#ZHOO#FRQWUDFWRU#DQG#GULOOHU#UHTXLUHPHQWV#
XQGHU#UHJXODWLRQ1#

71444714447144471444 7KH#FXUUHQW#V\VWHP#GRHV#QRW#KDYH#WKH#FDSDELOLWLHV#WR#SHUIRUP#
LQIRUPDWLRQ#PDQDJHPHQW#WDVNV#WKDW#RQH#PLJKW#H[SHFW#LQ#D#SURJUDP#VXFK#
DV#WKLV1#)XUWKHU/#PDQDJHPHQW#LQIRUPHG#XV#WKDW#WKH#'HSDUWPHQW#GRHV#QRW#
KDYH#WKH#QHFHVVDU\#QXPEHU#RI#VWDII#QHHGHG#WR#RWKHUZLVH#SHUIRUP#VXFK#
PRQLWRULQJ#WDVNV#PDQXDOO\1#:H#ZRXOG#SDUWLFXODUO\#H[SHFW#WKDW#LI#D#
UHJXODWLRQ#UHTXLUHV#DQ#RXWVLGH#SDUW\#WR#FROOHFW#PRQH\#RQ#EHKDOI#RI#
JRYHUQPHQW/#DGHTXDWH#V\VWHPV#VKRXOG#EH#LQ#SODFH#WR#PRQLWRU#VXFK#
DFWLYLW\1#

71445714457144571445 :H#IHHO#WKDW#LQ#WKHVH#FLUFXPVWDQFHV/#D#JRRG#PDQDJHPHQW#
LQIRUPDWLRQ#V\VWHP#VKRXOG#EH#FDSDEOH#RI#DW#OHDVW#WKH#IROORZLQJ=

• SURGXFLQJ#UHSRUWV#GHWDLOLQJ#EDWFKHV#RI#ZHOO#,'#WDJV#LVVXHG#DQG#
QXPEHUHG#ORJ#UHSRUWV#LVVXHG#WR#FRQWUDFWRUV#DQG#GULOOHUV/#ZKLFK#ZRXOG#
HQDEOH#WKH#GHSDUWPHQW#WR#UHTXLUH#FRQWUDFWRUV#DQG#GULOOHUV#WR#DFFRXQW#
IRU#SUHYLRXVO\#LVVXHG#WDJV#DQG#ORJ#UHSRUWV#EHIRUH#EHLQJ#LVVXHG#QHZ#
RQHV>

• UHFRQFLOLQJ/#IRU#DQ\#JLYHQ#FRQWUDFWRU#RU#GULOOHU/#ZHOO#,'#WDJV#LVVXHG#
WR#ORJ#UHSRUWV#LVVXHG/#WR#ORJ#UHSRUWV#UHWXUQHG#ZLWK#DFFRPSDQ\LQJ#
YRXFKHU#PRQH\>#

• GLVDOORZLQJ#HQWU\#RI#ORJ#UHSRUWV#WKDW#DUH#PLVVLQJ#SURSHUW\#
LGHQWLILFDWLRQ#QXPEHUV>#DQG

• ´IODJJLQJµ#RI#DQ\#ZHOOV#GULOOHG#E\#D#FRQWUDFWRU#RU#GULOOHU#SULRU#WR#WKH#
\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EHLQJ#SDLG#IRU1

71446714467144671446 7KH#FXUUHQW#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#GRHV#QRW#DVVRFLDWH#
WKH#QXPEHU#RI#WDJV#LVVXHG#WR#FRQWUDFWRUV#DQG#GULOOHUV#WR#WKH#QXPEHU#RI#ORJ#
UHSRUWV#UHWXUQHG#E\#WKHP1#1RU#LW#LV#FDSDEOH#RI#GLVSOD\LQJ#D#VXPPDU\#RI#
SDVW#WDJV#LVVXHG#WR#D#SDUWLFXODU#FRQWUDFWRU#RU#GULOOHU1#7R#GR#VR#PDQXDOO\#
ZRXOG#UHTXLUH#VLJQLILFDQW#WLPH#DQG#HIIRUW#RQ#EHKDOI#RI#VWDII1#6WDII#DUH#
WKXV#QRW#FXUUHQWO\#PRQLWRULQJ#WKH#QXPEHU#RI#ZHOO#,'#WDJV#LVVXHG#WR#
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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
FRQWUDFWRUV#DQG#GULOOHUV#DQG#HQVXULQJ#WKH\#DUH#DFFRXQWHG#IRU#EHIRUH#
LVVXLQJ#QHZ#RQHV1#

71447714477144771447 2XU#DXGLW#LQYROYHG#WHVWLQJ#WR#GHWHUPLQH#LI/#IRU#DOO#GRPHVWLF#ZHOO#
ZDWHU#WHVWHG#DW#WKH#$QDO\WLFDO#6HUYLFHV#/DE/#WKH#'HSDUWPHQW#UHFHLYHG#WKH#
ORJ#UHSRUW#DQG#WKH#DFFRPSDQ\LQJ#YRXFKHU#PRQH\1#,Q#RXU#RSLQLRQ#WKLV#
ZDV#D#UHDVRQDEOH#PRQLWRULQJ#SURFHGXUH#WKDW#ZH#ZRXOG#H[SHFW#WKH#
'HSDUWPHQW#WR#EH#GRLQJ#RQ#DQ#RQJRLQJ#EDVLV1#2XU#ILQGLQJV#ZHUH#WKDW#
VLQFH#4<<7#WKHUH#ZHUH#DSSUR[LPDWHO\#;33#ZDWHU#WHVWV#+ZKHUH#
KRPHRZQHUV#KDG#UHGHHPHG#YRXFKHUV,#IRU#ZKLFK#WKHUH#ZDV#QR#UHFRUG#RI#
ORJ#UHSRUWV#RU#YRXFKHU#PRQH\#WR#DFFRPSDQ\#WKHP1#,I#DOO#RI#WKHVH#ZHUH#
LQGHHG#XQDFFRXQWHG#IRU/#LW#ZRXOG#EH#D#ORVV#RI#'445/573#LQ#UHYHQXH#IRU#
WKH#3URYLQFH1#

71448714487144871448 :H#GHWHUPLQHG#WKDW#PDQ\#RI#WKHVH#ZHOOV#ZHUH#GULOOHG#LQ#WKH#4<<<#
FDOHQGDU#\HDU1#7KRXJK#UHJXODWLRQ#UHTXLUHV#GULOOHUV#WR#VXEPLW#ORJ#UHSRUWV#
ZLWKLQ#D#PRQWK#RI#GULOOLQJ/#WKH#'HSDUWPHQW#IHHOV#WKHVH#DUH#VWLOO#LQ#WKH#
V\VWHP#DQG#MXVW#KDYHQ·W#EHHQ#UHWXUQHG#E\#WKH#FRQWUDFWRUV#RU#GULOOHUV1#
7ZHQW\0QLQH#RI#WKHVH#ORJ#UHSRUWV#DUH#RQ#KROG#E\#WKH#'HSDUWPHQW#XQWLO#WKH#
GULOOHUV#SURSHUO\#FRPSOHWH#WKH#UHSRUWV1#7KH#UHPDLQGHU#ZHUH#VLPSO\#
H[SODLQHG#E\#WKH#'HSDUWPHQW#DV#HUURUV#LQ#WKH#V\VWHP#RU#RWKHUZLVH#
XQDFFRXQWHG#IRU1#

71449714497144971449 7KH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#GRZQORDGV#ZDWHU#VDPSOH#
UHVXOWV#IURP#WKH#$QDO\WLFDO#6HUYLFHV#/DE#LQWR#LWV#RZQ#3RWDEOH#:DWHU#
'DWDEDVH1#+RZHYHU/#GXH#WR#PDQ\#GLIILFXOWLHV/#WKHUH#DUH#FXUUHQWO\#RYHU#
933#ZDWHU#VDPSOH#WHVW#UHVXOWV#WKDW#DUH#LQ#´HUURUµ#DQG#QRW#FDSWXUHG#E\#WKH#
SRWDEOH#ZDWHU#GDWDEDVH#V\VWHP1#7KHVH#HUURUV#FDQ#LQFOXGH#PLVVLQJ#ZHOO#,'#
LQIRUPDWLRQ/#PLVVLQJ#ZHOO#RZQHU#LQIRUPDWLRQ/#MX[WDSRVLWLRQ#RI#RZQHU·V#
QDPHV/#HWF1#*LYHQ#WKH#IDFW#WKDW#D#ZDWHU#WHVW#UHVXOW#LQ#´HUURUµ#PHDQV#
LQDFFHVVLEOH#LQIRUPDWLRQ#IRU#WKH#'HSDUWPHQW/#ZH#IHHO#LW#ZRXOG#EH#LQ#WKHLU#
EHVW#LQWHUHVW#WR#FRUUHFW#WKHVH#HUURUV#DV#VRRQ#DV#SRVVLEOH1#

7144:7144:7144:7144: 7KH#FXUUHQW#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#LV#QRW#OLQNHG#WR#WKH#
3RWDEOH#:DWHU#'DWDEDVH1#7KLV#PHDQV#WKDW#ZHOO#LQIRUPDWLRQ#LV#QRW#FRXSOHG#
ZLWK#ZDWHU#VDPSOH#LQIRUPDWLRQ1#)RU#DQ\#JLYHQ#ZHOO#,'#QXPEHU#WKH#
FDSDELOLW\#GRHV#QRW#H[LVW#WR#VHH#WKH#ZHOO#LQIRUPDWLRQ#+IRU#H[DPSOH#GHSWK#
RI#FDVLQJ/#RU#ORFDWLRQ,#DORQJ#ZLWK#YDULRXV#ZDWHU#VDPSOH#UHVXOWV1#,W#ZRXOG#
EH#EHQHILFLDO#LQ#RXU#RSLQLRQ#WR#OLQN#ZHOO#LQIRUPDWLRQ#WR#ZDWHU#VDPSOH#
LQIRUPDWLRQ1#7KLV#LQIRUPDWLRQ#ZRXOG#SURYH#WR#EH#YDOXDEOH#LQ#PDSSLQJ#
DUHDV#LQ#WKH#3URYLQFH#ZLWK#VSHFLILF#ZDWHU#DWWULEXWHV#IRU#ZDWHU#TXDOLW\#DQG#
TXDQWLW\1#

7144;7144;7144;7144; :H#ZHUH#SOHDVHG#WR#VHH#WKDW#GXULQJ#RXU#DXGLW/#WKH#'HSDUWPHQW#
LQLWLDWHG#D#JURXQG#ZDWHU#V\VWHP#LQYHVWLJDWLRQ#WKDW#HVWDEOLVKHG#WKH#VFRSH#
DQG#UHTXLUHPHQWV#RI#D#QHZ#JURXQG#ZDWHU#PDQDJHPHQW#DSSOLFDWLRQ1#7KLV#
LQYHVWLJDWLRQ#GHWDLOHG#QXPHURXV#LQHIILFLHQFLHV#ZLWK#WKH#FXUUHQW#V\VWHP#
DQG#RXWOLQHG#VXJJHVWLRQV#IRU#LPSURYHPHQW1#6XEVHTXHQW#WR#RXU#DXGLW/#WKH#
'HSDUWPHQW#LQIRUPHG#XV#WKDW#DSSURYDO#KDV#EHHQ#JUDQWHG#IRU#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 96



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
LPSOHPHQWDWLRQ#RI#WKLV#DSSOLFDWLRQ1#:H#IHHO#WKLV#LV#D#VWHS#LQ#WKH#ULJKW#
GLUHFWLRQ#WR#KHOS#WKH#'HSDUWPHQW#IXOILO#LWV#PDQGDWH#RI#PRQLWRULQJ#
DFWLYLWLHV#IRU#WKHVH#WZR#UHJXODWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7144<7144<7144<7144< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#/RFDO#*RYHUQPHQW#GHYHORS#D#WLPHOLQH#IRU#FRPSOHWLRQ#DQG#
LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#LPSOHPHQWDWLRQ#RI#WKH#SURSRVHG#JURXQG#ZDWHU#PDQDJHPHQW#LQIRUPDWLRQ#
V\VWHP1V\VWHP1V\VWHP1V\VWHP1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71453714537145371453 %\#-DQXDU\#4/#5334/#WKH#*URXQG#:DWHU#0DQDJHPHQW#,QIRUPDWLRQ#
6\VWHP#ZLOO#EH#IXOO\#LPSOHPHQWHG1

/DFN#RI#ILHOG#LQVSHFWLRQV/DFN#RI#ILHOG#LQVSHFWLRQV/DFN#RI#ILHOG#LQVSHFWLRQV/DFN#RI#ILHOG#LQVSHFWLRQV 71454714547145471454 ,Q#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN/#WKHUH#DUH#76#OLFHQVHG#
FRQWUDFWRUV#DQG#;5#OLFHQVHG#GULOOHUV1#)RU#WKH#DSSUR[LPDWHO\#5/833#QHZ#
ZHOOV#GULOOHG#\HDUO\/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#SURYLGHV#RQH#WUDLQHG#LQVSHFWRU1#7KLV#LQVSHFWRU#IXQFWLRQV#DV#
D#:HOO#'HYHORSPHQW#2IILFHU#UHVSRQVLEOH#IRU#RSHUDWLQJ#DOO#DVSHFWV#RI#WKH#
'RPHVWLF#:HOO#:DWHU#3URJUDP1#2I#WKH#DSSUR[LPDWHO\#:/833#QHZO\#
GULOOHG#ZHOOV#LQ#WKH#SDVW#WKUHH#\HDUV/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#KDV#QRQRQRQR#UHFRUG#RI#UHJXODU#RU#UDQGRP#LQVSHFWLRQV#
RQ#DQ\#RI#WKHVH#ZHOOV1#7KH#'HSDUWPHQW#FODLPV#WKH#LQVSHFWRU#ZLOO#´GURS#LQ#
RQ#D#ZHOO#GULOOLQJ#VLWH/#LI#LQ#WKH#DUHD#GRLQJ#VRPHWKLQJ#HOVHµ/#EXW#LW#KDV#QR#
UHFRUG#RI#VXFK1#,W#FRQFHUQV#XV#WKDW#RQH#ZHOO#FRQWUDFWRU#LQWHUYLHZHG#VWDWHG#
´HYHU\RQH#NQRZV#WKH#'HSDUWPHQW#KDV#QR#LQVSHFWRUV#LQ#WKH#3URYLQFH1µ#
7KH#'HSDUWPHQW#KDV#LQWHQGHG#IRU#TXLWH#VRPH#WLPH#WR#WUDLQ#LQVSHFWRUV#DW#
WKHLU#YDULRXV#UHJLRQDO#RIILFHV#WR#SHUIRUP#WKLV#IXQFWLRQ/#EXW#KDV#QHYHU#
EURXJKW#LW#WR#IUXLWLRQ1#:H#IHHO#LW#ZRXOG#EH#EHQHILFLDO#IRU#WKH#'HSDUWPHQW#
WR#SURYLGH#UHJXODU#UDQGRP#LQVSHFWLRQV#RI#ZHOO#GULOOLQJ#DFWLYLWLHV1#7KH#
'HSDUWPHQW#LQIRUPV#XV#WKDW#WKH#LPSOHPHQWDWLRQ#RI#WKH#DERYH#GLVFXVVHG#
PDQDJHPHQW#LQIRUPDWLRQ#V\VWHP#ZRXOG#JUHDWO\#DVVLVW#GHSDUWPHQWDO#VWDII#
ZLWK#WKHLU#FXUUHQW#UHVSRQVLELOLWLHV/#WKXV#HQDEOLQJ#WKHP#WR#WUDLQ#UHJLRQDO#
LQVSHFWRUV#WR#SHUIRUP#ILHOG#LQVSHFWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71455714557145571455 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#/RFDO#*RYHUQPHQW#LPSOHPHQW#SURFHGXUHV#WR#HQVXUH#LW#KDV#UHJXODU#
PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71456714567145671456 ####7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ/#DQG#ZLOO#ORRN#
DW#SURFHGXUHV#WR#LQFUHDVH#WUDLQLQJ#RI#UHJLRQDO#VWDII#DQG/#DV#VXFK/#ZLOO#
XWLOL]H#WKHLU#DELOLWLHV#RQ#PRQLWRULQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#E\#ZHOO#
FRQWUDFWRUV#DQG#GULOOHUV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 71457714577145771457 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#OLPLWHG#PRQLWRULQJ#UHJDUGLQJ#
UHGHPSWLRQ#UDWHV#DQG#PLVVLQJ#SURSHUW\#LGHQWLILFDWLRQ#QXPEHUV/#ZH#DUH#
YHU\#FRQFHUQHG#RYHU#D#JHQHUDO#ODFN#RI#PRQLWRULQJ#RI#FRPSOLDQFH#ZLWK#
UHJXODWLRQV#E\#GHSDUWPHQWDO#VWDII/#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV#DQG#
KRPHRZQHUV1#:H#IHHO#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#KDV#SURYLGHG#LQDGHTXDWH#ILHOG#LQVSHFWLRQ#DFWLYLW\#IRU#WKHVH#
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&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
UHJXODWLRQV1#:H#DUH#HTXDOO\#FRQFHUQHG#DERXW#WKH#ODFN#RI#PRQLWRULQJ#RI#
VWDII#FRPSOLDQFH#ZLWK#UHJXODWLRQV#ZLWKLQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV1#,Q#RXU#RSLQLRQ/#WKLV#FRXOG#KDYH#VHULRXV#UDPLILFDWLRQV#IRU#WKH#
SURJUDP#DQG#WKH#3URYLQFH1

(QIRUFLQJ#UHJXODWLRQV(QIRUFLQJ#UHJXODWLRQV(QIRUFLQJ#UHJXODWLRQV(QIRUFLQJ#UHJXODWLRQV 71458714587145871458 2XU#WKLUG#FULWHULRQ#ZDV=#

7KHUH#VKRXOG#EH#DQ#DGHTXDWH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#
WKDW#DIIHFWHG#SDUWLHV#FRPSO\#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#
DQG#3RWDEOH#:DWHU#5HJXODWLRQ1

5HVSRQVLELOLW\#IRU#5HVSRQVLELOLW\#IRU#5HVSRQVLELOLW\#IRU#5HVSRQVLELOLW\#IRU#
HQIRUFHPHQWHQIRUFHPHQWHQIRUFHPHQWHQIRUFHPHQW

71459714597145971459 :H#KDYH#GHWHUPLQHG#LW#WR#EH#SULPDULO\#WKH#UHVSRQVLELOLW\#RI#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#HQVXUH#WKDW#
DGHTXDWH#HQIRUFHPHQW#V\VWHPV#DUH#LQ#SODFH#IRU#3RWDEOH#:DWHU#
5HJXODWLRQ1#:H#KDYH#DOVR#GHWHUPLQHG#LW#WR#EH#WKH#VROH#UHVSRQVLELOLW\#IRU#
WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#HQIRUFH#
WKH#:DWHU#:HOO#5HJXODWLRQ1#,Q#RXU#ZRUN/#ZH#QRWHG#D#QXPEHU#RI#DUHDV#RI#
QRQ0FRPSOLDQFH1#)RU#H[DPSOH/#FRQWUDFWRUV#DQG#GULOOHUV#DUH#QRW#UHPLWWLQJ#
ORJ#UHSRUWV#ZLWKLQ#WKLUW\#GD\V#RI#GULOOLQJ/#KRPHRZQHUV#DUH#QRW#VXEPLWWLQJ#
ZDWHU#VDPSOHV#IRU#DQDO\VLV/#DQG#GLJJHUV#DUH#QRW#EHLQJ#OLFHQVHG/#DUH#QRW#
VHOOLQJ#YRXFKHUV/#RU#VXEPLWWLQJ#ORJ#UHSRUWV1#:H#ZDQWHG#WR#GHWHUPLQH#
ZKDW#V\VWHPV#DQG#SUDFWLFHV#ZHUH#LQ#SODFH#WR#EULQJ#WKHVH#VLWXDWLRQV#LQWR#
FRPSOLDQFH1#

7145:7145:7145:7145: 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
D#&RPSOLDQFH#DQG#(QIRUFHPHQW#SROLF\#WKDW#LV#´GHVLJQHG#WR#PD[LPL]H#
FRPSOLDQFH#ZLWK#VRXQG#HQYLURQPHQWDO#SUDFWLFHV/#UDWKHU#WKDQ#VLPSO\#
UHO\LQJ#VROHO\#RQ#SURVHFXWLRQ#RI#RIIHQFHV1µ#7KH#SURFHVVHV#IRU#
HQIRUFHPHQW#FDQ#EH#ZDUQLQJV/#VFKHGXOHV#RI#FRPSOLDQFH/#PLQLVWHULDO#
RUGHUV/#DQG#LQLWLDWLRQ#RI#D#IXOO#LQYHVWLJDWLRQ/#ZKLFK#PD\#OHDG#WR#
SURVHFXWLRQ1#$#SDUW#RI#RXU#DXGLW#LQFOXGHG#GHWHUPLQLQJ#ZKDW#WKH#
'HSDUWPHQW·V#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#%UDQFK#LV#FXUUHQWO\#
GRLQJ#LQ#UHJDUGV#WR#HQIRUFLQJ#WKHVH#UHJXODWLRQV1#:H#ZRXOG#H[SHFW#WKDW#LI#
WKH#JRYHUQPHQW#KDV#UHJXODWLRQV#LQ#SODFH/#LW#ZLOO#KDYH#V\VWHPV#DQG#
SUDFWLFHV#LQ#SODFH#WR#DGHTXDWHO\#HQIRUFH#WKHP1#1RW#RQO\#ZRXOG#ZH#H[SHFW#
DSSURSULDWH#DFWLRQ#WR#EH#WDNHQ#RQ#EHKDOI#RI#WKH#'HSDUWPHQW/#EXW#DOVR#
DGHTXDWH#DQG#DFFXUDWH#UHSRUWLQJ#RI#VXFK1#

/DFN#RI#IRUPDOL]HG#/DFN#RI#IRUPDOL]HG#/DFN#RI#IRUPDOL]HG#/DFN#RI#IRUPDOL]HG#
SURFHGXUHSURFHGXUHSURFHGXUHSURFHGXUH

7145;7145;7145;7145; :H#GHWHUPLQHG#LQ#RXU#DXGLW/#WKDW#DFWV#RI#QRQ0FRPSOLDQFH#
JHQHUDOO\#ILUVW#FRPH#WR#WKH#DWWHQWLRQ#RI#WKH#(QYLURQPHQWDO#3ODQQLQJ#
6HFWLRQ#VWDII#ZKR#DUH#RSHUDWLQJ#SURJUDPV#WR#LPSOHPHQW#UHJXODWLRQV1#
6RPH#RI#WKH#PRUH#FRPPRQ#RFFXUUHQFHV#ZRXOG#EH#D#KRPHRZQHU#FDOOLQJ#
WR#VD\#WKH\#FDQ·W#JHW#SRWDEOH#ZDWHU1#$IWHU#LQYHVWLJDWLRQ/#WKH#
(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#PD\#GHWHUPLQH#WKH#ZHOO#GULOOHU#GLG#QRW#
XVH#VXIILFLHQW#FDVLQJ/#RU#GULOOHG#WKH#ZHOO#WRR#FORVH#WR#D#VHSWLF#V\VWHP1#
$QRWKHU#H[DPSOH#ZRXOG#EH#D#OLFHQVHG#ZHOO#GULOOHU#FDOOLQJ#WR#VD\#WKH\#VDZ#
D#QRQ0OLFHQVHG#ZHOO#GULOOHU#GULOOLQJ#D#ZHOO1#

7145<7145<7145<7145< ,Q#RXU#LQWHUYLHZV#ZLWK#ERWK#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#
DQG#(QIRUFHPHQW#6HFWLRQ/#ZH#GHWHUPLQHG#WKDW#WKHUH#LV#WKH#IROORZLQJ#
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'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
´XQGHUVWDQGLQJµ#EHWZHHQ#WKH#WZR#VHFWLRQV1#(QYLURQPHQWDO#3ODQQLQJ#
6HFWLRQ#VWDII#WU\#WR#GHDO#ZLWK#HQIRUFHPHQW#LVVXHV#ILUVWO\#E\#FRQWDFWLQJ#WKH#
SHUVRQV#LQYROYHG1#,Q#WKH#FDVH#RI#ZHOO#FRQWUDFWRUV#DQG#GULOOHUV/#WKLV#
FRQWDFW#LV#XVXDOO\#E\#SKRQH1#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#ZLOO#
DWWHPSW#WR#VROYH#WKH#SUREOHP#DQG#RQO\#FRQWDFW#(QIRUFHPHQW#LI#DQG#ZKHQ#
WKH\#DUH#XQVXFFHVVIXO1#,Q#WKLV#FDVH/#(QIRUFHPHQW#ZRXOG#RSHQ#D#ILOH#RQ#WKH#
LVVXH/#LQYHVWLJDWH/#DQG#GHWHUPLQH#ZKHWKHU#WR#SURFHHG#ZLWK#SURVHFXWLRQ1#
,Q#WKH#SDVW#WKUHH#\HDUV/#ZH#GHWHUPLQHG#WKDW#WKH#(QIRUFHPHQW#VHFWLRQ#KDV#
RQO\#RSHQHG#ILYH#ILOHV#LQ#UHJDUGV#WR#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#
3RWDEOH#:DWHU#5HJXODWLRQ1#(QIRUFHPHQW#VWDII#DGPLWWHG#WR#XV#WKDW#WKH\#
KDYH#QRW#EHHQ#YHU\#LQYROYHG#ZLWK#ZHOO#GULOOLQJ#DFWLYLWLHV1##

71463714637146371463 ,Q#RXU#DXGLW/#ZH#GHWHUPLQHG#WKHUH#WR#EH#LQFRQVLVWHQFLHV#LQ#
SURWRFRO1#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#ZLOO#FRQWDFW#(QIRUFHPHQW#
LPPHGLDWHO\#LI#LW#LV#WKH#FDVH#RI#DQ#XQOLFHQVHG#GULOOHU/#EXW#JHQHUDOO\#QRW#
IRU#DQ\WKLQJ#HOVH1#,Q#RXU#LQWHUYLHZV#ZLWK#(QYLURQPHQWDO#3ODQQLQJ#
6HFWLRQ#VWDII/#ZH#GHWHUPLQHG#WKHUH#WR#EH#VRPH#XQFHUWDLQW\#DV#WR#ZKDW#ZDV#
VXSSRVHG#WR#EH#GRQH1#:H#DUH#FRQFHUQHG#RYHU#ODFN#RI#IRUPDOL]HG#
SURFHGXUH#IRU#GHDOLQJ#ZLWK#HQIRUFHPHQW#LVVXHV#UHJDUGLQJ#WKHVH#
UHJXODWLRQV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71464714647146471464 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#/RFDO#*RYHUQPHQW#IRUPDOL]H#SURFHGXUHV#IRU#VWDII#WR#IROORZ#UHJDUGLQJ#
HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#HQIRUFHPHQW#LVVXHV#DULVLQJ#IURP#WKH#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#DQG##DQG##DQG##DQG#3RWDEOH#3RWDEOH#3RWDEOH#3RWDEOH#
:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ:DWHU#5HJXODWLRQ1#1#1#1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71465714657146571465 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#E\#WKH#$XGLWRU#
*HQHUDO1#7KH#'HSDUWPHQW#ZLOO#LQLWLDWH#GLVFXVVLRQV#WR#H[DPLQH#
FRPSOLDQFH#DQG#HQIRUFHPHQW#SURFHGXUHV/#ZLWK#WKH#SXUSRVH#RI#GHYHORSLQJ#
D#3URWRFRO#'RFXPHQW#IRU#GLVWULEXWLRQ#WR#DOO#HQIRUFHPHQW#SHUVRQQHO#
LQYROYHG#ZLWK#LQVSHFWLRQV#DQG#HQIRUFHPHQW1

3RRU#GRFXPHQWDWLRQ3RRU#GRFXPHQWDWLRQ3RRU#GRFXPHQWDWLRQ3RRU#GRFXPHQWDWLRQ 71466714667146671466 :H#IRXQG#WKDW#WKHUH#LV#OLWWOH/#LI#DQ\/#GRFXPHQWDWLRQ#UHODWLQJ#WR#
PDQ\#HQIRUFHPHQW#LVVXHV#WKDW#KDYH#FRPH#WR#WKH#DWWHQWLRQ#RI#
(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII1#$V#SUHYLRXVO\#GLVFXVVHG/#EHFDXVH#
PRVW#LVVXHV#DUH#GHDOW#ZLWK#E\#SKRQH/#WKHUH#LV#QR#IRUPDO#UHFRUG1#:KLOH#
VRPH#ILOHV#H[LVW#UHJDUGLQJ#PRUH#GHWDLOHG#LQYHVWLJDWLRQV/#WKH#PDMRULW\#RI#
ZRUN#GRQH#LQ#WKLV#UHJDUG#JRHV#XQUHFRUGHG1#2XU#FRQFHUQV#DUH#WZR0IROG1#
)LUVWO\/#ZH#IHHO#ODFN#RI#GRFXPHQWDWLRQ#UHJDUGLQJ#FRPSOLDQFH#LVVXHV#
FRXOG#KDYH#VHULRXV#OHJDO#LPSOLFDWLRQV#IRU#WKH#'HSDUWPHQW1#)RU#H[DPSOH/#
LI#D#KRPHRZQHU#ZDV#H[SHULHQFLQJ#ZDWHU#SUREOHPV#GXH#WR#D#ZHOO#GULOOHG#
WRR#FORVH#WR#D#VHSWLF#V\VWHP/#ZH#IHHO#WKH#H[SHFWDWLRQ#FRXOG#H[LVW#IRU#WKH#
'HSDUWPHQW#WR#KDYH#FOHDU#GRFXPHQWDWLRQ#UHJDUGLQJ#DFWLRQV#WDNHQ1#
6HFRQGO\/#ZH#IHHO#LW#LV#GLIILFXOW#WR#DVVHVV#WKH#DSSURSULDWHQHVV#RI#DFWLRQV#
WDNHQ#LQ#UHVSRQVH#WR#RFFXUUHQFHV/#LI#QR#GRFXPHQWDWLRQ#H[LVWV1#$#ODFN#RI#
GRFXPHQWDWLRQ#RI#DFWLRQV#WDNHQ/#RU#LQ#VRPH#FDVHV#QRW#WDNHQ/#PD\#OHDG#WR#
D#ODFN#RI#DFFRXQWDELOLW\#E\#VWDII#UHVSRQVLEOH#IRU#KDQGOLQJ#VXFK#
RFFXUUHQFHV1#
99 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71467714677146771467 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#GRFXPHQWDWLRQ#SURFHGXUHV#LQ#RUGHU#WR#
GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#GHYHORS#DQ#HIIHFWLYH#PHDQV#RI#UHFRUGLQJ#NH\#FRPSOLDQFH#DQG#
HQIRUFHPHQW#LQIRUPDWLRQ1#HQIRUFHPHQW#LQIRUPDWLRQ1#HQIRUFHPHQW#LQIRUPDWLRQ1#HQIRUFHPHQW#LQIRUPDWLRQ1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71468714687146871468 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#DQG#ZLOO#WUDFN#
FRPSOLDQFH#DQG#HQIRUFHPHQW#LQIRUPDWLRQ#RQ#HDFK#LQGLYLGXDO#GULOOHU#DQG#
FRQWUDFWRU1

,QDFFXUDWH#UHSRUWLQJ,QDFFXUDWH#UHSRUWLQJ,QDFFXUDWH#UHSRUWLQJ,QDFFXUDWH#UHSRUWLQJ 71469714697146971469 3DUW#RI#RXU#DXGLW#LQYROYHG#ORRNLQJ#DW#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#WKH#/RFDO#*RYHUQPHQW·V#SROLFLHV#DQG#SURFHGXUHV#IRU#
UHSRUWLQJ#HQIRUFHPHQW#LVVXHV#UHJDUGLQJ#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#
3RWDEOH#:DWHU#5HJXODWLRQ1#7KH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#
%UDQFK#FXUUHQWO\#SURYLGHV#ERWK#D#VXPPDU\#RI#RFFXUUHQFHV#DQG#D#
VXPPDU\#RI#FKDUJHV#LQ#WKH#'HSDUWPHQW·V#$QQXDO#5HSRUW1#+7KH#%UDQFK#
GHILQHV#DQ#´RFFXUUHQFHµ#DV#DQ\#LQFLGHQW#UHODWLQJ#WR#UHJXODWLRQ#WKDW#FDXVHV#
D#GHSDUWPHQWDO#HPSOR\HH#WR#EH#RXW#RI#WKH#RIILFH#IRU#PRUH#WKDQ#RQH#KRXU1,

7146:7146:7146:7146: :H#SHUIRUPHG#DXGLW#ZRUN#DURXQG#WKH#VXPPDU\#RI#RFFXUUHQFHV#DV#
UHSRUWHG#LQ#WKH#4<<;#DQG#4<<<#$QQXDO#5HSRUWV1#$V#UHSRUWHG#E\#WKH#
'HSDUWPHQW#IRU#WKLV#WLPH#IUDPH/#WKH#%UDQFK#GHDOW#ZLWK#7:#:DWHU#:HOO#
5HJXODWLRQ#DQG#;#3RWDEOH#:DWHU#5HJXODWLRQ#RFFXUUHQFHV#LQ#WKH#3URYLQFH1#
:H#H[DPLQHG#RFFXUUHQFH#ILOHV#LQ#ERWK#WKH#FHQWUDO#RIILFH#+)UHGHULFWRQ#
UHJLRQ,#DQG#WKH#*UDQG#)DOOV#UHJLRQDO#RIILFH1#2XU#ILQGLQJV#LQGLFDWH#WKDW#
DOWKRXJK#WKHUH#LV#DQ#RFFXUUHQFH#UHSRUWLQJ#V\VWHP#LQ#SODFH/#RIWHQ#WKHVH#
RFFXUUHQFHV#GR#QRW#PHHW#WKH#'HSDUWPHQW·V#GHILQLWLRQ1#:H#GHWHUPLQHG#
WKDW#6;(#RI#UHSRUWHG#RFFXUUHQFHV#ZHUH#VLPSO\#UHFRUGV#RI#KRPHRZQHUV#
GURSSLQJ#WKHLU#ZDWHU#VDPSOHV#RII#DW#WKH#'HSDUWPHQW#WR#EH#VHQW#WR#WKH#/DE#
IRU#DQDO\VLV1#$QRWKHU#6;(#ZHUH#UHTXHVWV#IRU#ZDWHU#WHVWV#E\#KRPHRZQHUV#
+QRW#QHZ#ZHOO#RZQHUV,#IRU#D#QXPEHU#RI#UHDVRQV#UDQJLQJ#IURP#VLPSOH#
FXULRVLW\#WR#SHWUROHXP#RGRXU1

7146;7146;7146;7146; ,Q#RXU#RSLQLRQ/#WKH#FXUUHQW#RFFXUUHQFH#UHSRUWLQJ#V\VWHP#ODFNV#
LQWHJULW\#DQG#FRQVLVWHQF\1#:H#ZRXOG#H[SHFW#RFFXUUHQFHV#WR#GLUHFWO\#
UHODWH#WR#WKH#UHJXODWLRQV#ZKLFK#WKH\#DUH#UHSRUWHG#XQGHU1#)RU#H[DPSOH/#
XQGHU#WKH#:DWHU#:HOO#5HJXODWLRQ#DQ#RFFXUUHQFH#FRXOG#EH#ZHOO#GULOOHUV#
GULOOLQJ#ZLWKRXW#D#OLFHQVH/#D#ZHOO#EHLQJ#WRR#FORVH#WR#D#VHSWLF#V\VWHP/#RU#D#
ZHOO#ZLWKRXW#WKH#SURSHU#FDVLQJ1#8QGHU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DQ#
RFFXUUHQFH#FRXOG#EH#D#GULOOHU#QRW#VHOOLQJ#YRXFKHUV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7146<7146<7146<7146< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#WKDW#DUH#FXUUHQWO\#LQ#SODFH#IRU#
UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#UHSRUWLQJ#RFFXUUHQFHV#WR#HQVXUH#WKH\#UHODWH#WR#WKH#DSSOLFDEOH#UHJXODWLRQ1#
/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1/DFN#RI#FRQVLVWHQF\#DPRQJVW#EUDQFKHV#VKRXOG#EH#DGGUHVVHG1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71473714737147371473 7KH#'HSDUWPHQW#DJUHHV#WR#UHYLHZ#RFFXUUHQFH0UHSRUWLQJ#
SURFHGXUHV#IRU#DFFXUDWH#FRUUHODWLRQ#ZLWK#DSSOLFDEOH#5HJXODWLRQ1#7KH#
'HSDUWPHQW#ZLOO#UHYLVH#LWV#RFFXUUHQFH#UHVSRQVH#V\VWHP#WR#HQVXUH#
FRQVLVWHQF\#DPRQJ#DOO#%UDQFKHV#RI#WKH#'HSDUWPHQW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 9:



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
71474714747147471474 'HVSLWH#WKH#VKRUWFRPLQJV#RI#WKH#RFFXUUHQFH#UHSRUWLQJ#V\VWHP#WKDW#
H[LVWV#ZLWKLQ#WKH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#EUDQFK/#ZH#IHHO#
WKDW#LWV#H[LVWHQFH#KDV#SRWHQWLDO#EHQHILWV#WR#WKH#'HSDUWPHQW1#:H#IHHO#LW#
VHUYHV#DV#LPSRUWDQW#GRFXPHQWDWLRQ#IURP#D#OHJDO#VWDQGSRLQW#DQG#SURYLGHV#
DFFRXQWDELOLW\#IRU#DFWLRQV#WDNHQ#RU/#LQ#VRPH#FDVHV/#QRW#WDNHQ1#:H#ZHUH#
FRQFHUQHG#WKDW#GHWDLOHG#RFFXUUHQFH#UHSRUWLQJ#KDV#QRW#EHHQ#LPSOHPHQWHG#
LQ#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#LQ#DQ\#FRQVLVWHQW#PDQQHU1#6WDII#
GR#NHHS#VRPH#RFFXUUHQFH#ILOHV#DORQJ#ZLWK#D#JHQHUDO#ILOH#ZKLFK#FRQWDLQV#
QXPHURXV#HQTXLULHV#IURP#WKH#SXEOLF1#,Q#WKLV#ILOH/#ZH#GHWHUPLQHG#WKHUH#WR#
EH#OHWWHUV#IURP#ZHOO#RZQHUV#WR#WKH#'HSDUWPHQW#ZLWK#QR#GRFXPHQWDWLRQ#
UHJDUGLQJ#IROORZ#XS1#7KH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#GRHV#QRW#
DGKHUH#WR#WKH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#%UDQFK·V#GHILQLWLRQ#RI#
DQ#RFFXUUHQFH1#,Q#IDFW/#QRQH#RI#WKH#(QYLURQPHQWDO#3ODQQLQJ#6HFWLRQ#VWDII#
ZHUH#DEOH#WR#GHILQH#ZKDW#WKH\#ZRXOG#FRQVLVWHQWO\#FODVVLI\#DV#DQ#
´RFFXUUHQFHµ1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 71475714757147571475 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#/RFDO#*RYHUQPHQW#GHYHORS#D#GHILQLWLRQ#IRU#DQ#´RFFXUUHQFHµ#WR#EH#
DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1DGRSWHG#E\#DOO#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW1

71476714767147671476 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#/RFDO#*RYHUQPHQW#DGRSW#FRQVLVWHQW#SURWRFRO#IRU#GRFXPHQWLQJ#
´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#´RFFXUUHQFHVµ#WR#EH#DGRSWHG#E\#DOO#EUDQFKHV#RI#WKH#'HSDUWPHQW1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71477714777147771477 2QH#RI#WKH#SURSRVHG#DFWLRQV#RI#WKH#'HSDUWPHQW·V#VWUXFWXUDO#
UHDOLJQPHQW#ZLOO#EH#WKH#IRUPDWLRQ#RI#D#¶&RPSOLDQFH#DQG#(QIRUFHPHQW#
&RPPLWWHH·1#7KLV#&RPPLWWHH#ZLOO#GHYHORS#D#UHYLVHG#DQG#FRQVLVWHQW#
GHILQLWLRQ#IRU#WKH#WHUP#¶RFFXUUHQFH·1

71478714787147871478 7KH#'HSDUWPHQW#DJUHHV#WR#DGRSW#FRQVLVWHQW#SURWRFROV#IRU#
GRFXPHQWLQJ#¶RFFXUUHQFHV·#E\#DOO#%UDQFKHV#RI#WKH#'HSDUWPHQW1#7KH#
(QIRUFHPHQW#%UDQFK#ZLOO#UHYLHZ#WKH#SUHVHQW#V\VWHP/#WR#DVVHVV#LI#WKH#
V\VWHP#PHHWV#GHSDUWPHQWDO#QHHGV1

3RVVLEOH#DGYDQWDJHV#RI#3RVVLEOH#DGYDQWDJHV#RI#3RVVLEOH#DGYDQWDJHV#RI#3RVVLEOH#DGYDQWDJHV#RI#
´WLFNHWLQJ#V\VWHPµ´WLFNHWLQJ#V\VWHPµ´WLFNHWLQJ#V\VWHPµ´WLFNHWLQJ#V\VWHPµ

71479714797147971479 &RXSOHG#ZLWK#ODFN#RI#LQVSHFWLRQV/#DV#SUHYLRXVO\#GLVFXVVHG/#ZHUH#
D#ORZ#QXPEHU#RI#FKDUJHV1#:H#GHWHUPLQHG#WKDW#IRU#WKH#SDVW#WKUHH#\HDUV/#
WKHUH#KDYH#RQO\#EHHQ#WZR#SURVHFXWLRQV#DJDLQVW#ZHOO#FRQWUDFWRUV#DQG#
GULOOHUV/#RQH#RI#ZKLFK#ZDV#VXFFHVVIXO#UHJDUGLQJ#DQ#XQOLFHQVHG#GULOOHU1#
1R#DFWLRQ#KDV#HYHU#EHHQ#WDNHQ#DJDLQVW#GLJJHUV#RU#GRPHVWLF#QHZ#ZHOO

RZQHUV4#IRU#IDLOLQJ#WR#FRPSO\#ZLWK#UHJXODWLRQV1#7KH#5HJLRQDO#6HUYLFHV#
DQG#(QIRUFHPHQW#%UDQFK#IHHOV#WKDW#XQGHU#WKH#FXUUHQW#V\VWHP#LW#LV#RIWHQ#
WRR#FRVWO\#DQG#WLPH#FRQVXPLQJ#WR#SURVHFXWH1#

41 $V#H[SODLQHG#ODWHU#LQ#WKLV#FKDSWHU/#WKLV#FRXOG#LQFOXGH#GHYHORSHUV/#FDPS#JURXQG#
RSHUDWRUV/#WUDLOHU#SDUNV#RU#FKXUFKHV1#
9; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
7147:7147:7147:7147: 7KH#%UDQFK#LV#FXUUHQWO\#LQYHVWLJDWLQJ#WKH#RSWLRQ#RI#´WLFNHWLQJµ1#
7LFNHWLQJ#ZRXOG#LQYROYH#JLYLQJ#WLFNHWV#IRU#YLRODWLRQV#LQVWHDG#RI#WKH#
FXUUHQW#FRXUW#SURFHGXUHV1#7LFNHWV#ZRXOG#JHQHUDOO\#EH#D#VPDOOHU#ILQH#WKDQ#
WKH#FXUUHQW#PLQLPXP#'833#ILQH#IRU#LQGLYLGXDOV1#7KH#'HSDUWPHQW#IHHOV#
WKLV#V\VWHP#FRXOG#SRWHQWLDOO\#EH#D#PRUH#IHDVLEOH#PHWKRG#RI#HQIRUFLQJ#
UHJXODWLRQV1#,Q#RXU#RSLQLRQ/#LI#REWDLQLQJ#D#\HDUO\#FRQWUDFWRU#RU#GULOOHU#
OLFHQVH#ZDV#FRQWLQJHQW#RQ#SD\LQJ#DOO#ILQHV#RZLQJ/#WKHQ#WKLV#FRXOG#SURYH#
WR#EH#D#XVHIXO#HQIRUFHPHQW#PHDVXUH1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7147;7147;7147;7147; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#/RFDO#*RYHUQPHQW#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#FRQFHSW#RI#
´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#´WLFNHWLQJµ#IRU#YDULRXV#DFWV#RI#QRQ#FRPSOLDQFH#XQGHU#WKH#:DWHU#:HOO#:DWHU#:HOO#:DWHU#:HOO#:DWHU#:HOO#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ#DQG##DQG##DQG##DQG#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ1#:H#UHFRPPHQGHG#WKDW#1#:H#UHFRPPHQGHG#WKDW#1#:H#UHFRPPHQGHG#WKDW#1#:H#UHFRPPHQGHG#WKDW#
REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#REWDLQLQJ#\HDUO\#FRQWUDFWRU#RU#GULOOHU#OLFHQVHV#EH#FRQWLQJHQW#RQ#SD\PHQW#
RI#DOO#PRQLHV#RZLQJ1#RI#DOO#PRQLHV#RZLQJ1#RI#DOO#PRQLHV#RZLQJ1#RI#DOO#PRQLHV#RZLQJ1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 7147<7147<7147<7147< 7KH#'HSDUWPHQW#DJUHHV#WR#JLYH#VHULRXV#FRQVLGHUDWLRQ#WR#WKH#
FRQFHSW#RI#¶WLFNHWLQJ·#IRU#YDULRXV#DFWV#RI#QRQ0FRPSOLDQFH#XQGHU#WKH#
:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1#7KH#¶WLFNHWLQJ·#
RSWLRQ#KDV#EHHQ#XQGHU#FRQVLGHUDWLRQ#E\#WKH#'HSDUWPHQW/#DQG#LV#VWURQJO\#
VXSSRUWHG#E\#LWV#LQVSHFWRUV1#7KH#'HSDUWPHQW#UHFRJQL]HV#WKH#LQWHQW#RI#WKH#
$XGLWRU#*HQHUDO#LQ#LWV#UHFRPPHQGDWLRQ#IRU#¶ZLWKKROGLQJ·#OLFHQVHV/#EXW#LW#
VKRXOG#EH#UHFRJQL]HG#WKDW#WKLV#LVVXH#ZLOO#KDYH#WR#EH#FRQVLGHUHG#ZLWKLQ#WKH#
FRQWH[W#RI#DOO#DFTXLUHG#IHHV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 71483714837148371483 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:H#IHHO#WKH#JRYHUQPHQW#GRHV#QRW#
KDYH#DQ#DGHTXDWH#HQIRUFHPHQW#V\VWHP#WR#HQVXUH#WKDW#DOO#DIIHFWHG#SDUWLHV#
FRPSO\#ZLWK#WKH#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1#
,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#VKRXOG#LPSOHPHQW#IRUPDOL]HG#SURFHGXUHV#IRU#WKH#
LQYHVWLJDWLRQ/#GRFXPHQWDWLRQ#DQG#UHSRUWLQJ#RI#RFFXUUHQFHV#XQGHU#WKHVH#
UHJXODWLRQV1#

5HYLHZ#RI#UHJXODWLRQ5HYLHZ#RI#UHJXODWLRQ5HYLHZ#RI#UHJXODWLRQ5HYLHZ#RI#UHJXODWLRQ 71484714847148471484 2XU#IRXUWK#FULWHULRQ#ZDV=#

7KH#JRYHUQPHQW#VKRXOG#SHULRGLFDOO\#UHYLHZ#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#DQG#PDNH#QHFHVVDU\#
FKDQJHV#LQ#D#WLPHO\#PDQQHU1

71485714857148571485 :H#EHOLHYH#LW#LV#LPSRUWDQW#WR#HYDOXDWH#UHJXODWLRQV#RQ#D#UHJXODU#
EDVLV#WR#GHWHUPLQH#LI#WKH\#DUH#DFFRPSOLVKLQJ#LQWHQGHG#JRDOV#DQG#PHHWLQJ#
WKH#QHHGV#RI#XVHUV1#,Q#WKLV#UHJDUG/#RXU#DXGLW#ZRUN#LQYROYHG#GHWHUPLQLQJ#
SURFHGXUHV#LQ#SODFH#DW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#DQG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#IRU#UHJXODUO\#
UHYLHZLQJ#OHJLVODWLRQ1#)URP#RXU#YDULRXV#LQWHUYLHZV#ZH#GHWHUPLQHG#WKDW#
QHLWKHU#GHSDUWPHQW#KDV#ZKDW#ZH#ZRXOG#FRQVLGHU#IRUPDOL]HG#SURFHGXUHV#
LQ#SODFH#IRU#UHJXODUO\#UHYLHZLQJ#OHJLVODWLRQ1#%RWK#GHSDUWPHQWV#VHHP#WR#
ORRN#DW#YDULRXV#DVSHFWV#RI#OHJLVODWLRQ#LQ#D#PRUH#DG#KRF#IDVKLRQ/#
WURXEOHVKRRWLQJ#ZKHQ#QHFHVVDU\1#:H#IRXQG#WKHUH#WR#EH#DVSHFWV#RI#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 9<



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
OHJLVODWLRQ#DQG#UHJXODWLRQV#WKDW#ZHUH#LQ#QHHG#RI#UHYLHZ#DQG#FKDQJH1#%XW#
WKH#GHSDUWPHQWV/#LQ#RXU#RSLQLRQ/#KDYH#EHHQ#VORZ#LQ#GRLQJ#VR1#

71486714867148671486 7KH#FXUUHQW#:DWHU#:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#
5HJXODWLRQ#FDPH#LQWR#IRUFH#RQ#4#-XO\#4<<3#DQG#4#-DQXDU\#4<<7#
UHVSHFWLYHO\1#6LQFH#WKDW#WLPH/#WKHUH#KDYH#EHHQ#QR#UHJXODWRU\#UHYLVLRQV1

9DULRXV#UHTXLUHPHQWV#IRU#9DULRXV#UHTXLUHPHQWV#IRU#9DULRXV#UHTXLUHPHQWV#IRU#9DULRXV#UHTXLUHPHQWV#IRU#
ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#ZHOO#GLJJHUV#0##'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#WKH#(QYLURQPHQW#DQG#/RFDO#WKH#(QYLURQPHQW#DQG#/RFDO#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

71487714877148771487 7KHUH#DUH#QXPHURXV#UHJXODWRU\#UHTXLUHPHQWV#IRU#ZHOO#GLJJHUV/#
UDQJLQJ#IURP#REWDLQLQJ#D#\HDUO\#SHUPLW#WR#VHOOLQJ#YRXFKHUV#WR#
KRPHRZQHUV1#,W#ZDV#FOHDU#WR#XV#LQ#RXU#DXGLW#WKDW#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#NQRZQ#RI#WKHVH#UHTXLUHPHQWV#
VLQFH#GUDIWLQJ#WKH#UHJXODWLRQV1#+RZHYHU/#WKH#'HSDUWPHQW#KDV#PDGH#D#
FRQVFLRXV#GHFLVLRQ#QRW#WR#HQIRUFH#WKLV#DVSHFW#RI#UHJXODWLRQ1#2QH#PLJKW#
DUJXH#WKDW#DV#VRRQ#DV#WKH#'HSDUWPHQW#DGRSWHG#WKLV#SKLORVRSK\/#LW#VKRXOG#
KDYH#DPHQGHG#WKH#UHJXODWLRQ#DFFRUGLQJO\#LQ#D#WLPHO\#IDVKLRQ1#

71488714887148871488 2Q#WKH#RWKHU#KDQG/#JLYHQ#WKH#LPSRUWDQFH#RI#FOHDQ#ZDWHU#WR#WKH#
OLYHV#RI#1HZ#%UXQVZLFN#UHVLGHQWV/#RQH#PLJKW#KDYH#H[SHFWHG#VRPH#VRUW#RI#
UH0HYDOXDWLRQ#RI#WKH#UHJXODWLRQ1#7KH#GLJJHUV#ZHUH#REYLRXVO\#LQFOXGHG#LQ#
WKH#UHJXODWLRQ#ZLWK#VRPH#GHJUHH#RI#WKRXJKW#DQG#SODQQLQJ1#7KH#JRDO#RI#
WKLV#UH0HYDOXDWLRQ#ZRXOG#EH#WR#GHWHUPLQH#KRZ#WR#EULQJ#WKH#GLJJHUV#LQWR#
FRPSOLDQFH#ZLWK#WKH#SXUSRVH#RU#LQWHQW#IRU#ZKLFK#WKH\#ZHUH#RULJLQDOO\#
LQFOXGHG1#

)HH#IRU#ZHOO#ZDWHU#WHVW#0#)HH#IRU#ZHOO#ZDWHU#WHVW#0#)HH#IRU#ZHOO#ZDWHU#WHVW#0#)HH#IRU#ZHOO#ZDWHU#WHVW#0#
'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

71489714897148971489 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#KDV#
EHHQ#FKDUJLQJ#'473163#IRU#D#ZDWHU#WHVW#VLQFH#$SULO#4<<:1#7KH#FXUUHQW#
UHJXODWLRQ#DFWXDOO\#UHTXLUHV#D#FKDUJH#RI#'4841;3#+'465133#.#+67,1#7R#
GDWH/#WKH#'HSDUWPHQW#KDV#QRW#PDGH#DQ\#FKDQJH#WR#WKH#UHJXODWLRQ#WR#ORZHU#
WKH#IHH#WR#'4731631#

,QDGHTXDFLHV#RI#FHUWDLQ#,QDGHTXDFLHV#RI#FHUWDLQ#,QDGHTXDFLHV#RI#FHUWDLQ#,QDGHTXDFLHV#RI#FHUWDLQ#
DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#DVSHFWV#RI#FXUUHQW#UHJXODWLRQ#
²#'HSDUWPHQW#RI#WKH#²#'HSDUWPHQW#RI#WKH#²#'HSDUWPHQW#RI#WKH#²#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

7148:7148:7148:7148: %DVHG#RQ#LQWHUYLHZV#ZLWK#YDULRXV#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#VWDII/#LW#ZDV#EURXJKW#WR#RXU#DWWHQWLRQ/#WKDW#WKHUH#ZHUH#VRPH#
DUHDV#RI#WKH#FXUUHQW#UHJXODWLRQV#WKDW#ZHUH#LQ#QHHG#RI#DPHQGPHQW1#2QH#
H[DPSOH#RI#WKLV#LV#WKH#FXUUHQW#UHTXLUHPHQW#XQGHU#WKH#:DWHU#:HOO#
5HJXODWLRQ#WR#XVH#D#PLQLPXP#RI#WZHQW\#IHHW#RI#FDVLQJ#IRU#QHZO\#GULOOHG#
ZHOOV1#'HSDUWPHQWDO#VWDII#IHOW#WKDW/#GXH#WR#FHUWDLQ#JHRORJLFDO#FRQGLWLRQV/#
LQ#YDULRXV#SDUWV#RI#WKH#3URYLQFH#WKLV#PLQLPXP#UHTXLUHPHQW#LV#LQVXIILFLHQW#
WR#SUHYHQW#ZDWHU#SUREOHPV1#,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#VKRXOG#UHDFW#WR#WKLV#GHILFLHQF\#LQ#
WKH#FXUUHQW#UHJXODWLRQ#LQ#D#WLPHO\#IDVKLRQ1#

:HOO#'ULOOLQJ#$GYLVRU\#:HOO#'ULOOLQJ#$GYLVRU\#:HOO#'ULOOLQJ#$GYLVRU\#:HOO#'ULOOLQJ#$GYLVRU\#
%RDUG#0#'HSDUWPHQW#RI#WKH#%RDUG#0#'HSDUWPHQW#RI#WKH#%RDUG#0#'HSDUWPHQW#RI#WKH#%RDUG#0#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

7148;7148;7148;7148; ,Q#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKLV#%RDUG#KDV#EHHQ#GRUPDQW#IRU#
TXLWH#VRPH#WLPH1#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
VWDII#EHOLHYH#WKDW#WKH#%RDUG#ZDV#IXQFWLRQLQJ#DW#WKH#HDUO\#LPSOHPHQWDWLRQ#
VWDJHV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ1#1R#PLQXWHV#RI#PHHWLQJV#ZHUH#PDGH#
DYDLODEOH#WR#XV#E\#WKH#'HSDUWPHQW1#,Q#RXU#RSLQLRQ/#LI#WKLV#%RDUG#QR#
ORQJHU#H[LVWV#WKHQ#NHHSLQJ#WKHVH#VHFWLRQV#LQ#WKH#UHJXODWLRQV#LV#PLVOHDGLQJ#
WR#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#SXEOLF1#2Q#WKH#RWKHU#KDQG/#WKH#%RDUG#
:3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
PD\#KDYH#RQJRLQJ#YDOXH#WKDW#VKRXOG#EH#VXSSRUWHG1#,W#ZRXOG#VHHP#WKDW#WKH#
%RDUG#PD\#KDYH#D#SXUSRVH#LQ#SDUWO\#IXOILOOLQJ#WKH#DLPV#RI#WKLV#FULWHULRQ>#
WKDW#LV/#WKH#W\SH#RI#LVVXHV#RQ#ZKLFK#LW#FDQ#DGYLVH#WKH#0LQLVWHU#FRXOG#VHUYH#
WR#HQVXUH#WKH#UHJXODWLRQV#ZHUH#UHJXODUO\#UHYLHZHG1

&RQFHUQV#UHJDUGLQJ#&RQFHUQV#UHJDUGLQJ#&RQFHUQV#UHJDUGLQJ#&RQFHUQV#UHJDUGLQJ#
FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#FRQWDPLQDWLRQ#RU#LQWHJULW\#RI#
VDPSOHV#0#'HSDUWPHQW#RI#WKH#VDPSOHV#0#'HSDUWPHQW#RI#WKH#VDPSOHV#0#'HSDUWPHQW#RI#WKH#VDPSOHV#0#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

7148<7148<7148<7148< %HFDXVH#WKH#REMHFWLYH#RI#ZDWHU#WHVWLQJ#LV#WR#SURYLGH#WKH#
KRPHRZQHU#ZLWK#VDIH#ZDWHU#DQG#DOVR#WR#SURYLGH#WKH#'HSDUWPHQW#ZLWK#
DFFXUDWH#JURXQGZDWHU#GDWD/#LQWHJULW\#RI#GDWD#LV#RI#XWPRVW#LPSRUWDQFH1#
7KH#FXUUHQW#SUDFWLFH#DW#WKH#'HSDUWPHQW#LV#IRU#KRPHRZQHUV#WR#GUDZ#WKHLU#
RZQ#ZDWHU#VDPSOH#WR#VXEPLW#IRU#WHVWLQJ1#:H#IHHO#WKLV#KDV#WKH#SRWHQWLDO#WR#
MHRSRUGL]H#PHHWLQJ#ERWK#REMHFWLYHV#GHVFULEHG#DERYH1#7ZR#VFHQDULRV#
FRXOG#\LHOG#LQFRUUHFW#ZDWHU#UHVXOWV1#(LWKHU#D#KRPHRZQHU#FRXOG#
LQFRUUHFWO\#GUDZ#WKH#VDPSOH/#RU#SURYLGH#ZDWHU#VDPSOHV#IURP#D#VRXUFH#
RWKHU#WKDQ#WKHLU#RZQ#IRU#DQDO\VLV1#6WDII#LQ#ERWK#GHSDUWPHQWV#LQIRUPHG#XV#
WKDW#LW#LV#OLNHO\#WKDW#DSSUR[LPDWHO\#83(#RI#WKH#LQLWLDO#´XQDFFHSWDEOHµ#WHVW#
UHVXOWV#IRU#SUHVHQFH#RI#WRWDO#FROLIRUP#DUH#D#GLUHFW#UHVXOW#RI#WKH#
KRPHRZQHU#LQFRUUHFWO\#GUDZLQJ#WKH#ZDWHU#VDPSOH1#,PSURSHU#IOXVKLQJ#RI#
WKH#V\VWHP#RU#GUDZLQJ#WKH#VDPSOH#WRR#VRRQ#DIWHU#WKH#ZHOO#LV#GULOOHG#DUH#
FRPPRQ#FDXVHV#RI#FRQWDPLQDWLRQ1#7KLV#UHVXOWV#LQ#H[WUD#FRVWV#WR#WKH#
JRYHUQPHQW#LQ#WKDW#SRWHQWLDOO\#WKH#/DE#PXVW#DQDO\]H#UH0WHVWV#DQG#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#PXVW#VHQG#UH0WHVW#UHVXOWV#WR#
KRPHRZQHUV1#7KHUH#DUH#QR#DGGLWLRQDO#FKDUJHV#WR#WKH#KRPHRZQHU1

71493714937149371493 6RPHWLPHV#WKH#KRPHRZQHU#LV#DFWXDOO\#D#GHYHORSHU1#7KH#
GHYHORSHU#KDV#EXLOW#D#KRXVH#DQG#LV#WKH#´KRPHRZQHUµ#ZKLOH#WKH#KRPH#LV#
RQ#WKH#PDUNHW1#,Q#WKH#FDVH#RI#D#GHYHORSHU#VXEPLWWLQJ#ZDWHU#IRU#WHVWLQJ/#
WKHUH#LV#DFWXDOO\#D#GLVLQFHQWLYH#WR#VXEPLW#D#VDPSOH#WKDW#LV#VXVSHFWHG#WR#EH#
XQDFFHSWDEOH1#2XU#DXGLW#GHWHUPLQHG#WKHUH#WR#EH#VHYHUDO#FDVHV#LQ#ZKLFK#
GHYHORSHUV#DUH#WKH#RQHV#ZKR#VXEPLWWHG#ZDWHU#IRU#WHVWLQJ1#'HYHORSHUV#DUH#
LQ#D#SRWHQWLDO#FRQIOLFW#RI#LQWHUHVW#LQ#WKDW#SRRU#WHVW#UHVXOWV#FRXOG#GLUHFWO\#
LPSDFW#RQ#WKHLU#RSHUDWLRQV1#

71494714947149471494 :H#IHOW#WKDW#JLYHQ#WKH#'HSDUWPHQW·V#REMHFWLYHV/#DQG#WKH#
LPSRUWDQFH#RI#DFFXUDWH#UHVXOWV/#WKH#'HSDUWPHQW#ZRXOG#EH#EHWWHU#VHUYHG#WR#
HLWKHU#GUDZ#WKH#VDPSOHV#WKHPVHOYHV/#RU#KLUH#DQ#H[WHUQDO#FRPSDQ\#WR#GR#
VR1#7KLV#LV#HVSHFLDOO\#VR#ZKHQ#D#GHYHORSHU#LV#WKH#´KRPHRZQHU1µ#7KH#
DFFLGHQWDO#FRQWDPLQDWLRQ#RI#VDPSOHV#E\#KRPHRZQHUV#FRXOG#DOVR#EH#
UHGXFHG#WKURXJK#LPSURYHG#HGXFDWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71495714957149571495 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#/RFDO#*RYHUQPHQW#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#VDPSOH#FROOHFWLRQ#WR#
HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1HQVXUH#LQWHJULW\#RI#WHVWLQJ#UHVXOWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 71496714967149671496 7KH#'HSDUWPHQW#DJUHHV#WR#UHYLHZ#LWV#FXUUHQW#SURFHGXUHV#IRU#
VDPSOH#FROOHFWLRQ#DV#SDUW#RI#LWV#UHYLHZ#RI#DOWHUQDWLYHV#WR#WKH#FXUUHQW#
UHEDWH#V\VWHP1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :4



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
:HOOV#SURYLGLQJ#ZDWHU#WR#:HOOV#SURYLGLQJ#ZDWHU#WR#:HOOV#SURYLGLQJ#ZDWHU#WR#:HOOV#SURYLGLQJ#ZDWHU#WR#
PRUH#WKDQ#VLQJOH#IDPLO\#PRUH#WKDQ#VLQJOH#IDPLO\#PRUH#WKDQ#VLQJOH#IDPLO\#PRUH#WKDQ#VLQJOH#IDPLO\#
GZHOOLQJV#0#'HSDUWPHQW#RI#GZHOOLQJV#0#'HSDUWPHQW#RI#GZHOOLQJV#0#'HSDUWPHQW#RI#GZHOOLQJV#0#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV

71497714977149771497 $V#RXWOLQHG#LQ#WKH#3RWDEOH#:DWHU#5HJXODWLRQ/#RZQHUV#RI#GRPHVWLF#
ZHOOV#DUH#RQO\#UHTXLUHG#WR#KDYH#WKHLU#ZDWHU#WHVWHG#RQFH/#WKDW#EHLQJ#XSRQ#
LQLWLDO#GULOOLQJ1#2Q#WKH#RWKHU#KDQG/#´SXEOLF#ZDWHU#VXSSOLHVµ#DUH#UHTXLUHG#
WR#VXEPLW#D#VDPSOLQJ#SODQ#WR#WKH#3URYLQFH#DQG#KDYH#WKHLU#ZDWHU#WHVWHG#RQ#
D#PRQWKO\#EDVLV1#3XEOLF#ZDWHU#VXSSOLHV#DUH#FXUUHQWO\#PXQLFLSDO#ZDWHU#
VXSSOLHV/#DQG#ZDWHU#V\VWHPV#RZQHG#DQG#RSHUDWHG#E\#WKH#&URZQ#+VFKRROV/#
JRYHUQPHQW#GHSDUWPHQWV,1#2XU#DXGLW#LQYROYHG#H[DPLQLQJ#OLVWV#RI#DOO#
ZDWHU#WHVWV#WKDW#IDOO#XQGHU#WKH#XPEUHOOD#RI#QHZO\#GULOOHG#´GRPHVWLFµ#
ZHOOV1#:H#ZHUH#VXUSULVHG#WR#ILQG#WKDW#PDQ\#ODUJH#IDFLOLWLHV#WKDW#DUH#QRW#
VLQJOH#IDPLO\#GZHOOLQJV#DUH#VWLOO#FRQVLGHUHG#GRPHVWLF#ZHOOV/#DQG#WKXV#
KDYH#QR#UHTXLUHPHQW#IRU#RQJRLQJ#WHVWLQJ1#7KHVH#IDFLOLWLHV#RIWHQ#KDYH#RQH#
ZHOO/#VHUYLQJ#D#QXPEHU#RI#LQGLYLGXDOV1#([DPSOHV#RI#VXFK#HVWDEOLVKPHQWV#
DUH#J\PQDVLXP#IDFLOLWLHV/#FDPSLQJ#JURXQGV/#WRXULVW#DWWUDFWLRQV/#FKXUFKHV#
DQG#WUDLOHU#SDUNV1#,Q#RXU#DXGLW/#ZH#QRWHG#LQVWDQFHV#RI#VXFK#HVWDEOLVKPHQWV#
ZLWK#QHZO\#GULOOHG#RU#PRGLILHG#ZHOOV/#ZKHUHE\#LQLWLDO#WHVWLQJ#VKRZHG#
OHYHOV#RI#FRQWDPLQDQWV#LQ#WKH#ZDWHU#WKDW#ZHUH#RYHU#WKH#+HDOWK#$GYLVRU\#
/LPLWV#HVWDEOLVKHG#E\#WKH#3URYLQFH1#:H#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#
RI#+HDOWK#DQG#:HOOQHVV#KDV#WKH#VDPH#SURWRFRO#IRU#D#ZDWHU#VXSSO\#
DIIHFWLQJ#D#WZR0SHUVRQ#KRPH/#DV#IRU#FKXUFKHV#W\SLFDOO\#NQRZQ#IRU#VRFLDOV#
DQG#FKXUFK#VXSSHUV#WKDW#FRXOG#EH#VXSSO\LQJ#ILYH#KXQGUHG#SHRSOH1#6WDII#
JHQHUDOO\#GR#QRW#SULRULWL]H#WKHVH#HVWDEOLVKPHQWV#LQ#DQ\#ZD\1

71498714987149871498 :H#IHHO#WKDW#WKH#'HSDUWPHQW#KDV#D#UHVSRQVLELOLW\#WR#GHYHORS#
GLVWLQFW#SURWRFRO#IRU#QRWLI\LQJ#HVWDEOLVKPHQWV#WKDW#DUH#QRW#VLQJOH#IDPLO\#
GZHOOLQJV1#,Q#RXU#DXGLW/#ZH#IRXQG#LQVWDQFHV#ZKHUHE\#WHVWV#UHVXOWV#IRU#
FKXUFKHV#DQG#WRXULVW#DWWUDFWLRQV#VKRZHG#XQDFFHSWDEOH#OLPLWV#IRU#FROLIRUP1#
,Q#VRPH#LQVWDQFHV#WKHUH#ZDV#QR#UHFRUG#RI#FRQWDFW#E\#WKH#'HSDUWPHQW/#DQG#
QR#VXEVHTXHQW#ZDWHU#WHVW#WKDW#ZRXOG#SURYH#WKH#ZDWHU#WR#EH#SRWDEOH1#:H#
DUH#HTXDOO\#FRQFHUQHG#DERXW#WKH#DEVHQFH#RI#RQJRLQJ#WHVWLQJ#UHTXLUHPHQWV#
IRU#WUDLOHU#SDUNV1#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#HVWLPDWHG#WKDW#
WKHUH#DUH#DSSUR[LPDWHO\#43/333#LQGLYLGXDOV#LQ#WKH#3URYLQFH#UHO\LQJ#RQ#
ZHOO#ZDWHU#VXSSOLHG#WR#WUDLOHU#SDUNV1#7KH#'HSDUWPHQW#LV#FXUUHQWO\#
GUDIWLQJ#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#WKDW#ZRXOG#PDQGDWH#RZQHUV#RI#
WUDLOHU#SDUNV#WR#WHVW#WKH#ZHOO#ZDWHU#RQ#D#PRQWKO\#EDVLV1#:H#IHHO#WKLV#LV#DQ#
LPSRUWDQW#VWHS#LQ#HQVXULQJ#VDIH#ZDWHU#IRU#WKLV#ODUJH#QXPEHU#RI#
LQGLYLGXDOV#DQG#FRPPHQG#WKH#'HSDUWPHQW#RQ#WKLV#LQLWLDWLYH1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 71499714997149971499 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#GHDOLQJ#ZLWK#ZDWHU#WHVW#UHVXOWV#IRU#ZHOOV#
WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#WKDW#VXSSO\#PRUH#WKDQ#IDPLO\#GZHOOLQJV1#%DVHG#RQ#WKH#UHVXOWV#RI#WKLV#
UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1UHYLHZ/#DPHQGPHQWV#WR#WKH#UHJXODWLRQ#FRXOG#EH#PDGH#DV#DSSURSULDWH1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 7149:7149:7149:7149: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#

7149;7149;7149;7149; :H#IHHO#WKH#*RYHUQPHQW#KDV#QRW#V\VWHPDWLFDOO\#UHYLHZHG#WKH#
:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ#DQG/#
VXEVHTXHQWO\/#KDV#QRW#PDGH#FKDQJHV#LQ#D#WLPHO\#PDQQHU1#
:5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 7149<7149<7149<7149< :H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#:H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#:H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#:H#UHFRPPHQGHG#WKDW#ERWK#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#DQG#/RFDO#*RYHUQPHQW/#DQG#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV/#UHYLHZ#
FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#UHYLHZ#RI#WKH#WZR#
UHJXODWLRQV1#UHJXODWLRQV1#UHJXODWLRQV1#UHJXODWLRQV1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 714:3714:3714:3714:3 7KH#'HSDUWPHQW#DJUHHV#WR#ZRUN#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVV#WR#UHYLHZ#FXUUHQW#SURFHGXUHV#LQ#SODFH#WR#HQVXUH#UHJXODU#
UHYLHZ#RI#:DWHU#:HOO#5HJXODWLRQ#DQG#WKH#3RWDEOH#:DWHU#5HJXODWLRQ1#,W#
VKRXOG#EH#QRWHG#WKDW#5HJXODWLRQV#DUH#UHYLHZHG#E\#DGPLQLVWHULQJ#
JRYHUQPHQW#DJHQFLHV#RQ#DQ#DV#UHTXLUHG#EDVLV1

0HDVXUHPHQW#DQG#0HDVXUHPHQW#DQG#0HDVXUHPHQW#DQG#0HDVXUHPHQW#DQG#
UHSRUWLQJ#RI#SURJUDP#UHSRUWLQJ#RI#SURJUDP#UHSRUWLQJ#RI#SURJUDP#UHSRUWLQJ#RI#SURJUDP#
HIIHFWLYHQHVVHIIHFWLYHQHVVHIIHFWLYHQHVVHIIHFWLYHQHVV

714:4714:4714:4714:4 2XU#ILIWK#FULWHULRQ#ZDV=#

7KH#JRYHUQPHQW#VKRXOG#KDYH#DGHTXDWH#V\VWHPV#DQG#SUDFWLFHV#
LQ#SODFH#WR#HQVXUH#UHOHYDQW#DQG#DFFXUDWH#PHDVXUHPHQW#DQG#
UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#:DWHU#:HOO#5HJXODWLRQ#
DQG#3RWDEOH#:DWHU#5HJXODWLRQ#DV#LW#UHODWHV#WR#SULYDWH#ZHOOV1

714:5714:5714:5714:5 $OWKRXJK#ZH#DUH#H[DPLQLQJ#WZR#UHJXODWLRQV#ZKLFK#RQO\#LPSDFW#
WKH#5/833#QHZ#ZHOOV#WKDW#DUH#GULOOHG#HDFK#\HDU/#ZH#ZRXOG#H[SHFW#WR#VHH#
VRPH#SXEOLF#UHSRUWLQJ#RQ#WKLV#DUHD1#7KHUHIRUH#ZH#H[DPLQHG#VHYHUDO#
UHFHQW#DQQXDO#UHSRUWV#RI#WKH#WZR#GHSDUWPHQWV#WR#JDLQ#DQ#DSSUHFLDWLRQ#IRU#
WKH#UHSRUWLQJ#WKDW#ZDV#WDNLQJ#SODFH1

(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#
WKH#'HSDUWPHQW#RI#WKH#WKH#'HSDUWPHQW#RI#WKH#WKH#'HSDUWPHQW#RI#WKH#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW*RYHUQPHQW

714:6714:6714:6714:6 :H#IRXQG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#SURYLGHV#VRPH#H[SODQDWRU\#GHWDLO#UHJDUGLQJ#ZRUN#GRQH#LQ#
SURJUDPV#GHVLJQHG#WR#LPSOHPHQW#WKHVH#UHJXODWLRQV1#:H#QRWHG#WKRXJK/#D#
QXPEHU#RI#DUHDV#LQ#FXUUHQW#UHSRUWLQJ#PHWKRGV#WKDW#ZH#IHOW#QHHGHG#
LPSURYHPHQW1#,Q#H[DPLQLQJ#WKH#'HSDUWPHQW·V#UHFHQW#DQQXDO#UHSRUWV/#ZH#
IRXQG#WKH#GHVFULSWLRQV#RI#ZRUN#GRQH#WR#EH#DW#WLPHV#PLVOHDGLQJ/#YDJXH#
DQG#LQFRQFOXVLYH1#)RU#LQVWDQFH/#RQ#SDJH#94#RI#WKH#4<<:0<;#DQQXDO#UHSRUW#
LW#VWDWHV#WKDW#WKH#SURJUDP#KDV#´HQVXUHG#WKDW#DOO#ZHOOV#ZHUH#DSSURSULDWHO\#
WDJJHGµ1#*LYHQ#WKH#IDFW#WKDW#WKHUH#KDV#DW#QR#WLPH#HYHU#EHHQ#DQ\#
PRQLWRULQJ#RU#LQVSHFWLRQ#RI#VXFK/#ZH#IHHO#WKLV#LV#LQDFFXUDWH#UHSRUWLQJ#DQG#
PLVOHDGLQJ#WR#WKH#SXEOLF1#6LPLODUO\/#LQ#RQH#DQQXDO#UHSRUW/#WKH#
'HSDUWPHQW#GHVFULEHV#SHUIRUPLQJ#´#UDQGRP#ORJ#DXGLWVµ1#)URP#YDULRXV#
LQWHUYLHZV#ZLWK#'HSDUWPHQWDO#VWDII#ZH#GHWHUPLQHG#WKLV#WR#PHDQ#WKDW#VWDII#
UDQGRPO\#ORRN#DW#ORJ#UHSRUWV#IRU#FRPSOHWHQHVV1#+L1H1#GR#WKH\#LQFOXGH#WKH#
PDLOLQJ#DGGUHVV/#ZHOO#,'#QXPEHU/#HWF1,#7KLV/#LQ#RXU#RSLQLRQ/#GRHV#QRW#
ZDUUDQW#WKH#XVDJH#RI#VXFK#WHUPLQRORJ\#DV#´DXGLWµ1#$XGLW#SURFHGXUHV#
JHQHUDOO\#LQYROYH#VRPH#IRUP#RI#YHULILFDWLRQ#RI#GDWD1#

714:7714:7714:7714:7 2QH#LPSRUWDQW#DVSHFW#RI#HIIHFWLYHQHVV#LV#WKH#DFKLHYHPHQW#RI#
LQWHQGHG#UHVXOWV1#:H#EHOLHYH#LW#ZRXOG#EH#LPSRUWDQW#IRU#WKH#'HSDUWPHQW#RI#
WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#WR#PHDVXUH#DQG#UHSRUW#RQ#WKLV#
DVSHFW#RI#HIIHFWLYHQHVV1#

714:8714:8714:8714:8 :H#GHWHUPLQHG#WKDW#WKH#LQLWLDO#LQWHQW#RI#WKH#:DWHU#:HOO#
5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ#ZDV#WZR0IROG>#ILUVWO\/#WR#
HQVXUH#VDIH#GULQNLQJ#ZDWHU#IRU#QHZ#ZHOO#RZQHUV/#DQG#VHFRQGO\#WR#SURYLGH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :6



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
WKH#JRYHUQPHQW#ZLWK#JRRG#LQIRUPDWLRQ#UHODWLQJ#WR#JURXQG#ZDWHU#LQ#WKH#
3URYLQFH1#*LYHQ#WKLV/#ZH#H[SHFWHG#WR#ILQG#FOHDUO\#GHILQHG#JRDOV#
UHJDUGLQJ#WKHVH#REMHFWLYHV#DQG#DGHTXDWH#UHSRUWLQJ#RI#SURJUHVV#PDGH#LQ#
DWWDLQLQJ#WKHVH#JRDOV1#

714:9714:9714:9714:9 7KHVH#JRDOV#ZRXOG#VHUYH#DV#PHDVXUHPHQW#IRU#KRZ#HIIHFWLYHO\#WKH#
SURJUDPV#LQ#SODFH#WR#LPSOHPHQW#WKH#UHJXODWLRQ#ZHUH#RSHUDWLQJ1#,Q#RXU#
RSLQLRQ#WKHUH#DUH#UHDOO\#WZR#\DUG#VWLFNV#WKH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#PLJKW#XVH#IRU#PHDVXULQJ#SURJUDP#
HIIHFWLYHQHVV#DV#LW#UHODWHV#WR#LWV#UHVSRQVLELOLWLHV#XQGHU#FXUUHQW#UHJXODWLRQ1#
)LUVWO\/#WKH#YRXFKHU#UHGHPSWLRQ#UDWH#+RU#QXPEHU#RI#KRPHRZQHUV#KDYLQJ#
WKHLU#ZDWHU#WHVWHG,#JLYHV#WKH#'HSDUWPHQW#VRPH#DVVXUDQFH#LW#KDV#PHW#LWV#
UHJXODWHG#UHVSRQVLELOLWLHV#LQ#FRQWULEXWLQJ#WR#WKH#REMHFWLYH#RI#HQVXULQJ#VDIH#
ZDWHU#IRU#QHZ#GRPHVWLF#ZHOO#KRPHRZQHUV1

714::714::714::714:: *LYHQ#WKDW#WKH#'HSDUWPHQW#GRHV#WUDFN#DQG#PRQLWRU#UHGHPSWLRQ#
UDWHV/#LW#ZRXOG#EH#UHDVRQDEOH/#LQ#RXU#RSLQLRQ/#WR#KDYH#HVWDEOLVKHG#JRDOV#
UHODWLQJ#WR#WKH#SHUFHQWDJH#RI#KRPHRZQHUV#WDUJHWHG#WR#UHGHHP#YRXFKHUV#LQ#
D#JLYHQ#\HDU1#7KH#'HSDUWPHQW#KDV#D#´IX]]\µ#JRDO#WR#VHH#´DV#PDQ\#DV#
SRVVLEOH#EH#UHGHHPHGµ1#%XW#LW#KDV#QRW#TXDQWLILHG#WKLV#JRDO1#$OWKRXJK#WKH#
DQQXDO#UHSRUWV#GR/#DW#WLPHV/#UHIHU#WR#WKH#UHGHPSWLRQ#UDWH/#QHLWKHU#D#WDUJHW#
UDWH#QRU#DQ#DFWXDO#UDWH#LV#VWDWHG1#

714:;714:;714:;714:; 6HFRQGO\/#WKH#QXPEHU#RI#ORJ#UHSRUWV#UHWXUQHG#WR#WKH#'HSDUWPHQW#
ZLWK#DGHTXDWH#JURXQG#ZDWHU#LQIRUPDWLRQ/#LQ#RXU#RSLQLRQ/#FRQWULEXWHV#WR#
IXOILOOLQJ#WKH#REMHFWLYH#RI#DFTXLULQJ#DFFXUDWH#JURXQG#ZDWHU#GDWD1#*LYHQ#
WKDW#WKH#'HSDUWPHQW#GRHV#PDQXDOO\#UHYLHZ#DOO#ORJ#UHSRUWV#DQG#PRQLWRUV#
WKH#QXPEHU#RI#UHSRUWV#PLVVLQJ#SURSHUW\#LGHQWLILFDWLRQ#QXPEHUV/#LW#ZRXOG#
EH#UHDVRQDEOH#LQ#RXU#RSLQLRQ/#WR#KDYH#HVWDEOLVKHG#JRDOV#UHODWLQJ#WR#WKH#
SHUFHQWDJH#RI#FRPSOHWH#ORJ#UHSRUWV#UHFHLYHG#LQ#D#JLYHQ#\HDU#WKDW#ZRXOG#
EH#DFFHSWDEOH#WR#WKH#'HSDUWPHQW1#$JDLQ/#D#´IX]]\µ#JRDO#H[LVWV/#LQ#WKDW#
WKH\#ZRXOG#OLNH#WR#VHH#´DV#PDQ\#DV#SRVVLEOHµ#EH#UHWXUQHG#FRPSOHWH/#EXW#
WKH#'HSDUWPHQW#KDV#QRW#TXDQWLILHG#WKLV#JRDO1#:H#IHHO#WKLV#ODFN#RI#
TXDQWLI\LQJ#JRDOV#KDV#WKH#SRWHQWLDO#WR#OHDG#WR#D#ODFN#RI#GLUHFWLRQ#DQG#D#
ODFN#RI#DFFRXQWDELOLW\1#7R#VXPPDUL]H/#LQ#JHQHUDO#ZH#IRXQG#WKHUH#WR#EH#
OLWWOH#PHDVXUHPHQW#DQG#UHSRUWLQJ#RI#WKH#RSHUDWLRQ#RI#SURJUDPV#WR#
GHWHUPLQH#LI#WKH\#DUH#DFFRPSOLVKLQJ#WKHLU#LQLWLDO#LQWHQWLRQV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 714:<714:<714:<714:< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#/RFDO#*RYHUQPHQW#UHYLHZ#SURFHGXUHV#LQ#SODFH#IRU#UHSRUWLQJ#SURJUDP#
UHVXOWV#IRU#WKH#UHVXOWV#IRU#WKH#UHVXOWV#IRU#WKH#UHVXOWV#IRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ3RWDEOH#:DWHU#5HJXODWLRQ#DQG##DQG##DQG##DQG#:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ:DWHU#:HOO#5HJXODWLRQ#WR##WR##WR##WR#
HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#HQVXUH#WKH\#DUH#DFFXUDWH#DQG#XVHIXO#WR#UHDGHUV1#$V#SDUW#RI#WKLV#HIIRUW#WKH#
'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#JRDOV#RU#WDUJHWV#WKDW#FOHDUO\#UHODWH#WR#WKH#
REMHFWLYHV#RI#WKH#UHJXODWLRQV1REMHFWLYHV#RI#WKH#UHJXODWLRQV1REMHFWLYHV#RI#WKH#UHJXODWLRQV1REMHFWLYHV#RI#WKH#UHJXODWLRQV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 714;3714;3714;3714;3 %HJLQQLQJ#ZLWK#ILVFDO#\HDU#4<<92<:/#1HZ#%UXQVZLFN#JRYHUQPHQW#
DQQXDO#UHSRUWV#EHJDQ#LQFOXGLQJ#VSHFLILF#SHUIRUPDQFH#PHDVXUHPHQW#GDWD#
LQ#UHVSRQVH#WR#FULWHULD#HVWDEOLVKHG#E\#WKH#$XGLWRU#*HQHUDO1#7KH#
'HSDUWPHQW#ZLOO#HQVXUH#WKDW#SURJUDP#UHVXOWV#IRU#WKH#3RWDEOH#:DWHU#
:7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
5HJXODWLRQ#DQG#:DWHU#:HOO#5HJXODWLRQ#ZLOO#EH#LQFOXGHG#LQ#WKH#533325334#
$QQXDO#5HSRUW1#*RDOV#RU#WDUJHWV#ZLOO#EH#HVWDEOLVKHG#IRU#VXEVHTXHQW#
$QQXDO#5HSRUWV1

(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#(IIHFWLYHQHVV#UHSRUWLQJ#E\#
WKH#'HSDUWPHQW#RI#+HDOWK#WKH#'HSDUWPHQW#RI#+HDOWK#WKH#'HSDUWPHQW#RI#+HDOWK#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVVDQG#:HOOQHVVDQG#:HOOQHVVDQG#:HOOQHVV

714;4714;4714;4714;4 7R#FRQWULEXWH#WR#IXOILOOLQJ#WKH#REMHFWLYH#RI#HQVXULQJ#D#VDIH#ZDWHU#
VXSSO\#IRU#LQGLYLGXDOV#ZLWK#SULYDWH#ZHOOV/#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
:HOOQHVV#KDV#WKH#UHVSRQVLELOLW\#QRW#RQO\#WR#QRWLI\#WKH#GRPHVWLF#ZHOO#
KRPHRZQHU#E\#OHWWHU#RI#WHVW#UHVXOWV#DFFRUGLQJ#WR#SURFHGXUHV#RXWOLQHG#LQ#
WKH#UHJXODWLRQ/#EXW#DOVR/#LQ#RXU#RSLQLRQ/#WR#HQVXUH#XQGHUVWDQGLELOLW\#RI#
VXFK#UHVXOWV1#

714;5714;5714;5714;5 *LYHQ#WKHVH#REMHFWLYHV/#ZH#IHOW#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#
ZRXOG#KDYH#VRPH#GLVFXVVLRQ#LQ#WKLV#UHJDUG1#:H#GHWHUPLQHG/#KRZHYHU/#
WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#GRHV#QRW#FXUUHQWO\#KDYH#
FOHDUO\#HVWDEOLVKHG#JRDOV#UHODWLQJ#WR#LWV#ZRUN#RQ#WKH#3RWDEOH#:DWHU#
5HJXODWLRQ#DV#LW#DSSOLHV#WR#QHZ#GRPHVWLF#ZHOO#RZQHUV1#

714;6714;6714;6714;6 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#UHSRUWHG#RQ#ZRUN#GRQH#
LQ#WKH#DUHD#RI#GRPHVWLF#ZHOOV#LQ#WKH#4<<;0<<#DQQXDO#UHSRUW1#7KLV#UHSRUW#
LQFOXGHG#D#YHU\#EULHI#GHVFULSWLRQ#RI#ZRUN#GRQH1#1R#GHVFULSWLRQ#RI#
REMHFWLYHV/#JRDOV/#RU#UHVXOWV#ZHUH#SURYLGHG1#

714;7714;7714;7714;7 7KH#UHSRUW#VWDWHG#WKDW#54(#RI#WKH#EDFWHULRORJLFDOEDFWHULRORJLFDOEDFWHULRORJLFDOEDFWHULRORJLFDO#WHVWV#FRQGXFWHG#
RQ#SULYDWH#ZDWHU#VXSSOLHV#UHTXLUHG#IROORZ#XS#E\#3XEOLF#+HDOWK#
LQVSHFWRUV1#+:H#ZHUH#XQDEOH#WR#GHWHUPLQH#ZK\#WKH#'HSDUWPHQW#RQO\#
LQFOXGHG#EDFWHULRORJLFDO#DQG#H[FOXGHG#LQRUJDQLF#WHVW#UHVXOWV,1#:KHQ#
TXHVWLRQHG#KRZ#WKH#'HSDUWPHQW#FDPH#XS#ZLWK#WKH#54(#ILJXUH/#ZH#ZHUH#
LQIRUPHG#LW#ZDV#IURP#WKH#$QDO\WLFDO#6HUYLFHV#/DE#FRPSXWHU#FRGLQJ1#$Q\#
WHVW#WKDW#ZDV#FRGHG#DV#D#´UH0WHVWµ#+L1H1#QRW#D#ILUVW#WLPH#WHVW,/#ZDV#FRXQWHG#
DV#KDYLQJ#EHHQ#IROORZHG#XS#E\#WKH#'HSDUWPHQW1#+RZHYHU/#RXU#DXGLW#
GHWHUPLQHG#WKDW#VXFK#LV#QRW#DOZD\V#WKH#FDVH1#6RPH#UH0WHVWV#DUH#QRW#IROORZ#
XS#WHVWV#E\#WKH#'HSDUWPHQW#DQG#VRPH#UH0WHVWV#WKDW#DUH#´IROORZ#XSVµ#E\#
WKH#'HSDUWPHQW#DUH#FRGHG#RWKHUZLVH1#,Q#RXU#RSLQLRQ#WKLV#LV#LQDFFXUDWH#
UHSRUWLQJ1#:H#IHHO#WKDW#LW#ZRXOG#EH#EHQHILFLDO#IRU#WKH#'HSDUWPHQW#WR#
SURYLGH#PRUH#GHWDLOHG#GHVFULSWLRQV#RI#SURJUDPV#LQ#SODFH#UHJDUGLQJ#
GRPHVWLF#ZHOOV#DQG#WKH#QXPEHU#RI#QHZO\#GULOOHG#GRPHVWLF#ZHOO#ZDWHU#WHVW#
UHVXOWV#WKDW#ZHUH#DQDO\VHG#E\#LQVSHFWRUV#LQ#D#JLYHQ#\HDU1#

714;8714;8714;8714;8 ,Q#RXU#RSLQLRQ/#D#UHDVRQDEOH#JRDO#PLJKW#EH#´WR#SURYLGH#
LQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYH#ZDWHU#WHVW#UHVXOWV#LQ#DFFRUGDQFH#ZLWK#UHJXODWLRQ#WR#WKH#
KRPHRZQHU#IRU#HYHU\HYHU\HYHU\HYHU\#ZDWHU#VDPSOH#VXEPLWWHG#IRU#WHVWLQJ1µ#:H#KDYH#
DOUHDG\#GLVFXVVHG#VHYHUDO#LVVXHV#FRQFHUQLQJ#WKH#ODFN#RI#FODULW\#LQ#
FRPPXQLFDWLQJ#WHVW#UHVXOWV#DQG#UHODWHG#LQIRUPDWLRQ#WR#KRPHRZQHUV1#7KLV#
FRQFHUQV#XV1#+DG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#LPSOHPHQWHG#
VRPH#UHJXODU#PHDVXUHPHQW#DQG#UHSRUWLQJ#RI#SURJUDP#UHVXOWV/#LW#LV#
SRVVLEOH#VRPH#RI#WKHVH#FRPPXQLFDWLRQ#SUREOHPV#PD\#KDYH#DOUHDG\#EHHQ#
FRUUHFWHG1#,I#WKH#'HSDUWPHQW#ZDV#PHDVXULQJ#WR#HQVXUH#LW#SURYLGHG#
´LQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYHLQIRUPDWLYH#ZDWHU#WHVW#UHVXOWV#LQ#DFFRUGDQFH#ZLWK#UHJXODWLRQ#WR#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 :8



'RPHVWLF#:HOO#:DWHU#4XDOLW\ &KDSWHU#7
KRPHRZQHU#IRU#HYHU\HYHU\HYHU\HYHU\#ZDWHU#VDPSOH#VXEPLWWHG#IRU#WHVWLQJµ/#SUHVXPDEO\#
VWDII#ZRXOG#KDYH#EHHQ#PDGH#DZDUH#RI#WKH#FRPPXQLFDWLRQ#LVVXHV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 714;9714;9714;9714;9 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#
LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#LPSURYH#WKH#GLVFXVVLRQ#RI#LWV#ZRUN#UHODWHG#WR#WKH#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#3RWDEOH#:DWHU#
5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ5HJXODWLRQ#ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1##ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1##ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1##ZLWK#UHVSHFW#WR#GRPHVWLF#ZHOOV#LQ#LWV#DQQXDO#UHSRUW1#
,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#,QIRUPDWLRQ#VKRXOG#EH#IRFXVHG#RQ#WKH#GHJUHH#WR#ZKLFK#SURJUDP#DFWLYLWLHV#
KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#KDYH#DFKLHYHG#LQWHQGHG#UHVXOWV1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 714;:714;:714;:714;: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#,Q#RXU#RSLQLRQ/#WKH#JRYHUQPHQW#GRHV#
QRW#KDYH#DGHTXDWH#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#HQVXUH#UHOHYDQW#DQG#
DFFXUDWH#PHDVXUHPHQW#DQG#UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#:DWHU#
:HOO#5HJXODWLRQ#DQG#3RWDEOH#:DWHU#5HJXODWLRQ1#:H#GLG#QRW#ILQG#
HYLGHQFH#RI#FOHDUO\#GHILQHG#JRDOV#UHODWLQJ#WR#SURJUDP#REMHFWLYHV1#

'RPHVWLF#ZHOO#ZDWHU#'RPHVWLF#ZHOO#ZDWHU#'RPHVWLF#ZHOO#ZDWHU#'RPHVWLF#ZHOO#ZDWHU#
SHUIRUPDQFH#LQGLFDWRUVSHUIRUPDQFH#LQGLFDWRUVSHUIRUPDQFH#LQGLFDWRUVSHUIRUPDQFH#LQGLFDWRUV

714;;714;;714;;714;; 2XU#VL[WK#FULWHULRQ#ZDV=#

7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#
VKRXOG#KDYH#SHUIRUPDQFH#LQGLFDWRUV#WKDW#DSSURSULDWHO\#
DGGUHVV#SURWHFWLRQ#RI#ZDWHU#UHVRXUFHV#VXSSO\LQJ#LQGLYLGXDOV#
RQ#SULYDWH#ZHOOV1#

714;<714;<714;<714;< 7KH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#FOHDUO\#GHILQHG#LWV#JRDO#
UHODWLQJ#WR#ZDWHU#TXDOLW\#LQ#LWV#4<<<#DQQXDO#UHSRUW1#7KH#JRDO#LV#DV#
IROORZV=#´7R#HQVXUH#WKDW#WKH#TXDOLW\#RI#WKH#3URYLQFH·V#ZDWHU#UHVRXUFHV#
PHHWV#HVWDEOLVKHG#SURYLQFLDO#VWDQGDUGV#IRU#LGHQWLILHG#XVH#RI#WKH#UHVRXUFH#
+GULQNLQJ/#UHFUHDWLRQDO/#DTXDWLF#OLIH/#HWF1,1µ#3DUW#RI#RXU#DXGLW#LQYROYHG#
GHWHUPLQLQJ#LI#WKH#'HSDUWPHQW#KDV#DGHTXDWHO\#SURYLGHG#SHUIRUPDQFH#
LQGLFDWRUV#DV#WKH\#UHODWH#WR#LQGLYLGXDOV#RQ#GRPHVWLF#ZHOOV1#,Q#GRLQJ#WKLV/#
ZH#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#DGGUHVVHG#RQO\#´PXQLFLSDOµ#ZDWHU#
+ERWK#VXUIDFH#DQG#JURXQG#ZDWHU,#LQ#GHYHORSLQJ#SHUIRUPDQFH#LQGLFDWRUV#
DQG#WDUJHWV1#*LYHQ#WKDW#73(#RI#LQGLYLGXDOV#LQ#WKH#3URYLQFH#UHO\#RQ#
SULYDWH#ZHOO#JURXQG#ZDWHU#ZH#ILQG#WKLV#WR#EH#VRPHZKDW#RI#DQ#RYHUVLJKW1#
,Q#RXU#RSLQLRQ/#LQ#NHHSLQJ#ZLWK#WKH#JRYHUQPHQW·V#UHFRPPHQGDWLRQ#WR#
´HVWDEOLVK#SXEOLF#EHQFKPDUNV#DQG#RWKHU#PHDVXUHPHQW#GHYLFHV#IRU#
SURJUDPV#WKDW#WKH\#DGPLQLVWHUµ/#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#
SURYLGLQJ#VXFK#PHDVXUHPHQW#GHYLFHV#IRU#DOO#SURJUDPV#LQ#SODFH#IRU#WKH#
SURWHFWLRQ#RI#JURXQGZDWHU#IRU#LQGLYLGXDOV#RQ#GRPHVWLF#ZHOOV1#

714<3714<3714<3714<3 'HSDUWPHQWDO#RIILFLDOV#KDYH#LQIRUPHG#XV#RI#D#EURDG#UDQJH#RI#
GHSDUWPHQWDO#DFWLYLWLHV#WKDW#VHUYH#WR#SUHYHQW#RU#GHWHFW#SRWHQWLDO#WKUHDWV#WR#
GRPHVWLF#ZHOO#ZDWHU#VXSSO\1#7KHVH#ZRXOG#LQFOXGH#VXFK#WKLQJV#DV#
SHVWLFLGH#DQG#IXHO#WDQN#VWRUDJH#UHJXODWLRQV/#FRQWURO#RYHU#ORFDWLRQ#RI#
YDULRXV#LQGXVWULDO#IDFLOLWLHV#WKURXJK#RSHUDWLQJ#SHUPLWV/#DQG#UXUDO#ODQG0XVH#
SODQQLQJ#WKURXJK#YDULRXV#PHDQV1#1RWZLWKVWDQGLQJ#WKLV/#WKH#'HSDUWPHQW#
KDV#LQIRUPHG#XV#WKDW#LW#PXVW#EH#FOHDUO\#UHFRJQL]HG#WKDW#WKHUH#LV#D#
IXQGDPHQWDO#UHVSRQVLELOLW\#WKDW#OLHV#ZLWK#WKH#KRPHRZQHU#WR#PDQDJH#WKHLU#
ZDWHU#GHOLYHU\#V\VWHPV1#$Q\#PHDVXUHPHQW#RI#WKH#VXFFHVV#RI#WKH#
'HSDUWPHQW#RI#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW·V#LQYROYHPHQW#
ZRXOG#KDYH#WR#LQFOXGH#H[DPLQLQJ#WKH#UHVSRQVLELOLWLHV#RI#FLWL]HQV#DQG#WKH#
:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#7 'RPHVWLF#:HOO#:DWHU#4XDOLW\
JRYHUQPHQW#LQ#PHHWLQJ#WKH#RYHUDOO#JRDO1#7KLV#ZRXOG#SXW#WKH#LVVXH#LQ#
FRQWH[W1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 714<4714<4714<4714<4 7KLV#FULWHULRQ#ZDV#QRW#PHW1#:H#GHWHUPLQHG#WKDW#WKH#'HSDUWPHQW#
GRHV#QRW#KDYH#HVWDEOLVKHG#SHUIRUPDQFH#PHDVXUHV#UHJDUGLQJ#GRPHVWLF#
ZHOO#ZDWHU1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 714<5714<5714<5714<5 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#
/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#/RFDO#*RYHUQPHQW#HVWDEOLVK#SHUIRUPDQFH#PHDVXUHV#IRU#WKH#EURDG#VXLWH#RI#
SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#SURJUDPV#HVWDEOLVKHG#WR#SUHYHQW#GULQNLQJ#ZDWHU#SUREOHPV#IRU#LQGLYLGXDOV#
RQ#GRPHVWLF#ZHOO#ZDWHU1RQ#GRPHVWLF#ZHOO#ZDWHU1RQ#GRPHVWLF#ZHOO#ZDWHU1RQ#GRPHVWLF#ZHOO#ZDWHU1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 714<6714<6714<6714<6 ,Q#5334/#GXULQJ#LWV#6WUDWHJLF#3ODQQLQJ#SURFHVV/#WKH#QHZ#
GHSDUWPHQW#RI#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#DJUHHV#WR#H[DPLQH#
WKH#LGHQWLILFDWLRQ#RI#SHUIRUPDQFH#PHDVXUHPHQW#LQGLFDWRUV#LQ#UHODWLRQ#WR#
GRPHVWLF#ZHOO#ZDWHU1

&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#&RPPHQWV#RI#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV+HDOWK#DQG#:HOOQHVV

714<7714<7714<7714<7 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#SURYLGHG#WKH#IROORZLQJ#
FRPPHQWV#RQ#LWV#UHVSRQVLELOLWLHV#IRU#WKH#3RWDEOH#:DWHU#5HJXODWLRQ=

7KH#'HSDUWPHQW#KDV#UHYLHZHG#WKH#$XGLWRU#*HQHUDO·V#
FRPPHQWV#RQ#WKH#'RPHVWLF#:HOO#:DWHU#4XDOLW\#²#3RWDEOH#
:DWHU#5HJXODWLRQ#<605361

7KH#6WDQGDUG#2SHUDWLQJ#3URFHGXUHV#+623V,#IRU#3RWDEOH#
:DWHU/#E\#WKHLU#QDWXUH/#DGGUHVV#PRVW#RI#WKH#LVVXHV#ZLWKLQ#WKH#
MXULVGLFWLRQ#RI#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV1

7KH#WLPHIUDPH#IRU#GHYHORSPHQW#RI#WKH#623V#DUH=#WKH#ILUVW#GUDIW#
E\#1RYHPEHU#5333/#WKH#VHFRQG#GUDIW#E\#-DQXDU\#5334/#DQG#WKH#
ILQDO#YHUVLRQ#FRPSOHWHG#E\#0DUFK#53341

7KH#MRLQW#'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV#²#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#LVVXHV#DUH#DQWLFLSDWHG#WR#EH#DGGUHVVHG#
E\#WKH#3ROLF\#DQG#3ULRULWLHV#SURFHVV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ::



#&KDSWHU#8
'HSDUWPHQW#RI#)LQDQFH

3HQVLRQ#3ODQ#*RYHUQDQFH

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 ;4

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 ;6

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 ;6

*RYHUQDQFH#VWUXFWXUH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 ;7

4XHVWLRQQDLUH#UHVXOWV#DQG#UHSRUWLQJ# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1 ;8



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH

#'HSDUWPHQW#RI#)LQDQFH##
3HQVLRQ#3ODQ#*RYHUQDQFH
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 814814814814 7KHUH#DUH#HOHYHQ#SURYLQFLDOO\#VSRQVRUHG#SHQVLRQ#SODQV#ZLWK#
DSSUR[LPDWHO\#73/:33#HPSOR\HHV#FRQWULEXWLQJ#WR#WKHVH#SODQV#DQG#
DSSUR[LPDWHO\#49/;33#SHQVLRQHUV#UHFHLYLQJ#EHQHILWV1#7RWDO#SHQVLRQ#
EHQHILWV#SDLG#LQ#WKH#SODQV·#PRVW#UHFHQW#ILVFDO#\HDU#WRWDOOHG#'58515#
PLOOLRQ1#'XULQJ#WKDW#\HDU#HPSOR\HHV#FRQWULEXWHG#'<717#PLOOLRQ#WR#WKH#
SODQV#DQG#WD[SD\HUV#FRQWULEXWHG#'5741;#PLOOLRQ1#$W#\HDU#HQG/#WRWDO#QHW#
DVVHWV#RI#WKH#SHQVLRQ#SODQV#ZHUH#LQ#H[FHVV#RI#':#ELOOLRQ1

815815815815 2XU#2IILFH#LV#FXUUHQWO\#WKH#ILQDQFLDO#DXGLWRU#IRU#VL[#RI#WKHVH#
SODQV/#DQG#LQ#WKLV#FDSDFLW\#ZH#KDYH#EHFRPH#TXLWH#IDPLOLDU#ZLWK#WKHLU#
RSHUDWLRQV1#,Q#DGGLWLRQ#ZH#UHYLHZ#DFFRXQWLQJ#DQG#ILQDQFLDO#GLVFORVXUH#
LVVXHV#IRU#DOO#SODQV#LQ#FRQQHFWLRQ#ZLWK#RXU#ILQDQFLDO#DXGLW#RI#WKH#3URYLQFH#
RI#1HZ#%UXQVZLFN1#

816816816816 'XH#WR#WKH#VL]H#RI#WKH#DQQXDO#FRQWULEXWLRQ#RI#WD[SD\HUV·#PRQH\/#
WKH#ODUJH#QXPEHU#RI#JRYHUQPHQW#HPSOR\HHV#DQG#SHQVLRQHUV#GHSHQGLQJ#RQ#
WKH#SODQV#IRU#WKHLU#UHWLUHPHQW#VHFXULW\#DQG#WKH#RYHUDOO#VL]H#RI#WKH#SHQVLRQ#
RSHUDWLRQ/#ZH#GHFLGHG#WKDW#ZH#VKRXOG#XQGHUWDNH#D#UHYLHZ#WKDW#LV#PXFK#
EURDGHU#LQ#VFRSH#WKDQ#ZH#KDYH#EHHQ#GRLQJ#DV#ILQDQFLDO#DXGLWRUV1

817817817817 $#UHYLHZ#RI#WKLV#QDWXUH#FRXOG#HQFRPSDVV#PDQ\#DVSHFWV#RI#WKH#
SHQVLRQ#RSHUDWLRQ1#:H#EHOLHYHG#WKH#PRVW#DSSURSULDWH#VWDUWLQJ#SRLQW#
VKRXOG#HQFRPSDVV#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1#*RYHUQDQFH#FDQ#EH#
GHILQHG#DV#WKH#SURFHVV#DQG#VWUXFWXUH#XVHG#WR#GLUHFW#DQG#PDQDJH#WKH#
SHQVLRQ#RSHUDWLRQ#ZLWK#WKH#REMHFWLYH#RI#DFKLHYLQJ#WKH#VWDWHG#PLVVLRQ#RU#
REMHFWLYH1#$FFRXQWDELOLW\#RQ#WKH#RWKHU#KDQG#LV#GHILQHG#DV#WKH#REOLJDWLRQ#
WR#DQVZHU#IRU#DXWKRULW\#DQG#UHVSRQVLELOLW\#WKDW#KDV#EHHQ#FRQIHUUHG1#

818818818818 :H#KDYH#KDG#H[SHULHQFH#RYHU#WKH#SDVW#WKUHH#\HDUV#LQ#FRQGXFWLQJ#
ZRUN#RQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1#,Q#4<<:#ZH#FRPPHQWHG#RQ#
JRYHUQDQFH#DQG#DFFRXQWDELOLW\#LVVXHV#DW#WKH#$WODQWLF#/RWWHU\#&RUSRUDWLRQ#
,QF1#,Q#4<<;#ZH#H[DPLQHG#VLPLODU#LVVXHV#DW#WKH#5HJLRQDO#+RVSLWDO#
&RUSRUDWLRQV#DQG#ODVW#\HDU#ZH#ORRNHG#DW#WKH#1HZ#%UXQVZLFN#/LTXRU#
&RUSRUDWLRQ1#

819819819819 2XU#LQWHUHVW#LQ#WKH#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#RI#WKH#
3URYLQFH·V#SHQVLRQ#SODQV#ZDV#DOVR#LQFUHDVHG#E\#ZKDW#KDV#EHHQ#KDSSHQLQJ#
RQ#WKH#QDWLRQDO#VFHQH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;4



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
81:81:81:81: ,Q#1RYHPEHU#4<<:#WKH#6HQDWH#6WDQGLQJ#&RPPLWWHH#RQ#%DQNLQJ/#
7UDGH#DQG#&RPPHUFH#+&RPPLWWHH,#EHJDQ#KHDULQJV#RQ#WKH#UROH#DQG#
JRYHUQDQFH#SUDFWLFHV#RI#LQVWLWXWLRQDO#LQYHVWRUV#LQ#&DQDGD1#,QVWLWLRQDO#
LQYHVWRUV#LQFOXGHG#SXEOLF#DQG#SULYDWH#VHFWRU#SHQVLRQ#SODQV1

81;81;81;81; :KDW#WKH#&RPPLWWHH#KHDUG#GXULQJ#WKHVH#KHDULQJV#ZHUH#FRPPHQWV#
VXFK#DV#WKH#IROORZLQJ=

´«WKH#JRYHUQDQFH#SUDFWLFHV#«RI#ODUJH#SXEOLF0VHFWRU#SHQVLRQV#
VKRXOG#EH#H[DPLQHG#ZLWK#SXUSRVH#RI#EXLOGLQJ#JXLGHOLQHV#IRU#
LPSURYHPHQWV«11,Q#JHQHUDO#WKHUH#DUH#IHZ#ZHOO0JRYHUQHG#
ERDUGV1µ

´«1WKHUH#LV#D#JUHDW#GHDO#RI#FRQIXVLRQ#DERXW#ZKDW#>SHQVLRQ@#
GHFLVLRQV#JHW#PDGH#LQ#ZKDW#FDSDFLW\/#DERXW#ZKR#LV#DIIHFWHG#E\#
WKHVH#GHFLVLRQV/#DERXW#ZKDW#FRQVWLWXWHV#SUXGHQFH/#DQG#DERXW#
ZKDW#WKH#PLVVLRQ#RI#D#SHQVLRQ#IXQG#LV#LQ#WKH#ILUVW#SODFH1µ

´7KHUH#LV#D#ORQJ#ZD\#WR#JR#EHIRUH#RQH#FDQ#VD\#WKDW#DOO#SHQVLRQ#
SODQV#DUH#ZHOO#JRYHUQHG1µ

81<81<81<81< 2QH#RI#WKH#VXEPLVVLRQV#SUHVHQWHG#DW#WKH#KHDULQJV#FLWHG#D#PDMRU#
VWXG\#LQYROYLQJ#VHYHQW\0QLQH#PDMRU#8161#DQG#&DQDGLDQ#SHQVLRQ#IXQGV#
DQG#D#'XWFK#SHQVLRQ#IXQG1#7KH#VWXG\#VWDWHG=#´:H#ZHUH#DEOH#WR#ILQG#D#
VWDWLVWLFDOO\#VLJQLILFDQW#OLQN#EHWZHHQ#RUJDQL]DWLRQDO#SHUIRUPDQFH#DQG#
RUJDQL]DWLRQDO#GHVLJQ1#,QWHUHVWLQJO\/#DQG#PRUH#VSHFLILFDOO\/#ZH#IRXQG#WKH#
PRVW#LPSRUWDQW#GULYHU#RI#RUJDQL]DWLRQ#SHUIRUPDQFH#1111#WR#EH#WKH#TXDOLW\#
RI#WKH#ERDUG#RI#JRYHUQLQJ#ILGXFLDULHV1µ

8143814381438143 7KH#KHDULQJV#FXOPLQDWHG#LQ#1RYHPEHU#4<<;#ZLWK#WKH#LVVXDQFH#RI#
D#UHSRUW#FDOOHG#7KH#*RYHUQDQFH#3UDFWLFHV#RI#,QVWLWXWLRQDO#,QYHVWRUV1#7KLV#
UHSRUW#PDGH#WZR#UHFRPPHQGDWLRQV#UHOHYDQW#WR#SHQVLRQ#SODQV=

• WKDW#WKH#WUXVWHHV#RI#HDFK#SHQVLRQ#SODQ#LQ#&DQDGD#DGRSW#RQH#RI#3HQVLRQ#
,QYHVWPHQW#$VVRFLDWLRQ#RI#&DQDGD#+3,$&,/#$VVRFLDWLRQ#RI#&DQDGLDQ#
3HQVLRQ#0DQDJHPHQW#+$&30,/#RU#2IILFH#RI#WKH#6XSHULQWHQGHQW#RI#
)LQDQFLDO#,QVWLWXWLRQV#RI#&DQDGD#+26),,#JRYHUQDQFH#JXLGHOLQHV>#DQG#

• WKDW#WKH#WUXVWHHV#RI#HDFK#SHQVLRQ#SODQ#LQ#&DQDGD#UHSRUW#DQQXDOO\#WR#
SHQVLRQ#SODQ#PHPEHUV#VHWWLQJ#RXW#KRZ#WKH\#FRPSO\#ZLWK/#RU#H[FHHG/#
WKH#DGRSWHG#VHW#RI#JRYHUQDQFH#JXLGHOLQHV/#DQG#H[SODLQLQJ#ZK\#WKH\#
GR#QRW#FRPSO\#LI#WKH\#FKRRVH#QRW#WR#GR#VR1

8144814481448144 $V#D#UHVXOW#RI#WKH#6HQDWH#&RPPLWWHH#UHSRUW/#3,$&/#$&30#DQG#
26),#IRUPHG#D#MRLQW#WDVN#IRUFH#RQ#3HQVLRQ#3ODQ#*RYHUQDQFH1#7KH#UHVXOW#
RI#WKLV#WDVN#IRUFH#ZDV#WKH#GHYHORSPHQW#RI#D#FRPPRQ#VHW#RI#SHQVLRQ#SODQ#
JRYHUQDQFH#SULQFLSOHV#DQG#D#JXLGH#+TXHVWLRQQDLUH,#IRU#DVVHVVLQJ#
JRYHUQDQFH#SUDFWLFHV1#
;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
6FRSH6FRSH6FRSH6FRSH 8145814581458145 2XU#REMHFWLYH#IRU#WKLV#SURMHFW#ZDV#DV#IROORZV=

7R#FRQGXFW#D#UHYLHZ#RI#WKH#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#
VWUXFWXUHV#LQ#SODFH#IRU#SHQVLRQ#SODQV#IRU#PRVW#HPSOR\HHV#RI#
WKH#3URYLQFH#DQG#FHUWDLQ#RWKHU#HQWLWLHV#DV#ZHOO#DV#PHPEHUV#RI#
WKH#/HJLVODWLYH#$VVHPEO\#DQG#WR#RIIHU#UHFRPPHQGDWLRQV#IRU#
LPSURYHPHQW#ZKHUH#DSSURSULDWH1#

8146814681468146 :KLOH#WKHUH#DUH#HOHYHQ#SURYLQFLDOO\0VSRQVRUHG#SHQVLRQ#SODQV#RXU#
DXGLW#SURMHFW#DGGUHVVHG#WKH#IROORZLQJ#HLJKW=

• 3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#+366$,
• 7HDFKHUV·#3HQVLRQ#3ODQ#+7HDFKHUV,
• 0HPEHUV·#6XSHUDQQXDWLRQ#3ODQ#DQG#0HPEHUV·#3HQVLRQ#3ODQ#

+0HPEHUV,
• 3HQVLRQ#3ODQ#IRU#&DQDGLDQ#8QLRQ#RI#3XEOLF#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#+RVSLWDOV#++RVSLWDO0&83(,
• 3HQVLRQ#3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#6HUYLFHV#(PSOR\HHV#RI#

1HZ#%UXQVZLFN#6FKRRO#'LVWULFWV#+*/7)6,
• 3HQVLRQ#3ODQ#IRU#)XOO#7LPH#&83(#5:78#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#6FKRRO#'LVWULFWV#+&83(#5:78,
• 3HQVLRQ#3ODQ#IRU#&HUWDLQ#%DUJDLQLQJ#(PSOR\HHV#RI#1HZ#%UXQVZLFN#

+RVSLWDOV#++RVSLWDO0&HUWDLQ,
• 3HQVLRQ#3ODQ#IRU#3DUW0WLPH#DQG#6HDVRQDO#(PSOR\HHV#+3DUW0WLPH,

8147814781478147 :H#GLG#QRW#UHYLHZ#WKH#2PEXGVPDQ#3ODQ#DQG#WKH#3HQVLRQ#3ODQ#
IRU#0DQDJHPHQW#(PSOR\HHV#RI#1%#6FKRRO#'LVWULFWV#EHFDXVH#WKHUH#DUH#QR#
FRQWULEXWRUV#WR#WKHVH#SODQV1#$QG#ZH#GLG#QRW#UHYLHZ#WKH#-XGJHV·#
6XSHUDQQXDWLRQ#3ODQ#EHFDXVH#ZH#XQGHUVWDQG#WKDW#WKH#SODQ#LV#EHLQJ#
UHYLVHG1#

8148814881488148 2XU#UHYLHZ#LQFOXGHG#VHQGLQJ#JRYHUQDQFH#TXHVWLRQQDLUHV#WR#HDFK#
RI#WKH#SHQVLRQ#SODQ#JRYHUQRUV#DV#ZHOO#DV#WR#HDFK#PHPEHU#RI#DQ\#SHQVLRQ#
FRPPLWWHH1#7KH#TXHVWLRQQDLUH#ZKLFK#ZH#XVHG#ZDV#WKH#RQH#GHYHORSHG#E\#
WKH#-RLQW#7DVN#)RUFH#RQ#3HQVLRQ#3ODQ#*RYHUQDQFH1#,Q#DGGLWLRQ/#ZH#KHOG#
GLVFXVVLRQV#ZLWK#YDULRXV#PHPEHUV#RI#WKH#'HSDUWPHQW#RI#)LQDQFH#DV#ZHOO#
DV#ZLWK#WKH#&RPSWUROOHU1#:H#DOVR#UHYLHZHG#WKH#SHQVLRQ#SODQ#GRFXPHQWV#
DQG#OLWHUDWXUH#RQ#SHQVLRQ#SODQ#JRYHUQDQFH1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 8149814981498149 7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#
SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#SHQVLRQ#SODQ1#7KH#3URYLQFH#KDV#WZR#SHQVLRQ#SODQV#ZKHUH#WKH#JRYHUQRU#LV#
QRW#FOHDUO\#LQGLFDWHG1QRW#FOHDUO\#LQGLFDWHG1QRW#FOHDUO\#LQGLFDWHG1QRW#FOHDUO\#LQGLFDWHG1

814:814:814:814: $OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#$OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#$OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#$OO#IRXU#SHQVLRQ#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#KDYH#
VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#VWDWHPHQWV#RI#SXUSRVH#ZKLFK#KDYH#EHHQ#FRPPXQLFDWHG#WR#WKH#SODQ#
PHPEHUV1PHPEHUV1PHPEHUV1PHPEHUV1

814;814;814;814; 7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#7KHUH#LV#D#QHHG#IRU#D#FRGH#RI#FRQGXFW#WR#FOHDUO\#GHILQH#WKH#
ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1ILGXFLDU\#GXW\#RI#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;6



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
814<814<814<814< 7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#7R#VRPH#GHJUHH/#DOO#SODQV#KDYH#GHILQHG#DQG#FRPPXQLFDWHG#WR#
PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#PHPEHUV#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#JRYHUQRUV#DQG#DGPLQLVWUDWRUV1#
+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1+RZHYHU/#ZH#KDYH#LGHQWLILHG#DUHDV#IRU#LPSURYHPHQW1

8153815381538153 7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#7KHUH#DUH#VKRUWFRPLQJV#LQ#WKH#DUHD#RI#SHUIRUPDQFH#PHDVXUHPHQW#
DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1DQG#UHSRUWLQJ#LQ#DOO#IRXU#SODQV1

8154815481548154 3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#3ODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#QHHG#RQJRLQJ#WUDLQLQJ#LQ#
RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1RUGHU#WR#IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV1

8155815581558155 1RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW11RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW11RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW11RQH#RI#WKH#IRXU#SODQV#UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW1

8156815681568156 %HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#%HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#%HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#%HFDXVH#RI#LWV#VLJQLILFDQFH/#DQG#LQ#YLHZ#RI#VRPH#RI#WKH#
GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#GHILFLHQFLHV#QRWHG#LQ#WKLV#FKDSWHU/#ZH#ZLOO#FRQWLQXH#WR#H[DPLQH#SHQVLRQ#
JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#JRYHUQDQFH#RYHU#WKH#QH[W#IHZ#\HDUV1#,Q#SDUWLFXODU/#ZH#DUH#LQWHUHVWHG#LQ#
SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#SXUVXLQJ#WKH#SULQFLSOH#UHODWHG#WR#SHUIRUPDQFH#PHDVXUHPHQW#DQG#
UHSRUWLQJ1UHSRUWLQJ1UHSRUWLQJ1UHSRUWLQJ1

*RYHUQDQFH#VWUXFWXUH*RYHUQDQFH#VWUXFWXUH*RYHUQDQFH#VWUXFWXUH*RYHUQDQFH#VWUXFWXUH 8157815781578157 ,Q#FRQGXFWLQJ#RXU#ZRUN#RQ#WKLV#SURMHFW/#RQH#RI#RXU#ILUVW#
FKDOOHQJHV#ZDV#XQGHUVWDQGLQJ#WKH#JRYHUQDQFH#VWUXFWXUH/#DQG#LQ#SDUWLFXODU#
LGHQWLI\LQJ#WKH#JRYHUQRU#IRU#HDFK#RI#WKH#SODQV1#7KH#SHQVLRQ#JRYHUQRU#KDV#
EHHQ#GHILQHG#E\#WKH#MRLQW#WDVN#IRUFH#DV#´SHUVRQV#DQG#ERGLHV#ZLWK#WKH#
KLJKHVW#OHYHO#RI#SODQ#JRYHUQDQFH#DXWKRULW\#DFFRUGLQJ#WR#WKH#WHUPV#RI#WKH#
SODQ#RU#DSSOLFDEOH#OHJLVODWLRQµ1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#JRYHUQRU#EH#
FOHDUO\#LGHQWLILHG/#EHFDXVH#WKLV#LV#ZKHUH#UHVSRQVLELOLW\#IRU#SHQVLRQ#SODQ#
SHUIRUPDQFH#XOWLPDWHO\#UHVWV1#)XUWKHUPRUH#LW#LV#WKH#JRYHUQRU#ZKR#LV#
H[SHFWHG#WR#WDNH#WKH#OHDG#DQG#EH#SURDFWLYH#LQ#DSSURYLQJ#DSSURSULDWH#
SROLFLHV/#VHWWLQJ#SHQVLRQ#EHQHILWV/#DQG#HVWDEOLVKLQJ#DGPLQLVWUDWLYH#
SUDFWLFHV1

8158815881588158 :H#UHYLHZHG#WKH#SHQVLRQ#SODQ#GRFXPHQWV#WR#LGHQWLI\#WKH#SHQVLRQ#
SODQ#JRYHUQRU1#$V#D#UHVXOW#RI#WKLV#UHYLHZ#ZH#FRQFOXGHG#WKDW#LW#ZDV#TXLWH#
FOHDU#ZKR#WKH#JRYHUQRU#ZDV#IRU#VL[#RI#WKH#HLJKW#SODQV1#)RU#WZR#RI#WKH#
SODQV/#WKH#SODQ#GRFXPHQWV#ZHUH#QRW#H[SOLFLW#DV#WR#ZKR#ZDV#XOWLPDWHO\#
UHVSRQVLEOH1#%RWK#RI#WKH#SODQV#LQ#TXHVWLRQ#KDYH#3HQVLRQ#&RPPLWWHHV#DQG#
WKH#XQFHUWDLQW\#ZDV#ZKHWKHU#RU#QRW#WKH#&RPPLWWHHV#ZHUH#WKH#JRYHUQRUV1#
:H#UDLVHG#WKLV#LVVXH#ZLWK#VHQLRU#VWDII#RI#WKH#'HSDUWPHQW#RI#)LQDQFH#DQG#
ZH#VXEVHTXHQWO\#OHDUQHG#WKDW#WKH#'HSDUWPHQW#LV#RI#WKH#RSLQLRQ#WKDW#WKH#
3HQVLRQ#&RPPLWWHHV#IRU#ERWK#SODQV#DUH#WKH#JRYHUQRUV1

8159815981598159 7KH#IROORZLQJ#WDEOH#VXPPDUL]HV#WKH#UHVXOWV#RI#RXU#UHYLHZ1#
;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 815:815:815:815: 7KHUH#VKRXOG#EH#QR#GRXEW#DV#WR#ZKR#LV#WKH#JRYHUQRU#RI#HDFK#
SHQVLRQ#SODQ1#7KLV#UHVSRQVLELOLW\#VKRXOG#EH#FOHDUO\#VWDWHG#LQ#WKH#SODQ#
GRFXPHQWV1#([SOLFLW#UHIHUHQFH#VKRXOG#EH#PDGH#IRU#WKH#3HQVLRQ#3ODQ#IRU#
&HUWDLQ#%DUJDLQLQJ#(PSOR\HHV#RI#1HZ#%UXQVZLFN#+RVSLWDOV#DQG#WKH#
3HQVLRQ#3ODQ#IRU#3DUW0WLPH#DQG#6HDVRQDO#(PSOR\HHV1

4XHVWLRQQDLUH#UHVXOWV#DQG#4XHVWLRQQDLUH#UHVXOWV#DQG#4XHVWLRQQDLUH#UHVXOWV#DQG#4XHVWLRQQDLUH#UHVXOWV#DQG#
UHSRUWLQJ#UHSRUWLQJ#UHSRUWLQJ#UHSRUWLQJ#

815;815;815;815; :H#KDYH#VXPPDUL]HG#RXU#REVHUYDWLRQV#DURXQG#HDFK#RI#WKH#VL[#
JRYHUQDQFH#SULQFLSOHV#GHYHORSHG#E\#WKH#-RLQW#7DVN#)RUFH1#7KH#VL[#
SULQFLSOHV#DUH#DV#IROORZV=

• SHQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ>
• SHQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#

EHQHILFLDULHV>
• UHVSRQVLELOLW\2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#FOHDUO\#

LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHV>
• SHUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG>
• LQGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#

DQG#NQRZOHGJHDEOH>#DQG
• WKHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW1

815<815<815<815< #7KHVH#SULQFLSOHV#DUH#RQHV#ZKLFK/#LQ#WKH#RSLQLRQ#RI#WKH#7DVN#
)RUFH/#´DUH#HVVHQWLDO#WR#DFKLHYLQJ#HIIHFWLYH#JRYHUQDQFH#RI#D#SHQVLRQ#
SODQ1#7KHUH#DUH#PDQ\#PHWKRGV#IRU#LPSOHPHQWLQJ#WKHVH#SULQFLSOHV1#7KH#
YDOXH#RI#JRRG#JRYHUQDQFH#FRPHV#IURP#UHIOHFWLQJ#RQ#HDFK#DQG#WDNLQJ#D#
FRQVLGHUHG#VWDQFH1µ

3ODQ3ODQ3ODQ3ODQ *RYHUQRU*RYHUQRU*RYHUQRU*RYHUQRU

3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ
&KDLU#RI#%RDUG#RI#0DQDJHPHQW#²#0LQLVWHU#
RI#)LQDQFH

7HDFKHUV·#3HQVLRQ#3ODQ
&KDLU#RI#%RDUG#RI#0DQDJHPHQW#²#0LQLVWHU#
RI#)LQDQFH

3HQVLRQ#3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#
6HUYLFHV#(PSOR\HHV#RI#1HZ#%UXQVZLFN#6FKRRO#
'LVWULFWV %RDUG#RI#0DQDJHPHQW
3HQVLRQ#3ODQ#IRU#)XOO#7LPH#&83(#5:78#
(PSOR\HHV#RI#1HZ#%UXQVZLFN#6FKRRO#'LVWULFWV %RDUG#RI#0DQDJHPHQW
0HPEHUV·#6XSHUDQQXDWLRQ#3ODQ#DQG#0HPEHUV·#
3HQVLRQ#3ODQ#+0HPEHUV·,

&KDLU#RI#%RDUG#RI#0DQDJHPHQW#²#0LQLVWHU#
RI#)LQDQFH

3HQVLRQ#3ODQ#IRU#&DQDGLDQ#8QLRQ#RI#3XEOLF#
(PSOR\HHV#RI#1HZ#%UXQVZLFN#+RVSLWDOV %RDUG#RI#7UXVWHHV
3HQVLRQ#3ODQ#IRU#&HUWDLQ#%DUJDLQLQJ#(PSOR\HHV#
RI#1HZ#%UXQVZLFN#+RVSLWDOV 1RW#H[SOLFLW
3HQVLRQ#3ODQ#IRU#3DUW0WLPH#DQG#6HDVRQDO#
(PSOR\HHV 1RW#H[SOLFLW
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;8



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
8163816381638163 2XU#REVHUYDWLRQV#DUH#EDVHG#VROHO\#RQ#WKH#UHVXOWV#RI#WKH#
TXHVWLRQQDLUHV#UHWXUQHG#IURP#SHQVLRQ#SODQ#JRYHUQRUV#DQG#SHQVLRQ#
FRPPLWWHH#PHPEHUV1#,Q#HDFK#FDVH#ZKHUH#HLWKHU#WKH#%RDUG#RI#
0DQDJHPHQW#RU#0LQLVWHU#RI#)LQDQFH#ZDV#WKH#JRYHUQRU/#WKH#TXHVWLRQQDLUH#
ZDV#FRPSOHWHG#E\#WKH#'HSXW\#0LQLVWHU#RI#)LQDQFH/#DFWLQJ#RQ#EHKDOI#RI#
WKH#JRYHUQRU1#:H#GLG#QRW#DWWHPSW#WR#YHULI\#WKH#DFFXUDF\#RI#DQ\#RI#WKH#
UHVSRQVHV#UHFHLYHG1

8164816481648164 :H#GHFLGHG#WKDW#RXU#SXEOLF#UHSRUWLQJ#VKRXOG#RQO\#EH#GLUHFWHG#
WRZDUGV#WKRVH#SODQV#ZKHUH#JRYHUQPHQW/#WKURXJK#HLWKHU#%RDUG#RI#
0DQDJHPHQW#RU#WKH#0LQLVWHU#RI#)LQDQFH/#LV#WKH#JRYHUQRU1

8165816581658165 7KH#IRXU#SODQV#RQ#ZKLFK#ZH#DUH#UHSRUWLQJ#DUH=

• 3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#+366$,
• 7HDFKHUV·#3HQVLRQ#3ODQ#+7HDFKHUV,
• 3HQVLRQ#3ODQ#IRU#*HQHUDO/#7UDGHV#DQG#6HUYLFHV#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#6FKRRO#'LVWULFWV#+*/7)6,
• 3HQVLRQ#3ODQ#IRU#)XOO#7LPH#&83(#5:78#(PSOR\HHV#RI#1HZ#

%UXQVZLFN#6FKRRO#'LVWULFWV#+&83(#5:78,

8166816681668166 7KH#IROORZLQJ#VFKHGXOH#SURYLGHV#UHFHQW#GDWD#RQ#WKHVH#IRXU#SODQV1

3HQVLRQ#SODQ#GDWD3HQVLRQ#SODQ#GDWD3HQVLRQ#SODQ#GDWD3HQVLRQ#SODQ#GDWD

8167816781678167 7KH#0LQLVWHU#RI#)LQDQFH#LV#DOVR#WKH#JRYHUQRU#RI#WKH#0HPEHUV·#
SODQV1#+RZHYHU/#WKHVH#SODQV#KDYH#QR#DVVHWV/#DQG#DOO#FRQWULEXWLRQV#DQG#
SHQVLRQ#SD\PHQWV#DUH#PDGH#WKRXJK#WKH#&RQVROLGDWHG#)XQG#RI#WKH#
3URYLQFH1#$FFRUGLQJO\/#WKH#JRYHUQDQFH#UHVSRQVLELOLWLHV#IRU#WKHVH#SODQV#
DUH#PLQLPDO1

8168816881688168 :KLOH#ZH#DUH#QRW#UHSRUWLQJ#VSHFLILFDOO\#RQ#WKH#RWKHU#SODQV/#ZH#
PDNH#UHIHUHQFH#WR#WKHP#LQ#SDUWLFXODU#LQVWDQFHV1

3ULQFLSOH#43ULQFLSOH#43ULQFLSOH#43ULQFLSOH#4 3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ3HQVLRQ#SODQV#VKRXOG#KDYH#D#FOHDU#PLVVLRQ

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 8169816981698169 $#GRFXPHQWHG#PLVVLRQ#LV#H[WUHPHO\#LPSRUWDQW#EHFDXVH#LW#VKRXOG#
FOHDUO\#GHILQH#ZK\#WKH#SODQ#H[LVWV1#,W#UHIOHFWV#WKH#UHDVRQV#IRU#HVWDEOLVKLQJ#
DQG#PDLQWDLQLQJ#WKH#SODQ#DQG#LW#VKRXOG#EH#FOHDUO\#GLVWLQFW#IURP#PLVVLRQ#
VWDWHPHQWV#RI#WKH#SODQ#VSRQVRU#DQG#DQ\#SDUWLFLSDWLQJ#XQLRQV1#$#PLVVLRQ#
VWDWHPHQW#IDFLOLWDWHV#WKH#DGRSWLRQ#RI#PHDVXUDEOH#JRDOV#DJDLQVW#ZKLFK#WKH#
SODQ/#LWV#JRYHUQRU·V#DQG#DGPLQLVWUDWRU*V#SHUIRUPDQFH#LV#PHDVXUHG1#,I#
WKHUH#LV#QR#VWDWHG#PLVVLRQ#IRU#WKH#SHQVLRQ#SODQ/#WKHUH#ZRXOG#EH#QR#

Plans Pensioners Contributors Net Assets
$(millions)

PSSA 8,054 18,403 3,178
Teachers 5,357 9,095 3,020
GLT&S 912 1,913 152
CUPE 2745 101 532 29
;9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
FRPPRQ#IRFXV#DQG#DQ\#VWDWHG#JRDOV#RU#REMHFWLYHV/#LI#WKH\#GLG#H[LVW/#
ZRXOG#KDYH#OLPLWHG#PHDQLQJ1

'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"'RHV#WKH#SHQVLRQ#SODQ#KDYH#D#PLVVLRQ#VWDWHPHQW"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 816:816:816:816: 7KH#JRYHUQRU#IRU#WZR#RI#WKH#SODQV#LQGLFDWHG#WKDW#WKH\#KDYH#D#
VWDWHPHQW#RI#SXUSRVH#ZLWKLQ#WKHLU#SODQ#GRFXPHQW1#7KH#JRYHUQRU·V#
UHVSRQVHV#IURP#*/7)6#DQG#&83(#5:78#LQGLFDWHG#WKDW#WKHLU#VWDWHPHQW#RI#
SXUSRVH#ZDV#´«WR#SURYLGH#EHQHILWV#WR#HOLJLEOH#HPSOR\HHV#ZLWKLQ#WKH#
VSHFLILF#WHUPV#DQG#SURYLVLRQV#RI#WKH#SODQ#XSRQ#WHUPLQDWLRQ#DQG2RU#
UHWLUHPHQW1µ#7KH#UHVSRQVH#IURP#&83(#5:78#DFNQRZOHGJHG#WKDW#WKLV#ZDV#
QRW#D#IRUPDO#PLVVLRQ#VWDWHPHQW1#,Q#WKH#WZR#ODUJHVW#SODQV/#366$#DQG#
7HDFKHUV/#WKH#JRYHUQRUV·#UHVSRQVHV#LQGLFDWHG#D#VWDWHPHQW#RI#SXUSRVH#LV#
QRW#UHIOHFWHG#LQ#WKH#SODQ#GRFXPHQW#EXW#LV#FRQWDLQHG#LQ#HPSOR\HH#ERRNOHWV#
DQG#EURFKXUHV#SURYLGHG#WR#PHPEHUV1#,Q#ERWK#FDVHV#WKH#SXUSRVH#VWDWHV#´WR#
SURYLGH#ILQDQFLDO#VHFXULW\#WR#SODQ#PHPEHUV1µ#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 816;816;816;816; 7KH#ILUVW#VWHS#WRZDUGV#HVWDEOLVKLQJ#D#JRRG#JRYHUQDQFH#VWUXFWXUH#
LV#WR#KDYH#D#FOHDU#VWDWHPHQW#DV#WR#ZK\#WKH#SODQ#H[LVWV/#RQH#WKDW#IDFLOLWDWHV#
WKH#DGRSWLRQ#RI#PHDVXUDEOH#JRDOV#DJDLQVW#ZKLFK#WKH#SODQ/#LWV#JRYHUQRU·V#
DQG#DGPLQLVWUDWRU·V#SHUIRUPDQFH#LV#PHDVXUHG1

816<816<816<816< :H#DSSODXG#WKH#IDFW#WKDW#D#VWDWHPHQW#RI#SXUSRVH#LV#UHIOHFWHG#LQ#
WKH#SODQ#GRFXPHQW#IRU#WKH#*/7)6#DQG#&83(#5:78#SODQV1#+RZHYHU/#WKH#
JRYHUQRU#IRU#WKHVH#WZR#SODQV#PD\#ZDQW#WR#FRQVLGHU#D#VWDWHPHQW#WKDW#
ZRXOG#HQFRPSDVV#D#EURDGHU#SHUVSHFWLYH#WKDQ#ZKDW#LV#SURYLGHG#LQ#WKH#SODQ#
GRFXPHQW#DV#D#SXUSRVH1#$#EURDGHU#SHUVSHFWLYH#FRXOG#LQFOXGH#FRQFHSWV#
VXFK#DV#´GHOLYHULQJ#DERYH#DYHUDJH#EHQHILWVµ/#RU#´GHOLYHULQJ#EHQHILWV#DW#
ORZHVW#FRVW#SRVVLEOHµ1

8173817381738173 :H#DOVR#REVHUYHG#WKDW#WKH#VWDWHPHQW#RI#SXUSRVH#IRU#WKH#366$#DQG#
7HDFKHUV#SODQV#´WR#SURYLGH#ILQDQFLDO#VHFXULW\#WR#SODQ#PHPEHUVµ#FRXOG#EH#
LQWHUSUHWHG#WR#PHDQ#WKDW#WKH#SODQ#LV#WDNLQJ#RQ#PRUH#UHVSRQVLELOLW\#WKDQ#
LQWHQGHG1#,Q#GHYHORSLQJ#D#PLVVLRQ#VWDWHPHQW#IRU#WKHVH#SODQV#WKH#JRYHUQRU#
PD\#ZDQW#WR#FRQVLGHU#WKH#H[WHQW#RI#UHVSRQVLELOLW\#WKH#SODQV#DUH#SUHSDUHG#
WR#DVVXPH1#:H#HQFRXUDJH#WKH#JRYHUQRU#RI#WKHVH#WZR#SODQV#WR#LQFOXGH#WKH#
SXUSRVH#RU#PLVVLRQ#VWDWHPHQW#LQ#WKH#SODQ#GRFXPHQWV1

+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"+DV#LW#+PLVVLRQ#VWDWHPHQW,#EHHQ#FRPPXQLFDWHG#WR#SODQ#PHPEHUV"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8174817481748174 $OWKRXJK#WKHUH#DUH#QR#IRUPDO#PLVVLRQ#VWDWHPHQWV/#WKH#SODQ#
JRYHUQRU#IRU#WKUHH#RI#WKH#SODQV#VWDWHG#WKDW#FRQWULEXWLQJ#PHPEHUV#UHFHLYH#
HPSOR\HH#ERRNOHWV#DQG#DQQXDO#EHQHILW#VWDWHPHQWV#RXWOLQLQJ#WKH#SXUSRVH#
RI#WKH#SHQVLRQ#SODQ1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8175817581758175 7KH#UHVSRQVHV#WR#WKLV#TXHVWLRQ#ZHUH#YHU\#HQFRXUDJLQJ1#:H#OLNH#
WKH#IDFW#WKDW#WKH#SXUSRVH#LQ#WKH#PDMRULW\#RI#WKH#SODQV#ZDV#FRPPXQLFDWHG#
WR#WKH#SODQ#PHPEHUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;:



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
3ULQFLSOH#53ULQFLSOH#53ULQFLSOH#53ULQFLSOH#5 3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#3HQVLRQ#SODQV#KDYH#D#SULPDU\#ILGXFLDU\#GXW\#WR#WKH#SODQ#DQG#LWV#
EHQHILFLDULHVEHQHILFLDULHVEHQHILFLDULHVEHQHILFLDULHV

,PSRUWDQFH#,PSRUWDQFH#,PSRUWDQFH#,PSRUWDQFH# 8176817681768176 3HQVLRQ#SODQ#JRYHUQRUV#DQG#DGPLQLVWUDWRUV#RZH#D#GXW\#RI#OR\DOW\#
WR#WKH#SODQ#DQG#LWV#EHQHILFLDULHV#RYHU#DQG#DERYH#DQ\#FRQVWLWXHQF\#
LQWHUHVWV1#7R#FODULI\#ZKDW#WKDW#HQWDLOV/#DQ#LQWHUQDO#FRGH#RI#FRQGXFW#VKRXOG#
EH#GRFXPHQWHG#IRU#HDFK#SHQVLRQ#SODQ#FRYHULQJ#ILGXFLDU\#GXW\#WR#SODQ#
PHPEHUV/#EHQHILWV#DGPLQLVWUDWLRQ#DQG#IXQGLQJ/#UHVWULFWLRQV#RQ#W\SHV#RI#
LQYHVWPHQWV/#FRQIOLFW#RI#LQWHUHVW/#DQG#RWKHU#NH\#DUHDV1#&RPSOLDQFH#ZLWK#
WKLV#FRGH#RI#FRQGXFW#VKRXOG#EH#PRQLWRUHG#RQ#D#UHJXODU#EDVLV1#+DYLQJ#D#
FRGH#RI#FRQGXFW/#DQG#PRQLWRULQJ#FRPSOLDQFH#ZLWK#LW#UHJXODUO\/#KHOSV#WR#
HQVXUH#WKDW#SODQ#DVVHWV#DUH#SURWHFWHG/#DQG#WKDW#LQYHVWPHQW#UDWHV#RI#UHWXUQ#
DUH#PD[LPL]HG#ZLWKLQ#DFFHSWDEOH#OHYHOV#RI#ULVN1

'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#'RHV#WKH#SODQ#KDYH#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#
JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"JRYHUQRU+V,#DQG#DGPLQLVWUDWRU+V,"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8177817781778177 %DVHG#RQ#WKH#JRYHUQRUV·#UHVSRQVHV/#DOO#IRXU#SODQV#RXWOLQH#WKH#
UROHV#RI#WKH#JRYHUQRU#DQG#SODQ#DGPLQLVWUDWRU#LQ#WKH#SODQ#GRFXPHQW1#,Q#
DGGLWLRQ/#WZR#RI#WKH#SODQV/#*/7)6#DQG#&83(#5:78/#KDYH#3HQVLRQ#
&RPPLWWHHV#DQG#WKHLU#GXWLHV#DUH#VHW#RXW#LQ#WKH#SODQ#GRFXPHQW1#:H#ZHUH#
LQIRUPHG/#KRZHYHU/#LQ#WKH#JRYHUQRU·V#UHVSRQVH#IRU#WKH#7HDFKHUV#DQG#
366$#SODQV#WKDW/#ZKLOH#WKHUH#LV#SURYLVLRQ#LQ#WKH#SODQ#GRFXPHQWV#IRU#WKH#
DSSRLQWPHQW#RI#D#%RDUG#WR#DVVLVW#WKH#0LQLVWHU#LQ#WKH#DGPLQLVWUDWLRQ#RI#
$FW/#´WKH#%RDUG#KDV#QRW#EHHQ#FRQVWLWXWHG1µ

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8178817881788178 :H#QRWHG#WKDW#DOO#IRXU#RI#WKH#JRYHUQRUV·#UHVSRQVHV#LQGLFDWHG#WKDW#
WKH#SODQV#KDYH#DWWHPSWHG#WR#DUWLFXODWH#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#
WKH#JRYHUQRU#DQG#WKH#SODQ#DGPLQLVWUDWRU+V,1#:H#VXJJHVW#WKDW#
FRQVLGHUDWLRQ#EH#JLYHQ#WR#HVWDEOLVKLQJ#WKH#%RDUGV#UHIHUUHG#WR#LQ#WKH#SODQ#
GRFXPHQWV#IRU#WKH#7HDFKHUV#DQG#366$/#SURYLGHG#RI#FRXUVH#WKH#UROH#DQG#
UHVSRQVLELOLWLHV#IRU#WKH#%RDUGV#DUH#PHDQLQJIXO#DQG#FDQ#EH#FOHDUO\#
DUWLFXODWHG1#

$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#$UH#WKHUH#FRQWURO#PHFKDQLVPV#LQ#SODFH#WR#SURWHFW#WKH#SODQ/#WKH#JRYHUQRUV#
DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#DQG#DGPLQLVWUDWRUV#IURP#FRQIOLFWV#RI#LQWHUHVW/#ODFN#RI#XQGHUVWDQGLQJ#DQG#
GLVKRQHVW\"GLVKRQHVW\"GLVKRQHVW\"GLVKRQHVW\"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8179817981798179 $OO#RI#WKH#UHVSRQVHV#LGHQWLILHG#D#QXPEHU#RI#FRQWURO#PHFKDQLVPV1#
)RU#LQVWDQFH#WKH#366$#DQG#7HDFKHUV#UHVSRQVH#UHIHUUHG#WR#´PHFKDQLVPV#
VHW#LQ#OHJLVODWLRQ/#PHFKDQLVPV#VHW#LQ#FRPSXWHU#V\VWHPV/#WKH#DQQXDO#DXGLW#
E\#SURYLQFLDO#$XGLWRU#*HQHUDO/#WKH#DQQXDO#UHSRUW#WDEOHG#LQ#OHJLVODWXUH#
+ZLWKLQ#'HSW1#RI#)LQDQFH#DQQXDO#UHSRUW,/#DQG#WKH#1%,0&#DQQXDO#UHSRUW1µ

817:817:817:817: 7KH#UHVSRQVH#IURP#&83(#5:78#DQG#*/7)6#VWDWHG=#´7KHUH#DUH#
FRQWURO#PHFKDQLVPV#ZKLFK#DUH#XWLOL]HG#DQG#FRPPRQ#SUDFWLFH#WR#HQVXUH#
WKDW#WKH#SODQ#ZLOO#EH#DEOH#WR#PHHW#LWV#SURPLVH#WR#SURYLGH#EHQHILWV#WR#LWV#
PHPEHUV#XSRQ#WHUPLQDWLRQ#DQG2RU#UHWLUHPHQW1µ#7KH#UHVSRQVH#WKHQ#ZHQW#
RQ#WR#UHIHU#WR#FRQWURO#PHFKDQLVPV#VXFK#DV#FROOHFWLYH#DJUHHPHQWV/#WKH#
;; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
SHQVLRQ#SODQ#WH[W/#WKH#WUL0DQQXDO#DFWXDULDO#YDOXDWLRQ/#SROLF\#LQYHVWPHQW#
JXLGHOLQHV#DQG#WKH#$GPLQVWUDWRUV·#5HSRUW1#

817;817;817;817; 7ZR#SHQVLRQ#FRPPLWWHH#UHVSRQGHQWV#IRU#&83(#5:78#LQGLFDWHG#
WKDW#FRQWURO#PHFKDQLVPV#PLJKW#QRW#EH#VSHFLILFDOO\#GRFXPHQWHG1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 817<817<817<817< 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRUV#LQGLFDWHG#WKHUH#ZHUH#D#YDULHW\#
RI#FRQWURO#PHFKDQLVPV#LQ#SODFH1#:H#QRWHG#KRZHYHU#WKDW#WKHUH#ZDV#QR#
UHIHUHQFH#WR#D#FRGH#RI#FRQGXFW1#

8183818381838183 :H#IHHO#WKHUH#VKRXOG#EH#D#FRGH#RI#FRQGXFW#IRU#WKH#SODQ#JRYHUQRUV#
DQG#DGPLQLVWUDWRUV1#7KH#FRGH#RI#FRQGXFW#VKRXOG#FOHDUO\#GHILQH#WKH#
ILGXFLDU\#GXW\#RI#WKH#JRYHUQRU#DQG#DGPLQLVWUDWRUV#WR#WKH#SODQ#DQG#LWV#
EHQHILFLDULHV#DQG#VHW#D#IUDPHZRUN#ZLWKLQ#ZKLFK#WKH#SODQ#JRYHUQRU#DQG#
SODQ#DGPLQLVWUDWRUV#FDQ#RSHUDWH#WR#PHHW#WKH#REMHFWLYHV#RI#WKH#SODQ1#6XFK#
GRFXPHQWDWLRQ#VKRXOG#GHILQH#WKH#UHVSHFWLYH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#
WKH#SODQ#JRYHUQRU#DQG#DGPLQLVWUDWRUV#DQG#WKH#GLYLVLRQ#RI#GXWLHV#EHWZHHQ#
WKHP1#7KLV#ZRXOG#HOLPLQDWH#DQ\#XQFHUWDLQW\#DERXW#WKHLU#UROHV#DQG#WKH#
VWDNHKROGHUV#WR#ZKRP#WKH\#DUH#DFFRXQWDEOH1

8184818481848184 :H#QRWHG#LQ#WKH#UHVSRQVH#IURP#WKH#+RVSLWDO#²#&83(#SODQ/#ZKLFK#
LV#DGPLQLVWHUHG#E\#D#%RDUG#RI#7UXVWHHV/#UHIHUHQFHV#WR#VXEVHFWLRQV##LQ#
WKHLU#SODQ#GRFXPHQW#WKDW#WDON#DERXW#GLVKRQHVW\#DQG#FRQIOLFWV#UHODWLQJ#WR#
WUXVWHHV#DQG#WKH#JHQHUDO#GXWLHV#DQG#SRZHUV#RI#WKH#WUXVWHHV1#

3ULQFLSOH#63ULQFLSOH#63ULQFLSOH#63ULQFLSOH#6 5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#5HVSRQVLELOLWLHV2DFFRXQWDELOLWLHV#VKRXOG#EH#DOORFDWHG#LQ#RUGHU#WR#
FOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHVFOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHVFOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHVFOHDUO\#LGHQWLI\#VWDNHKROGHUV#DQG#GHILQH#UROHV

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 8185818581858185 %HFDXVH#RI#WKHLU#LPSRUWDQFH#LQ#WKH#VXFFHVV#RI#WKH#SODQ/#DQG#LQ#
RUGHU#WR#IDFLOLWDWH#SHUIRUPDQFH#PHDVXUHPHQW/#WKH#WHUPV#RI#UHIHUHQFH#IRU#
HDFK#SDUWLFLSDQW#LQ#WKH#JRYHUQDQFH/#PDQDJHPHQW#DQG#RSHUDWLRQV#RI#WKH#
SHQVLRQ#SODQ#VKRXOG#EH#FOHDUO\#GRFXPHQWHG#LQ#WKH#SODQ#GRFXPHQW1#7KHUH#
DUH#ILYH#NH\#DUHDV#RI#UHVSRQVLELOLW\#LQ#D#SHQVLRQ#SODQ#DQG#WKH#SHQVLRQ#
GRFXPHQW#VKRXOG#FOHDUO\#LGHQWLI\#ZKR#LV#UHVSRQVLEOH#IRU#HDFK#DUHD1#7KHVH#
DUHDV#DUH=

• FRPSOLDQFH#ZLWK#OHJLVODWLRQ>
• SODQ#IXQGLQJ>
• DVVHW#PDQDJHPHQW>
• EHQHILW#DGPLQLVWUDWLRQ>#DQG
• FRPPXQLFDWLRQ#

8186818681868186 7KH#SODQ#JRYHUQRU#RU#SODQ#DGPLQLVWUDWRUV#VKRXOG#GHILQH#WKH#
UHVSRQVLELOLW\#RI#HDFK#SDUWLFLSDQW1#:LWKRXW#UHVSRQVLELOLWLHV#EHLQJ#FOHDUO\#
GHILQHG/#LPSRUWDQW#ZRUN#PD\#QRW#JHW#GRQH/#RYHUODS#FDQ#RFFXU#DQG#LW#LV#
H[WUHPHO\#GLIILFXOW/#LI#QRW#LPSRVVLEOH/#WR#KROG#SDUWLFLSDQWV#DFFRXQWDEOH1#
,Q#SUDFWLFH/#PDQ\#RI#WKHVH#UHVSRQVLELOLWLHV#PD\#EH#GHOHJDWHG/#EXW#
XOWLPDWH#DFFRXQWDELOLW\#UHPDLQV#ZLWK#WKH#SDUWLFLSDQW#ZKR#ZDV#DVVLJQHG#
UHVSRQVLELOLW\1#)RU#H[DPSOH/#DVVXPH#WKDW#WKH#JRYHUQRU#KDV#EHHQ#DVVLJQHG#
UHVSRQVLELOLW\#IRU#SD\LQJ#EHQHILWV1##7KH#JRYHUQRU#PD\#GHOHJDWH#WKH#
UHVSRQVLELOLW\#IRU#SD\LQJ#EHQHILWV#WR#D#SHQVLRQ#FRPPLWWHH/#ZKR#LQ#WXUQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 ;<



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
PD\#DVVLJQ#WKLV#DXWKRULW\#WR#D#VHQLRU#RIILFHU/#ZKR#LQ#WXUQ#PD\#DVVLJQ#LW#WR#
D#PRUH#MXQLRU#RIILFHU#RU#WR#DQ#H[WHUQDO#DJHQW1#+RZHYHU/#DFFRXQWDELOLW\#
IRU#SD\LQJ#EHQHILWV#UHPDLQV#ZLWK#WKH#JRYHUQRU1#,W#LV#QRW#WUDQVIHUUHG#E\#
WKLV#GHOHJDWLRQ1

8187818781878187 $GGLWLRQDOO\/#WKH#VWDNHKROGHUV#WR#ZKRP#HDFK#SDUWLFLSDQW#LV#
DFFRXQWDEOH#VKRXOG#EH#LGHQWLILHG1#$QG/#WR#HQKDQFH#FRPPXQLFDWLRQ/#WKH#
QDPHV#RI#WKH#SODQ#JRYHUQRU/#WKH#SODQ#DGPLQLVWUDWRU/#DQG#RWKHU#SHUWLQHQW#
SDUWLFLSDQWV#VKRXOG#EH#GLVFORVHG#WR#VWDNHKROGHUV1#$FFRXQWDELOLW\#LV#
HQKDQFHG#WKURXJK#GLVFORVXUH#DQG#WUDQVSDUHQF\1#

8188818881888188 ,Q#VPDOO#SODQV/#WKHUH#PD\#EH#D#VPDOOHU#QXPEHU#RI#SDUWLHV#
LQYROYHG/#EXW#WKH#SULQFLSOH#RI#DOORFDWLQJ#DXWKRULW\#DQG#DFFRXQWDELOLW\#
UHPDLQV#WKH#VDPH1

+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#+DYH#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#IROORZLQJ#DUHDV#EHHQ#FOHDUO\#
GHILQHG=GHILQHG=GHILQHG=GHILQHG=

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ
• &RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8189818981898189 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRUV#RI#WKH#366$#DQG#7HDFKHUV#
SODQV#LQGLFDWHG#WKDW#WKHUH#DUH#SDUWLHV#UHVSRQVLEOH#IRU#DOO#NH\#DUHDV#RI#
SHQVLRQ#SODQ#RSHUDWLRQV/##DOWKRXJK#WKH#UHVSRQVLELOLW\#LV#QRW#DOZD\V#
FOHDUO\#LGHQWLILHG#ZLWKLQ#WKH#SODQ#OHJLVODWLRQ1#+RZHYHU/#WKH#UHVSRQVHV#
IURP#WKH#366$#&RQVXOWDWLRQ#&RPPLWWHH#GLG#QRW#DJUHH1#7KH#FRPPLWWHH#
PHPEHUV#IHOW#WKDW#WKH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#NH\#DUHDV#ZHUH#
QRW#FOHDUO\#LGHQWLILHG1#7KH\#UHVSRQGHG#E\#VD\LQJ#WKLQJV#OLNH/#´,#KDYH#QRW#
VHHQ#DQ\WKLQJ«µ/#´,#DP#QRW#DZDUH#RI«µ#DQG#´1RW#WR#P\#NQRZOHGJH1µ#

818:818:818:818: )RU#WKH#*/7)6#SODQ#WKH#JRYHUQRU·V#UHVSRQVH#LQGLFDWHG#WKDW#
SDUWLHV#KDYH#FOHDUO\#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#WKH#PDMRULW\#RI#WKH#
NH\#DUHDV#RI#SHQVLRQ#SODQ#RSHUDWLRQV1#7KHUH#ZHUH#KRZHYHU#WZR#
H[FHSWLRQV/#ERWK#LQ#WKH#SODQ#IXQGLQJ#DUHD1#2QH#ZDV#WKDW#WKH#UHVSRQVLELOLW\#
IRU#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#DVVXPSWLRQV#KDG#QRW#EHHQ#FOHDUO\#
HVWDEOLVKHG1#7KH#SODQ#JRYHUQRU#VWDWHG=#´7KH#$FWXDU\#GHYHORSV#DQG#
UHFRPPHQGV#WR#%RDUG#RI#0DQDJHPHQW#DV#UHSRUWHG#E\#WKH#$FWXDULDO#
9DOXDWLRQ#&RPPLWWHH#WKH#DFWXDULDO#PHWKRG#DQG#DGRSWLRQ#RI#DVVXPSWLRQV1#
%RDUG#RI#0DQDJHPHQW#UHVSRQVLEOH#IRU#DSSURYDO1µ#+RZHYHU/#D#QXPEHU#RI#
UHVSRQGHQWV#IURP#WKH#3HQVLRQ#&RPPLWWHH#LQGLFDWHG#WKDW#WKH#DUHD#RI#SODQ#
IXQGLQJ#LV#WKH#UHVSRQVLELOLW\#RI#WKH#3HQVLRQ#&RPPLWWHH1#6HFRQGO\/#ERWK#
WKH#JRYHUQRU#DQG#PHPEHUV#RI#WKH#SHQVLRQ#FRPPLWWHH#LQGLFDWHG#WKDW#WKH#
SDUWLHV#UHVSRQVLEOH#IRU#SURMHFWLQJ#WKH#SHQVLRQ#SODQ·V#FDVK#IORZ#KDYH#QRW#
EHHQ#LGHQWLILHG1#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 818;818;818;818; )URP#WKH#UHVSRQVHV#UHFHLYHG#ZH#KDYH#LGHQWLILHG#WZR#DUHDV#ZKHUH#
LPSURYHPHQW#FRXOG#EH#PDGH1#7KH#ILUVW#RQH#LV#WR#HQVXUH#WKDW#
<3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
UHVSRQVLELOLW\#IRU#HDFK#RI#WKH#ILYH#NH\#DUHDV#LV#FOHDUO\#LGHQWLILHG#LQ#WKH#
SODQ#GRFXPHQW1#7KLV#VKRXOG#UHVROYH#WKH#SUREOHPV#LGHQWLILHG#LQ#WKH#366$#
DQG#7HDFKHUV#SODQV/#SDUWLFXODUO\#LQ#WKH#IRUPHU#ZKHUH#WKHUH#ZDV#VRPH#
XQFHUWDLQW\#DV#WR#ZKR#ZDV#DVVLJQHG#UHVSRQVLELOLW\1#6HFRQGO\/#
LPSURYHPHQWV#FDQ#EH#PDGH#LQ#WKH#*/7)6#SODQ#E\#FOHDUO\#DVVLJQLQJ#
SDUWLHV#WR#EH#UHVSRQVLEOH#IRU#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#
DVVXPSWLRQV#DQG#E\#SURMHFWLQJ#WKH#SHQVLRQ#SODQ·V#FDVK#IORZ1

$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#$UH#WKHUH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#RI#WKH#SDUWLHV#
UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"UHVSRQVLEOH#IRU#WKH#IXQFWLRQV#EHORZ"

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ
• &RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 818<818<818<818< :H#DUH#SOHDVHG#WR#UHSRUW#WKDW#IRU#WZR#RI#WKH#SODQV#WKH#JRYHUQRUV·#
UHVSRQVHV#VWDWHG#WKDW#WKHUH#DUH#FOHDUO\#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#HDFK#
RI#WKH#ILYH#NH\#DUHDV#RI#UHVSRQVLELOLW\1#7KH#VDPH#FDQQRW#EH#VDLG#IRU#WKH#
WZR#ODUJHVW#SODQV/#366$#DQG#7HDFKHUV1#

8193819381938193 7KH#UHVSRQVH/#IURP#ERWK#RI#WKH#SODQV/#WR#WKH#TXHVWLRQ#LQ#WKH#DUHD#
RI#OHJLVODWLYH#FRPSOLDQFH#VWDWHG=#´1R/#RQO\#VHFWLRQV#RI#$FW#WKDW#GHVLJQDWH#
0LQLVWHU#UHVSRQVLEOH#IRU#DGPLQLVWUDWLRQ#RI#$FW1#([HPSW#IURP#WKH#3%$#
+3HQVLRQ#%HQHILWV#$FW,1µ#,Q#WKH#NH\#DUHD#RI#DVVHW#PDQDJHPHQW#ERWK#WKH#
366$#DQG#7HDFKHUV#SODQV#UHO\#RQ#D#SURYLQFLDO#&URZQ#FRUSRUDWLRQ/#WKH#
1HZ#%UXQVZLFN#,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ#+1%,0&,/#IRU#WKH##
WHUPV#RI#UHIHUHQFH1#

8194819481948194 7KH#SHQVLRQ#FRQVXOWDWLRQ#FRPPLWWHH#PHPEHUV#IRU#WKH#366$#SODQ#
HLWKHU#KDYH#QRW#VHHQ#DQ\#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#WKH#SDUWLHV#
UHVSRQVLEOH#IRU#WKH#NH\#DUHDV#RU#ZHUH#XQVXUH#KRZ#UHVSRQVLELOLW\#LV#
FRPPXQLFDWHG#WR#WKH#SDUWLHV1#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8195819581958195 7KHUH#VKRXOG#EH#FOHDU#ZULWWHQ#WHUPV#RI#UHIHUHQFH#IRU#DOO#SDUWLHV#
UHVSRQVLEOH#IRU#HDFK#RI#WKH#NH\#DUHDV1#7R#SURPRWH#DFFRXQWDELOLW\#LW#LV#
LPSRUWDQW#WKDW#WKHVH#WHUPV#RI#UHIHUHQFH#EH#IXOO\#GLVFORVHG#VR#WKDW#DOO#SODQ#
PHPEHUV#DQG#SDUWLHV#DUH#DZDUH#RI#WKHLU#H[LVWHQFH1#2Q#WKH#PDWWHU#RI#
OHJLVODWLYH#FRPSOLDQFH#LW#LV#VXUSULVLQJ#WKDW#WKH#JRYHUQPHQW#SHQVLRQ#SODQV#
DUH#H[HPSW#IURP#WKH#1HZ#%UXQVZLFN#3HQVLRQ#%HQHILWV#$FW/#OHJLVODWLRQ#
WKDW#LV#LQWHQGHG#WR#VHW#RSHUDWLQJ#VWDQGDUGV#IRU#DOO#SHQVLRQ#SODQV#LQ#WKH#
3URYLQFH1#$QG#ZKLOH#WKHUH#DUH#WHUPV#RI#UHIHUHQFH#IRU#WKH#NH\#DUHD#RI#
DVVHW#PDQDJHPHQW#IRU#ERWK#WKH#366$#DQG#7HDFKHUV#SODQV/#WKH\#DSSHDU#WR#
KDYH#EHHQ#HVWDEOLVKHG#E\#WKH#LQYHVWPHQW#PDQDJHU/#1%,0&1#6XFK#WHUPV#
RI#UHIHUHQFH#VKRXOG#EH#DSSURYHG#E\#WKH#JRYHUQRU1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <4



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#$UH#WKH#QDPHV#RI#JRYHUQRUV#DQG#GD\0WR0GD\#DGPLQLVWUDWRUV#LQ#FKDUJH#
GLVFORVHG#WR#SODQ#PHPEHUV"GLVFORVHG#WR#SODQ#PHPEHUV"GLVFORVHG#WR#SODQ#PHPEHUV"GLVFORVHG#WR#SODQ#PHPEHUV"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 8196819681968196 7KH#JRYHUQRU·V#UHVSRQVH#IURP#WKH#366$#DQG#7HDFKHUV#VWDWHG=#
´<HV/#YLD#OHJLVODWLRQ#DQG#FRPPXQLFDWLRQ#WR#HPSOR\HHV1µ#,Q#WKH#RWKHU#
SODQV/#*/7)6#DQG#&83(#5:78/#WKH#UHVSRQVHV#VWDWHG/#´\HV#DQG#QR1µ#
7KLV#ZDV#H[SODLQHG#E\#WKH#IROORZLQJ#VWDWHPHQW=

,Q#WKH#3HQVLRQ#3ODQ#WH[W#WKH#*RYHUQRUV#DUH#LGHQWLILHG#DV#WKH#
%RDUG#RI#0DQDJHPHQW1#&RPSDQ\#QDPHV#RI#SODQ#
DGPLQLVWUDWRUV#DUH#GLVFORVHG#WR#PHPEHUVKLS#YLD#HPSOR\HH#
ERRNOHW#+ZKRP#WR#FDOO#ZLWK#LQTXLULHV,1#6SHFLILF#QDPHV#DUH#QRW#
DOZD\V#GLVFORVHG/#ZLWK#WKH#H[FHSWLRQ#RI#WKH#%HQHILW#
&RXQVHOORUV#DVVLJQHG#WR#VSHFLILF#HPSOR\HUV/#VR#WKH#HPSOR\HHV#
DQG#HPSOR\HUV#DOZD\V#KDYH#D#FRQWDFW#QDPH1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 8197819781978197 :H#DUH#SOHDVHG#WR#QRWH#WKDW#DOO#IRXU#SODQV#VWDWHG#WKDW#WKH#QDPH+V,#
RI#WKH#JRYHUQRU+V,#DQG#UHOHYDQW#DGPLQLVWUDWRU+V,#DUH#GLVFORVHG#WR#SHQVLRQ#
SODQ#PHPEHUV1#:H#EHOLHYH#WKLV#HQKDQFHV#DFFRXQWDELOLW\1

3ULQFLSOH#73ULQFLSOH#73ULQFLSOH#73ULQFLSOH#7 3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG3HUIRUPDQFH#VKRXOG#EH#PHDVXUHG#DQG#UHSRUWHG

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 8198819881988198 6WUDWHJLF#REMHFWLYHV#+SUH0GHWHUPLQHG#JRDOV,#VKRXOG#EH#LGHQWLILHG#
IRU#HDFK#SHQVLRQ#SODQ1#7KHVH#REMHFWLYHV#VKRXOG#EH#GLUHFWO\#OLQNHG#WR#WKH#
PLVVLRQ#VWDWHPHQW#RI#WKH#SHQVLRQ#SODQ/#VKRXOG#EH#PHDVXUDEOH/#DQG#VKRXOG#
FRYHU#DOO#VLJQLILFDQW#DVSHFWV#RI#WKH#SODQ1#2EMHFWLYHV#PLJKW#EH#VHW#IRU#
IXQGLQJ/#DGPLQLVWUDWLYH#SHUIRUPDQFH/#LQYHVWPHQW#SHUIRUPDQFH/#DQG#
RWKHU#DUHDV1#7KH\#VKRXOG#EH#WDLORUHG#WR#WKH#VSHFLILF#UHTXLUHPHQWV#RI#D#
SDUWLFXODU#SODQ#DQG#VKRXOG#EH#DGMXVWHG#RYHU#WLPH#LQ#UHVSRQVH#WR#FKDQJHV#
LQ#VWDNHKROGHU#QHHGV1#$QQXDO#SHUIRUPDQFH#WDUJHWV#VKRXOG#EH#VHW#IRU#HDFK#
RI#WKHVH#REMHFWLYHV/#DQG#WKH#UHVXOWV#RI#SHUIRUPDQFH#PHDVXUHPHQWV/#
FRPSOHWH#ZLWK#H[SODQDWLRQV#ZKHUH#SHUIRUPDQFH#WDUJHWV#KDYH#QRW#EHHQ#
PHW/#VKRXOG#EH#UHSRUWHG#WR#WKH#DSSURSULDWH#VWDNHKROGHUV1#&RPSOLDQFH#
ZLWK#OHJLVODWLRQ#VKRXOG#DOVR#EH#PRQLWRUHG1

8199819981998199 ,W#LV#QRUPDOO\#WKH#UROH#RI#WKH#SODQ·V#JRYHUQRU#WR#HQVXUH#WKDW#
VWUDWHJLF#REMHFWLYHV#DQG#DSSURSULDWH#DQQXDO#SHUIRUPDQFH#WDUJHWV#DUH#VHW/#
WKDW#SHUIRUPDQFH#LV#PHDVXUHG#DQG#WKDW#WKH#UHVXOWV#DUH#UHSRUWHG#WR#
VWDNHKROGHUV1#,W#VKRXOG#DOVR#EH#WKH#UHVSRQVLELOLW\#RI#WKH#JRYHUQRU#WR#WDNH#
DFWLRQ#ZKHQ#SHUIRUPDQFH#WDUJHWV#KDYH#QRW#EHHQ#PHW1

819:819:819:819: 7KH#JRYHUQRU#LV#XOWLPDWHO\#DFFRXQWDEOH#IRU#SHQVLRQ#SODQ#
JRYHUQDQFH1#$V#VXFK/#LW#LV#LPSRUWDQW#WKDW#WKH#JRYHUQRU#EH#LQYROYHG#LQ#
VHWWLQJ#VRPH#RI#WKH#PRUH#FULWLFDO#VWUDWHJLF#REMHFWLYHV#DQG#SHUIRUPDQFH#
WDUJHWV1#)RU#H[DPSOH/#VLQFH#DVVHW#PDQDJHPHQW#LV#FULWLFDO#WR#WKH#RQJRLQJ#
ILQDQFLDO#KHDOWK#RI#WKH#SHQVLRQ#SODQV/#WKH#JRYHUQRU#VKRXOG#EH#LQFOXGHG#LQ#
VHWWLQJ#EHQFKPDUNV#LQ#DUHDV#VXFK#DV#UDWHV#RI#UHWXUQ#REMHFWLYHV/#ULVN#
WROHUDQFH#DQG#DVVHW#PL[1
<5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#$UH#WKHUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#RI#WKH#IROORZLQJ#
DUHDV"DUHDV"DUHDV"DUHDV"

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ
• &RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ&RPPXQLFDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 819;819;819;819; ,Q#DOO#RI#WKH#SODQV#WKH#UHVSRQVHV#IURP#WKH#JRYHUQRU#LQGLFDWHG#WKDW#
LQ#DW#OHDVW#WKUHH#RI#WKH#ILYH#DUHDV#WKHUH#ZHUH#QRW#FOHDU#DQG#REMHFWLYH#
PHDVXUHV#RI#SHUIRUPDQFH1#

819<819<819<819< 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRU#RI#366$#DQG#7HDFKHUV#
LQGLFDWHG#WKDW#WKHUH#ZHUH#QR#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#
SHUIRUPDQFH#IRU#FRPSOLDQFH#ZLWK#OHJLVODWLRQ#EHFDXVH#WKH\#ZHUH#H[HPSW#
IURP#WKH#1HZ#%UXQVZLFN#3HQVLRQ#%HQHILWV#$FW1

81:381:381:381:3 $V#IRU#HQVXULQJ#WKH#DGHTXDF\#RI#SODQ#IXQGLQJ/#UHVSRQVHV#IURP#DOO#
IRXU#JRYHUQRUV#LQGLFDWHG#WKDW#IXQGLQJ#SROLFLHV#GLG#QRW#H[LVW/#EXW#WKH\#
ZHUH#XQGHU#GHYHORSPHQW#LQ#WKH#FDVH#RI#366$#DQG#7HDFKHUV1

81:481:481:481:4 7KH#UHVSRQVHV#IURP#WKH#JRYHUQRUV#ZHUH#VSOLW#RQ#WKH#PDWWHU#RI#
FOHDU#DQG#REMHFWLYH#PHDVXUHV#IRU#DVVHW#PDQDJHPHQW1#%RWK#WKH#*/7)6#
DQG#&83(#5:78#SODQV#ZHUH#RI#WKH#YLHZ#WKDW#WKHUH#ZHUH#FOHDU#DQG#
REMHFWLYH#PHDVXUHV1#7KH\#UHVSRQGHG#WKDW#LQYHVWPHQW#SROLFLHV#DQG#
REMHFWLYHV#ZHUH#VHW#E\#´7UHDVXU\#DQG#'HEW#0DQDJHPHQW#LQ#FRQMXQFWLRQ#
ZLWK#DSSURYDO#IURP#%RDUG#RI#0DQDJHPHQW1µ#)RU#ERWK#WKH#366$#DQG#
7HDFKHUV#SODQV#WKH#JRYHUQRU#VWDWHG=#´1%,0&#%RDUG#VHWV#DQG#PHDVXUHV#
WKHVHµ1#7KHUH#LV#QR#PHQWLRQ#RI#DSSURYDO#EHLQJ#UHTXLUHG#E\#WKH#SODQ#
JRYHUQRU1#2I#SDUWLFXODU#FRQFHUQ#DUH#WKH#UHVXOWV#RI#WKH#UHVSRQVHV#UHFHLYHG#
IURP#WKH#SHQVLRQ#FRQVXOWDWLRQ#FRPPLWWHH#IRU#WKH#366$#SODQ1#7KH\#
LQGLFDWHG#WKDW#WKH\#ZHUH#QRW#DZDUH#RI#DQ\#PHDVXUHV#RI#SHUIRUPDQFH#
EHLQJ#LQ#SODFH1

81:581:581:581:5 7KH#JRYHUQRU#RI#DOO#IRXU#SODQV#LQGLFDWHG#WKHUH#ZHUH#VKRUWFRPLQJV#
LQ#PHDVXULQJ#SHUIRUPDQFH#LQ#WKH#DUHD#RI#EHQHILW#DGPLQLVWUDWLRQ1#7ZR#RI#
WKH#SODQV/#7HDFKHUV#DQG#366$/#LQGLFDWHG#WKDW#PHDVXUHV#RI#SHUIRUPDQFH#
ZHUH#HLWKHU#XQGHU#GHYHORSPHQW#RU#XQGHU#FRQVLGHUDWLRQ#IRU#GHYHORSPHQW1#
)RU#WKH#RWKHU#SODQV#UHVSRQVHV#IURP#WKH#JRYHUQRU#DQG#SHQVLRQ#FRPPLWWHH#
PHPEHUV#FRPPHQWHG#RQ#VKRUWFRPLQJV#VXFK#DV#ODFN#RI#VWDQGDUGV#IRU#
HQUROOLQJ#PHPEHUV/#HVWDEOLVKLQJ#DQG#PDLQWDLQLQJ#PHPEHU#UHFRUGV#DQG#
FDOFXODWLQJ#DQG#SURFHVVLQJ#EHQHILW#SD\PHQWV1

81:681:681:681:6 ,Q#JHQHUDO#DOO#UHVSRQVHV#LQGLFDWHG#WKDW#PRUH#FRXOG#EH#GRQH#LQ#
HVWDEOLVKLQJ#SHUIRUPDQFH#PHDVXUHV#IRU#FRPPXQLFDWLRQ#RI#UHOHYDQW#
SHQVLRQ#LQIRUPDWLRQ#WR#SHQVLRQ#SODQ#VWDNHKROGHUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <6



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV

/HJLVODWLYH#FRPSOLDQFH

81:781:781:781:7 7KH#UHVSRQVH#IURP#WKH#366$#DQG#7HDFKHUV#SODQV#ZRXOG#VXJJHVW#
WKDW#FRPSOLDQFH#LV#QRW#DQ#LVVXH#EHFDXVH#WKH\#DUH#H[HPSW#IURP#WKH#1HZ#
%UXQVZLFN#3HQVLRQ#%HQHILWV#$FW1#:H#GLVDJUHH#EHFDXVH#LQ#RXU#RSLQLRQ#DOO#
IRXU#SODQV#UHTXLUH#FRPSOLDQFH#ZLWK#WKHLU#RZQ#SHQVLRQ#GRFXPHQW#DV#ZHOO#
DV#ZLWK#WKH#IHGHUDO#,QFRPH#7D[#$FW1#7KLV#LV#D#IXQGDPHQWDO#
UHVSRQVLELOLW\1#7KH#PHDVXUH#RI#SHUIRUPDQFH#KHUH#LV#TXLWH#VLPSOH=#HDFK#
SODQ#VKRXOG#FRPSO\#ZLWK#DOO#UHTXLUHPHQWV#RI#WKH#SODQ#GRFXPHQW#DQG#DQ\#
UHOHYDQW#OHJLVODWLRQ1

3ODQ#IXQGLQJ 81:881:881:881:8 *HQHUDOO\#LW#LV#WKH#UROH#RI#WKH#SODQ#JRYHUQRU#RU#DGPLQLVWUDWRU#WR#
HQVXUH#WKDW#WKHUH#DUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#LQ#WKH#
IROORZLQJ#WKUHH#IXQGLQJ#DUHDV=#HVWDEOLVKLQJ#IXQGLQJ#SROLFLHV#IRU#WKH#
SHQVLRQ#SODQ/#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#DVVXPSWLRQV#DQG#
SURMHFWLQJ#WKH#SHQVLRQ#SODQ·V#FDVK#IORZ1#7R#WKH#H[WHQW#WKLV#LV#QRW#EHLQJ#
GRQH/#DQG#MXGJLQJ#E\#WKH#UHVSRQVHV#UHFHLYHG#LW#LV#QRW/#DFWLRQ#VKRXOG#EH#
WDNHQ#E\#WKH#JRYHUQRU1

81:981:981:981:9 )RU#WKH#366$#DQG#7HDFKHUV#SODQV/#VKRXOG#WKH#JRYHUQRU#RU#
DGPLQLVWUDWRU#FRQWLQXH#WR#GHOHJDWH#WKH#DXWKRULW\#WR#WKH#$FWXDULDO#
9DOXDWLRQ#&RPPLWWHH#IRU#DSSURYLQJ#WKH#DFWXDULDO#PHWKRG#DQG#
DVVXPSWLRQV/#LW#LV#LPSRUWDQW#IRU#WKH#JRYHUQRU#DQG#DGPLQLVWUDWRU#WR#UHDOL]H#
WKDW#WKH#UHVSRQVLELOLW\#LV#QRW#WUDQVIHUUHG1#7KXV#WKH#JRYHUQRU#RU#
DGPLQLVWUDWRU#PXVW#HQVXUH#WKHUH#LV#D#VXSHUYLVRU\#SURFHVV#LQ#SODFH#WR#
DSSURYH#WKH#DFWLRQV#RI#WKH#&RPPLWWHH1

$VVHW#PDQDJHPHQW 81::81::81::81:: :H#ZRXOG#OLNH#WR#GUDZ#SDUWLFXODU#DWWHQWLRQ#WR#WKH#DUHD#RI#DVVHW#
PDQDJHPHQW#IRU#WKH#366$#DQG#WKH#7HDFKHUV#SODQV1#&XUUHQWO\#WKH#
1%,0&#LV#LQYROYHG#LQ#HVWDEOLVKLQJ#LQYHVWPHQW#SROLFLHV#DQG#REMHFWLYHV/#
DQG#PRQLWRULQJ#FRPSOLDQFH#ZLWK#WKHVH#LQYHVWPHQW#SROLFLHV1#7KHVH#YHU\#
LPSRUWDQW#SROLFLHV#KDYH#QRW#EHHQ#DSSURYHG#E\#WKH#JRYHUQRU1#

81:;81:;81:;81:; :H#ZHUH#SOHDVHG#WR#QRWH#WKDW#IRU#WKH#RWKHU#WZR#SODQV#WKHVH#
LPSRUWDQW#SROLFLHV#ZHUH#DSSURYHG#E\#WKH#JRYHUQRU/#WKH#%RDUG#RI#
0DQDJHPHQW/#ZLWK#LQSXW#SURYLGHG#E\#WKH#7UHDVXU\#DQG#'HEW#
0DQDJHPHQW#VHFWLRQ#RI#WKH#'HSDUWPHQW#RI#)LQDQFH1

81:<81:<81:<81:< ,Q#DOO#FDVHV#ZH#EHOLHYH#WKDW#WKH#JRYHUQRU#VKRXOG#EH#LQYROYHG#LQ#
VHWWLQJ#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#DV#ZHOO#DV#SURYLGLQJ#
WKH#ILQDO#DSSURYDO#IRU#VXFK#PHDVXUHV1

%HQHILW#DGPLQLVWUDWLRQ 81;381;381;381;3 *HQHUDOO\#WKH#SODQ#JRYHUQRU#RU#DGPLQLVWUDWRU#VKRXOG#HQVXUH#WKDW#
WKHUH#DUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#IRU#HDFK#RI#WKH#
IROORZLQJ#DUHDV=#

• HVWDEOLVKLQJ#VHUYLFH#VWDQGDUGV>
• FDOFXODWLQJ#DQG#SURFHVVLQJ#EHQHILW#SD\PHQWV>
• HQUROOLQJ#PHPEHUV>
• HVWDEOLVKLQJ#DQG#PDLQWDLQLQJ#PHPEHU#UHFRUGV>
• FUHDWLQJ#DQG#GLVWULEXWLQJ#PHPEHU#FRPPXQLFDWLRQ#DQG#HGXFDWLRQ#

PDWHULDOV>
<7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
• PRQLWRULQJ#DFFXUDF\#DQG#WLPHOLQHVV#RI#PDMRU#VHUYLFHV#WR#PHPEHUV#
DJDLQVW#HVWDEOLVKHG#SHUIRUPDQFH#REMHFWLYHV>#DQG

• UHPLWWLQJ#FRQWULEXWLRQV#WR#WKH#FXVWRGLDQ1

81;481;481;481;4 :H#KDYH#QRWHG#WKDW#WKHUH#LV#D#ORW#RI#URRP#IRU#LPSURYHPHQW#LQ#
WKLV#DUHD1

,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#,V#WKHUH#D#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#
VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#VWDNHKROGHUV#DQG#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#IROORZLQJ#
DUHDV"DUHDV"DUHDV"DUHDV"

• &RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ&RPSOLDQFH#ZLWK#OHJLVODWLRQ
• 3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ3ODQ#IXQGLQJ
• $VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW$VVHW#PDQDJHPHQW
• %HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ%HQHILW#DGPLQLVWUDWLRQ

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV

&RPSOLDQFH#ZLWK#OHJLVODWLRQ

81;581;581;581;5 7KH#JRYHUQRU·V#UHVSRQVH#IRU#WKH#366$#DQG#WKH#7HDFKHUV#
LQGLFDWHG#WKDW#UHSRUWLQJ#RQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ#ZDV#QRW#
DSSOLFDEOH#EHFDXVH#´36(%%#+3XEOLF#6HUYLFH#(PSOR\HH#%HQHILW#%UDQFK,#
PRQLWRUV#WKURXJK#GLVFXVVLRQV#ZLWK#5HYHQXH#&DQDGD1µ#7KH#JRYHUQRU·V#
UHVSRQVH#IRU#*/7)6#DQG#&83(#5:78#LQGLFDWHG#WKDW#WKH\#GLG#QRW#UHSRUW#
RQ#FRPSOLDQFH#EHFDXVH#WKH\#ZHUH#H[HPSW#IURP#WKH#3HQVLRQ#%HQHILWV#$FW1#
7KH\#GLG#UHFRJQL]H#KRZHYHU#WKDW#WKHUH#ZHUH#VSHFLILF#UHIHUHQFHV#LQ#WKHLU#
SODQ#GRFXPHQW#WR#SURYLVLRQV#RI#WKH#,QFRPH#7D[#$FW1

3ODQ#IXQGLQJ#DQG#DVVHW#
PDQDJHPHQW

81;681;681;681;6 7KH#JRYHUQRU#IRU#HDFK#RI#WKH#IRXU#SODQV#LQGLFDWHG#WKHUH#LV#D#
SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#VWDNHKROGHUV#
DQG#WR#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#DUHD#RI#SODQ#IXQGLQJ#
DQG#DVVHW#PDQDJHPHQW1#7KH#UHVSRQVH#IURP#WKH#JRYHUQRU#IRU#WKH#366$#
DQG#7HDFKHUV#SODQV#LQ#UHODWLRQ#WR#DVVHW#PDQDJHPHQW#VWDWHG=#´1%,0&#
GLVWULEXWHV#¶DQQXDO#UHSRUWV·#WR#VWDNHKROGHUV#DQG#PHPEHUV1µ#7KH#
UHVSRQVHV#IURP#WKH#SHQVLRQ#FRPPLWWHHV#IRU#WKH#*/7)6#DQG#&83(#5:78#
SODQV#GLG#QRW#DJUHH#ZLWK#WKH#JRYHUQRU1#7KH\#VWDWHG#WKDW#LW#ZDV#WKHLU#EHOLHI#
WKDW#WKHUH#LV#QR#SURFHVV#LQ#SODFH#WR#SUHSDUH#UHJXODU#UHSRUWV#WR#DSSURSULDWH#
VWDNHKROGHUV#DQG#WR#HYDOXDWH#WKH#DWWDLQPHQW#RI#SHUIRUPDQFH#LQ#WKH#DUHD#RI#
SODQ#IXQGLQJ#DQG#DVVHW#PDQDJHPHQW1

%HQHILW#DGPLQLVWUDWLRQ 81;781;781;781;7 7KH#UHVSRQVH#IURP#WKH#JRYHUQRU#RI#ERWK#366$#DQG#7HDFKHUV#
SODQV#VWDWHG#WKDW#WKHUH#ZDV#QR#UHSRUWLQJ#RQ#EHQHILW#DGPLQLVWUDWLRQ#
PHDVXUHV#´RWKHU#WKDQ#'HSDUWPHQW#RI#)LQDQFH#DQQXDO#UHSRUW/#QHZVOHWWHUV#
DQG#JHQHUDO#PHPRUDQGD1µ#7KH#WZR#RWKHU#SODQV#UHVSRQGHG#SRVLWLYHO\#WR#
WKH#TXHVWLRQ1

2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV2EVHUYDWLRQV 81;881;881;881;8 7KH#NH\#WR#UHSRUWLQJ#RQ#SHUIRUPDQFH#PHDVXUHV#LV#WR#KDYH#JRRG#
PHDVXUHV#WR#VWDUW#ZLWK1#6R#WR#WKH#H[WHQW#WKDW#ZH#LGHQWLILHG#VKRUWFRPLQJV#
LQ#WKH#HVWDEOLVKPHQW#RI#SHUIRUPDQFH#PHDVXUHV#HDUOLHU#LQ#WKLV#FKDSWHU/#ZH#
KDYH#UHVHUYDWLRQV#FRQFHUQLQJ#WKH#HIIHFWLYHQHVV#RI#DQ\#UHSRUWLQJ1#)RU#
UHSRUWLQJ#WR#EH#HIIHFWLYH/#LW#VKRXOG#EH#UHODWHG#WR#PHDVXUHV#DSSURYHG#E\#
WKH#JRYHUQRU1#-XGJLQJ#IURP#WKH#UHVSRQVH/#WKLV#LV#WKH#FDVH#ZKHQ#WKH#
JRYHUQRU#RI#WKH#*/7)6#DQG#&83(#5:78#SODQV#UHSRUWV#WR#LWV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <8



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
VWDNHKROGHUV#RQ#WKH#SHUIRUPDQFH#RI#WKH#LQYHVWPHQW#PDQDJHUV1#7KH#FDVH#
LV#GLIIHUHQW#IRU#WKH#366$#DQG#7HDFKHUV#SODQV#ZKHUH#WKH#JRYHUQRU#RQO\#
UHFHLYHV#WKH#LQYHVWPHQW#PDQDJHU·V#+1%,0&,#DQQXDO#UHSRUW1#:KHQ#WKH#
JRYHUQRUV#RI#WKHVH#WZR#SODQV#UHSRUW#WR#WKHLU#VWDNHKROGHUV/#WKH\#DUH#
UHSRUWLQJ#RQ#SHUIRUPDQFH#PHDVXUHV#DSSURYHG#E\#1%,0&/#WKH#
LQYHVWPHQW#PDQDJHU1

81;981;981;981;9 ,Q#JHQHUDO#ZH#EHOLHYH#WKDW#UHSRUWLQJ#RQ#SHUIRUPDQFH#LV#DQ#DUHD#
ZKHUH#LPSURYHPHQW#FDQ#EH#PDGH1#,Q#DGGLWLRQ#WR#WKH#REVHUYDWLRQ#PDGH#
DERYH#ZH#QRWH#WKHUH#LV#OLWWOH#UHSRUWLQJ#RQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ/#
SURJUHVV#PDGH#WRZDUGV#SODQ#IXQGLQJ#DQG#WKH#HIIHFWLYHQHVV#RI#WKH#
DGPLQLVWUDWRU1#2I#HTXDO#FRQFHUQ#LV#WKH#LQFRQVLVWHQF\#LQ#UHVSRQVH#EHWZHHQ#
WKH#SHQVLRQ#FRPPLWWHHV#DQG#WKH#JRYHUQRUV#IRU#WKH#*/7)6#DQG#&83(#
5:78#SODQV1#7KHVH#VLWXDWLRQV#VKRXOG#EH#LQYHVWLJDWHG1#

3ULQFLSOH#83ULQFLSOH#83ULQFLSOH#83ULQFLSOH#8 ,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#,QGLYLGXDOV#LQYROYHG#LQ#SHQVLRQ#SODQ#JRYHUQDQFH#VKRXOG#EH#TXDOLILHG#
DQG#NQRZOHGJHDEOHDQG#NQRZOHGJHDEOHDQG#NQRZOHGJHDEOHDQG#NQRZOHGJHDEOH

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 81;:81;:81;:81;: (DFK#SHUVRQ#LQYROYHG#LQ#JRYHUQLQJ#DQG#DGPLQLVWHULQJ#WKH#SODQ#
VKRXOG#KDYH/#RU#DFTXLUH/#NQRZOHGJH#DQG#VNLOOV#WKDW#DUH#FXUUHQW#DQG#
DSSURSULDWH#IRU#WKH#UHVSRQVLELOLWLHV#DQG#DFFRXQWDELOLWLHV#WKH\#FDUU\1#
,QGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#VKRXOG#EH#
SURYLGHG#ZLWK#RULHQWDWLRQ#VHVVLRQV#DQG#DSSURSULDWH#WUDLQLQJ#WR#DVVLVW#WKHP#
LQ#IXOILOOLQJ#WKHLU#UHVSRQVLELOLWLHV1

'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#'RHV#WKH#SODQ#KDYH#FULWHULD#DQG#D#SURFHVV#IRU#VHOHFWLQJ#WKH#SODQ#JRYHUQRUV"#

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 81;;81;;81;;81;; )RU#DOO#IRXU#SODQV#WKH#UHVSRQVHV#IURP#WKH#JRYHUQRU#LQGLFDWHG#WKDW#
WKH#VHOHFWLRQ#SURFHVV#IRU#WKH#SODQ#JRYHUQRU#ZDV#YHU\#FOHDU1#)RU#WKH#366$#
DQG#7HDFKHUV#SODQV/#OHJLVODWLRQ#HVWDEOLVKHV#WKH#0LQLVWHU#RI#)LQDQFH#DV#WKH#
JRYHUQRU#DQG#IRU#*/7)6#DQG#&83(#5:78/#PHPEHUV#RI#WKH#%RDUG#RI#
0DQDJHPHQW#DUH#WKH#JRYHUQRUV1#

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 81;<81;<81;<81;< ,Q#HDFK#RI#WKHVH#SODQV#WKHUH#LV#QR#RSSRUWXQLW\#WR#VHOHFW#WKH#SODQ#
JRYHUQRU#VLQFH#WKH#JRYHUQRU#LV#VHW#E\#OHJLVODWLRQ1

$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#$UH#WKH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#SURYLGHG#
ZLWK#WUDLQLQJ#DQG#RULHQWDWLRQZLWK#WUDLQLQJ#DQG#RULHQWDWLRQZLWK#WUDLQLQJ#DQG#RULHQWDWLRQZLWK#WUDLQLQJ#DQG#RULHQWDWLRQ####WR#IXOILO#WKHLU#UHVSRQVLELOLWLHVWR#IXOILO#WKHLU#UHVSRQVLELOLWLHVWR#IXOILO#WKHLU#UHVSRQVLELOLWLHVWR#IXOILO#WKHLU#UHVSRQVLELOLWLHV"#"#"#"#

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 81<381<381<381<3 7KH#UHVSRQVHV#IURP#366$#DQG#7HDFKHUV#SODQ#JRYHUQRUV#ERWK#
VWDWHG=#´0LQLVWHU#UHFHLYHV#RULHQWDWLRQ#DQG#KDV#SURIHVVLRQDO#VWDII1#1%,0&#
KDV#WUDLQLQJ#DYDLODEOH#WR#%RDUG#PHPEHUV#DQG#VWDII1µ#7KH#UHVSRQVHV#IURP#
*/7)6#DQG#&83(#5:78#LQGLFDWHG#WKDW#PHPEHUV#RI#WKH#%RDUG#RI#
0DQDJHPHQW#DUH#QRW#SURYLGHG#ZLWK#DQ\#WUDLQLQJ#WKDW#ZRXOG#KHOS#WKHP#
IXOILO#WKHLU#JRYHUQDQFH#UHVSRQVLELOLWLHV#EH\RQG#DQ#LQLWLDO#RULHQWDWLRQ#
VHVVLRQ1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 81<481<481<481<4 :KLOH#WKH#UHVSRQVH#IURP#WKH#JRYHUQRU#IRU#366$#DQG#7HDFKHUV#
LQGLFDWHV#WKHUH#LV#DQ#RULHQWDWLRQ#IRU#WKH#0LQLVWHU/#WKHUH#LV#QR#UHIHUHQFH#WR#
RQ0JRLQJ#WUDLQLQJ1#,W#LV#LPSRUWDQW#WKDW#RQ0JRLQJ#WUDLQLQJ#EXLOG#RQ#WKH#
<9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#8 'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH
RULHQWDWLRQ#E\#SURYLGLQJ#LQIRUPDWLRQ#RQ#WKH#SULQFLSOHV#RI#JRYHUQDQFH#DQG#
WKDW#VXFK#WUDLQLQJ#EH#JLYHQ#WR#WKH#0LQLVWHU#RI#)LQDQFH#DQG#%RDUG#RI#
0DQDJHPHQW1#

81<581<581<581<5 ,W#LV#DOVR#LPSRUWDQW#WKDW#IRUPDO#RULHQWDWLRQ#DQG#WUDLQLQJ#EH#
SURYLGHG#WR#DOO#LQGLYLGXDOV#LQYROYHG#LQ#JRYHUQLQJ#DQG#DGPLQLVWHULQJ#D#
SHQVLRQ#SODQ1#7KLV#ZLOO#HQDEOH#WKRVH#LQGLYLGXDOV#WR#IXOILO#WKHLU#
UHVSRQVLELOLWLHV#WR#WKH#SODQ1

3ULQFLSOH#93ULQFLSOH#93ULQFLSOH#93ULQFLSOH#9 7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW7KHUH#VKRXOG#EH#D#SURFHVV#RI#JRYHUQDQFH#VHOI0DVVHVVPHQW

,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH,PSRUWDQFH 81<681<681<681<6 ,W#LV#YHU\#LPSRUWDQW#WKDW#D#SHQVLRQ#SODQ#EH#HIIHFWLYHO\#JRYHUQHG1#
$Q#LPSRUWDQW#VWHS#WKDW#FDQ#EH#FDUULHG#RXW#WR#KHOS#LPSURYH#SHQVLRQ#SODQ#
JRYHUQDQFH#LV#D#VHOI0DVVHVVPHQW#H[HUFLVH1#7KH#JRYHUQDQFH#SURFHVV/#
LQFOXGLQJ#UHSRUWLQJ#WR#WKH#DSSURSULDWH#VWDNHKROGHUV/#VKRXOG#EH#UHYLHZHG#
DQG#PRGLILHG#RYHU#WLPH#WR#HQVXUH#LWV#HIIHFWLYHQHVV1#,W#LV#LPSRUWDQW#WKDW#
WKLV#UHYLHZ#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQGLYLGXDOV#+DGPLQLVWUDWRUV/#
LQYHVWPHQW#PDQDJHUV/#DJHQWV/#HWF1,#LQYROYHG#LQ#WKH#SURFHVV#RQ#D#UHJXODU#
EDVLV1#6XFK#UHYLHZV/#LI#GRQH#FRQVFLHQWLRXVO\/#VHUYH#WR#FKDOOHQJH#
HVWDEOLVKHG#PHWKRGV#DQG#WKRXJKW#SDWWHUQV/#WKHUHE\#LPSURYLQJ#WKH#
HIIHFWLYHQHVV#RI#WKH#JRYHUQDQFH#SURFHVV1

$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#$UH#WKHUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DOORZ#WKH#LQGLYLGXDOV#
UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#
WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#WKH#SODQ·V#JRYHUQDQFH/#DQG#WKH#LQGLYLGXDOV#LQYROYHG#LQ#LW/#RQ#D#UHJXODU#
EDVLV"EDVLV"EDVLV"EDVLV"

5HVSRQVHV5HVSRQVHV5HVSRQVHV5HVSRQVHV 81<781<781<781<7 $V#LQGLFDWHG#E\#WKH#JRYHUQRUV·#UHVSRQVHV/#QRQH#RI#WKH#IRXU#SODQV#
UHSRUWHG#DQ\#SURFHVV#RI#VHOI0DVVHVVPHQW1

2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ2EVHUYDWLRQ 81<881<881<881<8 $V#ZLWK#DQ\#JRRG#JRYHUQDQFH#PRGHO#WKHUH#VKRXOG#EH#DQ#
DVVHVVPHQW#RQ#KRZ#ZHOO#WKLQJV#DUH#GRLQJ1#$W#WKH#KLJKHVW#OHYHO#WKLV#
DVVHVVPHQW#ZRXOG#H[DPLQH#WKH#HIIHFWLYHQHVV#RI#WKH#FXUUHQW#VWUXFWXUH#RI#
KDYLQJ#WKH#%RDUG#RI#0DQDJHPHQW#RU#0LQLVWHU#RI#)LQDQFH#DV#WKH#SODQ#
JRYHUQRU/#DQG#LW#ZRXOG#DOVR#H[DPLQH#WKH#HIIHFWLYHQHVV#RI#DOO#
DGPLQLVWUDWRUV#+LQYHVWPHQW#PDQDJHUV/#DFWXDULHV/#EHQHILW#DGPLQLVWUDWRUV/#
HWF1,1#%DVHG#RQ#WKH#UHVSRQVHV/#JRYHUQDQFH#FDQ#EH#LPSURYHG#LQ#DOO#SODQV#
E\#FOHDUO\#DUWLFXODWLQJ#WKH#SURFHVVHV#DQG#WKH#FULWHULD#WR#EH#IROORZHG#LQ#
XQGHUWDNLQJ#VXFK#D#UHYLHZ1#6XFK#D#UHYLHZ#VKRXOG#EH#XQGHUWDNHQ#RQ#D#
UHJXODU#EDVLV1

'HSDUWPHQWDO#FRPPHQWV'HSDUWPHQWDO#FRPPHQWV'HSDUWPHQWDO#FRPPHQWV'HSDUWPHQWDO#FRPPHQWV 81<981<981<981<9 7KH#'HSDUWPHQW#RI#)LQDQFH#SURYLGHG#WKH#IROORZLQJ#JHQHUDO#
FRPPHQWV#RQ#RXU#ILQDO#UHSRUW=

:H#ZKROHKHDUWHGO\#VXEVFULEH#WR#WKH#XQGHUSLQQLQJV#RI#WKH#
>6HQDWH#&RPPLWWHH@#UHSRUW#DQG#WKH#TXHVWLRQQDLUH/#EXW#KDYH#QRW#
FRPSOHWHO\#JUDVSHG#DOO#WKH#FRQFHSWV#WKDW#WKH\#UDLVH1#7KH#
H[SODQDWLRQ#WKDW#WKH#́ SODQ#JRYHUQRU#UHIHUV#WR#WKH#LQGLYLGXDO#RU#
ERG\#WKDW#KDV#EHHQ#DVVLJQHG#WKH#KLJKHVW#OHYHO#RI#SODQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 <:



'HSDUWPHQW#RI#)LQDQFH#²#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#8
JRYHUQDQFH#DXWKRULW\«µ#VHHPV#WR#EH#FLUFXODU#LQ#QDWXUH#DQG#QRW#
WRWDOO\#FOHDU1

:H#GR#DJUHH#WKDW#WKHUH#LV#URRP#IRU#LPSURYHPHQW#LQ#WKH#
3URYLQFH·V#JRYHUQDQFH#SUDFWLFHV#DQG#WKDW#DZDUHQHVV#RI#WKLV#
LVVXH#FRXOG#EH#PRUH#ZLGHVSUHDG1#:H#DSSUHFLDWH#WKH#ZRUN#GRQH#
E\#WKH#MRLQW#WDVN#IRUFH#DQG#WKH#WRROV#WKDW#WKH\#KDYH#SURYLGHG#
WR#WKRVH#LQYROYHG#ZLWK#SHQVLRQ#SODQV/#WR#DVVLVW#LQ#HQVXULQJ#WKDW#
JRYHUQDQFH#SUDFWLFHV#DUH#DW#DQ#DGYDQFHG#OHYHO1
<; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#9
'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#

DQG#(QHUJ\
3ULYDWH#)RUHVW#/DQGV

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#434

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#435

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#436

0DQGDWH#DQG#UHVSRQVLELOLWLHV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#436

(IIHFWLYHQHVV#RI#SURJUDPV#IRU#SULYDWH#IRUHVW#ODQGV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#459



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV

#'HSDUWPHQW#RI#1DWXUDO#
5HVRXUFHV#DQG#(QHUJ\#########
3ULYDWH#)RUHVW#/DQGV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 914914914914 1HZ#%UXQVZLFN#LV#&DQDGD·V#PRVW#IRUHVWHG#SURYLQFH#ZLWK#;8(#RI#
LWV#ODQG#DUHD#FRYHUHG#ZLWK#IRUHVWV1##7KLV#IRUHVW#LV#DQ#LPSRUWDQW#OHJDF\1#,Q#
RXU#RSLQLRQ#LW#LV#WKH#JRYHUQPHQW·V#GXW\#WR#HQVXUH#WKDW#IRUHVW#UHVRXUFHV#
DUH#SURSHUO\#PDQDJHG#WR#SURYLGH#D#VXVWDLQDEOH#IRUHVW#UHVRXUFH#IRU#DOO#
FLWL]HQV1

915915915915 7KUHH#VLJQLILFDQW#JURXSV#RI#RZQHUV#FXUUHQWO\#PDQDJH#WKH#IRUHVWV#
RI#1HZ#%UXQVZLFN1#7KH#&URZQ#LV#WKH#ODUJHVW#ZLWK#RZQHUVKLS#RI#7:(#RI#
1HZ#%UXQVZLFN·V#SURGXFWLYH#IRUHVW#ODQGV1#3ULYDWH#ZRRGORW#RZQHUV#DUH#
WKH#VHFRQG#ODUJHVW#JURXS#ZLWK#63(/#IROORZHG#E\#WKH#PLOOV#DQG#ZRRG#
SURFHVVRUV#ZLWK#54(1#%HVLGHV#UHSUHVHQWLQJ#<;(#RI#WKH#SURGXFWLYH#IRUHVW#
WKHVH#JURXSV#DUH#DOVR#VLJQLILFDQW#VLQFH#WKH\#DOO#KDYH#VRPHZKDW#GLIIHUHQW#
JRDOV#IRU#WKH#UHVRXUFH41

916916916916 7KH#PDMRULW\#RI#WKH#&URZQ#IRUHVW#ODQGV#DUH#PDQDJHG#E\#WKH#
SURYLQFLDO#JRYHUQPHQW#WKURXJK#WHQ#OLFHQVHH#DJUHHPHQWV#ZLWK#IRUHVW#
FRPSDQLHV1#7KH#JRDOV#IRU#&URZQ#ODQGV#DUH#FRQWDLQHG#LQ#VHFWLRQ#6+4,#RI#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#+WKH#$FW,1#7KLV#VHFWLRQ#RI#WKH#$FW#OLVWV#
VHYHUDO#JRDOV#IRU#WKH#&URZQ#ODQGV#LQFOXGLQJ#ILVK#DQG#ZLOGOLIH#KDELWDW#
PDLQWHQDQFH#DQG#KDUYHVWLQJ#DQG#UHQHZDO#RI#WLPEHU#UHVRXUFHV1

917917917917 /DQGV#RZQHG#E\#PLOOV#DQG#ZRRG#SURFHVVRUV#DUH#FRPPRQO\#
UHIHUUHG#WR#DV#LQGXVWULDO#IUHHKROG1#7KH#PDLQ#JRDO#IRU#WKHVH#ODQGV#LV#WR#
PD[LPL]H#WKHLU#YDOXH#WR#WKH#ZRRG#SURFHVVLQJ#IDFLOLWLHV1

918918918918 3ULYDWH#ZRRGORWV#DUH#JHQHUDOO\#VPDOOHU#WUDFWV#RI#ODQG#WKDQ#
LQGXVWULDO#IUHHKROG1#:RRGORW#RZQHUV#PDLQWDLQ#WKHLU#ODQG#IRU#D#YDULHW\#RI#
XVHV#VXFK#DV#UHFUHDWLRQ/#WRXULVP#DQG2RU#HYHQWXDO#KDUYHVW1#7KHVH#
ZRRGORWV#DUH#RZQHG#E\#D#ZLGH#YDULHW\#RI#1HZ#%UXQVZLFNHUV#ZLWK#
GLIIHUHQW#JRDOV/#UHVRXUFHV/#DQG#PDQDJHPHQW#DELOLWLHV1#

41 7KH#SHUFHQWDJHV#KDYH#FKDQJHG#VOLJKWO\#DV#D#UHVXOW#RI#UHFHQW#IRUHVW#ODQG#SXUFKDVHG#E\#WKH#&URZQ1#
7KH#QHZ#SHUFHQWDJHV#DUH#QRW#\HW#DYDLODEOH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 434



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
919919919919 7KH#RYHUULGLQJ#REMHFWLYH#RI#DOO#WKH#VWDNHKROGHUV#LQ#WKH#IRUHVW#
LQGXVWU\#LV#WR#LQFUHDVH#RU#VXVWDLQ#WKH#EHQHILWV#EHLQJ#GHULYHG#IURP#WKH#
IRUHVW#UHVRXUFH/#KRZHYHU#WKRVH#EHQHILWV#PLJKW#EH#GHILQHG1#7KH#ODVW#
GHFDGH#KDV#VHHQ#D#JUHDW#LQFUHDVH#LQ#WKH#GHPDQG#IRU/#DQG#YDOXH#RI/#IRUHVW#
SURGXFWV1#7KLV#KDV#SXW#JUHDW#SUHVVXUH#RQ#WKH#UHVRXUFH#DQG#KLJKOLJKWHG#WKH#
QHHG#IRU#FDUHIXO#SODQQLQJ#WR#HQVXUH#WKHVH#EHQHILWV#FDQ#EH#PDLQWDLQHG1#
&ULWLFDO#DUHDV#LQFOXGH#WKH#FDSDFLW\#RI#FXUUHQW#SURFHVVLQJ#IDFLOLWLHV/#D#
VXVWDLQDEOH#VXSSO\#RI#WLPEHU#DQG#WKH#DQWLFLSDWHG#IXWXUH#GHPDQG1

6FRSH#6FRSH#6FRSH#6FRSH# 91:91:91:91: 'XH#WR#WKH#VLJQLILFDQFH#RI#WKH#LQGXVWU\#WR#WKH#VRFLDO#DQG#
HFRQRPLF#ZHOO#EHLQJ#RI#WKH#3URYLQFH#ZH#GHFLGHG#WR#FDUU\#RXW#D#SURMHFW#LQ#
WKLV#DUHD1#6HFWLRQ#6+5,#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#VWDWHV#WKDW#
´7KH#0LQLVWHU#VKDOO#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#
WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#
3URYLQFHµ1#7KHUHIRUH/#ZH#GHFLGHG#WR#XQGHUWDNH#D#UHYLHZ#RI#WKH#SULPDU\#
VRXUFH#RI#VXSSO\#ILUVW1#

91;91;91;91; ,Q#WKH#FRXUVH#RI#FRQGXFWLQJ#WKLV#DXGLW#ZH#UHYLHZHG#OHJLVODWLRQ#LQ#
1HZ#%UXQVZLFN#DV#ZHOO#DV#1RYD#6FRWLD#DQG#0DLQH1#,Q#DGGLWLRQ#ZH#
LQWHUYLHZHG#UHSUHVHQWDWLYHV#RI#DOO#VHYHQ#IRUHVW#SURGXFWV#PDUNHWLQJ#
ERDUGV/#UHSUHVHQWDWLYHV#RI#WZR#NH\#ZRRG#SURFHVVRUV/#WKH#1HZ#%UXQVZLFN#
)RUHVW#3URGXFWV#$VVRFLDWLRQ/#WKH#1HZ#%UXQVZLFN#)HGHUDWLRQ#RI#:RRGORW#
2ZQHUV#DQG#WKH#'HSDUWPHQW#RI#&RQVHUYDWLRQ#LQ#0DLQH1#:H#
FRPPXQLFDWHG#FORVHO\#ZLWK#GHSDUWPHQWDO#HPSOR\HHV#LQ#)RUHVW#
0DQDJHPHQW#DQG#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ#DQG#DGGUHVVHG#D#
ERDUG#PHHWLQJ#RI#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1#2XU#VHQLRU#ILHOG#
DXGLWRU#DOVR#DWWHQGHG#D#FRQIHUHQFH#RQ#IRUHVW#FHUWLILFDWLRQ#KHOG#LQ#
)UHGHULFWRQ#LQ#)HEUXDU\#53331#

91<91<91<91< 2XU#REMHFWLYH#ZDV#WR#GHWHUPLQH#LI#DSSURSULDWH#V\VWHPV#DQG#
SUDFWLFHV#DUH#LQ#SODFH#´WR#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#
ODQGV#DV#WKH#+VXVWDLQDEOH,#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#
IDFLOLWLHV#LQ#WKH#3URYLQFH1µ#,Q#FRQQHFWLRQ#ZLWK#RXU#UHVSRQVLELOLWLHV#IRU#
´HIIHFWLYHQHVVµ#UHSRUWLQJ/#ZH#DOVR#ZDQWHG#WR#NQRZ#LI#DGHTXDWH#PHDVXUHV#
DUH#LQ#SODFH#WR#GHWHUPLQH#LI#WKH#JRDOV#DQG#REMHFWLYHV#RI#WKH#SURJUDP#DUH#
EHLQJ#DFKLHYHG1

9143914391439143 7R#DVVLVW#XV#LQ#FRQGXFWLQJ#RXU#ZRUN#ZH#GHYHORSHG#WKH#IROORZLQJ#
ILYH#DXGLW#FULWHULD=#

•###WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#VKRXOG#
FOHDUO\#GHILQH#WKH#'HSDUWPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#
IRUHVW#ODQGV>

•###WKH#'HSDUWPHQW#VKRXOG#KDYH#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#
WR#FDUU\#RXW#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#DV#
DVVLJQHG#XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#
5HJXODWLRQV>#

•###SURJUDPV/#SROLFLHV#DQG#SURFHGXUHV#VKRXOG#EH#FRQVLVWHQW#ZLWK#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#IRU#SULYDWH#
IRUHVW#ODQGV>
435 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
•###WKH#'HSDUWPHQW#VKRXOG#PRQLWRU#WKH#UHVXOWV#RI#SURJUDPV#WKDW#
DGGUHVV#SULYDWH#IRUHVW#ODQG#DQG#WDNH#FRUUHFWLYH#DFWLRQ#ZKHQ#
QHFHVVDU\>#DQG#

•###WKH#'HSDUWPHQW#VKRXOG#KDYH#SURFHGXUHV#LQ#SODFH#WR#UHSRUW#RQ#
WKH#HIIHFWLYHQHVV#RI#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 9144914491449144 7KH#7KH#7KH#7KH#&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW#UHTXLUHV#DWWHQWLRQ1#6RPH#RI##UHTXLUHV#DWWHQWLRQ1#6RPH#RI##UHTXLUHV#DWWHQWLRQ1#6RPH#RI##UHTXLUHV#DWWHQWLRQ1#6RPH#RI#
LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#LWV#GHILQLWLRQV#DQG#SURYLVLRQV#DUH#YDJXH#DQG#FRQIXVLQJ1#$V#D#UHVXOW/#WKH#
'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#'HSDUWPHQW#KDV#QRW#EHHQ#DEOH#WR#DUWLFXODWH#D#FOHDU#PDQGDWH#IRU#SULYDWH#
IRUHVW#ODQGV#LQ#WKH#3URYLQFH1IRUHVW#ODQGV#LQ#WKH#3URYLQFH1IRUHVW#ODQGV#LQ#WKH#3URYLQFH1IRUHVW#ODQGV#LQ#WKH#3URYLQFH1

9145914591459145 7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#7KHUH#DUH#D#QXPEHU#RI#RWKHU#$FWV#KDYLQJ#DQ#LPSDFW#RQ#SULYDWH#
IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKHWKHU#DOO#SULYDWH#IRUHVW#
ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1ODQG#OHJLVODWLRQ#VKRXOG#EH#LQFRUSRUDWHG#LQWR#RQH#$FW1

9146914691469146 7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#7KH#'HSDUWPHQW#KDV#QRW#HVWDEOLVKHG#JRDOV#DQG#REMHFWLYHV#UHODWLQJ#
WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1WR#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1

9147914791479147 7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#7KH#'HSDUWPHQW·V#SURJUDPV#DUH#FRQVLVWHQW#ZLWK#LWV#JRYHUQLQJ#
OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#OHJLVODWLRQ1#+RZHYHU/#ZH#QRWHG#D#ODFN#RI#DFFRXQWDELOLW\#E\#ODQGRZQHUV#
IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#IRU#VLOYLFXOWXUH#IXQGLQJ#SURYLGHG#E\#WKH#'HSDUWPHQW1#)XUWKHU/#WKH#
SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#'HSDUWPHQW·V#)RUHVW#([WHQVLRQ#VHUYLFHV#
FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1FRXOG#KDYH#DQ#DGYHUVH#LPSDFW#RQ#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1

9148914891489148 7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#7KH#'HSDUWPHQW#LV#QRW#REWDLQLQJ#WLPHO\#DQG#DFFXUDWH#LQIRUPDWLRQ#
WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#WR#HQDEOH#LW#WR#PRQLWRU#KDUYHVWLQJ#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,W#KDV#
QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#QR#WUDFNLQJ#V\VWHP#IRU#ZRRG#WKDW#LV#QRW#VROG#WKURXJK#D#PDUNHWLQJ#ERDUG/#
DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1DQG#LW#GRHV#QRW#PRQLWRU#RXW0RI03URYLQFH#VDOHV#IURP#SULYDWH#IRUHVW#ODQGV1

9149914991499149 7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#QRW#FRQWDLQ#VXIILFLHQW#
LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#LQIRUPDWLRQ#WR#HQDEOH#D#UHDGHU#WR#DVVHVV#WKH#HIIHFWLYHQHVV#RI#WKH#
'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1'HSDUWPHQW·V#SULYDWH#IRUHVW#ODQGV#SURJUDPV1

0DQGDWH#DQG#0DQGDWH#DQG#0DQGDWH#DQG#0DQGDWH#DQG#
UHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHV

914:914:914:914: 2XU#ILUVW#FULWHULRQ#ZDV=

7KH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#VKRXOG#
FOHDUO\#GHILQH#WKH#'HSDUWPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#
IRUHVW#ODQGV1

914;914;914;914; 7KH#ILUVW#FULWHULRQ#TXHVWLRQV#ZKHWKHU#WKH#&URZQ#/DQGV#DQG#
)RUHVWV#$FW#KDV#JLYHQ#WKH#'HSDUWPHQW#D#FOHDU#LQGLFDWLRQ#RU#PDQGDWH#DV#WR#
ZKDW#LWV#LQYROYHPHQW#VKRXOG#EH#LQ#UHODWLRQ#WR#SULYDWH#IRUHVW#ODQGV1#7KH#
ILUVW#VWHS#LQ#GHWHUPLQLQJ#ZKDW#JRDOV#DUH#WR#EH#SXUVXHG#DQG#KRZ#WKH\#
VKRXOG#EH#DFKLHYHG#LV#WR#KDYH#D#FOHDU#LGHD#RI#ZKDW#PDQGDWH#KDV#EHHQ#
OHJLVODWHG1#

914<914<914<914< $V#ZHOO#DV#GHWHUPLQLQJ#WKH#'HSDUWPHQW*V#FOHDU#UHVSRQVLELOLWLHV/#
ZH#DOVR#ZDQWHG#WR#GHWHUPLQH#LI#WKH#$FW#KDV#VHFWLRQV#LQ#ZKLFK#WKH#
GLUHFWLRQ#JLYHQ#WR#WKH#'HSDUWPHQW#LV#XQFOHDU1#8QFOHDU#PDQGDWHV#FDQ#
FDXVH#GHSDUWPHQWV#WR#VSHQG#FRQVLGHUDEOH#WLPH#DQG#UHVRXUFHV#LQ#DUHDV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 436



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
ZKHUH#OHJLVODWLRQ#GRHV#QRW#GLUHFW#WKHP1#8QFOHDU#OHJLVODWLRQ#FRXOG#DOVR#
FDXVH#DQ#RUJDQL]DWLRQ#WR#RYHUORRN#RU#LQDGHTXDWHO\#DGGUHVV#DUHDV#ZKHUH#
LQYROYHPHQW#ZDV#LQWHQGHG1#

9153915391539153 )XUWKHU/#ZH#DOVR#ZDQWHG#WR#GHWHUPLQH#LI#RWKHU#OHJLVODWLRQ#KDV#D#
VLJQLILFDQW#LPSDFW#RQ#WKH#'HSDUWPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#
ODQGV1#7KH#FULWHULRQ#IRFXVHV#RQ#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW/#
VWDWLQJ#WKDW#$FW#´VKRXOG#FOHDUO\#GHILQHµ#WKH#'HSDUWPHQW·V#
UHVSRQVLELOLWLHV1#,Q#RXU#RSLQLRQ/#RQH#FRPSRQHQW#RI#FOHDUO\#GHILQLQJ/#LV#
FRPSOHWHQHVV1#7KDW#LV/#LI#RWKHU#OHJLVODWLRQ#KDV#D#VLJQLILFDQW#UROH#LQ#
GHILQLQJ#WKH#'HSDUWPHQW·V#PDQGDWH/#WKHQ#LW#PD\#EH#VDLG#WKDW#WKH#&URZQ#
/DQGV#DQG#)RUHVWV#$FW#GRHV#QRW#FOHDUO\#GHILQH#WKH#'HSDUWPHQW·V#
UHVSRQVLELOLWLHV1#2WKHU#OHJLVODWLRQ#PXVW#EH#FRQVXOWHG1

2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ2XU#FRQFOXVLRQ#RQ#WKH#FULWHULRQ 9154915491549154 ,Q#RXU#RSLQLRQ/#WKLV#FULWHULRQ#LV#SDUWLDOO\#PHW1

9155915591559155 8QGHU#VHFWLRQ#6+5,#RI#WKH#$FW/#WKH#0LQLVWHU#GRHV#KDYH#WKH#
PDQGDWH#´WR#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#
SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#
3URYLQFH1µ#,Q#IXOILOOLQJ#WKLV#PDQGDWH#WKH#0LQLVWHU#FDQ#´ZLWK#WKH#DSSURYDO#
RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#1111#LQLWLDWH#SURJUDPV#IRU#VXFK#
SXUSRVHV1µ##

9156915691569156 $QG#WKHUH#DUH#VRPH#YHU\#VSHFLILF#UHVSRQVLELOLWLHV#DVVLJQHG#E\#WKH#
&URZQ#/DQGV#DQG#)RUHVWV#$FW#WR#WKH#0LQLVWHU1#7KHVH#LQFOXGH#WKH#
PRQLWRULQJ#RI#RSHUDWLQJ#SODQV#DQG/#HVSHFLDOO\#LQ#WKH#FDVH#RI#SULYDWH#
ZRRGORWV#DQG#IUHHKROG#ODQGV/#WKH#PRQLWRULQJ#RI#SODQQHG#DQG#DFWXDO#
KDUYHVW1#7KH#0LQLVWHU#DOVR#KDV#D#UHVSRQVLELOLW\#WR#UHYLHZ#WKH#SULFH#
FKDUJHG#IRU#&URZQ#WLPEHU#WR#HQVXUH#LW#LV#DW#IDLU#PDUNHW#YDOXH1#7KLV#KDV#
DQ#REYLRXV#LPSDFW#RQ#´HQFRXUDJLQJ#PDQDJHPHQW#RI#WKH#SULYDWH#IRUHVW#
ODQGVµ1

9157915791579157 %XW/#GHVSLWH#WKLV/#WKHUH#DUH#D#QXPEHU#RI#IDFWRUV#WKDW#SUHYHQW#XV#
IURP#UHDFKLQJ#D#SRVLWLYH#FRQFOXVLRQ1#7R#EHJLQ/#WKH#$FW#LV#UDWKHU#YDJXH#LQ#
VRPH#RI#LWV#GHILQLWLRQV/#SDUWLFXODUO\#DURXQG#WKH#WHUPV#SULYDWH#IRUHVW#
ODQGV/#SULYDWH#ODQGV#DQG#KLVWRULF#PDUNHW#VKDUH1#$V#ZHOO/#WKH#$FW#FRXOG#EH#
FOHDUHU#LQ#LWV#XVH#RI#WKH#WHUP#´SULPDU\#VRXUFHµ1#,Q#DGGLWLRQ/#LW#KDV#YHU\#
OLWWOH#WR#SURYLGH#LQ#WHUPV#RI#VSHFLILF#UHVSRQVLELOLWLHV#IRU#SULYDWH#ODQGV#RI#
8/333#KHFWDUHV1#7KHUH#LV#DOVR#WKH#SRVVLELOLW\#RI#DQ#LQKHUHQW#FRQIOLFW#
EHWZHHQ#WKH#WHUPV#SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG1

9158915891589158 )XUWKHU/#WKHUH#DUH#WKUHH#RWKHU#VLJQLILFDQW#SLHFHV#RI#OHJLVODWLRQ#
ZKLFK#JLYH#WKH#0LQLVWHU#UHVSRQVLELOLW\#IRU#SULYDWH#IRUHVW#ODQGV1#)LQDOO\/#
GHVSLWH#ZKDW#VHHPV#OLNH#D#FOHDU/#RYHUDUFKLQJ#PDQGDWH#ZLWK#VHYHUDO#
VSHFLILF#UHVSRQVLELOLWLHV/#VWDII#DGPLQLVWHULQJ#WKH#$FW#DSSHDUHG#WR#EH#
XQFHUWDLQ#DERXW#WKH#'HSDUWPHQW·V#PDQGDWH#ZLWK#UHVSHFW#WR#SULYDWH#IRUHVW#
ODQGV1#7KH\#DSSHDUHG#WR#EH#OLPLWLQJ#WKHLU#HIIRUWV#ODUJHO\#WR#SULYDWH#
ZRRGORWV1
437 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
'HILQLQJ#SULYDWH#IRUHVW#ODQGV'HILQLQJ#SULYDWH#IRUHVW#ODQGV'HILQLQJ#SULYDWH#IRUHVW#ODQGV'HILQLQJ#SULYDWH#IRUHVW#ODQGV 9159915991599159 7KH#WHUP#´SULYDWH#IRUHVW#ODQGVµ/#DOWKRXJK#SUHVHQW#LQ#WKH#$FW/#LV#
QRW#GLUHFWO\#GHILQHG#E\#WKH#OHJLVODWLRQ1#(YHQ#WKRXJK#LW#LV#QRW#GHILQHG/#WKH#
WHUP#ZRXOG#DSSHDU#WR#EH#GLIIHUHQWLDWLQJ#DOO#SULYDWH#IRUHVW#ODQG#IURP#
SXEOLF#RU#&URZQ#ODQG1#

915:915:915:915: 6HFWLRQ#6/#ZKLFK#LV#IRXQG#LQ#WKH#´*HQHUDO#$GPLQLVWUDWLRQµ#
VHFWLRQ#RI#WKH#$FW/#DSSHDUV#WR#EH#D#VWDWHPHQW#RI#´SXUSRVHµ#RU#
´PDQGDWHµ/#VXFK#DV#LV#FRPPRQ#LQ#D#QXPEHU#RI#$FWV1#7KLV#VHFWLRQ#KDV#
WZR#GLVWLQFW#VXEVHFWLRQV1#7KH#ILUVW/#VXEVHFWLRQ#6+4,/#RXWOLQHV#VL[#EURDG#
UHVSRQVLELOLWLHV#IRU#WKH#0LQLVWHU#IRU#&URZQ#ODQG1#7KH#VHFRQG/#
VXEVHFWLRQ 6+5,/#RXWOLQHV#WKH#0LQLVWHU·V#EURDG#PDQGDWH#IRU#SULYDWH#IRUHVW#
ODQGV#²#WKDW#LV/#WKH#QRQ0&URZQ#ODQG1#,Q#RWKHU#ZRUGV#´SULYDWH#IRUHVW#
ODQGVµ#ZRXOG#EH#YLUWXDOO\#DQ\WKLQJ#WKDW#LV#QRW#SXEOLF/#DQG#RZQHG#E\#WKH#
&URZQ41

915;915;915;915; 7KH#$FW#GRHV#UHIHU#WR#WKUHH#GLVWLQFW#FDWHJRULHV#RU#W\SHV#RI#
QRQ0&URZQ#ODQG#WKDW#ZRXOG#VHHP#WR#PDNH#XS#DOO#RI#ZKDW#FRXOG#
UHDVRQDEO\#EH#UHIHUUHG#WR#DV#SULYDWH#IRUHVW#ODQGV1#7KRVH#WKUHH#FDWHJRULHV#
DUH=

• SULYDWH#ZRRGORWV>
• IUHHKROG#ODQGV>#DQG
• SULYDWH#ODQGV#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#RZQHG#E\#

RQH#SHUVRQ1

915<915<915<915< ,Q#RXU#RSLQLRQ/#KRZHYHU/#WKH#'HSDUWPHQW#PD\#QHHG#WR#PDNH#
VRPH#FKDQJHV#WR#WKH#$FW#WR#FODULI\#GHILQLWLRQV1#)LUVWO\/#LW#VKRXOG#EH#QRWHG#
WKDW#WKH#ZRUGV#´PRUH#WKDQµ#RU#´DW#OHDVWµ#KDYH#DSSDUHQWO\#EHHQ#RPLWWHG#
LQDGYHUWHQWO\#IURP#WKH#GHILQLWLRQ#RI#WKH#WKLUG#FRPSRQHQW#RI#SULYDWH#IRUHVW#
ODQGV#²#SULYDWH#ODQGV#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#RZQHG#
E\#RQH#SHUVRQ1#,W#LV#XQOLNHO\#WKHUH#DUH#WRR#PDQ\#ODQGRZQHUV#LQ#WKH#
3URYLQFH#RZQLQJ#H[DFWO\#8/333#KHFWDUHV#RI#IRUHVW#SURSHUW\1

9163916391639163 6HFRQGO\/#WKH#GHILQLWLRQ#UHIHUV#WR#´RQH#SHUVRQµ1#7KH#ODQG#FRXOG#
EH#FRQWUROOHG#E\#D#JURXS#RI#LQGLYLGXDOV/#VXFK#DV#D#FRPSDQ\#RU#D#
QRQ0SURILW#RUJDQL]DWLRQ/#DQG#KDYH#WKH#VDPH#LPSDFW#RQ#WKH#IRUHVW#DQG#LWV#
HFRV\VWHPV1#7KH#WHUP#´RQH#SHUVRQµ#VKRXOG#EH#UHSODFHG#ZLWK#´RQH#SHUVRQ#
RU#MRLQWO\#KHOG#E\#D#JURXS#RI#SHUVRQV#RU#FRPSDQ\1µ#

9164916491649164 7KH#WHUP#´SULYDWH#ODQGVµ#DSSHDUV#WR#EH#XVHG#E\#WKH#$FW#LQ#
GLIIHUHQW#ZD\V1#,Q#RQH#LQVWDQFH#´SULYDWH#ODQGVµ#LV#D#FRPELQHG#WHUP#
UHSUHVHQWLQJ#WKH#SULYDWH#ZRRGORWV#DQG#WKH#ODQGV#RI#8/333#KHFWDUHV#RZQHG#
E\#D#VLQJOH#SHUVRQ1#(OVHZKHUH#LQ#WKH#$FW/#LW#DSSHDUV#WKDW#WKH#WHUP#
´SULYDWH#ODQGVµ#PD\#EH#EHLQJ#XVHG#V\QRQ\PRXVO\#ZLWK#WKH#WHUP#´SULYDWH#
IRUHVW#ODQGVµ1#6HFWLRQ#8#LQ#WDONLQJ#RI#WKH#GXWLHV#RI#D#IRUHVW#VHUYLFH#RIILFHU#
QRWHV#WKH#RIILFHU#´PD\#HQWHU#XSRQ#SULYDWH#ODQGV#ZKHQHYHU#QHFHVVDU\#IRU#
WKH#SURSHU#SHUIRUPDQFH#RI#KLV#GXWLHV#XQGHU#WKLV#$FW1µ#6LQFH#WKDW#VHFWLRQ#

41 :H#DUH#DZDUH#WKDW#WKH#IHGHUDO#JRYHUQPHQW#GRHV#RZQ#DSSUR[LPDWHO\#4(#RI#WKH#IRUHVW#ODQG#LQ#WKH#
3URYLQFH1#%XW#IRU#SXUSRVHV#RI#VLPSOLFLW\/#WKDW#ODQG#LV#H[FOXGHG#IURP#WKH#GLVFXVVLRQ#LQ#WKLV#VHFWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 438



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
GRHV#QRW#PHQWLRQ#IUHHKROG#ODQG#VHSDUDWHO\/#ZH#KDYH#DVVXPHG#WKDW#WKH#
LQWHQW#LV#WKDW#WKH#IRUHVW#VHUYLFH#RIILFHU#FDQ#HQWHU#DQ\#RI#WKH#WKUHH#
FRPSRQHQWV#RI#SULYDWH#IRUHVW#ODQG1#,W#ZRXOG#VHHP#LOORJLFDO#WR#UHVWULFW#WKH#
DFFHVV#RI#WKH#IRUHVW#VHUYLFH#RIILFHU#IURP#RQH#FRPSRQHQW#RI#SULYDWH#IRUHVW#
ODQGV1#

9165916591659165 6LPLODUO\/#LQ#D#VHFWLRQ#RI#WKH#$FW#GHDOLQJ#ZLWK#SURWHFWLRQ#RI#WKH#
IRUHVW/#LW#QRWHV#´WKH#0LQLVWHU#PD\#SURWHFW#IRUHVWV/#ZKHWKHU#RQ#&URZQ#
/DQGV/#RWKHU#ODQGV#YHVWHG#LQ#+HU#0DMHVW\#RU#SULYDWH#ODQGV/#IURP#ILUH/#
LQVHFW#DQG#GLVHDVH1µ#7KH#SURYLVLRQ#LV#WKHUH#VR#WKDW#WKH#0LQLVWHU#PD\#
SURWHFW#DOO#IRUHVWV#LQ#WKH#3URYLQFH1#$#ILUH#GRHV#QRW#VWRS#DW#WKH#ERUGHU#RI#
&URZQ#DQG#IUHHKROG#ODQG1

%DFNJURXQG#DQG#GHYHORSPHQW#%DFNJURXQG#DQG#GHYHORSPHQW#%DFNJURXQG#DQG#GHYHORSPHQW#%DFNJURXQG#DQG#GHYHORSPHQW#
RI#PDQGDWH#RI#PDQGDWH#RI#PDQGDWH#RI#PDQGDWH#

9166916691669166 7KH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#ZDV#DVVHQWHG#WR#LQ#4<;3#DIWHU#
PXFK#FRQVXOWDWLRQ1#2QH#NH\#SRLQW#RI#WKH#UHVXOWLQJ#FRQVHQVXV#ZDV#WKDW#WKH#
&URZQ#VKRXOG#EH#WKH#´UHVLGXDOµ#VXSSOLHU#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#
IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1

9167916791679167 7KLV#SULQFLSOH#ZDV#LQKHUHQW#LQ#VXEVHFWLRQ#6+5,#RI#WKH#$FW#ZKLFK#
DW#WKDW#WLPH#VWDWHG=

7KH#0LQLVWHU#VKDOO#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH/#DQG/#ZLWK#DSSURYDO#RI#WKH#
/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#PD\#LQLWLDWH#SURJUDPV#IRU#
VXFK#SXUSRVHV1

9168916891689168 7KLV#ZDV#WKH#VHFWLRQ#RI#WKH#$FW#WKDW#JHQHUDWHG#WKH#'HSDUWPHQW·V#
RYHUDOO#PDQGDWH#FRQFHUQLQJ#SULYDWH#IRUHVW#ODQGV#IURP#4<;3#WR#4<<51#7KH#
UHIHUHQFH#WR#´FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,µ/#ZKLFK#DSSHDUV#LQ#WKH#
VXEVHFWLRQ#WRGD\#ZDV#DGGHG#LQ#4<<5/#DQG#ZH#ZLOO#FRPPHQW#RQ#WKDW#ODWHU1

0HDQLQJ#RI#´SULPDU\µ0HDQLQJ#RI#´SULPDU\µ0HDQLQJ#RI#´SULPDU\µ0HDQLQJ#RI#´SULPDU\µ 9169916991699169 :KDW#LV#PHDQW#E\#´SULPDU\µ#LQ#VHFWLRQ#6+5,#LV#QRW#GHILQHG#LQ#WKH#
$FW1#7KH#*DJH#'LFWLRQDU\#RI#&DQDGLDQ#(QJOLVK#GHILQHV#SULPDU\#DV#´ILUVW#
LQ#WLPH>#ILUVW#LQ#RUGHUµ#DQG#DOVR#DV#´ILUVW#LQ#LPSRUWDQFH/#FKLHIµ1#8VLQJ#
WKH#ZRUGV#RI#´ILUVW#LQ#LPSRUWDQFH/#FKLHIµ#DV#WKH#PHDQLQJ#IRU#SULPDU\/#
WKHQ#WKH#VXSSO\#IURP#DOO#WKUHH#FDWHJRULHV#RI#SULYDWH#IRUHVW#ODQG#ZRXOG#EH#
WKH#FKLHI#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#
7KLV#LV#FRQVLVWHQW#ZLWK#WKH#´&URZQ#DV#UHVLGXDOµ#FRQFHSW#XQGHU#ZKLFK#WKH#
$FW#ZDV#GHYHORSHG1#,W#LV#DOVR#FRQVLVWHQW#ZLWK#RXU#REVHUYDWLRQV#LQ#RXU#
4<;;#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO1#,Q#RXU#VHFWLRQ#RQ#)RUHVW#
0DQDJHPHQW#LQ#WKDW#5HSRUW/#ZH#GLVFXVVHG#WKH#YDULRXV#DVVXPSWLRQV#WKH#
'HSDUWPHQW#XVHG#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VLOYLFXOWXUH#DFWLYLWLHV#RQ#
&URZQ#ODQGV1#2QH#RI#WKH#NH\#DVVXPSWLRQV#LQ#WKH#'HSDUWPHQW·V#PRGHO#
ZDV#WKDW#´&URZQ#ODQGV#ZLOO#EH#XVHG#DV#WKH#UHVLGXDO#VXSSO\1µ

916:916:916:916: 7KH#UHVSHFWLYH#UROHV#RI#SULYDWH#IRUHVW#ODQG#DV#SULPDU\#DQG#&URZQ#
ODQG#DV#WKH#UHVLGXDO#PDNH#VHQVH#ZKHQ#RQH#FRQVLGHUV#WKH#PXOWLSOH#XVHV#RI#
&URZQ#ODQG#PDQGDWHG#XQGHU#WKH#$FW1#7KH#0LQLVWHU#LV#UHVSRQVLEOH#´IRU#
WKH#GHYHORSPHQW/#XWLOL]DWLRQ/#SURWHFWLRQ#DQG#LQWHJUDWHG#PDQDJHPHQW#RI#
439 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
WKH#UHVRXUFHV#RI#&URZQ#/DQGV1µ#6XEVHFWLRQ#6+4,#OLVWV#VL[#GLIIHUHQW#XVHV#
IRU#WKH#&URZQ#ODQG1#$QG#RQO\#RQH#RI#WKHVH#UHIHUV#WR#WKH#KDUYHVWLQJ#DQG#
UHQHZDO#RI#WLPEHU#UHVRXUFHV#RQ#&URZQ#ODQGV1#2WKHUV#LQFOXGH#KDELWDW#IRU#
PDLQWHQDQFH#RI#ILVK#DQG#ZLOGOLIH/#SXEOLF#DFFHVV/#DQG#IRUHVW#UHFUHDWLRQ1#
7KH#&URZQ/#WKHQ/#PXVW#EDODQFH#D#YDULHW\#RI#IRUHVW#REMHFWLYHV1

916;916;916;916; )URP#4<;3#WR#4<<5#WKH#SULYDWH#IRUHVW#ODQGV#ZHUH#LQ#IDFW#WKH#
PDMRU#RU#SULPDU\#VXSSOLHU#H[FHSW#IRU#WZR#\HDUV1#,Q#4<;;0;<#DQG#4<<40<5#
SULYDWH#IRUHVW#ODQGV#VXSSOLHG#83(#RI#WKH#WLPEHU#WR#SURYLQFLDO#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#DQG#WKH#&URZQ#+SXEOLF,#VXSSOLHG#83(1#:H#H[DPLQHG#
WLPEHU#XWLOL]DWLRQ#VWDWLVWLFV#IURP#4<93#WR#4<;3#DV#ZHOO1#'XULQJ#WKDW#
WZHQW\0\HDU#SHULRG/#WKH#&URZQ#H[FHHGHG#WKH#VXSSO\#IURP#WKH#SULYDWH##
IRUHVW#ODQGV#LQ#RQO\#WKUHH#\HDUV1#,Q#RWKHU#ZRUGV/#SULRU#WR#4<<5/#LW#ZDV#
FOHDU#WKDW/#WDNHQ#WRJHWKHU/#WKH#SULYDWH#IRUHVW#ODQGV#ZHUH#WKH#SULPDU\#
VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH#²#ERWK#LQ#
WKH#$FW#DQG#LQ#IDFW14

916<916<916<916< 3ULRU#WR#4<<5#WKH#'HSDUWPHQW#UHTXLUHG#WKDW#FRQWUDFWV#ZLWK#SULYDWH#
ZRRGORW#RZQHUV#+WKURXJK#WKHLU#UHSUHVHQWDWLYHV/#WKH#VHYHQ#PDUNHWLQJ#
ERDUGV#RU#3URGXFHU#$VVRFLDWLRQV,#EH#LQ#SODFH#EHIRUH#LW#SHUPLWWHG#
KDUYHVWLQJ#RI#&URZQ#ODQGV#E\#ZRRG#SURFHVVRUV1#2U/#DOWHUQDWLYHO\/#WKH#
SDUWLHV#KDG#WR#DW#OHDVW#EH#HQJDJHG#LQ#DQ#DUELWUDWLRQ#SURFHVV#EHIRUH#WKH#
&URZQ#ZRXOG#JUDQW#DFFHVV#WR#LWV#ZRRG1

9173917391739173 8S#XQWLO#4<<5#WKLV#´SULYDWH#ZRRGORWV#ILUVWµ#ZDV#DFWXDOO\#VSHFLILHG#
LQ#VXEVHFWLRQ#5<+8,#RI#WKH#$FW1#$W#WKDW#WLPH#WKH#VXEVHFWLRQ#UHDG#DV#
IROORZV=

5<+8,#$Q#RSHUDWLQJ#SODQ#VKDOO/#IRU#D#ILYH0\HDU#SHULRG#

+D,#LGHQWLI\/#LQ#WKH#IROORZLQJ#RUGHU#RI##SULRULW\/#WKH#
SURSRUWLRQV#RI#ZRRG#VXSSO\#WR#EH#XVHG#LQ#DQ\#ZRRG#
SURFHVVLQJ#IDFLOLW\#RI#WKH#OLFHQVHH#RU#DQ\#VXE0OLFHQVHH

##+L,##IURP#3URGXFHU#$VVRFLDWLRQV#LQ#WKH#3URYLQFH/
#+LL,##IURP#IUHHKROG#ODQGV#RZQHG#RU#FRQWUROOHG#E\#WKH##

OLFHQVHH/
+LLL,##IURP#RWKHU#VRXUFHV#ZLWKLQ#DQG#ZLWKRXW#WKH#

3URYLQFH/#
+LY,##WKURXJK#H[FKDQJHV#RI#ZRRG#RU#ZRRG#SURGXFWV/
#+Y,##IURP#&URZQ#/DQGV>#

9174917491749174 ,Q#4<<5/#WKH#ZRUGV#´LQ#WKH#IROORZLQJ#RUGHU#RI#SULRULW\µ#ZHUH#
UHPRYHG#IURP#VXEVHFWLRQ#5<+8,1#,Q#HIIHFW/#WKH#SUH04<<5#ZRUGLQJ#
VSHFLILHG#DQ#RUGHU#RU#SULRULW\#RI#VXSSO\/#ZLWK#WKH#SULYDWH#ZRRGORWV#+DV#
UHSUHVHQWHG#E\#WKH#3URGXFHU#$VVRFLDWLRQV,#ILUVW#RQ#WKH#OLVW/#IROORZHG#E\#
IUHHKROG#ODQGV/#DQG#WKHQ#RWKHU#VRXUFHV1#2WKHU#VRXUFHV#ZRXOG#SUHVXPDEO\#

41 6LQFH#4<<5#WKH#WUHQG#KDV#FRQWLQXHG1#,Q#DOO#EXW#RQH#\HDU#WKH#SULYDWH#IRUHVW#ODQGV#KDYH#
VXSSOLHG#RYHU#83(1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 43:



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
LQFOXGH#WKH#SULYDWH#ODQGV#RI#8/333#KHFWDUHV1#7KH#&URZQ#ZRRG#FDPH#ODVW1#
8S#XQWLO#4<<5/#SULYDWH#IRUHVW#ODQGV#ZHUH#QRW#RQO\#´ILUVW#LQ#LPSRUWDQFHµ/#
WKH\#ZHUH#DOVR#´ILUVW#LQ#WLPH>#ILUVW#LQ#RUGHUµ1#7KH\#ZHUH#SULPDU\#LQ#ERWK#
VHQVHV#RI#WKH#ZRUG1

&RPSOLFDWLRQV#UHVXOWLQJ#IURP#&RPSOLFDWLRQV#UHVXOWLQJ#IURP#&RPSOLFDWLRQV#UHVXOWLQJ#IURP#&RPSOLFDWLRQV#UHVXOWLQJ#IURP#
4<<5#DPHQGPHQWV#WR#$FW4<<5#DPHQGPHQWV#WR#$FW4<<5#DPHQGPHQWV#WR#$FW4<<5#DPHQGPHQWV#WR#$FW

9175917591759175 7KLV#´SULYDWH#ZRRGORWV#ILUVWµ#VLWXDWLRQ#JDYH#WKH#SULYDWH#ZRRGORWV#
DQG#WKH#VHYHQ#PDUNHWLQJ#ERDUGV#WKDW#UHSUHVHQWHG#WKHP#QHJRWLDWLQJ#SRZHU#
WR#DLG#LQ#WKH#VHWWLQJ#RI#WLPEHU#SULFHV1#2XU#XQGHUVWDQGLQJ#LV#WKDW#LQ#VRPH#
FDVHV#WKLV#QHJRWLDWLRQ#DQG#DUELWUDWLRQ#SURFHVV#ZDV#SHUFHLYHG#DV#WRR#
FXPEHUVRPH#E\#WKH#ZRRG#SURFHVVLQJ#IDFLOLWLHV1#,Q#WKH#4<<5#GHEDWHV#LQ#
WKH#+RXVH#RQ#WKH#SURSRVHG#DPHQGPHQWV#WR#WKH#$FW/#WKH#0LQLVWHU#RI#WKH#
GD\#VDLG#´8QGHU#WKH#ROG#$FW#WKHUH#ZHUH#WZR#RU#WKUHH#LQVWDQFHV#ZKHUH#
WKHUH#ZHUH#GLVSXWHV#ZLWK#UHJDUG#WR#WKH#ODZ1µ

9176917691769176 2XU#XQGHUVWDQGLQJ#LV#WKDW#ZRRG#SURFHVVLQJ#IDFLOLWLHV#DUJXHG#WKDW#
WKH#WKUHDW#RI#UHVWULFWLQJ#WKHLU#DFFHVV#WR#&URZQ#ZRRG#FUHDWHG#DQ#XQIDLU#
DGYDQWDJH#IRU#WKH#PDUNHWLQJ#ERDUGV1#*LYHQ#WKDW#WKH#&URZQ#LV#WKH#VLQJOH#
ODUJHVW#VXSSOLHU#²#WKDW#LV/#LW#FOHDUO\#VXSSOLHV#PRUH#WKDQ#DQ\#RI#IUHHKROG#
ODQGV#RU#SULYDWH#ZRRGORWV#LQGLYLGXDOO\#DQG#VXSSOLHV#DOPRVW#WKH#VDPH#
DPRXQW#DV#WKH#VXP#WRWDO#RI#WKH#WZR#WDNHQ#WRJHWKHU0#PDQ\#PLOOV#FDQQRW#
RSHUDWH#ZLWKRXW#&URZQ#ZRRG1#%\#HIIHFWLYHO\#EDUULQJ#DFFHVV#WR#WKDW#ZRRG#
XQWLO#WKH#SULYDWH#ZRRGORWV#KDG#FRQWUDFWV#RU#DUELWUDWLRQ#ZDV#LQ#SODFH/#WKH#
&URZQ#KDG#JLYHQ#WKH#PDUNHWLQJ#ERDUGV#DQ#LPSRUWDQW#EDUJDLQLQJ#FKLS1#

9177917791779177 2I#FRXUVH/#RQH#PLJKW#DUJXH#WKDW#WKLV#LV#H[DFWO\#KRZ#WKH#$FW#
VKRXOG#KDYH#EHHQ#ZRUNLQJ1#7KH#&URZQ#VKRXOG#QRW#GRPLQDWH#WKH#PDUNHW#
VLQFH#LW#LV#WR#´HQFRXUDJH#SULYDWH#IRUHVW#ODQGV#WR#EH#WKH#SULPDU\#VRXUFH#RI#
VXSSO\1µ#*LYHQ#LWV#KXJH#ODQG#KROGLQJV#DV#WKH#VLQJOH#ELJJHVW#LQGLYLGXDO#
VXSSOLHU/#LI#WKH#&URZQ#HQWHUHG#WKH#PDUNHW#ILUVW/#LW#FRXOG#HIIHFWLYHO\#VHW#
WKH#PDUNHW#SULFH1#,W#FRXOG#HDVLO\#EHFRPH#WKH#GRPLQDQW#VXSSOLHU/#WKH#
VXSSOLHU#RI#ILUVW#FKRLFH1#7KHUHIRUH/#E\#ZLWKKROGLQJ#DFFHVV#WR#&URZQ#
ZRRG#XQWLO#WKH#PDUNHWLQJ#ERDUGV#DQG#WKH#PLOOV#QHJRWLDWHG#FRQWUDFWV/#WKH#
&URZQ#ZRXOG#KDYH#EHHQ#DOORZLQJ#RWKHU#PDUNHW#IRUFHV#WR#VHW#D#SULFH1#,W#
ZRXOG#KDYH#EHHQ#DGGLQJ#D#OLWWOH#EDODQFH#WR#LWV#SRVLWLRQ#DV#GRPLQDQW#
VXSSOLHU1#

9178917891789178 7KLV#SULQFLSOH#LV#UHIOHFWHG#LQ#D#4<<3#GLVFXVVLRQ#SDSHU#SUHSDUHG#
XQGHU#WKH#QDPH#RI#WKH#IRUPHU#0LQLVWHU/#WKH#+RQRXUDEOH#0RUULV#*UHHQ/#
´3ULYDWH#:RRGORWV=#&RQVLGHUDWLRQ#IRU#)XWXUH#$FWLRQ1µ#7KLV#SDSHU#
GLVFXVVHG#WKH#GLUHFWLRQ#RI#WKH#'HSDUWPHQW#RQ#WKH#LVVXH#RI#SULPDU\#
VXSSO\1#,W#QRWHG#WKH#'HSDUWPHQW·V#DSSURDFK#ZDV#´LQWHQGHG#WR#HQVXUH#
VWDEOH#PDUNHWV#WR#WKH#SULYDWH#ZRRGORW#RZQHUV#DQG#WR#HQVXUH#WKDW#&URZQ#
WLPEHU#GRHV#QRW#FRPSHWH#XQIDLUO\#ZLWK#ZRRGORW#WLPEHU1µ#,Q#RWKHU#ZRUGV/#
LW#ZDV#KHOSLQJ#WR#HQFRXUDJH#WKH#SULYDWH#ZRRGORWV#WR#GR#WKHLU#SDUW#LQ#
HQVXULQJ#SULYDWH#IRUHVW#ODQGV#ZHUH#WKH#SULPDU\#VRXUFH#RI#VXSSO\1

9179917991799179 1RQHWKHOHVV/#WKH#VLWXDWLRQ#ZDV#VXFK#WKDW#WKH#OHJLVODWLRQ#ZDV#
DPHQGHG1#2XU#XQGHUVWDQGLQJ#LV#WKDW#SUHVVXUH#IURP#WKH#PLOOV#DQG#IURP#
VRPH#SULYDWH#ZRRGORW#RZQHUV#ZKR#ZLVKHG#WR#E\SDVV#WKH#ERDUGV#DQG#VHOO#
43; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
GLUHFW/#OHG#WR#WKHVH#FKDQJHV1#7KH#WKUHDW#RI#PDUNHWLQJ#ERDUGV#HIIHFWLYHO\#
UHVWULFWLQJ#DFFHVV#WR#&URZQ#ZRRG#ZDV#VHHQ#DV#FRQWUDU\#WR#WKH#VR0FDOOHG#
´RSHQ#IRU#EXVLQHVVµ#SKLORVRSK\#RI#WKH#JRYHUQPHQW#RI#WKH#GD\1

917:917:917:917: 7KH#FKDQJH#LQ#WKH#LQIOXHQFH#RI#WKH#PDUNHWLQJ#ERDUGV#DQG#SULYDWH#
ZRRGORW#RZQHUV#RYHU#WKH#DFFHVV#WR#&URZQ#ZRRG#ZDV#DFFRPSOLVKHG#E\#DQ#
LQVHUWLRQ#WR#VXEVHFWLRQ#6+5,#RI#WKH#$FW1#,W#ZDV#DPHQGHG#WR#LQFOXGH#D#
UHIHUHQFH#WR#D#QHZ#VXEVHFWLRQ#5<+:14,#LQ#LWV#GHILQLWLRQ#RI#WKH#
'HSDUWPHQW·V#PDQGDWH#IRU#SULYDWH#IRUHVW#ODQGV1#6XEVHFWLRQ#6+5,#QRZ#
UHDGV=#

7KH#0LQLVWHU#VKDOO#HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#
5<+:14,5<+:14,5<+:14,5<+:14,#DQG/#ZLWK#WKH#DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO/#PD\#LQLWLDWH#SURJUDPV#IRU#VXFK#SXUSRVHV1#+HPSKDVLV#HPSKDVLV#HPSKDVLV#HPSKDVLV#
RXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FWRXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FWRXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FWRXUV#WR#LOOXVWUDWH#DPHQGPHQW#WR#$FW,

917;917;917;917; #)XUWKHU#VXEVHFWLRQ#5<+:14,#VWDWHV

7KH#0LQLVWHU/#GXULQJ#WKH#SURFHVV#RI#DSSURYLQJ#DQ#RSHUDWLQJ#
SODQ#XQGHU#VXEVHFWLRQ#+:,/#VKDOO#HQVXUH#WKDW#SULYDWH#ZRRGORWV#
DUH#D#VRXUFH#RI#ZRRG#VXSSO\#FRQVLVWHQW#ZLWK#WKH#SULQFLSOHV#
RI#+D,#SURSRUWLRQDO#VXSSO\/#DQG#+E,#VXVWDLQHG#\LHOG1

917<917<917<917< 7KLV#VKRUW#VWDWHPHQW#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#FRQVLVWHQW#ZLWK#VXEVHFWLRQ#5<+:14,#0#
LQWHUMHFWHG#DQ#DGGLWLRQDO#HOHPHQW#LQWR#WKH#PDQGDWH1#%XW#VHFWLRQ#5<+:14,#
RQO\#UHIHUV#WR#WKH#´SULYDWH#ZRRGORWV1µ#,W#H[FOXGHV#WKH#´IUHHKROG#ODQGVµ#
DQG#´IRUHVW#ODQG#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#RZQHG#E\#
RQH#SHUVRQµ#FRPSRQHQWV#RI#WKH#´SULYDWH#IRUHVW#ODQGV1µ

9183918391839183 7KH#'HSDUWPHQW#KDV#LQIRUPHG#XV#WKDW#WKH#´SURSRUWLRQDO#VXSSO\µ#
SKUDVH#ZDV#WKH#NH\#WR#FKDQJLQJ#WKH#QHJRWLDWLQJ#SRVLWLRQ#RI#WKH#PDUNHWLQJ#
ERDUGV1#,Q#WKH#'HSDUWPHQW·V#YLHZ/#SULYDWH#ZRRGORW#RZQHUV#QR#ORQJHU#KDG#
WR#EH#WKH#ILUVW#+RU#SULPDU\,#VRXUFH#RI#VXSSO\#IRU#WKH#PLOOV1#$V#ORQJ#DV#WKH#
SULYDWH#ZRRGORWV#UHPDLQHG#SURSRUWLRQDO/#WKH#'HSDUWPHQW#KDG#IXOILOOHG#LWV#
UHVSRQVLELOLW\1#&RQWUDFWV#GLG#QRW#KDYH#WR#EH#LQ#SODFH1#7KH#PLOOV#FRXOG#
DFFHVV#&URZQ#ZRRG1#

'HSDUWPHQW·V#FXUUHQW#'HSDUWPHQW·V#FXUUHQW#'HSDUWPHQW·V#FXUUHQW#'HSDUWPHQW·V#FXUUHQW#
LQWHUSUHWDWLRQ#RI#LWV#PDQGDWHLQWHUSUHWDWLRQ#RI#LWV#PDQGDWHLQWHUSUHWDWLRQ#RI#LWV#PDQGDWHLQWHUSUHWDWLRQ#RI#LWV#PDQGDWH

9184918491849184 :KHQ#ZH#EHJDQ#RXU#DXGLW/#GHSDUWPHQWDO#UHSUHVHQWDWLYHV#
LQGLFDWHG#WKDW#WKH\#KDG#QR#FOHDU#PDQGDWH#IRU#DOO#WKUHH#FRPSRQHQWV#RI#
SULYDWH#IRUHVW#ODQGV1

9185918591859185 ,Q#VRPH#RI#RXU#GLVFXVVLRQV#WKH#'HSDUWPHQW#H[SUHVVHG#D#
YLHZSRLQW#WKDW#WKH#SKUDVH#´SURSRUWLRQDO#VXSSO\µ#RYHUUXOHV#WKH#´SULPDU\#
VRXUFHµ#UHIHUHQFH#LQ#6+5,/#HYHQ#WKRXJK#SURSRUWLRQDO#VXSSO\#UHODWHV#WR#
RQO\#RQH#RI#WKH#WKUHH#FRPSRQHQWV#RI#SULYDWH#IRUHVW#ODQGV#QDPHG#LQ#WKH#
$FW1#7KH#'HSDUWPHQW#QRZ#VHHV#LWV#UROH#DV#DVVXULQJ#WKDW#WKH#SULYDWH#
ZRRGORWV#KDYH#D#PDUNHW#IRU#WKHLU#ZRRG1#2QH#PLJKW#VD\#WKDW#WKLV#JRDO#LV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 43<



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
VWULFWO\#DQ#HFRQRPLF#RQH1#,W#LV#QRW#RQH#WKDW#FRQWHPSODWHV#HQFRXUDJLQJ#
´WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGVµ1#,W#DVVXPHV#WKDW#LI#SULYDWH#
ZRRGORWV#FDQ#VHOO#WKHLU#SURGXFWV/#WKHQ#QR#DFWLRQ#LV#UHTXLUHG1

2XU#RSLQLRQ#RQ#RYHUDOO#2XU#RSLQLRQ#RQ#RYHUDOO#2XU#RSLQLRQ#RQ#RYHUDOO#2XU#RSLQLRQ#RQ#RYHUDOO#
PDQGDWHPDQGDWHPDQGDWHPDQGDWH

9186918691869186 ,Q#RXU#RSLQLRQ#WKH#RYHUDOO#PDQGDWH#XQGHU#VHFWLRQ#6+5,#LV#WR#
´HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#
VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFHµ1#
)XUWKHU/#LQ#SXUVXLW#RI#WKLV#PDQGDWH#WKH#0LQLVWHU#PD\/#ZLWK#WKH#DSSURYDO#
RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#´LQLWLDWH#SURJUDPV#IRU#VXFK#
SXUSRVHV1µ#7KH#4<<5#UHIHUHQFH#WR#VXEVHFWLRQ#5<+:14,#PHUHO\#DGGV#DQ#
DGGLWLRQDO#UHVSRQVLELOLW\#WR#WKH#0LQLVWHU#IRU#RQH#SDUWLFXODU#FRPSRQHQW#RI#
WKH#SULYDWH#IRUHVW#ODQGV#²#WKH#SULYDWH#ZRRGORWV#FRPSRQHQW1#:H#QRWH#WKDW#
WKLV#DGGLWLRQDO#UHVSRQVLELOLW\#LV#YHU\#VSHFLILF#DQG#QRW#LQ#NHHSLQJ#ZLWK#WKH#
JHQHUDO#WKHPH#RI#VXEVHFWLRQ#6+5,#ZKLFK#LV#WR#´HQFRXUDJH#WKH#
PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGVµ#E\#LQLWLDWLQJ#SURJUDPV#IRU#VXFK#
SXUSRVHV1

9187918791879187 ,Q#RXU#GLVFXVVLRQV#ZLWK#WKH#'HSDUWPHQW/#ZH#KDYH#UHFHLYHG#WKH#
LPSUHVVLRQ#WKDW#WKH#FKDQJHV#PDGH#LQ#4<<5#ZHUH#GRQH#TXLFNO\1#7KH#
FRQGLWLRQV#LQ#WKH#PDUNHW#ZHUH#VXFK#WKDW#D#TXLFN#VROXWLRQ#ZDV#VRXJKW#WR#
GHDOLQJ#ZLWK#WKH#LQIOXHQFH#RI#WKH#PDUNHWLQJ#ERDUGV#RYHU#DFFHVV#WR#&URZQ#
ZRRG1#,Q#UHWURVSHFW/#LW#ZRXOG#SUREDEO\#KDYH#EHHQ#EHWWHU#WR#VHHN#DQRWKHU#
ZD\#RI#GHDOLQJ#ZLWK#WKH#LVVXH#DV#RSSRVHG#WR#DGGLQJ#WKLV#DGGLWLRQDO#
UHVSRQVLELOLW\#IRU#RQO\#RQH#FRPSRQHQW#RI#SULYDWH#IRUHVW#ODQGV#LQ#WKH#
PLGGOH#RI#WKH#'HSDUWPHQW*V#PDQGDWH#IRU#DOO#SULYDWH#IRUHVW#ODQGV1#7KH#
DPHQGPHQW#LV#FOHDUO\#RXW#RI#SODFH1#,W#DGGV#D#UHIHUHQFH#WR#D#UDWKHU#GHWDLOHG#
DGPLQLVWUDWLYH#W\SH#UHVSRQVLELOLW\#GHDOLQJ#ZLWK#RQO\#RQH#FRPSRQHQW#RI#
SULYDWH#IRUHVW#ODQGV#LQWR#D#KLJK0OHYHO#SXUSRVH#RU#PDQGDWH#VHFWLRQ#RI#WKH#
$FW1

6SHFLILF#SULYDWH#ZRRGORW#6SHFLILF#SULYDWH#ZRRGORW#6SHFLILF#SULYDWH#ZRRGORW#6SHFLILF#SULYDWH#ZRRGORW#
UHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHVUHVSRQVLELOLWLHV

9188918891889188 :H#KDYH#QRWHG#WKDW#VXEVHFWLRQ#5<+:14,#RI#WKH#$FW#SURYLGHV#D#
VSHFLILF#UHVSRQVLELOLW\#WKDW#WKH#0LQLVWHU#PXVW#FDUU\#RXW#IRU#WKH#SULYDWH#
ZRRGORW#SRUWLRQ#RI#SULYDWH#IRUHVW#ODQGV#DV#KH#´HQFRXUDJHV#PDQDJHPHQW1µ#
7KH#VHFWLRQ#UHIHUV#WR#WKH#RSHUDWLQJ#SODQ#WKDW#ZRRG0SURFHVVLQJ#IDFLOLWLHV#
ZLWK#&URZQ#WLPEHU#OLFHQVHV#PXVW#ILOH#HDFK#\HDU1#7KH#RSHUDWLQJ#SODQ#LV#
RQH#RI#WKH#UHTXLUHPHQWV#OLFHQVHHV#PXVW#PHHW#IRU#PDLQWDLQLQJ#D#IRUHVW#
PDQDJHPHQW#DJUHHPHQW#RQ#&URZQ#ODQG1#7KH#SODQ#GHVFULEHV#WKH#
OLFHQVHH·V#SODQV#IRU#WKH#YROXPH#RI#ZRRG#WR#EH#SURFHVVHG#WKURXJK#WKHLU#
IDFLOLWLHV#DQG#WKH#VRXUFHV#RI#VXSSO\#IRU#WKDW#ZRRG1

9189918991899189 :LWK#UHVSHFW#WR#WKH#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#
ZRRGORWV/#WKH#WZR#NH\#WHUPV#LQ#5<+:14,#DUH#´SURSRUWLRQDO#VXSSO\µ#DQG#
´VXVWDLQHG#\LHOG1µ#3URSRUWLRQDO#VXSSO\#LV#GHILQHG#E\#WKH#$FW#DV=

HTXLWDEOH#VKDULQJ#DPRQJ#WKH#VRXUFHV#RI#ZRRG#VXSSO\#
««EDVHG#RQ#KLVWRULF#PDUNHW#VKDUH#RI#VXSSO\#WR#D#ZRRG#
SURFHVVLQJ#IDFLOLW\1#

918:918:918:918: 7KH#$FW#RU#UHJXODWLRQV#GR#QRW#GHILQH#KLVWRULF#PDUNHW#VKDUH1#7KLV#
VHHPV#WR#EH#D#VLJQLILFDQW#RYHUVLJKW1#7KH#ODVW#WLPH#WKH#'HSDUWPHQW#
443 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
HVWDEOLVKHG#D#KLVWRULF#PDUNHW#VKDUH#ZDV#LQ#4<<5#EDVHG#RQ#D#ILYH0\HDU#
DYHUDJH#+4<;90<3,#RI#PDUNHW#VKDUH#E\#PLOO1#7KHVH#4<<3#ILJXUHV#PD\#KDYH#
OLWWOH#UHOHYDQFH#WR#WKH#SUHVHQW#PDUNHW#VKDUH#RU#PDUNHW#FRQGLWLRQV1#

918;918;918;918; 6XVWDLQHG#\LHOG#LV#QRW#GHILQHG#E\#WKH#$FW1#7KH#*DJH#'LFWLRQDU\#
RI#&DQDGLDQ#(QJOLVK#GHILQHV#VXVWDLQHG#\LHOG#DV#IROORZV=

LQ#WKH#PDQDJHPHQW#RI#IRUHVW/#ILVKHULHV/#HWF1#WKH#SULQFLSOH#RI#
PDLQWDLQLQJ#D#VWHDG\#\LHOG#E\#NHHSLQJ#DQQXDO#JURZWK#RU#
LQFUHDVH#DW#OHDVW#DV#KLJK#DV#DQQXDO#RXWSXW1

918<918<918<918< :H#FDQ#VHH#WKHQ/#WKDW#LW#LV#WKH#0LQLVWHU·V#DGGHG#GXW\#WR#PRQLWRU#
WZR#DVSHFWV#RI#WKH#SODQQHG#KDUYHVW#IURP#SULYDWH#ZRRGORWV1#)LUVW/#WKH#UDWLR#
RI#SULYDWH#ZRRGORW#ZRRG#VXSSO\#WR#YDULRXV#RWKHU#1HZ#%UXQVZLFN#
VXSSOLHV#IRU#HDFK#´ZRRG#SURFHVVLQJ#IDFLOLW\µ#PXVW#UHPDLQ#LQ#FRPSOLDQFH#
ZLWK#LWV#´KLVWRULF#PDUNHW#VKDUH#RI#VXSSO\µ1#6HFRQGO\/#SULYDWH#ZRRGORWV/#
WR#EH#VXVWDLQDEOH/#PXVW#KDYH#D#SURMHFWHG#DQQXDO#JURZWK#UDWH#DW#OHDVW#DV#
KLJK#DV#WKH#SODQQHG#KDUYHVW1#$QG#WKH#'HSDUWPHQW·V#UHYLHZ#RI#WKH#
RSHUDWLQJ#SODQV#RI#HDFK#OLFHQVHH#LV#RQH#IRUXP#WKURXJK#ZKLFK#WKHVH#
UHTXLUHPHQWV#FDQ#EH#DVVHVVHG#HDFK#\HDU1

9193919391939193 ,W#FRXOG#EH#DUJXHG#WKDW#SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG#
DUH#FRQIOLFWLQJ#JRDOV1#)RU#H[DPSOH/#LI#WKH#VXSSO\#RI#WLPEHU#IURP#&URZQ#
ODQGV/#IUHHKROG#ODQGV#RU#SULYDWH#ODQGV#WR#D#´ZRRG#SURFHVVLQJ#IDFLOLW\µ#
LQFUHDVHV/#WKH#VXSSO\#RI#ZRRG#IURP#SULYDWH#ZRRGORWV#ZRXOG#KDYH#WR#
LQFUHDVH#LQ#RUGHU#WR#UHPDLQ#´SURSRUWLRQDOµ1#7KLV#PD\#EULQJ#WKH#SULYDWH#
ZRRGORW#VXSSO\#XS#WR#D#OHYHO#WKDW#LV#QRW#VXVWDLQDEOH1#,W#LV#QRW#FOHDU#KRZ#
VXFK#D#FRQIOLFW#FRXOG#EH#UHVROYHG1

5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#5HVSRQVLELOLWLHV#IRU#PRQLWRULQJ#
DFWXDO#\LHOGDFWXDO#\LHOGDFWXDO#\LHOGDFWXDO#\LHOG

9194919491949194 6XEVHFWLRQ#5<+:15,#DOVR#JLYHV#FOHDU#GLUHFWLRQ#WR#WKH#0LQLVWHU#
FRQFHUQLQJ#SULYDWH#ZRRGORWV1#7KH#VXEVHFWLRQ#VWDWHV#WKDW=

,I/#GXULQJ#WKH#SURFHVV#RI#DSSURYLQJ#DQ#RSHUDWLQJ#SODQ#RI#D#
OLFHQVHH#XQGHU#VXEVHFWLRQ#5<+:,/#WKH#0LQLVWHU#GHWHUPLQHV#WKDW#
D#OLFHQVHH#RU#DQ\#RI#LWV#VXE0OLFHQVHHV#KDYH/#LQ#WKH#SUHFHGLQJ#
\HDU#LQ#UHODWLRQ#WR#WKH#ZRRG#XVHG#LQ#D#ZRRG#SURFHVVLQJ#IDFLOLW\/#
IDLOHG#WR#SXUFKDVH#QLQHW\0HLJKW#SHU#FHQW#RU#PRUH#RI#WKH#
SURSRUWLRQ#LGHQWLILHG#WR#EH#XVHG#LQ#DQ\#ZRRG#SURFHVVLQJ#
IDFLOLW\#IURP#SULYDWH#ZRRGORWV#LQ#WKH#RSHUDWLQJ#SODQ#IRU#WKDW#
\HDU/#WKH#0LQLVWHU#PD\#DPHQG#WKH#RSHUDWLQJ#SODQ#RI#WKDW#
OLFHQVHH#IRU#WKH#VXEVHTXHQW#\HDU#E\#UHGXFLQJ#WKH#YROXPH#RI#
WLPEHU#WKDW#PD\#EH#WDNHQ#E\#WKH#OLFHQVHH/#RU#VXE0OLFHQVHH/#RU#
ERWK/#IURP#&URZQ#ODQG#LQ#WKH#VXEVHTXHQW#\HDU#E\#D#YROXPH#
HTXDO#WR#WKH#VKRUWIDOO#LQ#YROXPH#RI#ZRRG#WKDW#VKRXOG#KDYH#EHHQ#
SXUFKDVHG#IURP#SULYDWH#ZRRGORWV#LQ#WKH#SUHYLRXV#\HDU1

9195919591959195 7KLV#VXEVHFWLRQ#UHTXLUHV#WKDW#WKH#0LQLVWHU#FRPSDUH#WKH#DPRXQW#RI#
ZRRG#SXUFKDVHG#IURP#SULYDWH#ZRRGORWV#WR#WKH#RSHUDWLQJ#SODQ#IURP#D#PLOO#
WKDW#DOVR#KDUYHVWV#&URZQ#ODQGV1#8VDJH#RI#OHVV#WKDQ#<;(#RI#WKH#SODQQHG#
FRQVXPSWLRQ#IURP#SULYDWH#ZRRGORWV#PD\#FDXVH#WKH#0LQLVWHU#WR#UHGXFH#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 444



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
&URZQ#DOORFDWLRQ1#7KLV#PRQLWRULQJ#UHVSRQVLELOLW\#IXUWKHU#HPSKDVL]HV#WKH#
LPSRUWDQFH#RI#WKH#SULYDWH#ZRRGORWV#DV#D#VRXUFH#RI#VXSSO\1#6HFWLRQ#
5<+:14,#JLYHV#WKH#0LQLVWHU#UHVSRQVLELOLW\#IRU#HQVXULQJ#WKH#RSHUDWLQJ#SODQV#
GHDO#ZLWK#SULYDWH#ZRRGORWV#IURP#WKH#SHUVSHFWLYH#RI#SURSRUWLRQDO#VXSSO\#
DQG#VXVWDLQHG#\LHOG1#$QG#5<+:15,#UHTXLUHV#WKH#0LQLVWHU#WR#HQVXUH#WKDW#
DFWXDO#SXUFKDVHV#DUH#DW#OHDVW#<;(#RI#WKH#SODQ1#

0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#
IUHHKROG#ODQGVIUHHKROG#ODQGVIUHHKROG#ODQGVIUHHKROG#ODQGV

9196919691969196 $V#ZH#KDYH#QRWHG/#VXEVHFWLRQ#6+5,#RI#WKH#$FW#FOHDUO\#JLYHV#WKH#
0LQLVWHU#WKH#UHVSRQVLELOLW\#IRU#HQFRXUDJLQJ#WKH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU1#8QGHU#WKDW#PDQGDWH/#WKH#
0LQLVWHU#GRHV#KDYH#VRPH#GLUHFW#UHVSRQVLELOLWLHV#IRU#IUHHKROG#ODQG1#7KHVH#
DUH#VSHFLILHG#LQ#YDULRXV#VHFWLRQV#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1#

0RQLWRULQJ#RI#SODQQHG#DQG#0RQLWRULQJ#RI#SODQQHG#DQG#0RQLWRULQJ#RI#SODQQHG#DQG#0RQLWRULQJ#RI#SODQQHG#DQG#
DFWXDO#FXWDFWXDO#FXWDFWXDO#FXWDFWXDO#FXW

9197919791979197 ,Q#RXU#HDUOLHU#FRPPHQWV#GHDOLQJ#ZLWK#SULYDWH#ZRRGORWV/#ZH#
GLVFXVVHG#RSHUDWLQJ#SODQV#SUHSDUHG#E\#WKH#&URZQ#OLFHQVHHV1#6HFWLRQ#
5<+8,+E,+LL,#RI#WKH#$FW#QRWHV#WKDW#WKH#OLFHQVHH#PXVW#SURYLGH#WKH#0LQLVWHU#
ZLWK#WKH#SODQQHG#ZRRG#VXSSO\#WR#LWV#PLOOV#IURP#IUHHKROG#ODQGV#LW#RZQV#RU#
FRQWUROV1#6HFWLRQ#6<#RI#WKH#$FW#JRHV#RQ#WR#DGG#WKDW=

2Q#RU#EHIRUH#WKH#ODVW#GD\#RI#-XQH#LQ#HDFK#\HDU/#D#OLFHQVHH#VKDOO#
SURYLGH#WKH#0LQLVWHU#ZLWK#D#UHSRUW#VHWWLQJ#RXW#1#1#1+E,#WKH#
YROXPH#RI#WLPEHU#E\#VSHFLHV#DQG#FODVV#KDUYHVWHG#RQ#WKH#
IUHHKROG#ODQGV#RZQHG#RU#FRQWUROOHG#E\#WKH#OLFHQVHH#DQG#KLV#VXE0
OLFHQVHHV/#

9198919891989198 7DNHQ#WRJHWKHU/#WKHVH#VHFWLRQV#ZRXOG#DOORZ#WKH#0LQLVWHU#WR#
PRQLWRU#DFWXDO#WR#SODQQHG#FXW#RQ#IUHHKROG#ODQGV1

0RQLWRULQJ#RI#QRQ0WLPEHU#0RQLWRULQJ#RI#QRQ0WLPEHU#0RQLWRULQJ#RI#QRQ0WLPEHU#0RQLWRULQJ#RI#QRQ0WLPEHU#
REMHFWLYHVREMHFWLYHVREMHFWLYHVREMHFWLYHV

9199919991999199 6XEVHFWLRQ#73+4,#VHHPV#WR#VXJJHVW#WKDW#IRU#IUHHKROG#ODQG#
EHORQJLQJ#WR#D#FRPSDQ\#WKDW#FXWV#RQ#&URZQ#ODQG/#WKH#0LQLVWHU#KDV#WKH#
UHVSRQVLELOLW\#WR#HQVXUH#DGGLWLRQDO#QRQ0KDUYHVWLQJ#JRDOV#DUH#SXUVXHG1#,W#
VWDWHV=

8SRQ#WKH#UHTXHVW#RI#WKH#0LQLVWHU/#D#OLFHQVHH#VKDOO#DW#KLV#RZQ#
H[SHQVH#SURYLGH#WKH#0LQLVWHU#ZLWK#D#FRS\#RI/#DQG#VKDOO#SUHSDUH#
LI#QHFHVVDU\/#D#FXUUHQW#PDQDJHPHQW#SODQ#DQG#D#FXUUHQW#
RSHUDWLQJ#SODQ#IRU#IUHHKROG#ODQG#RZQHG#RU#FRQWUROOHG#E\#WKH#
OLFHQVHH/#VXFK#SODQV#WR#EH#SUHSDUHG#LQ#WKH#VDPH#IRUP#DV/#DQG#
WR#FRQWDLQ#FRPSDUDEOH#LQIRUPDWLRQ#WR#WKDW#VHW#RXW#LQ/#
PDQDJHPHQW#DQG#RSHUDWLQJ#SODQV#SUHSDUHG#IRU#&URZQ#/DQGV1

919:919:919:919: 6HFWLRQ#78#RI#WKH#$FW#KDV#DQ#DOPRVW#LGHQWLFDO#SURYLVLRQ#FRYHULQJ#
IUHHKROG#ODQGV#RZQHG#E\#VXE0OLFHQVHHV1#

919;919;919;919; ,W#ZRXOG#VHHP#WKDW#LI#WKH#UHVXOWV#RI#WKH#0LQLVWHU·V#PRQLWRULQJ#
XQGHU#73+4,#ZHUH#QRW#WR#KLV#OLNLQJ/#WKH#'HSDUWPHQW#FRXOG#XVH#DFFHVV#WR#
&URZQ#ZRRG#DV#DQ#LPSRUWDQW#LQFHQWLYH#WR#EULQJ#DERXW#LPSURYHPHQWV1#
+RZHYHU/#ZH#KDYH#EHHQ#LQIRUPHG#WKDW#WKH#0LQLVWHU#GRHV#QRW#DVN#IRU#
WKHVH#PDQDJHPHQW#DQG#RSHUDWLQJ#SODQV#IRU#IUHHKROG#ODQG1#7KLV#DSSHDUV#WR#
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&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
EH#RQH#FOHDU#SDUW#RI#WKH#0LQLVWHU·V#PDQGDWH#ZKLFK#KDV#QRW#EHHQ#
H[HUFLVHG1

6SHFLILF#UHVSRQVLELOLWLHV#IRU#6SHFLILF#UHVSRQVLELOLWLHV#IRU#6SHFLILF#UHVSRQVLELOLWLHV#IRU#6SHFLILF#UHVSRQVLELOLWLHV#IRU#
SURSHUWLHV#RI#8/333#KHFWDUHV#SURSHUWLHV#RI#8/333#KHFWDUHV#SURSHUWLHV#RI#8/333#KHFWDUHV#SURSHUWLHV#RI#8/333#KHFWDUHV#
RZQHG#E\#RQH#SHUVRQRZQHG#E\#RQH#SHUVRQRZQHG#E\#RQH#SHUVRQRZQHG#E\#RQH#SHUVRQ

919<919<919<919< 7KH#WKLUG#FRPSRQHQW#RI#SULYDWH#IRUHVW#ODQGV#LV#ZKDW#KDV#EHHQ#
GHILQHG#DV#´IRUHVW#ODQG#FRQVLVWLQJ#RI#DQ#DJJUHJDWH#RI#8/333#KHFWDUHV#
RZQHG#E\#RQH#SHUVRQµ1#7KH#$FW#FRQWDLQV#YHU\#OLWWOH#LQ#WHUPV#RI#GLUHFWLRQ#
IRU#WKHVH#WUDFWV#RI#ODQG1#7KLV#VHHPV#OLNH#D#VLJQLILFDQW#JDS#LQ#WKH#$FW1#$#
FRPSRQHQW#RI#SULYDWH#IRUHVW#ODQGV#KDV#EHHQ#LGHQWLILHG/#EXW#WKHQ#YLUWXDOO\#
LJQRUHG1

91:391:391:391:3 $#VLWXDWLRQ#FRXOG#DULVH#ZKHUH#WKH#RZQHU#RI#D#ODUJH#WUDFW#RI#ODQG#
RI#8/333#KHFWDUHV#GRHV#QRW#KROG#D#OHDVH#RQ#&URZQ#ODQG1#7KH#3URYLQFH#
FRXOG#QRW#XVH#WKH#WKUHDW#RI#FDQFHOLQJ#DFFHVV#WR#&URZQ#ZRRG#WR#LQIOXHQFH#
WKLV#ODQGRZQHU1#+H#GRHV#QRW#RZQ#D#ZRRG#SURFHVVLQJ#IDFLOLW\1#7KHUH#
ZRXOG#EH#QR#UHTXLUHPHQW#IRU#WKH#ODQGRZQHU#WR#ILOH#D#PDQDJHPHQW#SODQ#
OLNH#WKRVH#WKDW#WKH#0LQLVWHU#FDQ#UHTXHVW#IURP#RZQHUV#RI#IUHHKROG#ODQG#
XQGHU#VXEVHFWLRQ#73+4,1#,W#PLJKW#EH#WKDW#WKH#3URYLQFH#FRXOG#QRW#SUHYHQW#D#
VLJQLILFDQW#ORVV#RI#KDELWDW#RU#VXVWDLQDELOLW\#LI#WKH#ODQGRZQHU#GHFLGHG#WR#
FXW#HYHU\#WUHH#RQ#WKH#SURSHUW\1#

91:491:491:491:4 ,W#VKRXOG#EH#QRWHG#WKDW#WKH#6WDWH#RI#0DLQH#KDV#UHJXODWLRQV#XQGHU#
LWV#´)RUHVW#3UDFWLFHV#$FWµ#WR#SURWHFW#DOO#IRUHVW#ODQGV#LQ#WKH#VWDWH1#7KLV#$FW#
KDV#VWULFW#VWDQGDUGV#IRU#IRUHVW#SUDFWLFHV#VXFK#DV#FOHDU#FXWWLQJ1#,W#UHTXLUHV#
WKH#ODQGRZQHU#QRWLI\#WKH#JRYHUQPHQW#SULRU#WR#FRPPHQFLQJ#KDUYHVW#
RSHUDWLRQV1#,W#ZRXOG#DSSHDU#WKDW#WKH#'HSDUWPHQW#ZRXOG#EH#ZLVH#WR#
FRQVLGHU#WKH#QHHG#WR#KDYH#PRUH#VSHFLILFDOO\#GHILQHG#UHVSRQVLELOLWLHV#IRU#
WKHVH#8/333#KHFWDUH#SULYDWH#IRUHVW#ODQGV1

,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#,QIOXHQFH#RI#RWKHU#OHJLVODWLRQ#
RQ#SULYDWH#IRUHVW#ODQGVRQ#SULYDWH#IRUHVW#ODQGVRQ#SULYDWH#IRUHVW#ODQGVRQ#SULYDWH#IRUHVW#ODQGV

91:591:591:591:5 7KHUH#DUH#WKUHH#DGGLWLRQDO#$FWV#ZH#ZRXOG#OLNH#WR#SURYLGH#
FRPPHQWV#RQ#EHFDXVH#RI#WKHLU#LPSDFW#RQ#SULYDWH#IRUHVW#ODQGV1#7KH#ILUVW#LV#
DQ#LPSRUWDQW#SLHFH#RI#OHJLVODWLRQ#WKDW#KDV#QRW#\HW#EHHQ#SURFODLPHG1#7KH#
RWKHU#WZR#$FWV#UHODWH#VSHFLILFDOO\#WR#WKH#SULYDWH#ZRRGORWV#FRPSRQHQW#
RQO\1

7UDQVSRUWDWLRQ#RI#3ULPDU\#7UDQVSRUWDWLRQ#RI#3ULPDU\#7UDQVSRUWDWLRQ#RI#3ULPDU\#7UDQVSRUWDWLRQ#RI#3ULPDU\#
)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW

91:691:691:691:6 7KH#7UDQVSRUWDWLRQ#RI#3ULPDU\#)RUHVW#3URGXFWV#$FW#ZDV#DVVHQWHG#
WR#RQ#45#0DUFK#4<<<1#7KH#0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#
KDV#EHHQ#DVVLJQHG#UHVSRQVLELOLW\#IRU#DGPLQLVWHULQJ#WKLV#$FW1#

91:791:791:791:7 7KLV#$FW#GHDOV#ZLWK#WKH#UHTXLUHPHQW#WR#SRVVHVV#DQG#GHOLYHU#ORDG#
VOLSV#VKRZLQJ#YDULRXV#LQIRUPDWLRQ#WR#EH#SUHVFULEHG#E\#UHJXODWLRQ1#7KH#
$FW#DSSOLHV#WR#DOO#SULPDU\#IRUHVW#SURGXFWV/#ZKHWKHU#KDUYHVWHG#RQ#DQ\#RI#
WKH#WKUHH#FDWHJRULHV#RI#SULYDWH#IRUHVW#ODQG#RU#RQ#&URZQ#ODQG1#2XU#
XQGHUVWDQGLQJ#LV#WKH#$FW#LV#LQWHQGHG#WR#GHDO#ZLWK#WKH#JURZLQJ#SUREOHP#RI#
ZRRG#WKHIW#DQG#WR#DVVLVW#PDUNHWLQJ#ERDUGV#LQ#FROOHFWLQJ#OHYLHV#IRU#ZRRG#
VRXUFHG#IURP#SULYDWH#ZRRGORWV1

91:891:891:891:8 7KH#$FW#KDV#\HW#WR#EH#SURFODLPHG/#EXW#LW#UHSUHVHQWV#D#VLJQLILFDQW#
SLHFH#RI#OHJLVODWLRQ#ZKLFK#ZLOO#GHILQH#NH\#PLQLVWHULDO#UHVSRQVLELOLWLHV#IRU#
SULYDWH#IRUHVW#ODQGV#LQ#D#WRWDOO\#VHSDUDWH#$FW1#
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'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
7KH#1DWXUDO#3URGXFWV#$FW#7KH#1DWXUDO#3URGXFWV#$FW#7KH#1DWXUDO#3URGXFWV#$FW#7KH#1DWXUDO#3URGXFWV#$FW# 91:991:991:991:9 7KH#1DWXUDO#3URGXFWV#$FW#LV#DQ#DFW#MRLQWO\#DGPLQLVWHUHG#E\#WKH#
0LQLVWHU#RI#$JULFXOWXUH4#DQG#WKH#0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#
(QHUJ\1#7KH#1DWXUDO#3URGXFWV#$FW#KDV#D#JRDO#ZKLFK#DSSHDUV#WR#EH#
FRPSOHPHQWDU\#WR#WKH#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#ZRRGORWV#
XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1#6HFWLRQ#6+J,#RI#WKH#1DWXUDO#
3URGXFWV#$FW#VWDWHV=

6####7KH#SXUSRVH#DQG#LQWHQW#RI#WKLV#$FW#LV#WR#SURYLGH#11111#

+J,###IRU#WKH#GHYHORSPHQW/#FRQVHUYDWLRQ#DQG#PDQDJHPHQW#
RI#IRUHVWU\#UHVRXUFHV#RQ#SULYDWH#ZRRGORWV#LQ#WKH#
3URYLQFH1

91::91::91::91:: 6HFWLRQ#6<+4,#SHUPLWV#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#WR#
PDNH#UHJXODWLRQV#JLYLQJ#WKH#PDUNHWLQJ#ERDUGV#DXWKRULW\#WR#FROOHFW#D#OHY\#
RQ#SULPDU\#IRUHVW#SURGXFWV#VROG#RII#RI#SULYDWH#ZRRGORWV1#7KHVH#OHYLHV#FDQ#
WKHQ#EH#XVHG#´IRU#WKH#SXUSRVHV#RI#LPSOHPHQWLQJ#DQG#DGPLQLVWHULQJ#IRUHVW#
PDQDJHPHQW#SURJUDPV#RQ#SULYDWH#ZRRGORWV1µ#7KHVH#SXUSRVHV#ZRXOG#DOO#
KDYH#D#GLUHFW#WLH#WR#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW·V#WKHPHV#RI#
HQFRXUDJLQJ#PDQDJHPHQW#DQG#PRQLWRULQJ#VXVWDLQDEOH#KDUYHVW1#7KLV#LV#
DOVR#D#VLJQLILFDQW#SLHFH#RI#OHJLVODWLRQ#WKDW#GHDOV#ZLWK#SULYDWH#IRUHVW#ODQGV#
LQ#D#VHSDUDWH#$FW1

7KH#)RUHVW#3URGXFWV#$FW7KH#)RUHVW#3URGXFWV#$FW7KH#)RUHVW#3URGXFWV#$FW7KH#)RUHVW#3URGXFWV#$FW 91:;91:;91:;91:; 7KH#0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#DOVR#DGPLQLVWHUV#
WKH#)RUHVW#3URGXFWV#$FW1#7KLV#$FW#HVWDEOLVKHV#DQ#LPSRUWDQW#RUJDQL]DWLRQ#
NQRZQ#DV#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1

91:<91:<91:<91:< 7KH#REMHFW#DQG#WKH#GXWLHV#RI#WKH#&RPPLVVLRQ#DUH#LQ#PDQ\#ZD\V#
FRPSOHPHQWDU\#WR#WKH#0LQLVWHU·V#UROH#XQGHU#WKH#&URZQ#/DQGV#DQG#
)RUHVWV#$FW1#$QG#WKH#0LQLVWHU#KDV#VLJQLILFDQW#LQIOXHQFH#RQ#WKLV#
RUJDQL]DWLRQ1#

91;391;391;391;3 7R#EHJLQ/#WKH#&RPPLVVLRQ#&KDLU#LV#UHFRPPHQGHG#E\#WKH#
0LQLVWHU1#7KH#RWKHU#VL[#PHPEHUV#RI#WKH#&RPPLVVLRQ#DUH#IURP#D#YDULHW\#
RI#JURXSV/#LQFOXGLQJ#RQH#UHSUHVHQWDWLYH#RI#WKH#0LQLVWHU1#7KH\#DUH#
DSSRLQWHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO1#7KH#0LQLVWHU#DOVR#
DSSRLQWV#DQG#SD\V#WKH#VHFUHWDU\#WR#WKH#&RPPLVVLRQ1#7KH#VHFUHWDU\#UROH#LV#
PXFK#OLNH#WKDW#RI#DQ#H[HFXWLYH#GLUHFWRU1#

91;491;491;491;4 7KLV#LV#VWLOO#DQRWKHU#H[DPSOH#RI#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#
IRUHVW#ODQGV#LQ#D#VHSDUDWH#$FW1

91;591;591;591;5 %DVHG#RQ#RXU#FRPPHQWV#LQ#WKLV#VHFWLRQ#UHJDUGLQJ#WKH#
'HSDUWPHQW·V#PDQGDWH#IRU#SULYDWH#IRUHVW#ODQGV/#ZH#PDGH#WKH#IROORZLQJ#
UHFRPPHQGDWLRQV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 91;691;691;691;6 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLVLW#WKH#&URZQ#/DQGV#&URZQ#/DQGV#&URZQ#/DQGV#&URZQ#/DQGV#
DQG#)RUHVWV#$FWDQG#)RUHVWV#$FWDQG#)RUHVWV#$FWDQG#)RUHVWV#$FW#DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW##DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW##DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW##DQG#DOO#UHOHYDQW#OHJLVODWLRQ#GHDOLQJ#ZLWK#SULYDWH#IRUHVW#

41 :KHQ#ZH#FRQGXFWHG#WKH#EXON#RI#RXU#ILHOGZRUN/#WKHUH#ZDV#VWLOO#D#VHSDUDWH#0LQLVWHU#RI#$JULFXOWXUH1#
7KHUHIRUH/#ZH#KDYH#XVHG#WKDW#WLWOH#LQ#WKLV#FKDSWHU1
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&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#ODQGV1#:H#UHFRPPHQGHG#VHYHUDO#NH\#FRPSRQHQWV#WR#WKH#UHYLHZ#DV#
IROORZV=IROORZV=IROORZV=IROORZV=

• &ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#&ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#&ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#&ODULILFDWLRQ#RI#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLW\#IRU#SULYDWH#
IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#IRUHVW#ODQGV#DQG#D#FOHDU#FRPPXQLFDWLRQ#WR#GHSDUWPHQWDO#VWDII#DQG#
UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1UHSUHVHQWDWLYHV#RI#DOO#WKUHH#SULYDWH#IRUHVW#ODQG#JURXSV1

• &ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#&ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#&ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#&ODULILFDWLRQ#RI#YDULRXV#GHILQLWLRQV#LQ#WKH#$FW1#)RU#H[DPSOH/#ZH#
UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#UHFRPPHQGHG#WKDW#WKH#$FW#EH#DPHQGHG#WR#PRUH#FOHDUO\#GHILQH#WKH#
WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#WHUPV#´3ULYDWH#)RUHVW#/DQGVµ#DQG#HDFK#FDWHJRU\#RU#W\SH#RI#ODQG#
LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#LQFOXGHG#LQ#WKLV#GHILQLWLRQ1#:H#DOVR#UHFRPPHQGHG#WKH#OHJLVODWLRQ#
FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#FOHDUO\#GHILQH#VXFK#WHUPV#DV#´SURSRUWLRQDO#VXSSO\µ#DQG#´KLVWRULF#
PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#PDUNHW#VKDUHµ1#)XUWKHU/#WKH#'HSDUWPHQW#QHHGV#D#PHDQV#RI#
UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#UHFRQFLOLQJ#SURSRUWLRQDO#VXSSO\#ZLWK#WKH#FRQFHSW#RI#´VXVWDLQDEOH#
\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1\LHOGµ#DV#LW#UHODWHV#WR#6XEVHFWLRQ#5<+:14,#RI#WKH#$FW1

• &OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#&OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#&OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#&OHDUHU#GHILQLWLRQ#RI#ZKDW#´HQFRXUDJH#PDQDJHPHQWµ#PHDQV#IRU#QRZ#
DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#DQG#WKH#IXWXUH1#)RU#H[DPSOH/#WR#ZKDW#H[WHQW#VKRXOG#WKH#3URYLQFH#
HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#HQFRXUDJH#DQG#GHILQH#QRQ0WLPEHU#REMHFWLYHV#DQG#FHUWLILFDWLRQ#HIIRUWV#
RQ#SULYDWH#IRUHVW#ODQGV"RQ#SULYDWH#IRUHVW#ODQGV"RQ#SULYDWH#IRUHVW#ODQGV"RQ#SULYDWH#IRUHVW#ODQGV"

• $#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#$#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#$#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#$#GHFLVLRQ#DV#WR#ZKHWKHU#DOO#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#EH#
LQFRUSRUDWHG#LQWR#RQH#$FW1LQFRUSRUDWHG#LQWR#RQH#$FW1LQFRUSRUDWHG#LQWR#RQH#$FW1LQFRUSRUDWHG#LQWR#RQH#$FW1

• $#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#$#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#$#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#$#GHFLVLRQ#DV#WR#ZKHWKHU#WKLV#SULYDWH#IRUHVW#ODQG#OHJLVODWLRQ#VKRXOG#
FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#FRQWLQXH#WR#EH#LQFRUSRUDWHG#LQ#OHJLVODWLRQ#FRYHULQJ#&URZQ#ODQGV>#WKLV#
LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#LQWHJUDWLRQ#PD\#EH#QHFHVVDU\#GXH#WR#WKH#LPSRUWDQW#PRWLYDWLRQDO#WRRO#
RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#RI#DFFHVV#WR#&URZQ#ZRRG#DQG#WKH#QHHG#IRU#D#WRWDO#SURYLQFLDO#IRUHVW#
RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1RXWORRN#RQ#LVVXHV#VXFK#DV#GLVHDVH#DQG#ILUH#SURWHFWLRQ1

91;791;791;791;7 2XU#VHFRQG#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#KDYH#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#
WR#FDUU\#RXW#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#DV#
DVVLJQHG#XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#
5HJXODWLRQV1#

91;891;891;891;8 7KH#VHFRQG#FULWHULRQ#DGGUHVVHV#WKH#QH[W#VWDJH#LQ#WKH#PDQDJHPHQW#
F\FOH1#7KLV#LV#WKH#SODQQLQJ#VWDJH#ZKHUH#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#
DUH#GHYHORSHG#WR#IXOILOO#WKH#PDQGDWH#RI#WKH#SURJUDP1

91;991;991;991;9 :KHQ#ZH#DVNHG#WKH#'HSDUWPHQW#IRU#D#OLVWLQJ#RI#LWV#JRDOV#DQG#
REMHFWLYHV#IRU#LWV#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV/#VWDII#ZHUH#
XQDEOH#WR#SURYLGH#DQ\#VXFK#GRFXPHQW#WR#XV1#:H#ZHUH#VKRZQ#YDULRXV#
GRFXPHQWV>#EXW#QRQH#RI#WKHVH#FRQWDLQHG#D#VSHFLILF#VWDWHPHQW#RI#UHVXOWV#WR#
EH#DFKLHYHG#RYHU#D#VSHFLILF#SHULRG#RI#WLPH/#ZKLFK#ZDV#RXU#GHILQLWLRQ#RI#
JRDOV#DQG#REMHFWLYHV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 448



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 91;:91;:91;:91;: 7KHUHIRUH/#ZH#FRQFOXGHG#WKDW#WKH#'HSDUWPHQW#GRHV#QRW#PHHW#WKLV#
FULWHULRQ1#$SSURSULDWH#JRDOV#DQG#REMHFWLYHV#KDYH#QRW#EHHQ#VHW#WKDW#ZRXOG#
DGHTXDWHO\#DGGUHVV#WKH#RYHUDOO#PDQGDWH#DQG#UHVSRQVLELOLWLHV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91;;91;;91;;91;; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQGXFW#D#ORQJ#WHUP#
SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#SODQQLQJ#H[HUFLVH#WR#HVWDEOLVK#DSSURSULDWH#JRDOV#DQG#REMHFWLYHV#WKDW#
DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#DGHTXDWHO\#DGGUHVV#WKH#'HSDUWPHQW·V#PDQGDWH#UHODWLQJ#WR#SULYDWH#IRUHVW#
ODQGV1ODQGV1ODQGV1ODQGV1

91;<91;<91;<91;< 2XU#WKLUG#FULWHULRQ#ZDV=

3URJUDPV/#SROLFLHV#DQG#SURFHGXUHV#VKRXOG#EH#FRQVLVWHQW#ZLWK#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV#IRU#SULYDWH#
IRUHVW#ODQGV1

91<391<391<391<3 7KLV#FULWHULRQ#UHIHUV#WR#WKH#SURJUDPV/#DQG#WKHLU#UHODWHG#SROLFLHV#
DQG#SURFHGXUHV/#WKDW#WKH#'HSDUWPHQW#KDV#LPSOHPHQWHG#WR#HQFRXUDJH#WKH#
PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1#2XU#SXUSRVH#KHUH#LV#WR#LGHQWLI\#
WKRVH#SURJUDPV/#DQG#WR#GHWHUPLQH#LI#WKH\#DUH#FRQVLVWHQW#ZLWK#WKH#&URZQ#
/DQGV#DQG#)RUHVWV#$FW#DQG#5HJXODWLRQV1

91<491<491<491<4 7KH#SURJUDPV#ZH#KDYH#H[DPLQHG#XQGHU#WKLV#FULWHULRQ#DUH#GUDZQ#
IURP#WKH#SURJUDP#FRPSRQHQWV#RI#3URJUDP#93034#²#)RUHVW#0DQDJHPHQW#
RI#WKH#0DLQ#(VWLPDWHV#IRU#4<<<053331#7KHVH#SURJUDP#FRPSRQHQWV#DUH#
6LOYLFXOWXUH/#)LUH#3URWHFWLRQ/#,QVHFW#DQG#'LVHDVH#3URWHFWLRQ/#7LPEHU#
8WLOL]DWLRQ/#3ULYDWH#/DQG#'HYHORSPHQW/#DQG#3URJUDP#0DQDJHPHQW1#
7KH\#FRPELQH#GHSDUWPHQWDO#DFWLYLWLHV#UHODWHG#WR#ERWK#&URZQ#DQG#SULYDWH#
IRUHVW#ODQG1#,Q#RXU#RSLQLRQ/#DOO#VL[#SURJUDP#FRPSRQHQWV#DGGUHVV/#DW#OHDVW#
LQ#SDUW/#SULYDWH#IRUHVW#ODQGV1

91<591<591<591<5 :H#GLG#QRWH/#KRZHYHU/#WKDW#LW#PD\#EH#DSSURSULDWH#IRU#WKH#
'HSDUWPHQW#WR#DGG#DQRWKHU#SURJUDP#FRPSRQHQW#WR#LWV#GHVFULSWLRQ#LQ#WKH#
0DLQ#(VWLPDWHV1#%HFDXVH#WKH#'HSDUWPHQW#KDV#D#QXPEHU#RI#OHJLVODWHG#
PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV/#ZH#EHOLHYH#WKHUH#LV#
PHULW#LQ#KDYLQJ#D#IRUPDO#SURJUDP#FRPSRQHQW#IRU#WKHVH#LPSRUWDQW#GXWLHV1#
:H#KDYH#FDOOHG#LW#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#)RUHVW#/DQGVµ#IRU#VDNH#
RI#GLVFXVVLRQ1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91<691<691<691<6 :H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#WKH#0DLQ#(VWLPDWHV0DLQ#(VWLPDWHV0DLQ#(VWLPDWHV0DLQ#(VWLPDWHV#SURFHVV/#WKH##SURFHVV/#WKH##SURFHVV/#WKH##SURFHVV/#WKH#
'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#'HSDUWPHQW#IRUPDOO\#UHFRJQL]H#WKH#LPSRUWDQFH#RI#LWV#OHJLVODWHG#
PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#PRQLWRULQJ#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQG#E\#GHVLJQDWLQJ#D#QHZ#
SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#SURJUDP#FRPSRQHQW1#$#WLWOH#VXFK#DV#´7LPEHU#8WLOL]DWLRQ#RQ#3ULYDWH#
)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1)RUHVW#/DQGVµ#PD\#EH#VXLWDEOH#IRU#VXFK#SXUSRVHV1

91<791<791<791<7 $OWKRXJK#QRW#QDPHG#LQ#WKH#0DLQ#(VWLPDWHV#DV#D#VSHFLILF#
SURJUDP/#RU#SURJUDP#FRPSRQHQW/#ZH#EHOLHYH#WKH#'HSDUWPHQW#PD\#KDYH#
RQH#RWKHU#SURJUDP#UHODWHG#WR#SULYDWH#IRUHVW#ODQGV1#7KLV#LV#WKH#ZRUN#
FDUULHG#RXW#E\#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1#8QGHU#RXU#ILUVW#FULWHULRQ#
ZH#QRWHG#KRZ#WKH#0LQLVWHU#KDG#FHUWDLQ#UHVSRQVLELOLWLHV#XQGHU#WKH#)RUHVW#
3URGXFWV#$FW#DQG#WKDW#WKH#0LQLVWHU#KDG#VLJQLILFDQW#LQIOXHQFH#RQ#WKH#
449 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
RUJDQL]DWLRQ#HVWDEOLVKHG#E\#WKDW#OHJLVODWLRQ#²#WKH#)RUHVW#3URGXFWV#
&RPPLVVLRQ1#7KH#&RPPLVVLRQ·V#GXWLHV#DUH#KHDYLO\#OLQNHG#WR#
HQFRXUDJLQJ#WKH#SURGXFWLRQ#DQG#VDOH#RI#SULPDU\#IRUHVW#SURGXFWV#IURP#
SULYDWH#ZRRGORWV1#

91<891<891<891<8 7KH#&RPPLVVLRQ#VHUYHV#DV#D#OLQN#EHWZHHQ#WKH#SURGXFHU#DQG#WKH#
FRQVXPHU1#)URP#RXU#GLVFXVVLRQV#ZLWK#WKH#&RPPLVVLRQ/#LW#DSSHDUV#LWV#
DFWLYLWLHV#DUH#PDLQO\#FRQFHQWUDWHG#LQ#WKH#DUHDV#RI#DUELWUDWLQJ#VDOHV#
GLVSXWHV#EHWZHHQ#ILUVWO\/#WKH#PDUNHWLQJ#ERDUGV#DQG#WKH#SURFHVVLQJ#
LQGXVWU\/#DQG#VHFRQGO\/#EHWZHHQ#PDUNHWLQJ#ERDUGV#DQG#SULYDWH#ZRRGORW#
RZQHUV1#7KH#&RPPLVVLRQ#DOVR#DSSHDUV#WR#KDYH#DGRSWHG#D#TXDVL0RYHUVLJKW#
IXQFWLRQ#RYHU#WKH#TXDOLW\#RI#JRYHUQDQFH#RI#PDUNHWLQJ#ERDUGV1#)RU#
LQVWDQFH/#WKH#&RPPLVVLRQ#UHFHLYHV#DQG#UHYLHZV#WKH#DQQXDO#DXGLWHG#
ILQDQFLDO#VWDWHPHQWV#RI#WKH#ERDUGV1#,W#DOVR#UHYLHZV#WKH#ERDUG#PLQXWHV#RI#
WKHVH#PDUNHWLQJ#RUJDQL]DWLRQV#DQG#LW#UHFHLYHV#RWKHU#SHUWLQHQW#UHSRUWV1#7R#
WKH#H[WHQW#WKDW#WKHVH#DFWLYLWLHV#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#
ZRRGORWV#RZQHG#E\#WKH#´SURGXFHUVµ/#WKH\#DUH#FRQVLVWHQW#ZLWK#WKH#&URZQ#
/DQGV#DQG#)RUHVWV#$FW1

91<991<991<991<9 ,Q#RXU#RSLQLRQ/#DOO#RI#WKH#RWKHU#SURJUDP#FRPSRQHQWV#ZH#
LGHQWLILHG#DUH#DOVR#FRQVLVWHQW#ZLWK#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1#:H#
GR#KDYH#VRPH#VSHFLILF#FRPPHQWV#ZH#ZLVK#WR#PDNH#KRZHYHU/#UHJDUGLQJ#
WKH#6LOYLFXOWXUH#DQG#3ULYDWH#/DQG#'HYHORSPHQW#SURJUDP#FRPSRQHQWV1

6LOYLFXOWXUH6LOYLFXOWXUH6LOYLFXOWXUH6LOYLFXOWXUH 91<:91<:91<:91<: 7KH#4<<<05333#0DLQ#(VWLPDWHV#VKRZV#D#WRWDO#RI#'56/:98/533#
EXGJHWHG#IRU#´IDFLOLWDWLQJ#RI#VLOYLFXOWXUH#DFWLYLWLHV#RQ#ERWK#&URZQ#DQG#
3ULYDWH#/DQG1µ

91<;91<;91<;91<; 7KH#0DLQ#(VWLPDWHV#GRHV#QRW#SURYLGH#D#VSHFLILF#EUHDNGRZQ#RI#
KRZ#PXFK#LV#WR#EH#VSHQW#RQ#WKH#SULYDWH#ZRRGORWV#FRPSRQHQW#RI#SULYDWH#
IRUHVW#ODQGV1#%DVHG#RQ#ILJXUHV#SURYLGHG#WR#XV#E\#WKH#'HSDUWPHQW/#LW#VSHQW#
DERXW#';#PLOOLRQ#RQ#SULYDWH#VLOYLFXOWXUH#LQ#4<<;0<<#DQG#LQ#4<<<053331#
7KLV#';#PLOOLRQ#LV#D#SRUWLRQ#RI#WKH#WRWDO#'56/:98/533#EXGJHWHG#IRU#
VLOYLFXOWXUH1#2YHU#WKH#SDVW#ILYH#\HDUV#WKH#SURYLQFLDO#DQG#IHGHUDO#
JRYHUQPHQWV#KDYH#VSHQW#DSSUR[LPDWHO\#'5:#PLOOLRQ#RQ#VLOYLFXOWXUH#RQ#
SULYDWH#ZRRGORWV1#

$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH#$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH#$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH#$GPLQLVWUDWLRQ#RI#6LOYLFXOWXUH# 91<<91<<91<<91<< 7KH#'HSDUWPHQW#FRQGXFWV#WKH#VLOYLFXOWXUH#SURJUDP#RQ#SULYDWH#
ZRRGORWV#WKURXJK#YDULRXV#DUUDQJHPHQWV#ZLWK#WKH#VHYHQ#PDUNHWLQJ#
ERDUGV1#2XU#XQGHUVWDQGLQJ#LV#WKDW#KDOI#RI#WKH#'HSDUWPHQW·V#SULYDWH#
VLOYLFXOWXUH#IXQGV#DUH#DOORFDWHG#EDVHG#RQ#WKH#SHUFHQWDJH#RI#SULYDWH#
ZRRGORWV#LQ#HDFK#PDUNHWLQJ#ERDUG#DUHD1#7KH#RWKHU#KDOI#RI#WKH#IXQGV#LV#
DOORFDWHG#EDVHG#RQ#WKH#SURSRUWLRQ#RI#ZRRGORW#RZQHUV#UHSUHVHQWHG#E\#WKH#
ERDUG#WR#WKH#WRWDO#QXPEHU#RI#ZRRGORW#RZQHUV#LQ#WKH#3URYLQFH1#

91433914339143391433 0DUNHWLQJ#ERDUGV#GUDZ#IXQGV#IURP#WKH#'HSDUWPHQW#E\#
VXEPLWWLQJ#FODLPV1#7KH#'HSDUWPHQW·V#HPSOR\HHV#FRQGXFW#LQVSHFWLRQV#WR#
HQVXUH#WKH#VLOYLFXOWXUH#ZRUN#LW#SD\V#IRU#LV#FRPSOHWHG1#7KH#'HSDUWPHQW#
SD\V#WKH#PDUNHWLQJ#ERDUGV#D#VWDQGDUG#UDWH#IRU#HDFK#KHFWDUH#RI#ODQG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 44:



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
VXEMHFWHG#WR#VLOYLFXOWXUH#WUHDWPHQWV1#7KH#ERDUG#LQ#WXUQ#UHPRYHV#D#SRUWLRQ#
RI#WKH#IXQGLQJ#WR#FRYHU#DGPLQLVWUDWLRQ#FKDUJHV#RU#RYHUKHDGV#DQG#WKHQ#
SDVVHV#RQ#WKH#UHPDLQGHU#WR#WKH#SHUVRQ#RU#FRPSDQ\#WKDW#FDUULHG#RXW#WKH#
VLOYLFXOWXUH#WUHDWPHQW1#7KH#'HSDUWPHQW#GRHV#QRW#PDQGDWH#KRZ#PXFK#RI#
WKH#WRWDO#VXEVLG\#FDQ#EH#UHWDLQHG#E\#WKH#YDULRXV#ERDUGV#IRU#
DGPLQLVWUDWLRQ1#,Q#RQH#H[DPSOH#ZH#QRWHG/#WKH#ERDUG#NHSW#74(#RI#WKH#
'HSDUWPHQW#VXEVLG\#IRU#DGPLQLVWUDWLRQ#H[SHQVHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91434914349143491434 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#
IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#IRUPXOD#IRU#VLOYLFXOWXUH#DQG#SURYLGH#JXLGHOLQHV#DV#WR#ZKDW#DUH#DFFHSWDEOH#
OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#OLPLWV#IRU#DGPLQLVWUDWLYH#H[SHQVHV1#7KH#IRUPXOD#VKRXOG#ZRUN#WR#HQVXUH#
WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#WKDW#WKH#PDUNHWLQJ#ERDUGV#RSWLPL]H#WKH#DUHD#WUHDWHG#ZLWK#WKH#IXQGV#
SURYLGHG1SURYLGHG1SURYLGHG1SURYLGHG1

91435914359143591435 7KH#'HSDUWPHQW#KDV#FRQWUDVWLQJ#DSSURDFKHV#WR#VLOYLFXOWXUH#RQ#
&URZQ#ODQG#YHUVXV#SULYDWH#ODQG1#:H#KDYH#EHHQ#LQIRUPHG#WKDW#IRU#
VLOYLFXOWXUH#RQ#&URZQ#ODQG/#WKH#'HSDUWPHQW·V#JRDO#LV#WR#DSSO\#D#OHYHO#RI#
VLOYLFXOWXUH#WUHDWPHQWV#WKDW#ZLOO#PD[LPL]H#WKH#DQQXDO#DOORZDEOH#FXW1#
6LOYLFXOWXUH#LV#GLUHFWHG#WR#PD[LPL]LQJ#WKH#VXVWDLQDEOH#KDUYHVW1#$QG#WKH#
OHYHO#RI#IXQGLQJ#LV#EDVHG#RQ#WKLV#OHYHO#RI#VLOYLFXOWXUH1

91436914369143691436 )RU#LWV#VLOYLFXOWXUH#IXQGLQJ#RQ#SULYDWH#ZRRGORWV/#KRZHYHU/#WKH#
'HSDUWPHQW#KDV#QR#VLPLODU#JRDO1#7KHUHIRUH/#WKHUH#LV#QR#LQGLFDWLRQ#DV#WR#
ZKHWKHU#WKH#DQQXDO#IXQGLQJ#LV#PRUH#RU#OHVV#WKDQ#QHHGHG1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91437914379143791437 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HVWDEOLVK#D#PHDVXUHDEOH#
JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#JRDO#RU#REMHFWLYH#WR#DVVLVW#LW#LQ#GHWHUPLQLQJ#WKH#OHYHO#RI#VXEVLG\#UHTXLUHG#
IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#IRU#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#ZRRGORWV1#7KH#JRDO#DQG#WKH#OHYHO#RI#
VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1VXEVLG\#VKRXOG#JLYH#GXH#FRQVLGHUDWLRQ#WR#WKH#IXQGLQJ#IURP#DOO#VRXUFHV1

1R#ODQGRZQHU#FRPPLWPHQW#1R#ODQGRZQHU#FRPPLWPHQW#1R#ODQGRZQHU#FRPPLWPHQW#1R#ODQGRZQHU#FRPPLWPHQW#
UHTXLUHGUHTXLUHGUHTXLUHGUHTXLUHG

91438914389143891438 :H#KDYH#EHHQ#LQIRUPHG#WKDW#WKH#'HSDUWPHQW#GRHV#QRW#UHTXLUH#
ODQGRZQHUV#WKDW#EHQHILW#IURP#WKH#VLOYLFXOWXUH#WR#PDLQWDLQ#DQ\#RQJRLQJ#
FRPPLWPHQWV#WR#WKH#'HSDUWPHQW#UHJDUGLQJ#WKDW#ODQG1#2QH#PLJKW#H[SHFW#
WR#VHH#WKDW#LQ#H[FKDQJH#IRU#VLOYLFXOWXUH#IXQGLQJ#WKH#'HSDUWPHQW#PLJKW#
UHTXLUH#D#ODQGRZQHU#WR#PDNH#D#FRPPLWPHQW#WR#D#VXVWDLQDEOH#KDUYHVW#SODQ#
RQ#WKH#SURSHUW\1#2U#RQH#PLJKW#H[SHFW#WKH#'HSDUWPHQW#WR#UHTXLUH#WKHVH#
ODQGRZQHUV#WR#VHOO#DOO#WKHLU#ZRRG#WR#D#1HZ#%UXQVZLFN#SURFHVVRU/#WKXV#
KHOSLQJ#WR#HQVXUH#WKH#RYHUDOO#JRDO#RI#SULYDWH#ZRRG#DV#WKH#SULPDU\#VRXUFH#
RI#VXSSO\#IRU#IDFLOLWLHV#LQ#WKH#3URYLQFH1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91439914399143991439 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DGRSW#VRPH#IRUP#RI#
FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#FRQWUDFWXDO#FRPPLWPHQW#IRU#ODQGRZQHUV#ZKR#EHQHILW#IURP#WKH#
VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#VLOYLFXOWXUH#IXQGLQJ1#7KH#FRPPLWPHQW#VKRXOG#EH#YLHZHG#E\#WKH#
'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#'HSDUWPHQW#DV#D#PHDQV#RI#HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQG#WR#EH#WKH#
SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1#

6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#6LOYLFXOWXUH#RQ#SULYDWH#ODQGV#RI#
8/333#KHFWDUHV8/333#KHFWDUHV8/333#KHFWDUHV8/333#KHFWDUHV

9143:9143:9143:9143: :H#ZHUH#LQIRUPHG#GXULQJ#RXU#GLVFXVVLRQV#ZLWK#WKH#PDUNHWLQJ#
ERDUGV#DQG#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ#WKDW#RQ#DW#OHDVW#RQH#RFFDVLRQ#
D#ODQGRZQHU#RI#SULYDWH#ODQGV#RYHU#8/333#KHFWDUHV#UHTXHVWHG#VLOYLFXOWXUH#
44; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
IXQGLQJ#IURP#WKH#'HSDUWPHQW#WKURXJK#KLV#ORFDO#ERDUG1#$IWHU#VRPH#
GLVFXVVLRQ/#LW#ZDV#GHFLGHG#WKDW#VLOYLFXOWXUH#IXQGLQJ#IURP#WKH#'HSDUWPHQW#
ZDV#QRW#DYDLODEOH#WR#WKLV#8/333#KHFWDUH#FODVV#RI#SULYDWH#IRUHVW#ODQG1#,W#LV#
RXU#XQGHUVWDQGLQJ#WKDW#WKH#DXWKRULW\#IRU#VXFK#D#GHFLVLRQ#ZDV#VWDWHG#WR#EH#
WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1

9143;9143;9143;9143; :H#FRXOG#QRW#ILQG#DQ\#VXFK#UHVWULFWLRQ#RQ#VLOYLFXOWXUH#IXQGLQJ#
EDVHG#RQ#RXU#UHDGLQJ#RI#WKH#$FW1#,Q#IDFW/#RQH#PLJKW#DUJXH#WKDW#VXEVLGL]HG#
VLOYLFXOWXUH#DFWLYLWLHV#RQ#WKHVH#8/333#KHFWDUH#SULYDWH#ODQGV#ZRXOG#EH#RQH#
HIIHFWLYH#ZD\#WR#´HQFRXUDJH#PDQDJHPHQWµ#RI#WKHVH#SURSHUWLHV1#7KLV#
DSSHDUV#WR#EH#D#FDVH#ZKHUH#DQ#RSHUDWLQJ#SURFHGXUH#IRU#WKH#VLOYLFXOWXUH#
SURJUDP#LV#QRW#FRQVLVWHQW#ZLWK#WKH#$FW1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 9143<9143<9143<9143< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHYLHZ#WKH#IXQGLQJ#
IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#IRUPXOD#IRU#WKH#DOORFDWLRQ#RI#VLOYLFXOWXUH#IXQGV#WR#PDUNHWLQJ#ERDUGV#WR#
HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#HQVXUH#WKDW#SULYDWH#ODQGV#RI#8/333#KHFWDUHV#DUH#DSSURSULDWHO\#FRQVLGHUHG#
LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#LQ#WKH#GLVWULEXWLRQ#RI#IXQGV1#

3ULYDWH#/DQG#'HYHORSPHQW#3ULYDWH#/DQG#'HYHORSPHQW#3ULYDWH#/DQG#'HYHORSPHQW#3ULYDWH#/DQG#'HYHORSPHQW# 91443914439144391443 7KH#0DLQ#(VWLPDWHV#H[SODLQV#WKLV#DFWLYLW\#DV#WKH#´SURYLVLRQ#RI#
WHFKQLFDO#DGYLFH#WR#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#ZRRGORWV#DQG#WKH#
PDUNHWLQJ#RI#SURGXFWV1µ#,W#DOVR#PRQLWRUV#WKH#H[SHQGLWXUH#RI#SULYDWH#
VLOYLFXOWXUH#IXQGV1#$SSUR[LPDWHO\#'419#PLOOLRQ#ZDV#EXGJHWHG#IRU#WKLV#
SURJUDP#LQ#WKH#\HDU#HQGLQJ#64#0DUFK#53331#2YHU#WKH#ODVW#ILYH#\HDUV/#WKH#
'HSDUWPHQW#KDV#VSHQW#DSSUR[LPDWHO\#'#:14#PLOOLRQ#RQ#WKHVH#DFWLYLWLHV1

91444914449144491444 7KLV#SURJUDP#LV#RIWHQ#FRPPRQO\#UHIHUUHG#WR#DV#)RUHVW#
([WHQVLRQ1#'XULQJ#WKH#SHULRG#RI#RXU#DXGLW/#WKH#'HSDUWPHQW#KDG#)RUHVW#
([WHQVLRQ#UHSUHVHQWDWLYHV#VWDWLRQHG#WKURXJKRXW#WKH#3URYLQFH#DW#YDULRXV#
UHJLRQDO#IDFLOLWLHV1#7KHVH#)RUHVW#([WHQVLRQ#SHUVRQQHO#SURYLGH#D#YDULHW\#RI#
FRXUVHV#DQG#HGXFDWLRQDO#PDWHULDOV#WR#SULYDWH#ZRRGORW#RZQHUV#LQ#WKH#
YDULRXV#UHJLRQV#RI#WKH#3URYLQFH1#7KH#4<<;0<<#$QQXDO#5HSRUW#RI#WKH#
'HSDUWPHQW#QRWHG#WKDW#GXULQJ#WKDW#\HDU#DURXQG#4/;33#RI#WKH#68/333#
SULYDWH#ZRRGORW#RZQHUV#DWWHQGHG#ZRRGORW#HGXFDWLRQDO#SURJUDPV1

91445914459144591445 (GXFDWLRQ#RI#SULYDWH#ZRRGORW#RZQHUV#LV#D#GLUHFW#DQG#YLVLEOH#
PHDQV#RI#HQFRXUDJLQJ#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQG1#

)XWXUH#RI#SULYDWH#ODQG#)XWXUH#RI#SULYDWH#ODQG#)XWXUH#RI#SULYDWH#ODQG#)XWXUH#RI#SULYDWH#ODQG#
GHYHORSPHQWGHYHORSPHQWGHYHORSPHQWGHYHORSPHQW

91446914469144691446 $V#ZH#HQWHUHG#WKH#UHSRUWLQJ#SKDVH#RI#WKLV#DXGLW/#ZH#ZHUH#
LQIRUPHG#WKDW#WKH#JRYHUQPHQW#KDV#SURSRVHG#HOLPLQDWLRQ#RI#WKH#VWDIILQJ#RI#
)RUHVW#([WHQVLRQ1#:H#DUH#XQFHUWDLQ#DV#WR#KRZ#WKH#'HSDUWPHQW#ZLOO#
FRQWLQXH#WR#GHOLYHU#DQ#LPSRUWDQW#SURJUDP#FRPSRQHQW#ZLWKRXW#DQ\#
VWDIILQJ1#)XUWKHU/#LW#VKRXOG#EH#QRWHG#WKHVH#VDPH#)RUHVW#([WHQVLRQ#VWDII#
DUH#WKH#RQHV#PRQLWRULQJ#WKH#VLOYLFXOWXUH#H[SHQGLWXUHV#RQ#SULYDWH#ODQGV1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 91447914479144791447 ,Q#RXU#RSLQLRQ/#WKH#'HSDUWPHQW#KDV#PHW#WKLV#FULWHULRQ1#$OWKRXJK#
ZH#KDYH#SRLQWHG#RXW#D#FRXSOH#RI#LVVXHV#LQ#WKH#6LOYLFXOWXUH#DQG#3ULYDWH#
/DQG#'HYHORSPHQW#DUHDV/#LQ#JHQHUDO/#WKH#SURJUDP#FRPSRQHQWV#ZH#
H[DPLQHG#DUH#FRQVLVWHQW#ZLWK#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 44<



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
91448914489144891448 2XU#IRXUWK#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#PRQLWRU#WKH#UHVXOWV#RI#SURJUDPV#WKDW#
DGGUHVV#SULYDWH#IRUHVW#ODQG#DQG#WDNH#FRUUHFWLYH#DFWLRQ#ZKHQ#
QHFHVVDU\1

91449914499144991449 1RWZLWKVWDQGLQJ#RXU#JHQHUDO#REVHUYDWLRQ#DERXW#D#ODFN#RI#
GRFXPHQWHG#JRDOV#DQG#REMHFWLYHV#IRU#WKH#'HSDUWPHQW·V#SURJUDPV#IRU#
SULYDWH#IRUHVW#ODQGV/#ZH#ZRXOG#VWLOO#OLNH#WR#PDNH#VRPH#FRPPHQWV#
UHJDUGLQJ#PRQLWRULQJ#DQG#PHDVXUHPHQW#LQ#WKLV#VHFWLRQ1#2QH#UHDVRQ#LQ#
SDUWLFXODU#ZK\#ZH#ZRXOG#OLNH#WR#GR#WKDW#LV#EHFDXVH#FHUWDLQ#PRQLWRULQJ#
DFWLYLWLHV#DUH#DFWXDOO\#HVWDEOLVKHG#LQ#WKH#OHJLVODWLRQ1#)RU#LQVWDQFH/#WKH#$FW#
DVVLJQV#WKH#'HSDUWPHQW#VHYHUDO#VSHFLILF#UHVSRQVLELOLWLHV#VXFK#DV#
PRQLWRULQJ#WKH#SODQQHG#DQG#DFWXDO#FXW#RQ#IUHHKROG#ODQGV/#DQG#HQVXULQJ#
WKDW#SULYDWH#ZRRGORWV#DUH#D#VRXUFH#RI#ZRRG#VXSSO\#FRQVLVWHQW#ZLWK#WKH#
SULQFLSOHV#RI#SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG1#:H#EHOLHYH#LW#
ZRXOG#EH#DSSURSULDWH#WR#FRPPHQW#RQ#WKHVH#OHJLVODWHG#UHVSRQVLELOLWLHV#LQ#
WKLV#VHFWLRQ1#,Q#HIIHFW/#RQH#PLJKW#VD\#FHUWDLQ#JRDOV#DUH#HVWDEOLVKHG#E\#WKH#
PRQLWRULQJ#SURYLVLRQV#RI#WKH#OHJLVODWLRQ1

9144:9144:9144:9144: )XUWKHU/#DV#SUHYLRXVO\#LQGLFDWHG/#WKH#RYHUDOO#PDQGDWH#WKDW#WKH#
'HSDUWPHQW#KDV#EHHQ#JLYHQ#IURP#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#LV#WR#
´HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#
VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFHµ1#
3URJUHVV#RQ#WKLV#PDQGDWH#PXVW#EH#PHDVXUHG1#:KDWHYHU#RWKHU#JRDOV#WKH#
'HSDUWPHQW#PLJKW#GHYHORS/#WKHUH#VKRXOG#EH#VRPH#OLQN#WR#WKLV#EURDG#RYHU0
DUFKLQJ#REMHFWLYH1#7KHUHIRUH/#XQGHU#RXU#H[DPLQDWLRQ#RI#WKLV#FULWHULRQ/#
ZH#DUH#VXJJHVWLQJ#VRPH#PHDVXUHV#ZKLFK#PD\#KHOS#WKH#'HSDUWPHQW#
GHWHUPLQH#LI#LW#KDV#IXOILOOHG#LWV#PDQGDWH1

/HJLVODWHG#PRQLWRULQJ#IRU#/HJLVODWHG#PRQLWRULQJ#IRU#/HJLVODWHG#PRQLWRULQJ#IRU#/HJLVODWHG#PRQLWRULQJ#IRU#
SULYDWH#ZRRGORWVSULYDWH#ZRRGORWVSULYDWH#ZRRGORWVSULYDWH#ZRRGORWV

9144;9144;9144;9144; :H#KDYH#SUHYLRXVO\#TXRWHG#VXEVHFWLRQ#5<+:14,#RI#WKH#$FW/#ZKLFK#
JLYHV#WKH#0LQLVWHU#WKH#UHVSRQVLELOLW\#WR#PRQLWRU#´SURSRUWLRQDO#VXSSO\µ#
DQG#´VXVWDLQHG#\LHOGµ1#,Q#RUGHU#WR#HQVXUH#WKDW#WKH#SULQFLSOHV#RI#
SURSRUWLRQDO#VXSSO\#DQG#VXVWDLQHG#\LHOG#DUH#XSKHOG/#WKH#'HSDUWPHQW#
ZRXOG#VHHP#WR#UHTXLUH#VRPH#W\SH#RI#RQJRLQJ#PRQLWRULQJ#PHFKDQLVP1#,I#
HLWKHU#SURSRUWLRQDO#VXSSO\#RU#VXVWDLQHG#\LHOG#IHOO#RXW#RI#EDODQFH/#WKHUH#
ZRXOG#VHHP#WR#EH#VRPH#QHHG#IRU#FRUUHFWLYH#DFWLRQ1

9144<9144<9144<9144< 6XEVHFWLRQ#5<+:15,#RI#WKH#$FW#UHTXLUHV#WKDW#WKH#0LQLVWHU#FRPSDUH#
WKH#DPRXQW#RI#ZRRG#SXUFKDVHG#IURP#SULYDWH#ZRRGORWV#DV#FRPSDUHG#WR#WKH#
RSHUDWLQJ#SODQ#IURP#D#PLOO#WKDW#DOVR#KDUYHVWV#&URZQ#ODQGV1#8VDJH#RI#OHVV#
WKDQ#<;(#RI#WKH#SODQQHG#FRQVXPSWLRQ#IURP#SULYDWH#ZRRGORWV#PD\#FDXVH#
WKH#0LQLVWHU#WR#UHGXFH#WKH#&URZQ#DOORFDWLRQ1#7KLV#SDUDJUDSK#FOHDUO\#
JUDQWV#WKH#0LQLVWHU#D#IXUWKHU#PRQLWRULQJ#UHVSRQVLELOLW\1

91453914539145391453 :H#GLG#QRW#ILQG#DQ\#HYLGHQFH#WKDW#WKH#'HSDUWPHQW#KDV#EHHQ#
PRQLWRULQJ#IRU#WKH#OHJLVODWLYH#UHTXLUHPHQWV#RI#HLWKHU#SDUDJUDSK#5<+:14,#
RU#+:15,1#7KH#'HSDUWPHQW#FRQWHQGV#WKDW#WKH#FXUUHQW#VWDWH#RI#WKH#PDUNHW#
KDV#QRW#LQGLFDWHG#FRQFHUQV#LQ#WKHVH#DUHDV1#7KHUHIRUH#QR#HIIRUWV#KDYH#EHHQ#
PDGH#WR#PRQLWRU#WKHP1#,Q#RWKHU#ZRUGV/#SULYDWH#ZRRGORW#RZQHUV#DUH#
453 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
HVVHQWLDOO\#DEOH#WR#VHOO#DOO#WKH#ZRRG#WKH\#ZLVK1#7KXV/#WKH\#GR#QRW#
FXUUHQWO\#QHHG#WKH#'HSDUWPHQW#WR#HQIRUFH#WKH#SURWHFWLRQ#RI#WKH#
SURSRUWLRQDO#VXSSO\#FODXVH#DQG#WKH#<;(#UXOH1#

91454914549145491454 $OWKRXJK#WKLV#PD\#YHU\#ZHOO#EH#WKH#FDVH/#ZH#EHOLHYH#WKH#
'HSDUWPHQW#LV#RYHUORRNLQJ#D#OHJLVODWHG#UHVSRQVLELOLW\1#)XUWKHU/#WKHUH#
PD\#EH#VWURQJ#SUHVVXUHV#IRU#SULYDWH#ZRRGORW#RZQHUV#WR#KDUYHVW#WRR#HDUO\#
RU#WR#RYHU0KDUYHVW1#:LWKRXW#PRQLWRULQJ#VXVWDLQDELOLW\/#WKH#'HSDUWPHQW#
FDQQRW#EH#VXUH#LW#LV#HQFRXUDJLQJ#WKH#ULJKW#W\SH#RI#PDQDJHPHQW#RI#SULYDWH#
ZRRGORWV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91455914559145591455 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRPSO\#ZLWK#WKH#PRQLWRULQJ#
SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#SURYLVLRQV#RI#VHFWLRQV#5<+:14,#DQG#5<+:15,#RI#WKH#$FW1#

0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#0LQLVWHU·V#UHVSRQVLELOLWLHV#IRU#
LQGXVWULDO#IUHHKROG#ODQGVLQGXVWULDO#IUHHKROG#ODQGVLQGXVWULDO#IUHHKROG#ODQGVLQGXVWULDO#IUHHKROG#ODQGV

91456914569145691456 6HFWLRQ#5<+8,+E,+LL,#RI#WKH#$FW#UHTXLUHV#WKH#OLFHQVHH/#WKURXJK#LWV#
RSHUDWLQJ#SODQ/#WR#SURYLGH#WKH#0LQLVWHU#ZLWK#WKH#SODQQHG#ZRRG#VXSSO\#
IURP#IUHHKROG#ODQGV#LW#RZQV#RU#FRQWUROV1#7KH#SODQQHG#ZRRG#VXSSO\#PXVW#
FRYHU#PLOOV#RZQHG#E\#ERWK#WKH#OLFHQVHH#DQG#LWV#VXE0OLFHQVHHV1#7KH#
OLFHQVHHV#DQG#VXE0OLFHQVHHV#RZQ#RU#FRQWURO#WKH#YDVW#PDMRULW\#RI#IUHHKROG#
ODQG1#6HFWLRQ#6<#RI#WKH#$FW#JRHV#RQ#WR#DGG#WKDW=

2Q#RU#EHIRUH#WKH#ODVW#GD\#RI#-XQH#LQ#HDFK#\HDU/#D#OLFHQVHH#VKDOO#
SURYLGH#WKH#0LQLVWHU#ZLWK#D#UHSRUW#VHWWLQJ#RXW#1#1#1+E,#WKH#
YROXPH#RI#WLPEHU#E\#VSHFLHV#DQG#FODVV#KDUYHVWHG#RQ#WKH#
IUHHKROG#ODQGV#RZQHG#RU#FRQWUROOHG#E\#WKH#OLFHQVHH#DQG#KLV#VXE0
OLFHQVHHV/#

91457914579145791457 7KHVH#VHFWLRQV#VHHP#WR#UHTXLUH#WKDW#WKH#0LQLVWHU#PRQLWRU#DFWXDO#
WR#SODQQHG#FXW#RQ#IUHHKROG#ODQGV1#

91458914589145891458 %DVHG#RQ#WKH#LQIRUPDWLRQ#ZH#UHYLHZHG/#LW#GRHV#DSSHDU#WKDW#WKH#
'HSDUWPHQW#LV#UHFHLYLQJ#WKH#RSHUDWLQJ#SODQV#DV#UHTXLUHG1#$QG#WKH#
'HSDUWPHQW#LV#DOVR#UHFHLYLQJ#ILJXUHV#IRU#DFWXDO#FXW#RQ#IUHHKROG#ODQGV1#

91459914599145991459 ,W#DSSHDUV#WKRXJK/#WKDW#RQH#RWKHU#PRQLWRULQJ#UHVSRQVLELOLW\#LV#QRW#
EHLQJ#FDUULHG#RXW1#:H#KDYH#DOUHDG\#TXRWHG#VXEVHFWLRQ#73+4,#RI#WKH#$FW/#
ZKLFK#DOORZV#WKH#0LQLVWHU#WR#UHTXHVW#PDQDJHPHQW#SODQV#DQG#RSHUDWLQJ#
SODQV#UHJDUGLQJ#IUHHKROG#ODQG#RZQHG#E\#&URZQ#OLFHQFHHV1#6HFWLRQ#78#RI#
WKH#$FW#KDV#DQ#DOPRVW#LGHQWLFDO#SURYLVLRQ#FRYHULQJ#IUHHKROG#ODQGV#RZQHG#
E\#VXE0OLFHQVHHV1#

9145:9145:9145:9145: :H#KDYH#EHHQ#WROG#WKDW#WKH#0LQLVWHU#KDV#QHYHU#DVNHG#IRU#D#UHSRUW#
XQGHU#VHFWLRQ#73+4,1#0DQDJHPHQW#SODQV#IRU#&URZQ#ODQGV#LQFOXGH#
SURYLVLRQV#IRU#ILVK#DQG#ZLOGOLIH#DQG#RWKHU#QRQ#WLPEHU#REMHFWLYHV1#,W#
IROORZV#WKDW#WKH#0LQLVWHU#ZRXOG#KDYH#D#OHJLWLPDWH#PRQLWRULQJ#SURYLVLRQ#
WR#HQVXUH#WKRVH#KROGLQJ#ODUJH#WUDFWV#RI#ODQG#DUH#KDYLQJ#WKH#´ULJKWµ#LPSDFW#
RQ#WKHVH#QRQ0WLPEHU#REMHFWLYHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 9145;9145;9145;9145; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#WKH#PRQLWRULQJ#
SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#SURYLVLRQV#RI#VHFWLRQV#73+4,#DQG#78#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW&URZQ#/DQGV#DQG#)RUHVWV#$FW1111
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 454



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
0RQLWRULQJ#WLPEHU#H[SRUWV#0RQLWRULQJ#WLPEHU#H[SRUWV#0RQLWRULQJ#WLPEHU#H[SRUWV#0RQLWRULQJ#WLPEHU#H[SRUWV#
IURP#SULYDWH#IRUHVW#ODQGVIURP#SULYDWH#IRUHVW#ODQGVIURP#SULYDWH#IRUHVW#ODQGVIURP#SULYDWH#IRUHVW#ODQGV

9145<9145<9145<9145< ,I#WKH#0LQLVWHU#LV#WR#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#
ODQGV#DV#WKH#SULPDU\#VRXUFH#IRU#IDFLOLWLHV#LQ#WKH#3URYLQFH/#WKHUH#VKRXOG#EH#
D#IXOO#DSSUHFLDWLRQ#RI#WKH#H[WHQW#WR#ZKLFK#SULYDWH#IRUHVW#ODQGV#DUH#
VXSSO\LQJ#ZRRG#SURFHVVLQJ#IDFLOLWLHV#RXW#RI#WKH#3URYLQFH1#7KHUH#ZRXOG#
VHHP#WR#EH#D#QHHG#WR#NQRZ#WKH#H[WHQW#RI#VXFK#H[SRUW#SUHVVXUHV#LQ#RUGHU#WR#
EHWWHU#´HQFRXUDJH#WKH#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGVµ#WR#VXSSO\#LQ0
3URYLQFH#IDFLOLWLHV1

91463914639146391463 %DVHG#RQ#RXU#GLVFXVVLRQV/#LW#DSSHDUV#WKH#'HSDUWPHQW#GRHV#QRW#
KDYH#DQ#RQJRLQJ#PRQLWRULQJ#RI#WKH#H[WHQW#RI#WKH#H[SRUWV#IURP#SULYDWH#
IRUHVW#ODQGV1#7KURXJK#FRQWDFW#ZLWK#WKH#6WDWH#RI#0DLQH/#ZH#ZHUH#DEOH#WR#
REWDLQ#VRPH#H[SRUW#ILJXUHV1#:H#IRXQG#WKDW#WKH#QHW#H[SRUWV#IURP#1HZ#
%UXQVZLFN#WR#0DLQH#DYHUDJHG#DERXW#75/3334#FXELF#PHWHUV#RI#VRIWZRRG#LQ#
WKH#ODVW#ILYH#\HDUV1#7KLV#ZRXOG#KDYH#D#YDOXH#RI#DERXW#'6#PLOOLRQ#SHU#\HDU1#
,Q#DGGLWLRQ/#QHW#KDUGZRRG#H[SRUWV#WR#0DLQH#DUH#DERXW#968/3334#FXELF#
PHWHUV#SHU#\HDU1#'HSHQGLQJ#RQ#WKH#PDUNHW#SULFH/#WKLV#ZRXOG#KDYH#D#YDOXH#
RI#'58#WR#'63#PLOOLRQ1#([SRUWV#WR#4XHEHF#DQG#RWKHU#PDUNHWV#PD\#DOVR#EH#
VLJQLILFDQW#EXW#ZH#ZHUH#XQDEOH#WR#GHWHUPLQH#WKH#H[WHQW1#

91464914649146491464 *LYHQ#RXU#FORVH#SUR[LPLW\#WR#WKH#8161#PDUNHW#DQG#WKH#ORZHU#
YDOXH#RI#WKH#&DQDGLDQ#GROODU/#WKH#DQWLFLSDWHG#GHPDQG#IRU#1HZ#%UXQVZLFN#
IRUHVW#SURGXFWV#LV#H[SHFWHG#WR#UHPDLQ#VWURQJ1#,Q#RXU#YLHZ#WKLV#PDNHV#LW#
LPSHUDWLYH#WKDW#WKH#'HSDUWPHQW#DGRSW#PRQLWRULQJ#SURFHGXUHV#ZLWK#
UHVSHFW#WR#WKH#H[SRUW#RI#WLPEHU#IURP#SULYDWH#IRUHVW#ODQGV1

91465914659146591465 2QH#RI#WKH#IDFWRUV#WKDW#GULYHV#RZQHUV#RI#SULYDWH#IRUHVW#ODQGV#WR#
H[SRUW#WLPEHU#LV#SULFH1#,I#WKHVH#RZQHUV#FDQ#JHW#D#EHWWHU#SULFH#LQ#0DLQH#RU#
4XHEHF/#WKH\#KDYH#DQ#LQFHQWLYH#WR#H[SRUW1#*LYHQ#WKLV/#LW#ZRXOG#VHHP#
SUXGHQW#IRU#WKH#'HSDUWPHQW#WR#EH#PRQLWRULQJ#H[SRUW#SULFHV1#,I#H[SRUW#
SULFHV#DUH#VLJQLILFDQWO\#KLJKHU#WKDQ#1HZ#%UXQVZLFN#SULFHV/#WKH#0LQLVWHU#
PD\#QHHG#WR#WDNH#DFWLRQ#WR#´HQFRXUDJHµ#WKH#SURSHUW\#RZQHUV#WR#NHHS#
WKHLU#ZRRG#LQ03URYLQFH1#2QH#ZD\#WR#HQFRXUDJH#PDQDJHPHQW#LQ#WKHVH#
FLUFXPVWDQFHV#ZRXOG#EH#WR#UHYLVLW#WKH#SULFH#RQ#&URZQ#WLPEHU1

91466914669146691466 &RUUHFWLYH#DFWLRQ#PLJKW#DOVR#LQYROYH#WKH#PDUNHWLQJ#ERDUG#OHY\1#
$W#WKH#WLPH#ZH#FRQGXFWHG#RXU#ILHOGZRUN/#H[SRUWHG#ZRRG#ZDV#QRW#VXEMHFW#
WR#WKH#PDUNHWLQJ#ERDUG#OHY\1#7KLV#DSSHDUHG#WR#EH#D#IDFWRU#WKDW#
HQFRXUDJHG#H[SRUWV#RI#XQSURFHVVHG#ZRRG1#:KHQ#WKH#SULYDWH#ZRRGORW#
RZQHUV#VHOO#WR#DQ#LQ03URYLQFH#PLOO/#WKH#ORFDO#PDUNHWLQJ#ERDUG#UHFHLYHV#D#
SHUFHQWDJH#RI#WKH#SURFHHGV#DV#D#OHY\1#%XW#D#ODQGRZQHU#ZKR#H[SRUWV#WKH#
ZRRG#UHFHLYHV#DOO#RI#WKH#SURFHHGV1#7KHUH#LV#QR#´FKHFN0RIIµ#OHY\#IRU#WKH#
PDUNHWLQJ#ERDUG1#'XULQJ#WKH#FRXUVH#RI#RXU#DXGLW/#ZH#ZHUH#LQIRUPHG#WKDW#
WKH#'HSDUWPHQW#DQG#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ#ZHUH#ZRUNLQJ#ZLWK#
WKH#*RYHUQPHQW#RI#&DQDGD#WR#DWWHPSW#WR#FROOHFW#D#OHY\#RQ#H[SRUWHG#
SURGXFWV1#%XW#WR#GDWH/#QR#PHFKDQLVP#KDV#EHHQ#HVWDEOLVKHG1#6RPH#IRUP#RI#
OHY\#RQ#H[SRUWHG#SURGXFWV#ZRXOG#´HQFRXUDJHµ#SULYDWH#IRUHVW#ODQG#RZQHUV#
WR#VHQG#WLPEHU#WR#1HZ#%UXQVZLFN#PLOOV1#

41 3HU#:RRG#3URGXFHU#5HSRUWV/#4<<304<<;1#0DLQH#)RUHVW#6HUYLFHV
455 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91467914679146791467 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DFWLYH#PRQLWRULQJ#
SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#SURJUDP#RYHU#WKH#H[SRUW#RI#ZRRG#IURP#SULYDWH#IRUHVW#ODQGV1#$SSURSULDWH#
FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#FRUUHFWLYH#DFWLRQ#VKRXOG#EH#WDNHQ#DV#UHTXLUHG#LQ#RUGHU#WR#HQFRXUDJH#WKH#
PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#
ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1ZRRG#SURFHVVLQJ#IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1

0RQLWRULQJ#RI#VXVWDLQDEOH#0RQLWRULQJ#RI#VXVWDLQDEOH#0RQLWRULQJ#RI#VXVWDLQDEOH#0RQLWRULQJ#RI#VXVWDLQDEOH#
KDUYHVWKDUYHVWKDUYHVWKDUYHVW

91468914689146891468 ,Q#RXU#RSLQLRQ#WKH#'HSDUWPHQW#KDV#D#UROH#LQ#PRQLWRULQJ#WKH#
VXVWDLQDELOLW\#RI#WKH#KDUYHVW#IURP#SULYDWH#IRUHVW#ODQGV1#7KH#'HSDUWPHQW#
ZRXOG#VHHP#WR#KDYH/#DW#D#PLQLPXP/#DQ#RQJRLQJ#UROH#XQGHU#WKH#
OHJLVODWLRQ#WR#HQVXUH#WKDW#WKH#&URZQ#VXSSOLHV#OHVV#WLPEHU#WR#WKH#GRPHVWLF#
PDUNHW#WKDQ#SULYDWH#VRXUFHV1#%XW#ZH#EHOLHYH#WKH#PRQLWRULQJ#
UHVSRQVLELOLW\#JRHV#EH\RQG#WKDW1#,I#WKH#&URZQ#LV#QRW#VXFFHVVIXO#LQ#
HQFRXUDJLQJ#SULYDWH#IRUHVW#ODQGV#WR#EH#PDQDJHG#LQ#D#VXVWDLQDEOH#IDVKLRQ/#
WKHQ#HYHQWXDOO\#WKH#SULYDWH#IRUHVW#ODQGV#ZRXOG#QRW#EH#WKH#SULPDU\#VRXUFH#
RI#VXSSO\1#)XUWKHU/#LI#SULYDWH#IRUHVW#ODQG#LV#QRW#PDQDJHG#VXVWDLQDEO\/#LW#
PD\/#EHFDXVH#RI#SUHVVXUH#IURP#FRQVXPHUV#IRU#HQYLURQPHQWDO#
FHUWLILFDWLRQ/#EH#UHMHFWHG#DV#D#VRXUFH#RI#VXSSO\#E\#VRPH#SURFHVVLQJ#
LQGXVWULHV1#,I#ZRRG#FDQ·W#EH#FHUWLILHG#IRU#WKHVH#FRQVXPHUV/#WKHQ#LW#FDQ·W#
EH#VROG1#7KLV#´UHMHFWHGµ#WLPEHU#ZRXOG#QRW#EH#DYDLODEOH#WR#KHOS#PDLQWDLQ#
SULYDWH#IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#VXSSO\1

$QQXDO#DOORZDEOH#FXW$QQXDO#DOORZDEOH#FXW$QQXDO#DOORZDEOH#FXW$QQXDO#DOORZDEOH#FXW 91469914699146991469 2QH#RI#WKH#PDLQ#PHDVXUHV#QHHGHG#LQ#RUGHU#WR#PRQLWRU#VXVWDLQDEOH#
PDQDJHPHQW#RI#WKH#UHVRXUFH#LV#WKH#DQQXDO#DOORZDEOH#FXW1#7KLV#ILJXUH#
GHWDLOV#KRZ#PXFK#ZRRG#FDQ#EH#KDUYHVWHG#HDFK#\HDU#ZLWKRXW#UHGXFLQJ#WKH#
ZRRG#VXSSO\#IRU#IXWXUH#\HDUV1#,W#LV#D#SODQQLQJ#ILJXUH1

9146:9146:9146:9146: 7KH#DQQXDO#DOORZDEOH#FXW#IRU#LQGXVWULDO#IUHHKROG#LV#GHWHUPLQHG#E\#
WKH#LQGXVWU\#LWVHOI#DQG#UHSRUWHG#WR#WKH#'HSDUWPHQW1#7KH#'HSDUWPHQW#GRHV#
QRW#DWWHPSW#WR#V\VWHPDWLFDOO\#YHULI\#WKHVH#ILJXUHV1#%XW#ZH#DUH#SOHDVHG#WR#
VHH#WKDW#WKH\#DUH#FRQVLVWHQWO\#REWDLQHG#IURP#WKH#LQGXVWU\1

9146;9146;9146;9146; 7KH#SURFHVV#KDV#QRW#EHHQ#DV#FRQVLVWHQW#IRU#WKH#DQQXDO#DOORZDEOH#
FXW#ILJXUHV#IURP#WKH#SULYDWH#ZRRGORWV1#,Q#IRXU#RI#VHYHQ#PDUNHWLQJ#ERDUG#
DUHDV#WKH#ILJXUHV#IRU#DQQXDO#DOORZDEOH#FXW#IRU#SULYDWH#ZRRGORWV#DUH#PRUH#
WKDQ#WHQ#\HDUV#ROG1#1RQH#RI#WKH#DQQXDO#DOORZDEOH#FXW#ILJXUHV#DUH#OHVV#WKDQ#
VHYHQ#\HDUV#ROG1#0DUNHWLQJ#ERDUGV#DOVR#LQGLFDWHG#WKDW#WKHVH#LPSRUWDQW#
SODQQLQJ#ILJXUHV#ZHUH#QRW#DFFXUDWH1

9146<9146<9146<9146< 0RUH#WLPHO\#DQG#DFFXUDWH#DQQXDO#DOORZDEOH#FXW#LQIRUPDWLRQ#LV#
QHHGHG#LQ#RUGHU#IRU#WKH#0LQLVWHU#WR#HQFRXUDJH#PDQDJHPHQW#RI#SULYDWH#
IRUHVW#ODQGV#DV#WKH#SULPDU\#VRXUFH#RI#WLPEHU#IRU#ZRRG#SURFHVVLQJ#
IDFLOLWLHV#LQ#1HZ#%UXQVZLFN1#$OWKRXJK#XS#WR#GDWH#ILJXUHV#DUH#DYDLODEOH#
RQ#LQGXVWULDO#IUHHKROG/#LPSURYHPHQWV#QHHG#WR#EH#PDGH#RQ#ILJXUHV#IURP#
SULYDWH#ZRRGORWV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91473914739147391473 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#REWDLQ#DQG#GHYHORS#
REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#REMHFWLYH#DQG#WLPHO\#LQIRUPDWLRQ#RQ#WKH#VXVWDLQDEOH#KDUYHVW#ILJXUHV#IRU#
SULYDWH#ZRRGORWV1#SULYDWH#ZRRGORWV1#SULYDWH#ZRRGORWV1#SULYDWH#ZRRGORWV1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 456



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH$QQXDO#FXW#ILJXUHV#QRW#FRPSOHWH 91474914749147491474 $IWHU#WKH#SODQ#KDV#EHHQ#VHW#LQ#WKH#´DQQXDO#DOORZDEOH#FXWµ/#WKH#
RWKHU#FULWLFDO#PHDVXUH#QHHGHG#WR#PRQLWRU#VXVWDLQDELOLW\#RI#WKH#UHVRXUFH#LV#
WKH#´DQQXDO#FXWµ1#7KLV#´DQQXDO#FXWµ#LV#WKH#DFWXDO#KDUYHVW#VWDWLVWLFV#IRU#WKH#
YDULRXV#VRXUFHV#DQG#W\SHV#RI#ZRRG1#

91475914759147591475 7KH#3URYLQFH#GRHV#QRW#KDYH#D#VLQJOH#FRRUGLQDWHG#V\VWHP#WR#
PHDVXUH#WKH#DQQXDO#FXW1#7KH#'HSDUWPHQW#KDV#D#V\VWHP#IRU#&URZQ#ODQGV1#
$QG#WKH#RZQHUV#RI#LQGXVWULDO#IUHHKROG#ODQG#KDYH#V\VWHPV#IRU#SURYLGLQJ#
WKH#0LQLVWHU#ZLWK#WKH#DQQXDO#FXW#RQ#WKHLU#ODQGV1#%XW#WKHUH#LV#QR#V\VWHP#
IRU#HQVXULQJ#WKH#FRPSOHWHQHVV#RI#WKH#DQQXDO#FXW#GDWD#IRU#SULYDWH#
ZRRGORWV1#7KLV#LV#VLJQLILFDQW#DV#WKHVH#ZRRGORWV#DUH#DSSUR[LPDWHO\#63(#
RI#WKH#3URYLQFH·V#WRWDO#ZRRGODQG1

91476914769147691476 +DUYHVW#VWDWLVWLFV#DUH#SUHSDUHG#IRU#SULYDWH#ZRRGORWV1#0XFK#RI#
WKLV#LQIRUPDWLRQ#FRPHV#IURP#WKH#PDUNHWLQJ#ERDUGV1#0DQ\#RI#WKH#
PDUNHWLQJ#ERDUGV#KDYH#WKHLU#RZQ#ORDG#VOLS#V\VWHPV#IRU#VDOHV#WKDW#WKH\#
SURFHVV#DQG#GHGXFW#D#OHY\#RQ1#7KLV#DOORZV#WKHP#WR#GHYHORS#KDUYHVW#
ILJXUHV1#%XW#VRPH#ERDUGV#LQGLFDWHG#WKDW#DV#PXFK#DV#63(#RI#WKH#´DQQXDO#
FXWµ#IURP#SULYDWH#ZRRGORWV#GRHV#QRW#JR#WKURXJK#D#ERDUG1#7KHUHIRUH/#WKLV#
´63(µ#LV#QRW#UHFRUGHG#LQ#WKHLU#DQQXDO#FXW#VWDWLVWLFV1#

91477914779147791477 7KLV#ODFN#RI#D#FRPSOHWH#WUDFNLQJ#V\VWHP#IRU#XQSURFHVVHG#ZRRG#
IURP#SULYDWH#ZRRGORWV#FDXVHV#PDQ\#SUREOHPV1#1R#UHOLDEOH#ILJXUHV#IRU#WKH#
DQQXDO#FXW#FDQ#EH#GHWHUPLQHG1#7KLV#PHDQV#WKH#'HSDUWPHQW#GRHV#QRW#
NQRZ#LI#WKLV#KDUYHVW#RQ#SULYDWH#ZRRGORWV#LV#VXVWDLQDEOH1#)XUWKHUPRUH/#
HQIRUFHPHQW#RI#PDUNHWLQJ#ERDUG#OHYLHV#LV#GLIILFXOW1#3URSRUWLRQDO#VXSSO\#
FDQQRW#EH#UHOLDEO\#PRQLWRUHG1#$QG#GHWHFWLRQ#DQG#SURVHFXWLRQ#RI#ZRRG#
WKHIW#LV#GLIILFXOW1

91478914789147891478 7KH#ODFN#RI#D#WUDFNLQJ#V\VWHP#PD\#DOVR#KDYH#JUHDWHU#LPSOLFDWLRQV#
LQ#WKH#IXWXUH1#(QYLURQPHQWDO#JURXSV/#FRQVXPHUV#DQG#PDMRU#UHWDLOHUV#DUH#
KDYLQJ#D#JUHDWHU#LPSDFW#RQ#WKH#ZD\#ZRRG#LV#JURZQ#DQG#KDUYHVWHG1#
0DUNHWV#DUH#EHJLQQLQJ#WR#GHPDQG#WKDW#ZRRG#LV#JURZQ#DQG#KDUYHVWHG#LQ#
DQ#HQYLURQPHQWDOO\#IULHQGO\#PDQQHU1#$#´FKDLQ#RI#FXVWRG\µ#PXVW#EH#
HVWDEOLVKHG#IRU#ZRRG#VROG#WR#WKLV#PDUNHW#VR#WKDW#WKH#VRXUFH#RI#WKH#ZRRG#
FDQ#EH#HVWDEOLVKHG1#$#WUDFNLQJ#V\VWHP#LV#QHHGHG#WR#YHULI\#WKLV1

91479914799147991479 7KH#6WDWH#RI#0DLQH#QRZ#UHTXLUHV#D#ORDG#VOLS#IRU#DOO#VKLSPHQWV#RI#
ZRRG1#1RYD#6FRWLD#LV#DOVR#LPSOHPHQWLQJ#D#V\VWHP#WKDW#ZLOO#WUDFN#DOO#
ZRRG#VDOHV1#,Q#1HZ#%UXQVZLFN/#WKH#7UDQVSRUWDWLRQ#RI#3ULPDU\#)RUHVW#
3URGXFWV#$FW#ZLOO#UHTXLUH#ORDG#VOLSV1#+RZHYHU/#WKH#$FW#KDV#QRW#\HW#EHHQ#
SURFODLPHG1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 9147:9147:9147:9147: :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#WKH#PHDQV#WR#HQVXUH#
WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#WKH#DFFXUDF\#RI#WKH#DQQXDO#FXW#ILJXUHV#IRU#DOO#FRPSRQHQWV#RI#SULYDWH#
IRUHVW#ODQGV1#IRUHVW#ODQGV1#IRUHVW#ODQGV1#IRUHVW#ODQGV1#

9147;9147;9147;9147; :H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#:H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#:H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#:H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#OHJLVODWH#D#XQLIRUP#
SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#SURYLQFLDO#WUDFNLQJ#V\VWHP#IRU#DOO#ZRRG#VDOHV#LQ#WKH#3URYLQFH#WKDW#FDQ#
457 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#LGHQWLI\#DQG#PRQLWRU#WKH#VRXUFH/#GHVWLQDWLRQ/#W\SH#DQG#TXDQWLW\#RI#ZRRG#
VKLSSHG1VKLSSHG1VKLSSHG1VKLSSHG1

&RPSDULVRQ#RI#DQQXDO#FXW#&RPSDULVRQ#RI#DQQXDO#FXW#&RPSDULVRQ#RI#DQQXDO#FXW#&RPSDULVRQ#RI#DQQXDO#FXW#
+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#+DFWXDO,#WR#DQQXDO#DOORZDEOH#FXW#
+SODQQHG,+SODQQHG,+SODQQHG,+SODQQHG,

9147<9147<9147<9147< ,I#WKH#DFWXDO#DPRXQW#FXW#H[FHHGV#WKH#DQQXDO#DOORZDEOH#FXW#WKHQ#
WKH#VXVWDLQDELOLW\#RI#VXSSO\#DQG#IXWXUH#RI#WKH#LQGXVWU\#LV#MHRSDUGL]HG1#
,QGXVWU\#UHSRUWV4#WKDW#LWV#DQQXDO#FXW#LV#DW#WKH#DQQXDO#DOORZDEOH#FXW#UDWH#IRU#
VRIWZRRG1#)RU#KDUGZRRG#WKH#KDUYHVW#LV#QRW#\HW#XS#WR#WKH#DQQXDO#DOORZDEOH#
FXW#UDWH1#7KHUHIRUH#WKH\#FODLP#WKHLU#LQGXVWULDO#IUHHKROG#ODQGV#DUH#EHLQJ#
PDQDJHG#VXVWDLQDEO\1#7KH#'HSDUWPHQW#DOVR#FODLPV#WKDW#LW#LV#KDUYHVWLQJ#DW#
D#VXVWDLQDEOH#OHYHO#RQ#&URZQ#ODQGV1

91483914839148391483 7KH#VDPH#LV#QRW#WUXH#IRU#SULYDWH#ZRRGORWV1#)RXU#RI#WKH#VHYHQ#
PDUNHWLQJ#ERDUGV#UHSRUWHG#WKDW#LQ#WKH#\HDUV#IURP#4<<7#WR#4<<;#WKHLU#
DYHUDJH#VRIWZRRG#KDUYHVW#H[FHHGHG#WKH#DQQXDO#DOORZDEOH#FXW1#3URYLQFH0
ZLGH#GXULQJ#WKLV#SHULRG#VRIWZRRG#IURP#SULYDWH#ZRRGORWV#ZDV#RYHU0
KDUYHVWHG#DQ#DYHUDJH#RI#DERXW#4:(#SHU#\HDU1

91484914849148491484 $FFRUGLQJ#WR#WKHVH#ILJXUHV/#WKLV#PHDQV#WKDW#LQ#HDFK#RI#WKH#ODVW#
ILYH#\HDUV#WKH#IRUHVW#LQGXVWU\#KDV#UHGXFHG#WKH#VL]H#RI#1HZ#%UXQVZLFN·V#
SULYDWH#ZRRGORWV1#8QIRUWXQDWHO\/#WKH#DFWXDO#RYHU#KDUYHVWLQJ#LV#JUHDWHU#
WKDQ#WKHVH#ILJXUHV#VKRZ1#(DUOLHU#ZH#GLVFXVVHG#WKDW#WKH#DQQXDO#FXW#ILJXUHV#
IRU#SULYDWH#ZRRGORWV#ZHUH#QRW#FRPSOHWH1#7KHVH#VWDWLVWLFV#GR#QRW#UHSRUW#D#
SRUWLRQ#RI#ZRRG#H[SRUWHG#IURP#WKH#3URYLQFH/#GLUHFW#VDOHV#DQG#VDOHV#WR#
VPDOO#VDZPLOOV#DQG#UHVLGHQWLDO#PDUNHWV1

91485914859148591485 ,I#DQ\#RQH#RI#WKH#WKUHH#LQWHUQDO#VRXUFHV#RI#WLPEHU#+&URZQ/#
LQGXVWULDO#IUHHKROG#DQG#SULYDWH#ODQGV,#LV#QRW#EHLQJ#PDQDJHG#VXVWDLQDEO\/#
WKHUH#ZLOO#EH#LQFUHDVLQJ#SUHVVXUH#RQ#WKH#RWKHU#WZR#VRXUFHV1#7KLV#
FRPELQHG#ZLWK#DQ#XQFHUWDLQ#LPSRUW#PDUNHW#PD\#KDYH#D#VLJQLILFDQW#LPSDFW#
RQ#WKH#IXWXUH#RI#WKH#3URYLQFH·V#SURFHVVLQJ#LQGXVWU\1#,W#ZRXOG#DOVR#FUHDWH#
SUHVVXUH#RQ#WKH#&URZQ·V#DELOLW\#WR#DFKLHYH#WKH#QRQ0WLPEHU#REMHFWLYHV#VHW#
RXW#LQ#OHJLVODWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91486914869148691486 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PRQLWRU#WKH#GLIIHUHQFH#
EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#EHWZHHQ#WKH#DQQXDO#DOORZDEOH#FXW#DQG#WKH#DFWXDO#FXW#IURP#SULYDWH#IRUHVW#
ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1ODQGV#WR#HQVXUH#WKDW#WKH\#DUH#KDUYHVWHG#DW#D#VXVWDLQDEOH#UDWH1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 91487914879148791487 7KH#FULWHULRQ#LV#QRW#PHW1#7KH#'HSDUWPHQW#LV#QRW#FDUU\LQJ#RXW#DOO#
RI#LWV#OHJLVODWHG#PRQLWRULQJ#IXQFWLRQV1#)XUWKHU/#LW#KDV#QRW#HVWDEOLVKHG#
JRDOV#RU#LQWHQGHG#UHVXOWV#IRU#HDFK#RI#WKH#SURJUDP#FRPSRQHQWV1#7KLV#
PDNHV#LW#GLIILFXOW#WR#PRQLWRU#WKH#UHVXOWV#RI#LWV#SURJUDPV#IRU#SULYDWH#IRUHVW#
ODQGV1#

41 3HU#1HZ#%UXQVZLFN#)RUHVWV#DW#D#*ODQFH/#4<<:1#$#SXEOLFDWLRQ#RI#1HZ#%UXQVZLFN#3ULPDU\#)RUHVW#
3URGXFWV#$VVRFLDWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 458



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
(IIHFWLYHQHVV#RI#(IIHFWLYHQHVV#RI#(IIHFWLYHQHVV#RI#(IIHFWLYHQHVV#RI#
SURJUDPV#IRU#SULYDWH#SURJUDPV#IRU#SULYDWH#SURJUDPV#IRU#SULYDWH#SURJUDPV#IRU#SULYDWH#
IRUHVW#ODQGVIRUHVW#ODQGVIRUHVW#ODQGVIRUHVW#ODQGV

91488914889148891488 2XU#ILIWK#FULWHULRQ#ZDV=

WKH#'HSDUWPHQW#VKRXOG#KDYH#SURFHGXUHV#LQ#SODFH#WR#UHSRUW#RQ#
WKH#HIIHFWLYHQHVV#RI#SULYDWH#IRUHVW#ODQGV#SURJUDPV1

91489914899148991489 ,Q#DXGLWLQJ#DJDLQVW#WKLV#FULWHULRQ/#ZH#IRFXVHG#RQ#WKH#
'HSDUWPHQW·V#SXEOLF#UHSRUWLQJ#WKURXJK#LWV#DQQXDO#UHSRUW1#7KLV#LV#
FRQVLVWHQW#ZLWK#WKH#IRFXV#LQ#WKH#REMHFWLYH#VHFWLRQ#RI#WKH#3URYLQFH·V#
DQQXDO#UHSRUW#SROLF\1#7KH#REMHFWLYH#RI#WKH#SROLF\#LV#DV#IROORZV=

7KH#SULPH#IXQFWLRQ#RI#DQ#DQQXDO#UHSRUW#LV#WR#EH#WKH#PDMRU#
DFFRXQWDELOLW\#GRFXPHQW#E\#GHSDUWPHQWV#DQG#DJHQFLHV#IRU#WKH#
/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF1#,W#VHUYHV#DV#WKH#
NH\#SXEOLF#OLQN#EHWZHHQ#WKH#REMHFWLYHV#DQG#SODQV#RI#D#
JRYHUQPHQW#HQWLW\#DQG#WKH#UHVXOWV#REWDLQHG1#

9148:9148:9148:9148: :H#H[DPLQHG#WKH#'HSDUWPHQW·V#4<<;0<<#$QQXDO#5HSRUW#WR#
GHWHUPLQH#KRZ#LW#KDG#EHHQ#UHSRUWLQJ#RQ#LWV#SURJUDPV#IRU#SULYDWH#IRUHVW#
ODQGV1#7KLV#ZDV#WKH#ODWHVW#DYDLODEOH#UHSRUW#DW#WKH#WLPH#RI#RXU#DXGLW1#

9148;9148;9148;9148; 7KH#$QQXDO#5HSRUW#GRHV#QRW#KDYH#D#VHSDUDWH#VHFWLRQ#IRU#WKH#
'HSDUWPHQW·V#DFWLYLWLHV#RQ#SULYDWH#IRUHVW#ODQGV1#,WV#UHSRUWLQJ#RQ#SULYDWH#
IRUHVW#ODQGV#LV#LQFOXGHG#LQ#WKH#VHFWLRQ#´)RUHVW#0DQDJHPHQWµ#EHJLQQLQJ#
RQ#SDJH#;#RI#WKH#UHSRUW1#´)RUHVW#0DQDJHPHQWµ#FRPELQHV#GHSDUWPHQWDO#
DFWLYLWLHV#RQ#ERWK#&URZQ#DQG#SULYDWH#ODQG1#

9148<9148<9148<9148< 2QH#WKLQJ#WKDW#VKRXOG#EH#QRWHG#LV#WKDW#WKH#SURJUDP#REMHFWLYH#DV#
VWDWHG#LQ#WKH#DQQXDO#UHSRUW#PD\#EH#VRPHZKDW#FRQIXVLQJ#WR#WKH#UHDGHU1#
7KH#SURJUDP#REMHFWLYH#LV#´7R#PDQDJH#&URZQ#WLPEHU#UHVRXUFHV#LQ#
DFFRUGDQFH#ZLWK#JRYHUQPHQW#SROLF\1µ#,W#LV#VWDWHG#LQ#EROG#SULQW#DW#WKH#YHU\#
EHJLQQLQJ#RI#WKLV#VHFWLRQ#RQ#)RUHVW#0DQDJHPHQW1#7KHUHIRUH#LW#LV#RQH#RI#
WKH#ILUVW#WKLQJV#WKH#UHDGHU#ZRXOG#VHH1

91493914939149391493 $IWHU#VHHLQJ#WKLV#REMHFWLYH/#PHPEHUV#RI#WKH#/HJLVODWLYH#
$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF#PLJKW#QRW#H[SHFW#WR#ILQG#WKDW#WKLV#
VHFWLRQ#DOVR#GHDOV#ZLWK#SULYDWH#IRUHVW#ODQGV1#%XW#\HW#LW#GRHV1#,Q#RXU#
RSLQLRQ#WKLV#LV#QRW#FRQVLVWHQW#ZLWK#WKH#DQQXDO#UHSRUW#SROLF\·V#VWDWHPHQW#
WKDW#´GHSDUWPHQWV#DQG#DJHQFLHV#VKRXOG#JLYH#D#FOHDU#DFFRXQW#RI#JRDOV#
+DQG,#REMHFWLYHV1µ

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 91494914949149491494 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GLVFORVH#LWV#NH\#JRDOV#DQG#
REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV#LQ#LWV#DQQXDO#UHSRUW1#

&RPPHQWV#RQ#VSHFLILF#&RPPHQWV#RQ#VSHFLILF#&RPPHQWV#RQ#VSHFLILF#&RPPHQWV#RQ#VSHFLILF#
SURJUDP#FRPSRQHQWVSURJUDP#FRPSRQHQWVSURJUDP#FRPSRQHQWVSURJUDP#FRPSRQHQWV

91495914959149591495 7KH#$QQXDO#5HSRUW#VHFWLRQ#RQ#´)RUHVW#0DQDJHPHQWµ#LV#IXUWKHU#
VXEGLYLGHG#E\#VL[#SURJUDP#FRPSRQHQWV1#7KHVH#VL[#SURJUDP#FRPSRQHQWV#
+6LOYLFXOWXUH/#)LUH#3URWHFWLRQ/#,QVHFW#DQG#'LVHDVH#3URWHFWLRQ/#7LPEHU#
8WLOL]DWLRQ/#3ULYDWH#/DQG#'HYHORSPHQW#DQG#3URJUDP#0DQDJHPHQW,#
UHODWH#DW#OHDVW#LQ#SDUW#WR#SULYDWH#IRUHVW#ODQGV1#
459 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
91496914969149691496 7KH#6LOYLFXOWXUH#VHJPHQW#VSHDNV#DOPRVW#HQWLUHO\#RI#WKH#
'HSDUWPHQW·V#DFWLYLWLHV#RQ#&URZQ#ODQGV1#$OWKRXJK#QRW#H[SOLFLWO\#
UHIHUHQFHG#WR#WKH#WH[W#LQ#WKH#6LOYLFXOWXUH#VHFWLRQ/#WKH#DQQXDO#UHSRUW#GRHV#
FRQWDLQ#D#WDEOH#ZKLFK#VXPPDUL]HV#VLOYLFXOWXUH#DFWLYLW\#RQ#SULYDWH#
ZRRGORWV1#%XW#WKHUH#LV#QR#GLVFXVVLRQ#RI#WKH#HIIHFWV#RI#WKLV#DFWLYLW\1#,W#
ZRXOG#EH#XVHIXO#LI#WKH#'HSDUWPHQW#UHSRUWHG#RQ#SULYDWH#ZRRGORWV#
VLOYLFXOWXUH#LQ#D#PDQQHU#VLPLODU#WR#LWV#UHSRUWLQJ#RQ#&URZQ#ODQG#
VLOYLFXOWXUH1#)RU#&URZQ#ODQGV#WKH#DQQXDO#UHSRUW#VKRZV#WKH#DGGLWLRQDO#
KDUYHVW#PDGH#SRVVLEOH#E\#VLOYLFXOWXUH#DFWLYLW\1##

91497914979149791497 ,W#ZRXOG#DOVR#EH#XVHIXO#IRU#WKH#'HSDUWPHQW#WR#FRQVLGHU#SUHVHQWLQJ#
LQIRUPDWLRQ#RQ#WKH#H[WHQW#RI#WKH#6LOYLFXOWXUH#SURJUDP#FRPSRQHQW1#/DWHU#
LQ#WKH#UHSRUW#XQGHU#WKH#KHDGLQJ#RI#3ULYDWH#/DQG#'HYHORSPHQW/#WKH#
'HSDUWPHQW#GRHV#GLVFXVV#WKH#IDFW#WKHUH#LV#FRPELQHG#IHGHUDO0SURYLQFLDO#
IXQGLQJ#RI#DURXQG#';#PLOOLRQ#SHU#\HDU#IRU#VLOYLFXOWXUH1#,W#QRWHV#WKH#
IXQGLQJ#ZDV#FRVW#VKDUHG#ZLWK#ZRRGORW#RZQHUV#DQG#WKDW#46/6:3#KHFWDUHV#
ZHUH#WUHDWHG1#%XW#0HPEHUV#RI#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#
SXEOLF#PD\#EH#LQWHUHVWHG#LQ#NQRZLQJ#ZKDW#SHUFHQWDJH#RI#SULYDWH#ZRRGORW#
RZQHUV#WKLV#IXQGLQJ#LV#UHDFKLQJ1#7KLV#LQIRUPDWLRQ#ZRXOG#DGGUHVV#RQH#RI#
WKH#LPSRUWDQW#FRQWHQW#SURYLVLRQV#RI#WKH#DQQXDO#UHSRUW#SROLF\>#L1H1#´KRZ#
ZHOO#D#SURJUDP#ZDV#DFFHSWHG#E\#LWV#FOLHQW#JURXSV1µ

91498914989149891498 7KH#)LUH#3URWHFWLRQ/#DQG#,QVHFW#DQG#'LVHDVH#3URWHFWLRQ#DUHDV#GR#
QRW#GLYLGH#WKHLU#FRPPHQWDU\#LQWR#VHSDUDWH#FRPSRQHQWV#RI#SULYDWH#IRUHVW#
ODQGV#DQG#&URZQ#ODQGV1#7KH#UHSRUW#GRHV#FOHDUO\#VWDWH/#KRZHYHU/#WKDW#
´1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#LV#UHVSRQVLEOH#IRU#SURYLGLQJ#ILUH#
SURWHFWLRQ#IRU#DOO#IRUHVW#ODQGV1µ#$QG#LW#QRWHV#WKDW#WKH#'HSDUWPHQW#´DOVR#
SURWHFWV#1#1#1#SULYDWH#ZRRGORWV#IURP#LQVHFWV#DQG#GLVHDVH1µ#)XUWKHU#WR#WKLV#
SRLQW#LV#D#VWDWHPHQW#WKDW#´1HZ#%UXQVZLFN·V#IRUHVW#GLG#QRW#UHTXLUH#SHVW#
SURWHFWLRQ#LQ#4<<;1µ#7KLV#FRPPHQW#ZRXOG#SUHVXPDEO\#FRYHU#DOO#&URZQ#
DQG#SULYDWH#IRUHVW#ODQG1#,PSURYHPHQWV#PLJKW#EH#PDGH#LQ#WKHVH#DUHDV#E\#
VKRZLQJ#KRZ#WKH#'HSDUWPHQW·V#ZRUN#VXSSRUWV#WKH#PDQDJHPHQW#RI#
SULYDWH#IRUHVW#ODQGV1

91499914999149991499 7KH#GLVFXVVLRQ#RI#7LPEHU#8WLOL]DWLRQ#GRHV#QRW#PDNH#UHIHUHQFH#
GLUHFWO\#WR#WKH#OLQN#EHWZHHQ#WKH#´YDOXH0DGGHGµ#SROLF\#DQG#SULYDWH#IRUHVW#
ODQGV1#7KH#'HSDUWPHQW#FRXOG#FRQVLGHU#LI#VXFK#D#OLQN#FDQ#EH#GLVFXVVHG#LQ#
WKH#DQQXDO#UHSRUW1

9149:9149:9149:9149: 7KH#VHFWLRQ#RQ#3ULYDWH#/DQG#'HYHORSPHQW#GHDOV/#RI#FRXUVH/#RQO\#
ZLWK#SULYDWH#IRUHVW#ODQGV1#6SHFLILFDOO\/#LW#DGGUHVVHV#YDULRXV#GHSDUWPHQWDO#
DFWLYLWLHV#IRU#SULYDWH#ZRRGORWV1#7KH#UHSRUW#KDV#VHSDUDWH#FRPPHQWDU\#RQ#
WKH#DFWLYLWLHV#UHODWLQJ#WR#ZRRGORW#GHYHORSPHQW/#ZRRGORW#HGXFDWLRQ/#PDSOH#
V\UXS#SURGXFWLRQ/#DQG#&KULVWPDV#WUHHV1#2QH#LQWHUHVWLQJ#SRLQW#LV#WKDW#WKH#
UHSRUW#VKRZV#WKH#'HSDUWPHQW#UHDFKHG#4/;33#ZRRGORW#RZQHUV#´WKURXJK#
FRXUVHV/#VHPLQDUV#DQG#ILHOG#GD\Vµ#LQ#4<<;0<<1#7KLV#VHHPV#WR#EH#DQ#
LPSRUWDQW#PHDVXUH#WKH#'HSDUWPHQW#FRXOG#EXLOG#XSRQ#LQ#GLVFXVVLQJ#FOLHQW#
DFFHSWDQFH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 45:



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
9149;9149;9149;9149; 7KH#3URJUDP#0DQDJHPHQW#VHFWLRQ#LQFOXGHV#VRPH#GLVFXVVLRQ#RI#
WKH#'HSDUWPHQW·V#FRQWLQXRXV#WHQ0\HDU#IRUHVW#LQYHQWRU\#SURJUDP/#DQG#D#
FR0RSHUDWLYH#QHWZRUN#WR#PRQLWRU#JURZWK#DQG#IRUHFDVW#GHYHORSPHQW#RQ#
YDULRXV#VDPSOH#SORWV1#7KHVH#SORWV#DUH#RQ#ERWK#&URZQ#DQG#SULYDWH#ODQG1#
7KLV#WRR#VHHPV#OLNH#LPSRUWDQW#LQIRUPDWLRQ1#,W#WRXFKHV#RQ#WKH#
'HSDUWPHQW·V#UHVSRQVLELOLWLHV#XQGHU#DOO#RI#VHFWLRQ#6#RI#WKH#$FW#²#ERWK#IRU#
&URZQ#DQG#SULYDWH#IRUHVW#ODQGV1#

9149<9149<9149<9149< ,W#PLJKW#EH#PRUH#XVHIXO#LI#WKH#'HSDUWPHQW#SURYLGHG#D#IHZ#PRUH#
GHWDLOV#LQ#WKLV#VXEVHFWLRQ1#7KH#LPSRUWDQFH#RI#IRUHVW#PDQDJHPHQW#
SODQQLQJ#FDQQRW#EH#XQGHUVWDWHG#JLYHQ#LWV#VLJQLILFDQFH#WR#WKH#3URYLQFH·V#
HFRQRP\1#,Q#RXU#RSLQLRQ/#WKH#DQQXDO#UHSRUW#VKRXOG#SURYLGH#PRUH#
LQIRUPDWLRQ#RQ#WKH#UHOHYDQFH#RI#WKHVH#VDPSOH#SORWV#DQG#WKH#WHQ0\HDU#
IRUHVW#LQYHQWRU\#SURJUDP1#7KH#DQQXDO#UHSRUW#SROLF\#QRWHV#WKH#DQQXDO#
UHSRUW#VKRXOG#VKRZ#´WKH#H[WHQW#WR#ZKLFK#D#SURJUDP#FRQWLQXHV#WR#EH#
UHOHYDQW1µ#+HUH#LV#WKH#'HSDUWPHQW·V#RSSRUWXQLW\#WR#VKRZ#WKH#UHDGHU#MXVW#
KRZ#UHOHYDQW#IRUHVW#PDQDJHPHQW#SODQQLQJ#LV1#,W#KDV#WUHPHQGRXV#
UHSHUFXVVLRQV#IRU#WKH#IXWXUH#RI#WKLV#3URYLQFH#²#HFRQRPLFDOO\/#VRFLDOO\#
DQG#HQYLURQPHQWDOO\1

:RUN#FDUULHG#RXW#E\#WKH#:RUN#FDUULHG#RXW#E\#WKH#:RUN#FDUULHG#RXW#E\#WKH#:RUN#FDUULHG#RXW#E\#WKH#
)RUHVW#3URGXFWV#&RPPLVVLRQ)RUHVW#3URGXFWV#&RPPLVVLRQ)RUHVW#3URGXFWV#&RPPLVVLRQ)RUHVW#3URGXFWV#&RPPLVVLRQ

914:3914:3914:3914:3 7KH#$QQXDO#5HSRUW#IRU#4<<;0<<#GRHV#QRW#SURYLGH#DQ\#VXEVWDQWLYH#
GLVFXVVLRQ#RI#WKH#ZRUN#RI#WKH#)RUHVW#3URGXFWV#&RPPLVVLRQ1#7KH#
&RPPLVVLRQ#KDV#LQIRUPHG#XV#LW#GRHV#QRW#SUHSDUH#D#VHSDUDWH#DQQXDO#UHSRUW#
IRU#WDEOLQJ#LQ#WKH#/HJLVODWLYH#$VVHPEO\1#$W#WLPHV/#KRZHYHU/#WKH#
&RPPLVVLRQ#LV#DVNHG#WR#DSSHDU#EHIRUH#WKH#&URZQ#&RUSRUDWLRQV#
&RPPLWWHH#RI#WKH#/HJLVODWLYH#$VVHPEO\1#,Q#RXU#RSLQLRQ/#KRZHYHU/#
GHVSLWH#RFFDVLRQDO#DSSHDUDQFHV#EHIRUH#WKH#&RPPLWWHH/#WKHUH#KDV#QRW#EHHQ#
VXIILFLHQW#DQG#DSSURSULDWH#UHSRUWLQJ#WR#WKH#/HJLVODWLYH#$VVHPEO\#RQ#WKH#
UHVXOWV#DFKLHYHG#E\#WKH#&RPPLVVLRQ1

914:4914:4914:4914:4 2QH#DVSHFW#RI#HIIHFWLYHQHVV#LV#WKH#DFKLHYHPHQW#RI#LQWHQGHG#
UHVXOWV1#:H#EHOLHYH#LW#ZRXOG#EH#XVHIXO#WR#H[DPLQH#WKH#REMHFW#DQG#GXWLHV#
RI#WKH#&RPPLVVLRQ#WR#GHWHUPLQH#LI#WKH#UROH#FRQWHPSODWHG#LQ#WKH#)RUHVW#
3URGXFWV#$FW#LV#EHLQJ#IXOILOOHG1#,Q#RWKHU#ZRUGV/#LV#WKH#&RPPLVVLRQ#
DFKLHYLQJ#ZKDW#LW#ZDV#VHW#XS#WR#DFKLHYH"#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 914:5914:5914:5914:5 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FDUU\#RXW#DQ#HYDOXDWLRQ#RI#WKH#
)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#)RUHVW#3URGXFWV#&RPPLVVLRQ#WR#GHWHUPLQH#LI#LW#KDV#IXOILOOHG#WKH#REMHFW#
DQG#GXWLHV#RXWOLQHG#LQ#WKH#DQG#GXWLHV#RXWOLQHG#LQ#WKH#DQG#GXWLHV#RXWOLQHG#LQ#WKH#DQG#GXWLHV#RXWOLQHG#LQ#WKH#)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW)RUHVW#3URGXFWV#$FW1#7KH#UHVXOWV#VKRXOG#EH#1#7KH#UHVXOWV#VKRXOG#EH#1#7KH#UHVXOWV#VKRXOG#EH#1#7KH#UHVXOWV#VKRXOG#EH#
WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1

3HUIRUPDQFH#PHDVXUHPHQW3HUIRUPDQFH#PHDVXUHPHQW3HUIRUPDQFH#PHDVXUHPHQW3HUIRUPDQFH#PHDVXUHPHQW 914:6914:6914:6914:6 7KH#ODVW#DUHD#ZH#ZRXOG#OLNH#WR#WRXFK#RQ#LV#IRXQG#LQ#WKH#
´3HUIRUPDQFH#0HDVXUHPHQWµ#DSSHQGL[#WR#WKH#$QQXDO#5HSRUW1#
*RYHUQPHQW#SROLF\#FOHDUO\#FDOOV#IRU#SHUIRUPDQFH#LQGLFDWRUV1#:H#ZHUH#
GLVDSSRLQWHG#WKDW#WKLV#DSSHQGL[#KDG#QR#SHUIRUPDQFH#LQGLFDWRU#ZLWK#
UHVSHFW#WR#WKH#JRYHUQPHQW·V#UHVSRQVLELOLWLHV#IRU#SULYDWH#IRUHVW#ODQGV1

914:7914:7914:7914:7 :KLOH#LW#LV#XS#WR#WKH#'HSDUWPHQW#WR#IRUPXODWH#ZKDW#WKDW#
LQGLFDWRU/#RU#LQGLFDWRUV/#PLJKW#EH/#ZH#EHOLHYH#VRPH#RI#WKH#VXJJHVWLRQV#
45; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#9 'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV
ZH#KDYH#PDGH#LQ#WKLV#FKDSWHU#PD\#EH#UHOHYDQW1#&HUWDLQO\/#DV#ZH#KDYH#
DOUHDG\#GLVFXVVHG/#WKH#'HSDUWPHQW#QHHGV#WR#EH#VKRZLQJ#ZKHWKHU/#LQ#IDFW/#
WKH#SULYDWH#IRUHVW#ODQGV#DUH#WKH#SULPDU\#VRXUFH#RI#VXSSO\#IRU#ZRRG#
SURFHVVLQJ#IDFLOLWLHV#LQ#WKH#3URYLQFH1

914:8914:8914:8914:8 )XUWKHU/#WKH#$QQXDO#5HSRUW#FRXOG#SURYLGH#LQIRUPDWLRQ#RQ#WKH#
DQQXDO#DOORZDEOH#FXW1#7KLV#FRXOG#EH#PDWFKHG#HDFK#\HDU#WR#WKH#DFWXDO#FXW#
KDUYHVW#VWDWLVWLFV/#DOORZLQJ#IRU#D#TXLFN#RYHUYLHZ#RI#WKH#VXVWDLQDELOLW\#RI#
SURYLQFLDO#IRUHVWV1#7KH#'HSDUWPHQW#PLJKW#WKHQ#UHIHU#WR#LWV#YDULRXV#IRUHVW#
PDQDJHPHQW#SODQQLQJ#HIIRUWV#WR#DFKLHYH#VXVWDLQDELOLW\1#

914:9914:9914:9914:9 7KLV#PLJKW#LQFOXGH#UHVXOWV#RI#HIIRUWV#WR#HQFRXUDJH#WKH#LQGXVWU\#
WRZDUGV#VRPH#VRUW#RI#VXVWDLQDELOLW\#FHUWLILFDWLRQ1#0DMRU#SOD\HUV#LQ#WKH#
IRUHVW#LQGXVWU\#DUH#DFWLYHO\#SXUVXLQJ#WKLV#DOUHDG\1#%\#UHSRUWLQJ#RQ#WKLV#
SDUWLFXODU#WKHPH/#WKH#'HSDUWPHQW#ZRXOG#VKRZ#KRZ#ZHOO#LW#ZDV#GRLQJ#LQ#
HQFRXUDJLQJ#PDQDJHPHQW#RI#SULYDWH#IRUHVW#ODQGV1

&RQFOXVLRQ#&RQFOXVLRQ#&RQFOXVLRQ#&RQFOXVLRQ# 914::914::914::914:: 7KH#'HSDUWPHQW#GRHV#QRW#PHHW#WKLV#FULWHULRQ1#$OWKRXJK#WKH#
$QQXDO#5HSRUW#GRHV#LQFOXGH#D#QXPEHU#RI#UHIHUHQFHV#WR#SULYDWH#IRUHVW#
ODQGV/#ZH#EHOLHYH#WKHVH#DUH#QRW#VXIILFLHQW1#:H#KDYH#SRLQWHG#RXW#WKDW#WKHUH#
LV#QRW#D#FOHDU#VWDWHPHQW#RI#JRDOV#DQG#REMHFWLYHV#DQG#SHUIRUPDQFH#
LQGLFDWRUV#IRU#SURJUDPV#UHODWLQJ#WR#SULYDWH#IRUHVW#ODQGV1#7KH#UHVXOWV#
DFKLHYHG#IURP#WKHVH#SURJUDPV#DUH#QRW#FOHDUO\#GLVSOD\HG#LQ#WKH#DQQXDO#
UHSRUW1#$QG#WKHUH#LV#QRW#HQRXJK#GLVFXVVLRQ#RI#FOLHQW#DFFHSWDQFH#DQG#
SURJUDP#UHOHYDQFH1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 914:;914:;914:;914:; :H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#:H#UHFRPPHQGHG#WKDW#DV#SDUW#RI#D#SODQQLQJ#H[HUFLVH#WR#UHYLHZ#
LWV#PDQGDWH#DQG#JRDOV#DQG#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV/#WKH#LWV#PDQGDWH#DQG#JRDOV#DQG#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV/#WKH#LWV#PDQGDWH#DQG#JRDOV#DQG#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV/#WKH#LWV#PDQGDWH#DQG#JRDOV#DQG#REMHFWLYHV#IRU#SULYDWH#IRUHVW#ODQGV/#WKH#
'HSDUWPHQW#VKRXOG#GHYHORS#DSSURSULDWH#SHUIRUPDQFH#LQGLFDWRUV#IRU#LWV#'HSDUWPHQW#VKRXOG#GHYHORS#DSSURSULDWH#SHUIRUPDQFH#LQGLFDWRUV#IRU#LWV#'HSDUWPHQW#VKRXOG#GHYHORS#DSSURSULDWH#SHUIRUPDQFH#LQGLFDWRUV#IRU#LWV#'HSDUWPHQW#VKRXOG#GHYHORS#DSSURSULDWH#SHUIRUPDQFH#LQGLFDWRUV#IRU#LWV#
SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#SULYDWH#IRUHVW#ODQGV#SURJUDPV1#7KH#'HSDUWPHQW#VKRXOG#WKHQ#UHYLVLW#LWV#
DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#DQQXDO#UHSRUW#WR#GHWHUPLQH#KRZ#LW#PLJKW#EHVW#UHSRUW#RQ#LWV#SURJUDPV#IRU#
SULYDWH#IRUHVW#ODQGV#LQ#DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SULYDWH#IRUHVW#ODQGV#LQ#DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SULYDWH#IRUHVW#ODQGV#LQ#DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SULYDWH#IRUHVW#ODQGV#LQ#DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#
JRYHUQPHQW·V#DQQXDO#UHSRUW#SROLF\1JRYHUQPHQW·V#DQQXDO#UHSRUW#SROLF\1JRYHUQPHQW·V#DQQXDO#UHSRUW#SROLF\1JRYHUQPHQW·V#DQQXDO#UHSRUW#SROLF\1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 914:<914:<914:<914:< 7KH#'HSDUWPHQW#SURYLGHG#WKH#IROORZLQJ#SUHOLPLQDU\#FRPPHQWV#
RQ#RXU#REVHUYDWLRQV#DQG#UHFRPPHQGDWLRQV=

7KH#GRFXPHQW#SUHSDUHG#E\#\RXU#RIILFH#UDLVHV#D#QXPEHU#RI#
LVVXHV#UHODWLQJ#WR#WKH#0LQLVWHU·V#UHVSRQVLELOLWLHV#DQG#PDQGDWH#
XQGHU#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW#ZLWK#UHVSHFW#WR#SULYDWH#
IRUHVW#ODQG1

,W#KDV#EHHQ#QRWHG#WKDW#VHYHUDO#UHFRPPHQGDWLRQV#UHTXLUH#SROLF\#
GLUHFWLRQ#IURP#*RYHUQPHQW#DQG#ZH#DQWLFLSDWH#VHHNLQJ#WKDW#
GLUHFWLRQ#WKURXJK#WKH#QRUPDO#««#SURFHVV1#1RWZLWKVWDQGLQJ/#
ZH#ZLOO#UHYLHZ#DOO#UHPDLQLQJ#UHFRPPHQGDWLRQV#WR#GHWHUPLQH#
LI#DQ\#FDQ#EH#LPSOHPHQWHG#TXLFNO\#ZLWKRXW#VHHNLQJ#SROLF\#
GLUHFWLRQ#IURP#*RYHUQPHQW1#,Q#DGGLWLRQ#WKH#'HSDUWPHQW#ZLOO#
EH#VHHNLQJ#FODULILFDWLRQ#IURP#-XVWLFH#RQ#FHUWDLQ#DVSHFWV#RI#WKH#
ZRUGLQJ#LQ#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 45<



'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#0#3ULYDWH#)RUHVW#/DQGV &KDSWHU#9
914;3914;3914;3914;3 7KH#'HSDUWPHQW#DOVR#FRPPLWWHG#WR#SURYLGLQJ#D#PRUH#GHWDLOHG#
UHVSRQVH#WR#RXU#UHFRPPHQGDWLRQV1
463 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#:
'HSDUWPHQW#RI#6XSSO\#DQG#

6HUYLFHV
/DQG#0DQDJHPHQW#)XQG

&RQWHQWV

%DFNJURXQG 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#466

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#467

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#467

5ROH#DQG#UHVSRQVLELOLWLHV#RI#WKH#/DQG#0DQDJHPHQW#)XQG#+)XQG,# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#468

*RDOV#DQG#REMHFWLYHV#DQG#SROLFLHV#DQG#SURFHGXUHV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#469

,QYHQWRU\#V\VWHP #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#46;

'XH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#476

(IIHFWLYHQHVV#RI#WKH#)XQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#477

&RPSOLDQFH#ZLWK#JRYHUQPHQW#SROLF\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#479



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG

#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV####################################

/DQG#0DQDJHPHQW#)XQG
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG

7KH#VLJQLILFDQFH#RI#ODQG#DV#DQ#7KH#VLJQLILFDQFH#RI#ODQG#DV#DQ#7KH#VLJQLILFDQFH#RI#ODQG#DV#DQ#7KH#VLJQLILFDQFH#RI#ODQG#DV#DQ#
DVVHWDVVHWDVVHWDVVHW

:14:14:14:14 /DQG#LV#RQH#RI#WKH#NH\#UHVRXUFHV#PDQDJHG#E\#WKH#JRYHUQPHQW1#
6HUYLFH#1HZ#%UXQVZLFN#WD[#UHFRUGV#LQGLFDWH#WKDW#WKH#3URYLQFH#RZQV#RYHU#
:/333#SURSHUWLHV#FRYHULQJ#DSSUR[LPDWHO\#WKUHH#PLOOLRQ#KHFWDUHV#RI#ODQG1#
7KLV#LQFOXGHV#ODQG#RI#JRYHUQPHQW#GHSDUWPHQWV/#DJHQFLHV/#KRVSLWDOV#DQG#
VFKRROV1#7KH#3URYLQFH#DOVR#RZQV#DQ#DGGLWLRQDO#514#PLOOLRQ#KHFWDUHV#RI#
VXEPHUJHG#ODQG1#,W#LV#GLIILFXOW#WR#HVWDEOLVK#WKH#YDOXH#RI#ODQG#KHOG#E\#WKH#
JRYHUQPHQW#JLYHQ#WKH#FXUUHQW#LQIRUPDWLRQ#V\VWHPV1#+RZHYHU/#D#VWDUWLQJ#
SRLQW#LQ#HVWDEOLVKLQJ#VXFK#D#ILJXUH#PLJKW#EH#WKH#3URYLQFH·V#SURSHUW\#
WD[DWLRQ#V\VWHP1#$FFRUGLQJ#WR#WKLV#V\VWHP#WKH#WRWDO#DVVHVVHG#YDOXH#RI#
ODQG#DQG#EXLOGLQJV#WKH#3URYLQFH#RZQV#LV#'616#ELOOLRQ1

:15:15:15:15 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#SULPDULO\#UHVSRQVLEOH#
IRU#DFTXLULQJ/#PDQDJLQJ#DQG#VHOOLQJ#ODQG#DQG#EXLOGLQJV#IRU#RWKHU#
GHSDUWPHQWV1#+RZHYHU/#WKHUH#DUH#YDULRXV#RWKHU#NH\#GHSDUWPHQWV/#
LQFOXGLQJ#(GXFDWLRQ/#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\/#DQG#7UDQVSRUWDWLRQ#
WKDW#DUH#UHVSRQVLEOH#XQGHU#OHJLVODWLRQ#IRU#H[WHQVLYH#ODQG#KROGLQJV1

:16:16:16:16 *LYHQ#WKH#VLJQLILFDQW#DPRXQW#RI#ODQG#WKH#3URYLQFH#RZQV#DQG#XVHV#
LQ#GHOLYHULQJ#LWV#SURJUDPV/#DQG#WKH#LPSRUWDQFH#RI#H[HUFLVLQJ#VWHZDUGVKLS#
RYHU#WKLV#YDOXDEOH#DVVHW/#ZH#GHFLGHG#WR#FDUU\#RXW#ZRUN#RQ#YDULRXV#ODQG#
PDQDJHPHQW#LVVXHV#WKLV#\HDU1#:H#FKRVH#WR#IRFXV#RXU#DXGLW#RQ#WKH#/DQG#
0DQDJHPHQW#)XQG#GXH#WR#LWV#FHQWUDO#UROH#ZLWK#UHVSHFW#WR#WKH#3URYLQFH·V#
ODQG#SRUWIROLR>#LQ#SDUWLFXODU#LWV#UHVSRQVLELOLWLHV#IRU#PDQDJLQJ#VXUSOXV#ODQG#
DQG#IRU#GHYHORSLQJ#DQG#PDLQWDLQLQJ#D#ODQG#LQYHQWRU\#V\VWHP1#,Q#
FRQMXQFWLRQ#ZLWK#WKLV#ZRUN/#ZH#DOVR#GHFLGHG#WR#SODFH#VRPH#DWWHQWLRQ#RQ#D#
UHODWHG#JRYHUQPHQW0ZLGH#SROLF\#FDOOHG#'LVSRVDO#RI#5HDO#3URSHUW\1

7KH#/DQG#0DQDJHPHQW#)XQG7KH#/DQG#0DQDJHPHQW#)XQG7KH#/DQG#0DQDJHPHQW#)XQG7KH#/DQG#0DQDJHPHQW#)XQG :17:17:17:17 ,Q#4<<5#WKH#/DQG#0DQDJHPHQW#)XQG#ZDV#HVWDEOLVKHG#XQGHU#WKH#
3XEOLF#:RUNV#$FW#ZLWK#WKH#0LQLVWHU#RI#6XSSO\#DQG#6HUYLFHV#DVVLJQHG#DV#
FXVWRGLDQ1

:18:18:18:18 2YHU#WKH#\HDUV#WKH#)XQG#KDV#EHHQ#LQYROYHG#LQ#DFTXLULQJ#DQG#
VHOOLQJ#VHYHUDO#SDUFHOV#RI#ODQG#RQ#EHKDOI#RI#D#QXPEHU#RI#GHSDUWPHQWV#LQ#
IDFLOLWDWLQJ#YDULRXV#SURJUDP#QHHGV1#,Q#WKH#SDVW/#SURFHHGV#IURP#VDOHV#RI#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 466



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
VXUSOXV#SURSHUW\#KDYH#EHHQ#XVHG#IRU#VRPH#KLJK#SURILOH#LQLWLDWLYHV/#
LQFOXGLQJ#WKH#4<<8#SXUFKDVH#RI#WKH#+HDUVW#3URSHUW\#DQG#YDULRXV#
SXUFKDVHV#RI#UDLOURDG#ULJKW0RI0ZD\V1#7KHVH#SXUFKDVHV#KDYH#EHFRPH#
LPSRUWDQW#FRPSRQHQWV#RI#WKH#)XQG\#7UDLO#DQG#WKH#1%#7UDLO1

3ROLF\#$'09537/#GLVSRVDO#RI#3ROLF\#$'09537/#GLVSRVDO#RI#3ROLF\#$'09537/#GLVSRVDO#RI#3ROLF\#$'09537/#GLVSRVDO#RI#
UHDO#SURSHUW\UHDO#SURSHUW\UHDO#SURSHUW\UHDO#SURSHUW\

:19:19:19:19 (VWDEOLVKHG#LQ#4<;;/#WKLV#SROLF\#LQGLFDWHV#SURFHGXUHV#IRU#WKH#
GLVSRVDO#RI#VXUSOXV#JRYHUQPHQW#UHDO#SURSHUW\#E\#DOO#GHSDUWPHQWV#DQG#
DJHQFLHV#WKDW#DGPLQLVWHU#DQG#FRQWURO#SURYLQFLDOO\#RZQHG#ODQG1#7KH#SROLF\#
UHTXLUHV#JRYHUQPHQW#GHSDUWPHQWV#WR#VXEPLW#DQ#DQQXDO#OLVWLQJ#RI#DOO#
SURSHUWLHV#KHOG#WR#WKH#%RDUG#RI#0DQDJHPHQW1#7KH#SROLF\#IXUWKHU#DVVLJQV#
UHVSRQVLELOLW\#IRU#DGPLQLVWHULQJ#DQG#FRQWUROOLQJ#VXUSOXV#ODQG#WR#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV1

6FRSH6FRSH6FRSH6FRSH :1::1::1::1: 2XU#DXGLW#FRYHUHG#WKH#SXUSRVHV#DQG#WKH#DFWLYLWLHV#RI#WKH#/DQG#
0DQDJHPHQW#)XQG1#,Q#DGGLWLRQ/#ZH#H[DPLQHG#FRPSOLDQFH#ZLWK#WKH#
JRYHUQPHQW0ZLGH#SROLF\#RQ#WKH#GLVSRVDO#RI#UHDO#SURSHUW\1#7KH#SULPDU\#
IRFXV#LV#WKH#3URSHUW\#0DQDJHPHQW#'LYLVLRQ#RI#WKH#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV·#%XLOGLQJV#JURXS1#7KLV#GLYLVLRQ#DGPLQLVWHUV#WKH#)XQG#DQG#
WKH#SROLF\#UHODWHG#WR#WKH#GLVSRVDO#RI#UHDO#SURSHUW\#LQ#FRQMXQFWLRQ#ZLWK#LWV#
JHQHUDO#UHVSRQVLELOLWLHV#IRU#SURSHUW\#PDQDJHPHQW1#

:1;:1;:1;:1; :H#KDG#WZR#PDLQ#REMHFWLYHV#IRU#WKLV#YDOXH0IRU0PRQH\#DXGLW=

• WR#GHWHUPLQH#LI#WKH#/DQG#0DQDJHPHQW#)XQG#LV#DFKLHYLQJ#WKH#
SXUSRVHV#IRU#ZKLFK#LW#ZDV#HVWDEOLVKHG#DV#VHW#RXW#XQGHU#WKH#3XEOLF#
:RUNV#$FW>#DQG

• WR#GHWHUPLQH#WKH#GHJUHH#RI#FRPSOLDQFH#ZLWK#$GPLQLVWUDWLRQ#3ROLF\#
$'09537/#'LVSRVDO#RI#UHDO#SURSHUW\1

:1<:1<:1<:1< :H#XVHG#FULWHULD#GUDZQ#IURP#OHJLVODWLRQ#DQG#JRYHUQPHQW#SROLF\#
IRU#HDFK#RI#WKHVH#REMHFWLYHV1#2XU#GHWDLOHG#ILQGLQJV#DUH#RUJDQL]HG#E\#
WKRVH#FULWHULD1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI :143:143:143:143 7KH#7KH#7KH#7KH#3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW#FOHDUO\#RXWOLQHV#WKH#SXUSRVHV#RI#WKH#/DQG##FOHDUO\#RXWOLQHV#WKH#SXUSRVHV#RI#WKH#/DQG##FOHDUO\#RXWOLQHV#WKH#SXUSRVHV#RI#WKH#/DQG##FOHDUO\#RXWOLQHV#WKH#SXUSRVHV#RI#WKH#/DQG#
0DQDJHPHQW#)XQG1#+RZHYHU/#IXUWKHU#FODULILFDWLRQ#RI#WKH#WHUP#0DQDJHPHQW#)XQG1#+RZHYHU/#IXUWKHU#FODULILFDWLRQ#RI#WKH#WHUP#0DQDJHPHQW#)XQG1#+RZHYHU/#IXUWKHU#FODULILFDWLRQ#RI#WKH#WHUP#0DQDJHPHQW#)XQG1#+RZHYHU/#IXUWKHU#FODULILFDWLRQ#RI#WKH#WHUP#
´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#
XQGHU#WKH#)XQGµ#ZRXOG#EH#KHOSIXO1XQGHU#WKH#)XQGµ#ZRXOG#EH#KHOSIXO1XQGHU#WKH#)XQGµ#ZRXOG#EH#KHOSIXO1XQGHU#WKH#)XQGµ#ZRXOG#EH#KHOSIXO1

:144:144:144:144 :H#ZHUH#SOHDVHG#WR#VHH#WKH#)XQG#KDV#ZULWWHQ#JXLGHOLQHV#WR#KHOS#:H#ZHUH#SOHDVHG#WR#VHH#WKH#)XQG#KDV#ZULWWHQ#JXLGHOLQHV#WR#KHOS#:H#ZHUH#SOHDVHG#WR#VHH#WKH#)XQG#KDV#ZULWWHQ#JXLGHOLQHV#WR#KHOS#:H#ZHUH#SOHDVHG#WR#VHH#WKH#)XQG#KDV#ZULWWHQ#JXLGHOLQHV#WR#KHOS#
HQVXUH#GXH#UHJDUG#IRU#HFRQRP\#LQ#ODQG#DFTXLVLWLRQ#DQG#GLVSRVDO1#$OO#HQVXUH#GXH#UHJDUG#IRU#HFRQRP\#LQ#ODQG#DFTXLVLWLRQ#DQG#GLVSRVDO1#$OO#HQVXUH#GXH#UHJDUG#IRU#HFRQRP\#LQ#ODQG#DFTXLVLWLRQ#DQG#GLVSRVDO1#$OO#HQVXUH#GXH#UHJDUG#IRU#HFRQRP\#LQ#ODQG#DFTXLVLWLRQ#DQG#GLVSRVDO1#$OO#
WUDQVDFWLRQV#ZH#UHYLHZHG#FRPSOLHG#ZLWK#WKH#SROLF\1#:H#QRWHG#WKRXJK#WUDQVDFWLRQV#ZH#UHYLHZHG#FRPSOLHG#ZLWK#WKH#SROLF\1#:H#QRWHG#WKRXJK#WUDQVDFWLRQV#ZH#UHYLHZHG#FRPSOLHG#ZLWK#WKH#SROLF\1#:H#QRWHG#WKRXJK#WUDQVDFWLRQV#ZH#UHYLHZHG#FRPSOLHG#ZLWK#WKH#SROLF\1#:H#QRWHG#WKRXJK#
WKDW#WKH#)XQG#PD\#QHHG#D#FRXSOH#RI#DGGLWLRQDO#JXLGHOLQHV1#7KHVH#ZRXOG#WKDW#WKH#)XQG#PD\#QHHG#D#FRXSOH#RI#DGGLWLRQDO#JXLGHOLQHV1#7KHVH#ZRXOG#WKDW#WKH#)XQG#PD\#QHHG#D#FRXSOH#RI#DGGLWLRQDO#JXLGHOLQHV1#7KHVH#ZRXOG#WKDW#WKH#)XQG#PD\#QHHG#D#FRXSOH#RI#DGGLWLRQDO#JXLGHOLQHV1#7KHVH#ZRXOG#
KHOS#ZLWK#WKH#GLVSRVDO#RI#ORQJ0KHOG#SURSHUWLHV#DQG#LQ#GHWHUPLQLQJ#ZKHQ#KHOS#ZLWK#WKH#GLVSRVDO#RI#ORQJ0KHOG#SURSHUWLHV#DQG#LQ#GHWHUPLQLQJ#ZKHQ#KHOS#ZLWK#WKH#GLVSRVDO#RI#ORQJ0KHOG#SURSHUWLHV#DQG#LQ#GHWHUPLQLQJ#ZKHQ#KHOS#ZLWK#WKH#GLVSRVDO#RI#ORQJ0KHOG#SURSHUWLHV#DQG#LQ#GHWHUPLQLQJ#ZKHQ#
WR#REWDLQ#H[WHUQDO#SURSHUW\#DSSUDLVDOV1#,Q#RXU#RSLQLRQ/#WKH#)XQG#DOVR#WR#REWDLQ#H[WHUQDO#SURSHUW\#DSSUDLVDOV1#,Q#RXU#RSLQLRQ/#WKH#)XQG#DOVR#WR#REWDLQ#H[WHUQDO#SURSHUW\#DSSUDLVDOV1#,Q#RXU#RSLQLRQ/#WKH#)XQG#DOVR#WR#REWDLQ#H[WHUQDO#SURSHUW\#DSSUDLVDOV1#,Q#RXU#RSLQLRQ/#WKH#)XQG#DOVR#
GRHV#QRW#KDYH#DGHTXDWH#LQIRUPDWLRQ#RQ#WKH#FRVW#RI#PDLQWDLQLQJ#LQGLYLGXDO#GRHV#QRW#KDYH#DGHTXDWH#LQIRUPDWLRQ#RQ#WKH#FRVW#RI#PDLQWDLQLQJ#LQGLYLGXDO#GRHV#QRW#KDYH#DGHTXDWH#LQIRUPDWLRQ#RQ#WKH#FRVW#RI#PDLQWDLQLQJ#LQGLYLGXDO#GRHV#QRW#KDYH#DGHTXDWH#LQIRUPDWLRQ#RQ#WKH#FRVW#RI#PDLQWDLQLQJ#LQGLYLGXDO#
SURSHUWLHV1SURSHUWLHV1SURSHUWLHV1SURSHUWLHV1

:145:145:145:145 ,Q#4<;:/#ZH#UHFRPPHQGHG#WKH#3URYLQFH#GHYHORS#D#FHQWUDOL]HG#,Q#4<;:/#ZH#UHFRPPHQGHG#WKH#3URYLQFH#GHYHORS#D#FHQWUDOL]HG#,Q#4<;:/#ZH#UHFRPPHQGHG#WKH#3URYLQFH#GHYHORS#D#FHQWUDOL]HG#,Q#4<;:/#ZH#UHFRPPHQGHG#WKH#3URYLQFH#GHYHORS#D#FHQWUDOL]HG#
ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#ODQG#LQYHQWRU\1#,Q#4<<5/#WKH#3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW3XEOLF#:RUNV#$FW#LQFOXGHG#WKLV#DV#RQH#RI##LQFOXGHG#WKLV#DV#RQH#RI##LQFOXGHG#WKLV#DV#RQH#RI##LQFOXGHG#WKLV#DV#RQH#RI#
467 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
WKH#UHVSRQVLELOLWLHV#RI#WKH#QHZO\0FUHDWHG#/DQG#0DQDJHPHQW#)XQG1#<HW#WKH#UHVSRQVLELOLWLHV#RI#WKH#QHZO\0FUHDWHG#/DQG#0DQDJHPHQW#)XQG1#<HW#WKH#UHVSRQVLELOLWLHV#RI#WKH#QHZO\0FUHDWHG#/DQG#0DQDJHPHQW#)XQG1#<HW#WKH#UHVSRQVLELOLWLHV#RI#WKH#QHZO\0FUHDWHG#/DQG#0DQDJHPHQW#)XQG1#<HW#
WRGD\/#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#VWLOO#GRHV#QRW#KDYH#RQH#WRGD\/#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#VWLOO#GRHV#QRW#KDYH#RQH#WRGD\/#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#VWLOO#GRHV#QRW#KDYH#RQH#WRGD\/#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#VWLOO#GRHV#QRW#KDYH#RQH#
LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#
WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#
3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#3URYLQFH#FDQ#GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#
%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1%UXQVZLFN#E\#PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1

:146:146:146:146 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#
SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV#LQ#
DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1DFKLHYLQJ#LWV#REMHFWLYHV#DQG#SXUSRVHV1

:147:147:147:147 *RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#*RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#*RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#*RYHUQPHQW#GHSDUWPHQWV#DUH#QRW#IXOO\#FRPSO\LQJ#ZLWK#WKH#
JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1JRYHUQPHQW#SROLF\#RQ#GLVSRVDO#RI#UHDO#SURSHUW\1

5ROH#DQG#UHVSRQVLELOLWLHV#5ROH#DQG#UHVSRQVLELOLWLHV#5ROH#DQG#UHVSRQVLELOLWLHV#5ROH#DQG#UHVSRQVLELOLWLHV#
RI#WKH#/DQG#0DQDJHPHQW#RI#WKH#/DQG#0DQDJHPHQW#RI#WKH#/DQG#0DQDJHPHQW#RI#WKH#/DQG#0DQDJHPHQW#
)XQG#+)XQG,)XQG#+)XQG,)XQG#+)XQG,)XQG#+)XQG,

:148:148:148:148 2XU#ILUVW#FULWHULRQ#GHDOW#ZLWK#WKH#PDQGDWH#DVVLJQHG#WR#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#XQGHU#OHJLVODWLRQ1#7KH#FULWHULRQ#ZDV#
´7KH#OHJLVODWLRQ#DQG#UHJXODWLRQV#VKRXOG#FOHDUO\#GHILQH#WKH#UROH#DQG#
UHVSRQVLELOLW\#RI#WKH#)XQG1µ

:149:149:149:149 7KH#NH\#SLHFH#RI#OHJLVODWLRQ#ZH#DUH#UHIHUULQJ#WR#LQ#WKLV#VHFWLRQ#LV#
WKH#3XEOLF#:RUNV#$FW#+3:$,1#7KHUH#DUH#QR#UHJXODWLRQV#UHJDUGLQJ#WKH#
)XQG#XQGHU#WKH#3:$1#:H#DOVR#UHYLHZHG#RWKHU#OHJLVODWLRQ#FRYHULQJ#ODQG#
WUDQVDFWLRQV#WR#DVVXUH#RXUVHOYHV#WKHUH#ZHUH#QR#FRQIOLFWLQJ#VWDWHPHQWV#RQ#
WKH#´UROH#DQG#UHVSRQVLELOLW\#RI#WKH#)XQG1µ

3XUSRVHV3XUSRVHV3XUSRVHV3XUSRVHV :14::14::14::14: 2QH#VWUHQJWK#RI#WKH#NH\#OHJLVODWLRQ/#WKH#3:$/#LV#WKDW#LW#FRQWDLQV#
D#VSHFLILF#VHFWLRQ#RXWOLQLQJ#WKH#SXUSRVHV#RI#WKH#)XQG1#6HFWLRQ#4514+7,#RI#
WKH#3XEOLF#:RUNV#$FW#UHDGV#DV#IROORZV=

+7,##7KH#SXUSRVHV#RI#WKH#/DQG#0DQDJHPHQW#)XQG#DUH

+D,##ZLWK#WKH#DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO/#WR#DFTXLUH#ODQG#DQG#ODQGV#DQG#EXLOGLQJV/

+E,###WR#PDLQWDLQ#SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#
WKH#0LQLVWHU#IRU#PDQDJHPHQW#XQGHU#WKH#)XQG/#DQG

+F,##WR#GHYHORS#DQG#PDLQWDLQ#D#ODQG#LQYHQWRU\#V\VWHP1#

:14;:14;:14;:14; $OWKRXJK#QRW#H[SOLFLWO\#VWDWHG#DV#RQH#RI#WKH#SXUSRVHV#RI#WKH#)XQG#
XQGHU#6HFWLRQ#4514+7,/#WKH#UROH#RI#VHOOLQJ#LV#DOVR#HYLGHQW#LQ#WKH#$FW1

0D\#EH#QHHG#IRU#LPSURYHG#0D\#EH#QHHG#IRU#LPSURYHG#0D\#EH#QHHG#IRU#LPSURYHG#0D\#EH#QHHG#IRU#LPSURYHG#
GHILQLWLRQGHILQLWLRQGHILQLWLRQGHILQLWLRQ

:14<:14<:14<:14< ,Q#RXU#UHDGLQJ#RI#WKH#3:$#DQG#UHODWHG#GLVFXVVLRQV#ZLWK#
GHSDUWPHQWDO#VWDII/#ZH#QRWHG#DQ#DUHD#ZKHUH#WKH#SXUSRVHV#RXWOLQHG#LQ#
4514+7,#FRXOG#EH#IXUWKHU#FODULILHG1#:H#DUH#UHIHUULQJ#WR#WKH#SKUDVH#
´GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#XQGHU#WKH#)XQG1µ

:153:153:153:153 7KLV#SKUDVH#VHHPV#WR#LPSO\#WKDW#RQO\#FHUWDLQ#SURSHUWLHV#ZKLFK#
DUH#´GHVLJQDWHGµ#LQ#VRPH#XQVWDWHG#IDVKLRQ#DUH#PDLQWDLQHG#XQGHU#WKH#
)XQG1#7KH#3URSHUW\#0DQDJHPHQW#GLYLVLRQ/#ZKLFK#DGPLQLVWHUV#WKH#)XQG/#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 468



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
GHILQHV#´GHVLJQDWHGµ#ODQG#DV#DQ\#ODQG/#DQG#ODQG#DQG#EXLOGLQJV#WKDW#KDYH#
EHHQ#LGHQWLILHG#DV#VXUSOXV#WR#DOO#GHSDUWPHQWDO#QHHGV1#7KH#GLYLVLRQ#GRHV#
QRW#EHOLHYH#WKHVH#SURSHUWLHV#UHTXLUH#DQ\#IRUPDO#GHVLJQDWLRQ#E\#WKH#
0LQLVWHU1

:154:154:154:154 7KLV#PD\#EH#D#UHDVRQDEOH#LQWHUSUHWDWLRQ1#2Q#WKH#RWKHU#KDQG/#WKH#
WHUP#´GHVLJQDWHGµ#FRXOG#EH#LQWHUSUHWHG#DV#UHTXLULQJ#VRPH#YHU\#IRUPDO#
LGHQWLILFDWLRQ#E\#WKH#0LQLVWHU1#'XULQJ#RXU#ZRUN#ZH#IRXQG#HYLGHQFH#
ZKLFK#DSSHDUHG#WR#VXSSRUW#WKLV#LQWHUSUHWDWLRQ1

:155:155:155:155 :H#H[DPLQHG#GRFXPHQWV#WKDW#GHPRQVWUDWHG#WKDW#VRPH#SURSHUWLHV#
PD\#EH#GHVLJQDWHG#WR#WKH#)XQG#IRU#VSHFLILF#ORQJHU#WHUP#SXUSRVHV1#/DQGV#
GHVLJQDWHG#WR#WKH#)XQG#PD\#QRW#QHFHVVDULO\#DOO#KDYH#WR#EH#VXUSOXV#
SURSHUWLHV#GHVLJQDWHG#IRU#UHODWLYHO\#LPPHGLDWH#VDOH1#,Q#RQH#FDVH#ODQG#ZDV#
GHVLJQDWHG#WR#WKH#)XQG#IRU#WKH#SXUSRVH#RI#PDLQWDLQLQJ#DQG#GHYHORSLQJ#D#
ORQJ0WHUP#SODQ#IRU#WKH#SURSHUW\1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :156:156:156:156 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#UHTXHVW#DQ#DPHQGPHQW#WR#WKH#3:$#WR#PRUH#FOHDUO\#GHILQH#WKH#WHUP#
´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#
XQGHU#WKH#)XQG1µ#XQGHU#WKH#)XQG1µ#XQGHU#WKH#)XQG1µ#XQGHU#WKH#)XQG1µ#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :157:157:157:157 7KH#FULWHULRQ#KDV#EHHQ#SDUWLDOO\#PHW1#7KH#3:$#FOHDUO\#LQGLFDWHV#
WKH#UHVSRQVLELOLWLHV#DQG#UROHV#RI#WKH#)XQG#ZLWK#UHVSHFW#WR#DFTXLULQJ#DQG#
PDLQWDLQLQJ#SURSHUW\/#DQG#IRU#GHYHORSLQJ#DQG#PDLQWDLQLQJ#D#ODQG#
LQYHQWRU\#V\VWHP1#:H#DUH#UHFRPPHQGLQJ#D#FODULILFDWLRQ#RI#WKH#WHUP#
´SURSHUWLHV#ZKLFK#KDYH#EHHQ#GHVLJQDWHG#E\#WKH#0LQLVWHU#IRU#PDQDJHPHQW#
XQGHU#WKH#)XQG1µ

*RDOV#DQG#REMHFWLYHV#DQG#*RDOV#DQG#REMHFWLYHV#DQG#*RDOV#DQG#REMHFWLYHV#DQG#*RDOV#DQG#REMHFWLYHV#DQG#
SROLFLHV#DQG#SURFHGXUHV#SROLFLHV#DQG#SURFHGXUHV#SROLFLHV#DQG#SURFHGXUHV#SROLFLHV#DQG#SURFHGXUHV#

:158:158:158:158 2XU#VHFRQG#FULWHULRQ#UHODWHG#WR#KRZ#WKH#)XQG#LPSOHPHQWV#WKH#
PDQGDWH#HVWDEOLVKHG#E\#WKH#3:$1#,W#VWDWHG=#

7KH#'HSDUWPHQW2)XQG#VKRXOG#KDYH#DSSURSULDWH#JRDOV#DQG#
REMHFWLYHV#DQG#SROLFLHV#DQG#SURFHGXUHV#WR#FDUU\#RXW#LWV#
UHVSRQVLELOLWLHV#IRU#ODQG#PDQDJHPHQW#DV#DVVLJQHG#XQGHU#WKH#
OHJLVODWLRQ#DQG#UHJXODWLRQV1

*HQHUDO#FRPPHQWV#RQ#JRDOV#*HQHUDO#FRPPHQWV#RQ#JRDOV#*HQHUDO#FRPPHQWV#RQ#JRDOV#*HQHUDO#FRPPHQWV#RQ#JRDOV#
DQG#REMHFWLYHV#RI#WKH#IXQGDQG#REMHFWLYHV#RI#WKH#IXQGDQG#REMHFWLYHV#RI#WKH#IXQGDQG#REMHFWLYHV#RI#WKH#IXQG

:159:159:159:159 3URSHUW\#0DQDJHPHQW#SURYLGHG#XV#ZLWK#D#4<<70<8#VWUDWHJLF#SODQ/#
ZKLFK#LQFOXGHV#WKH#PLVVLRQ/#REMHFWLYHV#DQG#JRDOV#IRU#WKH#GLYLVLRQ1#
$OWKRXJK#WKH#REMHFWLYHV#RI#WKLV#VWUDWHJLF#SODQ#PD\#VWLOO#EH#DSSOLFDEOH#
WRGD\/#RXU#GLVFXVVLRQ#ZLWK#VWDII#LQGLFDWHG#LW#PLJKW#EH#WLPH#WR#XSGDWH#WKLV#
GRFXPHQW1#:H#EHOLHYH#RQH#DUHD#ZKHUH#D#VSHFLILF#JRDO#QHHGV#WR#EH#
HVWDEOLVKHG#LV#ZLWK#UHVSHFW#WR#WKH#LQYHQWRU\#V\VWHP1#7KLV#LV#GLVFXVVHG#LQ#
PRUH#GHWDLO#ODWHU#LQ#WKLV#FKDSWHU1

:15::15::15::15: 7KH#GLYLVLRQ#GRHV#KDYH#D#ZRUN#SODQ/#ZKLFK#FRQVLVWV#RI#D#VHOOLQJ#
WDUJHW#RI#DW#OHDVW#483#SURSHUWLHV#SHU#\HDU#DQG#PHHWLQJ#WKH#UHYHQXH#
EXGJHW1#+RZHYHU/#D#GHSDUWPHQWDO#UHSRUW#ZKLFK#H[DPLQHG#WKH#FXUUHQW#
RSHUDWLQJ#VWDWXV#VWDWHG#RQH#RI#WKH#ZHDNQHVVHV#RI#WKH#GLYLVLRQ#ZDV#WKH#
469 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
DEVHQFH#RI#D#EXVLQHVV#SODQ1#7KH#GLYLVLRQ#LQGLFDWHG#WKHUH#LV#YHU\#OLPLWHG#
WLPH#IRU#DGHTXDWH#SODQQLQJ1

$FTXLVLWLRQ$FTXLVLWLRQ$FTXLVLWLRQ$FTXLVLWLRQ :15;:15;:15;:15; 3URSHUW\#0DQDJHPHQW#GRHV#KDYH#JXLGHOLQHV#VWUXFWXUHG#WR#HQVXUH#
WKH#EHVW#SULFH#LV#QHJRWLDWHG#IRU#SURSHUW\#EHLQJ#DFTXLUHG1#*XLGHOLQHV#
UHTXLUH#WKDW#FHUWLILHG#DSSUDLVHUV#SURYLGH#DQ#HVWLPDWHG#PDUNHW#YDOXH#
EHIRUH#WKH#)XQG#QHJRWLDWHV#D#SXUFKDVH#RI#ODQG1#:H#EHOLHYH#WKLV#LV#DQ#
LPSRUWDQW#SROLF\#WR#HQVXUH#YDOXH#IRU#PRQH\1#7KH#OHJLVODWLYH#UHTXLUHPHQW#
WKDW#DOO#DFTXLVLWLRQV#EH#DSSURYHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#
UHLQIRUFHV#DFFRXQWDELOLW\1#7KLV#LV#EHFDXVH#WKHVH#DSSURYDOV#DUH#
GRFXPHQWHG#LQ#2UGHUV#LQ#&RXQFLO#ZKLFK#DUH#D#PDWWHU#RI#SXEOLF#UHFRUG1#

:15<:15<:15<:15< ,Q#DGGLWLRQ#WR#GHSDUWPHQWDO#JXLGHOLQHV/#WKHUH#LV#DOVR#JRYHUQPHQW#
SROLF\#LQ#SODFH/#ZKLFK#SUHVFULEHV#DFFRXQWLQJ#DQG#UHFRUG#NHHSLQJ#
SURFHGXUHV#IRU#WKH#DFTXLVLWLRQ#RI#UHDO#SURSHUW\1#

0DLQWHQDQFH#RI#SURSHUW\0DLQWHQDQFH#RI#SURSHUW\0DLQWHQDQFH#RI#SURSHUW\0DLQWHQDQFH#RI#SURSHUW\ :163:163:163:163 7KHUH#DUH#QRW#D#ORW#RI#IRUPDO#GHSDUWPHQWDO#SROLFLHV#DQG#
SURFHGXUHV#IRU#PDLQWHQDQFH#RI#SURSHUW\#WKDW#UHPDLQV#LQ#WKH#)XQG#SULRU#WR#
EHLQJ#VROG1#+RZHYHU/#JRYHUQPHQW#SROLF\#GRHV#SURYLGH#VRPH#GLVFXVVLRQ#
RQ#WKH#PDLQWHQDQFH#RI#EXLOGLQJV/#ZKLFK#FRXOG#LQFOXGH#EXLOGLQJV#RQ#
VXUSOXV#ODQG1#7KH#'HSDUWPHQW·V#JXLGHOLQHV#IRU#GLVSRVDO#DOVR#QRWH#WKDW#
´YDFDQW#VWUXFWXUHV#VKRXOG#EH#GLVSRVHG#RI#TXLFNO\1µ

:164:164:164:164 ,Q#RXU#RSLQLRQ/#D#NH\#FRPSRQHQW#LQ#D#PDLQWHQDQFH#SURJUDP#
LQFOXGHV#DGHTXDWH#UHFRUGV#RI#FRVWV#LQFXUUHG#RQ#SURSHUW\#PDLQWDLQHG#LQ#
WKH#)XQG1#5HFRUG#NHHSLQJ#LV#QRW#RQO\#LPSRUWDQW#LQ#WUDFNLQJ#FRVWV#RQ#D#
SURSHUW\0E\0SURSHUW\#EDVLV/#EXW#DOVR#SURYLGHV#XVHIXO#LQIRUPDWLRQ#WR#
VXSSRUW#GHFLVLRQ#PDNLQJ#LQ#GLVSRVLQJ#RI#VXUSOXV#SURSHUW\1#:H#UHYLHZHG#
WKH#%UDQFK·V#GLVSRVDO#OLVWLQJ#DQG#´VROG#SURSHUW\#ILOHVµ#WR#GHWHUPLQH#LI#
WKHVH#ILOHV#KDG#DQ\#UHDGLO\#DYDLODEOH#LQIRUPDWLRQ#RI#FRVW#RI#PDLQWHQDQFH#
RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV1#&RVWV#LQFXUUHG#WR#PDLQWDLQ#ODQG#ZRXOG#
LQFOXGH#VXFK#LWHPV#DV#SURSHUW\#WD[HV/#ODQG#WLWOH#VHDUFKHV/#DGYHUWLVLQJ/#
VXUYH\LQJ#DQG#HQYLURQPHQWDO#FRVWV1#$OWKRXJK#VRPH#ILOHV#GLG#LQFOXGH#
LQYRLFHV/#WKHUH#ZDV#QR#LQGLFDWLRQ#RI#WKH#DJJUHJDWH#RI#WKHVH#FRVWV#LQ#WKH#
ILOHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :165:165:165:165 :H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#:H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#:H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#:H#UHFRPPHQGHG#WKDW#DGHTXDWH#LQIRUPDWLRQ#RQ#PDLQWHQDQFH#
FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#FRVWV#EH#DFFXPXODWHG#RQ#D#SURSHUW\0E\0SURSHUW\#EDVLV#WR#DVVLVW#LQ#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1GHFLVLRQ0PDNLQJ#SURFHVV#ZLWK#UHVSHFW#WR#KROGLQJ#RU#VHOOLQJ#ODQG1

6HOOLQJ#6HOOLQJ#6HOOLQJ#6HOOLQJ# :166:166:166:166 7KH#'HSDUWPHQW#KDV#SROLF\#JXLGHOLQHV#IRU#GLVSRVLWLRQ#RI#VXUSOXV#
SURSHUWLHV1#7KH#JXLGHOLQHV#DUH#VWUXFWXUHG#WR#DFKLHYH#GXH#UHJDUG#IRU#
HFRQRP\1

:167:167:167:167 +RZHYHU/#WKH#)XQG#GRHV#QRW#KDYH#D#VWDQGDUG#SUDFWLFH#WR#IROORZ#
IRU#SURSHUWLHV#WKDW#UHPDLQ#LQ#WKH#IXQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#
)RU#H[DPSOH/#D#VLWXDWLRQ#FRXOG#DULVH#ZKHUH#WKH#)XQG#UHFHLYHV#DQ#RIIHU#RQ#
D#ORQJ0KHOG#SURSHUW\#ZKLFK#LV#EHORZ#;3(#RI#WKH#DSSUDLVDO1#7KH#SROLF\#
VWDWHV#´SURSHUWLHV#DW#OHVV#WKDQ#;3(#ZLOO#RQO\#EH#IRUZDUGHG#WR#([HFXWLYH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 46:



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
&RXQFLO#LI#MXVWLILFDWLRQ#FDQ#EH#H[SUHVVHG1µ#:KDW#FRQVWLWXWHV#
´MXVWLILFDWLRQµ#LV#QRW#LQGLFDWHG#LQ#WKH#SURFHGXUHV1#

:168:168:168:168 ´-XVWLILFDWLRQµ#LQ#VXFK#D#FDVH#FRXOG#LQFOXGH#SHUIRUPLQJ#DQG#
GRFXPHQWLQJ#D#FRVW2EHQHILW#DQDO\VLV#RQ#D#SURSHUW\1#)DFWRUV#WR#FRQVLGHU#LQ#
WKH#DQDO\VLV#DUH#FRVWV#LQFXUUHG#LQ#KROGLQJ#WKH#SURSHUW\#+H1J1#PDLQWHQDQFH#
DQG#VHFXULW\#FRVWV/#DQG#WD[HV,#DQG#WKH#SRWHQWLDO#IXWXUH#XVH#RI#WKH#
SURSHUW\1#7KH#DQDO\VLV#VKRXOG#DOVR#LQFOXGH#DQ#DSSUHFLDWLRQ#RI#WKH#WLPH#
YDOXH#RI#PRQH\1#

:169:169:169:169 'RFXPHQWHG#LQIRUPDWLRQ#RQ#WKHVH#PDWWHUV#ZRXOG#SURYLGH#XVHIXO#
LQIRUPDWLRQ#WR#WKH#([HFXWLYH#&RXQFLO#WR#DLG#LQ#LWV#GHFLVLRQ#RQ#ZKHWKHU#WR#
DSSURYH#D#VDOH#RI#SURSHUW\1#,Q#RWKHU#ZRUGV/#GRHV#LW#VWLOO#PDNH#VHQVH#WR#
DSSO\#WKH#;3(#UXOH#RQ#VRPH#ORQJ#KHOG#SURSHUWLHV"#

:16::16::16::16: $#VHFRQG#DUHD#ZKHUH#WKH#)XQG#PD\#QHHG#JXLGHOLQHV#LV#LQ#
GHWHUPLQLQJ#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO1#7KH#
3URSHUW\#0DQDJHPHQW#GLYLVLRQ#GRHV#REWDLQ#LQGHSHQGHQW#DSSUDLVDOV#IRU#
FHUWDLQ#ODUJHU#DFTXLVLWLRQV#DQG#GLVSRVDOV1#,Q#WKH#ILVFDO#\HDU#4<<;0<<#WKH#
)XQG#LQFXUUHG#DERXW#'7/333#LQ#H[SHQVHV#IRU#H[WHUQDO#DSSUDLVDO#VHUYLFHV1#
$Q#´H[WHUQDO#DSSUDLVDO#JXLGHOLQHµ#FRXOG#IXUWKHU#HQVXUH#GXH#UHJDUG#IRU#
HFRQRP\#LQ#DFTXLVLWLRQV#DQG#GLVSRVDOV/#SDUWLFXODUO\#LQ#WKH#FDVH#RI#KLJKHU#
YDOXH#DQG#KLJKHU#SURILOH#ODQG1#$QG#LW#FRXOG#EHQHILW#WKH#SHUFHSWLRQ#RI#
HTXLW\#DQG#IDLUQHVV#LQ#WKH#H\HV#RI#WKH#SXEOLF1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV :16;:16;:16;:16; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#
DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#DGGLWLRQDO#SROLF\#JXLGDQFH#WR#DVVLVW#LQ#WKH#GLVSRVDO#SURFHVV#IRU#SURSHUWLHV#
ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#ZKLFK#UHPDLQ#LQ#WKH#)XQG#IRU#DQ#H[WHQGHG#SHULRG#RI#WLPH1#6SHFLILFDOO\/#
WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#WKH#'HSDUWPHQW#VKRXOG#FRQVLGHU#ZKDW#W\SH#RI#FULWHULD#MXVWLI\#D#VDOH#ORZHU#
WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#WKDQ#;3(#RI#DSSUDLVHG#YDOXH1#

:16<:16<:16<:16< :H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#:H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#QHHG#IRU#
SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#SROLF\#WR#LQGLFDWH#ZKHQ#LW#LV#QHFHVVDU\#WR#REWDLQ#DQ#LQGHSHQGHQW#DSSUDLVDO#
IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1IRU#HLWKHU#WKH#VDOH#RU#DFTXLVLWLRQ#RI#SURSHUW\1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :173:173:173:173 7KLV#FULWHULRQ#LV#SDUWLDOO\#PHW1#$OWKRXJK#SROLF\#LV#LQ#SODFH#IRU#WKH#
LPSRUWDQW#UHVSRQVLELOLWLHV#RI#DFTXLVLWLRQ#DQG#GLVSRVDO/#WKH#JRDOV#DQG#
REMHFWLYHV#IURP#WKH#4<<70<8#VWUDWHJLF#SODQ#QHHG#WR#EH#UHYLVLWHG1#,Q#
SDUWLFXODU/#D#FOHDU#JRDO#ZLWK#D#WLPHOLQH#QHHGV#WR#EH#HVWDEOLVKHG#IRU#WKH#
GHVLJQ#DQG#LPSOHPHQWDWLRQ#RI#DQ#LQYHQWRU\#V\VWHP1

,QYHQWRU\#V\VWHP,QYHQWRU\#V\VWHP,QYHQWRU\#V\VWHP,QYHQWRU\#V\VWHP

3:$#UHTXLUHV#LQYHQWRU\#3:$#UHTXLUHV#LQYHQWRU\#3:$#UHTXLUHV#LQYHQWRU\#3:$#UHTXLUHV#LQYHQWRU\#
V\VWHP#V\VWHP#V\VWHP#V\VWHP#

:174:174:174:174 2QH#RI#WKH#SXUSRVHV#RI#WKH#)XQG#LV#´WR#GHYHORS#DQG#PDLQWDLQ#D#
ODQG#LQYHQWRU\#V\VWHP1µ#2XU#WKLUG#FULWHULRQ#UHDGV#DV#IROORZV=

7KH#'HSDUWPHQW2)XQG#VKRXOG#GHYHORS#DQG#PDLQWDLQ#DQ#
DSSURSULDWH#ODQG#LQYHQWRU\#V\VWHP#WR#DVVLVW#LQ#WKH#HIILFLHQW#
FRQGXFW#RI#LWV#ODQG#PDQDJHPHQW#IXQFWLRQV1#
46; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
:175:175:175:175 $OWKRXJK#VRPH#SUHOLPLQDU\#ZRUN#KDV#EHHQ#FDUULHG#RXW#UHFHQWO\/#
WKH#'HSDUWPHQW#KDV#QRW#\HW#LPSOHPHQWHG#DQ#RSHUDWLRQDO#LQYHQWRU\#
V\VWHP1#7KHUHIRUH/#ZH#KDYH#FRQFOXGHG#WKDW#WKLV#FULWHULRQ#KDV#QRW#EHHQ#
PHW1

:KDW#LV#PHDQW#E\#ODQG#:KDW#LV#PHDQW#E\#ODQG#:KDW#LV#PHDQW#E\#ODQG#:KDW#LV#PHDQW#E\#ODQG#
LQYHQWRU\#V\VWHP"LQYHQWRU\#V\VWHP"LQYHQWRU\#V\VWHP"LQYHQWRU\#V\VWHP"

:176:176:176:176 9HU\#HDUO\#LQ#RXU#DXGLW#SODQQLQJ#ZH#EHFDPH#DZDUH#WKDW#WKH#)XQG#
KDG#QRW#\HW#GHYHORSHG#WKH#V\VWHP1#,Q#RXU#YLHZ/#D#ODQG#LQYHQWRU\#V\VWHP#
ZRXOG#LQFOXGH#DOO#SURSHUW\#KROGLQJV#WKDW#DUH#XQGHU#WKH#DGPLQLVWUDWLRQ#DQG#
FRQWURO#RI#YDULRXV#GHSDUWPHQWV1#7KLV#YLHZ#LV#FRQVLVWHQW#ZLWK#RXU#LQLWLDO#
XQGHUVWDQGLQJ#RI#WKH#SXUSRVHV#RI#WKH#)XQG1#7KHUHIRUH/#ZH#GLVFXVVHG#ZLWK#
WKH#'HSDUWPHQW#ZKHWKHU#WKH#VFRSH#RI#LWV#SODQQHG#LQYHQWRU\#V\VWHP#ZRXOG#
LQFOXGH#DOO#JRYHUQPHQW#ODQG1

:177:177:177:177 7KH#3:$#GRHV#QRW#GHILQH#H[DFWO\#ZKDW#LV#PHDQW#E\#D#ODQG#
LQYHQWRU\#V\VWHP1#6KRXOG#LW#LQFOXGH#DOO#JRYHUQPHQW#ODQGV"#6KRXOG#LW#
LQFOXGH#RQO\#WKRVH#ODQGV#NQRZQ#DV#SXEOLF#ZRUNV"#7KLV#UHVWULFWLRQ#WR#RQO\#
SXEOLF#ZRUNV#LV#WKH#LQWHUSUHWDWLRQ#WKH#'HSDUWPHQW#PDNHV#RI#WKH#$FW1#,W#LV#
SURFHHGLQJ#ZLWK#WKH#GHYHORSPHQW#RI#D#ODQG#LQYHQWRU\#V\VWHP#RQ#WKLV#
EDVLV#DQG#LV#FXUUHQWO\#DW#WKH#SUHOLPLQDU\#DQDO\VLV#SKDVH#RI#WKH#SURFHVV1

:178:178:178:178 3XEOLF#:RUN#LV#D#EURDG#WHUP#GHILQHG#LQ#VHFWLRQ#RQH#RI#WKH#3:$1#
,W#LV#HVVHQWLDOO\#D#FDWFK#DOO#WHUP/#GHILQHG#DV#IROORZV=

´SXEOLF#ZRUNµ#LQFOXGHV#DOO#ODQGV#DQG#EXLOGLQJV#EHORQJLQJ#WR#
+HU#0DMHVW\#LQ#ULJKW#RI#WKH#3URYLQFH/#H[FHSW

D,##KLJKZD\V/

E,##IHUU\#ZKDUYHV#RU#EULGJHV/

F,##&URZQ#ODQGV#DQG#EXLOGLQJV#XQGHU#WKH#MXULVGLFWLRQ#RI#WKH#
0LQLVWHU#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\/

G,##ODQGV#DQG#EXLOGLQJV#RZQHG#E\#WKH#1HZ#%UXQVZLFN#3RZHU#
&RUSRUDWLRQ/

H,##ODQGV#DQG#EXLOGLQJV#RZQHG#E\#WKH#1HZ#%UXQVZLFN#
'HYHORSPHQW#&RUSRUDWLRQ/#DQG

I,##VXFK#RWKHU#ODQGV#DQG#EXLOGLQJV#EHORQJLQJ#WR#+HU#0DMHVW\#
LQ#ULJKW#RI#WKH#3URYLQFH#DV/#E\#DQ\#RWKHU#$FW/#DUH#SODFHG#XQGHU#
WKH#DGPLQLVWUDWLRQ#RI#D#0LQLVWHU#RWKHU#WKDQ#WKH#0LQLVWHU#RU#
XQGHU#WKH#DGPLQLVWUDWLRQ#RI#DQRWKHU#DJHQW#RI#+HU#0DMHVW\1

:179:179:179:179 $Q#LQYHQWRU\#V\VWHP#IRFXVHG#RQ#SXEOLF#ZRUNV#ZRXOG#REYLRXVO\#
FDWFK#D#JUHDW#GHDO#RI#WKH#ODQG#KROGLQJV#RI#JRYHUQPHQW1#+7KH#'HSDUWPHQW#
DGPLQLVWHUV#DERXW#;33#SURSHUWLHV#FRPSULVLQJ#RYHU#44/833#KHFWDUHV1,#%XW#
LW#ZRXOG#PLVV#VLJQLILFDQW#KROGLQJV#QRWHG#LQ#WKH#´H[FHSWLRQV1µ#&URZQ#
ODQGV#LQ#SDUWLFXODU#FRQVWLWXWH#RYHU#WKUHH#PLOOLRQ#KHFWDUHV1#+LJKZD\#ODQGV#
DUH#DOVR#VXEVWDQWLDO1#$V#ZHOO/#WKHUH#DUH#RYHU#ILYH#KXQGUHG#VFKRRO#
SURSHUWLHV#ZKLFK#ZRXOG#DSSHDU#WR#IDOO#XQGHU#WKH#FRQWURO#RI#WKH#0LQLVWHU#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 46<



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
RI#(GXFDWLRQ#XQGHU#WKH#(GXFDWLRQ#$FW1#7KHUHIRUH#WKH\#ZRXOG#EH#
H[FOXGHG#IURP#SXEOLF#ZRUNV1#7KH#3DUNV#$FW#LV#DQRWKHU#H[DPSOH#RI#DQ#
$FW#WKDW#JUDQWV#VSHFLILF#DGPLQLVWUDWLYH#DXWKRULW\#WR#D#0LQLVWHU#RWKHU#WKDQ#
WKH#0LQLVWHU#RI#6XSSO\#DQG#6HUYLFHV1

*RYHUQPHQW·V#VWHZDUGVKLS#*RYHUQPHQW·V#VWHZDUGVKLS#*RYHUQPHQW·V#VWHZDUGVKLS#*RYHUQPHQW·V#VWHZDUGVKLS#
UROHUROHUROHUROH

:17::17::17::17: &XUUHQWO\/#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#KDV#QR#VLQJOH#
LQYHQWRU\#V\VWHP#WKDW#FDQ#SURYLGH#UDSLG/#UHOLDEOH#DQG#FRPSOHWH#GDWD#RQ#
WKH#WRWDO#ODQG#KROGLQJV#RI#WKH#3URYLQFH1#0RVW#RI#WKH#GHSDUWPHQWV#ZH#
WDONHG#WR#LQ#RXU#DXGLW#KDG#VRPH#W\SH#RI#SURSHUW\#OLVWLQJ#RU#´LQYHQWRU\µ#
V\VWHP/#EXW#WKH\#DUH#QRW#OLQNHG#WRJHWKHU1#6HUYLFH#1HZ#%UXQVZLFN#GRHV#
KDYH#D#V\VWHP#ZKLFK#FDQ#LGHQWLI\#SURYLQFLDOO\#RZQHG#SURSHUWLHV1#
3HUVRQQHO#LQ#WKH#3URSHUW\#0DQDJHPHQW#GLYLVLRQ#KDYH#DFFHVV#WR#WKLV#
V\VWHP#DQG#XVH#LW#IRU#YDULRXV#DVSHFWV#RI#WKHLU#ZRUN1#%XW#WKLV#LV#SULPDULO\#
D#WD[DWLRQ#DVVHVVPHQW#V\VWHP1#,W#LV#QRW#DQ#LQYHQWRU\#V\VWHP1

:17;:17;:17;:17; ,Q#RXU#RSLQLRQ/#WKH#3URYLQFH#QHHGV#D#ODQG#LQYHQWRU\#V\VWHP#LQ#
RUGHU#WR#H[HUFLVH#VWHZDUGVKLS#RYHU#LWV#DVVHWV1#/DQG#LV#DQ#LPSRUWDQW#DVVHW1#
:KHWKHU#LW#KDV#UHFHLYHG#WKH#ODQG#WKURXJK#JUDQWV/#RU#ERXJKW#LW#E\#WKH#
H[SHQGLWXUH#RI#SXEOLF#PRQH\/#LQ#WKH#VLPSOHVW#WHUPV#WKH#3URYLQFH#QHHGV#WR#
NQRZ#ZKDW#ODQG#LW#RZQV1#,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#3URYLQFH#FDQ#
GHPRQVWUDWH#DFFRXQWDELOLW\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN#E\#
PDLQWDLQLQJ#JRRG#UHFRUGV#RI#ZKDW#LW#RZQV1#,W#QHHGV#WR#NQRZ#ZKHUH#WKDW#
ODQG#LV/#ZKR#LV#DGPLQLVWHULQJ#LW/#ZKDW#LW·V#XVHG#IRU#DQG#KRZ#PXFK#LW#FRVW1

:17<:17<:17<:17< 7KH#VWHZDUGVKLS#IXQFWLRQ#LQFOXGHV#JRRG#DFFRXQWLQJ1#$#ODQG#
LQYHQWRU\#V\VWHP#ZLOO#EH#QHFHVVDU\#WR#EULQJ#WKH#3URYLQFH#LQWR#
FRPSOLDQFH#ZLWK#WKH#&,&$·V#3XEOLF#6HFWRU#$FFRXQWLQJ#
5HFRPPHQGDWLRQV#UHJDUGLQJ#WDQJLEOH#FDSLWDO#DVVHWV1#7KLV#6HSWHPEHU#
4<<:#SURQRXQFHPHQW#UHFRPPHQGV#WKDW#JRYHUQPHQWV#UHSRUW#WDQJLEOH#
FDSLWDO#DVVHWV#RQ#WKHLU#ILQDQFLDO#VWDWHPHQWV#DW#FRVW1#&URZQ#/DQGV#WKDW#
KDYH#QRW#EHHQ#SXUFKDVHG#E\#JRYHUQPHQW#DUH#VSHFLILFDOO\#H[FOXGHG#IURP#
WKLV#IRUP#RI#GLVFORVXUH1#:LWKRXW#RQH#FHQWUDO#V\VWHP#LW#PD\#EH#GLIILFXOW#WR#
GHYHORS#DFFXUDWH#ILQDQFLDO#VWDWHPHQW#ILJXUHV#IRU#ODQG#KROGLQJV#DQG#WR#
GHWHUPLQH#ZKLFK#&URZQ#/DQGV#PHHW#WKH#TXDOLILFDWLRQ#IRU#H[FOXVLRQ1

$Q#LQYHQWRU\#V\VWHP#LV#D#$Q#LQYHQWRU\#V\VWHP#LV#D#$Q#LQYHQWRU\#V\VWHP#LV#D#$Q#LQYHQWRU\#V\VWHP#LV#D#
PDQDJHPHQW#LQIRUPDWLRQ#PDQDJHPHQW#LQIRUPDWLRQ#PDQDJHPHQW#LQIRUPDWLRQ#PDQDJHPHQW#LQIRUPDWLRQ#
V\VWHPV\VWHPV\VWHPV\VWHP

:183:183:183:183 %XLOGLQJ#RQ#WKH#VWHZDUGVKLS#UROH/#D#ODQG#LQYHQWRU\#V\VWHP#FDQ#
EHFRPH#DQ#HIIHFWLYH#ODQG#PDQDJHPHQW#WRRO1#6XFK#D#V\VWHP#ZRXOG#
SURYLGH#DGGLWLRQDO#LQIRUPDWLRQ#DV#WR#WKH#W\SH#RI#ODQG>#GHVFULSWLRQ#RI#WKH#
SURSHUW\>#DGPLQLVWHULQJ#GHSDUWPHQW#DQG#QDPH#RI#GHSDUWPHQWDO#FRQWDFW>#
FRVWV#LQFOXGLQJ#LQFLGHQWDO#FRVWV#RI#SXUFKDVH#VXFK#DV#DSSUDLVDO#DQG#VXUYH\#
IHHV>#GDWH#RI#SXUFKDVH>#DJJUHJDWHG#PDLQWHQDQFH#DQG#WD[#FRVWV>#DQG#
SRVVLEO\#LQIRUPDWLRQ#RQ#DWWHPSWV#WR#PDUNHW#VXUSOXV#SURSHUWLHV1#'XULQJ#
WKH#DXGLW#ZH#QRWHG#D#QXPEHU#RI#H[DPSOHV#RI#KRZ#D#FRPSUHKHQVLYH#ODQG#
LQYHQWRU\#V\VWHP#PD\#KDYH#SURYLGHG#EHWWHU#PDQDJHPHQW#LQIRUPDWLRQ#
WKDQ#FXUUHQWO\#H[LVWV1

:184:184:184:184 :LWK#VSHFLILF#UHIHUHQFH#WR#WKH#UROH#RI#WKH#/DQG#0DQDJHPHQW#
)XQG/#D#FHQWUDO#V\VWHP#ZRXOG#DOORZ#IRU#PRUH#WLPHO\#DQG#HIIHFWLYH#
LGHQWLILFDWLRQ#RI#VXUSOXV#SURSHUWLHV1#,I#WKH#V\VWHP#LQGLFDWHG#HDFK#
473 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
SURSHUW\·V#FXUUHQW#XVH/#VXUSOXV#SURSHUWLHV#FRXOG#EH#PRUH#HDVLO\#QRWHG#E\#
WKH#DGPLQLVWUDWRUV#RI#WKH#)XQG1#&XUUHQWO\/#RWKHU#GHSDUWPHQWV#LGHQWLI\#
VXUSOXV#SURSHUWLHV#DQG#LQIRUP#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
ZKHQ#WKH\#DUH#WXUQLQJ#RYHU#VXUSOXV#SURSHUWLHV#WR#WKH#0LQLVWHU·V#FRQWURO1#
7KH#)XQG#LV#SUHGRPLQDQWO\#LQ#D#UHDFWLYH#SRVLWLRQ1#$Q#HIIHFWLYH#LQYHQWRU\#
V\VWHP#ZRXOG#DOORZ#WKH#DGPLQLVWUDWRUV#WR#WDNH#PRUH#FRQWURO#RI#WKH#
SURFHVV#RI#LGHQWLI\LQJ#VXUSOXV#SURSHUWLHV1#

:185:185:185:185 7KH#LQYHQWRU\#V\VWHP#PD\#DFWXDOO\#EH#D#PHDQV#IRU#UHGXFLQJ#
VRPH#H[SHQGLWXUHV#DQG#LQFUHDVLQJ#WD[#UHYHQXHV1#7KH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#LV#UHVSRQVLEOH#IRU#UHYLHZLQJ#WKH#DVVHVVPHQWV#RI#DOO#
SURYLQFLDOO\#RZQHG#SURSHUW\1#'XULQJ#WKDW#UHYLHZ#LW#KDV#QRWHG#VRPH#
LQVWDQFHV#ZKHUH#WKH#3URYLQFH#ZDV#OHDVLQJ#UHDO#SURSHUW\#WR#WKLUG#SDUWLHV/#
EXW#FRQWLQXLQJ#WR#SD\#WKH#SURSHUW\#WD[1#7KLV#LV#FRQWUDU\#WR#6HFWLRQ#47#RI#
WKH#$VVHVVPHQW#$FW1#,Q#RQH#LQVWDQFH#WKH#HUURU#ZDV#QRW#GHWHFWHG#XQWLO#
WKUHH#\HDUV#DIWHU#WKH#SURSHUW\#KDG#EHHQ#OHDVHG1#'XULQJ#WKDW#WLPH#WKH#
3URYLQFH#SDLG#D#WRWDO#RI#'5/8::#LQ#SURSHUW\#WD[HV1#,Q#DQRWKHU#H[DPSOH/#
WKH#3URYLQFH#SDLG#'4/97<#RYHU#D#WZR#\HDU#SHULRG#EHIRUH#WKH#HUURU#ZDV#
GHWHFWHG1#,Q#WKLV#SDUWLFXODU#H[DPSOH#WKH#3URYLQFH#DOVR#ORVW#SURSHUW\#WD[#
UHYHQXH#RYHU#WKH#WZR#\HDUV1#2QFH#WKH#OHVVHH#VWDUWHG#SD\LQJ#WKH#SURSHUW\#
WD[/#WKH#SURSHUW\#ZDV#FODVVLILHG#DV#D#EXVLQHVV#SURSHUW\1#$V#D#EXVLQHVV#
SURSHUW\/#LW#DWWUDFWHG#WD[#DW#D#PXFK#KLJKHU#UDWH1#,QVWHDG#RI#SD\LQJ#DERXW#
'4/333#LQ#WD[HV/#WKH#3URYLQFH#DFWXDOO\#EHJDQ#UHFHLYLQJ#SURSHUW\#WD[#
UHYHQXHV#RI#DERXW#'9/333#D#\HDU1#$Q#LQYHQWRU\#V\VWHP#FRXOG#EH#XVHG#WR#
SUHYHQW#DQG#GHWHFW#VXFK#LQVWDQFHV#LQ#WKH#IXWXUH1

:186:186:186:186 $Q#LQYHQWRU\#V\VWHP#PD\#DOVR#KHOS#LGHQWLI\#XQUHDVRQDEOH#
DVVHVVPHQWV1#:H#H[DPLQHG#D#VDPSOH#RI#GLVSRVDO#ILOHV#PDLQWDLQHG#E\#WKH#
'HSDUWPHQW1#,Q#UHYLHZLQJ#WKH#ILOHV#ZH#FRPSDUHG#WKH#DVVHVVPHQW#YDOXHV#
VXSSOLHG#E\#6HUYLFH#1HZ#%UXQVZLFN#WR#WKH#HVWLPDWHG#PDUNHW#YDOXHV#
GHWHUPLQHG#E\#WKH#SURSHUW\#PDQDJHPHQW#DJHQWV#RI#WKH#'HSDUWPHQW1#:H#
H[SHFWHG#WR#VHH#D#VLPLODULW\#LQ#DPRXQWV1#$W#WLPHV/#KRZHYHU/#ZH#QRWLFHG#D#
VLJQLILFDQW#GLIIHUHQFH1#,Q#WKH#PRVW#SURPLQHQW#FDVH#WKH#DVVHVVPHQW#ZDV#
'98/333#KLJKHU#WKDW#WKH#HVWLPDWHG#PDUNHW#YDOXH1#+$VVHVVPHQW#'4<9/333>#
PDUNHW#YDOXH#'463/3331,#7KLV#FRXOG#LQGLFDWH#WKH#3URYLQFH#LV#SD\LQJ#PRUH#
SURSHUW\#WD[#WKDQ#QHFHVVDU\#WR#VRPH#PXQLFLSDOLWLHV1

:187:187:187:187 $QRWKHU#IDFWRU#WR#FRQVLGHU#LV#WKH#DGPLQLVWUDWLYH#ZRUN#VWHPPLQJ#
IURP#QRW#KDYLQJ#RQH#FHQWUDO#V\VWHP1#2QH#GHSDUWPHQW#ZH#VXUYH\HG#
LQIRUPHG#XV#WKDW#VWDII#UHFHQWO\#SHUIRUPHG#IRXU#WLWOH#VHDUFKHV#RQ#ODQG#WKDW#
ZDV#LQ#WKH#3URYLQFH·V#QDPH#EXW#ZDV#QRW#DFWXDOO\#RZQHG#E\#WKH#3URYLQFH1#
:LWKRXW#DFFXUDWH#DQG#FRPSOHWH#LQIRUPDWLRQ/#WLPH#DQG#PRQH\#ZLOO#EH#
H[SHQGHG#RQ#IL[LQJ#WKHVH#HUURUV1

6KRXOG#D#FRPSUHKHQVLYH#6KRXOG#D#FRPSUHKHQVLYH#6KRXOG#D#FRPSUHKHQVLYH#6KRXOG#D#FRPSUHKHQVLYH#
V\VWHP#EH#GHYHORSHG#DQG#V\VWHP#EH#GHYHORSHG#DQG#V\VWHP#EH#GHYHORSHG#DQG#V\VWHP#EH#GHYHORSHG#DQG#
PDLQWDLQHG#E\#WKH#)XQG"PDLQWDLQHG#E\#WKH#)XQG"PDLQWDLQHG#E\#WKH#)XQG"PDLQWDLQHG#E\#WKH#)XQG"

:188:188:188:188 :KHQ#RQH#FRQVLGHUV#WKH#UROH#RI#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV#DV#D#FRPPRQ#VHUYLFH#RUJDQL]DWLRQ#WR#JRYHUQPHQW/#DQG#WKH#IDFW#
WKDW#QR#VLQJOH#SURYLQFLDO#ODQG#LQYHQWRU\#V\VWHP#H[LVWV/#RQH#FRXOG#
LQWHUSUHW#WKH#ZRUGV#´ODQG#LQYHQWRU\#V\VWHPµ#LQ#WKH#3XEOLF#:RUNV#$FW#WR#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 474



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
PHDQ#D#V\VWHP#RI#DOO#JRYHUQPHQW#ODQG#KROGLQJV1#,Q#WKLV#UHJDUG#ZH#QRWHG#
WKH#IROORZLQJ#VWDWHPHQW#LQ#WKH#'HSDUWPHQW·V#4<<50<6#DQQXDO#UHSRUW=

'XULQJ#WKLV#ILVFDO#\HDU#WKH#EUDQFK#LPSOHPHQWHG#D#/DQG#
0DQDJHPHQW#3URJUDP#WKDW#1#1#1#LQYROYHG#WKH#GHYHORSPHQW#RI#
D#&URZQ#/DQG#,QYHQWRU\#6\VWHP#WR#LGHQWLI\#VXUSOXV#SURSHUW\#
IRU#PDUNHW1#7KH#&URZQ#/DQG#,QYHQWRU\#6\VWHP#ZLOO#EH#D#
FRUSRUDWH#JHRJUDSKLF#LQIRUPDWLRQ#V\VWHP#FDSDEOH#RI#
JUDSKLFDOO\#GLVSOD\LQJ#DQ\#SDUFHO#RI#JRYHUQPHQW#RZQHG#ODQG#
DQG#UHODWHG#WH[WXDO#LQIRUPDWLRQ1#7KH#V\VWHP#LV#EDVHG#RQ#WKH#
GLJLWL]HG#SURSHUW\#PDS#GDWD#EHLQJ#GHYHORSHG#E\#WKH#>1HZ#
%UXQVZLFN#*HRJUDSKLF#,QIRUPDWLRQ#&RUSRUDWLRQ@#DQG#ZLOO#EH#
DYDLODEOH#E\#0DUFK#64/#4<<71

:189:189:189:189 7KLV#EURDGHU#GHILQLWLRQ#RI#´ODQG#LQYHQWRU\#V\VWHPµ#DSSHDUHG#WR#
EH#DFFHSWHG#E\#WKH#'HSDUWPHQW#ZKHQ#ZH#GLG#RXU#ODVW#PDMRU#UHSRUWLQJ#RQ#
WKLV#LVVXH#LQ#4<;:1#:H#UHSURGXFH#EHORZ#VHYHUDO#SDUDJUDSKV#IURP#WKDW#
5HSRUW#WR#QRWH#WKH#QHHG#IRU#D#JRYHUQPHQW0ZLGH#V\VWHP#KDV#EHHQ#
UHFRJQL]HG#IRU#VRPH#WLPH1

([KLELW#:14
([FHUSW#IURP#&KDSWHU#7#RI#WKH#4<;:#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO

##3URYLQFLDOO\#RZQHG#3URSHUWLHV###3URYLQFLDOO\#RZQHG#3URSHUWLHV###3URYLQFLDOO\#RZQHG#3URSHUWLHV###3URYLQFLDOO\#RZQHG#3URSHUWLHV#

##'XSOLFDWLRQ#RI#6HUYLFHV

71497 7KHUH#DUH#DW#OHDVW#IRXU#FRPSXWHU0EDVHG#V\VWHPV#QRZ#LQ#SODFH#ZKLFK/#WR#YDU\LQJ#GHJUHHV/#
FDQ#EH#XVHG#WR#LGHQWLI\#SURYLQFLDOO\#RZQHG#SURSHUWLHV1#7KHVH#LQFOXGH#6XSSO\#DQG#6HUYLFHV·#
RZQ#V\VWHP#ZKLFK#XWLOL]HV#D#PLFUR0FRPSXWHU/#WKH#3URYLQFLDO#3URSHUWLHV#'DWD#&HQWUH#
RSHUDWHG#E\#WKH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\/#WKH#3URSHUW\#7D[#6\VWHP#RI#
0XQLFLSDO#$IIDLUV#DQG#(QYLURQPHQW#DQG#WKH#/DQG#5HJLVWUDWLRQ#DQG#,QIRUPDWLRQ#6HUYLFH#RI#
WKH#&RXQFLO#RI#0DULWLPH#3UHPLHUV1

71498 7KH#IXQFWLRQV#RI#WKH#ILUVW#WZR#V\VWHPV#PHQWLRQHG#DSSHDU#YHU\#VLPLODU/#DQG#WKHUH#DSSHDUV#WR#
EH#D#FHUWDLQ#DPRXQW#RI#RYHUODS#EHWZHHQ#RWKHUV1

71499 ,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #,#UHFRPPHQG#WKDW#DQ#DQDO\VLV#EH#FDUULHG#RXW#RI#WKH#SRVVLELOLW\#RI#DFKLHYLQJ#JUHDWHU #
HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#HFRQRPLHV#LQ#WKHVH#V\VWHPV#DQG#DYRLGLQJ#XQQHFHVVDU\#GXSOLFDWLRQ1#,#IXUWKHU #UHFRPPHQG#
WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#WKDW#D#ORQJ0WHUP#JRDO#WR#FRQVROLGDWH#DOO#LQIRUPDWLRQ#UHODWLQJ#WR#SURSHUW\#KROGLQJV#LQ#WKH#
3URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG13URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG13URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG13URYLQFH#XQGHU #RQH#FHQWUDO#DXWKRULW\#EH#SXUVXHG1

7149: 7KH#'HSDUWPHQW#LQ#UHVSRQVH#LQGLFDWHG#WKDW#LW#DJUHHG#ZLWK#WKH#JHQHUDO#WKUXVW#RI#P\#
UHFRPPHQGDWLRQV1#,W#SRLQWHG#RXW#WKDW#DQ#H[WHQVLYH#VWXG\#RI#WKLV#DUHD#KDG#EHHQ#FRQGXFWHG#
E\#WKH#2IILFH#RI#*RYHUQPHQW#5HIRUP/#DQG#WKDW#WKH#PDMRU#LVVXHV#DULVLQJ#RXW#RI#WKH#VWXG\#DUH#
EHLQJ#DGGUHVVHG#LQ#D#V\VWHPDWLF#DQG#SRVLWLYH#PDQQHU1
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&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
:18::18::18::18: 2YHU#D#GR]HQ#\HDUV#DIWHU#RXU#RULJLQDO#4<;:#UHFRPPHQGDWLRQ/#WKH#
JRYHUQPHQW#VWLOO#GRHV#QRW#KDYH#D#FHQWUDO#LQYHQWRU\#V\VWHP/#RU#D#FHQWUDO#
UHVSRQVLEOH#ERG\/#IRU#DOO#JRYHUQPHQW0RZQHG#ODQG1#:LWK#WKH#3URYLQFH·V#
VLJQLILFDQW#SRUWIROLR#RI#ODQG/#D#FHQWUDO#VRXUFH#RI#LQIRUPDWLRQ#FRXOG#DOORZ#
IRU#EHWWHU#PDQDJHPHQW#RI#WKLV#LPSRUWDQW#UHVRXUFH1#

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV :18;:18;:18;:18; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#H[SDQG#WKH#VFRSH#RI#LWV#
SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#SUHOLPLQDU\#DQDO\VLV#WR#H[DPLQH#WKH#IHDVLELOLW\#RI#FRQVROLGDWLQJ#DOO#
SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1SURYLQFLDO#SURSHUW\#KROGLQJV#LQ#LWV#SODQQHG#ODQG#LQYHQWRU\#V\VWHP1

:18<:18<:18<:18< :H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#:H#IXUWKHU#UHFRPPHQGHG#WKDW#RQFH#WKH#SUHOLPLQDU\#DQDO\VLV#
VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#VWDJH#LV#FRPSOHWH/#WKH#'HSDUWPHQW#VHW#D#WLPH#OLQH/#WDUJHW#GDWH#DQG#EXGJHW#
IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1IRU#FRPSOHWLRQ#DQG#RSHUDWLRQ#RI#WKH#QHZ#LQYHQWRU\#V\VWHP1

'XH#UHJDUG#IRU#HFRQRP\#'XH#UHJDUG#IRU#HFRQRP\#'XH#UHJDUG#IRU#HFRQRP\#'XH#UHJDUG#IRU#HFRQRP\#
DQG#HIILFLHQF\DQG#HIILFLHQF\DQG#HIILFLHQF\DQG#HIILFLHQF\

:193:193:193:193 2XU#IRXUWK#FULWHULRQ#UHDGV#´7KH#)XQG#VKRXOG#FDUU\#RXW#
DFTXLVLWLRQV#DQG#GLVSRVDOV#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1µ#
,Q#RWKHU#ZRUGV/#LV#WKH#)XQG#FDUU\LQJ#RXW#LWV#RSHUDWLRQV#WR#HQVXUH#LW#
REWDLQV#WKH#EHVW#SULFH#IRU#DFTXLVLWLRQV"#,V#LW#REWDLQLQJ#WKH#KLJKHVW#VHOOLQJ#
SULFH#IRU#VDOHV#RI#ODQG"#$OVR/#LV#WKH#)XQG#SHUIRUPLQJ#LWV#RSHUDWLRQV#LQ#D#
FRVW0HIIHFWLYH#PDQQHU"

:194:194:194:194 7R#FRQFOXGH#RQ#WKLV#FULWHULRQ#ZH#UHYLHZHG#D#VDPSOH#RI#
DFTXLVLWLRQ#DQG#GLVSRVDO#ILOHV1#:H#DUH#SOHDVHG#WR#UHSRUW#WKDW#DOO#
WUDQVDFWLRQV#ZH#UHYLHZHG#FRPSOLHG#ZLWK#DFTXLVLWLRQ#DQG#GLVSRVDO#
JXLGHOLQHV1#:H#ZRXOG#OLNH#WR#PDNH#FRPPHQWV#RQ#D#VSHFLILF#DUHD/#
KRZHYHU/#UHJDUGLQJ#WKH#HFRQRP\#DQG#HIILFLHQF\#RI#VRPH#SURFHVVHV1

'LVSRVDO#RI#ORZ#YDOXH#'LVSRVDO#RI#ORZ#YDOXH#'LVSRVDO#RI#ORZ#YDOXH#'LVSRVDO#RI#ORZ#YDOXH#
SURSHUWLHVSURSHUWLHVSURSHUWLHVSURSHUWLHV

:195:195:195:195 7KH#3URSHUW\#0DQDJHPHQW#GLYLVLRQ#EURXJKW#WR#RXU#DWWHQWLRQ#WKH#
QHHG#WR#LPSURYH#XSRQ#WKH#GLVSRVDO#SURFHVV#RI#ODQG#YDOXHG#XQGHU#'4/3331#
,Q#KDYLQJ#WR#JR#WKURXJK#WKH#VDPH#SURFHVV#DV#KLJKHU#YDOXHG#ODQG/#LW#LV#
FRVWLQJ#WKH#GLYLVLRQ#WLPH#DQG#PRQH\#WR#FRPSOHWH#WKH#VDOHV#RI#WKHVH#ODQGV1#
)RU#H[DPSOH/#WKH#FRVW#RI#SXEOLFO\#DGYHUWLVLQJ#WKH#GLVSRVDO#RI#VRPH#ORZ#
YDOXH#SDUFHOV#PD\#H[FHHG#WKH#SURFHHGV#RI#WKH#VDOHV1#,W#LV#RXU#
XQGHUVWDQGLQJ#WKDW#DSSUR[LPDWHO\#WZR0WKLUGV#RI#GLVSRVDOV#HDFK#\HDU#DUH#
XQGHU#'8/333#+ZLWK#WKH#PDMRULW\#XQGHU#'4/333,1#7KH#4<<<05333#GLVSRVDO#
OLVWLQJ#VKRZV#64#SURSHUWLHV#YDOXHG#DW#RU#XQGHU#'8331#6DOH#RI#HDFK#RI#
WKHVH#SURSHUWLHV#KDYH#WR#EH#DSSURYHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO1

:196:196:196:196 7KH#%RDUG#RI#0DQDJHPHQW#KDV#DVNHG#WKH#([HFXWLYH#&RXQFLO#
2IILFH/#LQ#FRQVXOWDWLRQ#ZLWK#DSSURSULDWH#GHSDUWPHQWV#DQG#DJHQFLHV/#WR#
SUHSDUH#D#UHSRUW#RQ#ODQG#WUDQVDFWLRQV#UHTXLULQJ#%RDUG#RI#0DQDJHPHQW#
DQG2RU#([HFXWLYH#&RXQFLO#DSSURYDO1#7KHUH#DSSHDUV#WR#EH#FRQFHUQ#ZLWK#
WKH#QXPEHU#RI#VR0FDOOHG#´URXWLQHµ#RU#´QRPLQDOµ#WUDQVDFWLRQV#UHTXLULQJ#
FHQWUDO#JRYHUQPHQW#DSSURYDO1#:H#DUH#SOHDVHG#WR#VHH#WKDW#ERWK#WKH#VWDII#
PDQDJLQJ#WKH#)XQG#DQG#FHQWUDO#JRYHUQPHQW#DUH#LQWHUHVWHG#LQ#WDNLQJ#VWHSV#
WR#LPSURYH#WKH#SURFHVV1
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'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
:197:197:197:197 :H#ZRXOG#OLNH#WR#SRLQW#RXW/#KRZHYHU/#WKDW#D#ORZ#GROODU#YDOXH#
VKRXOG#QRW#EH#WKH#RQO\#FRQVLGHUDWLRQ#IRU#UHPRYLQJ#D#SURSHUW\#IURP#D#
PRUH#FRPSUHKHQVLYH#VDOHV#UHYLHZ#+H1#J1#DSSURYDO#E\#&DELQHW,1#7KH#
GHYLDWLRQ#EHWZHHQ#WKH#VDOHV#SULFH#DQG#WKH#DSSUDLVDO#VKRXOG#DOVR#EH#
H[DPLQHG1#2WKHUZLVH#D#YDOXDEOH#SURSHUW\#FRXOG#HVFDSH#VFUXWLQ\#E\#EHLQJ#
VROG#IRU#D#QRPLQDO#VXP1#2I#FRXUVH/#ZH#UHFRJQL]H#WKH#FXUUHQW#;3(#UXOH#
DFWV#WR#SURWHFW#DJDLQVW#VXFK#DQ#DFWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :198:198:198:198 :H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#:H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#:H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#:H#UHFRPPHQGHG#WKDW#DQ\#QHZ#OHJLVODWLRQ#RU#SROLF\#FRQWLQXHV#WR#
PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#PDLQWDLQ#D#UHODWLRQVKLS#EHWZHHQ#VDOHV#SULFH#DQG#DSSUDLVHG#YDOXH#LQ#
GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1GHWHUPLQLQJ#ZKLFK#SURSHUWLHV#VKRXOG#EH#UHIHUUHG#WR#([HFXWLYH#&RXQFLO1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :199:199:199:199 7KH#)XQG#PHHWV#WKH#FULWHULRQ#LQ#FDUU\LQJ#RXW#DFTXLVLWLRQ#DQG#
GLVSRVDO#UHVSRQVLELOLWLHV#ZLWK#GXH#UHJDUG#IRU#HFRQRP\#DQG#HIILFLHQF\1#$OO#
WUDQVDFWLRQV#WHVWHG#FRPSOLHG#ZLWK#GHSDUWPHQWDO#SROLF\1#:H#DUH#DOVR#
SOHDVHG#WR#UHSRUW#WKDW#ERWK#WKH#'HSDUWPHQW#DQG#FHQWUDO#JRYHUQPHQW#DUH#
H[DPLQLQJ#ZD\V#WR#LPSURYH#WKLV#SURFHVV1

(IIHFWLYHQHVV#RI#WKH#(IIHFWLYHQHVV#RI#WKH#(IIHFWLYHQHVV#RI#WKH#(IIHFWLYHQHVV#RI#WKH#
)XQG)XQG)XQG)XQG

:19::19::19::19: 2XU#ILIWK#FULWHULRQ#ZDV#WKDW#´WKH#'HSDUWPHQW#VKRXOG#KDYH#
SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#
/DQG#0DQDJHPHQW#)XQG1µ

:19;:19;:19;:19; 7KLV#FULWHULRQ#VWHPV#GLUHFWO\#IURP#WKH#$XGLWRU#*HQHUDO·V#
UHSRUWLQJ#UHVSRQVLELOLWLHV#XQGHU#6HFWLRQ#46+5,#RI#WKH#$XGLWRU#*HQHUDO#
$FW1#7KLV#VHFWLRQ#PDQGDWHV#WKH#$XGLWRU#*HQHUDO#WR#EULQJ#´WR#WKH#
DWWHQWLRQ#RI#WKH#/HJLVODWLYH#$VVHPEO\#«#FDVHV#LQ#ZKLFK#KH#KDV#REVHUYHG#
WKDW#

SURFHGXUHV#KDYH#QRW#EHHQ#HVWDEOLVKHG#WR#PHDVXUH#DQG#UHSRUW#
RQ#WKH#HIIHFWLYHQHVV#RI#SURJUDPV/#ZKHUH/#LQ#WKH#RSLQLRQ#RI#WKH#
$XGLWRU#*HQHUDO/#WKH#SURFHGXUHV#FRXOG#DSSURSULDWHO\#DQG#
UHDVRQDEO\#EH#XVHG>#RU

SURFHGXUHV#HVWDEOLVKHG#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#
HIIHFWLYHQHVV#RI#SURJUDPV#ZHUH#QRW/#LQ#WKH#RSLQLRQ#RI#WKH#
$XGLWRU#*HQHUDO/#VDWLVIDFWRU\1

:19<:19<:19<:19< 6RPH#SXEOLF#UHSRUWLQJ#KDV#WDNHQ#SODFH#RQ#WKH#)XQG1#$#EXGJHW#LV#
SUHVHQWHG#HDFK#\HDU#LQ#WKH#0DLQ#(VWLPDWHV1#$FWXDO#ILQDQFLDO#UHVXOWV#DUH#
VXPPDUL]HG#LQ#WKH#3XEOLF#$FFRXQWV1#$QG#VLQFH#WKH#LQFHSWLRQ#RI#WKH#
)XQG/#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV·#DQQXDO#UHSRUWV#KDYH#
SURYLGHG#LQIRUPDWLRQ#ZLWK#UHVSHFW#WR#DFTXLVLWLRQ#DQG#GLVSRVDO#DFWLYLW\1

:1:3:1:3:1:3:1:3 ,Q#RXU#RSLQLRQ/#KRZHYHU/#WKH#UHSRUWLQJ#WKDW#KDV#WDNHQ#SODFH#LV#QRW#
VDWLVIDFWRU\#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKH#/DQG#
0DQDJHPHQW#)XQG1#7KH#PDWHULDO#WKDW#KDV#EHHQ#SUHVHQWHG#WR#GDWH#LQ#WKH#
0DLQ#(VWLPDWHV/#WKH#3XEOLF#$FFRXQWV#DQG#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#
LV#PDLQO\#ILQDQFLDO#DQG#WUDQVDFWLRQDO#LQ#QDWXUH1#,Q#WKDW#VHQVH/#LW#GRHV#QRW#
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&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
SURYLGH#D#VXIILFLHQW#DQG#DSSURSULDWH#DFFRXQW#RI#WKH#HIIHFWLYHQHVV#RI#WKH#
)XQG#WR#WKH#/HJLVODWLYH#$VVHPEO\1

:1:4:1:4:1:4:1:4 2QH#LPSRUWDQW#DVSHFW#RI#HIIHFWLYHQHVV#LV#WKH#DFKLHYHPHQW#RI#
LQWHQGHG#UHVXOWV1#:H#EHOLHYH#LW#ZRXOG#EH#YHU\#LPSRUWDQW#IRU#WKH#
'HSDUWPHQW#WR#UHSRUW#RQ#WKLV#DVSHFW#RI#HIIHFWLYHQHVV1#7KH#)XQG#LV#
FRQVLGHUHG#WR#EH#D#´6SHFLDO#3XUSRVH#)XQGµ1#*RYHUQPHQW#SROLF\#VWDWHV#
WKDW#´VSHFLDO#SXUSRVH#UHYHQXHV#LQFOXGH#DQ\#UHYHQXH#IRUPDOO\#GHVLJQDWHG#
+QRUPDOO\#E\#GRQRU#GHVLJQDWLRQ#RU#OHJLVODWLRQ,#IRU#VSHFLILF#SXUSRVHV#WKDW#
HQKDQFH#SURYLQFLDO#SURJUDP#REMHFWLYHVµ1#:H#EHOLHYH#LW#ZRXOG#EH#XVHIXO#
IRU#WKH#/HJLVODWLYH#$VVHPEO\#WR#UHFHLYH#D#UHSRUW#RQ#KRZ#ZHOO#WKH#/DQG#
0DQDJHPHQW#)XQG#KDV#GRQH#LQ#HQKDQFLQJ#SURYLQFLDO#SURJUDP#REMHFWLYHV>#
LQ#RWKHU#ZRUGV/#KRZ#LW#LV#GRLQJ#LQ#DFKLHYLQJ#LWV#LQWHQGHG#UHVXOWV1#

:1:5:1:5:1:5:1:5 'XULQJ#RXU#UHYLHZ#RI#GRFXPHQWDWLRQ#DQG#GLVFXVVLRQV#ZLWK#
GHSDUWPHQWDO#VWDII/#ZH#KDG#VRPH#GLIILFXOW\#LQ#HVWDEOLVKLQJ#ZKDW#WKH#
RULJLQDO#´LQWHQGHG#UHVXOWVµ#RI#WKH#)XQG#ZHUH1#

:1:6:1:6:1:6:1:6 6RPH#GRFXPHQWDWLRQ/#DQG#RXU#LQWHUYLHZV#ZLWK#JRYHUQPHQW#
SHUVRQQHO#ZKR#ZHUH#IDPLOLDU#ZLWK#WKH#FOLPDWH#WKDW#VXUURXQGHG#WKH#
FUHDWLRQ#RI#WKH#)XQG/#VHHPHG#WR#LQGLFDWH#WKDW#RQH#RI#WKH#SULQFLSDO#
SXUSRVHV#RI#WKH#)XQG#ZDV#WR#DVVLVW#LQ#WKH#SXUFKDVH#RI#D#ODUJH#WUDFW#RI#ODQG#
LQ#6RXWKHUQ#1HZ#%UXQVZLFN#NQRZQ#DV#WKH#+HDUVW#SURSHUW\1#7KLV#
SXUFKDVH#LQ#H[FHVV#RI#'43#PLOOLRQ#ZDV#DFFRPSOLVKHG#WR#D#ODUJH#GHJUHH#
WKURXJK#WKH#UHVRXUFHV#RI#WKH#)XQG1#

:1:7:1:7:1:7:1:7 'XULQJ#RXU#GLVFXVVLRQV#ZLWK#VWDII#WKH\#QRWHG#WKDW/#DOWKRXJK#
XQGRFXPHQWHG/#RQH#SHUFHLYHG#SXUSRVH#RI#WKH#)XQG#ZDV#WR#SURYLGH#
IOH[LELOLW\#LQ#WKH#VDOH#DQG#SXUFKDVH#RI#ODQG1#%\#IRUZDUGLQJ#SURFHHGV#RI#
WKH#ODQG#VDOHV#WR#WKH#)XQG/#WKH#JRYHUQPHQW#LV#DEOH#WR#DFFXPXODWH#)XQG#
VXUSOXVHV/#ZKLFK#FDQ#EH#XVHG#WR#SXUFKDVH#VLJQLILFDQW#WUDFWV#RI#ODQG#LQ#
VXEVHTXHQW#SHULRGV1#,Q#WLPHV#RI#OLPLWHG#FDSLWDO#EXGJHWV/#WKH#DFFXPXODWLRQ#
RI#VXUSOXVHV#LQ#WKLV#PDQQHU#GRHV#SURYLGH#VLJQLILFDQW#IOH[LELOLW\1

:1:8:1:8:1:8:1:8 'LUHFWO\#UHODWHG#WR#WKLV#LV#WKH#VWDII·V#RSLQLRQ#WKDW#WKH#)XQG#KDV#
GUDPDWLFDOO\#LQFUHDVHG#WKH#LQFHQWLYH#WR#LGHQWLI\#DQG#GLVSRVH#RI#VXUSOXV#
ODQG1#7KH#SHUFHSWLRQ#LV#WKDW#LQ#WKH#SUH0)XQG#GD\V/#GHSDUWPHQWV#ZHUH#
UHOXFWDQW#WR#LGHQWLI\#ODQG#DV#VXUSOXV1#:LWK#QR#GLUHFW#HFRQRPLF#EHQHILW#LQ#
GRLQJ#VR/#VWDII#KDG#OLWWOH#LQFHQWLYH#WR#LGHQWLI\#VXUSOXV#ODQG1#7KH#SURFHHGV#
ZRXOG#JR#GLUHFWO\#WR#JHQHUDO#UHYHQXH1#1HLWKHU#WKH#LGHQWLI\LQJ#GHSDUWPHQW#
RU#WKH#FHQWUDO#VHUYLFH#DJHQF\/#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV/#
ZRXOG#EHQHILW1#)URP#D#GHSDUWPHQWDO#LQWHUHVW#SRLQW#RI#YLHZ/#WKH\#ZHUH#
EHWWHU#RII#KROGLQJ#WKH#ODQG#MXVW#LQ#FDVH#LW#PLJKW#EH#QHHGHG#IRU#VRPH#IXWXUH#
SURMHFW1#,Q#VXFK#D#FDVH#WKH\#FRXOG#UHGXFH#IXWXUH#FRVWV#E\#DOUHDG\#KDYLQJ#
WKH#ODQG#DYDLODEOH#ZKHQ#D#FDSLWDO#SURMHFW#ZDV#DSSURYHG1#+DG#WKH\#LQVWHDG#
VROG#WKH#ODQG/#WKH#IXWXUH#FDSLWDO#EXGJHW#ZRXOG#EH#EXUGHQHG#E\#ERWK#WKH#
FRQVWUXFWLRQ#FRVWV#DQG#WKH#DGGLWLRQDO#FRVW#RI#SXUFKDVLQJ#D#QHZ#ODQG#
KROGLQJ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 478



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
:1:9:1:9:1:9:1:9 6WDII#DW#WKH#'HSDUWPHQW#EHOLHYH#WKH#)XQG#KDV#FKDQJHG#WKLV#
EHKDYLRU#DOWKRXJK#LW#LV#DFNQRZOHGJHG#WKHUH#PD\#VWLOO#EH#RFFDVLRQV#ZKHUH#
RWKHU#GHSDUWPHQWV#GR#QRW#GLVFORVH#VXUSOXV#SURSHUWLHV1#7KH\#DUH#
FRQYLQFHG#ODQGKROGHUV#QRZ#SHUFHLYH#D#EHQHILW#LQ#LGHQWLI\LQJ#VXUSOXV#
SURSHUWLHV1#7KH#WKHRU\#LV#WKDW#VLQFH#WKH#)XQG#FDQ#DFFXPXODWH#D#VXUSOXV/#
WKRVH#GHSDUWPHQWV#WKDW#LGHQWLI\#SURSHUWLHV#IRU#GLVSRVDO#FDQ#VWDQG#WR#
EHQHILW#IURP#WKH#)XQG#LQ#WKH#IXWXUH1#

:1:::1:::1:::1:: (PSOR\HHV#DOVR#IHHO#WKH#)XQG#KDV#EHHQ#RI#HFRQRPLF#EHQHILW#WR#
WKH#3URYLQFH#E\#WXUQLQJ#SURSHUWLHV#IURP#EHLQJ#D#VRXUFH#RI#WD[#H[SHQVH#WR#
D#VRXUFH#RI#WD[#UHYHQXH1#$V#ORQJ#DV#WKH#3URYLQFH#RZQV#D#SURSHUW\/#LW#
SD\V#VRPH#IRUP#RI#SURSHUW\#WD[#WR#WKH#DSSURSULDWH#PXQLFLSDOLW\1#:KHQ#
WKH#)XQG#KROGV#WKH#SURSHUW\/#LW#SD\V#WKH#WD[#DV#D#VWDQGDUG#SURSHUW\#
PDLQWHQDQFH#H[SHQVH#DV#DOORZHG#XQGHU#WKH#3:$1#:KHQ#WKH#SURSHUW\#LV#
VROG/#WKH#QHZ#RZQHU#EHFRPHV#WKH#WD[SD\HU1#7KLV#UHVXOWV#LQ#DQ#LPPHGLDWH#
UHGXFWLRQ#LQ#WKH#)XQG·V#H[SHQGLWXUHV1#$QG#VLQFH#D#QXPEHU#RI#WKHVH#
SURSHUWLHV#EHDU#ERWK#SURYLQFLDO#DQG#PXQLFLSDO#SURSHUW\#WD[HV/#WKH#
3URYLQFH#RIWHQ#JHQHUDWHV#DQ#DGGLWLRQDO#VRXUFH#RI#UHYHQXH1#7KHVH#WD[#
LPSDFWV#FRXOG#EH#D#SRVVLEOH#WKHPH#ZKHQ#PHDVXULQJ#DQG#UHSRUWLQJ#RQ#WKH#
HIIHFWLYHQHVV#RI#WKH#)XQG1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1:;:1:;:1:;:1:; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#SHUIRUP#DQ#HYDOXDWLRQ#WR#GHWHUPLQH#ZKHWKHU#WKH#)XQG#KDV#DFKLHYHG/#DQG#
FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#FRQWLQXHV#WR#DFKLHYH/#LWV#REMHFWLYHV#DQG#SXUSRVHV1#7KLV#HYDOXDWLRQ#VKRXOG#
EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1:<:1:<:1:<:1:< 7KLV#FULWHULRQ#KDV#QRW#EHHQ#PHW#EHFDXVH#WKH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#GRHV#QRW#KDYH#SURFHGXUHV#LQ#SODFH#WR#PHDVXUH#DQG#
UHSRUW#RQ#WKH#)XQG·V#HIIHFWLYHQHVV1#$OWKRXJK#WKHUH#LV#VRPH#UHSRUWLQJ#RQ#
WKH#)XQG/#WKH#LQIRUPDWLRQ#GRHV#QRW#LQGLFDWH#LI#WKH#)XQG#KDV#DFKLHYHG#LWV#
REMHFWLYHV#DQG#SXUSRVHV1#

&RPSOLDQFH#ZLWK#&RPSOLDQFH#ZLWK#&RPSOLDQFH#ZLWK#&RPSOLDQFH#ZLWK#
JRYHUQPHQW#SROLF\JRYHUQPHQW#SROLF\JRYHUQPHQW#SROLF\JRYHUQPHQW#SROLF\

:1;3:1;3:1;3:1;3 :LWK#RXU#VHFRQG#REMHFWLYH#ZH#ZHUH#WU\LQJ#WR#GHWHUPLQH#WKH#
GHJUHH#RI#FRPSOLDQFH#ZLWK#WKH#JRYHUQPHQW#DGPLQLVWUDWLRQ#SROLF\/#
'LVSRVDO#RI#5HDO#3URSHUW\1#7KLV#SROLF\#KDV#EHHQ#LQ#HIIHFW#VLQFH#4<;;1#,W#
RXWOLQHV#WKH#SURFHGXUHV#IRU#WKH#GLVSRVDO#RI#VXUSOXV#JRYHUQPHQW#UHDO#
SURSHUW\#E\#GHSDUWPHQWV#DQG#DJHQFLHV1#7KH#SROLF\#DOVR#LQGLFDWHV#WKDW#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#WR#DGPLQLVWHU#DQG#FRQWURO#VXUSOXV#
UHDO#SURSHUW\1#5HDO#SURSHUW\#LQFOXGHV#ODQG#DQG#EXLOGLQJV1

$QQXDO#LGHQWLILFDWLRQ#RI#$QQXDO#LGHQWLILFDWLRQ#RI#$QQXDO#LGHQWLILFDWLRQ#RI#$QQXDO#LGHQWLILFDWLRQ#RI#
VXUSOXV#SURSHUWLHVVXUSOXV#SURSHUWLHVVXUSOXV#SURSHUWLHVVXUSOXV#SURSHUWLHV

:1;4:1;4:1;4:1;4 7KH#SROLF\#VWDWHV#´RQFH#D#\HDU/#GHSDUWPHQWV#VKRXOG#SUHSDUH#D#OLVW#
RI#SURSHUWLHV#KHOG#DQG#IRUZDUG#LW#WR#WKH#%RDUG#RI#0DQDJHPHQW#+%20,1#
3URSHUWLHV#VXUSOXV#WR#WKHLU#SURJUDP#QHHGV#VKRXOG#EH#LGHQWLILHGµ1#:H#
TXHVWLRQHG#HLJKW#GHSDUWPHQWV/#WR#REWDLQ#D#EHWWHU#XQGHUVWDQGLQJ#RI#WKH#
SURFHGXUHV#WKH\#IROORZ#LQ#SUHSDULQJ#OLVWLQJV#RI#SURSHUWLHV#KHOG#DQG#LQ#
LGHQWLI\LQJ#VXUSOXV#SURSHUW\1

:1;5:1;5:1;5:1;5 ,Q#RXU#LQWHUYLHZV#ZH#DVNHG#LI#GHSDUWPHQWV#KDG#OLVWLQJV#RI#
SURSHUW\#XQGHU#WKHLU#DGPLQLVWUDWLRQ#DQG#FRQWURO1#2I#WKH#HLJKW#
479 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
GHSDUWPHQWV#LQWHUYLHZHG/#DOO#ZHUH#DEOH#WR#SURYLGH#XV#ZLWK#OLVWLQJV1#7KH#
OLVWLQJV#SURYLGHG#LQFOXGHG#YDU\LQJ#DPRXQWV#RI#LQIRUPDWLRQ#DQG#ZHUH#
HLWKHU#JHQHUDWHG#IURP#D#GDWDEDVH#RU#GRQH#PDQXDOO\1#2QH#GHSDUWPHQW#
REWDLQHG#WKH#LQIRUPDWLRQ#IURP#WKH#V\VWHP#DGPLQLVWHUHG#E\#6HUYLFH#1HZ#
%UXQVZLFN1

:1;6:1;6:1;6:1;6 :H#ZHUH#QRW#DEOH#WR#ORFDWH#DQ\#GRFXPHQWDWLRQ#WR#GHPRQVWUDWH#
WKDW#OLVWLQJV#RI#SURSHUWLHV#KHOG#RU#VXUSOXV#SURSHUWLHV#ZHUH#EHLQJ#SURYLGHG#
WR#%RDUG#RI#0DQDJHPHQW1#2XU#GLVFXVVLRQV#ZLWK#%RDUG#VWDII#LQGLFDWHG#WKH#
SROLF\#KDG#QRW#EHHQ#HQIRUFHG#IRU#D#QXPEHU#RI#\HDUV1#+RZHYHU/#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#KDV#EHHQ#UHFHLYLQJ#YDULRXV#
QRWLILFDWLRQV#GLUHFWO\#IURP#GHSDUWPHQWV#UHJDUGLQJ#ODQG#VXUSOXV#WR#WKHLU#
QHHGV1#7KH#'HSDUWPHQW#QRWLILHV#WKH#%RDUG#RI#SURSHUWLHV#LW#LQWHQGV#WR#VHOO1#
7KH#%RDUG#LV#QRW#QRWLILHG#RI#VXUSOXV#SURSHUWLHV#WKDW#DUH#QRW#EHLQJ#VROG1#

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1;7:1;7:1;7:1;7 7KH#SROLF\#LV#QRW#EHLQJ#IROORZHG1#'HSDUWPHQWV#DUH#QRW#LQIRUPLQJ#
WKH#%RDUG#RI#0DQDJHPHQW#DERXW#WKHLU#VXUSOXV#SURSHUWLHV1#$OVR/#OLVWLQJV#
RI#SURSHUWLHV#KHOG#DUH#QRW#VXEPLWWHG#WR#WKH#%RDUG1

1RWLI\LQJ#6XSSO\#DQG#1RWLI\LQJ#6XSSO\#DQG#1RWLI\LQJ#6XSSO\#DQG#1RWLI\LQJ#6XSSO\#DQG#
6HUYLFHV#DERXW#VXUSOXV#6HUYLFHV#DERXW#VXUSOXV#6HUYLFHV#DERXW#VXUSOXV#6HUYLFHV#DERXW#VXUSOXV#
SURSHUWLHVSURSHUWLHVSURSHUWLHVSURSHUWLHV

:1;8:1;8:1;8:1;8 7KH#SROLF\#VWDWHV#´the administration and control of surplus 
properties will be transferred to the Department of Supply and 
Services for disposal”.

:1;9:1;9:1;9:1;9 $GKHUHQFH#WR#WKLV#SROLF\#LPSOLHV#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV#EH#QRWLILHG#DV#SDUW#RI#WKH#WUDQVIHU#SURFHVV1

:1;::1;::1;::1;: ,Q#RXU#TXHVWLRQQDLUH#WR#GHSDUWPHQWV/#ZH#DVNHG#ZKR#ZDV#QRWLILHG#
RQFH#SURSHUWLHV#ZHUH#LGHQWLILHG#DV#VXUSOXV1#2I#WKH#HLJKW#GHSDUWPHQWV#
LQWHUYLHZHG/#VL[#GHSDUWPHQWV#VDLG#WKH\#QRWLILHG#WKH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#RI#DOO#VXUSOXV#SURSHUW\#XQGHU#WKHLU#DGPLQLVWUDWLRQ#
DQG#FRQWURO1#

:1;;:1;;:1;;:1;; 7KHUH#ZHUH#WZR#'HSDUWPHQWV/#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#
DQG#7UDQVSRUWDWLRQ/#WKDW#QRWLILHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
RI#VXUSOXV#SURSHUWLHV#RQO\#WR#D#´FHUWDLQ#H[WHQWµ1

:1;<:1;<:1;<:1;< 8QGHU#VHFWLRQ#53+4,#RI#WKH#&URZQ#/DQGV#DQG#)RUHVWV#$FW/#WKH#
'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#FDQ/#VXEMHFW#WR#WKH#
DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#H[FKDQJH#ODQG#IRU#
IUHHKROG#SDUFHOV#RI#ODQG1#,W#LV#RXU#XQGHUVWDQGLQJ#WKDW#WKH#'HSDUWPHQW#
PD\#KROG#RQWR#VRPH#SDUFHOV#RI#ODQG#IRU#WKH#SXUSRVH#RI#IXWXUH#H[FKDQJHV1#
7KLV#DSSHDUV#WR#EH#D#FDVH#ZKHUH#WKH#SROLF\#LV#VXSHUVHGHG#E\#OHJLVODWLRQ1

:1<3:1<3:1<3:1<3 7KH#RWKHU#SRVVLEOH#H[FHSWLRQ#QRWHG#ZDV#LQ#WKH#'HSDUWPHQW#RI#
7UDQVSRUWDWLRQ1#:H#ZHUH#LQIRUPHG#WKDW/#JLYHQ#WKH#VLJQLILFDQW#QXPEHU#RI#
UHPQDQW#SURSHUWLHV#DQG#WKH#OLPLWHG#QXPEHU#RI#DYDLODEOH#VWDII/#VRPH#
SURSHUWLHV#PD\#QRW#EH#LGHQWLILHG#DV#´VXUSOXVµ#RQ#D#WLPHO\#EDVLV1#6LQFH#WKH#
SURFHHGV#IURP#GLVSRVDO#RI#WKHVH#SURSHUWLHV#GLUHFWO\#EHQHILW#WKH#/DQG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 47:



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
0DQDJHPHQW#)XQG/#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#KDV#D#GLUHFW#
LQWHUHVW#LQ#WKH#WLPHO\#LGHQWLILFDWLRQ#RI#VXUSOXV#SURSHUWLHV1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1<4:1<4:1<4:1<4 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#
6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#6XSSO\#DQG#6HUYLFHV#ZRUN#WRJHWKHU#WR#GHYHORS#VWUDWHJLHV#WR#LGHQWLI\#
VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1VXUSOXV#SURSHUWLHV#RQ#D#PRUH#WLPHO\#EDVLV1

'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#
UHVSRQVHUHVSRQVHUHVSRQVHUHVSRQVH

:1<5:1<5:1<5:1<5 7KH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#DQG#WKH#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV#KDYH#PXWXDO#DJUHHPHQW#WKDW#WKH#'HSDUWPHQW#RI#
7UDQVSRUWDWLRQ#ZRXOG#GLVSRVH#RI#VXUSOXV#ODQG#YDOXHG#DW#OHVV#WKDQ#
'43/3331#7KHUH#DUH#D#VLJQLILFDQW#QXPEHU#RI#VPDOO#UHPQDQW#SURSHUWLHV#DQG#
GLUHFW#GLVSRVDO#VDYHV#UHVRXUFHV#RWKHUZLVH#UHTXLUHG#IRU#WLWOH#WUDQVIHUV#
EHWZHHQ#GHSDUWPHQWV1#7KH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#KDV/#RQ#DQ#
RQJRLQJ#EDVLV/#LGHQWLILHG#ODUJHU#SDUFHOV#RI#VXUSOXV#ODQGV#WR#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#DQG#ZLOO#FRQWLQXH#WR#ZRUN#ZLWK#WKDW#
GHSDUWPHQW#UHODWHG#WR#LWV#UHVSRQVLELOLWLHV#IRU#ODQG#PDQDJHPHQW1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1<6:1<6:1<6:1<6 7KH#SROLF\#LV#QRW#EHLQJ#IROORZHG1#7KHUH#LV#QR#V\VWHP#WKDW#HQVXUHV#
DOO#VXUSOXV#SURSHUW\#JHWV#LGHQWLILHG1

1RWLI\LQJ#GHSDUWPHQWV#WKDW#1RWLI\LQJ#GHSDUWPHQWV#WKDW#1RWLI\LQJ#GHSDUWPHQWV#WKDW#1RWLI\LQJ#GHSDUWPHQWV#WKDW#
VXUSOXV#ODQG#LV#DYDLODEOHVXUSOXV#ODQG#LV#DYDLODEOHVXUSOXV#ODQG#LV#DYDLODEOHVXUSOXV#ODQG#LV#DYDLODEOH

:1<7:1<7:1<7:1<7 7KH#SROLF\#VWDWHV#´WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#VKRXOG#
DGYLVH#RWKHU#'HSDUWPHQWV#DQG#DJHQFLHV#RI#VXUSOXV#SURSHUWLHV/#ZKLFK#KDYH#
EHHQ#UHFHLYHG#IRU#GLVSRVDO1µ

:1<8:1<8:1<8:1<8 2XU#UHYLHZ#RI#GLVSRVDO#ILOHV#GHPRQVWUDWHG#WKDW#WKH#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#GRHV#QRWLI\#RWKHU#GHSDUWPHQWV#RI#VXUSOXV#ODQG1#$#
VWDQGDUG#LQWHU0RIILFH#PHPR#LV#GLVWULEXWHG#WR#GHSDUWPHQWDO#FRQWDFWV#WR#
SURYLGH#GHWDLOV#RI#WKH#VXUSOXV#ODQG1#,W#LV#RXU#XQGHUVWDQGLQJ#WKDW#WKH#RQO\#
WLPH#WKLV#LV#QRW#GRQH#LV#ZKHQ#WKH#SDUFHO#RI#ODQG#LV#WRR#VPDOO/#RU#ZKHQ#LW#LV#
´ODQGORFNHGµ#DQG#FDQ#RQO\#EH#VROG#WR#DGMDFHQW#RZQHUV1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1<9:1<9:1<9:1<9 7KLV#SROLF\#LV#EHLQJ#IROORZHG1#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV#DGYLVHV#RWKHU#GHSDUWPHQWV#DQG#DJHQFLHV#RI#VXUSOXV#SURSHUWLHV1

5HSRUW#WR#WKH#%RDUG5HSRUW#WR#WKH#%RDUG5HSRUW#WR#WKH#%RDUG5HSRUW#WR#WKH#%RDUG :1<::1<::1<::1<: )LQDOO\/#WKH#SROLF\#VWDWHV=#

WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#VKRXOG#SUHSDUH#IRU#
SUHVHQWDWLRQ#WR#WKH#%RDUG/#D#OLVW#RI#SURSHUWLHV#WKDW#LW#LV#LQWHQGLQJ#
WR#GLVSRVH#RI#ZLWKLQ#WKH#ILVFDO#\HDU#DQG#D#VWDWXV#UHSRUW#RQ#
VXUSOXV#SURSHUWLHV#ZKLFK#ZLOO#QRW#EH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#
\HDUV1

:1<;:1<;:1<;:1<; :H#IRXQG#WKDW#WKH#'HSDUWPHQW#VXEPLWV#D#PHPRUDQGXP#WR#
([HFXWLYH#&RXQFLO#LQGLFDWLQJ#D#OLVW#RI#SURSHUWLHV#WKDW#LW#LQWHQGV#WR#VHOO1#
7KH#LQIRUPDWLRQ#SURYLGHG#RQ#WKH#PHPRUDQGXP#LQFOXGHV#GHWDLOV#RI#WKH#
SURSHUW\#DQG#WKH#VXJJHVWHG#SULFH1#7KH#'HSDUWPHQW#HVWLPDWHG#LW#JRHV#
WKURXJK#WKLV#SURFHVV#HLJKW#WR#WHQ#WLPHV#D#\HDU1

:1<<:1<<:1<<:1<< :H#FRXOG#QRW#ILQG#DQ\#HYLGHQFH#RI#WKH#'HSDUWPHQW#SURYLGLQJ#
VWDWXV#UHSRUWV#RQ#VXUSOXV#SURSHUWLHV#WKDW#DUH#QRW#WR#EH#GLVSRVHG#RI#LQ#WKH#
47; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#: 'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG
FRPLQJ#\HDUV1#0RVW#VXUSOXV#SURSHUWLHV#DUH#DFWLYHO\#DGYHUWLVHG#IRU#VDOH1#
2QH#H[FHSWLRQ#ZRXOG#EH#LI#WKH#'HSDUWPHQW#EHOLHYHG#D#FKDQJH#LQ#PDUNHW#
FRQGLWLRQV#PLJKW#OHDG#WR#D#PDUNHG#LQFUHDVH#LQ#WKH#YDOXH#RI#D#SURSHUW\1#
)RU#H[DPSOH/#DQ#DQWLFLSDWHG#FRPPHUFLDO#GHYHORSPHQW#LQ#D#PXQLFLSDOLW\#
PLJKW#JUHDWO\#LQFUHDVH#WKH#YDOXH#RI#D#SURSHUW\1#,Q#VXFK#D#FDVH/#LW#ZRXOG#
EH#SUXGHQW#WR#KROG#WKH#SURSHUW\#LQ#DQWLFLSDWLRQ#RI#WKH#SULFH#LQFUHDVH1#

:1433:1433:1433:1433 ,W#VKRXOG#EH#QRWHG#WKDW#WKH#'HSDUWPHQW#GRHV#SURYLGH#D#UHJXODU#
VWDWXV#UHSRUW#RQ#WKH#EDODQFH#RI#WKH#)XQG1#7KH#UHSRUW#LQGLFDWHV#DQWLFLSDWHG#
SURSHUW\#VDOHV/#SXUFKDVHV/#DFTXLVLWLRQV#WR#EH#DSSURYHG#DQG#RWKHU#FRVWV/#
ZKLFK#LQFOXGH#PRVWO\#PDLQWHQDQFH#DQG#DGPLQLVWUDWLRQ#FRVWV#IRU#ODQG#\HW#
WR#EH#VROG/#DQG#H[SHFWHG#SURFHHGV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1434:1434:1434:1434 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#SURYLGH#WKH#%RDUG#ZLWK#D#VWDWXV#UHSRUW#RQ#VXUSOXV#SURSHUWLHV#QRW#WR#EH#
GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1#7KH#UHSRUW#VKRXOG#VWDWH#WKH#UHDVRQV#WKH#
SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#SURSHUWLHV#DUH#EHLQJ#KHOG#DQG#H[SODLQ#WKH#VWUDWHJ\#IRU#HYHQWXDO#
GLVSRVLWLRQ1GLVSRVLWLRQ1GLVSRVLWLRQ1GLVSRVLWLRQ1

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ :1435:1435:1435:1435 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#SDUWLDOO\#FRPSOLHV#ZLWK#
WKH#SROLF\1#$OWKRXJK#LW#SURYLGHV#D#OLVWLQJ#RI#SURSHUWLHV#LQWHQGHG#IRU#
GLVSRVDO#ZLWKLQ#WKH#ILVFDO#\HDU/#LW#GRHV#QRW#SURYLGH#D#VWDWXV#UHSRUW#RQ#
´VXUSOXV#SURSHUWLHV#ZKLFK#ZLOO#QRW#EH#GLVSRVHG#RI#LQ#WKH#FRPLQJ#\HDUV1µ

2YHUDOO#FRQFOXVLRQ#RQ#2YHUDOO#FRQFOXVLRQ#RQ#2YHUDOO#FRQFOXVLRQ#RQ#2YHUDOO#FRQFOXVLRQ#RQ#
FRPSOLDQFH#ZLWK#WKH#SURSHUW\#FRPSOLDQFH#ZLWK#WKH#SURSHUW\#FRPSOLDQFH#ZLWK#WKH#SURSHUW\#FRPSOLDQFH#ZLWK#WKH#SURSHUW\#
GLVSRVDO#SROLF\GLVSRVDO#SROLF\GLVSRVDO#SROLF\GLVSRVDO#SROLF\

:1436:1436:1436:1436 &XUUHQWO\/#SURFHGXUHV#IROORZHG#E\#GHSDUWPHQWV#LQ#LGHQWLI\LQJ#
VXUSOXV#ODQG#DUH#QRW#FRQVLVWHQW#ZLWK#JRYHUQPHQW#SROLF\1#$OWKRXJK#WKH#
SROLF\#LV#QRW#EHLQJ#HQIRUFHG#LQ#LWV#SUHVHQW#IRUP/#WKHUH#FHUWDLQO\#VHHPV#WR#
EH#PHULW#LQ#KDYLQJ#D#SROLF\#LQLWLDWLYH#LQ#WKLV#DUHD1#,W#ZRXOG#VHHP#
DSSURSULDWH#WR#UHYLVLW#WKH#SROLF\#DQG#GHWHUPLQH#KRZ#LW#VKRXOG#EH#UHYLVHG#
DQG2RU#HQIRUFHG#WR#SURPRWH#HFRQRPLFDO#DQG#HIILFLHQW#LGHQWLILFDWLRQ#DQG#
GLVSRVDO#RI#VXUSOXV#SURSHUW\1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ :1437:1437:1437:1437 :H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#:H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#:H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#:H#UHFRPPHQGHG#WKDW#FRPSOLDQFH#ZLWK#SROLF\#$'09537/#
'LVSRVDO#RI#UHDO#SURSHUW\#'LVSRVDO#RI#UHDO#SURSHUW\#'LVSRVDO#RI#UHDO#SURSHUW\#'LVSRVDO#RI#UHDO#SURSHUW\#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#EH#DFWLYHO\#HQIRUFHG1#$OWHUQDWLYHO\/#LI#WKH#
SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1SROLF\#LV#QRW#DSSURSULDWH/#LW#VKRXOG#EH#DSSURSULDWHO\#UHYLVHG1

'HSDUWPHQW#RI#)LQDQFH#'HSDUWPHQW#RI#)LQDQFH#'HSDUWPHQW#RI#)LQDQFH#'HSDUWPHQW#RI#)LQDQFH#
UHVSRQVHUHVSRQVHUHVSRQVHUHVSRQVH

:1438:1438:1438:1438 7KH#'HSDUWPHQW#RI#)LQDQFH/#LQ#FRRSHUDWLRQ#ZLWK#GHSDUWPHQWV/#LV#
LQ#WKH#SURFHVV#RI#UHYLHZLQJ#WKLV#SROLF\#ZLWK#WKH#LQWHQW#RI#UHYLVLQJ#LW#WR#
UHIOHFW#EHVW#SUDFWLFHV1

&RPPHQWV#IURP#WKH#&RPPHQWV#IURP#WKH#&RPPHQWV#IURP#WKH#&RPPHQWV#IURP#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#'HSDUWPHQW#RI#6XSSO\#DQG#'HSDUWPHQW#RI#6XSSO\#DQG#'HSDUWPHQW#RI#6XSSO\#DQG#
6HUYLFHV6HUYLFHV6HUYLFHV6HUYLFHV

:1439:1439:1439:1439 7KH#'HSXW\#0LQLVWHU#RI#6XSSO\#DQG#6HUYLFHV#SURYLGHG#FRPPHQWV#
RQ#SRLQWV#RI#GHWDLO#LQ#RXU#UHSRUW1#+H#DOVR#PDGH#WKH#IROORZLQJ#RYHUDOO#
FRPPHQWV=

*HQHUDOO\#VSHDNLQJ#,#ILQG#WKH#UHSRUW#WR#EH#YHU\#
FRPSUHKHQVLYH/#FRYHULQJ#PRVW#DVSHFWV#RI#WKH#/DQG#
0DQDJHPHQW#)XQG/#DQG#SUHVHQWLQJ#UHDVRQDEOH#
UHFRPPHQGDWLRQV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 47<



'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#0#/DQG#0DQDJHPHQW#)XQG &KDSWHU#:
,#ZLOO#EH#HQVXULQJ#WKDW#P\#VWDII#DGGUHVV#DOO#WKHVH#
UHFRPPHQGDWLRQV#LQ#GXH#FRXUVH1

:143::143::143::143: :LWK#UHJDUG#WR#WKH#ODQG#LQYHQWRU\#V\VWHP/#WKH#'HSXW\#0LQLVWHU#
PDGH#WKH#IROORZLQJ#DGGLWLRQDO#FRPPHQWV=

,Q#WKH#VHFWLRQ#RQ#WKH#ODQG#LQYHQWRU\#V\VWHP/#,#DP#QRW#VXUH#LW#
LV#FOHDU#WKDW#PRVW#GHSDUWPHQWV#GR#KDYH#D#ODQG#LQYHQWRU\#V\VWHP#
IRU#WKH#ODQGV#WKDW#WKH\#KDYH#XQGHU#WKHLU#DGPLQLVWUDWLRQ#DQG#
FRQWURO1#7KH#LVVXH#DV#LW#UHODWHV#WR#WKH#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV#LV#WKH#IDFW#WKDW#D#IRUPDO#ODQG#LQYHQWRU\#V\VWHP#
LV#QRW#\HW#GHYHORSHG1#$V#\RX#NQRZ/#ZH#DUH#ZRUNLQJ#RQ#WKLV/#
DQG#GR#FRQVLGHU#LW#VRPHZKDW#RI#D#SULRULW\1#2QH#RI#WKH#
GLIILFXOWLHV#KDV#EHHQ#LQ#GHWHUPLQLQJ#WKH#H[WHQW#RI#WKH#ODQG#
LQYHQWRU\#V\VWHP/#WKH#QHFHVVDU\#FRPSOH[LW\>#ZKHWKHU#LW#
VKRXOG#LQFOXGH#DOO#ODQG#DFURVV#JRYHUQPHQW/#HLWKHU#E\#LQFOXVLRQ#
RU#E\#WKH#DELOLW\#WR#UHIHUHQFH#RU#LQFOXGH#LQ#WKH#IXWXUH/#DQG#WKH#
DSSURSULDWH#WHFKQRORJLHV1#0\#RZQ#SULRULW\#LV#WKDW#ZH#SXW#LQ#
SODFH#D#EDVLF#ODQG#LQYHQWRU\#V\VWHP#IRU#WKH#3XEOLF#:RUNV#
SURSHUWLHV#KDQGOHG#E\#WKH#/DQG#0DQDJHPHQW#)XQG/#DQG#LI#
DSSURSULDWH/#H[SDQG#LW#LQ#WKH#IXWXUH#WR#RWKHU#DUHDV1
483 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#;
'HSDUWPHQW#RI#7UDQVSRUWDWLRQ
(QJLQHHULQJ#&RQVXOWLQJ#DQG#
5RDG#&RQVWUXFWLRQ#0DWHULDOV

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#486

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#487

5HVXOWV#LQ#EULHI1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#488

3XUFKDVLQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#488

5RDG#FRQVWUXFWLRQ#PDWHULDOV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#494

$VVXULQJ#URDG#FRQVWUXFWLRQ#TXDOLW\#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#499

&RQFOXVLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#49;



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV

#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ###
(QJLQHHULQJ#&RQVXOWLQJ#DQG#
5RDG#&RQVWUXFWLRQ#0DWHULDOV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG ;14;14;14;14 ,Q#WKH#ODWH#4<;3V#RXU#2IILFH#UHYLHZHG#WKH#LQYHQWRU\#DQG#
DVVRFLDWHG#SXUFKDVLQJ#V\VWHPV#RI#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#
+'27,1#,Q#4<<6#DQG#4<<7#RXU#2IILFH#UHYLHZHG#WKH#SURFHVV#XVHG#E\#'27#
WR#SXUFKDVH#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV1

;15;15;15;15 ,Q#WKHVH#DXGLWV/#ZH#IRXQG#VLJQLILFDQW#RSSRUWXQLWLHV#IRU#WKH#
'HSDUWPHQW#WR#LPSURYH#RSHUDWLRQV1#:H#PDGH#UHFRPPHQGDWLRQV#WR#WKH#
'HSDUWPHQW#DW#WKDW#WLPH1#7KH#'HSDUWPHQW#DFFHSWHG#PDQ\#RI#WKHVH#
UHFRPPHQGDWLRQV#DQG#PDGH#FKDQJHV1#+RZHYHU/#IRU#YDULRXV#UHDVRQV#
VRPH#UHFRPPHQGDWLRQV#ZHUH#QRW#DFWHG#XSRQ1#,Q#OLJKW#RI#WKLV/#ZH#GHFLGHG#
WR#H[DPLQH#KRZ#WKH#'HSDUWPHQW#KDG#LPSURYHG#LWV#SUHVHQW0GD\#RSHUDWLRQV#
LQ#LQYHQWRU\#DQG#SXUFKDVLQJ1

;16;16;16;16 ,Q#4<<6/#ZH#UHFHLYHG#D#FRS\#RI#WKH#(%$#(QJLQHHULQJ#
&RQVXOWDQWV#/WG1#+(%$,#UHSRUW#SUHSDUHG#IRU#'27#WKDW#\HDU1#7KHLU#
PDQGDWH#ZDV#WR#FRQGXFW#´D#UHYLHZ#RI#SUDFWLFHV#DQG#SURFHGXUHV#ZKLFK#DUH#
FXUUHQWO\#XWLOL]HG#LQ#GHVLJQ#DQG#FRQVWUXFWLRQ#RI#SDYHG#URDGV#ZLWKLQ#WKH#
3URYLQFH·V#KLJKZD\#LQIUDVWUXFWXUHµ1#0DQ\#RI#WKH#ILQGLQJV#DQG#
UHFRPPHQGDWLRQV#LQ#WKDW#UHSRUW#UHODWHG#WR#DUHDV#ZH#DUH#LQWHUHVWHG#LQ1#
%HFDXVH#RI#WKLV/#ZH#GHFLGHG#WR#UHYLHZ#'27·V#SURJUHVV#LQ#LPSOHPHQWLQJ#
VRPH#(%$#ILQGLQJV#DQG#UHFRPPHQGDWLRQV#UHODWLQJ#WR#RXU#ZRUN1

;17;17;17;17 7KH#VL]H#RI#WKH#H[SHQGLWXUHV#VXUURXQGLQJ#WKHVH#DFWLYLWLHV#ZDV#D#
IDFWRU#LQ#RXU#GHFLVLRQ#WR#UHYLHZ#WKHP1#7KH#64#0DUFK#4<<;#LQYHQWRULHV#
IRU#'27#DQG#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#WRWDOOHG#DSSUR[LPDWHO\#
'4:#PLOOLRQ1#$VVRFLDWHG#SXUFKDVHV#IRU#WKH#\HDU#ZHUH#FORVH#WR#'43:#
PLOOLRQ1#)RU#WKH#\HDU#HQGHG#64#0DUFK#4<<<#HQJLQHHULQJ#FRQVXOWLQJ#IHHV#
ZHUH#QHDUO\#'43#PLOOLRQ1#

;18;18;18;18 ,Q#ODWH#4<<;/#ZH#FRPSOHWHG#D#SUHOLPLQDU\#UHYLHZ#RI#LQYHQWRU\#
DQG#SXUFKDVLQJ#SUDFWLFHV1#:H#EHOLHYHG#WKDW#PDQ\#RI#WKH#ILQGLQJV#IURP#
WKLV#UHYLHZ#ZDUUDQWHG#IXUWKHU#H[DPLQDWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 486



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
;19;19;19;19 &RQVHTXHQWO\/#ZH#SODQQHG#D#YDOXH0IRU0PRQH\#DXGLW#LQ#WKH#
'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1#:H#GHFLGHG#WR#IRFXV#RQ#WKH#SXUFKDVLQJ#RI#
HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV#DQG#RQ#WKH#SXUFKDVLQJ#DQG#LQYHQWRU\#
PDQDJHPHQW#RI#URDG#FRQVWUXFWLRQ#PDWHULDOV1

6FRSH6FRSH6FRSH6FRSH ;1:;1:;1:;1: 2XU#WZR#PDLQ#REMHFWLYHV#IRU#WKLV#YDOXH0IRU0PRQH\#DXGLW#ZHUH#DV#
IROORZV=

4,##)RU#SXUFKDVLQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV

•###7R#GHWHUPLQH#LI#WKH#'HSDUWPHQW#FDQ#UHGXFH#FRVWV#ZKLOH#
PDLQWDLQLQJ#TXDOLW\#E\#DGRSWLQJ#D#PRUH#FRPSHWLWLYH#
SURFHVV#IRU#WKH#FRQWUDFWLQJ#RI#HQJLQHHULQJ#VHUYLFHV1

5,##)RU#URDG#FRQVWUXFWLRQ#PDWHULDOV

•###7R#GHWHUPLQH#LI#WKH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#
FRYHULQJ#FRQVWUXFWLRQ#PDWHULDOV#RSHUDWHV#LQ#DQ#
HFRQRPLF#DQG#HIILFLHQW#PDQQHU1

;1;;1;;1;;1; 7R#REWDLQ#D#EHWWHU#XQGHUVWDQGLQJ#RI#SROLFLHV#DQG#V\VWHPV#ZH#
UHYLHZHG#GHSDUWPHQWDO#DQG#JRYHUQPHQWDO#SROLFLHV#DQG#V\VWHPV1#:H#
FRPSDUHG#WKHVH#WR#GHSDUWPHQWDO#DFWLYLWLHV#WR#VHH#LI#SUDFWLFH#PDWFKHG#
SROLF\1

;1<;1<;1<;1< :H#LQWHUYLHZHG#VHQLRU#'27#VWDII#LQ#)UHGHULFWRQ/#,QWHUQDO#$XGLW#
VWDII#DQG#RWKHU#KHDG#RIILFH#VWDII#LQYROYHG#ZLWK#SXUFKDVLQJ#DQG#LQYHQWRU\1#
:H#UHYLHZHG#,QWHUQDO#$XGLW#WHVWLQJ#DQG#LWV#UHVXOWV1#:H#YLVLWHG#WKUHH#RI#
HLJKW#GLVWULFW#'27#RIILFHV#DQG#VSRNH#ZLWK#SHUVRQQHO/#LQFOXGLQJ#WKH#
GLVWULFW#HQJLQHHUV/#WR#REWDLQ#D#GLVWULFW#SHUVSHFWLYH1

;143;143;143;143 :H#SHUIRUPHG#D#QXPEHU#RI#DXGLW#SURFHGXUHV#LQFOXGLQJ=#
FDOFXODWLQJ#LQYHQWRU\#WXUQRYHU/#UHYLHZLQJ#FRQWUROV#RYHU#LQYHQWRU\/#
YHULI\LQJ#SULFHV#SDLG#WR#FRQWUDFWHG#SULFLQJ#DQG#YDULRXV#FDOFXODWLRQV#DQG#
FRPSDULVRQV#DV#ZH#WKRXJKW#QHFHVVDU\1

;144;144;144;144 7R#JDLQ#NQRZOHGJH#RI#KRZ#RWKHUV#ZHUH#KDQGOLQJ#WKH#VHOHFWLRQ#RI#
HQJLQHHULQJ#FRQVXOWDQWV/#ZH#FRQWDFWHG#VHYHUDO#SURYLQFHV#DQG#LQWHUYLHZHG#
VWDII#LQYROYHG#LQ#WKLV#IXQFWLRQ1#:H#GLVFXVVHG#WKH#SURFHVV+HV,#HDFK#XVHG/#
DQG#DQ\#SUREOHPV#HQFRXQWHUHG/#LQ#WKHLU#VHOHFWLRQ#RI#FRQVXOWDQWV1#:H#DOVR#
UHYLHZHG#WKHLU#SROLFLHV#DQG#SUDFWLFHV1#7KHVH#SURYLQFHV#ZHUH#%ULWLVK#
&ROXPELD/#$OEHUWD/#2QWDULR#DQG#1RYD#6FRWLD1

;145;145;145;145 :H#SUHSDUHG#DXGLW#FULWHULD#DV#D#PHDQV#RI#IRFXVVLQJ#DXGLW#
DWWHQWLRQ#RQ#DUHDV#ZKHUH#ZH#EHOLHYHG#WKHUH#ZDV#D#OLNHOLKRRG#RI#
SURGXFWLYH#DQG#YDOXDEOH#DXGLW#FRPPHQWV1#7KH#FULWHULD#DUH#DQ#H[WHQVLRQ#RI#
WKH#DXGLW#REMHFWLYH#DQG#DUH#GHVLJQHG#WR#IDFLOLWDWH#DQ#RYHUDOO#FRQFOXVLRQ#RQ#
ZKHWKHU#DQ#DXGLW#REMHFWLYH#KDV#EHHQ#DFKLHYHG1#7KH#FULWHULD#ZHUH#VKDUHG#
ZLWK#WKH#'HSDUWPHQW#SULRU#WR#WKH#FRPPHQFHPHQW#RI#WKH#DXGLW#ZLWK#WKH#
LQWHQWLRQ#RI#UHDFKLQJ#DJUHHPHQW#RQ#WKH#LPSRUWDQFH#RI#WKH#DUHDV#FKRVHQ#
IRU#DXGLW1#,Q#WKLV#FKDSWHU#ZH#FRPPHQW#RQO\#RQ#WKRVH#LVVXHV#WKDW#ZH#IRXQG#
487 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
WR#EH#VLJQLILFDQW/#HLWKHU#IURP#D#SRVLWLYH#RU#QHJDWLYH#SHUVSHFWLYH1#2XU#
RULJLQDO#DXGLW#SODQ#GLG#QRW#LQFOXGH#DQ#H[DPLQDWLRQ#RI#´HQG#UHVXOW#
VSHFLILFDWLRQVµ+(56,/#DQG#DV#D#UHVXOW#QR#DXGLW#FULWHULD#KDG#EHHQ#SUHSDUHG#
IRU#WKLV#DUHD1#:RUN#ZDV#FRQGXFWHG#LQ#(56#DV#D#UHVXOW#RI#GHFLVLRQV#ZH#
PDGH#IROORZLQJ#SUHOLPLQDU\#ILQGLQJV#LQ#WKH#DXGLW#RI#URDG#PDWHULDOV1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI

3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#
FRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHV

;146;146;146;146 7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#7KH#'HSDUWPHQW#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#UDWLQJ#
V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#V\VWHP#IRU#PHDVXULQJ#WKH#SDVW#SHUIRUPDQFH#RI#HQJLQHHULQJ#FRQVXOWDQWV1#
,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH/#WRJHWKHU#ZLWK#LQIRUPDWLRQ#RQ#WKH#
TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQWV/#ZLOO#LPSURYH#WKH#'HSDUWPHQW·V#DELOLW\#
WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#WR#VHOHFW#WKH#EHVW0TXDOLILHG#FRQVXOWDQW1#

;147;147;147;147 7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#
LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1#

;148;148;148;148 7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#7KH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#ZKHQ#
SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1SXUFKDVLQJ#HQJLQHHULQJ#VHUYLFHV1

5RDG#FRQVWUXFWLRQ#PDWHULDOV5RDG#FRQVWUXFWLRQ#PDWHULDOV5RDG#FRQVWUXFWLRQ#PDWHULDOV5RDG#FRQVWUXFWLRQ#PDWHULDOV ;149;149;149;149 :H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#:H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#:H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#:H#IRXQG#WKDW#FRQWUROV#ZHUH#RSHUDWLQJ#HIIHFWLYHO\#WR#HQVXUH#WKDW#
VXSSOLHVXSSOLHVXSSOLHVXSSOLHU#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#U#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#U#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#U#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#DPRXQWV1#:H#DOVR#IRXQG#WKDW#
FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#FRQWUROV#ZHUH#LQ#SODFH#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#
DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#DSSURSULDWH#VXSSOLHUV1#:H#FRQFOXGHG#WKDW#'27#KDV#D#SURFHVV#LQ#SODFH#
ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#ZKLFK#VKRXOG#HQVXUH#WKDW#PDWHULDOV#PHHW#WKH#UHTXLUHG#SURGXFW#
VSHFLILFDWLRQV1VSHFLILFDWLRQV1VSHFLILFDWLRQV1VSHFLILFDWLRQV1

;14:;14:;14:;14: 5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#5RDG#FRQVWUXFWLRQ#PDWHULDOV#WKDW#WKH#'HSDUWPHQW#XVHG#WR#
SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#SXUFKDVH#GLUHFW#IURP#VXSSOLHUV#DUH#QRZ#SXUFKDVHG#IURP#FRQWUDFWRUV1#,W#
ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1ZRXOG#EH#DSSURSULDWH#WR#UHYLHZ#LI#WKLV#FKDQJH#LV#VDYLQJ#PRQH\1

;14;;14;;14;;14; 7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#7KH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#
0DLQWHQDQFH#00DLQWHQDQFH#00DLQWHQDQFH#00DLQWHQDQFH#0DQDJHPHQW#6\VWHP1DQDJHPHQW#6\VWHP1DQDJHPHQW#6\VWHP1DQDJHPHQW#6\VWHP1

$VVXULQJ#URDG#FRQVWUXFWLRQ#$VVXULQJ#URDG#FRQVWUXFWLRQ#$VVXULQJ#URDG#FRQVWUXFWLRQ#$VVXULQJ#URDG#FRQVWUXFWLRQ#
TXDOLW\TXDOLW\TXDOLW\TXDOLW\####

;14<;14<;14<;14< (QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#(QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#(QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#(QG#5HVXOWV#6SHFLILFDWLRQV#+(56,#RIIHUV#WKH#'HSDUWPHQW#WKH#
RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#RSSRUWXQLW\#IRU#JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#
KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1KDYLQJ#RQJRLQJ#UHVSRQVLELOLW\#UHVLGH#ZLWK#WKH#FRQWUDFWRU1

;153;153;153;153 7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#KDV#RQO\#LPSOHPHQWHG#(56#IRU#DVSKDOW#SDYLQJ#
DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1DQG#RQO\#68(#RI#VXFK#FRQWUDFWV#DUH#FRYHUHG1

;154;154;154;154 7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#7KH#'HSDUWPHQW#VKRXOG#H[WHQG#(56#WR#DOO#DVSKDOW#SDYLQJ#
FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#FRQWUDFWV#DQG#RWKHU#DVSHFWV#RI#URDG#FRQVWUXFWLRQ/#ZKHQ#LW#LV#EHQHILFLDO#WR#
GR#VR1GR#VR1GR#VR1GR#VR1

3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#3XUFKDVLQJ#HQJLQHHULQJ#
FRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHVFRQVXOWLQJ#VHUYLFHV

;155;155;155;155 2XU#REMHFWLYH#IRU#WKLV#FRPSRQHQW#RI#WKH#DXGLW#ZDV=#

7R#GHWHUPLQH#LI#WKH#'HSDUWPHQW#FDQ#UHGXFH#FRVWV#ZKLOH#
PDLQWDLQLQJ#TXDOLW\#E\#DGRSWLQJ#D#PRUH#FRPSHWLWLYH#SURFHVV#
IRU#WKH#FRQWUDFWLQJ#RI#HQJLQHHULQJ#VHUYLFHV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 488



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
7KH#LPSRUWDQFH#RI#7KH#LPSRUWDQFH#RI#7KH#LPSRUWDQFH#RI#7KH#LPSRUWDQFH#RI#
TXDOLILFDWLRQVTXDOLILFDWLRQVTXDOLILFDWLRQVTXDOLILFDWLRQV

;156;156;156;156 2XU#ILUVW#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#GHWHUPLQH#ZKLFK#VXSSOLHUV#KDYH#WKH#
QHFHVVDU\#TXDOLILFDWLRQV/#LQFOXGLQJ#WHFKQLFDO/#ILQDQFLDO#DQG#
PDQDJHULDO#FRPSHWHQFH/#WR#GLVFKDUJH#D#FRQWUDFW1

;157;157;157;157 'HSDUWPHQWDO#EUDQFKHV#WKDW#H[WHQVLYHO\#XVH#FRQVXOWDQWV#NHHS#
FXUUHQW#LQIRUPDWLRQ#RQ#FRQVXOWDQWV#RQ#ILOH1#7KLV#LQIRUPDWLRQ#LQFOXGHV#D#
FRPSDQ\#SURILOH/#DQG#NH\#SHUVRQQHO#UHVXPHV1#7KLV#LQIRUPDWLRQ#GHVFULEHV#
WKH#H[SHULHQFH/#EDFNJURXQG/#VSHFLDOW\#DQG#FDSDELOLW\#RI#WKH#LQGLYLGXDOV#
DQG#WKH#ILUP1#7KH#LQIRUPDWLRQ#LV#XSGDWHG#RQ#DQ#RQ0JRLQJ#EDVLV1

;158;158;158;158 7KH#'HSDUWPHQW#KDV#UHFHQWO\#GHYHORSHG#D#UDWLQJ#IRUP#DQG#D#
UDWLQJ#SURFHVV#IRU#PHDVXULQJ#WKH#SHUIRUPDQFH#RI#FRQVXOWDQWV1#
'HYHORSPHQW#VWDUWHG#DERXW#WKUHH#\HDUV#DJR#ZLWK#WKH#ILUVW#XVDJH#RI#WKH#
QHZ#SURFHVV#DQG#IRUPV#EHJLQQLQJ#LQ#4<<;0<<1#7KH#LPSDFW#RI#WKH#QHZ#
SURFHVV#LV#MXVW#EHJLQQLQJ#WR#EH#IHOW1#7KH#'HSDUWPHQW#QRWHG#WKDW#FKDQJHV#
WR#WKH#SURFHVV#DUH#VWLOO#HQYLVDJHG1#,QIRUPDWLRQ#JDWKHUHG#RQ#WKH#UDWLQJ#
IRUPV/#WRJHWKHU#ZLWK#WKH#H[LVWLQJ#TXDOLILFDWLRQV#RI#WKH#FRQVXOWDQW/#ZLOO#
JLYH#WKH#'HSDUWPHQW#WKH#DELOLW\#WR#KLUH#WKH#EHVW0TXDOLILHG#FRQVXOWDQWV1#:H#
VWURQJO\#VXSSRUW#WKH#PRYHV#RI#'27#WR#LQFOXGH#SDVW#SHUIRUPDQFH#DV#D#
IDFWRU#LQ#LWV#FRQVXOWDQW0VHOHFWLRQ#SURFHVV1

;159;159;159;159 7KH#LQIRUPDWLRQ#LV#GH0FHQWUDOL]HG#DQG#VWRUHG#PDQXDOO\1#6HYHUDO#
EUDQFKHV#RI#WKH#'HSDUWPHQW#DUH#UHVSRQVLEOH#IRU#HVWDEOLVKLQJ#WKHLU#RZQ#
HQJLQHHULQJ#FRQVXOWDQW#SHUIRUPDQFH#PHDVXUHPHQW#SURFHVV#DQG#IRU#
GHWHUPLQLQJ#ZKDW#LQIRUPDWLRQ#LV#UHTXLUHG#WR#PHDVXUH#SHUIRUPDQFH1#
'H0FHQWUDOL]DWLRQ#RI#WKH#SURFHVV#DQG#RI#WKH#LQIRUPDWLRQ#EHLQJ#JDWKHUHG/#
PD\#LQFUHDVH#WKH#ULVN#RI#WKH#V\VWHP#EHFRPLQJ#LQFRQVLVWHQW#EHWZHHQ#
EUDQFKHV1#7KH#UHVXOW#PLJKW#EH#WKDW#WKH#VDPH#FRQVXOWLQJ#ILUP#LV#UDWHG#
GLIIHUHQWO\#E\#HDFK#EUDQFK1#2WKHU#&DQDGLDQ#MXULVGLFWLRQV#ZH#FRQWDFWHG#
XVH#FRPSXWHUL]HG#V\VWHPV#WR#UHFRUG#DQG#WUDFN#WKLV#LQIRUPDWLRQ1

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

;15:;15:;15:;15: %HFDXVH#D#SHUIRUPDQFH#EDVHG#V\VWHP#KDV#EHHQ#GHYHORSHG#DQG#
EHFDXVH#D#FRPPRQ#FRQVXOWDQW#HYDOXDWLRQ#GRFXPHQW#KDV#EHHQ#GHYHORSHG#
ZH#FRQFOXGH#WKDW#WKLV#FULWHULRQ#KDV#EHHQ#PHW1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;15;;15;;15;;15; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#GHYHORS#WKH#
SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#DQG#IRUPDOO\#XVH#LWV#UHVXOWV#LQ#PDNLQJ#
WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1WKH#GHFLVLRQ#DV#WR#ZKLFK#HQJLQHHULQJ#FRQVXOWDQWV#WR#KLUH1

;15<;15<;15<;15< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#WKH#SHUIRUPDQFH#
PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#PHDVXUHPHQW#V\VWHP#UHPDLQV#FRQVLVWHQW#EHWZHHQ#EUDQFKHV1#

;163;163;163;163 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#WKH#XVH#RI#D#
FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#FRPSXWHU0EDVHG#V\VWHP#IRU#UHFRUGLQJ/#VDYLQJ#DQG#FRPSDULQJ#WKH#
TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1TXDOLILFDWLRQV/#LQFOXGLQJ#SDVW#SHUIRUPDQFH/#RI#HQJLQHHULQJ#FRQVXOWDQWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;164;164;164;164 7KH#'HSDUWPHQW#LQGLFDWHG#WKDW#D#FRPPRQ#HYDOXDWLRQ#GRFXPHQW#
KDV#EHHQ#GHYHORSHG1#7KH\#DOVR#LQGLFDWHG#WKDW#DOWKRXJK#PHDVXUHPHQW#
489 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
UHVXOWV#FRXOG#GLIIHU#EHWZHHQ#EUDQFKHV/#WKH#SHUIRUPDQFH#PHDVXUHPHQW#
V\VWHP#LV#VLPLODU#LQ#WKH#EUDQFKHV1#)ROORZLQJ#D#EXVLQHVV#FDVH#DQDO\VLV/#WKH#
GHSDUWPHQW#ZLOO#FRQVLGHU#D#FRPSXWHU0EDVHG#V\VWHP/#DOWKRXJK#WKH\#
FRQFHGHG#WKDW#LW#LV#QRW#D#SULRULW\#DW#SUHVHQW1#

&RPSHWLWLRQ#E\#DOO#ILUPV&RPSHWLWLRQ#E\#DOO#ILUPV&RPSHWLWLRQ#E\#DOO#ILUPV&RPSHWLWLRQ#E\#DOO#ILUPV ;165;165;165;165 2XU#VHFRQG#DXGLW#FULWHULRQ#ZDV=

:KHUH#LW#LV#FRVW#HIIHFWLYH#WR#GR#VR/#DOO#TXDOLILHG#ILUPV#VKRXOG#
KDYH#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV1

;166;166;166;166 :KHQ#FRQVXOWLQJ#ZRUN#EHFRPHV#DYDLODEOH/#GHSDUWPHQWDO#VWDII#
FKRRVH#D#FRQVXOWDQW#XVLQJ#WKH#IROORZLQJ#FRQVLGHUDWLRQV=

• WKH#VNLOOV#UHTXLUHG#IRU#WKH#MRE>
• FRQVXOWDQWV#DYDLODEOH>
• GHSDUWPHQWDO#VWDII·V#NQRZOHGJH#RI#D#FRQVXOWDQW·V#VWDII#TXDOLILFDWLRQV>
• DYDLODELOLW\#RI#WKH#FRQVXOWDQW·V#VWDII#UHTXLUHG#IRU#WKH#SURMHFW#+RQO\#

FRQVLGHULQJ#'27#SURMHFWV#WKH#FRQVXOWDQW#PLJKW#EH#LQYROYHG#LQ,>#DQG
• SDVW#ZRUN#SHUIRUPDQFH#RI#WKH#FRQVXOWDQW1

;167;167;167;167 $#OHWWHU#LV#WKHQ#VHQW#WR#WKH#FRQVXOWDQW#FKRVHQ#GHVFULELQJ#WKH#
QDWXUH#RI#WKH#ZRUN/#WKH#GDWH#WKH#ZRUN#KDV#WR#EH#FRPSOHWHG#DQG#RWKHU#
JHQHUDO#LQVWUXFWLRQV1#'27#DVNV#IRU#D#SURSRVDO#IURP#WKH#FRQVXOWDQW#E\#D#
VSHFLILF#GDWH#FRQILUPLQJ#WKHLU#LQWHUHVW#LQ#WKH#ZRUN#DQG#QDPLQJ#VWDII#ZKR#
ZLOO#ZRUN#RQ#WKH#SURMHFW#DQG#VWDWLQJ#WKHLU#TXDOLILFDWLRQV1#$#FRVW#HVWLPDWH#
IRU#WKH#SURMHFW#DQG#DJUHHPHQW#ZLWK#WKH#WLPLQJ#UHTXLUHPHQWV#LV#UHTXLUHG1

;168;168;168;168 :KHQ#WKH#'HSDUWPHQW#UHFHLYHV#DQ#DSSURSULDWHO\#SUHSDUHG#
UHVSRQVH#IURP#WKH#FRQVXOWDQW#LW#FRPSDUHV#WKH#FRQVXOWDQW·V#FRVW#HVWLPDWH#
ZLWK#WKH#'HSDUWPHQW·V#RZQ#FRVW#HVWLPDWH1#7KH#'HSDUWPHQW·V#HVWLPDWH#LV#
FDOFXODWHG#E\#UHYLHZLQJ#LWV#SDVW#FRVW#H[SHULHQFHV#ZLWK#VLPLODU#ZRUN#
FRQWUDFWV1#,I#WKH#'HSDUWPHQW#EHOLHYHV#WKH#ILUP·V#HVWLPDWH#LV#UHDVRQDEOH#
DQG#RWKHU#DUUDQJHPHQWV#DUH#VDWLVIDFWRU\/#WKH#FRQVXOWDQW#LV#KLUHG#DQG#ZRUN#
EHJLQV1#,I#WKHUH#LV#D#VLJQLILFDQW#GLIIHUHQFH#LQ#FRVW#HVWLPDWHV/#WKH#WZR#
SDUWLHV#QHJRWLDWH#WR#ILQG#D#PXWXDOO\#DFFHSWDEOH#SULFH1#,I#QR#VROXWLRQ#LV#
IRXQG/#WKH#'HSDUWPHQW#ZLOO#ORRN#IRU#DQRWKHU#FRQVXOWDQW#WR#GR#WKH#ZRUN#
DQG#WKH#SURFHVV#VWDUWV#RYHU#DJDLQ1

;169;169;169;169 7R#UHYLHZ#WKH#SURFHVV#ZH#REWDLQHG#IRXU#FRQVXOWLQJ#FRQWUDFW#ILOHV1#
:H#UHYLHZHG#ILOHV#LQ#WKH#6WUXFWXUHV#%UDQFK#DQG#WKH#'HVLJQ#%UDQFK/#ERWK#
PDMRU#XVHUV#RI#FRQVXOWDQWV#LQ#WKH#'HSDUWPHQW1#2XU#ILQGLQJV#ZHUH#DV#
IROORZV=

• 2YHUDOO#ZH#EHOLHYH#WKH#KLULQJ#SURFHVV#RSHUDWHV#DV#GHVFULEHG#DERYH1

• )LOHV#GLG#QRW#GRFXPHQW#ZKHWKHU#WKH#'HSDUWPHQW#GHWHUPLQHG#WKH#
DYDLODELOLW\#RI#DOO#FRQVXOWDQWV#TXDOLILHG#WR#GR#SURMHFW#ZRUN#+VWDII#KDG#
QRWHG#WKDW#GHWHUPLQLQJ#WKH#DYDLODELOLW\#RI#DOO#TXDOLILHG#FRQVXOWDQWV#
ZDV#QRW#QRUPDOO\#GRQH,1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 48:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
• 2QO\#RQH#FRQVXOWDQW#ZDV#DVNHG#WR#VXEPLW#D#SURSRVDO#IRU#HDFK
SURMHFW#²#WKH#ILOHV#GR#QRW#GRFXPHQW#ZK\#RQO\#WKDW#SDUWLFXODU#
FRQVXOWDQW#ZDV#FKRVHQ1#1R#LQIRUPDWLRQ#RQ#ILOH#LQGLFDWHG#WKDW#WKLV#ZDV#
WKH#RQO\#TXDOLILHG#FRQVXOWDQW#RU#WKDW#LW#ZDV#WKH#EHVW#TXDOLILHG#RI#WKRVH#
DYDLODEOH#DW#WKH#WLPH1

• ,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH#RI#WKH#FRQVXOWDQWV#ZDV#SUHVHQW#DQG#
FRQVLGHUHG#IRU#FRQWUDFWV#JLYHQ#E\#WKH#6WUXFWXUHV#%UDQFK1

• ,QIRUPDWLRQ#RQ#SDVW#SHUIRUPDQFH#ZDV#QRW#SDUW#RI#WKH#SURFHVV#LQ#
4<<<05333#IRU#WKH#'HVLJQ#%UDQFK#DQG#WKHUHIRUH#QRW#RQ#ILOH#+WKH#
'HSDUWPHQW#LQGLFDWHV#WKLV#LQIRUPDWLRQ#ZLOO#EH#LQ#SODFH#LQ#WKH#QHDU#
IXWXUH,1

• /HWWHUV#UHTXHVWLQJ#WKH#SURSRVDOV/#UHSO\LQJ#WR#WKH#UHTXHVWV#DQG#
DFFHSWLQJ#WKH#FRQVXOWDQW·V#SURSRVDO#ZHUH#RQ#ILOH1

• 7KHUH#ZDV#QR#FRPSHWLWLYH#ELGGLQJ#RQ#WKHVH#SURMHFWV/#EXW#WKH#
'HSDUWPHQW#GLG#UHTXLUH#IURP#WKH#FRQVXOWDQW#D#FRVW#HVWLPDWH#RI#WKH#
ZRUN#WR#EH#GRQH1

• 7ZR#FRVW#HVWLPDWHV#ZHUH#DFFHSWHG#DV#LV1

• 2QH#FRVW#HVWLPDWH#ZDV#LQLWLDOO\#WRR#KLJK#DQG#WKH#FRQVXOWDQW#ZDV#
UHTXLUHG#WR#UHGXFH#LWV#ELG1

• 7KH#UHYLHZ#RI#RQH#FRVW#HVWLPDWH#E\#'27#LQGLFDWHG#WKDW#WKH#FRVW#
VHHPHG#KLJK#EXW#WKH#HYHQWXDO#SULFH#IRU#WKH#ZRUN#UHPDLQHG#
XQFKDQJHG1

• 3URSRVDOV#KDG#FRVW#HVWLPDWHV#UDQJLQJ#IURP#'73/333#WR#'443/333#SOXV#
+671

;16:;16:;16:;16: ,Q#UHYLHZLQJ#RXU#ILQGLQJV/#ZH#KDYH#D#QXPEHU#RI#FRQFHUQV#ZLWK#
WKH#FXUUHQW#KLULQJ#SURFHVV1#)RU#LQVWDQFH/#KRZ#FDQ#GHSDUWPHQWDO#VWDII#EH#
DZDUH#RI#WKH#DYDLODELOLW\#RI#WKH#YDULRXV#FRQVXOWLQJ#ILUPV#ZKR#DUH#FDSDEOH#
RI#SHUIRUPLQJ#WKH#ZRUN"#:RXOG#LW#QRW#EH#PRUH#HIIHFWLYH#WR#OHW#WKH#
FRQVXOWLQJ#ILUPV#GHFLGH#WKHPVHOYHV#ZKHWKHU#RU#QRW#WKH\#DUH#DYDLODEOH"#
+RZ#FDQ#WKH#GHSDUWPHQW#HQVXUH#WKDW#DOO#FRQVXOWDQWV#DUH#EHLQJ#WUHDWHG#
IDLUO\"

;16;;16;;16;;16; :H#EHOLHYH#WKH#SURFHVV#VKRXOG#EH#RSHQHG#XS#WR#SHUPLW#DOO#
LQWHUHVWHG#DQG#TXDOLILHG#ILUPV#WR#H[SUHVV#DQ#LQWHUHVW#LQ#WKH#ZRUN#EHLQJ#
FRQWUDFWHG1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

;16<;16<;16<;16< 7KH#'HSDUWPHQW#GRHV#QRW#QRWLI\#DOO#FRQVXOWLQJ#ILUPV#ZKHQ#WKHUH#
LV#DQ#RSSRUWXQLW\#WR#FRPSHWH#IRU#JRYHUQPHQW#FRQWUDFWV#VR#WKLV#FULWHULRQ#LV#
QRW#PHW1#
48; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ ;173;173;173;173 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SXEOLFO\#DGYHUWLVH#HDFK#
HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#HQJLQHHULQJ#FRQVXOWLQJ#SURMHFW#VR#WKDW#DOO#FRQVXOWLQJ#ILUPV#KDYH#WKH#
RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1RSSRUWXQLW\#WR#H[SUHVV#WKHLU#LQWHUHVW#LQ#WKH#DYDLODEOH#ZRUN1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;174;174;174;174 *LYHQ#WKH#3URYLQFH·V#VL]H#DQG#WKH#GRPLQDQFH#RI#WKH#
'HSDUWPHQW·V#UHTXLUHPHQWV#IRU#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV/#
LQIRUPDWLRQ#LV#UHDGLO\#DYDLODEOH#WR#WKH#'HSDUWPHQW#RQ#WKH#DYDLODELOLW\#DQG#
H[SHUWLVH#RI#WKH#YDULRXV#FRQVXOWLQJ#ILUPV1#3RWHQWLDO#EHQHILWV#RI#SXEOLFO\#
DGYHUWLVLQJ#VKRXOG#EH#EDODQFHG#DJDLQVW#WKH#FRVWV#RI#WKH#SUHSDUDWLRQ#RI#
IRUPDO#SURSRVDOV#E\#WKH#FRQVXOWLQJ#ILUPV#DQG#WKH#DGGLWLRQDO#FRVWV#WR#WKH#
'HSDUWPHQW#RI#DVVHVVLQJ#WKHVH#SURSRVDOV1#7KH#'HSDUWPHQW#ZLOO#FRQVLGHU#
SLORWLQJ#SURMHFWV#LQ#RUGHU#WR#HYDOXDWH#WKH#UHFRPPHQGDWLRQ1

3URFHVV#VKRXOG#EH#FRVW#3URFHVV#VKRXOG#EH#FRVW#3URFHVV#VKRXOG#EH#FRVW#3URFHVV#VKRXOG#EH#FRVW#
HIIHFWLYHHIIHFWLYHHIIHFWLYHHIIHFWLYH

;175;175;175;175 2XU#WKLUG#DXGLW#FULWHULRQ#ZDV=

7KH#PHWKRG#RI#VHOHFWLQJ#FRQVXOWLQJ#HQJLQHHUV#IRU#SURMHFWV#
VKRXOG#EH#FRVW#HIIHFWLYH1

;176;176;176;176 ,Q#WKH#FXUUHQW#'27#FRQVXOWDQW#KLULQJ#SURFHVV/#ZH#IRXQG#WKDW#
WKHUH#LV#QR#FRPSHWLWLRQ#EHWZHHQ#FRQVXOWDQWV#IRU#ZRUN/#DV#RQO\#RQH#
FRQVXOWDQW#LV#DVNHG#WR#VXEPLW#D#SURSRVDO#IRU#HDFK#SURMHFW1#1R#RWKHU#
SURSRVDOV#DUH#REWDLQHG1

;177;177;177;177 :H#EHOLHYH#WKH#'HSDUWPHQW#VKRXOG#FKRRVH#IURP#DOO#LQWHUHVWHG#
DSSOLFDQWV#DQG#UHTXLUH#SURSRVDOV#IURP#VHYHUDO#RI#WKH#EHVW0TXDOLILHG#
FDQGLGDWHV#LQ#RUGHU#WR#DOORZ#FRPSHWLWLRQ1#'RFXPHQWDWLRQ#RI#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#XVHG#WR#GHWHUPLQH#ZKLFK#ILUPV#ZRXOG#EH#DVNHG#
WR#VXEPLW#D#SURSRVDO#VKRXOG#EH#FRPSOHWH#DQG#FOHDUO\#GHIHQG#DQ\#
GHFLVLRQV#PDGH1#

;178;178;178;178 8QGHU#'27·V#FXUUHQW#PHWKRGRORJ\/#WKH#'HSDUWPHQW#FDUULHV#RXW#
D#UHDVRQDEOHQHVV#WHVW#RQ#WKH#FRQVXOWDQW·V#FRVW#HVWLPDWH#WR#HQVXUH#WKDW#WKH#
HVWLPDWH#LV#QRW#H[FHVVLYH1#+RZHYHU#WKLV#LV#QRW#WKH#VDPH#DV#UHTXHVWLQJ#
FRPSHWLWLYH#TXRWHV#IURP#VHYHUDO#ILUPV1#1RUPDOO\#JRYHUQPHQWV#UHTXHVW#
ELGV#IURP#VHYHUDO#VXSSOLHUV#ZKHQ#EX\LQJ#JRRGV#RU#VHUYLFHV1#7KLV#LV#GRQH#
WR#HQFRXUDJH#FRPSHWLWLRQ#DQG#WR#HQVXUH#WKHUH#LV#WUDQVSDUHQF\#LQ#WKH#
SURFHVV1

;179;179;179;179 :H#KDYH#FRQFHUQV#ZLWK#WKH#FXUUHQW#SURFHVV1#,I#WKH#'HSDUWPHQW#
RQO\#DVNV#RQH#ILUP#WR#GR#WKH#ZRUN#KRZ#FDQ#WKH#'HSDUWPHQW#EHQHILW#IURP#
DQG#VXSSRUW#LQQRYDWLRQ"#,V#WKH#3URYLQFH#JHWWLQJ#WKH#EHVW#FRVW#ZKHQ#WKH#
FRPSDULVRQ#LV#RQO\#EHWZHHQ#WKH#FRQVXOWDQW·V#FRVW#HVWLPDWH#DQG#WKH#
'HSDUWPHQW·V"#&RXOG#WKHUH#EH#DQRWKHU#ILUP#WKDW#FRXOG#GR#WKH#MRE#IRU#D#
OHVVHU#DPRXQW#LI#JLYHQ#DQ#RSSRUWXQLW\#WR#TXRWH"#&RXOG#DQRWKHU#ILUP#GR#D#
EHWWHU#MRE#IRU#WKH#VDPH#FRVW"#$QG#KRZ#FDQ#WKH#'HSDUWPHQW#GHPRQVWUDWH#
WUDQVSDUHQF\#ZKHQ#WKHUH#LV#VR#PXFK#GLVFUHWLRQ#LQ#WKH#FXUUHQW#GHFLVLRQ0
PDNLQJ#SURFHVV"

;17:;17:;17:;17: 6RPH#GHSDUWPHQWDO#VWDII#H[SUHVVHG#FRQFHUQV#UHJDUGLQJ#SULFH#
FRPSHWLWLRQ#IRU#GHVLJQ#FRQWUDFWV1#7KH\#ZHUH#FRQFHUQHG#WKDW#GHVLJQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 48<



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
ZRUN/#LI#OHIW#WR#WKH#ORZHVW#ELG/#PD\#VXIIHU#IURP#D#ODFN#RI#LQQRYDWLRQ1#
7KDW#LV/#LI#FRVW#EHFRPHV#WRR#PXFK#RI#DQ#LVVXH#WKHQ#WKH#'HSDUWPHQW#ZLOO#
RQO\#JHW#WKH#EDVLF#GHVLJQ#WKDW#ZLOO#ZRUN#IRU#WKH#SDUWLFXODU#MRE#LQ#
TXHVWLRQ1

;17;;17;;17;;17; +RZHYHU/#ZH#EHOLHYH#WKDW/#VLQFH#FRVW#LV#RQO\#RQH#RI#WKH#IDFWRUV#LQ#
WKH#KLULQJ#GHFLVLRQ/#WKH#'HSDUWPHQW#FDQ#VWLOO#KDYH#D#SURFHVV#WKDW#
HQFRXUDJHV#LQQRYDWLRQ#ZKLOH#DOORZLQJ#FRVW#FRPSHWLWLRQ1#)RU#H[DPSOH#LQ#
2QWDULR·V#VHOHFWLRQ#SURFHVV/#FRVW#LV#LQFOXGHG#LQ#HDFK#SURSRVDO1#'HWDLOHG#
SURSRVDOV#DUH#UDWHG#DJDLQVW#HDFK#RWKHU#WHFKQLFDOO\#DQG#WKHQ#D#UDWLR#RI#
WHFKQLFDO#UDWLQJ#WR#FRVW#LV#GRQH#ZLWK#WKH#ZLQQHU#KDYLQJ#WKH#EHVW#UDWLR1#

;17<;17<;17<;17< $QRWKHU#RSWLRQ#ZRXOG#EH#IRU#WKH#'HSDUWPHQW#WR#GR#DV#1RYD#
6FRWLD#GRHV1#1RYD#6FRWLD#XVHV#WKH#WZR0HQYHORSH#V\VWHP1#,Q#WKLV#SURFHVV#
WKH#ELGV#FRPH#LQ#IURP#FRQVXOWDQWV#LQ#WZR#HQYHORSHV/#RQH#FRQWDLQLQJ#WKH#
TXDOLWDWLYH#DVSHFWV#RI#WKH#ELG#DQG#WKH#RWKHU#WKH#FRVW#TXRWH1#7KH#
'HSDUWPHQW#HYDOXDWHV#WKH#TXDOLWDWLYH#DVSHFWV#RI#WKH#ELGV#DQG#WKHQ#RSHQV#
WKH#FRVW#HQYHORSH#DQG#DVVLJQV#D#UDWLQJ#WR#WKH#SULFH1#7KH#GHFLVLRQ#LV#
KHDYLO\#ZHLJKWHG#RQ#WKH#ILUVW#HQYHORSH#FRQWHQWV1#8VXDOO\#<3#SRLQWV#DUH#
DZDUGHG#IRU#LW#DQG#43#IRU#WKH#SULFH1#+RZHYHU/#1RYD#6FRWLD#GRHV#UHVHUYH#
WKH#ULJKW#WR#UHMHFW#DQ\#SURSRVDO#ZKHUH#WKH#SULFH#LV#GHHPHG#XQUHDVRQDEOH1#

;183;183;183;183 $V#VKRZQ/#ERWK#1RYD#6FRWLD#DQG#2QWDULR#KDYH#VHOHFWLRQ#
SURFHVVHV#ZKHUH#ERWK#TXDOLWDWLYH#DQG#FRVW#IDFWRUV#LPSDFW#WKH#ILQDO#
GHFLVLRQ#DV#WR#ZKR#ZLOO#EH#KLUHG1#6WDII#LQ#WKHVH#SURYLQFHV#QRWHG#WKDW#
VLJQLILFDQW#FRVW0VDYLQJV#ZHUH#DFKLHYHG#E\#LQFOXGLQJ#FRVW#DV#DQ#LPSRUWDQW#
IDFWRU#LQ#WKH#VHOHFWLRQ#SURFHVV1#

;184;184;184;184 :H#EHOLHYH#WKDW#1HZ#%UXQVZLFN#VKRXOG#DGRSW#D#VHOHFWLRQ#SURFHVV#
WKDW#LQFOXGHV#ERWK#TXDOLWDWLYH#DQG#FRVW#IDFWRUV1#8QGRXEWHGO\/#WKHUH#ZRXOG#
EH#VRPH#DGGLWLRQDO#FRVWV#WR#WKH#'HSDUWPHQW#LI#D#PRUH#FRPSHWLWLYH#
SURFHVV#ZHUH#LPSOHPHQWHG1#)RU#H[DPSOH/#WKH#HYDOXDWLRQ#SURFHVV#IRU#
TXDOLILHG#ILUPV#ZRXOG#EH#PRUH#LQYROYHG#DV#FRPSDULVRQV#ZRXOG#KDYH#WR#
EH#PDGH#WR#UDWH#WKH#GLIIHUHQW#SURSRVDOV#DJDLQVW#HDFK#RWKHU1#:KLOH#WKH#
VLWXDWLRQV#LQ#1RYD#6FRWLD/#2QWDULR#DQG#1HZ#%UXQVZLFN#PD\#QRW#EH#
LGHQWLFDO/#ZH#GR#IHHO#WKDW#WKHUH#LV#WKH#SRWHQWLDO#IRU#VDYLQJV#WR#IDU#H[FHHG#
DQ\#LQFUHPHQWDO#FRVWV1#,Q#4<<;0<<#WKH#'HSDUWPHQW#VSHQW#QHDUO\#'43#
PLOOLRQ#LQ#HQJLQHHULQJ#FRQVXOWLQJ#IHHV1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

;185;185;185;185 %HFDXVH#WKH#'HSDUWPHQW#GRHV#QRW#DVN#IRU#FRPSHWLWLYH#SURSRVDOV#
ZKHQ#SXUFKDVLQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV/#ZH#FRQFOXGH#WKDW#WKLV#
FULWHULRQ#KDV#QRW#EHHQ#PHW1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;186;186;186;186 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#DVN#IRU#SURSRVDOV#IURP#
VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1VHYHUDO#TXDOLILHG#FRQVXOWDQWV#IRU#HDFK#HQJLQHHULQJ#FRQWUDFW1

;187;187;187;187 :H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#
FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#FRQVXOWDQWV#WR#UHTXHVW#SURSRVDOV#IURP#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#
493 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#7KH#SURFHVV/#DVVRFLDWHG#HYDOXDWLRQ#FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#
VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1VKRXOG#EH#WUDQVSDUHQW#WR#DOO#FRQVXOWDQWV1

;188;188;188;188 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#UHTXLUH#WKH#FRVW#RI#WKH#
SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#SURMHFW#WR#EH#LQFOXGHG#LQ#WKH#SURSRVDOV#UHFHLYHG#IURP#WKH#FRPSHWLQJ#
FRQVXOWDQWV1FRQVXOWDQWV1FRQVXOWDQWV1FRQVXOWDQWV1

;189;189;189;189 :H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#:H#UHFRPPHQGHG#WKH#SURFHVV#E\#ZKLFK#WKH#'HSDUWPHQW#FKRRVHV#
ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#ZKLFK#FRQVXOWDQW#WR#KLUH#EH#IRUPDOL]HG#DQG#GRFXPHQWHG1#&RVW#VKRXOG#EH#
DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#DQ#LPSRUWDQW#FRPSRQHQW#RI#WKLV1#7KH#PHWKRGRORJ\/#DVVRFLDWHG#HYDOXDWLRQ#
FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1FULWHULD#DQG#UHVXOWV#RI#WKH#SURFHVV#VKRXOG#EH#DYDLODEOH#WR#DOO#FRQVXOWDQWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;18:;18:;18:;18: )XUWKHU#WR#WKH#UHVSRQVH#WR#WKH#ILUVW#UHFRPPHQGDWLRQ/#WKH#
'HSDUWPHQW#LV#SUHSDUHG#WR#FRQVLGHU#SLORWLQJ#WKH#UHTXHVWLQJ#RI#SURSRVDOV#
IRU#HQJLQHHULQJ#FRQWUDFWV1#7KH#FRVW#RI#WKH#SURMHFW#ZRXOG#EH#UHTXLUHG#WR#
EH#LQFOXGHG#LQ#WKH#SURSRVDOV1#,W#LV#DJUHHG#WKDW#WKH#SURFHVV#XVHG#WR#UHTXHVW#
SURSRVDOV#DQG#WR#FKRRVH#FRQVXOWDQWV#ZRXOG#EH#GRFXPHQWHG#DQG#DYDLODEOH#
WR#DOO#FRQVXOWDQWV1

5RDG#FRQVWUXFWLRQ#5RDG#FRQVWUXFWLRQ#5RDG#FRQVWUXFWLRQ#5RDG#FRQVWUXFWLRQ#
PDWHULDOVPDWHULDOVPDWHULDOVPDWHULDOV

;18;;18;;18;;18; 2XU#REMHFWLYH#IRU#WKLV#FRPSRQHQW#RI#WKH#DXGLW#ZDV=

7R#GHWHUPLQH#LI#WKH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#FRYHULQJ#
FRQVWUXFWLRQ#PDWHULDOV#RSHUDWHV#LQ#DQ#HFRQRPLF#DQG#HIILFLHQW#
PDQQHU1111

;18<;18<;18<;18< :H#DUH#SOHDVHG#WR#UHSRUW#WKDW#DV#D#UHVXOW#RI#RXU#DXGLW#ZH#ZHUH#
DEOH#WR#FRQFOXGH#SRVLWLYHO\#RQ#IRXU#RI#RXU#FULWHULD1#7KHVH#IRXU#FULWHULD#
ZHUH=

• &RQWUROV#H[LVW#WR#HQVXUH#WKDW#VXSSOLHU#SULFLQJ#DJUHHV#WR#FRQWUDFWHG#
DPRXQWV1

• 7KHVH#FRQWUROV#DUH#RSHUDWLQJ#HIIHFWLYHO\1

• &RQWUROV#H[LVW#WR#HQVXUH#PDWHULDOV#DUH#RQO\#SXUFKDVHG#IURP#
DSSURSULDWH#VXSSOLHUV#+SUHYHQWLQJ#RYHUSULFHG#SXUFKDVHV,1

• 7KHUH#LV#D#SURFHVV#WR#HQVXUH#PDWHULDOV#PHHW#SURGXFW#VSHFLILFDWLRQV#
+DV#UHTXLUHG#E\#'27,1

;193;193;193;193 )RU#IRXU#RWKHU#FULWHULD/#ZH#QRWHG#VKRUWFRPLQJV1

,PSRUWDQFH#RI#D#FRVW#EHQHILW#,PSRUWDQFH#RI#D#FRVW#EHQHILW#,PSRUWDQFH#RI#D#FRVW#EHQHILW#,PSRUWDQFH#RI#D#FRVW#EHQHILW#
DQDO\VLVDQDO\VLVDQDO\VLVDQDO\VLV

;194;194;194;194 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=

$#FRVW#EHQHILW#DQDO\VLV#VKRXOG#EH#SHUIRUPHG#EHIRUH#D#GHFLVLRQ#
LV#PDGH#WR#FKDQJH#VLJQLILFDQW#GHSDUWPHQWDO#SROLFLHV1

;195;195;195;195 $V#WKH#'HSDUWPHQW#UHFHQWO\#H[WHQGHG#LWV#SROLF\#RI#RXWVRXUFLQJ#
URDG#FRQVWUXFWLRQ#PDWHULDOV/#ZH#GHFLGHG#WR#UHYLHZ#WKLV#GHFLVLRQ1#:H#DOVR#
UHYLHZHG#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#VXSSRUWLQJ#WKLV#FKDQJH#LQ#SROLF\#
WR#VHH#LI#D#FRVW#EHQHILW#DQDO\VLV#ZDV#LQFOXGHG1#
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'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
;196;196;196;196 2XWVRXUFLQJ#PHDQV#VRPH#LWHPV#'27#XVHG#WR#SXUFKDVH#WKURXJK#
WHQGHU#IRU#FRQWUDFWRUV#WR#XVH#RQ#ZRUN#IRU#'27#DUH#QRZ#SXUFKDVHG#
GLUHFWO\#E\#WKH#FRQWUDFWRUV#DQG#LQFOXGHG#LQ#WKH#FRQWUDFW#FRVW1

;197;197;197;197 $#'27#VWHHULQJ#FRPPLWWHH#UHYLHZHG#WKH#H[WHQVLRQ#RI#
RXWVRXUFLQJ#DQG#GHWHUPLQHG#WKH#LQLWLDWLYH#ZRXOG#EH#EHQHILFLDO#WR#'271#
7KH#FRPPLWWHH#FRQVLGHUHG#PDQ\#UHOHYDQW#IDFWRUV#LQ#DUULYLQJ#DW#LWV#
GHFLVLRQ1#+RZHYHU/#ZH#GLG#QRW#ILQG#DQ\#DQDO\VLV#WKDW#ODLG#RXW#WKH#RYHUDOO#
ILQDQFLDO#LPSOLFDWLRQV#RI#WKH#FKDQJH1#1RU#GLG#ZH#ILQG#FRQVLGHUDWLRQ#RI#DQ#
RSWLRQ#VXFK#DV#WKH#'HSDUWPHQW#WHQGHULQJ#LWHPV#EXW#DOORZLQJ#FRQWUDFWRUV#
WR#DFFHVV#WKH#3URYLQFH·V#ORZHU#FRVWV#IRU#WKHLU#ELGV#RQ#SURYLQFLDO#ZRUN1

;198;198;198;198 'HSDUWPHQWDO#VWDII#QRWHG#WKDW#RWKHU#MXULVGLFWLRQV#DOVR#RXWVRXUFH#
VRPH#LWHPV1

;199;199;199;199 :H#EHOLHYH#WKDW#ZKHUH#D#FKDQJH#LQ#SROLF\#PD\#KDYH#VLJQLILFDQW#
ILQDQFLDO#LPSDFW/#D#FRVW0EHQHILW#DQDO\VLV#VKRXOG#EH#XVHG#WR#GHWHUPLQH#LI#
WKH#GHFLVLRQ#LV#H[SHFWHG#WR#EH#EHQHILFLDO#WR#WKH#'HSDUWPHQW1#7KH#ILQDQFLDO#
LPSOLFDWLRQV#RI#FKDQJHV#WRJHWKHU#ZLWK#ORJLFDO#DOWHUQDWLYHV#VKRXOG#EH#VHW#
RXW#DQG#FRPSDUHG#WR#HQVXUH#D#GHSDUWPHQW#FKRRVHV#WKH#EHVW#DOWHUQDWLYH1#

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;19:;19:;19:;19: :KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#:KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#:KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#:KHQ#D#GHSDUWPHQW#GHFLGHV#D#VLJQLILFDQW#FKDQJH#PD\#EH#QHHGHG#
LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#LW#VKRXOG#HQVXUH#WKH#FKDQJH#LV#VXSSRUWHG#E\#D#GHFLVLRQ0PDNLQJ#SURFHVV#
WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1WKDW#LQFOXGHV#D#FRVW#EHQHILW#DQDO\VLV1

;19;;19;;19;;19; ([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#([SHFWHG#EHQHILWV#VKRXOG#EH#LGHQWLILHG#VR#D#GHSDUWPHQW#FDQ#ODWHU#
GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1GHWHUPLQH#LI#WKH\#ZHUH#DFKLHYHG1

;19<;19<;19<;19< :H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#H[SORUH#WKH#DOWHUQDWLYH#RI#
WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#WHQGHULQJ#JRRGV#DQG#DOORZLQJ#FRQWUDFWRUV#WR#XVH#WKH#WHQGHUHG#SULFLQJ#IRU#
SURYLQFLDO#ZRUN1SURYLQFLDO#ZRUN1SURYLQFLDO#ZRUN1SURYLQFLDO#ZRUN1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1:3;1:3;1:3;1:3 $V#VWDWHG#LQ#\RXU#ILQGLQJV/#WKH#'HSDUWPHQW#PDGH#WKLV#GHFLVLRQ#WR#
RXWVRXUFH#VSHFLILF#FRQVWUXFWLRQ#PDWHULDOV#DIWHU#VLJQLILFDQW#H[WHUQDO#DQG#
LQWHUQDO#UHYLHZ1#$OWKRXJK#WKLV#ZDV#QRW#D#IRUPDOL]HG#FRVW#EHQHILW#
DQDO\VLV/#WKH#EHQHILWV#DQG#FRVWV#ERWK#WDQJLEOH#DQG#LQWDQJLEOH#ZHUH#
FRQVLGHUHG#LQ#DUULYLQJ#DW#WKLV#GHFLVLRQ1

;1:4;1:4;1:4;1:4 7KH#'HSDUWPHQW#ZLOO#VWULYH#WRZDUGV#XWLOL]LQJ#D#PRUH#IRUPDOL]HG#
FRVW#EHQHILW#DQDO\VLV#DSSURDFK#WR#GRFXPHQW#WKH#IXWXUH#GHFLVLRQ#PDNLQJ#
SURFHVV#IRU#WKRVH#RI#D#VLJQLILFDQW#ILQDQFLDO#QDWXUH1

;1:5;1:5;1:5;1:5 7KH#'HSDUWPHQW#DJUHHV#WR#H[SORUH#WKLV#DOWHUQDWLYH#ZLWK#6XSSO\#
DQG#6HUYLFHV#VLQFH#LW#ZRXOG#LQYROYH#LVVXHV#FRQFHUQLQJ#WKH#SXEOLF#
SXUFKDVLQJ#SURFHVV#+H1J1#DOORZLQJ#WKH#SULYDWH#VHFWRU#WR#SXUFKDVH#RII#
JRYHUQPHQW0WHQGHUHG#SULFHV#DQG#SRVVLEOH#LVVXHV#ZLWK#VXSSOLHUV,1

(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#(YDOXDWLQJ#WKH#LPSDFW#RI#WKH#
RXWVRXUFLQJ#LQLWLDWLYHRXWVRXUFLQJ#LQLWLDWLYHRXWVRXUFLQJ#LQLWLDWLYHRXWVRXUFLQJ#LQLWLDWLYH

;1:6;1:6;1:6;1:6 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=
495 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
7KH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#VKRXOG#EH#PRQLWRUHG#
SHULRGLFDOO\#WR#HQVXUH#LW#LV#HFRQRPLFDO#DQG#HIILFLHQW#DQG#PHHWV#
WKH#QHHGV#RI#PDQDJHUV#DQG#XVHUV1

;1:7;1:7;1:7;1:7 7KHUH#KDV#EHHQ#OLWWOH#PRQLWRULQJ#RI#UHVXOWV#IURP#WKH#URDG#
PDWHULDOV#RXWVRXUFLQJ#LQLWLDWLYH1#:H#GHWHUPLQHG#WKDW#'27#GLVWULFWV#
FDUULHG#IHZHU#LQYHQWRULHV#WKDQ#EHIRUH#WKH#QHZ#SROLF\#ZDV#SXW#LQ#SODFH1#
:H#DOVR#IRXQG#WKDW#GLVWULFW#'27#VWDII#JHQHUDOO\#OLNH#WKH#QHZ#SROLF\1#

;1:8;1:8;1:8;1:8 +RZHYHU/#WKHUH#KDV#EHHQ#QR#IRUPDO#HYDOXDWLRQ#WR#GHWHUPLQH#LI#
WKH#H[SHFWHG#EHQHILWV#IURP#WKH#FKDQJH#LQ#SROLF\#KDYH#EHHQ#DFKLHYHG1#$#
FRPSDULVRQ#RI#URDG#PDWHULDO#SULFHV#WKH#'HSDUWPHQW#LV#QRZ#SD\LQJ#WR#
FRQWUDFWRUV#DJDLQVW#WKH#WHQGHUHG#SULFHV#ZKLFK#WKH#'HSDUWPHQW#KDV#IRU#LWV#
RZQ#SXUFKDVHV#VKRXOG#EH#SDUW#RI#WKH#HYDOXDWLRQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ ;1:9;1:9;1:9;1:9 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHWHUPLQH#LI#WKH#SROLF\#RI#
SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#SXUFKDVLQJ#JRRGV#LQGLUHFWO\#WKURXJK#FRQWUDFWRUV#UDWKHU#WKDQ#GLUHFWO\#
WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1WKURXJK#VXSSOLHUV#LV#VDYLQJ#PRQH\1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1::;1::;1::;1:: 'HSDUWPHQWDO#VWDII#LQIRUPDOO\#HYDOXDWH#PDWHULDO#FRVW#RSWLRQV#RQ#D#
URXWLQH#EDVLV/#DV#SDUW#RI#WKHLU#GD\#WR#GD\#RSHUDWLRQV1#,I#VXEVWDQWLYH#
HYLGHQFH#RI#PDWHULDO#FRVW#GLVFUHSDQFLHV#DURVH/#WKH#'HSDUWPHQW#ZRXOG#
SHUIRUP#D#PRUH#IRUPDO#UHYLHZ1

,PSRUWDQFH#RI#VWDQGDUGV,PSRUWDQFH#RI#VWDQGDUGV,PSRUWDQFH#RI#VWDQGDUGV,PSRUWDQFH#RI#VWDQGDUGV ;1:;;1:;;1:;;1:; 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=

0DQDJHPHQW#VKRXOG#HVWDEOLVK#D#SROLF\#VHWWLQJ#PLQLPXP#
VWDQGDUGV#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#
LQYHQWRULHV1#,QYHQWRU\#OHYHOV#VKRXOG#EH#FRVW#MXVWLILHG#DQG#
UHODWHG#WR#QHHGV#+DGHTXDWH#LQYHQWRU\#WXUQRYHU#DQG#PLQLPL]HG#
FDUU\LQJ#FRVWV,1

;1:<;1:<;1:<;1:< 7KH#'HSDUWPHQW·V#SROLF\#PDQXDO#IRU#LQYHQWRU\#PDQDJHPHQW#LV#
WLWOHG#3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV1#7KH#SROLF\#
RXWOLQHV#GHSDUWPHQWDO#VWDII#UHVSRQVLELOLWLHV1#6RPH#VWDQGDUGV#IRU#
UHVSRQVLELOLW\#DQG#FRQWURO#RI#URDG#FRQVWUXFWLRQ#DQG#PDLQWHQDQFH#
PDWHULDOV#+PDWHULDOV,#LQYHQWRU\#DUH#GRFXPHQWHG1#+RZHYHU#WKH#PDQXDO#
ZDV#ODVW#XSGDWHG#LQ#4<<5#DQG#GRHV#QRW#UHIOHFW#WKH#'HSDUWPHQW·V#FXUUHQW#
SUDFWLFHV1#

;1;3;1;3;1;3;1;3 7KH#PDQXDO#GRHV#QRW#FRYHU#DOO#DVSHFWV#RI#LQYHQWRU\#PDQDJHPHQW#
IRU#DOO#LQYHQWRULHV1#)RU#H[DPSOH/#WKHUH#DUH#QR#VWDQGDUGV#IRU#PDQDJHPHQW#
RI#PDWHULDOV#LQYHQWRU\1#1RU#LV#WKH#SURFHVV#'27#XVHV#IRU#GHWHUPLQLQJ#
KRZ#PXFK#PDWHULDOV#LQYHQWRU\#WR#RUGHU#GRFXPHQWHG1#7KH#UXOH#RI#WKXPE#
XVHG#IRU#RUGHULQJ#RI#PDWHULDOV#LV#WR#RUGHU#ZKDW#ZDV#XVHG#ODVW#\HDU#
DGMXVWHG#WR#WDNH#DFFRXQW#RI#WKH#VXSHULQWHQGHQW·V#NQRZOHGJH#RI#XSFRPLQJ#
MREV1

;1;4;1;4;1;4;1;4 :H#EHOLHYH#WKH#SROLF\#PDQXDO#VKRXOG#EH#FRPSOHWHG#DQG#EURXJKW#
XS#WR#GDWH1#7KLV#ZLOO#HQVXUH#LW#UHIOHFWV#FXUUHQW#SUDFWLFHV#DQG#FXUUHQW#
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'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
SKLORVRSKLHV#LQ#LQYHQWRU\#PDQDJHPHQW1#,W#VKRXOG#LQFOXGH#DOO#VLJQLILFDQW#
IDFHWV#RI#LQYHQWRU\#PDQDJHPHQW1####7KHVH#VKRXOG/#DW#D#PLQLPXP/#LQFOXGH#
SROLFLHV#DGGUHVVLQJ#SXUFKDVLQJ/#HFRQRPLF#RUGHU#TXDQWLWLHV/#PLQLPXP2#
PD[LPXP#LQYHQWRU\#OHYHOV/#SULFH#EUHDN#SXUFKDVLQJ/#H[SHFWHG#WXUQRYHU/#
DQG#PLQLPL]LQJ#FDUU\LQJ#DQG#RWKHU#FRVWV1

;1;5;1;5;1;5;1;5 7KH#SROLF\#PDQXDO#VWDWHV#WKDW#WKH#LQYHQWRU\#FR0RUGLQDWRU#LV#
UHVSRQVLEOH#WR#HQVXUH#YHKLFOH#SDUWV#VWRFN#OHYHOV#DUH#DGHTXDWH/#UHDVRQDEOH#
DQG#LQ#FRPSOLDQFH#ZLWK#SROLF\1#+RZHYHU/#WKH#LQYHQWRU\#FR0RUGLQDWRU#KDV#
QR#UHVSRQVLELOLW\#IRU#PDWHULDOV#LQYHQWRU\#DQG#KDV#QR#DXWKRULW\#WR#PDNH#
UHFRPPHQGDWLRQV#UHODWLQJ#WR#WKDW#LQYHQWRU\1

;1;6;1;6;1;6;1;6 :H#IRXQG#WKDW#ZKLOH#YHKLFOH#SDUWV#LQYHQWRU\#LV#UHYLHZHG#IRU#
FRPSOLDQFH#ZLWK#SROLF\/#WKLV#ZDV#QRW#WUXH#RI#PDWHULDOV#LQYHQWRU\1#:KLOH#
,QWHUQDO#$XGLW#SHUIRUPV#VRPH#WHVW#FRXQWV#RQ#PDWHULDOV#LQYHQWRU\/#LW#GRHV#
QRW#UHYLHZ#IDFWRUV#UHODWLQJ#WR#LQYHQWRU\#PDQDJHPHQW1#7KH#SROLF\#PDQXDO#
VKRXOG#LQGLFDWH#ZKR#LV#UHVSRQVLEOH#IRU#UHYLHZLQJ#PDWHULDOV#LQYHQWRU\#WR#
HQVXUH#SROLFLHV#DUH#IROORZHG1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;1;7;1;7;1;7;1;7 :H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#:H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#:H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#:H#UHFRPPHQGHG#PDQDJHPHQW#UHYLHZ/#XSGDWH#DQG#FRPPXQLFDWH#
LWV#LWV#LWV#LWV#3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV3XUFKDVH2,QYHQWRU\#&RQWURO2,VVXLQJ#3URFHGXUHV#WR#HQVXUH#WKDW##WR#HQVXUH#WKDW##WR#HQVXUH#WKDW##WR#HQVXUH#WKDW#
VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#VWDQGDUGV#H[LVW#IRU#WKH#SURSHU#PDQDJHPHQW#DQG#FRQWURO#RI#DOO#LQYHQWRULHV1#

;1;8;1;8;1;8;1;8 :H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#:H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#:H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#:H#UHFRPPHQGHG#PDQDJHPHQW#HQVXUH#FRPSOLDQFH#ZLWK#WKH#'27#
LQYHQWRU\#SROLF\1#LQYHQWRU\#SROLF\1#LQYHQWRU\#SROLF\1#LQYHQWRU\#SROLF\1#

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1;9;1;9;1;9;1;9 7KH#'HSDUWPHQW#ZLOO#HQVXUH#LWV#3XUFKDVH2,QYHQWRU\
&RQWURO2,VVXLQJ#3URFHGXUHV#LV#XSGDWHG#DV#UHTXLUHG1#,W#VKRXOG#EH#QRWHG#
WKDW#WKLV#SROLF\#PDQXDO#RU#FRPSLODWLRQ#RI#SURFHGXUHV#ZDV#EDVHG#RQ#WKH#
FXUUHQW#DXWRPDWHG#,QYHQWRU\#6\VWHPV·#IXQFWLRQDOLW\#DQG#VLQFH#WKLV#V\VWHP#
LV#VWLOO#EHLQJ#XWLOL]HG/#HVSHFLDOO\#IRU#YHKLFOH#UHSDLU#SDUW#WUDQVDFWLRQV/#LW#LV#
VWLOO#UHOHYDQW1

;1;:;1;:;1;:;1;: 7KH#'HSDUWPHQW#LV#GRLQJ#WKLV#DV#SDUW#RI#RXU#,QWHUQDO#$XGLW#
DFWLYLW\#RQ#D#SULRULWL]HG#EDVLV/#DFFRUGLQJ#WR#ULVN#DQG#PDWHULDOLW\#DQG#ZLOO#
FRQWLQXH#ZLWK#DQ#HQKDQFHG#IRFXV#RQ#FRQVWUXFWLRQ#PDWHULDOV1#

,QIRUPDWLRQ#V\VWHPV#IRU#,QIRUPDWLRQ#V\VWHPV#IRU#,QIRUPDWLRQ#V\VWHPV#IRU#,QIRUPDWLRQ#V\VWHPV#IRU#
LQYHQWRULHVLQYHQWRULHVLQYHQWRULHVLQYHQWRULHV

;1;;;1;;;1;;;1;; 2XU#FULWHULRQ#LQ#WKLV#DUHD#ZDV=

6HQLRU#PDQDJHPHQW#VKRXOG#PRQLWRU#UHVXOWV#DQG#HQVXUH#WKDW#
LQIRUPDWLRQ#SURYLGHG#E\#WKH#LQIRUPDWLRQ#V\VWHP#LV#FRPSOHWH#
DQG#DFFXUDWH1

;1;<;1;<;1;<;1;< 7KH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#FDQQRW#SURGXFH#UHSRUWV#WKDW#
LQFOXGH#DOO#LQYHQWRULHV1#:KLOH#WKH#GLVWULFWV#FDQ#SURGXFH#LQYHQWRU\#UHSRUWV#
IRU#WKHLU#GLVWULFW/#QR#RQH#FDQ#SURGXFH#D#FRPSUHKHQVLYH#UHSRUW#RI#WRWDO#
'27#LQYHQWRU\1#7R#EHWWHU#PDQDJH#GHSDUWPHQWDO#LQYHQWRU\#DQ#LQYHQWRU\#
V\VWHP#LV#QHHGHG#WKDW#DOORZV#PDQDJHPHQW/#RU#RWKHUV/#WR#KDYH#LQIRUPDWLRQ#
RQ#WRWDO#LQYHQWRU\1
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&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
;1<3;1<3;1<3;1<3 $GGLWLRQDOO\#WKH#'27#LQYHQWRU\#V\VWHP#LV#QRW#LQWHJUDWHG#ZLWK#WKH#
0DLQWHQDQFH#0DQDJHPHQW#6\VWHP#+006,#ZKLFK#FROOHFWV#FRVW#
LQIRUPDWLRQ#RQ#PDLQWHQDQFH#SURMHFWV1#1HLWKHU#RI#WKHVH#V\VWHPV#LV#
LQWHJUDWHG#ZLWK#WKH#JRYHUQPHQW#DFFRXQWLQJ#V\VWHP#+),6,1#$V#D#UHVXOW=

• LQYHQWRU\#UHOHDVHV#PXVW#EH#HQWHUHG#VHSDUDWHO\#IRU#HDFK#RI#WKH#'27#
LQYHQWRU\#V\VWHP/#WKH#006#V\VWHP#DQG#WKH#),6#V\VWHP>

• DGGLWLRQV#WR#LQYHQWRU\#PXVW#EH#HQWHUHG#VHSDUDWHO\#IRU#),6#DQG#IRU#WKH#
'27#LQYHQWRU\#V\VWHP>#DQG

• REWDLQLQJ#WLPHO\#LQIRUPDWLRQ#IRU#MRE#FRVWLQJ#PDLQWHQDQFH#SURMHFWV#
ZDV#QRWHG#DV#D#ZHDNQHVV#E\#VRPH#HQJLQHHUV#ZH#WDONHG#WR1

;1<4;1<4;1<4;1<4 7KHUHIRUH=

• WKHUH#LV#D#GXSOLFDWLRQ#RI#HQWULHV>
• WKHUH#LV#DQ#DGGLWLRQDO#ULVN#RI#HUURUV#RFFXUULQJ>#DQG
• PRUH#ZRUN#LV#GRQH#WKDQ#QHFHVVDU\1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;1<5;1<5;1<5;1<5 :H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#:H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#:H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#:H#UHFRPPHQGHG#WKDW#WKH#FRPSXWHUL]HG#LQYHQWRU\#V\VWHP#EH#
IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#IXOO\#LQWHJUDWHG#ZLWK#WKH#GHSDUWPHQWDO#PDLQWHQDQFH#PDQDJHPHQW#V\VWHP#
DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1DQG#WKH#DFFRXQWLQJ#V\VWHP#RI#WKH#3URYLQFH1

;1<6;1<6;1<6;1<6 :H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#:H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#:H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#:H#UHFRPPHQGHG#'27#GHYHORS#DQ#LQYHQWRU\#V\VWHP#WKDW#DOORZV#
VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#VHQLRU#PDQDJHPHQW#DQG#RWKHUV#UHVSRQVLEOH#IRU#LQYHQWRU\#UHYLHZ#WR#EHWWHU#
PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#PDQDJH#DQG#PRQLWRU#ERWK#GLVWULFW#DQG#GHSDUWPHQWDO#LQYHQWRU\1#7KH#
V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#V\VWHP#VKRXOG#DOORZ#KHDG#RIILFH#VWDII#WR#SURGXFH#WLPHO\#DQG#
FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1<7;1<7;1<7;1<7 7KH#'HSDUWPHQW#DJUHHV#WKDW#FRPSOHWH#LQWHJUDWLRQ#VKRXOG#EH#
FRQVLGHUHG#EXW#LPSOHPHQWDWLRQ#VKRXOG#EH#EDVHG#RQ#D#EXVLQHVV#FDVH#
DQDO\VLV1#'XH#WR#WKH#WHFKQLFDO#OLPLWDWLRQ#DQG#LQFRPSDWLELOLW\#RI#WKH#
FXUUHQW#V\VWHP#DQG#WKH#IDFW#WKDW#WKH#PDMRULW\#RI#WKH#LQYHQWRU\#V\VWHP#
WUDQVDFWLRQV#LQYROYH#QRQ0FRQVWUXFWLRQ#PDWHULDO#LWHPV/#WKLV#LV#QRW#D#
SULRULW\#LVVXH#DW#WKLV#WLPH1

;1<8;1<8;1<8;1<8 $#SUHOLPLQDU\#UHYLHZ#WRZDUGV#UHSODFHPHQW#ZDV#FRPSOHWHG#LQ#
DGGUHVVLQJ#WKH#<5.#FRPSOLDQFH#LVVXH1#7KH#'HSDUWPHQW#LQWHQGV#WR#FDUU\#
RXW#D#EXVLQHVV#FDVH#DQDO\VLV#WR#GHWHUPLQH#WKH#FRVWV#DQG#EHQHILWV#RI#
PDWHULDOV#LQYHQWRU\#V\VWHP#LPSURYHPHQWV1#0RQWKO\/#\HDU0HQG#DQG#DG0
KRF#FRPSUHKHQVLYH#LQYHQWRU\#UHSRUWV#FDQ#DQG#DUH#SURGXFHG#E\#+HDG#
2IILFH#VWDII1#

$VVXULQJ#URDG#$VVXULQJ#URDG#$VVXULQJ#URDG#$VVXULQJ#URDG#
FRQVWUXFWLRQ#TXDOLW\FRQVWUXFWLRQ#TXDOLW\FRQVWUXFWLRQ#TXDOLW\FRQVWUXFWLRQ#TXDOLW\

;1<9;1<9;1<9;1<9 ,Q#RXU#LQLWLDO#DXGLW#SODQ/#ZH#KDG#QRW#LQWHQGHG#WR#LQYHVWLJDWH#
ZKHWKHU#WKH#'HSDUWPHQW#KDG#DGRSWHG#´HQG#UHVXOW#VSHFLILFDWLRQVµ#+(56,#
LQ#DVVXULQJ#URDG#FRQVWUXFWLRQ#TXDOLW\1#+RZHYHU#GHSDUWPHQWDO#VWDII#FLWHG#
DQ#LQVWDQFH#ZKHUH#FRQWUDFWRUV#ZHUH#UHTXLUHG#WR#UHSDYH#D#URDG#EHFDXVH#
WKHLU#ZRUN#GLG#QRW#PHHW#WKH#HQG#UHVXOW#VSHFLILFDWLRQV#VHW#RXW#LQ#WKH#
FRQWUDFW#VLJQHG#ZLWK#'271#:KLOH#ZH#ZHUH#IDPLOLDU#ZLWK#(56#WKURXJK#
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'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
RXU#DXGLW#ZRUN#LQ#4<<6/#ZH#ZHUH#XQVXUH#RI#WKH#'HSDUWPHQW·V#SURJUHVV#LQ#
DGRSWLQJ#(56#LQWR#LWV#HYHU\GD\#RSHUDWLRQV1#

;1<:;1<:;1<:;1<: 6LQFH#ZH#EHOLHYH#(56#RIIHUV#WKH#'HSDUWPHQW#WKH#RSSRUWXQLW\#IRU#
JXDUDQWHHG#URDG#FRQVWUXFWLRQ#TXDOLW\#DQG#WKH#EHQHILW#RI#DVVLJQLQJ#
UHVSRQVLELOLW\#IRU#WKLV#TXDOLW\#WR#WKH#FRQWUDFWRUV/#ZH#GHFLGHG#WR#UHYLHZ#
WKH#DGRSWLRQ#RI#(56#E\#WKH#'HSDUWPHQW1

;1<;;1<;;1<;;1<; ,Q#4<<6/#(%$#(QJLQHHULQJ#&RQVXOWDQWV#/WG1#ZDV#KLUHG#E\#'27#
WR#UHYLHZ#YDULRXV#GHSDUWPHQWDO#RSHUDWLRQV1#2QH#RI#WKH#PDMRU#WRSLF#DUHDV#
FRYHUHG#LQ#WKHLU#UHSRUW#ZDV#(561#7KH#FRQVXOWDQWV#UHFRPPHQGHG#'27#
´LPSOHPHQW#HQG#UHVXOW#VSHFLILFDWLRQV#DW#WKH#HDUOLHVW#RSSRUWXQLW\1µ#7KH\#
VWDWHG#WKDW#DGRSWLRQ#RI#(56#ZDV#QHFHVVDU\#WR#´VHQG#D#FOHDU#VLJQDO#WR#WKH#
FRQVWUXFWLRQ#LQGXVWU\#WKDW#D#QHZ#ZD\#RI#GRLQJ#EXVLQHVV#SUHYDLOV/#RQH#
ZKLFK#UHZDUGV#TXDOLW\#EXW#QR#ORQJHU#FRQGRQHV#PHGLRFULW\µ1#7KH\#DOVR#
QRWHG#WKH#WUDGLWLRQDO#PHWKRG#RI#GRLQJ#EXVLQHVV#KDG#EHHQ#DEXVHG1#

;1<<;1<<;1<<;1<< 7KH#UHSRUW#VWDWHG#WKDW#VRPH#FRQWUDFWRUV#GRLQJ#ZRUN#IRU#'27#KDG#
VXFFHVVIXOO\#DEDQGRQHG#PRVW/#LI#QRW#DOO/#RI#WKHLU#UHVSRQVLELOLWLHV1#)RU#
LQVWDQFH/#'27#VWDII#ZDV#UHTXLUHG#WR#SURYLGH#GLUHFWLRQ#RQ#MREV#WKDW#
VKRXOG#KDYH#EHHQ#WKH#UHVSRQVLELOLW\#RI#WKH#FRQWUDFWRUV1#$OVR/#FRQWUDFWRUV#
KDG#DEGLFDWHG#UHVSRQVLELOLW\#IRU#WKH#TXDOLW\#RI#ZRUN#WR#'271#
&RQVHTXHQWO\/#WKH#FRQVXOWDQWV#UHFRPPHQGHG#WRWDO#LPSOHPHQWDWLRQ#RI#
(56#E\#4<<91

;1433;1433;1433;1433 $V#H[SODLQHG#LQ#WKH#(%$#FRQVXOWDQW·V#VWXG\/#(56#LV#D#IRUP#RI#
VSHFLILFDWLRQ#LQ#ZKLFK#WKH#SXUFKDVHU#+'27,#LGHQWLILHV#D#QXPEHU#RI#
FULWHULD#WKDW#WKH#SURGXFW#EHLQJ#VXSSOLHG#LV#UHTXLUHG#WR#PHHW1#$Q#(56#
FRQWUDFW#ZRXOG#QRUPDOO\#DOVR#UHTXLUH#WKH#FRQWUDFWRU#WR#JXDUDQWHH#WKH#
SURGXFW#IRU#D#SHULRG#RI#WLPH1#,I#WKH#ZRUN#GRHV#QRW#PHHW#WKH#FRQWUDFWHG#
WHUPV/#SHQDOWLHV#FDQ#EH#DSSOLHG1#

;1434;1434;1434;1434 (56#GLIIHUV#VXEVWDQWLDOO\#IURP#WKH#WUDGLWLRQDO#DSSURDFK1#7KH#
WUDGLWLRQDO#PHWKRGRORJ\#FRQWDLQV#FRQVLGHUDEOH#GHWDLO#DV#WR#DOO#RSHUDWLRQDO#
DVSHFWV/#ZKLFK#HVVHQWLDOO\#VSHOO#RXW#KRZ#WKH#FRQWUDFWRU#LV#WR#GR#WKH#ZRUN1#
,W#UHTXLUHV#'27#WR#FRQWLQXRXVO\#PRQLWRU#RU#LQVSHFW#WKH#SURFHVV#WR#HQVXUH#
LWV#FRQVLVWHQF\#DQG#XQLIRUPLW\1#,Q#HQG#UHVXOWV#VSHFLILFDWLRQ#'27#RQO\#KDV#
WR#DVVXUH#LWVHOI#WKDW#WKH#SURGXFW#LV#DFFHSWDEOH#E\#FRQGXFWLQJ#D#OLPLWHG#
TXDOLW\#DVVXUDQFH#WHVWLQJ#SURJUDP1#$V#VHHQ#LQ#WKH#UHSDYLQJ#H[DPSOH#FLWHG#
E\#VWDII/#LI#DQ\WKLQJ#LV#ZURQJ#ZLWK#WKH#SURGXFW#WKH#FRQWUDFWRU#LV#
UHVSRQVLEOH#WR#FRUUHFW#LW1#

;1435;1435;1435;1435 7KHUH#DUH#WZR#VLJQLILFDQW#EHQHILWV#FRPLQJ#IURP#WKH#DGRSWLRQ#RI#
(561#)LUVW/#UHVSRQVLELOLW\#IRU#WKH#TXDOLW\#RI#WKH#SURGXFW#VKLIWV#IURP#'27#
WR#WKH#FRQWUDFWRU#DQG#LV#HQIRUFHG#WKURXJK#D#FRQWUDFWRU#JXDUDQWHH1#7KLV#
VKRXOG#LPSURYH#WKH#TXDOLW\#RI#URDG#FRQVWUXFWLRQ1#7KH#VHFRQG#EHQHILW#LV#
WKDW#WKH#'HSDUWPHQW#QR#ORQJHU#KDV#WR#FRQWLQXDOO\#PRQLWRU#DQG#LQVSHFW#WKH#
SURFHVV#EXW#QRZ#FDQ#UHGXFH#LWV#ZRUNORDG#E\#RQO\#KDYLQJ#WR#GR#TXDOLW\#
DVVXUDQFH#WHVWLQJ1
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&KDSWHU#; 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV
;1436;1436;1436;1436 :H#H[DPLQHG#SURJUHVV#WKH#'HSDUWPHQW#KDV#PDGH#LQ#
LPSOHPHQWLQJ#(561#,Q#4<<6/#'27#GLG#QRW#XVH#(561#,Q#4<<;0<<#'27#
XVHG#(56#RQ#VL[#DVSKDOW0SDYLQJ#FRQWUDFWV#ZLWK#WKH#TXDOLW\#RI#WKH#ZRUN#
JXDUDQWHHG#IRU#RQH#\HDU#E\#WKH#FRQWUDFWRU1#7KLV#UHSUHVHQWHG#5:(#RI#WKH#
WRWDO#WRQQDJH#RI#4<<;0<<#DVSKDOW0SDYLQJ#FRQWUDFWV1#,Q#4<<<05333/#'27#
DZDUGHG#VHYHQ#FRQWUDFWV#RU#68(#RI#WRWDO#WRQQDJH/#XVLQJ#(561#%HFDXVH#RI#
WKH#GURS#LQ#ODUJH#SDYLQJ#FRQWUDFWV#LVVXHG#LQ#5333034#WKH#SHUFHQWDJH#LV#
H[SHFWHG#WR#IDOO#WKLV#\HDU1

;1437;1437;1437;1437 'HSDUWPHQWDO#VWDII#QRWHG#WKDW#83(#WR#98(#FRYHUDJH#RI#DOO#
DVSKDOW#SDYLQJ#ZDV#WKH#H[SHFWHG#JRDO#IRU#(561#6WDII#QRWHG#WKDW#VPDOOHU#
RSHUDWRUV#ZRXOG#EH#XQDEOH#RU#XQZLOOLQJ#WR#DGRSW#(56#DQG/#FRQVHTXHQWO\/#
FRPSHWLWLRQ#ZRXOG#EH#UHGXFHG#RQ#VPDOOHU#FRQWUDFWV1#+RZHYHU/#ZKLOH#
'27#VWDII#EHOLHYHV#WRWDO#+433(,#LPSOHPHQWDWLRQ#RI#(56#RQ#
DVSKDOW0SDYLQJ#FRQWUDFWV#LV#QRW#SUDFWLFDO#RU#FRVW0HIILFLHQW/#QR#IRUPDO#
DQDO\VLV#KDV#EHHQ#GRQH#E\#WKH#'HSDUWPHQW#WR#VXSSRUW#WKLV#EHOLHI1

;1438;1438;1438;1438 :H#VXSSRUW#WKH#'HSDUWPHQW·V#XVH#RI#(561#:H#EHOLHYH#WKH#
'HSDUWPHQW#VKRXOG#LQFUHDVH#WKH#VSHHG#RI#LPSOHPHQWDWLRQ#RI#(56#WR#
EHWWHU#HQVXUH#WKH#TXDOLW\#RI#FRQWUDFWRUV·#ZRUN1#)LQDOO\/#ZKLOH#PDQ\#
SUREOHPV#ZLWK#URDG#FRQVWUXFWLRQ#ZRUN#PD\#VKRZ#XS#LQ#RQH#\HDU/#D#
ORQJHU#JXDUDQWHH#SHULRG#PLJKW#EHWWHU#SURWHFW#WKH#'HSDUWPHQW#IURP#SRRU#
URDG#FRQVWUXFWLRQ#TXDOLW\#WKDW#RQO\#VKRZV#XS#DIWHU#WKH#ILUVW#WZHOYH#
PRQWKV1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV ;1439;1439;1439;1439 7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#7KH#'HSDUWPHQW#VKRXOG#GR#D#IRUPDO#FRVW0EHQHILW#VWXG\#WR#
GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#GHWHUPLQH#WKH#VPDOOHVW#FRQWUDFW#VL]H#DW#ZKLFK#WKH#DGRSWLRQ#RI#(56#
UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1UHSUHVHQWV#JRRG#YDOXH#IRU#PRQH\#WR#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1

;143:;143:;143:;143: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#(56#RQ#DOO#
DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#DVSKDOW#SDYLQJ#FRQWUDFWV#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#VR1#

;143;;143;;143;;143; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#(56#LQ#DVSHFWV#RI#
URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#URDG#FRQVWUXFWLRQ#LQ#DGGLWLRQ#WR#SDYLQJ/#ZKHUH#LW#LV#FRVW#EHQHILFLDO#WR#GR#
VR1VR1VR1VR1

;143<;143<;143<;143< :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#SHUIRUP#D#IRUPDO#FRVW0EHQHILW#
VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#VWXG\#WR#GHWHUPLQH#LI#OHQJWKHQLQJ#WKH#SURGXFW#JXDUDQWHH#WHUP#LQ#(56#
FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#FRQWUDFWV#ZRXOG#EH#EHQHILFLDO#WR#WKH#3URYLQFH1#,I#WKH#UHVXOWV#RI#WKH#VWXG\#
LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1LQGLFDWH#D#ORQJHU#JXDUDQWHH#WHUP#LV#EHQHILFLDO#WKHQ#LW#VKRXOG#EH#DGRSWHG1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH ;1443;1443;1443;1443 7KH#'HSDUWPHQW#FRQFXUV#ZLWK#WKHVH#UHFRPPHQGDWLRQV#DQG#ZLOO#
SXUVXH#WKH#FRVW0EHQHILW#DQDO\VHV#WR#GHWHUPLQH#FRQWUDFW#VL]H#DW#ZKLFK#(56#
VKRXOG#EH#DGRSWHG/#DSSOLFDELOLW\#RI#(56#LQ#RWKHU#DVSHFWV#RI#URDG#
FRQVWUXFWLRQ#DQG#WKH#PRVW#EHQHILFLDO#OHQJWK#RI#SURGXFW#JXDUDQWHH1#,Q#WKH#
LQWHULP/#WKH#'HSDUWPHQW#EHOLHYHV#WKDW#YDOXDEOH#LQIRUPDWLRQ#FDQ#EH#JDLQHG#
IURP#WKH#H[SHULHQFHV#ZLWK#D#VWDJHG#LPSOHPHQWDWLRQ#RI#(56#RQ#LWV#
FRQWUDFWV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 49:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#(QJLQHHULQJ#&RQVXOWLQJ#DQG#5RDG#&RQVWUXFWLRQ#0DWHULDOV &KDSWHU#;
&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ ;1444;1444;1444;1444 2XU#DXGLW#SODQ#LQYROYHG#WZR#GLVWLQFW#DUHDV#ZLWKLQ#WKH#
'HSDUWPHQW/#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV#DQG#URDG#FRQVWUXFWLRQ#
PDWHULDOV1#7KH#DXGLW#UHVXOWHG#LQ#UHFRPPHQGDWLRQV#IRU#LPSURYHPHQW#LQ#
VRPH#FDVHV#DQG#FRQFOXVLRQV#WKDW#H[LVWLQJ#SURFHVVHV#ZHUH#DGHTXDWH#LQ#
RWKHUV1

;1445;1445;1445;1445 ,Q#RXU#RSLQLRQ/#D#QXPEHU#RI#VLJQLILFDQW#FKDQJHV#VKRXOG#EH#PDGH#
WR#WKH#SURFHVV#IRU#KLULQJ#HQJLQHHULQJ#FRQVXOWLQJ#VHUYLFHV1#:H#EHOLHYH#
WKHVH#FKDQJHV#FDQ#UHGXFH#FRVWV#ZKLOH#PDLQWDLQLQJ#TXDOLW\1#,Q#WKH#
'HSDUWPHQW·V#UHVSRQVH#LW#LQGLFDWHG#WKDW#LW#ZLOO#HPSOR\#D#SLORWLQJ#SURFHVV#
WR#HYDOXDWH#WKH#SRWHQWLDO#EHQHILWV#RI#RXU#UHFRPPHQGDWLRQV1#:H#ZLOO#EH#
PRQLWRULQJ#WKH#UHVXOWV#RI#WKLV#ZRUN1#

;1446;1446;1446;1446 7KH#UHVXOWV#RI#RXU#DXGLW#RI#WKH#SXUFKDVLQJ2LQYHQWRU\#V\VWHP#ZHUH#
PL[HG#DQG#ZH#UHFRPPHQGHG#VRPH#FKDQJHV#WR#WKH#'HSDUWPHQW1#7KHVH#
ZHUH#JHQHUDOO\#ZHOO#UHFHLYHG1#7KHUH#DUH#D#QXPEHU#RI#DUHDV#ZKHUH#
VXEVHTXHQW#DFWLRQ#LV#UHIHUUHG#WR#LQ#WKH#'HSDUWPHQW·V#UHVSRQVH1#+HUH#WRR#
ZH#ZLOO#EH#DVVLJQLQJ#UHVRXUFHV#WR#H[DPLQH#WKH#IROORZ0XS#FRQGXFWHG#E\#
WKH#'HSDUWPHQW1

;1447;1447;1447;1447 $OWKRXJK#QRW#RULJLQDOO\#GHILQHG#DV#SDUW#RI#WKH#DXGLW/#VHYHUDO#
LPSRUWDQW#UHFRPPHQGDWLRQV#ZHUH#PDGH#WR#WKH#'HSDUWPHQW#LQ#WKH#DUHD#RI#
DVVXULQJ#TXDOLW\#RI#URDG#FRQVWUXFWLRQ1#7KH#'HSDUWPHQW#UHVSRQGHG#
SRVLWLYHO\1
49; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#<
)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#

:RUN

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:4

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:4

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:5

'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4:6

'HSDUWPHQW#RI#(GXFDWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;3

'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;3

+RVSLWDO#&RUSRUDWLRQ#*RYHUQDQFH##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;7

'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;9

'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;:

'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4;<



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN

##)ROORZ0XS#RQ#3ULRU#<HDUV·#
$XGLW#:RUN
%DFNJURXQG#%DFNJURXQG#%DFNJURXQG#%DFNJURXQG# <14<14<14<14 2QH#RI#WKH#SHUIRUPDQFH#LQGLFDWRUV#IRU#RXU#2IILFH#LV#WR#PHDVXUH#
WKH#H[WHQW#WR#ZKLFK#UHFRPPHQGDWLRQV#ZKLFK#DSSHDU#LQ#RXU#DQQXDO#5HSRUW#
DUH#DFFHSWHG#DQG#LPSOHPHQWHG1#:H#EHOLHYH#WKDW#HDFK#RI#RXU#
UHFRPPHQGDWLRQV/#LI#LPSOHPHQWHG/#ZRXOG#HLWKHU#KDYH#D#SRVLWLYH#LPSDFW#
RQ#WKH#FRVW#RU#GHOLYHU\#RI#D#JRYHUQPHQW#VHUYLFH#RU#ZRXOG#LPSURYH#WKH#
DFFRXQWDELOLW\#RI#JRYHUQPHQW#WR#1HZ#%UXQVZLFN#WD[SD\HUV1#:KHUH#D#
UHFRPPHQGDWLRQ#LV#QRW#LPSOHPHQWHG#ZH#IHHO#LW#LV#LPSRUWDQW#WR#
XQGHUVWDQG#WKH#UHDVRQ#ZK\1#,W#PD\#EH#QHFHVVDU\#IRU#XV#WR#UDLVH#DQ#LVVXH#
DJDLQ/#LI#ZH#EHOLHYH#WKH#DFWLRQ#RU#WKH#UHVSRQVH#RQ#D#UHFRPPHQGDWLRQ#LV#
QRW#VDWLVIDFWRU\1#

<15<15<15<15 2XU#SROLF\#LV#WR#WUDFN#WKH#GLVSRVLWLRQ#RI#RXU#UHFRPPHQGDWLRQV#
IRU#D#SHULRG#RI#IRXU#\HDUV1#

6FRSH#6FRSH#6FRSH#6FRSH# <16<16<16<16 /DVW#\HDU/#LQ#RXU#IROORZ0XS#FKDSWHU/#ZH#FRQFOXGHG#WKDW#WKH#
'HSDUWPHQWV#RI#(GXFDWLRQ/#)LQDQFH#DQG#7UDQVSRUWDWLRQ#KDG#LPSOHPHQWHG#
WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<9#5HSRUW1#$FFRUGLQJO\/#LW#LV#QR#
ORQJHU#QHFHVVDU\#WR#WUDFN#WKRVH#UHFRPPHQGDWLRQV1#:H#DOVR#FRQFOXGHG#
WKDW#WKH#'HSDUWPHQWV#RI#)LQDQFH#DQG#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#
+$PEXODQFH#6HUYLFHV#%UDQFK#LQVSHFWLRQ#IXQFWLRQ,#KDG#VXEVWDQWLDOO\#
LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#VR#ZH#
DUH#QR#ORQJHU#WUDFNLQJ#WKRVH#UHFRPPHQGDWLRQV1#+RZHYHU/#ZH#DUH#
FRQWLQXLQJ#WR#UHSRUW#RQ#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<:#5HSRUW#
UHODWLQJ#WR#WKH#'HSDUWPHQWV#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#+DLU#
DPEXODQFH#VHUYLFH,/#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#DQG#6XSSO\#DQG#
6HUYLFHV1#:H#DUH#DOVR#LQGLFDWLQJ#WKH#FXUUHQW#VWDWXV#RI#UHFRPPHQGDWLRQV#
DULVLQJ#RXW#RI#RXU#EURDG#VFRSH#DXGLWV#ILUVW#UHSRUWHG#LQ#RXU#4<<;#5HSRUW1#
2XU#IROORZ0XS#UHYLHZ#FRQVLVWHG#RI#H[DPLQLQJ#WKH#UHVSRQVHV#ZH#UHFHLYHG#
DW#WKH#WLPH#RI#RXU#DXGLW#DQG#DW#WKH#WLPH#RI#RXU#4<<<#IROORZ0XS#ZRUN/#DV#
ZHOO#DV#WDONLQJ#WR#DSSURSULDWH#RIILFLDOV#LQ#HDFK#'HSDUWPHQW1

<17<17<17<17 :H#DOVR#DVNHG#GHSDUWPHQWV#DQG#DJHQFLHV#WR#SURYLGH#XV#ZLWK#WKHLU#
DVVHVVPHQW#RI#WKH#FXUUHQW#VWDWXV#RI#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#
4<<<#5HSRUW1#6LQFH#WKHUH#KDV#EHHQ#OHVV#WKDQ#D#\HDU#EHWZHHQ#WKH#WLPH#RXU#
4<<<#5HSRUW#ZDV#SXEOLVKHG#DQG#ZKHQ#ZH#GLG#RXU#IROORZ0XS#ZRUN#ZH#
WKRXJKW#LW#ZRXOG#EH#SUHPDWXUH#WR#FRPPHQW#RQ#SURJUHVV#WR#GDWH1#:H#ZLOO#
UHYLHZ#WKHVH#VHOI0DVVHVVPHQWV#GXULQJ#53341
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4:4



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
<18<18<18<18 #7KLV#FKDSWHU#LQFOXGHV#RQO\#WKH#RULJLQDO#UHFRPPHQGDWLRQV#PDGH#
E\#RXU#2IILFH/#WKH#YDULRXV#GHSDUWPHQWDO#UHVSRQVHV#DQG#RXU#FXUUHQW#
DVVHVVPHQWV1#,Q#RUGHU#WR#IXOO\#XQGHUVWDQG#WKH#LVVXHV#WKDW#JDYH#ULVH#WR#RXU#
RULJLQDO#UHFRPPHQGDWLRQV/#LW#PD\#EH#QHFHVVDU\#IRU#WKH#UHDGHU#WR#UHIHU#
EDFN#WR#WKH#$XGLWRU#*HQHUDO·V#5HSRUW#ZKHUH#ZH#ILUVW#GLVFXVVHG#WKH#DXGLW#
DQG#RXU#ILQGLQJV1#

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI <19<19<19<19 7KH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP#KDV#7KH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP#KDV#7KH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP#KDV#7KH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP#KDV#
LPSOHPHQWHG#IHZ#RI#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#LPSOHPHQWHG#IHZ#RI#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#LPSOHPHQWHG#IHZ#RI#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#LPSOHPHQWHG#IHZ#RI#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#
UHODWLQJ#WR#LWV#)LQDQFLDO#6HUYLFHV#VHFWLRQ1#,W#KDV#QRW#LPSOHPHQWHG#DQ\#RI#UHODWLQJ#WR#LWV#)LQDQFLDO#6HUYLFHV#VHFWLRQ1#,W#KDV#QRW#LPSOHPHQWHG#DQ\#RI#UHODWLQJ#WR#LWV#)LQDQFLDO#6HUYLFHV#VHFWLRQ1#,W#KDV#QRW#LPSOHPHQWHG#DQ\#RI#UHODWLQJ#WR#LWV#)LQDQFLDO#6HUYLFHV#VHFWLRQ1#,W#KDV#QRW#LPSOHPHQWHG#DQ\#RI#
RXU#UHFRPPHQGDWLRQV#UHODWLQJ#WR#SHUIRUPDQFH#UHSRUWLQJ1RXU#UHFRPPHQGDWLRQV#UHODWLQJ#WR#SHUIRUPDQFH#UHSRUWLQJ1RXU#UHFRPPHQGDWLRQV#UHODWLQJ#WR#SHUIRUPDQFH#UHSRUWLQJ1RXU#UHFRPPHQGDWLRQV#UHODWLQJ#WR#SHUIRUPDQFH#UHSRUWLQJ1

<1:<1:<1:<1: 1HLWKHU#WKH#'HSDUWPHQW#RI#(GXFDWLRQ#QRU#WKH#'HSDUWPHQW#RI#1HLWKHU#WKH#'HSDUWPHQW#RI#(GXFDWLRQ#QRU#WKH#'HSDUWPHQW#RI#1HLWKHU#WKH#'HSDUWPHQW#RI#(GXFDWLRQ#QRU#WKH#'HSDUWPHQW#RI#1HLWKHU#WKH#'HSDUWPHQW#RI#(GXFDWLRQ#QRU#WKH#'HSDUWPHQW#RI#
+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#\HW#LPSOHPHQWHG#WKH#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#\HW#LPSOHPHQWHG#WKH#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#\HW#LPSOHPHQWHG#WKH#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#\HW#LPSOHPHQWHG#WKH#
UHFRPPHQGDWLRQ#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#WR#UHSRUWLQJ#RQ#UHFRPPHQGDWLRQ#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#WR#UHSRUWLQJ#RQ#UHFRPPHQGDWLRQ#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#WR#UHSRUWLQJ#RQ#UHFRPPHQGDWLRQ#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#WR#UHSRUWLQJ#RQ#
(DUO\#&KLOGKRRG#,QLWLDWLYHV1(DUO\#&KLOGKRRG#,QLWLDWLYHV1(DUO\#&KLOGKRRG#,QLWLDWLYHV1(DUO\#&KLOGKRRG#,QLWLDWLYHV1

<1;<1;<1;<1; 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#
FRQWLQXLQJ#WR#PDNH#SURJUHVV#LQ#LPSOHPHQWLQJ#WKH#UHFRPPHQGDWLRQV#FRQWLQXLQJ#WR#PDNH#SURJUHVV#LQ#LPSOHPHQWLQJ#WKH#UHFRPPHQGDWLRQV#FRQWLQXLQJ#WR#PDNH#SURJUHVV#LQ#LPSOHPHQWLQJ#WKH#UHFRPPHQGDWLRQV#FRQWLQXLQJ#WR#PDNH#SURJUHVV#LQ#LPSOHPHQWLQJ#WKH#UHFRPPHQGDWLRQV#
LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#WR#DLU#DPEXODQFH#VHUYLFH1LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#WR#DLU#DPEXODQFH#VHUYLFH1LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#WR#DLU#DPEXODQFH#VHUYLFH1LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#WR#DLU#DPEXODQFH#VHUYLFH1

<1<<1<<1<<1< 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#
VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#
5HSRUW/#UHODWLQJ#WR#JURXQG#DPEXODQFH#VHUYLFHV15HSRUW/#UHODWLQJ#WR#JURXQG#DPEXODQFH#VHUYLFHV15HSRUW/#UHODWLQJ#WR#JURXQG#DPEXODQFH#VHUYLFHV15HSRUW/#UHODWLQJ#WR#JURXQG#DPEXODQFH#VHUYLFHV1

<143<143<143<143 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#WDNLQJ#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#WDNLQJ#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#WDNLQJ#7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#WDNLQJ#
VWHSV#WR#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#VWHSV#WR#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#VWHSV#WR#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#VWHSV#WR#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#
UHODWLQJ#WR#KRVSLWDO#FRUSRUDWLRQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1UHODWLQJ#WR#KRVSLWDO#FRUSRUDWLRQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1UHODWLQJ#WR#KRVSLWDO#FRUSRUDWLRQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1UHODWLQJ#WR#KRVSLWDO#FRUSRUDWLRQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1

<144<144<144<144 7KH#3URYLQFH·V#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQGLFDWH#WKDW#WKH\#7KH#3URYLQFH·V#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQGLFDWH#WKDW#WKH\#7KH#3URYLQFH·V#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQGLFDWH#WKDW#WKH\#7KH#3URYLQFH·V#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQGLFDWH#WKDW#WKH\#
KDYH#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#KDYH#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#KDYH#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#KDYH#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#
4<<;#5HSRUW/#UHODWLQJ#WR#WKHLU#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#4<<;#5HSRUW/#UHODWLQJ#WR#WKHLU#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#4<<;#5HSRUW/#UHODWLQJ#WR#WKHLU#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#4<<;#5HSRUW/#UHODWLQJ#WR#WKHLU#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#
DUUDQJHPHQWV1DUUDQJHPHQWV1DUUDQJHPHQWV1DUUDQJHPHQWV1

<145<145<145<145 7KH#'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW#GLG#QRW#7KH#'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW#GLG#QRW#7KH#'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW#GLG#QRW#7KH#'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW#GLG#QRW#
LPSOHPHQW#RXU#UHFRPPHQGDWLRQ/#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#LPSOHPHQW#RXU#UHFRPPHQGDWLRQ/#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#LPSOHPHQW#RXU#UHFRPPHQGDWLRQ/#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#LPSOHPHQW#RXU#UHFRPPHQGDWLRQ/#LQFOXGHG#LQ#RXU#4<<;#5HSRUW/#UHODWLQJ#
WR#WKH#PDLQWHQDQFH#FRQWUDFW#IRU#LWV#1%#&DVH#6\VWHP1WR#WKH#PDLQWHQDQFH#FRQWUDFW#IRU#LWV#1%#&DVH#6\VWHP1WR#WKH#PDLQWHQDQFH#FRQWUDFW#IRU#LWV#1%#&DVH#6\VWHP1WR#WKH#PDLQWHQDQFH#FRQWUDFW#IRU#LWV#1%#&DVH#6\VWHP1

<146<146<146<146 7KH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#KDV#VWLOO#QRW#7KH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#KDV#VWLOO#QRW#7KH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#KDV#VWLOO#QRW#7KH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#KDV#VWLOO#QRW#
LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#
UHODWLQJ#WR#UHYHQXHV#UHFHLYHG#XQGHU#WKH#UHODWLQJ#WR#UHYHQXHV#UHFHLYHG#XQGHU#WKH#UHODWLQJ#WR#UHYHQXHV#UHFHLYHG#XQGHU#WKH#UHODWLQJ#WR#UHYHQXHV#UHFHLYHG#XQGHU#WKH#0HWDOOLF#0LQHUDOV#7D[#$FW0HWDOOLF#0LQHUDOV#7D[#$FW0HWDOOLF#0LQHUDOV#7D[#$FW0HWDOOLF#0LQHUDOV#7D[#$FW1111

<147<147<147<147 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#WDNLQJ#VWHSV#WR#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#WDNLQJ#VWHSV#WR#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#WDNLQJ#VWHSV#WR#7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#LV#WDNLQJ#VWHSV#WR#
LPSOHPHQW#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV/#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#
WR#WKH#SULYDWL]DWLRQ#RI#WKH#3URYLQFH·V#GDWD#SURFHVVLQJ#IDFLOLW\1#+RZHYHU/#WR#WKH#SULYDWL]DWLRQ#RI#WKH#3URYLQFH·V#GDWD#SURFHVVLQJ#IDFLOLW\1#+RZHYHU/#WR#WKH#SULYDWL]DWLRQ#RI#WKH#3URYLQFH·V#GDWD#SURFHVVLQJ#IDFLOLW\1#+RZHYHU/#WR#WKH#SULYDWL]DWLRQ#RI#WKH#3URYLQFH·V#GDWD#SURFHVVLQJ#IDFLOLW\1#+RZHYHU/#
WZR#VLJQLILFDQW#LVVXHV#DUH#VWLOO#RXWVWDQGLQJ1WZR#VLJQLILFDQW#LVVXHV#DUH#VWLOO#RXWVWDQGLQJ1WZR#VLJQLILFDQW#LVVXHV#DUH#VWLOO#RXWVWDQGLQJ1WZR#VLJQLILFDQW#LVVXHV#DUH#VWLOO#RXWVWDQGLQJ1
4:5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
'HSDUWPHQW#RI#(FRQRPLF#'HSDUWPHQW#RI#(FRQRPLF#'HSDUWPHQW#RI#(FRQRPLF#'HSDUWPHQW#RI#(FRQRPLF#
'HYHORSPHQW#DQG#'HYHORSPHQW#DQG#'HYHORSPHQW#DQG#'HYHORSPHQW#DQG#
7RXULVP7RXULVP7RXULVP7RXULVP

<148<148<148<148 ,Q#RXU#4<<;#5HSRUW/#ZH#PDGH#WZHQW\0WZR#UHFRPPHQGDWLRQV#DV#D#
UHVXOW#RI#DQ#DXGLW#RI#WKH#'HSDUWPHQW·V#)LQDQFLDO#6HUYLFHV#VHFWLRQ1#7KLV#
VHFWLRQ#SURYLGHV#ILQDQFLDO#DVVLVWDQFH#WR#EXVLQHVV1#:H#DOVR#PDGH#VHYHQ#
UHFRPPHQGDWLRQV#GHVLJQHG#WR#KHOS#WKH#'HSDUWPHQW#WR#HQKDQFH#WKH#
HIIHFWLYHQHVV#RI#LWV#SHUIRUPDQFH#UHSRUWLQJ1

)LQDQFLDO#DVVLVWDQFH#WR#EXVLQHVV)LQDQFLDO#DVVLVWDQFH#WR#EXVLQHVV)LQDQFLDO#DVVLVWDQFH#WR#EXVLQHVV)LQDQFLDO#DVVLVWDQFH#WR#EXVLQHVV <149<149<149<149 :H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#EH#:H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#EH#:H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#EH#:H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#EH#
XSGDWHG#IRU#WKH#DSSOLFDWLRQ#HYDOXDWLRQ#DUHD#WR#UHIOHFW#FXUUHQW#SUDFWLFH/#XSGDWHG#IRU#WKH#DSSOLFDWLRQ#HYDOXDWLRQ#DUHD#WR#UHIOHFW#FXUUHQW#SUDFWLFH/#XSGDWHG#IRU#WKH#DSSOLFDWLRQ#HYDOXDWLRQ#DUHD#WR#UHIOHFW#FXUUHQW#SUDFWLFH/#XSGDWHG#IRU#WKH#DSSOLFDWLRQ#HYDOXDWLRQ#DUHD#WR#UHIOHFW#FXUUHQW#SUDFWLFH/#
LQFOXGLQJ#JXLGDQFH#RQ#WKH#FXUUHQW#HFRQRPLF#SD\EDFN#DQG#ULVN#HYDOXDWLRQ#LQFOXGLQJ#JXLGDQFH#RQ#WKH#FXUUHQW#HFRQRPLF#SD\EDFN#DQG#ULVN#HYDOXDWLRQ#LQFOXGLQJ#JXLGDQFH#RQ#WKH#FXUUHQW#HFRQRPLF#SD\EDFN#DQG#ULVN#HYDOXDWLRQ#LQFOXGLQJ#JXLGDQFH#RQ#WKH#FXUUHQW#HFRQRPLF#SD\EDFN#DQG#ULVN#HYDOXDWLRQ#
PHWKRGRORJLHV#WKDW#DUH#LQ#XVH1#$UHDV#RI#GLVFUHWLRQDU\#MXGJHPHQW#LQ#PHWKRGRORJLHV#WKDW#DUH#LQ#XVH1#$UHDV#RI#GLVFUHWLRQDU\#MXGJHPHQW#LQ#PHWKRGRORJLHV#WKDW#DUH#LQ#XVH1#$UHDV#RI#GLVFUHWLRQDU\#MXGJHPHQW#LQ#PHWKRGRORJLHV#WKDW#DUH#LQ#XVH1#$UHDV#RI#GLVFUHWLRQDU\#MXGJHPHQW#LQ#
DSSOLFDWLRQ#HYDOXDWLRQ#VKRXOG#EH#LGHQWLILHG#DV#VXFK/#DQG#DUHDV#ZKHUH#D#DSSOLFDWLRQ#HYDOXDWLRQ#VKRXOG#EH#LGHQWLILHG#DV#VXFK/#DQG#DUHDV#ZKHUH#D#DSSOLFDWLRQ#HYDOXDWLRQ#VKRXOG#EH#LGHQWLILHG#DV#VXFK/#DQG#DUHDV#ZKHUH#D#DSSOLFDWLRQ#HYDOXDWLRQ#VKRXOG#EH#LGHQWLILHG#DV#VXFK/#DQG#DUHDV#ZKHUH#D#
SDUWLFXODU#SURFHGXUH#PXVW#EH#IROORZHG#VKRXOG#DOVR#EH#KLJKOLJKWHG1#7KH#SDUWLFXODU#SURFHGXUH#PXVW#EH#IROORZHG#VKRXOG#DOVR#EH#KLJKOLJKWHG1#7KH#SDUWLFXODU#SURFHGXUH#PXVW#EH#IROORZHG#VKRXOG#DOVR#EH#KLJKOLJKWHG1#7KH#SDUWLFXODU#SURFHGXUH#PXVW#EH#IROORZHG#VKRXOG#DOVR#EH#KLJKOLJKWHG1#7KH#
'HSDUWPHQW#VKRXOG#DVVHVV#DSSOLFDWLRQV#FRQVLVWHQW#ZLWK#WKH#GHSDUWPHQWDO#'HSDUWPHQW#VKRXOG#DVVHVV#DSSOLFDWLRQV#FRQVLVWHQW#ZLWK#WKH#GHSDUWPHQWDO#'HSDUWPHQW#VKRXOG#DVVHVV#DSSOLFDWLRQV#FRQVLVWHQW#ZLWK#WKH#GHSDUWPHQWDO#'HSDUWPHQW#VKRXOG#DVVHVV#DSSOLFDWLRQV#FRQVLVWHQW#ZLWK#WKH#GHSDUWPHQWDO#
SROLF\#DQG#SURFHGXUHV#PDQXDO#RU#ILOH#VXIILFLHQW#H[SODQDWLRQV#DV#WR#ZK\#SROLF\#DQG#SURFHGXUHV#PDQXDO#RU#ILOH#VXIILFLHQW#H[SODQDWLRQV#DV#WR#ZK\#SROLF\#DQG#SURFHGXUHV#PDQXDO#RU#ILOH#VXIILFLHQW#H[SODQDWLRQV#DV#WR#ZK\#SROLF\#DQG#SURFHGXUHV#PDQXDO#RU#ILOH#VXIILFLHQW#H[SODQDWLRQV#DV#WR#ZK\#
WKH#SURFHVV#ZDV#QRW#IROORZHG#LQ#VSHFLILF#FDVHV1#7KLV#ZLOO#HQVXUH#WKH#SURFHVV#ZDV#QRW#IROORZHG#LQ#VSHFLILF#FDVHV1#7KLV#ZLOO#HQVXUH#WKH#SURFHVV#ZDV#QRW#IROORZHG#LQ#VSHFLILF#FDVHV1#7KLV#ZLOO#HQVXUH#WKH#SURFHVV#ZDV#QRW#IROORZHG#LQ#VSHFLILF#FDVHV1#7KLV#ZLOO#HQVXUH#
FRQVLVWHQW#HYDOXDWLRQ#RI#DSSOLFDWLRQV#E\#VWDII1FRQVLVWHQW#HYDOXDWLRQ#RI#DSSOLFDWLRQV#E\#VWDII1FRQVLVWHQW#HYDOXDWLRQ#RI#DSSOLFDWLRQV#E\#VWDII1FRQVLVWHQW#HYDOXDWLRQ#RI#DSSOLFDWLRQV#E\#VWDII1

<14:<14:<14:<14: 7KH#'HSDUWPHQW#UHVSRQGHG=

2Q#6HSWHPEHU#58/#4<<;/#DQ#,QWHU02IILFH#0HPR#ZDV#VHQW#WR#WKH#
)LQDQFLDO#3URJUDP#*URXS#LQVWUXFWLQJ#WR#IROORZ#D#QHZ#
SUHVHQWDWLRQ#IRUPDW1

7KLV#QHZ#IRUPDW#SURYLGHV#PRUH#JXLGDQFH#WR#WKH#3URMHFW#
([HFXWLYHV#RQ#FXUUHQW#SUDFWLFHV1#$PRQJ#RWKHU#WRSLFV/#DUHDV#
OLNH#HFRQRPLF#SD\EDFN/#ULVN#DVVHVVPHQW#DQG#PRQLWRULQJ#SODQ#
DUH#GHYHORSHG#DQG#H[SODLQHG#LQ#PRUH#GHWDLO#ZLWK#VXIILFLHQW#
GRFXPHQWDWLRQ1

7KLV#QHZ#SURFHVV#LV#DW#WKH#LPSOHPHQWDWLRQ#VWDJH#DQG#ZLOO#EH#
UH0H[DPLQHG#DQG#LPSURYHG#ZLWKLQ#WKH#QH[W#VL[#PRQWKV#WR#WKHQ#
EH#SDUW#RI#WKH#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUH#PDQXDO1

0HWKRGRORJ\#IRU#HFRQRPLF#SD\EDFN#LV#DOUHDG\#SDUW#RI#WKH#
3ROLF\#DQG#3URFHGXUHV#0DQXDO1#

<14;<14;<14;<14; :H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#GHILQH#:H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#GHILQH#:H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#GHILQH#:H#UHFRPPHQGHG#WKDW#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO#GHILQH#
EHQFKPDUN#DFFHSWDQFH#OHYHOV#IRU#HDFK#VHOHFWLRQ#FULWHULRQ/#DV#ZHOO#DV#EHQFKPDUN#DFFHSWDQFH#OHYHOV#IRU#HDFK#VHOHFWLRQ#FULWHULRQ/#DV#ZHOO#DV#EHQFKPDUN#DFFHSWDQFH#OHYHOV#IRU#HDFK#VHOHFWLRQ#FULWHULRQ/#DV#ZHOO#DV#EHQFKPDUN#DFFHSWDQFH#OHYHOV#IRU#HDFK#VHOHFWLRQ#FULWHULRQ/#DV#ZHOO#DV#
JXLGHOLQHV#IRU#XVH#LQ#HYDOXDWLQJ#FOLHQW#LQIRUPDWLRQ1JXLGHOLQHV#IRU#XVH#LQ#HYDOXDWLQJ#FOLHQW#LQIRUPDWLRQ1JXLGHOLQHV#IRU#XVH#LQ#HYDOXDWLQJ#FOLHQW#LQIRUPDWLRQ1JXLGHOLQHV#IRU#XVH#LQ#HYDOXDWLQJ#FOLHQW#LQIRUPDWLRQ1

<14<<14<<14<<14< 7KH#'HSDUWPHQW#UHVSRQGHG=

2XU#PDLQ#EHQFKPDUN#LV#HFRQRPLF#SD\EDFN1#7KH#3ROLF\#DQG#
3URFHGXUHV#0DQXDO#FRQWDLQV#WKH#%RDUG#RI#0DQDJHPHQW#
PLQXWH#<913838#ZKLFK#VSHOOV#RXW#WKH#EHQFKPDUNV#RI#WKH#
HFRQRPLF#SD\EDFN#DQG#WKH#PHWKRG#RI#FDOFXODWLRQ1#$OWKRXJK#
WKH#PLQXWH#UHIHUV#RQO\#WR#LQWHUHVW#IUHH#IRUJLYDEOH#ORDQV/#ZH#
DSSO\#WKLV#PHWKRG#IRU#DOO#ILQDQFLDO#DVVLVWDQFH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4:6



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
7KH#RWKHU#%GHFLVLYH%#EHQFKPDUN#LV#LI#WKH#SURMHFW#ILWV#ZLWK#
(FRQRPLF#'HYHORSPHQW#6WUDWHJLHV1#7KLV#VHFWLRQ#1111#ZLOO#DOVR#
EH#SDUW#RI#WKH#3ROLF\#DQG#3URFHGXUHV#0DQXDO1

2WKHU#PDMRU#LVVXHV#DUH#DGGUHVVHG#DQG#HYDOXDWHG#DV#SDUW#RI#WKH#
RYHUDOO#HYDOXDWLRQ#RI#WKH#FOLHQW*V#DSSOLFDWLRQ#DQG#DUH#QRW#
VXEMHFW#WR#EHQFKPDUN#DFFHSWDQFH#OHYHOV1#:H#DUH#LQ#WKH#RSLQLRQ#
WKDW#DGGLQJ#VXFK#DGGLWLRQDO#EHQFKPDUNV#ZRXOG#WHQG#WR#QDUURZ#
WKH#IRFXV#RI#WKH#SUHVHQWDWLRQ#DQG#HYDOXDWLRQ#SURFHVV1

<153<153<153<153 :H#UHFRPPHQGHG#WKDW#HDFK#FOLHQW#ILOH#GRFXPHQW#HDFK#RI#WKH#:H#UHFRPPHQGHG#WKDW#HDFK#FOLHQW#ILOH#GRFXPHQW#HDFK#RI#WKH#:H#UHFRPPHQGHG#WKDW#HDFK#FOLHQW#ILOH#GRFXPHQW#HDFK#RI#WKH#:H#UHFRPPHQGHG#WKDW#HDFK#FOLHQW#ILOH#GRFXPHQW#HDFK#RI#WKH#
VHOHFWLRQ#FULWHULD#FRQVLGHUHG#DQG#VKRZ#ZKHWKHU#LW#PHHWV#WKH#HVWDEOLVKHG#VHOHFWLRQ#FULWHULD#FRQVLGHUHG#DQG#VKRZ#ZKHWKHU#LW#PHHWV#WKH#HVWDEOLVKHG#VHOHFWLRQ#FULWHULD#FRQVLGHUHG#DQG#VKRZ#ZKHWKHU#LW#PHHWV#WKH#HVWDEOLVKHG#VHOHFWLRQ#FULWHULD#FRQVLGHUHG#DQG#VKRZ#ZKHWKHU#LW#PHHWV#WKH#HVWDEOLVKHG#
EHQFKPDUN1#,QIRUPDWLRQ#DQG#DQDO\VHV#VXSSRUWLQJ#WKH#HYDOXDWLRQ#DQG#D#EHQFKPDUN1#,QIRUPDWLRQ#DQG#DQDO\VHV#VXSSRUWLQJ#WKH#HYDOXDWLRQ#DQG#D#EHQFKPDUN1#,QIRUPDWLRQ#DQG#DQDO\VHV#VXSSRUWLQJ#WKH#HYDOXDWLRQ#DQG#D#EHQFKPDUN1#,QIRUPDWLRQ#DQG#DQDO\VHV#VXSSRUWLQJ#WKH#HYDOXDWLRQ#DQG#D#
FRQFOXVLRQ#UHJDUGLQJ#HDFK#FULWHULRQ#DQG#NH\#DQDO\VLV#VKRXOG#EH#SUHVHQW1FRQFOXVLRQ#UHJDUGLQJ#HDFK#FULWHULRQ#DQG#NH\#DQDO\VLV#VKRXOG#EH#SUHVHQW1FRQFOXVLRQ#UHJDUGLQJ#HDFK#FULWHULRQ#DQG#NH\#DQDO\VLV#VKRXOG#EH#SUHVHQW1FRQFOXVLRQ#UHJDUGLQJ#HDFK#FULWHULRQ#DQG#NH\#DQDO\VLV#VKRXOG#EH#SUHVHQW1

<154<154<154<154 7KH#'HSDUWPHQW#UHVSRQGHG=

:H#DJUHH#WR#D#FHUWDLQ#H[WHQW1#$V#GLVFXVVHG#HDUOLHU/#RQO\#FHUWDLQ#
IDFWRUV#DUH#VXEMHFW#WR#%HVWDEOLVKHG#EHQFKPDUNV%1#)RU#WKRVH#
IDFWRUV/#GRFXPHQWDWLRQ#RQ#WKH#HYDOXDWLRQ#SURFHVV#DQG#WKH#
FRQFOXVLRQ#ZLOO#EH#SDUW#RI#WKH#FOLHQW#ILOHV#DQG#ZLOO#EH#SDUW#RI#
WKH#3ROLF\#DQG#3URFHGXUHV#0DQXDO1

<155<155<155<155 :H#UHFRPPHQGHG#WKDW#LQ#FDVHV#ZKHUH#DSSURYDO#RI#WKH#DSSOLFDWLRQ#:H#UHFRPPHQGHG#WKDW#LQ#FDVHV#ZKHUH#DSSURYDO#RI#WKH#DSSOLFDWLRQ#:H#UHFRPPHQGHG#WKDW#LQ#FDVHV#ZKHUH#DSSURYDO#RI#WKH#DSSOLFDWLRQ#:H#UHFRPPHQGHG#WKDW#LQ#FDVHV#ZKHUH#DSSURYDO#RI#WKH#DSSOLFDWLRQ#
KDV#EHHQ#UHFRPPHQGHG#HYHQ#WKRXJK#RQH#RU#PRUH#EHQFKPDUNV#KDYH#QRW#KDV#EHHQ#UHFRPPHQGHG#HYHQ#WKRXJK#RQH#RU#PRUH#EHQFKPDUNV#KDYH#QRW#KDV#EHHQ#UHFRPPHQGHG#HYHQ#WKRXJK#RQH#RU#PRUH#EHQFKPDUNV#KDYH#QRW#KDV#EHHQ#UHFRPPHQGHG#HYHQ#WKRXJK#RQH#RU#PRUH#EHQFKPDUNV#KDYH#QRW#
EHHQ#PHW/#D#UDWLRQDOH#IRU#WKH#DSSURYDO#EH#GRFXPHQWHG1EHHQ#PHW/#D#UDWLRQDOH#IRU#WKH#DSSURYDO#EH#GRFXPHQWHG1EHHQ#PHW/#D#UDWLRQDOH#IRU#WKH#DSSURYDO#EH#GRFXPHQWHG1EHHQ#PHW/#D#UDWLRQDOH#IRU#WKH#DSSURYDO#EH#GRFXPHQWHG1

<156<156<156<156 7KH#'HSDUWPHQW#UHVSRQGHG=

,Q#FDVHV#ZKHUH#WKH#1HZ#%UXQVZLFN#,QGXVWULDO#'HYHORSPHQW#
%RDUG#KDV#UHFRPPHQGHG#WKH#SURMHFWV/#D#UDWLRQDOH#IRU#WKH#
DSSURYDO#ZLOO#EH#GRFXPHQWHG1#7KLV#SURFHVV#ZLOO#DOVR#EH#SDUW#
RI#WKH#3ROLF\#DQG#3URFHGXUHV#0DQXDO1

<157<157<157<157 :H#UHFRPPHQGHG#WKDW#ZKHUH#QRW#DOO#VHOHFWLRQ#FULWHULD#DQG#NH\#:H#UHFRPPHQGHG#WKDW#ZKHUH#QRW#DOO#VHOHFWLRQ#FULWHULD#DQG#NH\#:H#UHFRPPHQGHG#WKDW#ZKHUH#QRW#DOO#VHOHFWLRQ#FULWHULD#DQG#NH\#:H#UHFRPPHQGHG#WKDW#ZKHUH#QRW#DOO#VHOHFWLRQ#FULWHULD#DQG#NH\#
LQIRUPDWLRQ#KDYH#EHHQ#FRQVLGHUHG#IRU#D#VSHFLILF#FOLHQW/#WKH#UDWLRQDOH#IRU#LQIRUPDWLRQ#KDYH#EHHQ#FRQVLGHUHG#IRU#D#VSHFLILF#FOLHQW/#WKH#UDWLRQDOH#IRU#LQIRUPDWLRQ#KDYH#EHHQ#FRQVLGHUHG#IRU#D#VSHFLILF#FOLHQW/#WKH#UDWLRQDOH#IRU#LQIRUPDWLRQ#KDYH#EHHQ#FRQVLGHUHG#IRU#D#VSHFLILF#FOLHQW/#WKH#UDWLRQDOH#IRU#
WKH#RPLVVLRQV#EH#GRFXPHQWHG1WKH#RPLVVLRQV#EH#GRFXPHQWHG1WKH#RPLVVLRQV#EH#GRFXPHQWHG1WKH#RPLVVLRQV#EH#GRFXPHQWHG1

<158<158<158<158 7KH#'HSDUWPHQW#UHVSRQGHG=

7KLV#SURFHVV#LV#SDUW#RI#RXU#QHZ#SUHVHQWDWLRQ#SURFHGXUHV#DQG#
ZLOO#EH#GLVFORVHG#LQ#WKH#3ROLF\#DQG#3URFHGXUHV#0DQXDO1

<159<159<159<159 :H#UHFRPPHQGHG#WKDW/#ZKHUH#LW#ZRXOG#LQFUHDVH#WKH#FKDQFH#RI#:H#UHFRPPHQGHG#WKDW/#ZKHUH#LW#ZRXOG#LQFUHDVH#WKH#FKDQFH#RI#:H#UHFRPPHQGHG#WKDW/#ZKHUH#LW#ZRXOG#LQFUHDVH#WKH#FKDQFH#RI#:H#UHFRPPHQGHG#WKDW/#ZKHUH#LW#ZRXOG#LQFUHDVH#WKH#FKDQFH#RI#
VXFFHVV#RI#WKH#DSSOLFDQW/#WKH#'HSDUWPHQW#WLH#FRUUHFWLYH#DFWLRQ#RQ#WKH#SDUW#VXFFHVV#RI#WKH#DSSOLFDQW/#WKH#'HSDUWPHQW#WLH#FRUUHFWLYH#DFWLRQ#RQ#WKH#SDUW#VXFFHVV#RI#WKH#DSSOLFDQW/#WKH#'HSDUWPHQW#WLH#FRUUHFWLYH#DFWLRQ#RQ#WKH#SDUW#VXFFHVV#RI#WKH#DSSOLFDQW/#WKH#'HSDUWPHQW#WLH#FRUUHFWLYH#DFWLRQ#RQ#WKH#SDUW#
RI#WKH#DSSOLFDQW#WR#DSSURYDO#RI#WKH#DVVLVWDQFH1RI#WKH#DSSOLFDQW#WR#DSSURYDO#RI#WKH#DVVLVWDQFH1RI#WKH#DSSOLFDQW#WR#DSSURYDO#RI#WKH#DVVLVWDQFH1RI#WKH#DSSOLFDQW#WR#DSSURYDO#RI#WKH#DVVLVWDQFH1
4:7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
<15:<15:<15:<15: 7KH#'HSDUWPHQW#UHVSRQGHG=

&RQGLWLRQV#VWDWHG#E\#WKH#1HZ#%UXQVZLFN#,QGXVWULDO#
'HYHORSPHQW#%RDUG#KDYH#DOZD\V#EHHQ#SDUW#RI#WKH#OHWWHU#RI#RIIHU#
VLJQHG#E\#WKH#FOLHQW1

<15;<15;<15;<15; :H#UHFRPPHQGHG#WKDW#RQH#RI#WKH#)LQDQFLDO#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#RQH#RI#WKH#)LQDQFLDO#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#RQH#RI#WKH#)LQDQFLDO#6HUYLFHV#:H#UHFRPPHQGHG#WKDW#RQH#RI#WKH#)LQDQFLDO#6HUYLFHV#
FRRUGLQDWRUV#UHYLHZ#DOO#FOLHQW#ILOHV#WR#HQVXUH#DOO#DSSOLFDEOH#SURFHGXUHV#FRRUGLQDWRUV#UHYLHZ#DOO#FOLHQW#ILOHV#WR#HQVXUH#DOO#DSSOLFDEOH#SURFHGXUHV#FRRUGLQDWRUV#UHYLHZ#DOO#FOLHQW#ILOHV#WR#HQVXUH#DOO#DSSOLFDEOH#SURFHGXUHV#FRRUGLQDWRUV#UHYLHZ#DOO#FOLHQW#ILOHV#WR#HQVXUH#DOO#DSSOLFDEOH#SURFHGXUHV#
KDYH#EHHQ#FRPSOHWHG#SULRU#WR#VHQGLQJ#WKH#SURSRVDO#WR#WKH#1%,'%1KDYH#EHHQ#FRPSOHWHG#SULRU#WR#VHQGLQJ#WKH#SURSRVDO#WR#WKH#1%,'%1KDYH#EHHQ#FRPSOHWHG#SULRU#WR#VHQGLQJ#WKH#SURSRVDO#WR#WKH#1%,'%1KDYH#EHHQ#FRPSOHWHG#SULRU#WR#VHQGLQJ#WKH#SURSRVDO#WR#WKH#1%,'%1

<15<<15<<15<<15< 7KH#'HSDUWPHQW#UHVSRQGHG=

3URFHGXUHV#ZLOO#EH#FKDQJHG#WR#HQVXUH#WKDW#HYHU\#FOLHQW*V#ILOHV#
DUH#UHYLHZHG#SULRU#WR#VHQGLQJ#WKH#SURSRVDOV#WR#WKH#1HZ#
%UXQVZLFN#,QGXVWULDO#'HYHORSPHQW#%RDUG1

<163<163<163<163 :H#UHFRPPHQGHG#WKDW#FOLHQW#DVVHUWLRQV#EH#VXEMHFWHG#WR#VXIILFLHQW#:H#UHFRPPHQGHG#WKDW#FOLHQW#DVVHUWLRQV#EH#VXEMHFWHG#WR#VXIILFLHQW#:H#UHFRPPHQGHG#WKDW#FOLHQW#DVVHUWLRQV#EH#VXEMHFWHG#WR#VXIILFLHQW#:H#UHFRPPHQGHG#WKDW#FOLHQW#DVVHUWLRQV#EH#VXEMHFWHG#WR#VXIILFLHQW#
DQDO\VLV#DQG#UHYLHZ#WR#GHWHUPLQH/#ZLWKLQ#UHDVRQDEOH#OLPLWV/#WKDW#SODQV#DUH#DQDO\VLV#DQG#UHYLHZ#WR#GHWHUPLQH/#ZLWKLQ#UHDVRQDEOH#OLPLWV/#WKDW#SODQV#DUH#DQDO\VLV#DQG#UHYLHZ#WR#GHWHUPLQH/#ZLWKLQ#UHDVRQDEOH#OLPLWV/#WKDW#SODQV#DUH#DQDO\VLV#DQG#UHYLHZ#WR#GHWHUPLQH/#ZLWKLQ#UHDVRQDEOH#OLPLWV/#WKDW#SODQV#DUH#
UHDVRQDEOH#DQG#DFKLHYDEOH1UHDVRQDEOH#DQG#DFKLHYDEOH1UHDVRQDEOH#DQG#DFKLHYDEOH1UHDVRQDEOH#DQG#DFKLHYDEOH1

<164<164<164<164 :H#DOVR#UHFRPPHQGHG#WKDW#UHTXLUHPHQWV#WR#YHULI\#FOLHQW#:H#DOVR#UHFRPPHQGHG#WKDW#UHTXLUHPHQWV#WR#YHULI\#FOLHQW#:H#DOVR#UHFRPPHQGHG#WKDW#UHTXLUHPHQWV#WR#YHULI\#FOLHQW#:H#DOVR#UHFRPPHQGHG#WKDW#UHTXLUHPHQWV#WR#YHULI\#FOLHQW#
DVVHUWLRQV#EH#GRFXPHQWHG#LQ#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO1DVVHUWLRQV#EH#GRFXPHQWHG#LQ#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO1DVVHUWLRQV#EH#GRFXPHQWHG#LQ#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO1DVVHUWLRQV#EH#GRFXPHQWHG#LQ#WKH#SROLF\#DQG#SURFHGXUHV#PDQXDO1

<165<165<165<165 'RFXPHQWDWLRQ#VKRZLQJ#WKH#DQDO\VLV#DQG#UHYLHZ#SHUIRUPHG#E\#'RFXPHQWDWLRQ#VKRZLQJ#WKH#DQDO\VLV#DQG#UHYLHZ#SHUIRUPHG#E\#'RFXPHQWDWLRQ#VKRZLQJ#WKH#DQDO\VLV#DQG#UHYLHZ#SHUIRUPHG#E\#'RFXPHQWDWLRQ#VKRZLQJ#WKH#DQDO\VLV#DQG#UHYLHZ#SHUIRUPHG#E\#
WKH#'HSDUWPHQW#LQ#GHWHUPLQLQJ#WKH#YDOLGLW\#RI#FOLHQW#DVVHUWLRQV/#DORQJ#WKH#'HSDUWPHQW#LQ#GHWHUPLQLQJ#WKH#YDOLGLW\#RI#FOLHQW#DVVHUWLRQV/#DORQJ#WKH#'HSDUWPHQW#LQ#GHWHUPLQLQJ#WKH#YDOLGLW\#RI#FOLHQW#DVVHUWLRQV/#DORQJ#WKH#'HSDUWPHQW#LQ#GHWHUPLQLQJ#WKH#YDOLGLW\#RI#FOLHQW#DVVHUWLRQV/#DORQJ#
ZLWK#FOLHQW#EDFNXS#GRFXPHQWV/#VKRXOG#EH#SODFHG#LQ#WKH#FOLHQW#ILOHV1ZLWK#FOLHQW#EDFNXS#GRFXPHQWV/#VKRXOG#EH#SODFHG#LQ#WKH#FOLHQW#ILOHV1ZLWK#FOLHQW#EDFNXS#GRFXPHQWV/#VKRXOG#EH#SODFHG#LQ#WKH#FOLHQW#ILOHV1ZLWK#FOLHQW#EDFNXS#GRFXPHQWV/#VKRXOG#EH#SODFHG#LQ#WKH#FOLHQW#ILOHV1

<166<166<166<166 &RQVLGHUDWLRQ#VKRXOG#EH#JLYHQ#WR#XVLQJ#RXWVLGH#H[SHUWV#LQ#&RQVLGHUDWLRQ#VKRXOG#EH#JLYHQ#WR#XVLQJ#RXWVLGH#H[SHUWV#LQ#&RQVLGHUDWLRQ#VKRXOG#EH#JLYHQ#WR#XVLQJ#RXWVLGH#H[SHUWV#LQ#&RQVLGHUDWLRQ#VKRXOG#EH#JLYHQ#WR#XVLQJ#RXWVLGH#H[SHUWV#LQ#
HYDOXDWLQJ#DVVHUWLRQV#PDGH#E\#DSSOLFDQWV#ZKHUH#VSHFLILF#LQGXVWU\#HYDOXDWLQJ#DVVHUWLRQV#PDGH#E\#DSSOLFDQWV#ZKHUH#VSHFLILF#LQGXVWU\#HYDOXDWLQJ#DVVHUWLRQV#PDGH#E\#DSSOLFDQWV#ZKHUH#VSHFLILF#LQGXVWU\#HYDOXDWLQJ#DVVHUWLRQV#PDGH#E\#DSSOLFDQWV#ZKHUH#VSHFLILF#LQGXVWU\#
H[SHUWLVH#LV#QRW#DYDLODEOH#LQ0KRXVH1H[SHUWLVH#LV#QRW#DYDLODEOH#LQ0KRXVH1H[SHUWLVH#LV#QRW#DYDLODEOH#LQ0KRXVH1H[SHUWLVH#LV#QRW#DYDLODEOH#LQ0KRXVH1

<167<167<167<167 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#)LQDQFLDO#3URJUDP#*URXS#VXSSRUWHG#E\#H[SHUWLVH#IURP#
WKLV#'HSDUWPHQW#RU#RWKHU#'HSDUWPHQWV#RI#WKH#3URYLQFH#GR#
UHYLHZ#FOLHQW#DVVHUWLRQV#ZLWKLQ#UHDVRQDEOH#OLPLWV#WR#HQVXUH#WKH\#
DUH#UHDVRQDEOH#DQG#DFKLHYDEOH1#:KHUH#DSSURSULDWH/#ZH#ZLOO#
XVH#H[WHUQDO#H[SHUWLVH1

$V#SDUW#RI#WKH#HQKDQFHG#DFFRXQW#PRQLWRULQJ#RI#WKH#*URXS/#ZH#
ZLOO#GHYHORS#D#EHWWHU0GRFXPHQWHG#IROORZ#XS#RI#WKH#UHVXOWV#
DFKLHYHG#E\#WKH#FOLHQWV#RQ#RXU#LQYHVWPHQWV1#7KLV#ZLOO#SURYLGH#
XV#DQ#%H[SHULHQFH%#GDWD#VRXUFH/#ZKLFK#ZLOO#EH#DQ#DGGLWLRQDO#
WRRO#LQ#HYDOXDWLQJ#IXWXUH#DSSOLFDQWV·#DVVHUWLRQV1

7KH#3ROLF\#DQG#3URFHGXUHV#0DQXDO#ZLOO#LQFOXGH#GRFXPHQWLQJ#
DQG#VXSSRUWLQJ#LQVWUXFWLRQV#DV#SDUW#RI#WKH#QHZ#SURFHVV1

<168<168<168<168 :H#UHFRPPHQGHG#WKDW#FRQVLGHUDWLRQ#EH#JLYHQ#WR#LQFUHDVLQJ#WKH#:H#UHFRPPHQGHG#WKDW#FRQVLGHUDWLRQ#EH#JLYHQ#WR#LQFUHDVLQJ#WKH#:H#UHFRPPHQGHG#WKDW#FRQVLGHUDWLRQ#EH#JLYHQ#WR#LQFUHDVLQJ#WKH#:H#UHFRPPHQGHG#WKDW#FRQVLGHUDWLRQ#EH#JLYHQ#WR#LQFUHDVLQJ#WKH#
FXW0RII#IRU#DVVLVWDQFH#DSSOLFDWLRQV#WKDW#PXVW#JR#WR#WKH#%RDUG#RI#FXW0RII#IRU#DVVLVWDQFH#DSSOLFDWLRQV#WKDW#PXVW#JR#WR#WKH#%RDUG#RI#FXW0RII#IRU#DVVLVWDQFH#DSSOLFDWLRQV#WKDW#PXVW#JR#WR#WKH#%RDUG#RI#FXW0RII#IRU#DVVLVWDQFH#DSSOLFDWLRQV#WKDW#PXVW#JR#WR#WKH#%RDUG#RI#
0DQDJHPHQW#IRU#DSSURYDO#IURP#'433/333#WR#D#KLJKHU#OLPLW10DQDJHPHQW#IRU#DSSURYDO#IURP#'433/333#WR#D#KLJKHU#OLPLW10DQDJHPHQW#IRU#DSSURYDO#IURP#'433/333#WR#D#KLJKHU#OLPLW10DQDJHPHQW#IRU#DSSURYDO#IURP#'433/333#WR#D#KLJKHU#OLPLW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4:8



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
<169<169<169<169 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#PDWWHU#LV#XQGHU#FRQVLGHUDWLRQ1

<16:<16:<16:<16: :H#UHFRPPHQGHG#WKDW#WKH#ZRUNORDG#DQG#VWDII#UHTXLUHPHQWV#EH#:H#UHFRPPHQGHG#WKDW#WKH#ZRUNORDG#DQG#VWDII#UHTXLUHPHQWV#EH#:H#UHFRPPHQGHG#WKDW#WKH#ZRUNORDG#DQG#VWDII#UHTXLUHPHQWV#EH#:H#UHFRPPHQGHG#WKDW#WKH#ZRUNORDG#DQG#VWDII#UHTXLUHPHQWV#EH#
H[DPLQHG#DQG#PRGLILHG#DV#UHTXLUHG#WR#DOORZ#WLPH#IRU#HVVHQWLDO#H[DPLQHG#DQG#PRGLILHG#DV#UHTXLUHG#WR#DOORZ#WLPH#IRU#HVVHQWLDO#H[DPLQHG#DQG#PRGLILHG#DV#UHTXLUHG#WR#DOORZ#WLPH#IRU#HVVHQWLDO#H[DPLQHG#DQG#PRGLILHG#DV#UHTXLUHG#WR#DOORZ#WLPH#IRU#HVVHQWLDO#
PRQLWRULQJ#DFWLYLWLHV1PRQLWRULQJ#DFWLYLWLHV1PRQLWRULQJ#DFWLYLWLHV1PRQLWRULQJ#DFWLYLWLHV1

<16;<16;<16;<16; 7KH#'HSDUWPHQW#UHVSRQGHG=

$#UHYLHZ#RQ#VWDIILQJ#KDV#EHHQ#FRPSOHWHG#DQG#VXEPLVVLRQ#RI#
LQFUHDVLQJ#WKH#VWDII#OHYHO#ZDV#DSSURYHG#E\#*RYHUQPHQW#DQG#
DFWHG#RQ1

<16<<16<<16<<16< :H#UHFRPPHQGHG#WKDW#D#PRQLWRULQJ#SURJUDP#EH#GHYHORSHG#IRU#:H#UHFRPPHQGHG#WKDW#D#PRQLWRULQJ#SURJUDP#EH#GHYHORSHG#IRU#:H#UHFRPPHQGHG#WKDW#D#PRQLWRULQJ#SURJUDP#EH#GHYHORSHG#IRU#:H#UHFRPPHQGHG#WKDW#D#PRQLWRULQJ#SURJUDP#EH#GHYHORSHG#IRU#
HDFK#FOLHQW#DV#SDUW#RI#WKH#DSSOLFDWLRQ#DSSURYDO#SURFHVV1#7KH#H[WHQW#DQG#HDFK#FOLHQW#DV#SDUW#RI#WKH#DSSOLFDWLRQ#DSSURYDO#SURFHVV1#7KH#H[WHQW#DQG#HDFK#FOLHQW#DV#SDUW#RI#WKH#DSSOLFDWLRQ#DSSURYDO#SURFHVV1#7KH#H[WHQW#DQG#HDFK#FOLHQW#DV#SDUW#RI#WKH#DSSOLFDWLRQ#DSSURYDO#SURFHVV1#7KH#H[WHQW#DQG#
QDWXUH#RI#PRQLWRULQJ#SURFHGXUHV#LQ#WKDW#SURJUDP#VKRXOG#EH#EDVHG#XSRQ#D#QDWXUH#RI#PRQLWRULQJ#SURFHGXUHV#LQ#WKDW#SURJUDP#VKRXOG#EH#EDVHG#XSRQ#D#QDWXUH#RI#PRQLWRULQJ#SURFHGXUHV#LQ#WKDW#SURJUDP#VKRXOG#EH#EDVHG#XSRQ#D#QDWXUH#RI#PRQLWRULQJ#SURFHGXUHV#LQ#WKDW#SURJUDP#VKRXOG#EH#EDVHG#XSRQ#D#
ULVN#HYDOXDWLRQ#RI#WKH#FOLHQW1#7KH#SURJUDP#VKRXOG#EH#SUHVHQWHG#WR#WKH#ULVN#HYDOXDWLRQ#RI#WKH#FOLHQW1#7KH#SURJUDP#VKRXOG#EH#SUHVHQWHG#WR#WKH#ULVN#HYDOXDWLRQ#RI#WKH#FOLHQW1#7KH#SURJUDP#VKRXOG#EH#SUHVHQWHG#WR#WKH#ULVN#HYDOXDWLRQ#RI#WKH#FOLHQW1#7KH#SURJUDP#VKRXOG#EH#SUHVHQWHG#WR#WKH#
,QGXVWULDO#'HYHORSPHQW#%RDUG#IRU#DSSURYDO#DV#SDUW#RI#WKH#DVVLVWDQFH#,QGXVWULDO#'HYHORSPHQW#%RDUG#IRU#DSSURYDO#DV#SDUW#RI#WKH#DVVLVWDQFH#,QGXVWULDO#'HYHORSPHQW#%RDUG#IRU#DSSURYDO#DV#SDUW#RI#WKH#DVVLVWDQFH#,QGXVWULDO#'HYHORSPHQW#%RDUG#IRU#DSSURYDO#DV#SDUW#RI#WKH#DVVLVWDQFH#
DSSURYDO#SURFHVV1#(DFK#FOLHQW#VKRXOG#EH#VXEMHFW#WR#URXWLQH#PRQLWRULQJ#RQ#DSSURYDO#SURFHVV1#(DFK#FOLHQW#VKRXOG#EH#VXEMHFW#WR#URXWLQH#PRQLWRULQJ#RQ#DSSURYDO#SURFHVV1#(DFK#FOLHQW#VKRXOG#EH#VXEMHFW#WR#URXWLQH#PRQLWRULQJ#RQ#DSSURYDO#SURFHVV1#(DFK#FOLHQW#VKRXOG#EH#VXEMHFW#WR#URXWLQH#PRQLWRULQJ#RQ#
DQ#RQJRLQJ#DQG#WLPHO\#EDVLV#DV#GRFXPHQWHG#LQ#WKHLU#DSSURYHG#PRQLWRULQJ#DQ#RQJRLQJ#DQG#WLPHO\#EDVLV#DV#GRFXPHQWHG#LQ#WKHLU#DSSURYHG#PRQLWRULQJ#DQ#RQJRLQJ#DQG#WLPHO\#EDVLV#DV#GRFXPHQWHG#LQ#WKHLU#DSSURYHG#PRQLWRULQJ#DQ#RQJRLQJ#DQG#WLPHO\#EDVLV#DV#GRFXPHQWHG#LQ#WKHLU#DSSURYHG#PRQLWRULQJ#
SURJUDP1SURJUDP1SURJUDP1SURJUDP1

<173<173<173<173 7KH#'HSDUWPHQW#UHVSRQGHG=

$V#D#UHVXOW#RI#WKH#QHZ#SURFHVV#1111/#ZH#DGRSWHG#WKH#%DFFRXQW#
PRQLWRULQJ%#SODQ1#7KH#SODQ#LV#SUHSDUHG#E\#RIILFHUV#DQG#
VXEPLWWHG#WR#WKH#1HZ#%UXQVZLFN#,QGXVWULDO#'HYHORSPHQW#
%RDUG#DV#SDUW#RI#WKH#DVVLVWDQFH#DSSURYDO#SURFHVV1#)RU#WKH#QHZ#
DSSURYDOV/#FOLHQWV#DUH#VXEMHFW#WR#URXWLQH#PRQLWRULQJ#DV#
VSHFLILHG#LQ#WKH#DFFRXQW#PRQLWRULQJ#SODQ1

2YHU#WKH#QH[W#5#WR#6#PRQWKV/#PRQLWRULQJ#SODQV#ZLOO#EH#
GHYHORSHG#DQG#IROORZHG#IRU#DOO#RWKHU#%DFWLYH%#FOLHQWV#IROORZLQJ#
WKH#SODQ*V#DSSURYDO#E\#WKH#'LUHFWRU#RI#)LQDQFLDO#3URJUDPV1

0RQLWRULQJ#DFWLYLWLHV#ZLOO#EH#VXSHUYLVHG#ZLWKLQ#WKH#
'HSDUWPHQW1

<174<174<174<174 :H#UHFRPPHQGHG#WKDW#PRQLWRULQJ#DQG#SHUIRUPDQFH#UHSRUWLQJ#:H#UHFRPPHQGHG#WKDW#PRQLWRULQJ#DQG#SHUIRUPDQFH#UHSRUWLQJ#:H#UHFRPPHQGHG#WKDW#PRQLWRULQJ#DQG#SHUIRUPDQFH#UHSRUWLQJ#:H#UHFRPPHQGHG#WKDW#PRQLWRULQJ#DQG#SHUIRUPDQFH#UHSRUWLQJ#
LQIRUPDWLRQ#WR#EH#SURYLGHG#E\#WKH#FOLHQW#EH#VSHFLILHG#LQ#WKH#IRUPDO#LQIRUPDWLRQ#WR#EH#SURYLGHG#E\#WKH#FOLHQW#EH#VSHFLILHG#LQ#WKH#IRUPDO#LQIRUPDWLRQ#WR#EH#SURYLGHG#E\#WKH#FOLHQW#EH#VSHFLILHG#LQ#WKH#IRUPDO#LQIRUPDWLRQ#WR#EH#SURYLGHG#E\#WKH#FOLHQW#EH#VSHFLILHG#LQ#WKH#IRUPDO#
DJUHHPHQW+V,1#)RU#DOO#FOLHQWV#LGHQWLILHG#DV#KLJK#ULVN/#WKLV#LQIRUPDWLRQ#DJUHHPHQW+V,1#)RU#DOO#FOLHQWV#LGHQWLILHG#DV#KLJK#ULVN/#WKLV#LQIRUPDWLRQ#DJUHHPHQW+V,1#)RU#DOO#FOLHQWV#LGHQWLILHG#DV#KLJK#ULVN/#WKLV#LQIRUPDWLRQ#DJUHHPHQW+V,1#)RU#DOO#FOLHQWV#LGHQWLILHG#DV#KLJK#ULVN/#WKLV#LQIRUPDWLRQ#
VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#DQG#DXGLWHG#MRE#FUHDWLRQ#DQG#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#DQG#DXGLWHG#MRE#FUHDWLRQ#DQG#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#DQG#DXGLWHG#MRE#FUHDWLRQ#DQG#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#DQG#DXGLWHG#MRE#FUHDWLRQ#DQG#
SD\UROO#LQIRUPDWLRQ1SD\UROO#LQIRUPDWLRQ1SD\UROO#LQIRUPDWLRQ1SD\UROO#LQIRUPDWLRQ1
4:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
<175<175<175<175 7KH#'HSDUWPHQW#UHVSRQGHG=

$V#D#UHVXOW#RI#WKH#QHZ#SURFHVV/#DFFRXQW#PRQLWRULQJ#SODQV#
DSSURYHG#E\#WKH#1HZ#%UXQVZLFN#,QGXVWULDO#'HYHORSPHQW#
%RDUG#DUH#DWWDFKHG#WR#WKH#OHWWHUV#RI#RIIHU1#7KRVH#OHWWHUV#RI#RIIHU#
VLJQHG#E\#WKH#FOLHQWV#DQG#WKH#0LQLVWHU#HQVXUH#FRPSOLDQFH#WR#
WKH#PRQLWRULQJ#SODQ#DWWDFKHG1

<176<176<176<176 :H#UHFRPPHQGHG#WKDW#DOO#UHTXLUHPHQWV#UHODWLQJ#WR#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#DOO#UHTXLUHPHQWV#UHODWLQJ#WR#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#DOO#UHTXLUHPHQWV#UHODWLQJ#WR#PRQLWRULQJ#:H#UHFRPPHQGHG#WKDW#DOO#UHTXLUHPHQWV#UHODWLQJ#WR#PRQLWRULQJ#
SURJUDPV#DQG#ILOH#GRFXPHQWDWLRQ#IRU#DVVLVWDQFH#FOLHQWV#EH#LQFOXGHG#LQ#WKH#SURJUDPV#DQG#ILOH#GRFXPHQWDWLRQ#IRU#DVVLVWDQFH#FOLHQWV#EH#LQFOXGHG#LQ#WKH#SURJUDPV#DQG#ILOH#GRFXPHQWDWLRQ#IRU#DVVLVWDQFH#FOLHQWV#EH#LQFOXGHG#LQ#WKH#SURJUDPV#DQG#ILOH#GRFXPHQWDWLRQ#IRU#DVVLVWDQFH#FOLHQWV#EH#LQFOXGHG#LQ#WKH#
GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#

<177<177<177<177 7KH#'HSDUWPHQW#UHVSRQGHG=

1111/#WKH#QHZ#SURFHVV#LV#DW#WKH#LPSOHPHQWDWLRQ#VWDJH#DQG#ZLOO#
EH#UH0H[DPLQHG#DQG#LPSURYHG#ZLWKLQ#WKH#QH[W#VL[#PRQWKV#WR#
WKHQ#EH#SDUW#RI#WKH#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUH#PDQXDO1

<178<178<178<178 :H#UHFRPPHQGHG#WKDW#SROLFLHV#EH#DGGHG#WR#WKH#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#SROLFLHV#EH#DGGHG#WR#WKH#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#SROLFLHV#EH#DGGHG#WR#WKH#GHSDUWPHQWDO#:H#UHFRPPHQGHG#WKDW#SROLFLHV#EH#DGGHG#WR#WKH#GHSDUWPHQWDO#
SROLF\#DQG#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#LQ#FDVHV#ZKHQ#SROLF\#DQG#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#LQ#FDVHV#ZKHQ#SROLF\#DQG#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#LQ#FDVHV#ZKHQ#SROLF\#DQG#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#LQ#FDVHV#ZKHQ#
PRQLWRULQJ#DFWLYLWLHV#KDYH#LQGLFDWHG#FOLHQW#SUREOHPV1#6XFK#SROLFLHV#PRQLWRULQJ#DFWLYLWLHV#KDYH#LQGLFDWHG#FOLHQW#SUREOHPV1#6XFK#SROLFLHV#PRQLWRULQJ#DFWLYLWLHV#KDYH#LQGLFDWHG#FOLHQW#SUREOHPV1#6XFK#SROLFLHV#PRQLWRULQJ#DFWLYLWLHV#KDYH#LQGLFDWHG#FOLHQW#SUREOHPV1#6XFK#SROLFLHV#
ZRXOG#EH#PRVW#HIIHFWLYHO\#DSSOLHG#LI#WKHUH#ZDV#DOVR#D#UHJXODU#PRQLWRULQJ#ZRXOG#EH#PRVW#HIIHFWLYHO\#DSSOLHG#LI#WKHUH#ZDV#DOVR#D#UHJXODU#PRQLWRULQJ#ZRXOG#EH#PRVW#HIIHFWLYHO\#DSSOLHG#LI#WKHUH#ZDV#DOVR#D#UHJXODU#PRQLWRULQJ#ZRXOG#EH#PRVW#HIIHFWLYHO\#DSSOLHG#LI#WKHUH#ZDV#DOVR#D#UHJXODU#PRQLWRULQJ#
UHJLPH#LQ#SODFH/#DV#WKLV#ZRXOG#DOORZ#IRU#WKH#HDUO\#LGHQWLILFDWLRQ#RI#FOLHQW#UHJLPH#LQ#SODFH/#DV#WKLV#ZRXOG#DOORZ#IRU#WKH#HDUO\#LGHQWLILFDWLRQ#RI#FOLHQW#UHJLPH#LQ#SODFH/#DV#WKLV#ZRXOG#DOORZ#IRU#WKH#HDUO\#LGHQWLILFDWLRQ#RI#FOLHQW#UHJLPH#LQ#SODFH/#DV#WKLV#ZRXOG#DOORZ#IRU#WKH#HDUO\#LGHQWLILFDWLRQ#RI#FOLHQW#
SUREOHPV1SUREOHPV1SUREOHPV1SUREOHPV1

<179<179<179<179 7KH#'HSDUWPHQW#UHVSRQGHG=

7R#DFFRPPRGDWH#WKH#LPSURYHPHQWV#LQ#WKH#DSSURYDO#DQG#
PRQLWRULQJ#SKDVHV/#SUREOHPV#LGHQWLILHG#IURP#WKH#PRQLWRULQJ#
SODQ#ZLOO#EH#PDQDJHG#RQ#D#GLVFUHWLRQDU\#EDVLV#E\#RIILFHUV#
XQGHU#VXSHUYLVLRQ1#)XWXUH#FRQVLGHUDWLRQV#ZLOO#EH#JLYHQ#LQ#OLJKW#
RI#RXU#QHZ#PRQLWRULQJ#UHVXOWV1

<17:<17:<17:<17: :H#UHFRPPHQGHG#WKDW#SROLFLHV#IRU#ORDQ#IRUJLYHQHVV#EH#FOHDUO\#:H#UHFRPPHQGHG#WKDW#SROLFLHV#IRU#ORDQ#IRUJLYHQHVV#EH#FOHDUO\#:H#UHFRPPHQGHG#WKDW#SROLFLHV#IRU#ORDQ#IRUJLYHQHVV#EH#FOHDUO\#:H#UHFRPPHQGHG#WKDW#SROLFLHV#IRU#ORDQ#IRUJLYHQHVV#EH#FOHDUO\#
GHILQHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#7KHVH#GHILQHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#7KHVH#GHILQHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#7KHVH#GHILQHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#SURFHGXUHV#PDQXDO1#7KHVH#
SROLFLHV#VKRXOG#FODULI\#ZKDW#VWHSV#PXVW#EH#WDNHQ#WR#YHULI\#D#FOLHQW*V#SROLFLHV#VKRXOG#FODULI\#ZKDW#VWHSV#PXVW#EH#WDNHQ#WR#YHULI\#D#FOLHQW*V#SROLFLHV#VKRXOG#FODULI\#ZKDW#VWHSV#PXVW#EH#WDNHQ#WR#YHULI\#D#FOLHQW*V#SROLFLHV#VKRXOG#FODULI\#ZKDW#VWHSV#PXVW#EH#WDNHQ#WR#YHULI\#D#FOLHQW*V#
DVVHUWLRQV1#7KH\#VKRXOG#DOVR#FOHDUO\#LQGLFDWH#XQGHU#ZKDW#FRQGLWLRQV#ORDQ#DVVHUWLRQV1#7KH\#VKRXOG#DOVR#FOHDUO\#LQGLFDWH#XQGHU#ZKDW#FRQGLWLRQV#ORDQ#DVVHUWLRQV1#7KH\#VKRXOG#DOVR#FOHDUO\#LQGLFDWH#XQGHU#ZKDW#FRQGLWLRQV#ORDQ#DVVHUWLRQV1#7KH\#VKRXOG#DOVR#FOHDUO\#LQGLFDWH#XQGHU#ZKDW#FRQGLWLRQV#ORDQ#
IRUJLYHQHVV#PD\#EH#UHFRPPHQGHG/#DQG#ZKHQ#RWKHU#DFWLRQV#PXVW#EH#IRUJLYHQHVV#PD\#EH#UHFRPPHQGHG/#DQG#ZKHQ#RWKHU#DFWLRQV#PXVW#EH#IRUJLYHQHVV#PD\#EH#UHFRPPHQGHG/#DQG#ZKHQ#RWKHU#DFWLRQV#PXVW#EH#IRUJLYHQHVV#PD\#EH#UHFRPPHQGHG/#DQG#ZKHQ#RWKHU#DFWLRQV#PXVW#EH#
WDNHQ1WDNHQ1WDNHQ1WDNHQ1

<17;<17;<17;<17; :H#UHFRPPHQGHG#WKDW#WKHVH#SROLFLHV#EH#IROORZHG#LQ#GHWHUPLQLQJ#:H#UHFRPPHQGHG#WKDW#WKHVH#SROLFLHV#EH#IROORZHG#LQ#GHWHUPLQLQJ#:H#UHFRPPHQGHG#WKDW#WKHVH#SROLFLHV#EH#IROORZHG#LQ#GHWHUPLQLQJ#:H#UHFRPPHQGHG#WKDW#WKHVH#SROLFLHV#EH#IROORZHG#LQ#GHWHUPLQLQJ#
ZKHWKHU#WR#IRUJLYH#WKH#ORDQ/#RU#ZKHWKHU#WR#WDNH#VRPH#RWKHU#DFWLRQ1ZKHWKHU#WR#IRUJLYH#WKH#ORDQ/#RU#ZKHWKHU#WR#WDNH#VRPH#RWKHU#DFWLRQ1ZKHWKHU#WR#IRUJLYH#WKH#ORDQ/#RU#ZKHWKHU#WR#WDNH#VRPH#RWKHU#DFWLRQ1ZKHWKHU#WR#IRUJLYH#WKH#ORDQ/#RU#ZKHWKHU#WR#WDNH#VRPH#RWKHU#DFWLRQ1

<17<<17<<17<<17< #'RFXPHQWDWLRQ#RI#VWHSV#WDNHQ#WR#YHULI\#D#FOLHQW*V#DVVHUWLRQV#DQG##'RFXPHQWDWLRQ#RI#VWHSV#WDNHQ#WR#YHULI\#D#FOLHQW*V#DVVHUWLRQV#DQG##'RFXPHQWDWLRQ#RI#VWHSV#WDNHQ#WR#YHULI\#D#FOLHQW*V#DVVHUWLRQV#DQG##'RFXPHQWDWLRQ#RI#VWHSV#WDNHQ#WR#YHULI\#D#FOLHQW*V#DVVHUWLRQV#DQG#
HYLGHQFH#VXSSRUWLQJ#WKRVH#DVVHUWLRQV#VKRXOG#EH#LQ#WKH#FOLHQW*V#ILOH1#7KLV#HYLGHQFH#VXSSRUWLQJ#WKRVH#DVVHUWLRQV#VKRXOG#EH#LQ#WKH#FOLHQW*V#ILOH1#7KLV#HYLGHQFH#VXSSRUWLQJ#WKRVH#DVVHUWLRQV#VKRXOG#EH#LQ#WKH#FOLHQW*V#ILOH1#7KLV#HYLGHQFH#VXSSRUWLQJ#WKRVH#DVVHUWLRQV#VKRXOG#EH#LQ#WKH#FOLHQW*V#ILOH1#7KLV#
GRFXPHQWDWLRQ#VKRXOG#VXSSRUW#WKH#DFWLRQ#WDNHQ1GRFXPHQWDWLRQ#VKRXOG#VXSSRUW#WKH#DFWLRQ#WDNHQ1GRFXPHQWDWLRQ#VKRXOG#VXSSRUW#WKH#DFWLRQ#WDNHQ1GRFXPHQWDWLRQ#VKRXOG#VXSSRUW#WKH#DFWLRQ#WDNHQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4::



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
<183<183<183<183 7KH#'HSDUWPHQW#UHVSRQGHG=

3ROLFLHV#ZLOO#EH#ZULWWHQ#LQ#FRQMXQFWLRQ#RI#WKH#3ROLF\#DQG#
3URFHGXUHV#0DQXDO#XSGDWH1

<184<184<184<184 :H#UHFRPPHQGHG#WKDW#HIIHFWLYH#UHPHGLHV#EH#LQFOXGHG#LQ#ORDQ#:H#UHFRPPHQGHG#WKDW#HIIHFWLYH#UHPHGLHV#EH#LQFOXGHG#LQ#ORDQ#:H#UHFRPPHQGHG#WKDW#HIIHFWLYH#UHPHGLHV#EH#LQFOXGHG#LQ#ORDQ#:H#UHFRPPHQGHG#WKDW#HIIHFWLYH#UHPHGLHV#EH#LQFOXGHG#LQ#ORDQ#
DJUHHPHQWV#WR#FRYHU#FDVHV#RI#FOLHQW#QRQ0FRPSOLDQFH#ZLWK#DJUHHPHQW#DJUHHPHQWV#WR#FRYHU#FDVHV#RI#FOLHQW#QRQ0FRPSOLDQFH#ZLWK#DJUHHPHQW#DJUHHPHQWV#WR#FRYHU#FDVHV#RI#FOLHQW#QRQ0FRPSOLDQFH#ZLWK#DJUHHPHQW#DJUHHPHQWV#WR#FRYHU#FDVHV#RI#FOLHQW#QRQ0FRPSOLDQFH#ZLWK#DJUHHPHQW#
WHUPV1WHUPV1WHUPV1WHUPV1

<185<185<185<185 3ROLFLHV#VKRXOG#EH#GRFXPHQWHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#3ROLFLHV#VKRXOG#EH#GRFXPHQWHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#3ROLFLHV#VKRXOG#EH#GRFXPHQWHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#3ROLFLHV#VKRXOG#EH#GRFXPHQWHG#LQ#WKH#GHSDUWPHQWDO#SROLF\#DQG#
SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#ZKHQ#D#FOLHQW#KDV#QRW#PHW#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#ZKHQ#D#FOLHQW#KDV#QRW#PHW#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#ZKHQ#D#FOLHQW#KDV#QRW#PHW#SURFHGXUHV#PDQXDO#WR#FRYHU#DFWLRQV#WR#EH#WDNHQ#ZKHQ#D#FOLHQW#KDV#QRW#PHW#
WKH#WHUPV#RI#WKHLU#DJUHHPHQW1WKH#WHUPV#RI#WKHLU#DJUHHPHQW1WKH#WHUPV#RI#WKHLU#DJUHHPHQW1WKH#WHUPV#RI#WKHLU#DJUHHPHQW1

<186<186<186<186 7KH#'HSDUWPHQW#UHVSRQGHG=

:H#ZLOO#FRQGXFW#D#UHYLHZ#RI#RXU#VWDQGDUG#ORDQ#DJUHHPHQW#DQG#
UHYLHZ#WKH#UHPHG\#DFWLRQV1#:H#ZLOO#GRFXPHQW#SURFHGXUHV#WR#
FRYHU#FDVHV#RI#PDMRU#QRQ0FRPSOLDQFH1

3HUIRUPDQFH#UHSRUWLQJ3HUIRUPDQFH#UHSRUWLQJ3HUIRUPDQFH#UHSRUWLQJ3HUIRUPDQFH#UHSRUWLQJ <187<187<187<187 :H#UHFRPPHQGHG#WKDW#WKH#PLVVLRQ#VWDWHPHQW#RI#WKH#'HSDUWPHQW#:H#UHFRPPHQGHG#WKDW#WKH#PLVVLRQ#VWDWHPHQW#RI#WKH#'HSDUWPHQW#:H#UHFRPPHQGHG#WKDW#WKH#PLVVLRQ#VWDWHPHQW#RI#WKH#'HSDUWPHQW#:H#UHFRPPHQGHG#WKDW#WKH#PLVVLRQ#VWDWHPHQW#RI#WKH#'HSDUWPHQW#
EH#IRUPDOL]HG1EH#IRUPDOL]HG1EH#IRUPDOL]HG1EH#IRUPDOL]HG1

<188<188<188<188 0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV#VKRXOG#EH#GHYHORSHG#IRU#WKH#0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV#VKRXOG#EH#GHYHORSHG#IRU#WKH#0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV#VKRXOG#EH#GHYHORSHG#IRU#WKH#0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV#VKRXOG#EH#GHYHORSHG#IRU#WKH#
'HSDUWPHQW1#7KHVH#VWUDWHJLF#REMHFWLYHV#VKRXOG#DOORZ#IRU#DQ#REMHFWLYH#'HSDUWPHQW1#7KHVH#VWUDWHJLF#REMHFWLYHV#VKRXOG#DOORZ#IRU#DQ#REMHFWLYH#'HSDUWPHQW1#7KHVH#VWUDWHJLF#REMHFWLYHV#VKRXOG#DOORZ#IRU#DQ#REMHFWLYH#'HSDUWPHQW1#7KHVH#VWUDWHJLF#REMHFWLYHV#VKRXOG#DOORZ#IRU#DQ#REMHFWLYH#
HYDOXDWLRQ#RI#WKH#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#PLVVLRQ1HYDOXDWLRQ#RI#WKH#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#PLVVLRQ1HYDOXDWLRQ#RI#WKH#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#PLVVLRQ1HYDOXDWLRQ#RI#WKH#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#PLVVLRQ1

<189<189<189<189 7KH#'HSDUWPHQW#VKRXOG#GHYHORS#PRUH#SUHFLVH#GHILQLWLRQV#IRU#7KH#'HSDUWPHQW#VKRXOG#GHYHORS#PRUH#SUHFLVH#GHILQLWLRQV#IRU#7KH#'HSDUWPHQW#VKRXOG#GHYHORS#PRUH#SUHFLVH#GHILQLWLRQV#IRU#7KH#'HSDUWPHQW#VKRXOG#GHYHORS#PRUH#SUHFLVH#GHILQLWLRQV#IRU#
H[LVWLQJ#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#MREV#FUHDWHG#DQG#H[LVWLQJ#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#MREV#FUHDWHG#DQG#H[LVWLQJ#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#MREV#FUHDWHG#DQG#H[LVWLQJ#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#UHODWLQJ#WR#MREV#FUHDWHG#DQG#
ZHDOWK#JHQHUDWLRQ1ZHDOWK#JHQHUDWLRQ1ZHDOWK#JHQHUDWLRQ1ZHDOWK#JHQHUDWLRQ1

<18:<18:<18:<18: 7KH#'HSDUWPHQW#VKRXOG#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#WR#UHSRUW#7KH#'HSDUWPHQW#VKRXOG#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#WR#UHSRUW#7KH#'HSDUWPHQW#VKRXOG#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#WR#UHSRUW#7KH#'HSDUWPHQW#VKRXOG#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#WR#UHSRUW#
DJDLQVW#DOO#VWUDWHJLF#REMHFWLYHV1#7KLV#ZRXOG#DOORZ#IRU#DQ#HYDOXDWLRQ#RI#WKH#DJDLQVW#DOO#VWUDWHJLF#REMHFWLYHV1#7KLV#ZRXOG#DOORZ#IRU#DQ#HYDOXDWLRQ#RI#WKH#DJDLQVW#DOO#VWUDWHJLF#REMHFWLYHV1#7KLV#ZRXOG#DOORZ#IRU#DQ#HYDOXDWLRQ#RI#WKH#DJDLQVW#DOO#VWUDWHJLF#REMHFWLYHV1#7KLV#ZRXOG#DOORZ#IRU#DQ#HYDOXDWLRQ#RI#WKH#
GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV#
DQG#WKHUHIRUH#LWV#PLVVLRQ1DQG#WKHUHIRUH#LWV#PLVVLRQ1DQG#WKHUHIRUH#LWV#PLVVLRQ1DQG#WKHUHIRUH#LWV#PLVVLRQ1

<18;<18;<18;<18; 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#LV#JRLQJ#WKURXJK#D#IXOO#SURJUDP#UHYLHZ#ZLWK#
([HFXWLYH#&RXQFLO#DQG#WKH#'HSDUWPHQW#RI#)LQDQFH#ZKHUH#DOO#
RI#WKRVH#LWHPV#ZLOO#EH#UHYLHZHG1

<18<<18<<18<<18< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VKRZ#DQQXDO#WDUJHWV#IRU#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VKRZ#DQQXDO#WDUJHWV#IRU#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VKRZ#DQQXDO#WDUJHWV#IRU#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VKRZ#DQQXDO#WDUJHWV#IRU#
DOO#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#WKDW#DUH#UHSRUWHG#LQ#WKH#DOO#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#WKDW#DUH#UHSRUWHG#LQ#WKH#DOO#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#WKDW#DUH#UHSRUWHG#LQ#WKH#DOO#GHSDUWPHQWDO#SHUIRUPDQFH#LQGLFDWRUV#WKDW#DUH#UHSRUWHG#LQ#WKH#
GHSDUWPHQWDO#DQQXDO#UHSRUW1#5HSRUWLQJ#DJDLQVW#WKHVH#DQQXDO#WDUJHWV#GHSDUWPHQWDO#DQQXDO#UHSRUW1#5HSRUWLQJ#DJDLQVW#WKHVH#DQQXDO#WDUJHWV#GHSDUWPHQWDO#DQQXDO#UHSRUW1#5HSRUWLQJ#DJDLQVW#WKHVH#DQQXDO#WDUJHWV#GHSDUWPHQWDO#DQQXDO#UHSRUW1#5HSRUWLQJ#DJDLQVW#WKHVH#DQQXDO#WDUJHWV#
VKRXOG#DOORZ#IRU#D#\HDUO\#HYDOXDWLRQ#RI#WKH#'HSDUWPHQW*V#DFKLHYHPHQW#LQ#VKRXOG#DOORZ#IRU#D#\HDUO\#HYDOXDWLRQ#RI#WKH#'HSDUWPHQW*V#DFKLHYHPHQW#LQ#VKRXOG#DOORZ#IRU#D#\HDUO\#HYDOXDWLRQ#RI#WKH#'HSDUWPHQW*V#DFKLHYHPHQW#LQ#VKRXOG#DOORZ#IRU#D#\HDUO\#HYDOXDWLRQ#RI#WKH#'HSDUWPHQW*V#DFKLHYHPHQW#LQ#
PHHWLQJ#VWUDWHJLF#REMHFWLYHV1#6XFK#DQQXDO#WDUJHWV#FRXOG#EH#SDUW#RI#ORQJHU0PHHWLQJ#VWUDWHJLF#REMHFWLYHV1#6XFK#DQQXDO#WDUJHWV#FRXOG#EH#SDUW#RI#ORQJHU0PHHWLQJ#VWUDWHJLF#REMHFWLYHV1#6XFK#DQQXDO#WDUJHWV#FRXOG#EH#SDUW#RI#ORQJHU0PHHWLQJ#VWUDWHJLF#REMHFWLYHV1#6XFK#DQQXDO#WDUJHWV#FRXOG#EH#SDUW#RI#ORQJHU0
WHUP#WDUJHWV#HVWDEOLVKHG#LQ#WKH#3HUIRUPDQFH#0HDVXUHPHQW#VXSSOHPHQW#WR#WHUP#WDUJHWV#HVWDEOLVKHG#LQ#WKH#3HUIRUPDQFH#0HDVXUHPHQW#VXSSOHPHQW#WR#WHUP#WDUJHWV#HVWDEOLVKHG#LQ#WKH#3HUIRUPDQFH#0HDVXUHPHQW#VXSSOHPHQW#WR#WHUP#WDUJHWV#HVWDEOLVKHG#LQ#WKH#3HUIRUPDQFH#0HDVXUHPHQW#VXSSOHPHQW#WR#
WKH#0DLQ#(VWLPDWHV#IRU#SDUWLFXODU#SHUIRUPDQFH#LQGLFDWRUV1WKH#0DLQ#(VWLPDWHV#IRU#SDUWLFXODU#SHUIRUPDQFH#LQGLFDWRUV1WKH#0DLQ#(VWLPDWHV#IRU#SDUWLFXODU#SHUIRUPDQFH#LQGLFDWRUV1WKH#0DLQ#(VWLPDWHV#IRU#SDUWLFXODU#SHUIRUPDQFH#LQGLFDWRUV1
4:; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
<193<193<193<193 7KH#'HSDUWPHQW#UHVSRQGHG=

#$QQXDO#WDUJHWV#DUH#LQFOXGHG#LQ#WKH#4<<:2<;#('7)&#$QQXDO#
5HSRUW1#)URP#WKHQ#RQ/#WKH#WDUJHWV#DUH#DQG#ZLOO#EH#SUHVHQWHG#
DQG#LPSURYHG1

<194<194<194<194 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRPSO\#IXOO\#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRPSO\#IXOO\#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRPSO\#IXOO\#ZLWK#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRPSO\#IXOO\#ZLWK#WKH#
SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#GHSDUWPHQWDO#DQQXDO#UHSRUWV1#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#GHSDUWPHQWDO#DQQXDO#UHSRUWV1#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#GHSDUWPHQWDO#DQQXDO#UHSRUWV1#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#GHSDUWPHQWDO#DQQXDO#UHSRUWV1#
6SHFLILFDOO\/#WKH#IROORZLQJ#FRQWHQW#VKRXOG#EH#DGGHG#WR#WKH#DQQXDO#UHSRUW=6SHFLILFDOO\/#WKH#IROORZLQJ#FRQWHQW#VKRXOG#EH#DGGHG#WR#WKH#DQQXDO#UHSRUW=6SHFLILFDOO\/#WKH#IROORZLQJ#FRQWHQW#VKRXOG#EH#DGGHG#WR#WKH#DQQXDO#UHSRUW=6SHFLILFDOO\/#WKH#IROORZLQJ#FRQWHQW#VKRXOG#EH#DGGHG#WR#WKH#DQQXDO#UHSRUW=

• D#GLVFXVVLRQ#RI#WKH#FRQWLQXHG#UHOHYDQFH#RI#NH\#GHSDUWPHQWDO#D#GLVFXVVLRQ#RI#WKH#FRQWLQXHG#UHOHYDQFH#RI#NH\#GHSDUWPHQWDO#D#GLVFXVVLRQ#RI#WKH#FRQWLQXHG#UHOHYDQFH#RI#NH\#GHSDUWPHQWDO#D#GLVFXVVLRQ#RI#WKH#FRQWLQXHG#UHOHYDQFH#RI#NH\#GHSDUWPHQWDO#
SURJUDPV>SURJUDPV>SURJUDPV>SURJUDPV>

• D#GLVFXVVLRQ#RI#WKH#OHYHO#RI#FOLHQW#DFFHSWDQFH#RI#NH\#GHSDUWPHQWDO#D#GLVFXVVLRQ#RI#WKH#OHYHO#RI#FOLHQW#DFFHSWDQFH#RI#NH\#GHSDUWPHQWDO#D#GLVFXVVLRQ#RI#WKH#OHYHO#RI#FOLHQW#DFFHSWDQFH#RI#NH\#GHSDUWPHQWDO#D#GLVFXVVLRQ#RI#WKH#OHYHO#RI#FOLHQW#DFFHSWDQFH#RI#NH\#GHSDUWPHQWDO#
SURJUDPV>SURJUDPV>SURJUDPV>SURJUDPV>

• DQ#DFWXDO#YHUVXV#EXGJHW#SUHVHQWDWLRQ#RI#NH\#ILQDQFLDO#LQIRUPDWLRQ>#DQ#DFWXDO#YHUVXV#EXGJHW#SUHVHQWDWLRQ#RI#NH\#ILQDQFLDO#LQIRUPDWLRQ>#DQ#DFWXDO#YHUVXV#EXGJHW#SUHVHQWDWLRQ#RI#NH\#ILQDQFLDO#LQIRUPDWLRQ>#DQ#DFWXDO#YHUVXV#EXGJHW#SUHVHQWDWLRQ#RI#NH\#ILQDQFLDO#LQIRUPDWLRQ>#
DQGDQGDQGDQG

• DQ#H[SODQDWLRQ#RI#DQ\#VLJQLILFDQW#YDULDQFHV#IURP#EXGJHW1DQ#H[SODQDWLRQ#RI#DQ\#VLJQLILFDQW#YDULDQFHV#IURP#EXGJHW1DQ#H[SODQDWLRQ#RI#DQ\#VLJQLILFDQW#YDULDQFHV#IURP#EXGJHW1DQ#H[SODQDWLRQ#RI#DQ\#VLJQLILFDQW#YDULDQFHV#IURP#EXGJHW1

<195<195<195<195 7KH#'HSDUWPHQW#UHVSRQGHG=

:H#ZLOO#GR#HYHU\WKLQJ#ZH#FDQ#WR#FRPSO\#IXOO\#ZLWK#WKH#
SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#RXU#4<<;2<<#$QQXDO#5HSRUW1

<196<196<196<196 :H#QRWHG#WKDW#DGGLWLRQDOO\/#RQFH#GHSDUWPHQWDO#VWUDWHJLF#:H#QRWHG#WKDW#DGGLWLRQDOO\/#RQFH#GHSDUWPHQWDO#VWUDWHJLF#:H#QRWHG#WKDW#DGGLWLRQDOO\/#RQFH#GHSDUWPHQWDO#VWUDWHJLF#:H#QRWHG#WKDW#DGGLWLRQDOO\/#RQFH#GHSDUWPHQWDO#VWUDWHJLF#
REMHFWLYHV#KDYH#EHHQ#GHILQHG/#LW#ZRXOG#EH#XVHIXO#WR#KDYH#SHUIRUPDQFH#REMHFWLYHV#KDYH#EHHQ#GHILQHG/#LW#ZRXOG#EH#XVHIXO#WR#KDYH#SHUIRUPDQFH#REMHFWLYHV#KDYH#EHHQ#GHILQHG/#LW#ZRXOG#EH#XVHIXO#WR#KDYH#SHUIRUPDQFH#REMHFWLYHV#KDYH#EHHQ#GHILQHG/#LW#ZRXOG#EH#XVHIXO#WR#KDYH#SHUIRUPDQFH#
LQGLFDWRUV#DQG#QDUUDWLYH#GHVFULSWLRQV#RI#DFKLHYHPHQWV#SUHVHQWHG#E\#LQGLFDWRUV#DQG#QDUUDWLYH#GHVFULSWLRQV#RI#DFKLHYHPHQWV#SUHVHQWHG#E\#LQGLFDWRUV#DQG#QDUUDWLYH#GHVFULSWLRQV#RI#DFKLHYHPHQWV#SUHVHQWHG#E\#LQGLFDWRUV#DQG#QDUUDWLYH#GHVFULSWLRQV#RI#DFKLHYHPHQWV#SUHVHQWHG#E\#
VWUDWHJLF#REMHFWLYH#LQ#WKH#DQQXDO#UHSRUW1#7KLV#ZRXOG#PDNH#LW#PXFK#HDVLHU#VWUDWHJLF#REMHFWLYH#LQ#WKH#DQQXDO#UHSRUW1#7KLV#ZRXOG#PDNH#LW#PXFK#HDVLHU#VWUDWHJLF#REMHFWLYH#LQ#WKH#DQQXDO#UHSRUW1#7KLV#ZRXOG#PDNH#LW#PXFK#HDVLHU#VWUDWHJLF#REMHFWLYH#LQ#WKH#DQQXDO#UHSRUW1#7KLV#ZRXOG#PDNH#LW#PXFK#HDVLHU#
IRU#D#UHDGHU#WR#HYDOXDWH#WKH#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#IRU#D#UHDGHU#WR#HYDOXDWH#WKH#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#IRU#D#UHDGHU#WR#HYDOXDWH#WKH#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#IRU#D#UHDGHU#WR#HYDOXDWH#WKH#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#
DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV1DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV1DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV1DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV1

<197<197<197<197 7KH#'HSDUWPHQW#UHVSRQGHG=

6WUDWHJLF#REMHFWLYHV#DUH#LQFOXGHG#LQ#WKH#4<<:2<;#('7)&#
$QQXDO#5HSRUW1#)URP#WKHQ#RQ/#WKH#REMHFWLYHV#DUH#DQG#ZLOO#EH#
SUHVHQWHG#DQG#LPSURYHG1#)RU#WKLV#\HDU/#WKH#VWUDWHJLF#REMHFWLYHV#
ZLOO#EH#SUHVHQWHG#WR#%RDUG#RI#0DQDJHPHQW#WKLV#1RYHPEHU1

)RU#WKH#ILUVW#WLPH#HYHU/#DOO#31%#'HSDUWPHQWV#UHSRUWLQJ#RQ#
SHUIRUPDQFH#PHDVXUHPHQW#ZLOO#KDYH#D#PHHWLQJ#LQ#WKH#QHDU#
IXWXUH#WR#ZRUN#RQ#WKLV#LVVXH1

<198<198<198<198 %DVHG#RQ#RXU#5333#UHYLHZ/#ZH#DUH#GLVDSSRLQWHG#WR#QRWH#WKDW/#LQ#
RXU#RSLQLRQ/#RQO\#WZR#RI#WKH#WZHQW\0WZR#UHFRPPHQGDWLRQV#UHODWLQJ#WR#WKH#
)LQDQFLDO#6HUYLFHV#VHFWLRQ#KDYH#EHHQ#IXOO\#LPSOHPHQWHG1#7KHVH#WZR#
UHFRPPHQGDWLRQV#UHODWH#WR#PRQLWRULQJ#DFWLYLWLHV/#DQG#DUH#WKH#RQHV#VHW#RXW#
LQ#SDUDJUDSKV#<16<#DQG#<174#RI#WKLV#FKDSWHU1#:H#FRQVLGHU#WKDW#IRXU#RWKHU#
UHFRPPHQGDWLRQV#KDYH#EHHQ#SDUWLDOO\#LPSOHPHQWHG1#6L[WHHQ#RI#WKH#
WZHQW\0WZR#UHFRPPHQGDWLRQV#KDYH#QRW/#LQ#RXU#RSLQLRQ/#EHHQ#
LPSOHPHQWHG1#2QH#PDMRU#IDFWRU#DSSHDUV#WR#EH#WKH#JRYHUQPHQW·V#
GHSDUWPHQWDO#UHRUJDQL]DWLRQ#DQG#WKH#QHHG#WR#FOHDUO\#GHILQH#WKH#UROHV#DQG#
UHVSRQVLELOLWLHV#QRZ#GLYLGHG#EHWZHHQ#WKH#'HSDUWPHQWV#RI#,QYHVWPHQW#DQG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4:<



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
([SRUWV#DQG#%XVLQHVV#1HZ#%UXQVZLFN1#$#QXPEHU#RI#RXU#
UHFRPPHQGDWLRQV#DUH#WR#EH#DGGUHVVHG#LQ#D#QHZ#SROLF\#DQG#SURFHGXUHV#
PDQXDO#WKDW#WKH#'HSDUWPHQW#RI#,QYHVWPHQW#DQG#([SRUWV#H[SHFWV#WR#KDYH#
FRPSOHWHG#DQG#LQ#XVH#E\#'HFHPEHU#53331

<199<199<199<199 1RQH#RI#RXU#UHFRPPHQGDWLRQV#UHODWHG#WR#GHSDUWPHQWDO#
SHUIRUPDQFH#UHSRUWLQJ#KDYH#EHHQ#IXOO\#LPSOHPHQWHG1#$V#D#UHVXOW#RI#WKH#
GHSDUWPHQWDO#UHRUJDQL]DWLRQ/#WKH#GHSDUWPHQW#WR#ZKLFK#RXU#
UHFRPPHQGDWLRQV#ZHUH#GLUHFWHG#QR#ORQJHU#H[LVWV1#%HFDXVH#RI#WKH#SHQGLQJ#
UHRUJDQL]DWLRQ/#QR#VLJQLILFDQW#FKDQJHV#ZHUH#PDGH#WR#WKH#ROG#
GHSDUWPHQW·V#4<<;0<<#DQQXDO#UHSRUW/#DQG#QRQH#DUH#H[SHFWHG#IRU#
4<<<053331#:H#FRQVLGHU#WKDW#RXU#UHFRPPHQGDWLRQV#DUH#VWLOO#YDOLG#IRU#WKH#
WZR#QHZ#GHSDUWPHQWV/#DQG#ZLOO#PRQLWRU#WKHLU#IXWXUH#DQQXDO#UHSRUWV#IRU#
HYLGHQFH#RI#LPSOHPHQWDWLRQ1

'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ <19:<19:<19:<19: ,Q#RXU#4<<;#5HSRUW/#ZH#PDGH#RQH#UHFRPPHQGDWLRQ#DV#D#UHVXOW#RI#
RXU#DXGLW#RI#WKH#JRYHUQPHQW·V#UHVSRQVH#WR#WKH#UHFRPPHQGDWLRQV#RI#WKH#
&RPPLVVLRQ#RQ#([FHOOHQFH#LQ#(GXFDWLRQ1

<19;<19;<19;<19; :H#UHFRPPHQGHG#WKDW#WKH#UHVXOWV#RI#WKH#HYDOXDWLRQ#RI#WKH#(DUO\#:H#UHFRPPHQGHG#WKDW#WKH#UHVXOWV#RI#WKH#HYDOXDWLRQ#RI#WKH#(DUO\#:H#UHFRPPHQGHG#WKDW#WKH#UHVXOWV#RI#WKH#HYDOXDWLRQ#RI#WKH#(DUO\#:H#UHFRPPHQGHG#WKDW#WKH#UHVXOWV#RI#WKH#HYDOXDWLRQ#RI#WKH#(DUO\#
&KLOGKRRG#,QLWLDWLYHV#EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1&KLOGKRRG#,QLWLDWLYHV#EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1&KLOGKRRG#,QLWLDWLYHV#EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1&KLOGKRRG#,QLWLDWLYHV#EH#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1

<19<<19<<19<<19< 7KLV#UHFRPPHQGDWLRQ#KDV#QRW#\HW#EHHQ#LPSOHPHQWHG1

<1:3<1:3<1:3<1:3 $V#H[SODLQHG#LQ#RXU#4<<;#5HSRUW/#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV#+QRZ#+HDOWK#DQG#:HOOQHVV,#KDV#GHYHORSHG#D#UDWKHU#
VRSKLVWLFDWHG#DSSURDFK#IRU#HYDOXDWLQJ#WKH#(DUO\#&KLOGKRRG#,QLWLDWLYHV1#
7KLV#HYDOXDWLRQ#LV#RQJRLQJ/#IRFXVLQJ#LQLWLDOO\#RQ#FKLOGUHQ#ERUQ#LQ#4<<7/#
EXW#WR#GDWH#QR#UHVXOWV#KDYH#EHHQ#WDEOHG#LQ#WKH#/HJLVODWLYH#$VVHPEO\1

'HSDUWPHQW#RI#+HDOWK#'HSDUWPHQW#RI#+HDOWK#'HSDUWPHQW#RI#+HDOWK#'HSDUWPHQW#RI#+HDOWK#
DQG#&RPPXQLW\#6HUYLFHVDQG#&RPPXQLW\#6HUYLFHVDQG#&RPPXQLW\#6HUYLFHVDQG#&RPPXQLW\#6HUYLFHV
####

$LU#$PEXODQFH$LU#$PEXODQFH$LU#$PEXODQFH$LU#$PEXODQFH

<1:4<1:4<1:4<1:4 #,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#VL[#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#DLU#DPEXODQFH#VHUYLFH#WKDW#LV#DGPLQLVWHUHG#E\#WKH#
$PEXODQFH#6HUYLFHV#%UDQFK#RI#WKH#'HSDUWPHQW1#

<1:5<1:5<1:5<1:5 :H#UHFRPPHQGHG#WKDW#IXWXUH#OHDVH#DJUHHPHQWV#EH#VLJQHG#LQ#:H#UHFRPPHQGHG#WKDW#IXWXUH#OHDVH#DJUHHPHQWV#EH#VLJQHG#LQ#:H#UHFRPPHQGHG#WKDW#IXWXUH#OHDVH#DJUHHPHQWV#EH#VLJQHG#LQ#:H#UHFRPPHQGHG#WKDW#IXWXUH#OHDVH#DJUHHPHQWV#EH#VLJQHG#LQ#
DGYDQFH#RI#WKH#SHULRG#FRYHUHG#E\#WKH#DJUHHPHQW1#DGYDQFH#RI#WKH#SHULRG#FRYHUHG#E\#WKH#DJUHHPHQW1#DGYDQFH#RI#WKH#SHULRG#FRYHUHG#E\#WKH#DJUHHPHQW1#DGYDQFH#RI#WKH#SHULRG#FRYHUHG#E\#WKH#DJUHHPHQW1#

<1:6<1:6<1:6<1:6 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

#>:H@#FRQFXU#WKDW#LW#LV#RSWLPDO#WR#FRPSOHWHO\#FRQFOXGH#ILQDO#
FRQWUDFW#QHJRWLDWLRQV#SULRU#WR#WKH#LQLWLDWLRQ#RI#DQ\#FRQWUDFW#IRU#
VHUYLFH/#EXW#LW#ZDV#QHFHVVDU\#WR#EHJLQ#SURYLGLQJ#VHUYLFH#SULRU#
WR#WKLV#RFFXUULQJ111111WKH#'HSDUWPHQW#DQG#WKH#VHUYLFH#
SURYLGHUV#GLG#GXO\#H[HFXWH#D#PHPRUDQGXP#RI#DJUHHPHQW#SULRU#
WR#VHUYLFH#LQLWLDWLRQ#ELQGLQJ#ERWK#SDUWLHV#WR#WKH#SURYLVLRQV/#
FRQGLWLRQV#DQG#OLPLWDWLRQV#RI#WKH#5HTXHVW#IRU#3URSRVDO#DQG#WKH#
VHUYLFH#SURYLGHU·V#UHVSRQVH#WR#LW1#7KH#'HSDUWPHQW#RI#-XVWLFH#
UHYLHZHG#WKLV#GRFXPHQW/#DQG#FRQVLGHUV#VXFK#GRFXPHQWV#WR#EH#
OHJDOO\#ELQGLQJ#RQ#ERWK#SDUWLHV1#
4;3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
<1:7<1:7<1:7<1:7 :H#UHFRPPHQGHG#WKDW#FOHDU/#PHDVXUDEOH#REMHFWLYHV#EH#GHVLJQHG#:H#UHFRPPHQGHG#WKDW#FOHDU/#PHDVXUDEOH#REMHFWLYHV#EH#GHVLJQHG#:H#UHFRPPHQGHG#WKDW#FOHDU/#PHDVXUDEOH#REMHFWLYHV#EH#GHVLJQHG#:H#UHFRPPHQGHG#WKDW#FOHDU/#PHDVXUDEOH#REMHFWLYHV#EH#GHVLJQHG#
IRU#WKH#DLU#DPEXODQFH#VHUYLFH#DQG#OLQNHG#WR#WKH#H[LVWLQJ#DLU#DPEXODQFH#IRU#WKH#DLU#DPEXODQFH#VHUYLFH#DQG#OLQNHG#WR#WKH#H[LVWLQJ#DLU#DPEXODQFH#IRU#WKH#DLU#DPEXODQFH#VHUYLFH#DQG#OLQNHG#WR#WKH#H[LVWLQJ#DLU#DPEXODQFH#IRU#WKH#DLU#DPEXODQFH#VHUYLFH#DQG#OLQNHG#WR#WKH#H[LVWLQJ#DLU#DPEXODQFH#
PDQGDWH1#PDQGDWH1#PDQGDWH1#PDQGDWH1#

<1:8<1:8<1:8<1:8 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

$Q#DSSOLFDWLRQ#IRU#DFFUHGLWDWLRQ#RI#WKH#VHUYLFH#E\#WKH#
&RPPLVVLRQ#IRU#WKH#$FFUHGLWDWLRQ#RI#$LU00HGLFDO#6HUYLFHV#
ZLOO#WDNH#SODFH#GXULQJ#WKH#4<<;0<<#ILVFDO#\HDU1#7KH#DSSOLFDWLRQ#
SURFHVV#UHTXLUHV#WKDW#JRDOV#DQG#REMHFWLYHV#EH#VHW#DQG#
PHDVXUHG1#7KHVH#ZLOO#EH#OLQNHG#WR#WKH#PDQGDWH1

<1:9<1:9<1:9<1:9 :H#UHFRPPHQGHG#WKDW#DQ#DSSURSULDWH#JURXS#RI#RSHUDWLQJ#UHSRUWV#:H#UHFRPPHQGHG#WKDW#DQ#DSSURSULDWH#JURXS#RI#RSHUDWLQJ#UHSRUWV#:H#UHFRPPHQGHG#WKDW#DQ#DSSURSULDWH#JURXS#RI#RSHUDWLQJ#UHSRUWV#:H#UHFRPPHQGHG#WKDW#DQ#DSSURSULDWH#JURXS#RI#RSHUDWLQJ#UHSRUWV#
EH#GHYHORSHG#E\#1%#$LU&DUH#DQG#SURYLGHG#WR#WKH#$PEXODQFH#6HUYLFHV#EH#GHYHORSHG#E\#1%#$LU&DUH#DQG#SURYLGHG#WR#WKH#$PEXODQFH#6HUYLFHV#EH#GHYHORSHG#E\#1%#$LU&DUH#DQG#SURYLGHG#WR#WKH#$PEXODQFH#6HUYLFHV#EH#GHYHORSHG#E\#1%#$LU&DUH#DQG#SURYLGHG#WR#WKH#$PEXODQFH#6HUYLFHV#
%UDQFK#RQ#D#UHJXODU#EDVLV1#7KHVH#UHSRUWV#VKRXOG#DOORZ#PDQDJHPHQW#WR#%UDQFK#RQ#D#UHJXODU#EDVLV1#7KHVH#UHSRUWV#VKRXOG#DOORZ#PDQDJHPHQW#WR#%UDQFK#RQ#D#UHJXODU#EDVLV1#7KHVH#UHSRUWV#VKRXOG#DOORZ#PDQDJHPHQW#WR#%UDQFK#RQ#D#UHJXODU#EDVLV1#7KHVH#UHSRUWV#VKRXOG#DOORZ#PDQDJHPHQW#WR#
PRQLWRU#RSHUDWLRQV#DW#1%#$LU&DUH#DQG#WR#DVVHVV#WKH#GHJUHH#WR#ZKLFK#PRQLWRU#RSHUDWLRQV#DW#1%#$LU&DUH#DQG#WR#DVVHVV#WKH#GHJUHH#WR#ZKLFK#PRQLWRU#RSHUDWLRQV#DW#1%#$LU&DUH#DQG#WR#DVVHVV#WKH#GHJUHH#WR#ZKLFK#PRQLWRU#RSHUDWLRQV#DW#1%#$LU&DUH#DQG#WR#DVVHVV#WKH#GHJUHH#WR#ZKLFK#
VWUDWHJLF#REMHFWLYHV#DUH#EHLQJ#PHW1VWUDWHJLF#REMHFWLYHV#DUH#EHLQJ#PHW1VWUDWHJLF#REMHFWLYHV#DUH#EHLQJ#PHW1VWUDWHJLF#REMHFWLYHV#DUH#EHLQJ#PHW1

<1::<1::<1::<1:: #:H#IXUWKHU#UHFRPPHQGHG#WKDW#LQFLGHQW#UHSRUWV#DQG#UHVSRQVHV#WR##:H#IXUWKHU#UHFRPPHQGHG#WKDW#LQFLGHQW#UHSRUWV#DQG#UHVSRQVHV#WR##:H#IXUWKHU#UHFRPPHQGHG#WKDW#LQFLGHQW#UHSRUWV#DQG#UHVSRQVHV#WR##:H#IXUWKHU#UHFRPPHQGHG#WKDW#LQFLGHQW#UHSRUWV#DQG#UHVSRQVHV#WR#
TXHVWLRQQDLUHV#EH#VXPPDUL]HG#DQG#LQFOXGHG#LQ#UHJXODU#UHSRUWLQJ#WR#TXHVWLRQQDLUHV#EH#VXPPDUL]HG#DQG#LQFOXGHG#LQ#UHJXODU#UHSRUWLQJ#WR#TXHVWLRQQDLUHV#EH#VXPPDUL]HG#DQG#LQFOXGHG#LQ#UHJXODU#UHSRUWLQJ#WR#TXHVWLRQQDLUHV#EH#VXPPDUL]HG#DQG#LQFOXGHG#LQ#UHJXODU#UHSRUWLQJ#WR#
$PEXODQFH#6HUYLFHV#%UDQFK#PDQDJHPHQW1#$PEXODQFH#6HUYLFHV#%UDQFK#PDQDJHPHQW1#$PEXODQFH#6HUYLFHV#%UDQFK#PDQDJHPHQW1#$PEXODQFH#6HUYLFHV#%UDQFK#PDQDJHPHQW1#

<1:;<1:;<1:;<1:; 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

7KLV11111ZLOO#EH#DGGUHVVHG#LQ#WZR#ZD\V=#GHYHORSPHQW#RI#D#
VWUDWHJLF#LQIRUPDWLRQ#SODQ#IRU#WKH#$PEXODQFH#6HUYLFHV#
SURJUDP#WR#SURYLGH#DQ#LQWHJUDWHG#DSSURDFK#WR#FRQWUDFWXDO#DQG#
ILQDQFH/#DLU#DQG#ODQG#RSHUDWLRQV/#SDWLHQW#LQIRUPDWLRQ/#DQG#
LQVSHFWLRQ#DQG#HQIRUFHPHQW#QHHGV>#DQG#GHYHORSPHQW#RI#WKH#
DSSOLFDWLRQ#IRU#DFFUHGLWDWLRQ#RI#WKH#VHUYLFH/#ZKLFK#ZLOO#UHTXLUH#
FRPSUHKHQVLYH#VWDQGDUGL]HG#UHSRUWLQJ#IRU#WKH#DLU#DPEXODQFH#
VHUYLFH#WR#EH#DYDLODEOH1#

<1:<<1:<<1:<<1:< :H#UHFRPPHQGHG#WKDW#WKH#UDWHV#SHU#VHUYLFH#FXUUHQWO\#EHLQJ#:H#UHFRPPHQGHG#WKDW#WKH#UDWHV#SHU#VHUYLFH#FXUUHQWO\#EHLQJ#:H#UHFRPPHQGHG#WKDW#WKH#UDWHV#SHU#VHUYLFH#FXUUHQWO\#EHLQJ#:H#UHFRPPHQGHG#WKDW#WKH#UDWHV#SHU#VHUYLFH#FXUUHQWO\#EHLQJ#
FKDUJHG#WR#WKH#RWKHU#SURYLQFHV#EH#UH0HYDOXDWHG#WR#HQVXUH#WKDW#WKH\#FKDUJHG#WR#WKH#RWKHU#SURYLQFHV#EH#UH0HYDOXDWHG#WR#HQVXUH#WKDW#WKH\#FKDUJHG#WR#WKH#RWKHU#SURYLQFHV#EH#UH0HYDOXDWHG#WR#HQVXUH#WKDW#WKH\#FKDUJHG#WR#WKH#RWKHU#SURYLQFHV#EH#UH0HYDOXDWHG#WR#HQVXUH#WKDW#WKH\#
DGHTXDWHO\#FRYHU#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#SURYLVLRQ#RI#DLU#DPEXODQFH#DGHTXDWHO\#FRYHU#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#SURYLVLRQ#RI#DLU#DPEXODQFH#DGHTXDWHO\#FRYHU#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#SURYLVLRQ#RI#DLU#DPEXODQFH#DGHTXDWHO\#FRYHU#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#SURYLVLRQ#RI#DLU#DPEXODQFH#
VHUYLFH1#VHUYLFH1#VHUYLFH1#VHUYLFH1#

<1;3<1;3<1;3<1;3 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

7KH#FXUUHQW#WUL0SDUWLWH#DJUHHPHQW#EHWZHHQ#1RYD#6FRWLD/#3(,#
DQG#1HZ#%UXQVZLFN#H[SLUHV#0DUFK#64/#4<<;1#7KHVH#
FRPPHQWV#ZLOO#EH#FRQVLGHUHG#DW#WKDW#WLPH1#1111111#'XULQJ#
QHJRWLDWLRQ#RI#DQ\#VXFK#DJUHHPHQWV/#FDUH#PXVW#EH#WDNHQ#WR#QRW#
H[FHHG#WKH#PDUNHW#YDOXH#RI#VXFK#D#VHUYLFH1

<1;4<1;4<1;4<1;4 :H#UHFRPPHQGHG#WKDW#WKH#FXUUHQW#IDFLOLWLHV#EH#UHDVVHVVHG#DQG#:H#UHFRPPHQGHG#WKDW#WKH#FXUUHQW#IDFLOLWLHV#EH#UHDVVHVVHG#DQG#:H#UHFRPPHQGHG#WKDW#WKH#FXUUHQW#IDFLOLWLHV#EH#UHDVVHVVHG#DQG#:H#UHFRPPHQGHG#WKDW#WKH#FXUUHQW#IDFLOLWLHV#EH#UHDVVHVVHG#DQG#
WKDW#LPSURYHPHQWV#EH#PDGH#DV#QHFHVVDU\1#WKDW#LPSURYHPHQWV#EH#PDGH#DV#QHFHVVDU\1#WKDW#LPSURYHPHQWV#EH#PDGH#DV#QHFHVVDU\1#WKDW#LPSURYHPHQWV#EH#PDGH#DV#QHFHVVDU\1#

<1;5<1;5<1;5<1;5 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4;4



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
:H#DUH#ZRUNLQJ#ZLWK#WKH#DYLDWLRQ#VHUYLFH#FRQWUDFWRU#WR#
H[DPLQH#RSSRUWXQLWLHV#IRU#LPSURYHPHQW>#KRZHYHU#WKHUH#LV#
FXUUHQWO\#QR#DGGLWLRQDO#KDQJDUDJH#DW#WKH#0RQFWRQ#$LUSRUW1#,Q#
UHJDUG#WR#WKH#SK\VLFDO#SODQW#SURYLGHG#IRU#WKH#FRRUGLQDWLRQ#
IXQFWLRQ/#D#GHWDLOHG#H[DPLQDWLRQ#ZLOO#EH#XQGHUWDNHQ#DV#SDUW#RI#
WKH#HYDOXDWLRQ#RI#D#SLORW#IRU#ODQG#DPEXODQFH#GLVSDWFK1#&KDQJHV#
ZLOO#EH#PDGH#DV#DSSURSULDWH#VXEVHTXHQW#WR#WKLV#HYDOXDWLRQ1

<1;6<1;6<1;6<1;6 %DVHG#RQ#RXU#5333#UHYLHZ/#WKH#'HSDUWPHQW#LV#FRQWLQXLQJ#WR#PDNH#
SURJUHVV#LQ#LPSOHPHQWLQJ#RXU#UHFRPPHQGDWLRQV1#+RZHYHU/#WKHUH#DUH#VWLOO#
QR#PHDVXUDEOH#REMHFWLYHV#IRU#WKH#DLU#DPEXODQFH#VHUYLFH1#7KH#DSSOLFDWLRQ#
IRU#DFFUHGLWDWLRQ#RI#WKH#VHUYLFH/#UHIHUUHG#WR#LQ#WKH#RULJLQDO#GHSDUWPHQWDO#
UHVSRQVH/#KDV#QRW#\HW#EHHQ#SUHSDUHG1#2SHUDWLQJ#UHSRUWV#KDYH#EHHQ#
GHYHORSHG#DQG#DUH#UHJXODUO\#UHYLHZHG/#EXW#LQFLGHQW#UHSRUWV#DUH#VWLOO#QRW#
VXPPDUL]HG#DQG#LQFOXGHG#LQ#WKH#UHJXODU#UHSRUWLQJ1#*RYHUQPHQW#KDV#
PDGH#D#GHFLVLRQ#WR#ELOO#WR#RWKHU#SURYLQFHV#DOO#IL[HG#DQG#YDULDEOH#FRVWV#RI#
SURYLGLQJ#DLU#DPEXODQFH#VHUYLFHV/#DQG#LV#FXUUHQWO\#QHJRWLDWLQJ#QHZ#
DJUHHPHQWV#ZLWK#1RYD#6FRWLD#DQG#3ULQFH#(GZDUG#,VODQG1#7KH#FXUUHQW#
IDFLOLWLHV#IRU#WKH#DLU#DPEXODQFH#VHUYLFH#KDYH#EHHQ#LPSURYHG1

$PEXODQFH#6HUYLFHV$PEXODQFH#6HUYLFHV$PEXODQFH#6HUYLFHV$PEXODQFH#6HUYLFHV <1;7<1;7<1;7<1;7 ,Q#RXU#4<<;#5HSRUW/#ZH#PDGH#WZR#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#FRQVHTXHQFHV#RI#WKH#ZLWKGUDZDO#RI#YROXQWHHU#
DPEXODQFH#VHUYLFHV#E\#6W1#-RKQ#$PEXODQFH#LQ#4<<91

<1;8<1;8<1;8<1;8 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DVVHVV#WKH#VXFFHVV#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DVVHVV#WKH#VXFFHVV#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DVVHVV#WKH#VXFFHVV#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DVVHVV#WKH#VXFFHVV#RI#WKH#
SULYDWH#VHFWRU#PRGHO#DQG#FRPSDUH#WKH#LQFUHPHQWDO#EHQHILWV#WR#WKH#SULYDWH#VHFWRU#PRGHO#DQG#FRPSDUH#WKH#LQFUHPHQWDO#EHQHILWV#WR#WKH#SULYDWH#VHFWRU#PRGHO#DQG#FRPSDUH#WKH#LQFUHPHQWDO#EHQHILWV#WR#WKH#SULYDWH#VHFWRU#PRGHO#DQG#FRPSDUH#WKH#LQFUHPHQWDO#EHQHILWV#WR#WKH#
LQFUHDVHG#FRVWV1#:H#SURPRWH#DFFRXQWDELOLW\#LQ#RXU#ZRUN#DQG#LQ#WKLV#LQFUHDVHG#FRVWV1#:H#SURPRWH#DFFRXQWDELOLW\#LQ#RXU#ZRUN#DQG#LQ#WKLV#LQFUHDVHG#FRVWV1#:H#SURPRWH#DFFRXQWDELOLW\#LQ#RXU#ZRUN#DQG#LQ#WKLV#LQFUHDVHG#FRVWV1#:H#SURPRWH#DFFRXQWDELOLW\#LQ#RXU#ZRUN#DQG#LQ#WKLV#
UHJDUG#ZH#VXJJHVW#WKH#UHVXOWV#RI#WKLV#DQDO\VLV#DSSHDU#LQ#WKH#GHSDUWPHQWDO#UHJDUG#ZH#VXJJHVW#WKH#UHVXOWV#RI#WKLV#DQDO\VLV#DSSHDU#LQ#WKH#GHSDUWPHQWDO#UHJDUG#ZH#VXJJHVW#WKH#UHVXOWV#RI#WKLV#DQDO\VLV#DSSHDU#LQ#WKH#GHSDUWPHQWDO#UHJDUG#ZH#VXJJHVW#WKH#UHVXOWV#RI#WKLV#DQDO\VLV#DSSHDU#LQ#WKH#GHSDUWPHQWDO#
DQQXDO#UHSRUW1DQQXDO#UHSRUW1DQQXDO#UHSRUW1DQQXDO#UHSRUW1

<1;9<1;9<1;9<1;9 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#LV#FRQWLQXLQJ#WR#FRQVLGHU#RSHUDWLRQDO#DQG#
SROLF\#RSWLRQV#UHJDUGLQJ#WKH#HIIHFWLYHQHVV#DQG#HIILFLHQF\#RI#
WKH#GHOLYHU\#RI#DPEXODQFH#VHUYLFHV1#6WHSV#KDYH#EHHQ#WDNHQ#WR#
FROOHFW#RSHUDWLRQDO/#FOLQLFDO#DQG#ILQDQFLDO#LQIRUPDWLRQ#WR#DOORZ#
WKLV#WR#RFFXU1#:H#SODQ#WR#IXUWKHU#WKLV#ZRUN#GXULQJ#4<<<053331

<1;:<1;:<1;:<1;: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQWLQXH#WR#ZRUN#WR#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQWLQXH#WR#ZRUN#WR#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQWLQXH#WR#ZRUN#WR#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#FRQWLQXH#WR#ZRUN#WR#
GHYHORS#IXQGLQJ#JXLGHOLQHV#DQG#VWDQGDUGV#WR#XVH#ERWK#LQ#GHWHUPLQLQJ#GHYHORS#IXQGLQJ#JXLGHOLQHV#DQG#VWDQGDUGV#WR#XVH#ERWK#LQ#GHWHUPLQLQJ#GHYHORS#IXQGLQJ#JXLGHOLQHV#DQG#VWDQGDUGV#WR#XVH#ERWK#LQ#GHWHUPLQLQJ#GHYHORS#IXQGLQJ#JXLGHOLQHV#DQG#VWDQGDUGV#WR#XVH#ERWK#LQ#GHWHUPLQLQJ#
FRPSHQVDWLRQ#UDWHV#IRU#VROH#VRXUFH#SURYLGHUV#DQG#IRU#HYDOXDWLQJ#5)3V1FRPSHQVDWLRQ#UDWHV#IRU#VROH#VRXUFH#SURYLGHUV#DQG#IRU#HYDOXDWLQJ#5)3V1FRPSHQVDWLRQ#UDWHV#IRU#VROH#VRXUFH#SURYLGHUV#DQG#IRU#HYDOXDWLQJ#5)3V1FRPSHQVDWLRQ#UDWHV#IRU#VROH#VRXUFH#SURYLGHUV#DQG#IRU#HYDOXDWLQJ#5)3V1

<1;;<1;;<1;;<1;; 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#KDV#LPSOHPHQWHG#VHYHUDO#IXQGLQJ#JXLGHOLQHV#
WR#GDWH#DQG#ZRUN#FRQWLQXHV#WR#GHYHORS#SDUDPHWHUV#IRU#ODWHU#
LPSOHPHQWDWLRQ1#6SHFLILFDOO\/#JXLGHOLQHV#KDYH#EHHQ#
HVWDEOLVKHG#IRU#YDULDEOH#H[SHQGLWXUHV#E\#GLVWDQFH#WUDYHOOHG/#
ZDJHV#DQG#EHQHILWV/#KRQRUDULD#IRU#YROXQWHHUV/#DGPLQLVWUDWLYH#
VDODULHV/#UHWDLQHG#HDUQLQJV#DQG#SURFXUHPHQW1
4;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
<1;<<1;<<1;<<1;< %DVHG#RQ#RXU#5333#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
KDV#VXEVWDQWLDOO\#LPSOHPHQWHG#RXU#UHFRPPHQGDWLRQV1#$OWKRXJK#WKH#
'HSDUWPHQW#KDV#QRW#LQFOXGHG#WKH#UHVXOWV#RI#LWV#DQDO\VHV#LQ#LWV#DQQXDO#
UHSRUW/#ZH#DUH#VDWLVILHG#WKDW#LW#KDV#FRPSOHWHG#DQ#DSSURSULDWH#DVVHVVPHQW#
RI#DPEXODQFH#VHUYLFHV#RSWLRQV1

+RVSLWDO#&RUSRUDWLRQ#+RVSLWDO#&RUSRUDWLRQ#+RVSLWDO#&RUSRUDWLRQ#+RVSLWDO#&RUSRUDWLRQ#
*RYHUQDQFH*RYHUQDQFH*RYHUQDQFH*RYHUQDQFH

<1<3<1<3<1<3<1<3 ,Q#RXU#4<<;#5HSRUW/#ZH#PDGH#VL[#UHFRPPHQGDWLRQV#WR#WKH#
'HSDUWPHQW#UHODWLQJ#WR#LWV#UHVSRQVLELOLWLHV#LQ#WKH#DUHD#RI#KRVSLWDO#
FRUSRUDWLRQ#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1

<1<4<1<4<1<4<1<4 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#
6HUYLFHV/#LQ#FRQVXOWDWLRQ#ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#FODULI\#6HUYLFHV/#LQ#FRQVXOWDWLRQ#ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#FODULI\#6HUYLFHV/#LQ#FRQVXOWDWLRQ#ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#FODULI\#6HUYLFHV/#LQ#FRQVXOWDWLRQ#ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#FODULI\#
DQG#GRFXPHQW#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#UHJLRQDO#ERDUGV#DQG#DQG#GRFXPHQW#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#UHJLRQDO#ERDUGV#DQG#DQG#GRFXPHQW#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#UHJLRQDO#ERDUGV#DQG#DQG#GRFXPHQW#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#UHJLRQDO#ERDUGV#DQG#
'HSDUWPHQW#YLV0j0YLV#SROLF\0VHWWLQJ#DQG#GHFLVLRQ0PDNLQJ1'HSDUWPHQW#YLV0j0YLV#SROLF\0VHWWLQJ#DQG#GHFLVLRQ0PDNLQJ1'HSDUWPHQW#YLV0j0YLV#SROLF\0VHWWLQJ#DQG#GHFLVLRQ0PDNLQJ1'HSDUWPHQW#YLV0j0YLV#SROLF\0VHWWLQJ#DQG#GHFLVLRQ0PDNLQJ1

<1<5<1<5<1<5<1<5 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#KRVSLWDO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#KRVSLWDO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#KRVSLWDO#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#WKH#KRVSLWDO#
FRUSRUDWLRQV#ZLWK#ORQJ0UDQJH#EXGJHWV#LQ#RUGHU#WR#IDFLOLWDWH#ERDUG#FRUSRUDWLRQV#ZLWK#ORQJ0UDQJH#EXGJHWV#LQ#RUGHU#WR#IDFLOLWDWH#ERDUG#FRUSRUDWLRQV#ZLWK#ORQJ0UDQJH#EXGJHWV#LQ#RUGHU#WR#IDFLOLWDWH#ERDUG#FRUSRUDWLRQV#ZLWK#ORQJ0UDQJH#EXGJHWV#LQ#RUGHU#WR#IDFLOLWDWH#ERDUG#
VWUDWHJLF#DQG#RSHUDWLRQDO#SODQQLQJ1#%RDUGV#VKRXOG#EH#JLYHQ#WKH#VWUDWHJLF#DQG#RSHUDWLRQDO#SODQQLQJ1#%RDUGV#VKRXOG#EH#JLYHQ#WKH#VWUDWHJLF#DQG#RSHUDWLRQDO#SODQQLQJ1#%RDUGV#VKRXOG#EH#JLYHQ#WKH#VWUDWHJLF#DQG#RSHUDWLRQDO#SODQQLQJ1#%RDUGV#VKRXOG#EH#JLYHQ#WKH#
RSSRUWXQLW\#WR#SURYLGH#LQSXW#LQWR#WKLV#ORQJ0UDQJH#EXGJHWLQJ#SURFHVV1RSSRUWXQLW\#WR#SURYLGH#LQSXW#LQWR#WKLV#ORQJ0UDQJH#EXGJHWLQJ#SURFHVV1RSSRUWXQLW\#WR#SURYLGH#LQSXW#LQWR#WKLV#ORQJ0UDQJH#EXGJHWLQJ#SURFHVV1RSSRUWXQLW\#WR#SURYLGH#LQSXW#LQWR#WKLV#ORQJ0UDQJH#EXGJHWLQJ#SURFHVV1

<1<6<1<6<1<6<1<6 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#PRUH#IRUPDOL]HG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#PRUH#IRUPDOL]HG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#PRUH#IRUPDOL]HG#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHYHORS#PRUH#IRUPDOL]HG#
PHFKDQLVPV#IRU#REWDLQLQJ#WKH#IHHGEDFN#RI#UHJLRQDO#FRUSRUDWLRQV2ERDUGV#PHFKDQLVPV#IRU#REWDLQLQJ#WKH#IHHGEDFN#RI#UHJLRQDO#FRUSRUDWLRQV2ERDUGV#PHFKDQLVPV#IRU#REWDLQLQJ#WKH#IHHGEDFN#RI#UHJLRQDO#FRUSRUDWLRQV2ERDUGV#PHFKDQLVPV#IRU#REWDLQLQJ#WKH#IHHGEDFN#RI#UHJLRQDO#FRUSRUDWLRQV2ERDUGV#
ZLWK#UHJDUG#WR#SROLF\#GHFLVLRQV#DQG#GLUHFWLYHV#EHLQJ#FRQVLGHUHG#E\#ZLWK#UHJDUG#WR#SROLF\#GHFLVLRQV#DQG#GLUHFWLYHV#EHLQJ#FRQVLGHUHG#E\#ZLWK#UHJDUG#WR#SROLF\#GHFLVLRQV#DQG#GLUHFWLYHV#EHLQJ#FRQVLGHUHG#E\#ZLWK#UHJDUG#WR#SROLF\#GHFLVLRQV#DQG#GLUHFWLYHV#EHLQJ#FRQVLGHUHG#E\#
JRYHUQPHQW1JRYHUQPHQW1JRYHUQPHQW1JRYHUQPHQW1

<1<7<1<7<1<7<1<7 :H#DOVR#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VWULYH#WR#LPSURYH#LWV#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VWULYH#WR#LPSURYH#LWV#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VWULYH#WR#LPSURYH#LWV#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#VWULYH#WR#LPSURYH#LWV#
WLPHOLQHVV#LQ#FRPPXQLFDWLQJ#SROLF\0GHFLVLRQV#DQG#GLUHFWLYHV#WR#WKH#WLPHOLQHVV#LQ#FRPPXQLFDWLQJ#SROLF\0GHFLVLRQV#DQG#GLUHFWLYHV#WR#WKH#WLPHOLQHVV#LQ#FRPPXQLFDWLQJ#SROLF\0GHFLVLRQV#DQG#GLUHFWLYHV#WR#WKH#WLPHOLQHVV#LQ#FRPPXQLFDWLQJ#SROLF\0GHFLVLRQV#DQG#GLUHFWLYHV#WR#WKH#
UHJLRQDO#FRUSRUDWLRQV2ERDUGV1UHJLRQDO#FRUSRUDWLRQV2ERDUGV1UHJLRQDO#FRUSRUDWLRQV2ERDUGV1UHJLRQDO#FRUSRUDWLRQV2ERDUGV1

<1<8<1<8<1<8<1<8 :H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHYLHZ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHYLHZ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHYLHZ#DQG#:H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHYLHZ#DQG#
IRUPDOO\#DSSURYH#WKH#VWUDWHJLF#SODQV#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#IRUPDOO\#DSSURYH#WKH#VWUDWHJLF#SODQV#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#IRUPDOO\#DSSURYH#WKH#VWUDWHJLF#SODQV#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#IRUPDOO\#DSSURYH#WKH#VWUDWHJLF#SODQV#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#
EHIRUH#WKH\#DUH#DGRSWHG1EHIRUH#WKH\#DUH#DGRSWHG1EHIRUH#WKH\#DUH#DGRSWHG1EHIRUH#WKH\#DUH#DGRSWHG1

<1<9<1<9<1<9<1<9 :H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHTXLUH#WKH#:H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHTXLUH#WKH#:H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHTXLUH#WKH#:H#UHFRPPHQGHG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHTXLUH#WKH#
UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#WR#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#IRU#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#WR#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#IRU#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#WR#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#IRU#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#WR#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#IRU#
WKHLU#VWUDWHJLF#REMHFWLYHV#DQG#VHW#DQQXDO#WDUJHWV#IRU#HDFK#SHUIRUPDQFH#WKHLU#VWUDWHJLF#REMHFWLYHV#DQG#VHW#DQQXDO#WDUJHWV#IRU#HDFK#SHUIRUPDQFH#WKHLU#VWUDWHJLF#REMHFWLYHV#DQG#VHW#DQQXDO#WDUJHWV#IRU#HDFK#SHUIRUPDQFH#WKHLU#VWUDWHJLF#REMHFWLYHV#DQG#VHW#DQQXDO#WDUJHWV#IRU#HDFK#SHUIRUPDQFH#
LQGLFDWRU#LGHQWLILHG1#7KH#0LQLVWHU#VKRXOG#DSSURYH#WKHVH#SHUIRUPDQFH#LQGLFDWRU#LGHQWLILHG1#7KH#0LQLVWHU#VKRXOG#DSSURYH#WKHVH#SHUIRUPDQFH#LQGLFDWRU#LGHQWLILHG1#7KH#0LQLVWHU#VKRXOG#DSSURYH#WKHVH#SHUIRUPDQFH#LQGLFDWRU#LGHQWLILHG1#7KH#0LQLVWHU#VKRXOG#DSSURYH#WKHVH#SHUIRUPDQFH#
LQGLFDWRUV#DQG#WDUJHWV1#7KH#0LQLVWHU2'HSDUWPHQW#VKRXOG#DOVR#FRQVLGHU#LQGLFDWRUV#DQG#WDUJHWV1#7KH#0LQLVWHU2'HSDUWPHQW#VKRXOG#DOVR#FRQVLGHU#LQGLFDWRUV#DQG#WDUJHWV1#7KH#0LQLVWHU2'HSDUWPHQW#VKRXOG#DOVR#FRQVLGHU#LQGLFDWRUV#DQG#WDUJHWV1#7KH#0LQLVWHU2'HSDUWPHQW#VKRXOG#DOVR#FRQVLGHU#
VHWWLQJ#VWDQGDUG#SHUIRUPDQFH#LQGLFDWRUV#IRU#DOO#UHJLRQDO#FRUSRUDWLRQV#VHWWLQJ#VWDQGDUG#SHUIRUPDQFH#LQGLFDWRUV#IRU#DOO#UHJLRQDO#FRUSRUDWLRQV#VHWWLQJ#VWDQGDUG#SHUIRUPDQFH#LQGLFDWRUV#IRU#DOO#UHJLRQDO#FRUSRUDWLRQV#VHWWLQJ#VWDQGDUG#SHUIRUPDQFH#LQGLFDWRUV#IRU#DOO#UHJLRQDO#FRUSRUDWLRQV#
ZKHUH#FRQVLGHUHG#DSSURSULDWH1#7KHVH#FRXOG#EH#XVHG#IRU#FRPSDUDWLYH#ZKHUH#FRQVLGHUHG#DSSURSULDWH1#7KHVH#FRXOG#EH#XVHG#IRU#FRPSDUDWLYH#ZKHUH#FRQVLGHUHG#DSSURSULDWH1#7KHVH#FRXOG#EH#XVHG#IRU#FRPSDUDWLYH#ZKHUH#FRQVLGHUHG#DSSURSULDWH1#7KHVH#FRXOG#EH#XVHG#IRU#FRPSDUDWLYH#
SXUSRVHV1SXUSRVHV1SXUSRVHV1SXUSRVHV1

<1<:<1<:<1<:<1<: %DVHG#RQ#RXU#5333#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
LV#WDNLQJ#VWHSV#WR#LPSOHPHQW#RXU#UHFRPPHQGDWLRQV1#7KUHH#RI#RXU#
UHFRPPHQGDWLRQV/#UHODWLQJ#WR#FRPPXQLFDWLRQ#EHWZHHQ#WKH#'HSDUWPHQW#
DQG#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#KDYH#EHHQ#LPSOHPHQWHG#WR#GDWH1#
7KH#RWKHU#WKUHH#UHFRPPHQGDWLRQV#DUH#XQGHU#FRQVLGHUDWLRQ1#7KH#
'HSDUWPHQW#ZRXOG#OLNH#WR#GHYHORS#D#ORQJHU0UDQJH#EXGJHW#SURFHVV1#,W#LV#
DOVR#WU\LQJ#WR#WDNH#D#PRUH#SURDFWLYH#UROH#LQ#WKH#VWUDWHJLF#SODQQLQJ#RI#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4;6



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#DQG#LV#ZRUNLQJ#ZLWK#WKH#FRUSRUDWLRQV#LQ#
GHYHORSLQJ#SHUIRUPDQFH#LQGLFDWRUV1#+RZHYHU/#LQ#HDFK#RI#WKHVH#DUHDV#RXU#
VSHFLILF#UHFRPPHQGDWLRQV#KDYH#QRW#\HW#EHHQ#DGGUHVVHG1

+RVSLWDO#&RUSRUDWLRQ#+RVSLWDO#&RUSRUDWLRQ#+RVSLWDO#&RUSRUDWLRQ#+RVSLWDO#&RUSRUDWLRQ#
*RYHUQDQFH*RYHUQDQFH*RYHUQDQFH*RYHUQDQFH

<1<;<1<;<1<;<1<; ,Q#RXU#4<<;#5HSRUW/#ZH#PDGH#QLQH#UHFRPPHQGDWLRQV#WR#WKH#
3URYLQFH·V#HLJKW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#IROORZLQJ#D#UHYLHZ#RI#WKH#
FRUSRUDWLRQV·#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#DUUDQJHPHQWV1

<1<<<1<<<1<<<1<< ,Q#5333/#ZH#ZURWH#WR#HDFK#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#
WR#REWDLQ#WKH#FXUUHQW#VWDWXV#RI#WKHLU#UHVSRQVH#WR#RXU#UHFRPPHQGDWLRQV1#
:H#KDYH#DFFHSWHG#WKHVH#UHVSRQVHV#DV#SURYLGHG/#DQG#KDYH#QRW#DWWHPSWHG#
WR#DXGLW#RU#RWKHUZLVH#FRQILUP#WKHLU#YDOLGLW\1#7KH#UHVSRQVHV#DUH#
VXPPDUL]HG#IROORZLQJ#HDFK#UHFRPPHQGDWLRQ1

<1433<1433<1433<1433 :H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#:H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#:H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#:H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#
GHYHORS#DQG#PDLQWDLQ#PRGHO#SURILOHV#IRU#QHZ#PHPEHUV#LQ#FRQVXOWDWLRQ#GHYHORS#DQG#PDLQWDLQ#PRGHO#SURILOHV#IRU#QHZ#PHPEHUV#LQ#FRQVXOWDWLRQ#GHYHORS#DQG#PDLQWDLQ#PRGHO#SURILOHV#IRU#QHZ#PHPEHUV#LQ#FRQVXOWDWLRQ#GHYHORS#DQG#PDLQWDLQ#PRGHO#SURILOHV#IRU#QHZ#PHPEHUV#LQ#FRQVXOWDWLRQ#
ZLWK#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#7KHVH#PRGHO#ZLWK#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#7KHVH#PRGHO#ZLWK#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#7KHVH#PRGHO#ZLWK#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#7KHVH#PRGHO#
SURILOHV#VKRXOG#EH#UHIHUUHG#WR#E\#WKH#ERDUG#DQG#WKH#0LQLVWHU#LQ#VFUHHQLQJ#SURILOHV#VKRXOG#EH#UHIHUUHG#WR#E\#WKH#ERDUG#DQG#WKH#0LQLVWHU#LQ#VFUHHQLQJ#SURILOHV#VKRXOG#EH#UHIHUUHG#WR#E\#WKH#ERDUG#DQG#WKH#0LQLVWHU#LQ#VFUHHQLQJ#SURILOHV#VKRXOG#EH#UHIHUUHG#WR#E\#WKH#ERDUG#DQG#WKH#0LQLVWHU#LQ#VFUHHQLQJ#
SRWHQWLDO#QHZ#ERDUG#PHPEHUV1#6XFK#SURILOHV#VKRXOG#LQFOXGH#JHQHULF#SRWHQWLDO#QHZ#ERDUG#PHPEHUV1#6XFK#SURILOHV#VKRXOG#LQFOXGH#JHQHULF#SRWHQWLDO#QHZ#ERDUG#PHPEHUV1#6XFK#SURILOHV#VKRXOG#LQFOXGH#JHQHULF#SRWHQWLDO#QHZ#ERDUG#PHPEHUV1#6XFK#SURILOHV#VKRXOG#LQFOXGH#JHQHULF#
UHTXLUHPHQWV#DQG#VKRXOG#DOVR#DWWHPSW#WR#UHIOHFW#WKH#VSHFLDO#UHTXLUHPHQWV#UHTXLUHPHQWV#DQG#VKRXOG#DOVR#DWWHPSW#WR#UHIOHFW#WKH#VSHFLDO#UHTXLUHPHQWV#UHTXLUHPHQWV#DQG#VKRXOG#DOVR#DWWHPSW#WR#UHIOHFW#WKH#VSHFLDO#UHTXLUHPHQWV#UHTXLUHPHQWV#DQG#VKRXOG#DOVR#DWWHPSW#WR#UHIOHFW#WKH#VSHFLDO#UHTXLUHPHQWV#
RI#LQGLYLGXDO#ERDUGV1RI#LQGLYLGXDO#ERDUGV1RI#LQGLYLGXDO#ERDUGV1RI#LQGLYLGXDO#ERDUGV1

<1434<1434<1434<1434 0RVW#ERDUGV#DJUHHG#WKDW#PRGHO#SURILOHV#ZRXOG#EH#XVHIXO/#DQG#
VRPH#LQGLFDWHG#WKDW#WKH\#ZHUH#EHLQJ#GHYHORSHG1#6RPH#UHJLRQV#LQGLFDWHG#
WKDW#PRGHO#SURILOHV#PLJKW#QRW#EH#SUDFWLFDO/#RU#WKDW#DOWHUQDWLYH/#LQIRUPDO#
DUUDQJHPHQWV#ZHUH#LQ#SODFH#WR#HQVXUH#ZHOO0URXQGHG#ERDUGV1

<1435<1435<1435<1435 :H#UHFRPPHQGHG#WKDW#RULHQWDWLRQ#VHVVLRQV#EH#JLYHQ#WR#DOO#QHZ#:H#UHFRPPHQGHG#WKDW#RULHQWDWLRQ#VHVVLRQV#EH#JLYHQ#WR#DOO#QHZ#:H#UHFRPPHQGHG#WKDW#RULHQWDWLRQ#VHVVLRQV#EH#JLYHQ#WR#DOO#QHZ#:H#UHFRPPHQGHG#WKDW#RULHQWDWLRQ#VHVVLRQV#EH#JLYHQ#WR#DOO#QHZ#
ERDUG#PHPEHUV#DQG#WKDW#DWWHQGDQFH#DW#WKRVH#VHVVLRQV#EH#PDGH#D#ERDUG#PHPEHUV#DQG#WKDW#DWWHQGDQFH#DW#WKRVH#VHVVLRQV#EH#PDGH#D#ERDUG#PHPEHUV#DQG#WKDW#DWWHQGDQFH#DW#WKRVH#VHVVLRQV#EH#PDGH#D#ERDUG#PHPEHUV#DQG#WKDW#DWWHQGDQFH#DW#WKRVH#VHVVLRQV#EH#PDGH#D#
UHTXLUHPHQW#RI#VHUYLQJ#RQ#WKH#ERDUG1UHTXLUHPHQW#RI#VHUYLQJ#RQ#WKH#ERDUG1UHTXLUHPHQW#RI#VHUYLQJ#RQ#WKH#ERDUG1UHTXLUHPHQW#RI#VHUYLQJ#RQ#WKH#ERDUG1

<1436<1436<1436<1436 $OO#ERDUGV#UHSRUWHG#WKDW#WKLV#LV#EHLQJ#GRQH1

<1437<1437<1437<1437 :H#UHFRPPHQGHG#WKDW#HDFK#UHJLRQDO#KRVSLWDO#ERDUG#GHYHORS#:H#UHFRPPHQGHG#WKDW#HDFK#UHJLRQDO#KRVSLWDO#ERDUG#GHYHORS#:H#UHFRPPHQGHG#WKDW#HDFK#UHJLRQDO#KRVSLWDO#ERDUG#GHYHORS#:H#UHFRPPHQGHG#WKDW#HDFK#UHJLRQDO#KRVSLWDO#ERDUG#GHYHORS#
FOHDUO\0VWDWHG#SRVLWLRQ#GHVFULSWLRQV#IRU#LQGLYLGXDO#ERDUG#PHPEHUV/#DORQJ#FOHDUO\0VWDWHG#SRVLWLRQ#GHVFULSWLRQV#IRU#LQGLYLGXDO#ERDUG#PHPEHUV/#DORQJ#FOHDUO\0VWDWHG#SRVLWLRQ#GHVFULSWLRQV#IRU#LQGLYLGXDO#ERDUG#PHPEHUV/#DORQJ#FOHDUO\0VWDWHG#SRVLWLRQ#GHVFULSWLRQV#IRU#LQGLYLGXDO#ERDUG#PHPEHUV/#DORQJ#
ZLWK#D#UROHV/#UHVSRQVLELOLWLHV/#DQG#DFFRXQWDELOLW\#GHVFULSWLRQ#IRU#WKH#ZLWK#D#UROHV/#UHVSRQVLELOLWLHV/#DQG#DFFRXQWDELOLW\#GHVFULSWLRQ#IRU#WKH#ZLWK#D#UROHV/#UHVSRQVLELOLWLHV/#DQG#DFFRXQWDELOLW\#GHVFULSWLRQ#IRU#WKH#ZLWK#D#UROHV/#UHVSRQVLELOLWLHV/#DQG#DFFRXQWDELOLW\#GHVFULSWLRQ#IRU#WKH#
ERDUG#DV#D#ZKROH1ERDUG#DV#D#ZKROH1ERDUG#DV#D#ZKROH1ERDUG#DV#D#ZKROH1

<1438<1438<1438<1438 0RVW#ERDUGV#LQGLFDWHG#WKDW#WKLV#LV#GRQH1#$#QXPEHU#RI#ERDUGV#
VWDWHG#WKDW#WKH#GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#ERDUG#PHPEHUV#DQG#RIILFHUV#
DUH#VHW#RXW#LQ#WKH#E\0ODZV#RI#WKH#FRUSRUDWLRQ1

<1439<1439<1439<1439 :H#UHFRPPHQGHG#WKDW#DOO#ERDUGV#GHYHORS#DQ#HGXFDWLRQ#SROLF\#IRU#:H#UHFRPPHQGHG#WKDW#DOO#ERDUGV#GHYHORS#DQ#HGXFDWLRQ#SROLF\#IRU#:H#UHFRPPHQGHG#WKDW#DOO#ERDUGV#GHYHORS#DQ#HGXFDWLRQ#SROLF\#IRU#:H#UHFRPPHQGHG#WKDW#DOO#ERDUGV#GHYHORS#DQ#HGXFDWLRQ#SROLF\#IRU#
WKHLU#ERDUG#PHPEHUV1#6XFK#D#SROLF\#FRXOG#LQFOXGH#D#UHTXLUHPHQW#IRU#WKHLU#ERDUG#PHPEHUV1#6XFK#D#SROLF\#FRXOG#LQFOXGH#D#UHTXLUHPHQW#IRU#WKHLU#ERDUG#PHPEHUV1#6XFK#D#SROLF\#FRXOG#LQFOXGH#D#UHTXLUHPHQW#IRU#WKHLU#ERDUG#PHPEHUV1#6XFK#D#SROLF\#FRXOG#LQFOXGH#D#UHTXLUHPHQW#IRU#
FHUWDLQ#FRUH#WUDLQLQJ#WR#EH#FRPSOHWHG#E\#DOO#ERDUG#PHPEHUV1#7KH#SROLF\#FHUWDLQ#FRUH#WUDLQLQJ#WR#EH#FRPSOHWHG#E\#DOO#ERDUG#PHPEHUV1#7KH#SROLF\#FHUWDLQ#FRUH#WUDLQLQJ#WR#EH#FRPSOHWHG#E\#DOO#ERDUG#PHPEHUV1#7KH#SROLF\#FHUWDLQ#FRUH#WUDLQLQJ#WR#EH#FRPSOHWHG#E\#DOO#ERDUG#PHPEHUV1#7KH#SROLF\#
VKRXOG#EH#UHYLHZHG#DQG#XSGDWHG#UHJXODUO\1VKRXOG#EH#UHYLHZHG#DQG#XSGDWHG#UHJXODUO\1VKRXOG#EH#UHYLHZHG#DQG#XSGDWHG#UHJXODUO\1VKRXOG#EH#UHYLHZHG#DQG#XSGDWHG#UHJXODUO\1

<143:<143:<143:<143: 0RVW#ERDUGV#LQGLFDWHG#WKDW#WUDLQLQJ#LV#DYDLODEOH/#DQG#ERDUG#
PHPEHUV#WDNH#DGYDQWDJH#RI#WKH#RSSRUWXQLWLHV#SURYLGHG1#$#QXPEHU#RI#
4;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
ERDUGV#DGPLWWHG#WKHUH#LV#QR#SROLF\#UHTXLULQJ#WKHLU#PHPEHUV#WR#WDNH#
WUDLQLQJ/#EXW#LQGLFDWHG#WKDW#VXFK#D#SROLF\#LV#EHLQJ#RU#ZLOO#EH#GHYHORSHG1

<143;<143;<143;<143; :H#UHFRPPHQGHG#WKDW#FRUSRUDWH#VWUDWHJLF#SODQV#EH#XSGDWHG#DW#:H#UHFRPPHQGHG#WKDW#FRUSRUDWH#VWUDWHJLF#SODQV#EH#XSGDWHG#DW#:H#UHFRPPHQGHG#WKDW#FRUSRUDWH#VWUDWHJLF#SODQV#EH#XSGDWHG#DW#:H#UHFRPPHQGHG#WKDW#FRUSRUDWH#VWUDWHJLF#SODQV#EH#XSGDWHG#DW#
OHDVW#HYHU\#WKUHH#\HDUV1#%RDUGV#VKRXOG#EH#LQYROYHG#LQ#WKH#GHYHORSPHQW#RI#OHDVW#HYHU\#WKUHH#\HDUV1#%RDUGV#VKRXOG#EH#LQYROYHG#LQ#WKH#GHYHORSPHQW#RI#OHDVW#HYHU\#WKUHH#\HDUV1#%RDUGV#VKRXOG#EH#LQYROYHG#LQ#WKH#GHYHORSPHQW#RI#OHDVW#HYHU\#WKUHH#\HDUV1#%RDUGV#VKRXOG#EH#LQYROYHG#LQ#WKH#GHYHORSPHQW#RI#
WKHVH#SODQV/#QRW#MXVW#LQ#WKHLU#DSSURYDO1WKHVH#SODQV/#QRW#MXVW#LQ#WKHLU#DSSURYDO1WKHVH#SODQV/#QRW#MXVW#LQ#WKHLU#DSSURYDO1WKHVH#SODQV/#QRW#MXVW#LQ#WKHLU#DSSURYDO1

<143<<143<<143<<143< 0RVW#ERDUGV#LQGLFDWHG#WKH\#DUH#GLUHFWO\#LQYROYHG#LQ#VWUDWHJLF#
SODQQLQJ/#DQG#WKDW#WKHVH#SODQV#DUH#XSGDWHG#RQ#D#UHJXODU#EDVLV/#ZKLFK#LV#
XVXDOO\#HYHU\#WKUHH#\HDUV1

<1443<1443<1443<1443 :H#UHFRPPHQGHG#WKDW#WKH#GLYLVLRQ#RI#UHVSRQVLELOLWLHV#EHWZHHQ#:H#UHFRPPHQGHG#WKDW#WKH#GLYLVLRQ#RI#UHVSRQVLELOLWLHV#EHWZHHQ#:H#UHFRPPHQGHG#WKDW#WKH#GLYLVLRQ#RI#UHVSRQVLELOLWLHV#EHWZHHQ#:H#UHFRPPHQGHG#WKDW#WKH#GLYLVLRQ#RI#UHVSRQVLELOLWLHV#EHWZHHQ#
WKH#&(2#DQG#WKH#ERDUG#EH#GHILQHG#LQ#ZULWLQJ#IRU#HDFK#UHJLRQDO#KRVSLWDO#WKH#&(2#DQG#WKH#ERDUG#EH#GHILQHG#LQ#ZULWLQJ#IRU#HDFK#UHJLRQDO#KRVSLWDO#WKH#&(2#DQG#WKH#ERDUG#EH#GHILQHG#LQ#ZULWLQJ#IRU#HDFK#UHJLRQDO#KRVSLWDO#WKH#&(2#DQG#WKH#ERDUG#EH#GHILQHG#LQ#ZULWLQJ#IRU#HDFK#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQ1FRUSRUDWLRQ1FRUSRUDWLRQ1FRUSRUDWLRQ1

<1444<1444<1444<1444 0RVW#ERDUGV#LQGLFDWHG#WKDW#WKH#GXWLHV#RI#WKH#&(2#DUH#FOHDUO\#
GHILQHG/#RIWHQ#LQ#WKH#E\0ODZV#RI#WKH#FRUSRUDWLRQ1#$#QXPEHU#RI#ERDUGV#
DOVR#VXEPLWWHG#GRFXPHQWV#RXWOLQLQJ#WKH#ERDUG#PHPEHUV·#UHVSRQVLELOLWLHV1

<1445<1445<1445<1445 :H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#UHSRUWLQJ#WR#WKH#ERDUG#EH#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#UHSRUWLQJ#WR#WKH#ERDUG#EH#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#UHSRUWLQJ#WR#WKH#ERDUG#EH#:H#UHFRPPHQGHG#WKDW#PDQDJHPHQW#UHSRUWLQJ#WR#WKH#ERDUG#EH#
IRUPDOO\#VWUXFWXUHG#WR#SURYLGH#FRPSDULVRQV#EHWZHHQ#DFWXDO#DQG#WDUJHWHG#IRUPDOO\#VWUXFWXUHG#WR#SURYLGH#FRPSDULVRQV#EHWZHHQ#DFWXDO#DQG#WDUJHWHG#IRUPDOO\#VWUXFWXUHG#WR#SURYLGH#FRPSDULVRQV#EHWZHHQ#DFWXDO#DQG#WDUJHWHG#IRUPDOO\#VWUXFWXUHG#WR#SURYLGH#FRPSDULVRQV#EHWZHHQ#DFWXDO#DQG#WDUJHWHG#
SHUIRUPDQFH1#$GGLWLRQDOO\/#VRPH#UHSRUWLQJ#VKRXOG#DGGUHVV#PDQDJHPHQW#SHUIRUPDQFH1#$GGLWLRQDOO\/#VRPH#UHSRUWLQJ#VKRXOG#DGGUHVV#PDQDJHPHQW#SHUIRUPDQFH1#$GGLWLRQDOO\/#VRPH#UHSRUWLQJ#VKRXOG#DGGUHVV#PDQDJHPHQW#SHUIRUPDQFH1#$GGLWLRQDOO\/#VRPH#UHSRUWLQJ#VKRXOG#DGGUHVV#PDQDJHPHQW#
FRPSOLDQFH#ZLWK#ERDUG#SROLFLHV#DQG#WKH#HGXFDWLRQ#RI#PHPEHUV1#6XFK#FRPSOLDQFH#ZLWK#ERDUG#SROLFLHV#DQG#WKH#HGXFDWLRQ#RI#PHPEHUV1#6XFK#FRPSOLDQFH#ZLWK#ERDUG#SROLFLHV#DQG#WKH#HGXFDWLRQ#RI#PHPEHUV1#6XFK#FRPSOLDQFH#ZLWK#ERDUG#SROLFLHV#DQG#WKH#HGXFDWLRQ#RI#PHPEHUV1#6XFK#
UHSRUWLQJ#VKRXOG#EH#SURYLGHG#RQ#D#UHJXODU/#SHULRGLF#EDVLV1UHSRUWLQJ#VKRXOG#EH#SURYLGHG#RQ#D#UHJXODU/#SHULRGLF#EDVLV1UHSRUWLQJ#VKRXOG#EH#SURYLGHG#RQ#D#UHJXODU/#SHULRGLF#EDVLV1UHSRUWLQJ#VKRXOG#EH#SURYLGHG#RQ#D#UHJXODU/#SHULRGLF#EDVLV1

<1446<1446<1446<1446 $OO#ERDUGV#LQGLFDWHG#WKH\#UHFHLYH#UHJXODU#UHSRUWV#IURP#
PDQDJHPHQW#FRPSDULQJ#DFWXDO#DQG#WDUJHWHG#SHUIRUPDQFH1#$#QXPEHU#RI#
ERDUGV#DOVR#LQGLFDWHG#WKH\#DUH#ZRUNLQJ#ZLWK#WKH#'HSDUWPHQW#RI#+HDOWK#
DQG#:HOOQHVV#WR#GHYHORS#DGGLWLRQDO#SHUIRUPDQFH#LQGLFDWRUV1

<1447<1447<1447<1447 :H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#FRPSO\#:H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#FRPSO\#:H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#FRPSO\#:H#UHFRPPHQGHG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#FRPSO\#
IXOO\#ZLWK#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#FRUSRUDWH#DQQXDO#IXOO\#ZLWK#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#FRUSRUDWH#DQQXDO#IXOO\#ZLWK#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#FRUSRUDWH#DQQXDO#IXOO\#ZLWK#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#FRUSRUDWH#DQQXDO#
UHSRUWV1UHSRUWV1UHSRUWV1UHSRUWV1

<1448<1448<1448<1448 0RVW#ERDUGV#DJUHHG#ZLWK#WKH#WKUXVW#RI#WKLV#UHFRPPHQGDWLRQ1#$#
QXPEHU#RI#ERDUGV#H[SUHVVHG#DQ#RSLQLRQ#WKDW#WKH#SROLF\#GRHV#QRW#ILW#HDVLO\#
LQWR#WKH#KRVSLWDO#HQYLURQPHQW/#DQG#WKDW#WKHLU#DQQXDO#UHSRUWV#IXOILOO#D#
SURPRWLRQDO#DV#ZHOO#DV#DQ#DFFRXQWDELOLW\#UHTXLUHPHQW1

<1449<1449<1449<1449 :H#UHFRPPHQGHG#WKDW#WKH#&KDLU#RI#WKH#ERDUG#DQG#&(2#RI#HDFK#:H#UHFRPPHQGHG#WKDW#WKH#&KDLU#RI#WKH#ERDUG#DQG#&(2#RI#HDFK#:H#UHFRPPHQGHG#WKDW#WKH#&KDLU#RI#WKH#ERDUG#DQG#&(2#RI#HDFK#:H#UHFRPPHQGHG#WKDW#WKH#&KDLU#RI#WKH#ERDUG#DQG#&(2#RI#HDFK#
UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#DSSHDU#DQQXDOO\#EHIRUH#WKH#&URZQ#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#DSSHDU#DQQXDOO\#EHIRUH#WKH#&URZQ#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#DSSHDU#DQQXDOO\#EHIRUH#WKH#&URZQ#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#DSSHDU#DQQXDOO\#EHIRUH#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH1#&RUSRUDWLRQV#&RPPLWWHH1#&RUSRUDWLRQV#&RPPLWWHH1#&RUSRUDWLRQV#&RPPLWWHH1#

<144:<144:<144:<144: $V#LQGLFDWHG#HOVHZKHUH#LQ#WKLV#5HSRUW/#DOO#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV#DSSHDUHG#DW#KHDULQJV#RI#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH#
EHJLQQLQJ#LQ#-DQXDU\#53331
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4;8



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
<144;<144;<144;<144; %DVHG#RQ#WKH#UHVSRQVHV#UHFHLYHG#IURP#WKH#ERDUGV#RI#WKH#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQV/#LW#DSSHDUV#WKDW#RXU#UHFRPPHQGDWLRQV#KDYH#EHHQ#
VXEVWDQWLDOO\#LPSOHPHQWHG1

'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#
5HVRXUFHV#'HYHORSPHQW5HVRXUFHV#'HYHORSPHQW5HVRXUFHV#'HYHORSPHQW5HVRXUFHV#'HYHORSPHQW

<144<<144<<144<<144< ,Q#RXU#4<<;#5HSRUW/#ZH#PDGH#WZR#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#LPSOHPHQWDWLRQ#RI#WKH#'HSDUWPHQW·V#DXWRPDWHG#1%#
&DVH#6\VWHP1

<1453<1453<1453<1453 :H#UHFRPPHQGHG#WKDW#+5'#SUHSDUH#D#IXOO0FRVW#DQDO\VLV#RI#:H#UHFRPPHQGHG#WKDW#+5'#SUHSDUH#D#IXOO0FRVW#DQDO\VLV#RI#:H#UHFRPPHQGHG#WKDW#+5'#SUHSDUH#D#IXOO0FRVW#DQDO\VLV#RI#:H#UHFRPPHQGHG#WKDW#+5'#SUHSDUH#D#IXOO0FRVW#DQDO\VLV#RI#
DOWHUQDWLYH#PHWKRGV#RI#RSHUDWLQJ#DQG#PDLQWDLQLQJ#WKH#1%#&DVH#6\VWHP1#DOWHUQDWLYH#PHWKRGV#RI#RSHUDWLQJ#DQG#PDLQWDLQLQJ#WKH#1%#&DVH#6\VWHP1#DOWHUQDWLYH#PHWKRGV#RI#RSHUDWLQJ#DQG#PDLQWDLQLQJ#WKH#1%#&DVH#6\VWHP1#DOWHUQDWLYH#PHWKRGV#RI#RSHUDWLQJ#DQG#PDLQWDLQLQJ#WKH#1%#&DVH#6\VWHP1#
7KLV#DQDO\VLV#VKRXOG#EH#SUHSDUHG#SULRU#WR#WKH#H[SLU\#RI#7KLV#DQDO\VLV#VKRXOG#EH#SUHSDUHG#SULRU#WR#WKH#H[SLU\#RI#7KLV#DQDO\VLV#VKRXOG#EH#SUHSDUHG#SULRU#WR#WKH#H[SLU\#RI#7KLV#DQDO\VLV#VKRXOG#EH#SUHSDUHG#SULRU#WR#WKH#H[SLU\#RI#
WKH#1111#DJUHHPHQW#ZLWK#$QGHUVHQ#&RQVXOWLQJ1WKH#1111#DJUHHPHQW#ZLWK#$QGHUVHQ#&RQVXOWLQJ1WKH#1111#DJUHHPHQW#ZLWK#$QGHUVHQ#&RQVXOWLQJ1WKH#1111#DJUHHPHQW#ZLWK#$QGHUVHQ#&RQVXOWLQJ1

<1454<1454<1454<1454 7KH#'HSDUWPHQW#UHVSRQGHG=

+5'#VWLOO#LQWHQGV#WR#H[SORUH#LWV#RSWLRQV#ZLWK#UHJDUG#WR#WKH#
PDLQWHQDQFH#FRQWUDFW#SULRU#WR#WKH#H[SLUDWLRQ#RI#WKH#FXUUHQW#
DJUHHPHQW#ZLWK#$QGHUVHQ#&RQVXOWLQJ#+$&,1#$OWKRXJK#+5'#
IHHOV#WKDW#WKH#UHODWLRQVKLS#ZLWK#$&#KDV#EHHQ#D#JRRG#RQH/#DQG#
WKDW#LW#KDV#UHFHLYHG#YDOXH#IRU#LWV#LQYHVWPHQW#LQ#WKH#ZD\#RI#JRRG#
VROLG#VXSSRUW#DW#FRPSHWLWLYH#SULFLQJ/#LW#GRHV#UHFRJQL]H#WKH#IDFW#
WKDW#WKHUH#PD\#EH#RWKHU#RSWLRQV#DYDLODEOH#IRU#SURYLVLRQ#RI#WKLV#
VXSSRUW#RU#FKDQJHV#LQ#JRYHUQPHQW#GLUHFWLRQ#UHJDUGLQJ#
RXWVRXUFLQJ#DV#D#SUHIHUUHG#URXWH#IRU#WKLV#W\SH#RI#ZRUN1#7KH#
'HSDUWPHQW#SODQV#WR#H[DPLQH#LWV#RSWLRQV#LQ#WKH#VSULQJ#RI#53331

<1455<1455<1455<1455 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#IDFLOLWDWH#WKH#QHFHVVDU\#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#IDFLOLWDWH#WKH#QHFHVVDU\#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#IDFLOLWDWH#WKH#QHFHVVDU\#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#IDFLOLWDWH#WKH#QHFHVVDU\#
FKDQJHV#WR#WKH#1%#&DVH#6\VWHP#WR#SURYLGH#WKH#DSSURSULDWH#DXGLW#WUDLO#IRU#FKDQJHV#WR#WKH#1%#&DVH#6\VWHP#WR#SURYLGH#WKH#DSSURSULDWH#DXGLW#WUDLO#IRU#FKDQJHV#WR#WKH#1%#&DVH#6\VWHP#WR#SURYLGH#WKH#DSSURSULDWH#DXGLW#WUDLO#IRU#FKDQJHV#WR#WKH#1%#&DVH#6\VWHP#WR#SURYLGH#WKH#DSSURSULDWH#DXGLW#WUDLO#IRU#
DOO#HQWULHV#WR#),61DOO#HQWULHV#WR#),61DOO#HQWULHV#WR#),61DOO#HQWULHV#WR#),61

<1456<1456<1456<1456 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#VROXWLRQ#WR#DGGUHVV#WKLV#UHFRPPHQGDWLRQ#ZDV#SXW#LQ#SODFH#
RQ#2FWREHU#:/#4<<;1#+5'01%#DVVXPHV#WKLV#PDWWHU#KDV#EHHQ#
UHVROYHG#WR#WKH#VDWLVIDFWLRQ#RI#$XGLWRU#*HQHUDO*V#2IILFH#DQG#
FRQVLGHUV#WKLV#LVVXH#FORVHG#EDUULQJ#DQ\#IXUWKHU#IHHGEDFN#IURP#
KLV#RIILFH1

<1457<1457<1457<1457 %DVHG#RQ#RXU#5333#UHYLHZ/#WKH#'HSDUWPHQW#KDV#LPSOHPHQWHG#RXU#
VHFRQG#UHFRPPHQGDWLRQ1#5HJDUGLQJ#WKH#ILUVW#UHFRPPHQGDWLRQ/#WKH#
'HSDUWPHQW#RSWHG#IRU#D#WZR0\HDU#H[WHQVLRQ#RI#LWV#PDLQWHQDQFH#FRQWUDFW#
ZLWK#$QGHUVHQ#&RQVXOWLQJ1#+RZHYHU/#LW#DSSHDUV#WKDW#WKHUH#ZDV#QR#
DQDO\VLV#RI#DOWHUQDWLYHV#SULRU#WR#WKLV#GHFLVLRQ#EHLQJ#WDNHQ1#7KH#
'HSDUWPHQW#FKRVH#D#SDWK#RI#VWDELOLW\#DQG#FRQWLQXLW\#DW#D#WLPH#RI#
FRQVLGHUDEOH#RUJDQL]DWLRQDO#FKDQJH1

'HSDUWPHQW#RI#1DWXUDO#'HSDUWPHQW#RI#1DWXUDO#'HSDUWPHQW#RI#1DWXUDO#'HSDUWPHQW#RI#1DWXUDO#
5HVRXUFHV#DQG#(QHUJ\5HVRXUFHV#DQG#(QHUJ\5HVRXUFHV#DQG#(QHUJ\5HVRXUFHV#DQG#(QHUJ\

<1458<1458<1458<1458 ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#HLJKW#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#UHYHQXHV#UHFHLYHG#XQGHU#WKH#0HWDOOLF#0LQHUDOV#7D[#$FW#
DQG#UR\DOWLHV#SHUWDLQLQJ#WR#SRWDVK#PLQLQJ1#
4;9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
<1459<1459<1459<1459 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#LWV#HIIRUWV#WR#LPSURYH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#LWV#HIIRUWV#WR#LPSURYH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#LWV#HIIRUWV#WR#LPSURYH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#LWV#HIIRUWV#WR#LPSURYH#
WKH#0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#HQVXUH#WKH#5HJXODWLRQV#WKH#0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#HQVXUH#WKH#5HJXODWLRQV#WKH#0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#HQVXUH#WKH#5HJXODWLRQV#WKH#0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#HQVXUH#WKH#5HJXODWLRQV#
DUH#UHYLVHG#DV#DSSURSULDWH1DUH#UHYLVHG#DV#DSSURSULDWH1DUH#UHYLVHG#DV#DSSURSULDWH1DUH#UHYLVHG#DV#DSSURSULDWH1

<145:<145:<145:<145: 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#'HSDUWPHQW#LV#LQ#DJUHHPHQW#ZLWK#WKLV#UHFRPPHQGDWLRQ1#
7KH#'HSDUWPHQW#ZLOO#FRQWLQXH#LWV#HIIRUWV#WR#LPSURYH#WKH#
0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#WKLV#FRQWLQXLQJ#
SURMHFW#ZLOO#UHVXOW#LQ#WKH#LQFRUSRUDWLRQ#RI#WKH#HOHFWURQLF#YHUVLRQ#
RI#WKH#IRUPV#LQ#WKH#5HJXODWLRQV1

7KH#'HSDUWPHQW#LV#FXUUHQWO\#UHYLHZLQJ#WKH#0HWDOOLF#0LQHUDOV#
7D[#$FW#+007$,#DQG#UHJXODWLRQV#DQG#WKHVH#FKDQJHV#ZLOO#EH#
FRPSOHWHG#E\#0DUFK#4<<;#WR#EH#LQFRUSRUDWHG#LQ#WKH#OHJLVODWLYH#
SDFNDJH#IRU#WKH#IDOO#VHVVLRQ#LQ#4<<;1#

<145;<145;<145;<145; #:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DPHQG#WKH#007$#WR##:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DPHQG#WKH#007$#WR##:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DPHQG#WKH#007$#WR##:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DPHQG#WKH#007$#WR#
LQFOXGH#D#UHTXLUHPHQW#WKDW#WKH#WD[SD\HU#SURYLGH#DQ#DXGLWHG#VWDWHPHQW#RI#LQFOXGH#D#UHTXLUHPHQW#WKDW#WKH#WD[SD\HU#SURYLGH#DQ#DXGLWHG#VWDWHPHQW#RI#LQFOXGH#D#UHTXLUHPHQW#WKDW#WKH#WD[SD\HU#SURYLGH#DQ#DXGLWHG#VWDWHPHQW#RI#LQFOXGH#D#UHTXLUHPHQW#WKDW#WKH#WD[SD\HU#SURYLGH#DQ#DXGLWHG#VWDWHPHQW#RI#
LWV#RSHUDWLRQV#LQ#1HZ#%UXQVZLFN#RU#DQ#DXGLW#RSLQLRQ#RQ#D#VWDWHPHQW#RI#LWV#RSHUDWLRQV#LQ#1HZ#%UXQVZLFN#RU#DQ#DXGLW#RSLQLRQ#RQ#D#VWDWHPHQW#RI#LWV#RSHUDWLRQV#LQ#1HZ#%UXQVZLFN#RU#DQ#DXGLW#RSLQLRQ#RQ#D#VWDWHPHQW#RI#LWV#RSHUDWLRQV#LQ#1HZ#%UXQVZLFN#RU#DQ#DXGLW#RSLQLRQ#RQ#D#VWDWHPHQW#RI#
WD[HV#SD\DEOH#XQGHU#WKH#007$1#WD[HV#SD\DEOH#XQGHU#WKH#007$1#WD[HV#SD\DEOH#XQGHU#WKH#007$1#WD[HV#SD\DEOH#XQGHU#WKH#007$1#

<145<<145<<145<<145< 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#DQG#ZLOO#WDNH#VWHSV#WR#LQFOXGH#WKH#UHTXLUHPHQW#LQ#WKH#
IRUWKFRPLQJ#OHJLVODWLYH#SDFNDJH#WR#EH#FRPSOHWHG#E\#0DUFK#
4<<;1

<1463<1463<1463<1463 :H#UHFRPPHQGHG#WKH#007$#EH#DPHQGHG#WR#LQGLFDWH#WKH#EDVLV#:H#UHFRPPHQGHG#WKH#007$#EH#DPHQGHG#WR#LQGLFDWH#WKH#EDVLV#:H#UHFRPPHQGHG#WKH#007$#EH#DPHQGHG#WR#LQGLFDWH#WKH#EDVLV#:H#UHFRPPHQGHG#WKH#007$#EH#DPHQGHG#WR#LQGLFDWH#WKH#EDVLV#
RI#DFFRXQWLQJ#LV#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#3ULQFLSOHV1#RI#DFFRXQWLQJ#LV#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#3ULQFLSOHV1#RI#DFFRXQWLQJ#LV#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#3ULQFLSOHV1#RI#DFFRXQWLQJ#LV#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#3ULQFLSOHV1#

<1464<1464<1464<1464 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#DQG#D#UHIHUHQFH#WR#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#
3ULQFLSOHV#ZLOO#EH#LQFRUSRUDWHG#LQ#WKH#OHJLVODWLYH#SDFNDJH#WR#
EH#FRPSOHWHG#E\#0DUFK#4<<;1

<1465<1465<1465<1465 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#ILQDOL]H#WKH#UHYLVHG#XQVLJQHG#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#ILQDOL]H#WKH#UHYLVHG#XQVLJQHG#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#ILQDOL]H#WKH#UHYLVHG#XQVLJQHG#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#ILQDOL]H#WKH#UHYLVHG#XQVLJQHG#
SRWDVK#OHDVHV1SRWDVK#OHDVHV1SRWDVK#OHDVHV1SRWDVK#OHDVHV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4;:



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
<1466<1466<1466<1466 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

:H#DUH#LQ#DJUHHPHQW#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#ZH#DUH#
ZRUNLQJ#RQ#ILQDOL]LQJ#WKH#OHDVHV#LQ#FRQMXQFWLRQ#ZLWK#RXU#
VROLFLWRU#DW#WKH#'HSDUWPHQW#RI#-XVWLFH1#7KHVH#QHJRWLDWLRQV#DUH#
FRPSOH[#DQG#WLPH#FRQVXPLQJ#WKHUHIRUH#ZH#DUH#WDUJHWLQJ#D#WLPH#
IUDPH#RI#WKUHH#WR#VL[#PRQWKV#WR#FRPSOHWH#WKLV#H[HUFLVH#+L1H1#E\#
0DUFK#64/#4<<;,1

<1467<1467<1467<1467 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#ERWK#SURGXFHUV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#ERWK#SURGXFHUV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#ERWK#SURGXFHUV#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#ERWK#SURGXFHUV#
FRPSXWH#UR\DOWLHV#RQ#WKH#EDVLV#RI#WKH#VLJQHG#OHDVHV1#FRPSXWH#UR\DOWLHV#RQ#WKH#EDVLV#RI#WKH#VLJQHG#OHDVHV1#FRPSXWH#UR\DOWLHV#RQ#WKH#EDVLV#RI#WKH#VLJQHG#OHDVHV1#FRPSXWH#UR\DOWLHV#RQ#WKH#EDVLV#RI#WKH#VLJQHG#OHDVHV1#

<1468<1468<1468<1468 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

<RXU#UHFRPPHQGDWLRQ#LV#QRWHG#DQG#VWHSV#DUH#EHLQJ#WDNHQ#WR#
HQVXUH#ERWK#FRPSDQLHV#FRPSO\#ZLWK#WKH#H[LVWLQJ#OHDVHV#
QRWZLWKVWDQGLQJ#WKH#FXUUHQW#QHJRWLDWLRQV1#+RZHYHU#ZH#GR#QRWH#
WKDW#ZLWK#WKH#TXDUWHUO\#EDVLV#RI#UHSRUWLQJ#YHUVXV#PRQWKO\/#
EHFDXVH#RI#WKH#IOXFWXDWLRQV#LQ#VHOOLQJ#SULFH#DQG#SURGXFWLRQ/#WKDW#
WKHUH#ZRXOG#EH#DQ#RSSRUWXQLW\#FRVW#LQ#WKH#DPRXQW#RI#
DSSUR[LPDWHO\#'5;3/333#ZKLFK#RSHUDWHV#LQ#WKH#3URYLQFH·V#
IDYRXU1#7KLV#ILJXUH#LV#EDVHG#RQ#LQIRUPDWLRQ#VXSSOLHG#E\#WKH#
FRPSDQ\#IRU#WKH#SHULRG#RI#-XO\#4<<8#WR#0DUFK#4<<:1#

<1469<1469<1469<1469 :H#UHFRPPHQGHG#WKDW#ZKHQ#WKH#SUHVHQW#OHDVHV#H[SLUH/#WKH#:H#UHFRPPHQGHG#WKDW#ZKHQ#WKH#SUHVHQW#OHDVHV#H[SLUH/#WKH#:H#UHFRPPHQGHG#WKDW#ZKHQ#WKH#SUHVHQW#OHDVHV#H[SLUH/#WKH#:H#UHFRPPHQGHG#WKDW#ZKHQ#WKH#SUHVHQW#OHDVHV#H[SLUH/#WKH#
'HSDUWPHQW#LPSURYH#FDVK#IORZ#E\#UHTXHVWLQJ#PRQWKO\#UHPLWWDQFHV#IURP#'HSDUWPHQW#LPSURYH#FDVK#IORZ#E\#UHTXHVWLQJ#PRQWKO\#UHPLWWDQFHV#IURP#'HSDUWPHQW#LPSURYH#FDVK#IORZ#E\#UHTXHVWLQJ#PRQWKO\#UHPLWWDQFHV#IURP#'HSDUWPHQW#LPSURYH#FDVK#IORZ#E\#UHTXHVWLQJ#PRQWKO\#UHPLWWDQFHV#IURP#
SRWDVK#SURGXFHUV1SRWDVK#SURGXFHUV1SRWDVK#SURGXFHUV1SRWDVK#SURGXFHUV1

<146:<146:<146:<146: 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

<RXU#UHFRPPHQGDWLRQ#LV#QRWHG#DQG#ZLOO#EH#UHYLHZHG#E\#ERWK#
SDUWLHV#GXULQJ#WKH#QHJRWLDWLRQV#IRU#UHQHZDO#RI#WKH#OHDVHV#LQ#
53341

<146;<146;<146;<146; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DQDO\VLV#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DQDO\VLV#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DQDO\VLV#RI#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DQDO\VLV#RI#WKH#
YDULRXV#UR\DOW\#DOWHUQDWLYHV#SULRU#WR#WKH#0LQLVWHU·V#RSWLRQ#WR#XQLODWHUDOO\#YDULRXV#UR\DOW\#DOWHUQDWLYHV#SULRU#WR#WKH#0LQLVWHU·V#RSWLRQ#WR#XQLODWHUDOO\#YDULRXV#UR\DOW\#DOWHUQDWLYHV#SULRU#WR#WKH#0LQLVWHU·V#RSWLRQ#WR#XQLODWHUDOO\#YDULRXV#UR\DOW\#DOWHUQDWLYHV#SULRU#WR#WKH#0LQLVWHU·V#RSWLRQ#WR#XQLODWHUDOO\#
FKDQJH#WKH#UR\DOW\#LQ#53351#:H#UHFRPPHQGHG#WKDW#D#UR\DOW\#EDVHG#RQ#FKDQJH#WKH#UR\DOW\#LQ#53351#:H#UHFRPPHQGHG#WKDW#D#UR\DOW\#EDVHG#RQ#FKDQJH#WKH#UR\DOW\#LQ#53351#:H#UHFRPPHQGHG#WKDW#D#UR\DOW\#EDVHG#RQ#FKDQJH#WKH#UR\DOW\#LQ#53351#:H#UHFRPPHQGHG#WKDW#D#UR\DOW\#EDVHG#RQ#
SURGXFWLRQ#EH#RQH#RI#WKH#DOWHUQDWLYHV1#SURGXFWLRQ#EH#RQH#RI#WKH#DOWHUQDWLYHV1#SURGXFWLRQ#EH#RQH#RI#WKH#DOWHUQDWLYHV1#SURGXFWLRQ#EH#RQH#RI#WKH#DOWHUQDWLYHV1#

<146<<146<<146<<146< 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

<RXU#UHFRPPHQGDWLRQ#LV#QRWHG#DQG#ZH#DJUHH#WKDW#DOWHUQDWLYHV#
IRU#UR\DOW\#GHWHUPLQDWLRQ#ZLOO#EH#H[SORUHG#LQ#DGYDQFH#RI#WKH#
UHQHZDO#RI#WKH#OHDVHV#LQ#WKH#\HDU#53341#

<1473<1473<1473<1473 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSURYH#LWV#DSSURDFK#WR#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSURYH#LWV#DSSURDFK#WR#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSURYH#LWV#DSSURDFK#WR#WKH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSURYH#LWV#DSSURDFK#WR#WKH#
DXGLWV#RI#SRWDVK#SURGXFHUV1DXGLWV#RI#SRWDVK#SURGXFHUV1DXGLWV#RI#SRWDVK#SURGXFHUV1DXGLWV#RI#SRWDVK#SURGXFHUV1

<1474<1474<1474<1474 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#KDYH#MXVW#UHFHQWO\#
GHYHORSHG#DQG#FDUULHG#RXW#D#VLJQLILFDQWO\#VWUHQJWKHQHG#DXGLW#
4;; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
DSSURDFK#WR#SRWDVK#DXGLWV#ZKLFK#DGGUHVVHG#\RXU#
UHFRPPHQGDWLRQ#IRU#D#PRUH#IRUPDO#GRFXPHQWDWLRQ#RI#WKH#
SODQQLQJ/#FRQGXFW#DQG#UHSRUWLQJ#RI#WKH#DXGLW1#

<1475<1475<1475<1475 $V#ZH#UHSRUWHG#LQ#4<<</#WKH#'HSDUWPHQW#LV#WDNLQJ#VWHSV#WR#
LPSOHPHQW#RXU#UHFRPPHQGDWLRQV1#3URSRVHG#FKDQJHV#WR#WKH#0HWDOOLF#
0LQHUDOV#7D[#$FW#KDYH#EHHQ#GUDIWHG/#EXW#SDUWO\#DV#D#FRQVHTXHQFH#RI#WKH#
HOHFWLRQ#LQ#4<<<#KDYH#VWLOO#QRW#EHHQ#VXEPLWWHG#WR#WKH#/HJLVODWLYH#
$VVHPEO\1#+RZHYHU/#WKH#UHYLVHG#SRWDVK#OHDVH#KDV#QRZ#EHHQ#ILQDOL]HG#
DQG#VLJQHG1

'HSDUWPHQW#RI#6XSSO\#'HSDUWPHQW#RI#6XSSO\#'HSDUWPHQW#RI#6XSSO\#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHVDQG#6HUYLFHVDQG#6HUYLFHVDQG#6HUYLFHV

<1476<1476<1476<1476 ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#ILYH#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#JRYHUQPHQW·V#GHFLVLRQ#WR#SULYDWL]H#LWV#GDWD#SURFHVVLQJ#
IDFLOLW\#+'DWD#&HQWUH,1#

<1477<1477<1477<1477 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#HQVXUH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#HQVXUH#
WKH#&RQVRUWLXP#EULQJ#WKH#'DWD#&HQWUH#LQ#OLQH#ZLWK#FRQWURO#UHTXLUHPHQWV#WKH#&RQVRUWLXP#EULQJ#WKH#'DWD#&HQWUH#LQ#OLQH#ZLWK#FRQWURO#UHTXLUHPHQWV#WKH#&RQVRUWLXP#EULQJ#WKH#'DWD#&HQWUH#LQ#OLQH#ZLWK#FRQWURO#UHTXLUHPHQWV#WKH#&RQVRUWLXP#EULQJ#WKH#'DWD#&HQWUH#LQ#OLQH#ZLWK#FRQWURO#UHTXLUHPHQWV#
VHW#RXW#LQ#WKH#FKDUWHUHG#DFFRXQWDQWV·#UHSRUW1VHW#RXW#LQ#WKH#FKDUWHUHG#DFFRXQWDQWV·#UHSRUW1VHW#RXW#LQ#WKH#FKDUWHUHG#DFFRXQWDQWV·#UHSRUW1VHW#RXW#LQ#WKH#FKDUWHUHG#DFFRXQWDQWV·#UHSRUW1

<1478<1478<1478<1478 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

7KH#&RQVRUWLXP/#LQ#FRQVXOWDWLRQ#ZLWK#WKLV#GHSDUWPHQW/#LV#
DGGUHVVLQJ#WKH#LVVXHV#LGHQWLILHG#IRU#LPSURYHPHQW1#7KH#7766#
VHFXULW\#SURWRFRO#UHSODFHPHQW#LV#D#YHU\#FRVWO\#XQGHUWDNLQJ#WR#
JRYHUQPHQW#DV#PDMRU#PRGLILFDWLRQV#DUH#UHTXLUHG#WR#D#ODUJH#
VXLWH#RI#FXVWRPL]HG#DSSOLFDWLRQV1#7KHVH#FKDQJHV#DUH#EHLQJ#
PDGH#DV#V\VWHPV#DUH#UHSODFHG#DQG#DV#DSSOLFDWLRQV#VXSSRUW#
EXGJHWV#SHUPLW1#7KH#SDFH#RI#UHDFKLQJ#WKH#UHTXLUHPHQW#LV#
KHDYLO\#GHSHQGHQW#RQ#EXGJHW#DYDLODEOH#IRU#WKLV#SULRULW\#ZLWK#
UHVSHFW#WR#WKH#7766#UHSODFHPHQW1#

<1479<1479<1479<1479 :H#UHFRPPHQGHG#WKDW#WKH#UHOHYDQW#VHFWLRQ#RI#WKH#DJUHHPHQW#EH#:H#UHFRPPHQGHG#WKDW#WKH#UHOHYDQW#VHFWLRQ#RI#WKH#DJUHHPHQW#EH#:H#UHFRPPHQGHG#WKDW#WKH#UHOHYDQW#VHFWLRQ#RI#WKH#DJUHHPHQW#EH#:H#UHFRPPHQGHG#WKDW#WKH#UHOHYDQW#VHFWLRQ#RI#WKH#DJUHHPHQW#EH#
FODULILHG#VR#WKDW#DSSURSULDWH#ILQDQFLDO#LQIRUPDWLRQ#FDQ#EH#REWDLQHG#IURP#FODULILHG#VR#WKDW#DSSURSULDWH#ILQDQFLDO#LQIRUPDWLRQ#FDQ#EH#REWDLQHG#IURP#FODULILHG#VR#WKDW#DSSURSULDWH#ILQDQFLDO#LQIRUPDWLRQ#FDQ#EH#REWDLQHG#IURP#FODULILHG#VR#WKDW#DSSURSULDWH#ILQDQFLDO#LQIRUPDWLRQ#FDQ#EH#REWDLQHG#IURP#
WKH#&RQVRUWLXP#SDUWQHUV1#WKH#&RQVRUWLXP#SDUWQHUV1#WKH#&RQVRUWLXP#SDUWQHUV1#WKH#&RQVRUWLXP#SDUWQHUV1#

<147:<147:<147:<147: 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

11111WKH#SXUSRVH#RI#WKLV#VHFWLRQ#ZDV#WR#HQVXUH#ZH#ZRXOG#
DQQXDOO\#KDYH#HYLGHQFH#RI#WKH#VROYHQF\#RI#WKH#&RQVRUWLXP#
FRPSDQLHV1#,W#LV#QRW#FOHDU11111WKDW#WKLV#LV#LQ#IDFW#ZKDW#LV#
UHTXHVWHG#DQG#ZKHWKHU#DQ#$XGLWRU·V#5HSRUW/#QRW#D#ILQDQFLDO#
VWDWHPHQW/#LV#WKH#UHTXLUHPHQW1#,Q#DQ\#FDVH#ZH#ZRXOG#QRW#H[SHFW#
DQ\#´PDQDJHPHQW#OHWWHUVµ#XQOHVV#WKH#H[WHUQDO#DXGLWRU#IRXQG#
GLVFUHSDQFLHV1#,Q#WKH#FDVH#RI#'DWDFRU2,60#WKH\#GLG#VXEPLW#D#
OHWWHU#WKDW#EDVLFDOO\#WHVWLILHG#WKDW#WKH#DXGLW#KDG#EHHQ#GRQH1#,Q#
WKH#FDVH#RI#8QLV\V/#WKH\#UHSOLHG#ZLWK#DQ#$QQXDO#5HSRUW#VWDWLQJ#
WKDW#´8QLV\V#&DQDGD#,QF1#GRHV#QRW#FRPSOHWH#H[WHUQDO#DXGLWV#
RQ#WKHLU#ILQDQFLDO#VWDWHPHQWVµ1#$V#\RX#NQRZ#KRZHYHU#WKH#8161#
SDUHQW#LV#D#SXEOLFO\#WUDGHG#FRPSDQ\/#DQG#WKHLU#ILQDQFLDO#
SRVLWLRQ#ZDV#LQYHVWLJDWHG#ZKHQ#WKH#FOHDU#SDWK#WHFKQRORJ\#ZDV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4;<



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#<
DFTXLUHG#LQ#4<<90<:1#7KH#FRQWUDFW#DOORZV#IRU#D#́ UHSRUW#RQ#WKH#
ILQDQFLDO#VWDWHPHQWµ#QRW#DXGLWHG#ILQDQFLDO#VWDWHPHQWV1#3HUKDSV#
WKH#H[WHUQDO#DXGLW#UHSRUW#IURP#'DWDFRU2,60#VKRXOG#EH#PRUH#
GHWDLOHG1#8QLV\V/#FOHDUO\#KDV#QRW#DWWHPSWHG#WR#IXOILO#WKHLU#
UHTXLUHPHQW#KHUH#XQOHVV#RQH#DFFHSWV#WKH#$QQXDO#5HSRUW#DV#
HYLGHQFH#RI#VROYHQF\1

,W#VKRXOG#DOVR#EH#QRWHG#WKDW#WKH#3URYLQFH#KDV#H[WHQVLYH#ULJKW#
WR#DXGLW#XQGHU#7145+D,#RQ#D#FRQILGHQWLDO/#QRQ0GLVFORVXUH#EDVLV#
DOO#´ERRNV/#UHFRUGV/#GRFXPHQWV#DQG#RWKHU#HYLGHQFH1111µ1#
7KHUH#KDV#QRW#EHHQ#DQ\#HYLGHQFH#WKDW#ILQDQFLDO#SUREOHPV/#LQ#
HLWKHU#SDUWQHU/#KDV#LPSDFWHG#RQ#WKH#SHUIRUPDQFH#RI#WKH#
FRQWUDFW#VR#QR#DXGLW#KDV#EHHQ#LQLWLDWHG#E\#RXUVHOYHV1

<147;<147;<147;<147; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DQDO\VH#WKH#UHVXOWV#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DQDO\VH#WKH#UHVXOWV#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DQDO\VH#WKH#UHVXOWV#RI#WKH#:H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DQDO\VH#WKH#UHVXOWV#RI#WKH#
YDOXH#DVVXUDQFH#VWXG\/#GRFXPHQW#WKH#UHVXOWV/#PDNH#UHFRPPHQGDWLRQV#IRU#YDOXH#DVVXUDQFH#VWXG\/#GRFXPHQW#WKH#UHVXOWV/#PDNH#UHFRPPHQGDWLRQV#IRU#YDOXH#DVVXUDQFH#VWXG\/#GRFXPHQW#WKH#UHVXOWV/#PDNH#UHFRPPHQGDWLRQV#IRU#YDOXH#DVVXUDQFH#VWXG\/#GRFXPHQW#WKH#UHVXOWV/#PDNH#UHFRPPHQGDWLRQV#IRU#
FKDQJH#ZKHUH#DSSURSULDWH#DQG#SUHSDUH#DQ#DSSURSULDWH#DFWLRQ#SODQ1#FKDQJH#ZKHUH#DSSURSULDWH#DQG#SUHSDUH#DQ#DSSURSULDWH#DFWLRQ#SODQ1#FKDQJH#ZKHUH#DSSURSULDWH#DQG#SUHSDUH#DQ#DSSURSULDWH#DFWLRQ#SODQ1#FKDQJH#ZKHUH#DSSURSULDWH#DQG#SUHSDUH#DQ#DSSURSULDWH#DFWLRQ#SODQ1#

<147<<147<<147<<147< 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

7KH#'HSDUWPHQW#KDV#GRQH#WKLV1#7KH#UHVXOWV#RI#WKLV#VWXG\#ZHUH#
UHYLHZHG#E\#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#+'66,#
&RQWUDFW#0DQDJHPHQW#DQG#FRPPXQLFDWHG#WR#WKH#
'HSDUWPHQWV1#7KH#'HSDUWPHQWDO#FRQWUDFW#DGYLVRU\#FRPPLWWHH#
+'&:*,#ZDV#JLYHQ#WKH#UHSRUW#DQG#LW#ZDV#GLVFXVVHG#DQG#
DFFHSWHG#DW#WKHLU#54#0DUFK#4<<:#PHHWLQJ1

<1483<1483<1483<1483 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#FRVW#DOORFDWLRQ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#FRVW#DOORFDWLRQ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#FRVW#DOORFDWLRQ#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#FRVW#DOORFDWLRQ#
PRGHO#FXUUHQWO\#LQ#SODFH#DQG#JLYH#FRQVLGHUDWLRQ#WR#VXJJHVWLRQV#SXW#PRGHO#FXUUHQWO\#LQ#SODFH#DQG#JLYH#FRQVLGHUDWLRQ#WR#VXJJHVWLRQV#SXW#PRGHO#FXUUHQWO\#LQ#SODFH#DQG#JLYH#FRQVLGHUDWLRQ#WR#VXJJHVWLRQV#SXW#PRGHO#FXUUHQWO\#LQ#SODFH#DQG#JLYH#FRQVLGHUDWLRQ#WR#VXJJHVWLRQV#SXW#
IRUZDUG#E\#WKH#XVHU#JURXS1IRUZDUG#E\#WKH#XVHU#JURXS1IRUZDUG#E\#WKH#XVHU#JURXS1IRUZDUG#E\#WKH#XVHU#JURXS1

<1484<1484<1484<1484 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

7KLV#LV#LQ#SURFHVV1#3ULQFLSOHV#KDYH#DOUHDG\#EHHQ#GLVFXVVHG#ZLWK#
WKH#,766&1#6RPH#GHWDLO#LVVXHV#UHPDLQ#EXW#ZH#DUH#LQ#WKH#SURFHVV#
RI#FRPLQJ#XS#ZLWK#D#UHFRPPHQGDWLRQ1#:H#DUH#YHU\#FRJQL]DQW#
RI#WKH#LVVXH#RI#´SD\LQJ#WZLFH#IRU#WKH#VDPH#VHUYLFHµ1#(DFK#
VHUYLFH#LQFOXGLQJ#WKH#PDLQIUDPH#LV#SULFHG#VHSDUDWHO\#DQG#FDUH#
LV#WDNHQ#ZLWK#HDFK#QHZ#RUGHU#WR#HQVXUH#WKH#SULFH#UHIOHFWV#
FRPSHWLWLYH#PDUNHW#UDWHV1#$V#GHSDUWPHQWV#PLJUDWH#RII#WKH#
PDLQIUDPH#WKHUH#PD\#EH#DQ#LVVXH#RI#WKH#UHPDLQLQJ#GHSDUWPHQWV#
KDYLQJ#WR#FRYHU#WKH#SULFH#RI#WKH#PDLQIUDPH#EXW#WKLV#LV#QRZ#
EHLQJ#ZDWFKHG#WR#HQVXUH#GHFLVLRQV#DFFRXQW#IRU#VXQN#FRVWV#DQG#
YDOXH#IRU#PRQH\1#7KLV#LV#D#JRYHUQPHQW#SUREOHP#DQG#LV#EHLQJ#
DGGUHVVHG#WKURXJK#FROOHFWLYH#SODQQLQJ1#$#FRVW#DOORFDWLRQ#
PRGHO#LV#XQGHU#UHYLHZ#DQG#ZLOO#VKRUWO\#EH#WDNHQ#WR#WKH#
JRYHUQPHQW#E\#'66#IRU#UDWLILFDWLRQ1

<1485<1485<1485<1485 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#WDNH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#WDNH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#WDNH#:H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#WDNH#
DGYDQWDJH#RI#SURYLVLRQV#RI#WKH#DJUHHPHQW#WKDW#WUDQVIHU#XS#WR#48(#RI#WKH#DGYDQWDJH#RI#SURYLVLRQV#RI#WKH#DJUHHPHQW#WKDW#WUDQVIHU#XS#WR#48(#RI#WKH#DGYDQWDJH#RI#SURYLVLRQV#RI#WKH#DJUHHPHQW#WKDW#WUDQVIHU#XS#WR#48(#RI#WKH#DGYDQWDJH#RI#SURYLVLRQV#RI#WKH#DJUHHPHQW#WKDW#WUDQVIHU#XS#WR#48(#RI#WKH#
4<3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#< )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
PDLQIUDPH#SHUVRQQHO#UHVRXUFH#FRVWV#DQQXDOO\#IURP#PDLQIUDPH#WR#FOLHQW#PDLQIUDPH#SHUVRQQHO#UHVRXUFH#FRVWV#DQQXDOO\#IURP#PDLQIUDPH#WR#FOLHQW#PDLQIUDPH#SHUVRQQHO#UHVRXUFH#FRVWV#DQQXDOO\#IURP#PDLQIUDPH#WR#FOLHQW#PDLQIUDPH#SHUVRQQHO#UHVRXUFH#FRVWV#DQQXDOO\#IURP#PDLQIUDPH#WR#FOLHQW#
VHUYHU#HQYLURQPHQWV#RU#UH0QHJRWLDWH#WKLV#SDUW#RI#WKH#DJUHHPHQW#LI#VHUYHU#HQYLURQPHQWV#RU#UH0QHJRWLDWH#WKLV#SDUW#RI#WKH#DJUHHPHQW#LI#VHUYHU#HQYLURQPHQWV#RU#UH0QHJRWLDWH#WKLV#SDUW#RI#WKH#DJUHHPHQW#LI#VHUYHU#HQYLURQPHQWV#RU#UH0QHJRWLDWH#WKLV#SDUW#RI#WKH#DJUHHPHQW#LI#
QHFHVVDU\1#QHFHVVDU\1#QHFHVVDU\1#QHFHVVDU\1#

<1486<1486<1486<1486 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

7KH#JRYHUQPHQW#XVDJH#RI#WKH#PDLQIUDPH#KDV#FRQWLQXHG#WR#
LQFUHDVH#VLQFH#WKH#&RQVRUWLXP#KDV#DVVXPHG#LWV#RSHUDWLRQ1#$V#
+DQG#ZKHQ,#WKLV#XWLOL]DWLRQ#GHFUHDVHV#WKH#&RQWUDFW#
0DQDJHPHQW#ZLOO#GLOLJHQWO\#SXUVXH#WKH#UHDOORFDWLRQ#EHQHILWV1#

<1487<1487<1487<1487 $V#ZH#UHSRUWHG#LQ#4<<</#WKH#'HSDUWPHQW#LV#WDNLQJ#VWHSV#WR#
LPSOHPHQW#RXU#UHFRPPHQGDWLRQV1#7ZR#VLJQLILFDQW#LVVXHV#DUH#VWLOO#
RXWVWDQGLQJ/#UHODWLQJ#WR#RXU#UHFRPPHQGDWLRQ#VHW#RXW#LQ#SDUDJUDSK#<1477#
GHDOLQJ#ZLWK#WKH#'DWD#&HQWUH·V#FRQWURO#SURFHGXUHV1#7KH#ILUVW#LV#WKDW#WKH#
'DWD#&HQWUH#LV#XQDEOH#WR#REWDLQ#DVVXUDQFH#WKDW#LWV#VHFXULW\#SURFHGXUHV#
VXUURXQGLQJ#WKH#SURFHVVLQJ#RI#WUDQVDFWLRQV#PHHW#DFFHSWDEOH#LQGXVWU\#
VWDQGDUGV1#7KH#VHFXULW\#V\VWHP#ZDV#GHYHORSHG#LQ0KRXVH#E\#WKH#
JRYHUQPHQW#PRUH#WKDQ#WZHQW\#\HDUV#DJR1#7KH#VHFRQG#LV#WKDW#WKH#'DWD#
&HQWUH#GRHV#QRW#KDYH#D#'LVDVWHU#5HFRYHU\#3ODQ#WKDW#ZRXOG#HQDEOH#LW#WR#
FRQWLQXH#WR#SURYLGH#VHUYLFHV#WR#WKH#JRYHUQPHQW#LQ#WKH#HYHQW#RI#D#PDMRU#
GLVUXSWLRQ1#7KH#'HSDUWPHQW#KDV#LQGLFDWHG#WKDW/#EHFDXVH#RI#WKH#FRVWV#
LQYROYHG/#WKHVH#VLWXDWLRQV#DUH#XQOLNHO\#WR#FKDQJH#LQ#WKH#QHDU#IXWXUH1

<1488<1488<1488<1488 ,W#VKRXOG#EH#QRWHG#WKDW#WKH#PDNH0XS#RI#WKH#&RQVRUWLXP#RSHUDWLQJ#
WKH#3URYLQFH·V#'DWD#&HQWUH#KDV#FKDQJHG1#,W#QRZ#FRQVLVWV#RI#8QLV\V#
&DQDGD#,QF1#DQG#[ZDYH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<4



#&KDSWHU#43
)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#

DQG#&URZQ#$JHQFLHV

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4<8

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4<9

)LQDQFLDO#DXGLWV#LQ#GHSDUWPHQWV #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#4<:

)LQDQFLDO#DXGLWV#LQ#&URZQ#DJHQFLHV 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#536

/RVVHV#WKURXJK#IUDXG/#GHIDXOW#RU#PLVWDNH#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#53:



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV

)LQDQFLDO#$XGLWV#LQ#
'HSDUWPHQWV#DQG#&URZQ#

$JHQFLHV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 4314431443144314 7KH#/HJLVODWLYH#$VVHPEO\#DSSURYHV#WKH#EXGJHW#WKDW#VHWV#RXW#WKH#
JRYHUQPHQW·V#ILQDQFLDO#SODQV1#7KH#GXWLHV#LPSRVHG#RQ#RXU#2IILFH#UHTXLUH#
XV#WR#DXGLW#WKH#DFWXDO#ILQDQFLDO#UHVXOWV#DQG#UHSRUW#RXU#ILQGLQJV#WR#WKH#
/HJLVODWLYH#$VVHPEO\1

4315431543154315 2XU#DXGLW#ZRUN#HQFRPSDVVHV#ILQDQFLDO#WUDQVDFWLRQV#LQ#DOO#
JRYHUQPHQW#GHSDUWPHQWV1#$V#ZHOO/#ZH#DXGLW#SHQVLRQ#SODQV#DQG#RWKHU#
WUXVW#IXQGV1

4316431643164316 :H#DOVR#DXGLW#WKH#&URZQ#&RUSRUDWLRQV/#%RDUGV/#&RPPLVVLRQV#
DQG#RWKHU#$JHQFLHV#ZKLFK#DUH#OLVWHG#EHORZ1#%\#WKH#GDWH#WKLV#5HSRUW#LV#
UHOHDVHG#ZH#ZLOO#KDYH#LVVXHG#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#RI#DOO#WKHVH#
DJHQFLHV#IRU#WKH#\HDU#XQGHU#UHYLHZ1

4317431743174317 $JHQFLHV#LQFOXGHG#LQ#WKH#3XEOLF#$FFRXQWV=

• $GYLVRU\#&RXQFLO#RQ#WKH#6WDWXV#RI#:RPHQ
• $OJRQTXLQ#*ROI#/LPLWHG
• $OJRQTXLQ#3URSHUWLHV#/LPLWHG
• .LQJV#/DQGLQJ#&RUSRUDWLRQ
• /RWWHULHV#&RPPLVVLRQ#RI#1HZ#%UXQVZLFN
• 1%#$JULH[SRUW#,QF1
• 1HZ#%UXQVZLFN#&UHGLW#8QLRQ#'HSRVLW#,QVXUDQFH#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#&URS#,QVXUDQFH#&RPPLVVLRQ
• 1HZ#%UXQVZLFN#+LJKZD\#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#0XQLFLSDO#)LQDQFH#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#5HVHDUFK#DQG#3URGXFWLYLW\#&RXQFLO
• 3UHPLHU·V#&RXQFLO#RQ#WKH#6WDWXV#RI#'LVDEOHG#3HUVRQV
• 3URYLQFLDO#+ROGLQJV#/WG1
• 5HJLRQDO#'HYHORSPHQW#&RUSRUDWLRQ
• 5HJLRQDO#'HYHORSPHQW#&RUSRUDWLRQ#0#6SHFLDO#2SHUDWLQJ#$JHQF\
• <RXWK#&RXQFLO#RI#1HZ#%UXQVZLFN
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<8



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
4318431843184318 2WKHU#$JHQFLHV=

• /H#&HQWUH#FRPPXQDXWDLUH#6DLQWH0$QQH
• /HJDO#$LG#1HZ#%UXQVZLFN

&ULPLQDO#/HJDO#$LG#)XQG
'RPHVWLF#/HJDO#$LG#)XQG

• 1HZ#%UXQVZLFN#3XEOLF#/LEUDULHV#)RXQGDWLRQ

6FRSH6FRSH6FRSH6FRSH 4319431943194319 7R#UHDFK#DQ#RSLQLRQ#RQ#WKH#ILQDQFLDO#VWDWHPHQWV#RI#WKH#3URYLQFH/#
ZH#FDUU\#RXW#DXGLW#ZRUN#RQ#WKH#PDMRU#SURJUDPV#DQG#DFWLYLWLHV#LQ#
GHSDUWPHQWV1#,Q#DGGLWLRQ/#ZH#DXGLW#PDMRU#UHYHQXH#LWHPV#DQG#D#VDPSOH#RI#
H[SHQGLWXUHV#FKRVHQ#IURP#DOO#GHSDUWPHQWV1#:H#DOVR#WHVW#FRQWUROV#
VXUURXQGLQJ#FHQWUDOL]HG#V\VWHPV1

431:431:431:431: :H#WDNH#D#VLPLODU#DSSURDFK#WR#RXU#WHVWLQJ#RI#WKH#3URYLQFH·V#
SHQVLRQ#SODQV1#2XU#REMHFWLYH#LQ#GRLQJ#WKLV#ZRUN#LV#WR#UHDFK#DQ#RSLQLRQ#RQ#
WKH#ILQDQFLDO#VWDWHPHQWV#RI#HDFK#SODQ1

431;431;431;431; %HFDXVH#RI#WKH#OLPLWHG#REMHFWLYHV#RI#WKLV#W\SH#RI#DXGLW#ZRUN/#LW#
PD\#QRW#LGHQWLI\#PDWWHUV#ZKLFK#PLJKW#FRPH#WR#OLJKW#GXULQJ#D#PRUH#
H[WHQVLYH#RU#VSHFLDO#H[DPLQDWLRQ1#+RZHYHU/#LW#RIWHQ#UHYHDOV#GHILFLHQFLHV#
RU#OLQHV#RI#HQTXLU\#ZKLFK#ZH#PLJKW#FKRRVH#WR#SXUVXH#LQ#RXU#EURDGHU0
VFRSH#DXGLW#ZRUN1

431<431<431<431< ,W#LV#RXU#SUDFWLFH#WR#UHSRUW#RXU#ILQGLQJV#WR#VHQLRU#RIILFLDOV#RI#WKH#
GHSDUWPHQWV#FRQFHUQHG/#DQG#WR#DVN#IRU#D#UHVSRQVH1#6RPH#RI#WKHVH#
ILQGLQJV#PD\#QRW#EH#LQFOXGHG#LQ#WKLV#5HSRUW/#EHFDXVH#ZH#GR#QRW#FRQVLGHU#
WKHP#WR#EH#RI#VXIILFLHQW#LPSRUWDQFH#WR#EULQJ#WR#WKH#DWWHQWLRQ#RI#WKH#
/HJLVODWLYH#$VVHPEO\1

43143431434314343143 2XU#ZRUN#LQ#&URZQ#DJHQFLHV#LV#XVXDOO\#DLPHG#DW#HQDEOLQJ#XV#WR#
JLYH#DQ#RSLQLRQ#RQ#WKHLU#ILQDQFLDO#VWDWHPHQWV1#'XULQJ#WKH#FRXUVH#RI#WKLV#
ZRUN/#ZH#PD\#QRWH#HUURUV#LQ#DFFRXQWLQJ#UHFRUGV#RU#ZHDNQHVVHV#LQ#
DFFRXQWLQJ#FRQWUROV1#:H#EULQJ#WKHVH#PDWWHUV#WR#WKH#DWWHQWLRQ#RI#WKH#
DJHQF\/#WRJHWKHU#ZLWK#DQ\#UHFRPPHQGDWLRQV#IRU#LPSURYHPHQW1

43144431444314443144 7KLV#FKDSWHU#RI#RXU#5HSRUW#VXPPDUL]HV#LVVXHV#UHODWHG#WR#
GHSDUWPHQWV/#SHQVLRQ#SODQV#DQG#&URZQ#DJHQFLHV#ZKLFK#ZH#FRQVLGHU#WR#EH#
VLJQLILFDQW#WR#WKH#PHPEHUV#RI#WKH#/HJLVODWLYH#$VVHPEO\1

43145431454314543145 2XU#H[DPLQDWLRQ#RI#WKH#PDWWHUV#LQFOXGHG#LQ#WKLV#FKDSWHU#RI#RXU#
5HSRUW#ZDV#SHUIRUPHG#LQ#DFFRUGDQFH#ZLWK#JHQHUDOO\#DFFHSWHG#DXGLWLQJ#
VWDQGDUGV/#LQFOXGLQJ#VXFK#WHVWV#DQG#RWKHU#SURFHGXUHV#DV#ZH#FRQVLGHUHG#
QHFHVVDU\#LQ#WKH#FLUFXPVWDQFHV1#7KH#PDWWHUV#UHSRUWHG#VKRXOG#QRW#EH#XVHG#
DV#D#EDVLV#IRU#GUDZLQJ#FRQFOXVLRQV#DV#WR#FRPSOLDQFH#RU#QRQ0FRPSOLDQFH#
ZLWK#UHVSHFW#WR#PDWWHUV#QRW#UHSRUWHG1
4<9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#
GHSDUWPHQWVGHSDUWPHQWVGHSDUWPHQWVGHSDUWPHQWV

5HVXOWV#RI#JHQHUDO#5HVXOWV#RI#JHQHUDO#5HVXOWV#RI#JHQHUDO#5HVXOWV#RI#JHQHUDO#
H[SHQGLWXUH#WHVWLQJH[SHQGLWXUH#WHVWLQJH[SHQGLWXUH#WHVWLQJH[SHQGLWXUH#WHVWLQJ

43146431464314643146 $V#GLVFXVVHG#XQGHU#´6FRSHµ/#ZH#VHOHFW#IRU#WHVWLQJ#D#VDPSOH#RI#
H[SHQGLWXUHV#IURP#JRYHUQPHQW#GHSDUWPHQWV1#7KLV#VDPSOH#LV#VHOHFWHG#
XVLQJ#VWDWLVWLFDO#VDPSOLQJ#WHFKQLTXHV1#+RZHYHU#LQ#VRPH#FDVHV/#
H[SHQGLWXUHV#DUH#DXGLWHG#PRUH#HIILFLHQWO\#E\#XVLQJ#RWKHU#DXGLW#
SURFHGXUHV1#7KH#RYHUDOO#DSSURDFK#LV#GHVLJQHG#WR#JLYH#XV#FRQILGHQFH#WKDW/#
LQ#WRWDO/#SURYLQFLDO#H[SHQGLWXUHV#UHSRUWHG#RQ#WKH#ILQDQFLDO#VWDWHPHQWV#DUH#
FRUUHFW#LQ#DOO#PDWHULDO#UHVSHFWV1

43147431474314743147 2XU#WHVWV#DQG#SURFHGXUHV#DUH#QRW#MXVW#GHVLJQHG#WR#UHYHDO#
PRQHWDU\#HUURUV/#RI#ZKLFK#WKHUH#DUH#IHZ1#:H#DOVR#FKHFN#WR#HQVXUH#WKH#
H[SHQGLWXUH#LV#SURSHUO\#DSSURYHG/#LV#UHDVRQDEOH#LQ#WKH#FLUFXPVWDQFHV#DQG#
FRPSOLHV#ZLWK#WKH#OHJLVODWLRQ/#UHJXODWLRQV#DQG#SROLFLHV#ZKLFK#JLYH#
DXWKRULW\#WR#WKH#WUDQVDFWLRQ1#:H#ILQG#PRUH#GHILFLHQFLHV#LQ#WKHVH#DUHDV1#
:KHQ#ZH#VXVSHFW#D#GHILFLHQF\#LV#PRUH#WKDQ#MXVW#DQ#LVRODWHG#LQFLGHQW/#ZH#
PD\#VFKHGXOH#DGGLWLRQDO#DXGLW#ZRUN#LQ#WKDW#SDUWLFXODU#DUHD#WR#FRQILUP#RU#
GHQ\#RXU#VXVSLFLRQV1#7KLV#DGGLWLRQDO#ZRUN#PD\#WDNH#SODFH#LQ#D#
VXEVHTXHQW#DXGLW#\HDU1

43148431484314843148 7KH#GHILFLHQFLHV#QRWHG#LQ#RXU#5333#DXGLW#RI#H[SHQGLWXUHV#DUH#
VXPPDUL]HG#EHORZ1#:KHUH#WKH#GHILFLHQFLHV#UHODWHG#WR#VWDWLVWLFDO#VDPSOHV/#
WKH\#DUH#VKRZQ#DV#D#SHUFHQWDJH#RI#WKH#QXPEHU#RI#LWHPV#VDPSOHG1

• 'RFXPHQWDWLRQ#GLG#QRW#SURSHUO\#VXSSRUW#WKH#H[SHQGLWXUH#UHFRUGHG#
+716(,1#)RU#H[DPSOH/#QR#DJUHHPHQW#ZDV#SUHVHQW#WR#VXSSRUW#
SD\PHQW/#VXSSRUWLQJ#GRFXPHQWDWLRQ#GLG#QRW#DJUHH#ZLWK#DPRXQW#SDLG#
RU#HPDLO#ZDV#XVHG#DV#VXSSRUW1#

• 7UDQVDFWLRQV#ZHUH#QRW#SURSHUO\#DXWKRUL]HG#+81:(,1#)RU#H[DPSOH/#
SD\PHQW#ZDV#DSSURYHG#E\#SHUVRQV#ZLWKRXW#SURSHU#VLJQLQJ#DXWKRULW\#
+WKH#UHVXOW#RI#RXW0RI0GDWH#VLJQLQJ#DXWKRULW\#OLVWLQJV,1

• 3D\PHQWV#ZHUH#PDGH#ODWH#ZKLFK#H[SRVHV#WKH#3URYLQFH#WR#WKH#ULVN#RI#
EHLQJ#FKDUJHG#LQWHUHVW#RQ#RYHUGXH#DFFRXQWV#+519(,1

• 3XUFKDVHV#GLG#QRW#DJUHH#WR#FRQWUDFW#RU#WHQGHU#SULFH#+516(,1

43149431494314943149 2QH#LVVXH#ZH#QRWHG#WKLV#\HDU#LV#WKH#XVH#RI#HPDLO#DV#WKH#EDFNXS#IRU#
FHUWDLQ#WUDQVDFWLRQV1#7KH#FXUUHQW#SURYLQFLDO#SROLF\#GRHV#QRW#DOORZ#HPDLO#
DV#VXSSRUW#IRU#DQ#H[SHQGLWXUH1#

4314:4314:4314:4314: :H#ZHUH#WROG#WKH#SROLF\#IRU#XVLQJ#HPDLO#DV#EDFNXS#LV#SUHVHQWO\#
XQGHU#UHYLHZ1#$FFRUGLQJ#WR#WKH#&RPSWUROOHU/#GHSDUWPHQWV#VKRXOG#REWDLQ#
WKH#EHVW#VXSSRUWLQJ#GRFXPHQWDWLRQ#DYDLODEOH#XQGHU#WKH#FLUFXPVWDQFHV1#
:H#DUH#LQWHUHVWHG#LQ#WKH#WHQGHQF\#WRZDUGV#WKH#XVH#RI#HPDLO#LQ#WKLV#
LQFUHDVLQJO\#HOHFWURQLF#DJH1#:H#LQWHQG#WR#PRQLWRU#LW#LQ#WKH#XSFRPLQJ#
\HDU1#2XU#FRQFHUQ#LV#WKDW#WKH#FXUUHQW#SUDFWLFH#DQG#JRYHUQPHQW#SROLF\#EH#
WKH#VDPH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<:



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
4314;4314;4314;4314; :H#ZDQW#WR#HPSKDVL]H#WKDW#WKH#3URYLQFH#VSHQGV#LQ#H[FHVV#RI#'7#
ELOOLRQ#HDFK#\HDU1#7KH#LQVWDQFHV#UHIHUUHG#WR#LQ#WKLV#FKDSWHU#RI#RXU#5HSRUW#
UHSUHVHQW#D#WLQ\#IUDFWLRQ#RI#WKHVH#H[SHQGLWXUHV1#1R#ODUJH#RUJDQL]DWLRQ#
FDQ#RSHUDWH#SHUIHFWO\/#DOO#WKH#WLPH1#(UURUV#FDQ#RFFXU/#DQG#PLVWDNHV#FDQ#
EH#PDGH1#7KH#RYHUZKHOPLQJ#PDMRULW\#RI#WUDQVDFWLRQV#SURFHVVHG#E\#WKH#
3URYLQFH#DUH#DFFXUDWH/#DXWKHQWLF#DQG#LQ#FRPSOLDQFH#ZLWK#HVWDEOLVKHG#
SROLFLHV#DQG#OHJLVODWLRQ1

$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#$QQXDO#UHYLHZ#RI#WKH#LQWHUQDO#
FRQWUROVFRQWUROVFRQWUROVFRQWUROV

%DQN#UHFRQFLOLDWLRQV%DQN#UHFRQFLOLDWLRQV%DQN#UHFRQFLOLDWLRQV%DQN#UHFRQFLOLDWLRQV

4314<4314<4314<4314< 0RQWKO\#EDQN#UHFRQFLOLDWLRQV#DUH#D#NH\#FRQWURO#IRU#WKH#
PDQDJHPHQW#DQG#FRQWURO#RI#JRYHUQPHQW#ILQDQFLDO#GDWD1#$W#WKH#WLPH#RI#
RXU#DXGLW#LQ#0DUFK/#WKH#ODVW#FRPSOHWHG#UHFRQFLOLDWLRQ#ZDV#IRU#WKH#PRQWK#
RI#'HFHPEHU1#+RZHYHU#ZH#GLG#QRWH#WKDW#RQH#NH\#DVSHFW#RI#WKH#EDQN#
UHFRQFLOLDWLRQ#LV#SHUIRUPHG#HDFK#GD\1#&DQFHOOHG#FKHTXHV#DUH#UHFRQFLOHG#
WR#WKH#DFFRXQWV#SD\DEOH#V\VWHP#RQ#D#GDLO\#EDVLV#DQG#GLVFUHSDQFLHV#DUH#
IROORZHG#XS#LPPHGLDWHO\1

43153431534315343153 :H#DOVR#QRWHG#WKDW#WKH#FRPSOHWHG#UHFRQFLOLDWLRQV#DUH#QHLWKHU#
VLJQHG#QRU#GDWHG1#$V#ZHOO/#DOWKRXJK#VRPHRQH#LV#UHVSRQVLEOH#IRU#
UHYLHZLQJ#WKH#UHFRQFLOLDWLRQV/#WKHUH#ZDV#QR#HYLGHQFH#RI#WKLV#UHYLHZ#
KDYLQJ#EHHQ#FRPSOHWHG1#:H#UHFRPPHQGHG#WKDW#WKH#EDQN#UHFRQFLOLDWLRQ#
EH#SHUIRUPHG#HDFK#PRQWK#RQ#D#WLPHO\#EDVLV1#7KH#UHFRQFLOLDWLRQ#VKRXOG#EH#
VLJQHG/#GDWHG#DQG#UHYLHZHG1#7KHUH#VKRXOG#EH#HYLGHQFH#RI#WKH#UHYLHZ#
QRWHG#RQ#WKH#UHFRQFLOLDWLRQ1

3URYLQFLDO#ILQDQFLDO#3URYLQFLDO#ILQDQFLDO#3URYLQFLDO#ILQDQFLDO#3URYLQFLDO#ILQDQFLDO#
DFFRXQWLQJ#V\VWHPDFFRXQWLQJ#V\VWHPDFFRXQWLQJ#V\VWHPDFFRXQWLQJ#V\VWHP

43154431544315443154 )RU#WKH#ODVW#IHZ#\HDUV/#WKH#2IILFH#RI#WKH#&RPSWUROOHU#+2&,#KDV#
EHHQ#GHYHORSLQJ#DQG#LPSOHPHQWLQJ#D#QHZ#ILQDQFLDO#DFFRXQWLQJ#V\VWHP#
IRU#WKH#3URYLQFH1#7KH#2&#LV#FXVWRPL]LQJ#DFFRXQWLQJ#VRIWZDUH#FDOOHG#
2UDFOH#)LQDQFLDOV1#%\#'HFHPEHU#4<<</#WKLV#QHZ#V\VWHP#ZDV#EHLQJ#XVHG#
WR#SURFHVV#SD\PHQWV#IRU#JRYHUQPHQW#WUDQVDFWLRQV1#%HFDXVH#RI#LWV#
VLJQLILFDQFH/#DQG#WKH#IDFW#ZH#UHO\#RQ#LW#IRU#RXU#SURYLQFLDO#DXGLW/#ZH#
GHFLGHG#WR#UHYLHZ#WKH#V\VWHP1#2XU#UHYLHZ#IRFXVHG#PDLQO\#RQ#WKH#
V\VWHP·V#VHFXULW\1#+RZHYHU/#ZH#DOVR#KDG#ILQGLQJV#ZLWK#UHVSHFW#WR#
,QWHUQDO#$XGLW·V#UHYLHZ#RI#WKH#V\VWHP#DQG#WKH#JHQHUDO#PDQDJHPHQW#RI#WKH#
GHYHORSPHQW#HIIRUWV1

1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#1R#IRUPDO#SURFHVV#IRU#JUDQWLQJ#
RU#FKDQJLQJ#V\VWHP#DFFHVVRU#FKDQJLQJ#V\VWHP#DFFHVVRU#FKDQJLQJ#V\VWHP#DFFHVVRU#FKDQJLQJ#V\VWHP#DFFHVV

43155431554315543155 7KURXJK#GLVFXVVLRQV#ZLWK#PHPEHUV#RI#WKH#GHYHORSPHQW#WHDP/#ZH#
GLVFRYHUHG#WKDW#WKHUH#LV#QR#IRUPDO#SURFHVV#LQ#SODFH#IRU#JUDQWLQJ#V\VWHP#
DFFHVV#WR#QHZ#XVHUV1#:H#EHOLHYH#WKDW#KDYLQJ#D#IRUPDOL]HG#SURFHVV#LQ#
SODFH#WR#JUDQW#DFFHVV#WR#QHZ#XVHUV#LV#H[WUHPHO\#LPSRUWDQW1#,W#SURYLGHV#D#
PHFKDQLVP#WKDW#WKH#2&#FDQ#XVH#WR#HQVXUH#DOO#XVHUV#DUH#YDOLG#DQG#
DXWKRUL]HG1#,W#DOVR#SURYLGHV#D#SURFHVV#IRU#GHSDUWPHQWV#WR#IROORZ#ZKHQ#
UHTXHVWLQJ#DFFHVV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43156431564315643156 :H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#:H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#:H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#:H#UHFRPPHQGHG#WKDW#WKH#2&#GHYHORS#DQG#GRFXPHQW#DQ#2UDFOH#
V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#V\VWHP#DFFHVV#SROLF\1#7KLV#SROLF\#VKRXOG#GHVFULEH#WKH#SURFHVV#WR#EH#
IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#IROORZHG#IRU#JUDQWLQJ#RU#FKDQJLQJ#V\VWHP#DFFHVV1#:H#DOVR#UHFRPPHQGHG#
WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#WKH#2&#LQIRUP#GHSDUWPHQWV#RI#WKH#SURFHVV#WKH\#VKRXOG#IROORZ#ZKHQ#
UHTXHVWLQJ#V\VWHP#DFFHVV1UHTXHVWLQJ#V\VWHP#DFFHVV1UHTXHVWLQJ#V\VWHP#DFFHVV1UHTXHVWLQJ#V\VWHP#DFFHVV1
4<; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
)RXU#2UDFOH#XVHUV#KDG#)RXU#2UDFOH#XVHUV#KDG#)RXU#2UDFOH#XVHUV#KDG#)RXU#2UDFOH#XVHUV#KDG#
LQFRPSDWLEOH#IXQFWLRQVLQFRPSDWLEOH#IXQFWLRQVLQFRPSDWLEOH#IXQFWLRQVLQFRPSDWLEOH#IXQFWLRQV

43157431574315743157 $V#SDUW#RI#RXU#UHYLHZ#RI#WKH#2UDFOH#V\VWHP/#ZH#FRPSDUHG#XVHUV#
ZKR#KDG#´LQSXW#DFFHVVµ#LQ#WKH#V\VWHP#WR#XVHUV#ZKR#KDG#D#´UHOHDVH#
UHVSRQVLELOLW\µ#LQ#2UDFOH1#+7KHVH#WZR#IXQFWLRQV#DUH#LQFRPSDWLEOH#DV#RQH#
DOORZV#D#XVHU#WR#HQWHU#WUDQVDFWLRQV#DQG#WKH#RWKHU#DOORZV#D#XVHU#WR#
HIIHFWLYHO\#VXEPLW#RU#DSSURYH#WKH#WUDQVDFWLRQ#IRU#SD\PHQW1,#:H#
LGHQWLILHG#IRXU#XVHUV#ZKR#KDG#WKH#DELOLW\#WR#ERWK#LQSXW#DQG#UHOHDVH#
WUDQVDFWLRQV1#7KH#VHSDUDWLRQ#RI#WKHVH#IXQFWLRQV#LV#DQ#LPSRUWDQW#LQWHUQDO#
FRQWURO#DV#LW#SUHYHQWV#RQH#LQGLYLGXDO#IURP#KDYLQJ#WRWDO#FRQWURO#RI#WKH#
SD\PHQW1#$#JRRG#DFFRXQWLQJ#SUDFWLFH#ZRXOG#VHH#WUDQVDFWLRQV#LQLWLDWHG#
DQG#DSSURYHG#E\#GLIIHUHQW#LQGLYLGXDOV1#'LVFXVVLRQ#ZLWK#WKH#2&#UHYHDOHG#
D#VWDII#PHPEHU#GRHV#YHULI\#WKDW#WKHUH#DUH#QR#FRQIOLFWLQJ#UHVSRQVLELOLWLHV#
EHIRUH#D#QHZ#XVHU#LV#DGGHG1#+RZHYHU/#WKLV#YHULILFDWLRQ#SURFHVV#LV#WLPH#
FRQVXPLQJ#DQG#WKXV#VXEMHFW#WR#HUURU1#7KH#2&#ZDV#JRLQJ#WR#PDNH#
FKDQJHV#WR#HOLPLQDWH#WKHVH#LQFRPSDWLEOH#DFFHVV#ULJKWV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43158431584315843158 :H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#:H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#:H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#:H#UHFRPPHQGHG#WKDW#WKH#2&#FRQWLQXH#WR#YHULI\#WKDW#WKHUH#DUH#
QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#QR#FRQIOLFWV#EHIRUH#DSSURYLQJ#XVHU#UHVSRQVLELOLWLHV#LQ#2UDFOH1#+RZHYHU/#
WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#WKH#YHULILFDWLRQ#PHWKRG#VKRXOG#EH#PRGLILHG#VR#WKDW#LW#LV#HDVLHU#WR#LGHQWLI\#
SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#SRWHQWLDO#LQFRPSDWLELOLWLHV1#$OVR/#WKH#2&#VKRXOG#HQVXUH#WKH#ULJKWV#RI#WKH#
IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#IRXU#XVHUV#ZH#LGHQWLILHG#DUH#FKDQJHG#VR#WKDW#WKH\#DUH#QR#ORQJHU#
LQFRPSDWLEOH1LQFRPSDWLEOH1LQFRPSDWLEOH1LQFRPSDWLEOH1

0XOWLSOH#XVHUV#ZLWK#V\VWHP#0XOWLSOH#XVHUV#ZLWK#V\VWHP#0XOWLSOH#XVHUV#ZLWK#V\VWHP#0XOWLSOH#XVHUV#ZLWK#V\VWHP#
DGPLQLVWUDWRU#ULJKWVDGPLQLVWUDWRU#ULJKWVDGPLQLVWUDWRU#ULJKWVDGPLQLVWUDWRU#ULJKWV

43159431594315943159 'XULQJ#RXU#V\VWHP#UHYLHZ/#ZH#QRWLFHG#WKDW#DW#OHDVW#IRXU#PHPEHUV#
RI#WKH#GHYHORSPHQW#WHDP#KDYH#V\VWHP#DGPLQLVWUDWRU#ULJKWV1#6\VWHP#
DGPLQLVWUDWRU#ULJKWV#JLYH#D#XVHU#FRPSOHWH#DFFHVV#WR#WKH#V\VWHP1#7KH#WHDP#
PHPEHUV#QRWHG#WKDW#EHLQJ#DEOH#WR#SHUIRUP#VRPH#RI#WKH#V\VWHP#
DGPLQLVWUDWLRQ#GXWLHV/#LQ#D#VHQVH/#SURYLGHV#D#EDFNXS#RI#WKH#V\VWHP#
DGPLQLVWUDWLRQ#IXQFWLRQ1#:KLOH#KDYLQJ#D#EDFNXS#WR#WKLV#FULWLFDO#SRVLWLRQ#LV#
JRRG/#ZH#TXHVWLRQ#ZKHWKHU#PRUH#WKDQ#WZR#SHRSOH#VKRXOG#KDYH#V\VWHP#
DGPLQLVWUDWRU#ULJKWV1#,QFUHDVLQJ#WKH#QXPEHU#RI#XVHUV#ZLWK#V\VWHP#
DGPLQLVWUDWRU#ULJKWV#LQFUHDVHV#WKH#ULVN#RI#HUURU#DQG#RI#XQDXWKRUL]HG#
DFFHVV#WR#WKH#V\VWHP#VKRXOG#D#SDVVZRUG#EHFRPH#NQRZQ1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 4315:4315:4315:4315: :H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#WKH#QHFHVVLW\#RI#KDYLQJ#
PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1PXOWLSOH#+PRUH#WKDQ#WZR,#XVHUV#ZLWK#V\VWHP#DGPLQLVWUDWRU#ULJKWV1

1R#GRFXPHQWDWLRQ#RI#XQLTXH#1R#GRFXPHQWDWLRQ#RI#XQLTXH#1R#GRFXPHQWDWLRQ#RI#XQLTXH#1R#GRFXPHQWDWLRQ#RI#XQLTXH#
V\VWHP#IXQFWLRQVV\VWHP#IXQFWLRQVV\VWHP#IXQFWLRQVV\VWHP#IXQFWLRQV

4315;4315;4315;4315; 7KH#2&#KDV#PDGH#PDQ\#FXVWRPL]DWLRQV#WR#WKH#RXW0RI0WKH0ER[#
2UDFOH#)LQDQFLDOV#DSSOLFDWLRQ1#,QKHUHQW#LQ#DQ\#VXFK#FXVWRPL]DWLRQV#LV#WKH#
QHHG#WR#GRFXPHQW#WKH#FXVWRPL]DWLRQV#DQG#WKHLU#HIIHFW#RQ#WKH#DSSOLFDWLRQ1#
7KLV#LV#QHFHVVDU\#EHFDXVH#WKH#DSSOLFDWLRQ#LV#QR#ORQJHU#LQ#LWV#RULJLQDO#VWDWH#
DQG#SDUWV#RI#LW#DUH#QRZ#XQLTXH#WR#WKH#RUJDQL]DWLRQ1#,I#NH\#SHUVRQQHO#ZHUH#
QR#ORQJHU#DYDLODEOH#WR#ZRUN#RQ#WKH#SURMHFW/#WKLV#GRFXPHQWDWLRQ#ZRXOG#
KHOS#SURWHFW#WKH#RUJDQL]DWLRQ#IURP#XQQHFHVVDU\#GHOD\V#DQG#HUURUV1#1HZ#
SHUVRQQHO#VKRXOG#EH#DEOH#WR#UHYLHZ#WKH#GRFXPHQWDWLRQ#DQG#TXLFNO\#EH#
NQRZOHGJHDEOH#RQ#WKH#XQLTXH#IHDWXUHV#RI#WKH#DSSOLFDWLRQ1

4315<4315<4315<4315< )URP#RXU#GLVFXVVLRQV/#ZH#OHDUQHG#WKDW#WKH#2&#KDV#GRFXPHQWHG#
PDQ\#RI#WKH#FXVWRPL]DWLRQV#WKDW#LW#KDV#PDGH#WR#WKH#DSSOLFDWLRQ/#EXW#PRUH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 4<<



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
ZRUN#LV#QHHGHG#HVSHFLDOO\#LQ#WKH#DUHD#DVVRFLDWHG#ZLWK#WKH#'DWDEDVH#
$GPLQLVWUDWRU1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43163431634316343163 :H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#:H#UHFRPPHQGHG#WKDW#WKH#2&#UHYLHZ#GRFXPHQWDWLRQ#IRU#WKH#
2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#2UDFOH#DSSOLFDWLRQ#DQG#HQVXUH#WKHUH#LV#DGHTXDWH#GRFXPHQWDWLRQ#IRU#
DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#DQ\WKLQJ#WKDW#LV#XQLTXH#WR#LWV#LQVWDOODWLRQ#DQG#QHFHVVDU\#LQ#FDVH#RI#
SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#SHUVRQQHO#WXUQRYHU1#7KLV#LQFOXGHV#WKH#XQLTXH#IXQFWLRQV#RI#WKH#'DWDEDVH#
$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1$GPLQLVWUDWRU/#WKH#6\VWHP#$GPLQLVWUDWRU#DQG#DQ\#RWKHU#NH\#SHUVRQQHO1

/DFN#RI#V\VWHP#VLJQ0RII#E\#/DFN#RI#V\VWHP#VLJQ0RII#E\#/DFN#RI#V\VWHP#VLJQ0RII#E\#/DFN#RI#V\VWHP#VLJQ0RII#E\#
LQWHUQDO#DXGLWLQWHUQDO#DXGLWLQWHUQDO#DXGLWLQWHUQDO#DXGLW

43164431644316443164 7KH#,QWHUQDO#$XGLW#VHFWLRQ#RI#WKH#2&#UHYLHZV#DOO#NH\#ILQDQFLDO#
V\VWHPV#LPSOHPHQWHG#E\#JRYHUQPHQW#WR#HQVXUH#WKHVH#V\VWHPV#KDYH#
DGHTXDWH#LQWHUQDO#FRQWUROV1#%HIRUH#WKH#V\VWHPV#JR#LQWR#SURGXFWLRQ/#WKH#
2&#VLJQV0RII#RQ#WKH#V\VWHPV#EDVHG#RQ#WKH#UHVXOWV#RI#WKH#UHYLHZ#FRQGXFWHG#
E\#,QWHUQDO#$XGLW1

43165431654316543165 :H#ZHUH#LQIRUPHG#WKDW#LQ#WKH#FDVH#RI#WKH#2UDFOH#V\VWHP/#,QWHUQDO#
$XGLW#GLG#QRW#SHUIRUP#WKLV#IRUPDO#UHYLHZ#RU#VLJQ0RII1#7KH#2&#KDG#PDQ\#
LQGLYLGXDOV#ZLWK#D#EDFNJURXQG#LQ#ILQDQFLDO#DFFRXQWLQJ#ZRUNLQJ#RQ#WKH#
SURMHFW1#7KHVH#SHRSOH#ZHUH#YHU\#FRQVFLRXV#RI#WKH#QHHG#IRU#V\VWHPV#WR#
KDYH#VWURQJ#LQWHUQDO#FRQWUROV1#$OVR/#WKH#PDQDJHU#RI#LQIRUPDWLRQ#V\VWHPV#
DXGLW#DWWHQGHG#UHJXODU#SURMHFW#PHHWLQJV#DQG#FRXOG#JLYH#KHU#LQSXW#RQ#
LVVXHV#DQG#SUREOHPV#DW#WKRVH#WLPHV1#:H#ZHUH#WROG#WKDW#EHFDXVH#RI#WKH#
IRUHJRLQJ#FRQVLGHUDWLRQV/#,QWHUQDO#$XGLW#GLG#QRW#SHUIRUP#D#IRUPDO#
UHYLHZ#RU#V\VWHP#VLJQ0RII1

43166431664316643166 ,Q#WKH#DEVHQFH#RI#D#IRUPDO#UHYLHZ#E\#,QWHUQDO#$XGLW/#ZH#EHOLHYH#
WKDW#WKH#SHUVRQ#RU#JURXS#WKDW#LV#UHVSRQVLEOH#IRU#WHVWLQJ#WKH#V\VWHP#VKRXOG#
VLJQ0RII#DV#HYLGHQFH#WKDW#FRQWUROV#DUH#LQ#SODFH#DQG#ZRUNLQJ#SURSHUO\1#:H#
IRXQG#QR#VXFK#HYLGHQFH#RI#D#GRFXPHQWHG#V\VWHP#VLJQ0RII1#:H#EHOLHYH#WKH#
ODFN#RI#D#IRUPDO#UHYLHZ#E\#,QWHUQDO#$XGLW#GRHV#QRW#UHOLHYH#WKH#2&#RI#WKH#
UHVSRQVLELOLW\#WR#HQVXUH#WKHUH#LV#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#WKH#V\VWHP#
LPSOHPHQWDWLRQ#GHFLVLRQ1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#
GRFXPHQWHG#HYLGHQFH#WKDW#WKH#V\VWHP#KDV#EHHQ#DGHTXDWHO\#WHVWHG1#7KLV#
GRFXPHQWDWLRQ#VKRXOG#EH#DYDLODEOH#IRU#DOO#IXWXUH#PDMRU#HQKDQFHPHQWV1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43167431674316743167 :H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#:H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#:H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#:H#UHFRPPHQGHG#WKDW#WKH#2&#KDYH#D#IRUPDO#VLJQ0RII#WR#VXSSRUW#
V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#V\VWHP#LPSOHPHQWDWLRQ#GHFLVLRQV1#7KLV#VLJQ0RII#VKRXOG#EH#VXSSRUWHG#E\#
GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#GRFXPHQWHG#HYLGHQFH#WKDW#DGHTXDWH#LQWHUQDO#FRQWUROV#DUH#SUHVHQW#LQ#WKH#
V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1V\VWHP#DQG#RSHUDWLQJ#HIIHFWLYHO\1

6\VWHP#GHYHORSPHQW#6\VWHP#GHYHORSPHQW#6\VWHP#GHYHORSPHQW#6\VWHP#GHYHORSPHQW#
PHWKRGRORJ\#DQG#SURMHFW#PHWKRGRORJ\#DQG#SURMHFW#PHWKRGRORJ\#DQG#SURMHFW#PHWKRGRORJ\#DQG#SURMHFW#
PDQDJHPHQWPDQDJHPHQWPDQDJHPHQWPDQDJHPHQW

43168431684316843168 7KH#2UDFOH#ILQDQFLDO#V\VWHP#KDG#WR#EH#LPSOHPHQWHG#EHIRUH#WKH#
\HDU#5333/#DV#LWV#SUHGHFHVVRU#ZRXOG#KDYH#EHHQ#XQDEOH#WR#FDUU\#RXW#NH\#
IXQFWLRQV#DW#WKDW#WLPH1#(VVHQWLDO#SDUWV#RI#WKH#V\VWHP#ZHUH#LPSOHPHQWHG#
E\#WKDW#GDWH1#7KXV#WKH#2&#ZDV#VXFFHVVIXO#LQ#DFFRPSOLVKLQJ#RQH#RI#LWV#
PDMRU#JRDOV#0#KDYLQJ#WKH#NH\#SDUWV#RI#WKH#V\VWHP#LQ#SODFH#SULRU#WR#\HDU#
53331

43169431694316943169 'XULQJ#RXU#UHYLHZ/#ZH#QRWLFHG#WKDW#VRPH#LPSRUWDQW#
GRFXPHQWDWLRQ#WUDGLWLRQDOO\#IRXQG#LQ#V\VWHP#GHYHORSPHQW#SURMHFWV#ZDV#
533 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
QRW#SUHSDUHG1#6XFK#LWHPV#DV#D#GHWDLOHG#SURMHFW#SODQ/#D#GHWDLOHG#EXGJHW#DQG#
D#GHWDLOHG#WUDFNLQJ#RI#SURMHFW#FRVWV#ZHUH#QRW#DYDLODEOH1#:KLOH#WKH#2&#ZDV#
VXFFHVVIXO#LQ#PHHWLQJ#WKLV#PDMRU#JRDO/#ZH#ZRQGHU#LI#LWV#VXFFHVV#FRXOG#
KDYH#EHHQ#HYHQ#JUHDWHU#KDG#LW#XVHG#VRPH#DVSHFWV#RI#WUDGLWLRQDO#V\VWHP#
GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#SUDFWLFHV1

4316:4316:4316:4316: :H#EHOLHYH#LW#ZRXOG#EH#XVHIXO#IRU#WKH#2&#WR#SUHSDUH#D#SURMHFW#
SODQ#IRU#WKH#DGGLWLRQDO#V\VWHP#HQKDQFHPHQWV#\HW#WR#EH#LPSOHPHQWHG1#7KLV#
ZRXOG#KHOS#GHWHUPLQH#WKH#VFRSH#DQG#H[SHFWHG#OHQJWK#RI#WKH#SURMHFW1#,W#
ZRXOG#DOVR#HQDEOH#JRYHUQPHQW#GHSDUWPHQWV#WR#NQRZ#WKH#IXWXUH#GLUHFWLRQ#
RI#WKH#3URYLQFH·V#ILQDQFLDO#LQIRUPDWLRQ#V\VWHP1

4316;4316;4316;4316; :H#DOVR#EHOLHYH#LW#ZRXOG#EH#XVHIXO#IRU#WKH#2&#WR#SUHSDUH#D#
EXGJHW#IRU#H[SHFWHG#IXWXUH#V\VWHP#FRVWV1#(YHQ#WKRXJK#WKLV#PD\#EH#D#
GLIILFXOW#WDVN/#LW#ZLOO#SURYLGH#YDOXDEOH#LQIRUPDWLRQ#IRU#GHFLVLRQ0PDNLQJ1#
,W#ZLOO#DOVR#PDNH#VRPH#IRUP#RI#SHUIRUPDQFH#PHDVXUHPHQW#SRVVLEOH#DQG#
HQKDQFH#DFFRXQWDELOLW\1

4316<4316<4316<4316< :H#ZRXOG#DOVR#OLNH#WKH#2&#WR#WUDFN#SURMHFW#FRVWV#LQ#GHWDLO1#7KHVH#
FRVWV#VKRXOG#LQFOXGH#QRW#RQO\#WKH#VDODU\#RI#WKH#GHYHORSPHQW#WHDP/#EXW#
DOVR#DQ#HVWLPDWLRQ#RI#WKH#FRVW#DVVRFLDWHG#ZLWK#WKH#2&#DQG#'HSDUWPHQW#RI#
6XSSO\#DQG#6HUYLFHV#VWDII#ZKR#KDYH#VSHQW#WLPH#ZRUNLQJ#RQ#WKH#
GHYHORSPHQW#RI#WKH#SURMHFW1#7KLV#ZRXOG#HQDEOH#WKH#JRYHUQPHQW#WR#JHW#D#
SLFWXUH#RI#WKH#DFWXDO#FRVW#RI#WKH#SURMHFW1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 43173431734317343173 :H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#:H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#:H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#:H#UHFRPPHQGHG#WKDW#WKH#2&#LPSOHPHQW#VRPH#NH\#DVSHFWV#RI#
WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#WUDGLWLRQDO#V\VWHP#GHYHORSPHQW#PHWKRGRORJLHV#DQG#SURMHFW#PDQDJHPHQW#
SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#SUDFWLFHV1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#VHH#D#IXWXUH#SURMHFW#SODQ#DQG#
EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#EXGJHW1#:H#DOVR#UHFRPPHQGHG#WKDW#WKH#2&#WUDFN#SURMHFW#FRVWV#DQG#
FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#FRPSDUH#VXFK#FRVWV#WR#WKH#EXGJHW1#7KLV#VKRXOG#DVVLVW#LQ#PDQDJLQJ#WKH#
IXWXUH#ZRUN1IXWXUH#ZRUN1IXWXUH#ZRUN1IXWXUH#ZRUN1

'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ

5HFRQFLOLDWLRQ#RI#DFFRXQW5HFRQFLOLDWLRQ#RI#DFFRXQW5HFRQFLOLDWLRQ#RI#DFFRXQW5HFRQFLOLDWLRQ#RI#DFFRXQWVVVV

43174431744317443174 $#JUHDW#GHDO#RI#RXU#WLPH#WKLV#\HDU#ZDV#VSHQW#LQ#DXGLWLQJ#FHUWDLQ#
FOHDULQJ#RU#VXVSHQVH#DFFRXQWV1#2XU#DXGLW#GHWHUPLQHG#WKDW#ERWK#WKH#
RSHQLQJ#DQG#FORVLQJ#EDODQFHV#LQ#RQH#PDMRU#DFFRXQW#ZHUH#LQFRUUHFW1#:H#
EHOLHYH#WKH#HUURU#FRXOG#KDYH#EHHQ#SUHYHQWHG#LI#WKH#'HSDUWPHQW#KDG#EHWWHU#
SURFHGXUHV#IRU#UHFRQFLOLQJ#DFFRXQWV#DW#\HDU#HQG1#:H#UHFRPPHQGHG#WKH#
'HSDUWPHQW#LPSURYH#LWV#\HDU#HQG#UHFRQFLOLDWLRQ#SURFHGXUHV1

7UDQVIHU#RI#IXQGV#WR#7UDQVIHU#RI#IXQGV#WR#7UDQVIHU#RI#IXQGV#WR#7UDQVIHU#RI#IXQGV#WR#
7HOH(GXFDWLRQ7HOH(GXFDWLRQ7HOH(GXFDWLRQ7HOH(GXFDWLRQ

43175431754317543175 7HOH(GXFDWLRQ#LV#D#EUDQFK#ZLWKLQ#WKH#'HSDUWPHQW1#,W#UHFHLYHV#
IXQGLQJ#IRU#LWV#LQQRYDWLYH#ZRUN#IURP#D#YDULHW\#RI#JRYHUQPHQW#
RUJDQL]DWLRQV1#7KHVH#LQFOXGH#WKH#IHGHUDO#JRYHUQPHQW/#WKH#FRPPXQLW\#
FROOHJHV#DQG#WKH#0DULWLPH#3URYLQFHV#+LJKHU#(GXFDWLRQ#&RPPLVVLRQ#
+03+(&,1

43176431764317643176 ,Q#UHJDUGV#WR#DQ#DPRXQW#RI#'683/333#WUDQVIHUUHG#IURP#03+(&#
WR#7HOH(GXFDWLRQ/#ZH#KDG#WZR#FRQFHUQV1#7KH#ILUVW#LV#WKDW#WKHUH#DSSHDUHG#
WR#EH#QR#IRUPDO#ZULWWHQ#DJUHHPHQW#EHWZHHQ#03+(&#DQG#7HOH(GXFDWLRQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 534



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
VSHFLI\LQJ#WKH#DPRXQWV#WR#EH#SDLG1#:H#EHOLHYH#WKDW#WKHUH#VKRXOG#KDYH#
EHHQ/#DQG#UHFRPPHQGHG#WKDW#WR#WKH#'HSDUWPHQW1

43177431774317743177 6HFRQGO\/#WKH#'HSDUWPHQW#FRQVLGHUV#WKH#PRQH\#7HOH(GXFDWLRQ#
UHFHLYHV#IURP#03+(&#DV#D#UHGXFWLRQ#RI#H[SHQGLWXUHV/#QRW#UHYHQXH1#,Q#
RXU#RSLQLRQ/#KRZHYHU/#WKH#IXQGV#UHFHLYHG#IURP#03+(&#DUH#FOHDUO\#
UHYHQXH1#'LVFORVLQJ#WKHP#LQVWHDG#DV#D#UHGXFWLRQ#RI#H[SHQGLWXUHV#
REVFXUHV#WKH#WUXH#VL]H#RI#WKH#7HOH(GXFDWLRQ#FRPSRQHQW1#:H#
UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#DFFRXQWLQJ#DQG#EXGJHWLQJ#
SURFHGXUHV#IRU#7HOH(GXFDWLRQ#WR#HQVXUH#WKH#XVHUV#RI#ILQDQFLDO#
LQIRUPDWLRQ#DUH#SURYLGHG#ZLWK#D#FOHDU#SLFWXUH#RI#ILQDQFLDO#SODQV#DQG#
UHVXOWV1

'HSDUWPHQW#RI#0XQLFLSDOLWLHV#'HSDUWPHQW#RI#0XQLFLSDOLWLHV#'HSDUWPHQW#RI#0XQLFLSDOLWLHV#'HSDUWPHQW#RI#0XQLFLSDOLWLHV#
DQG#+RXVLQJDQG#+RXVLQJDQG#+RXVLQJDQG#+RXVLQJ

*UDQW#ZLWK#QR#DXWKRULW\*UDQW#ZLWK#QR#DXWKRULW\*UDQW#ZLWK#QR#DXWKRULW\*UDQW#ZLWK#QR#DXWKRULW\

43178431784317843178 7KH#&RPPXQLW\#3ODQQLQJ#$FW#VWDWHV#WKDW#WKH#0LQLVWHU#PD\#HQWHU#
LQWR#DQ#DJUHHPHQW#ZLWK#D#SODQQLQJ#FRPPLVVLRQ#WR#VKDUH#H[SHQVHV1#:H#
H[DPLQHG#D#JUDQW#WR#D#SODQQLQJ#FRPPLVVLRQ#LQ#DQ#DPRXQW#RI#'<8/333#EXW#
ZHUH#XQDEOH#WR#ILQG#DQ#DJUHHPHQW#WKDW#DXWKRUL]HG#WKH#JUDQW1#:H#
XQGHUVWDQG#WKDW#JUDQWV#KDYH#EHHQ#JLYHQ#WR#SODQQLQJ#FRPPLVVLRQV#VLQFH#
4<<81#:H#FRQFOXGH#WKDW#WKLV#JUDQW#KDV#EHHQ#LVVXHG#ZLWKRXW#WKH#QHFHVVDU\#
DXWKRULW\#LQ#D#PDQQHU#WKDW#LV#QRW#LQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 43179431794317943179 $JUHHPHQWV/#DV#GHILQHG#DV#GXO\#H[HFXWHG#FRQWUDFWV/#EHWZHHQ#WKH#
'LVWULFW#3ODQQLQJ#&RPPLVVLRQV#DQG#WKH#GHSDUWPHQW#DUH#QRW#KHOG1#:H#
EHOLHYH/#KRZHYHU/#WKDW#DQ#DJUHHPHQW/#DV#GHILQHG#DV#DQ#DUUDQJHPHQW#WR#D#
FRXUVH#RI#DFWLRQ/#GRHV#H[LVW#EHWZHHQ#WKH#LQGLYLGXDO#&RPPLVVLRQV#DQG#WKH#
GHSDUWPHQW1#7KLV#DUUDQJHPHQW#KDV#EHHQ#RQJRLQJ#VLQFH#4<<81#,W#LV#
HYLGHQFHG#E\#WKH#SXEOLVKHG#SDSHU#´$#3URSRVDO#IRU#,PSURYLQJ#6HUYLFH#
'HOLYHU\µ/#GLVFXVVLRQV#DQG#QHJRWLDWLRQV#EHWZHHQ#WKH#SDUWLHV/#DQG#WKH#
DQQXDO#EXGJHW#DSSURYDO#SURFHVV#ZKLFK#UHFRUGV#WKH#JUDQW#DV#D#SRUWLRQ#RI#
WKH#LQGLYLGXDO#&RPPLVVLRQ·V#IXQGLQJ1#7R#UHPRYH#DQ\#GRXEW#DV#WR#WKH#
LQWHUSUHWDWLRQ#RI#DQ#DJUHHPHQW/#WKH#'HSDUWPHQW#ZLOO#XQGHUWDNH#WR#REWDLQ#
VLJQHG#FRQWUDFWV#ZLWK#HDFK#RI#WKH#&RPPLVVLRQV1#+RZHYHU/#ZH#EHOLHYH#
WKH#'HSDUWPHQW#KDV#QRW#PDGH#DQ#H[SHQGLWXUH#´ZLWKRXW#DXWKRULW\µ1

6WDWH#RI#HPHUJHQF\#IXQGLQJ6WDWH#RI#HPHUJHQF\#IXQGLQJ6WDWH#RI#HPHUJHQF\#IXQGLQJ6WDWH#RI#HPHUJHQF\#IXQGLQJ 4317:4317:4317:4317: $FFRUGLQJ#WR#D#UHJXODWLRQ#XQGHU#WKH#(PHUJHQF\#0HDVXUHV#$FW/#
PXQLFLSDOLWLHV#PD\#REWDLQ#DVVLVWDQFH#IURP#WKH#JRYHUQPHQW#ZKHQ#D#VWDWH#
RI#HPHUJHQF\#KDG#EHHQ#GHFODUHG1#:H#IRXQG#WKDW#DOWKRXJK#VRPH#
PXQLFLSDOLWLHV#GLG#UHFHLYH#DVVLVWDQFH#IROORZLQJ#WKH#HYHQW#UHIHUUHG#WR#DV#
WKH#-DQXDU\#5333#VWRUP#VXUJH/#QR#VWDWH#RI#HPHUJHQF\#KDG#EHHQ#GHFODUHG1#
7KH#'HSDUWPHQW#DFFUXHG#DQ#H[SHQVH#RI#'517#PLOOLRQ1

'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH'HSDUWPHQWDO#UHVSRQVH 4317;4317;4317;4317; 7KH#'HSDUWPHQW#DFWHG#XQGHU#WKH#DXWKRULW\#RI#6HFWLRQ#<+4,#RI#WKH#
)LQDQFLDO#$GPLQLVWUDWLRQ#$FW/#ZKLFK#DOORZV#WKH#0LQLVWHU#WR#HQWHU#LQWR#
DJUHHPHQWV#ZLWK#&DQDGD#SXUVXDQW#WR#DQ\#ILQDQFLDO#DVVLVWDQFH#SURJUDP#RI#
WKH#*RYHUQPHQW#RI#&DQDGD1#&RSLHV#RI#OHWWHUV#EHWZHHQ#WKH#0LQLVWHU#RI#
0XQLFLSDOLWLHV#DQG#+RXVLQJ#DQG#WKH#0LQLVWHU#UHVSRQVLEOH#IRU#(PHUJHQF\#
3UHSDUHGQHVV#&DQDGD#LQ#UHJDUG#WR#DVVLVWDQFH#XQGHU#WKH#IHGHUDO#SURJUDP/#
'LVDVWHU#)LQDQFLDO#$VVLVWDQFH#$UUDQJHPHQWV/#IRU#WKH#-DQXDU\#5333#6WRUP#
6XUJH#DUH#RQ#ILOH1#7KH#SURFHGXUHV#LQYROYHG#LQ#WKH#DFWXDO#JUDQWLQJ#RI#
535 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
ILQDQFLDO#DLG#ZHUH#LQ#DFFRUGDQFH#ZLWK#WKH#'LVDVWHU#)LQDQFLDO#$VVLVWDQFH#
0DQXDO1#:H#EHOLHYH#WKH#'HSDUWPHQW#KDV#QRW#PDGH#DQ#H[SHQGLWXUH#
´ZLWKRXW#DXWKRULW\µ1

4317<4317<4317<4317< :H#DJUHH#WKDW#WKHUH#DSSHDUV#WR#EH#DQ#LQFRQVLVWHQF\#EHWZHHQ#
5HJXODWLRQ#;60:4#RI#WKH#(PHUJHQF\#0HDVXUHV#$FW#DQG#WKH#GLUHFW#
LQYROYHPHQW#RI#(PHUJHQF\#0HDVXUHV#2UJDQL]DWLRQ#VWDII#LQ#WKH#JUDQWLQJ#
RI#ILQDQFLDO#DLG1#7KH#'HSDUWPHQW#RI#3XEOLF#6DIHW\#KDV#LQGLFDWHG#LW#ZLOO#
XQGHUWDNH#D#UHYLHZ#RI#WKH#UHJXODWLRQ#DQG#SURFHGXUHV#DQG#WDNH#ZKDWHYHU#
VWHSV#DUH#QHFHVVDU\1

'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#'HSDUWPHQW#RI#+XPDQ#
5HVRXUFHV#'HYHORSPHQW#DQG#5HVRXUFHV#'HYHORSPHQW#DQG#5HVRXUFHV#'HYHORSPHQW#DQG#5HVRXUFHV#'HYHORSPHQW#DQG#
+RXVLQJ+RXVLQJ+RXVLQJ+RXVLQJ

43183431834318343183 $V#DW#64#0DUFK#5333#WKH#'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#
'HYHORSPHQW#DQG#+RXVLQJ#++5',#KDG#DSSUR[LPDWHO\#'5:18#PLOOLRQ#LQ#
DFFRXQWV#UHFHLYDEOH#UHVXOWLQJ#IURP#RYHUSD\PHQWV#RI#DVVLVWDQFH#WR#FOLHQWV1#
,Q#D#UHSRUW#WR#WKH#'HSDUWPHQW#WKLV#ILVFDO#\HDU#WKH#&RPSWUROOHU#
UHFRPPHQGHG#WKDW#WKH\#RQFH#DJDLQ#FRQVLGHU#SDUWLFLSDWLQJ#LQ#D#SURMHFW#WR#
XVH#5HYHQXH#&DQDGD#VHW0RII#WR#KHOS#FROOHFW#RYHUSD\PHQWV#UHFHLYDEOH1

43184431844318443184 $OWKRXJK#WKH#3URYLQFH#FKRVH#QRW#WR#SXUVXH#WKH#LQLWLDWLYH#DW#WKDW#
WLPH/#RXU#XQGHUVWDQGLQJ#LV#WKDW#RWKHU#SURYLQFHV#KDYH#DFKLHYHG#VXEVWDQWLDO#
UHVXOWV#WKURXJK#WKHLU#SDUWLFLSDWLRQ1#+5'#VWDII#LQGLFDWHG#WR#RXU#2IILFH#WKDW#
WKH\#FRQWLQXH#WR#VXSSRUW#WKLV#FROOHFWLRQ#LQLWLDWLYH1#:H#UHFRPPHQGHG#WKH#
3URYLQFH#HQWHU#LQWR#DQ#DJUHHPHQW#ZLWK#5HYHQXH#&DQDGD#WR#KHOS#FROOHFW#
RYHUSD\PHQWV1

)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#)LQDQFLDO#DXGLWV#LQ#
&URZQ#DJHQFLHV&URZQ#DJHQFLHV&URZQ#DJHQFLHV&URZQ#DJHQFLHV

1HZ#%UXQVZLFN#+LJKZD\#1HZ#%UXQVZLFN#+LJKZD\#1HZ#%UXQVZLFN#+LJKZD\#1HZ#%UXQVZLFN#+LJKZD\#
&RUSRUDWLRQ&RUSRUDWLRQ&RUSRUDWLRQ&RUSRUDWLRQ

43185431854318543185 2Q#55#-DQXDU\#4<<;#WKH#3URYLQFH/#WKURXJK#WKH#1HZ#%UXQVZLFN#
+LJKZD\#&RUSRUDWLRQ#+1%+&,/#HQWHUHG#LQWR#DJUHHPHQWV#ZLWK#D#SULYDWH#
VHFWRU#FRQVRUWLXP/#WKH#0DULWLPH#5RDG#'HYHORSPHQW#&RUSRUDWLRQ#
+05'&,#DQG#D#QRW0IRU0SURILW#FRPSDQ\/#WKH#1HZ#%UXQVZLFN#+)00,#
3URMHFW#&RPSDQ\#,QF1#+3URMHFW#&R1,#WR#GHYHORS/#GHVLJQ/#EXLOG/#RSHUDWH/#
PDLQWDLQ/#UHKDELOLWDWH/#DQG#ILQDQFH#D#WROO#KLJKZD\#EHWZHHQ#/RQJV#&UHHN#
DQG#0RQFWRQ1

43186431864318643186 (IIHFWLYH#4#0DUFK#5333/#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#
DJUHHPHQW#ZDV#DPHQGHG#WR#HOLPLQDWH#WROOLQJ#RQ#WKH#KLJKZD\1#5HSD\PHQW#
RI#WKH#XQGHUO\LQJ#WROO0EDVHG#GHEW#ZLOO#QRZ#EH#IXQGHG#WKURXJK#WUDIILF#
YROXPH#SD\PHQWV1#7KHVH#DUH#PRQWKO\#SD\PHQWV#EHLQJ#PDGH#E\#WKH#
3URYLQFH#WKURXJK#1%+&#WR#3URMHFW#&R1#EDVHG#RQ#XVDJH#RI#WKH#KLJKZD\1#
7KH#UHVSRQVLELOLW\#RI#WKH#3URYLQFH#WR#PDNH#VHPL0DQQXDO#SD\PHQWV#
WKURXJK#1%+&#WR#VHUYLFH#OHDVH0EDVHG#GHEW#LVVXHG#E\#3URMHFW#&R1#
UHPDLQHG#XQFKDQJHG#XQGHU#WKH#DPHQGHG#DJUHHPHQWV1

'LUHFW#FRVW#LPSOLFDWLRQV'LUHFW#FRVW#LPSOLFDWLRQV'LUHFW#FRVW#LPSOLFDWLRQV'LUHFW#FRVW#LPSOLFDWLRQV 43187431874318743187 &HUWDLQ#GLUHFW#FRVWV#DVVRFLDWHG#ZLWK#WKH#UHPRYDO#RI#WROOV#IURP#WKH#
)UHGHULFWRQ00RQFWRQ#KLJKZD\#ZHUH#LQFXUUHG#E\#1%+&#DV#GHWDLOHG#LQ#
WKH#4#0DUFK#5333#DPHQGPHQWV#WR#WKH#DJUHHPHQWV1

)HH#SDLG#WR#WKH#0DULWLPH#5RDG#'HYHORSPHQW#&RUSRUDWLRQ #'63/333/333

5HLPEXUVHPHQW#RI#FRVWV#LQFXUUHG#E\#WKH#0DULWLPH#
##5RDG#'HYHORSPHQW#&RUSRUDWLRQ# #'733/333
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 536



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
)HH#SDLG#WR#WKH#WROO0EDVHG#OHQGHUV## '4/348/333

/HJDO#H[SHQVHV#RI#WKH#1HZ#%UXQVZLFN#+)00,#
##3URMHFW#&RPSDQ\#,QF1## #'8;/79<

/HJDO#DQG#RWKHU#H[SHQVHV#RI#1%+&## '834/664

43188431884318843188 7RWDO#GLUHFW#FRVWV#DVVRFLDWHG#ZLWK#WKH#UHPRYDO#RI#WROOV#DV#UHSRUWHG#
LQ#WKH#64#0DUFK#5333#ILQDQFLDO#VWDWHPHQWV#RI#1%+&#ZHUH#'64/<:7/;331

43189431894318943189 $GGLWLRQDO#GLUHFW#FRVWV#WR#EH#LQFXUUHG#GXULQJ#WKH#533305334#
ILVFDO#\HDU#UHODWH#WR#WKH#UHPRYDO#DQG#UHVWRUDWLRQ#RI#WROO#SOD]D#VLWHV1#,W#LV#
RXU#XQGHUVWDQGLQJ#WKDW#WKHVH#FRVWV#ZLOO#EH#ERUQH#E\#3URMHFW#&R1#DQG#
UHSDLG#E\#WKH#3URYLQFH#WKURXJK#VFKHGXOHG#OHDVH#SD\PHQWV1

2WKHU#FRVW#LPSOLFDWLRQV2WKHU#FRVW#LPSOLFDWLRQV2WKHU#FRVW#LPSOLFDWLRQV2WKHU#FRVW#LPSOLFDWLRQV 4318:4318:4318:4318: 7KH#RYHUDOO#FDSLWDO#FRVW#RI#WKH#SURMHFW#ZDV#UHGXFHG#E\#WKH#
GHFLVLRQ#WR#HOLPLQDWH#WROOLQJ#RQ#WKH#KLJKZD\1#(OLPLQDWLQJ#WROOLQJ#PHDQW#
WKDW#WKH#FRQVWUXFWLRQ#RI#WROO#SOD]DV#FRXOG#EH#FDQFHOOHG/#DQG#WKDW#UHODWHG#
WROO#V\VWHP#RSHUDWLRQ/#PDLQWHQDQFH#DQG#PDQDJHPHQW#FRVWV#ZRXOG#EH#
HOLPLQDWHG1#$#3URYLQFH#RI#1HZ#%UXQVZLFN#SUHVV#UHOHDVH#GDWHG#4#0DUFK#
5333#LQGLFDWHG#WKDW#WKH#WRWDO#VDYLQJV#DV#D#UHVXOW#RI#HOLPLQDWLQJ#WROOLQJ#
ZHUH#LQ#WKH#RUGHU#RI#'6718#PLOOLRQ1

4318;4318;4318;4318; +RZHYHU/#ZH#ZRXOG#QRW#QHFHVVDULO\#FRQFOXGH#WKDW#WKH#GHFLVLRQ#WR#
HOLPLQDWH#WROOLQJ#SURYLGHG#D#QHW#SRVLWLYH#FRQWULEXWLRQ#WR#WKH#3URYLQFH1#,W#
ZDV#SUHYLRXVO\#HVWLPDWHG#WKDW#DSSUR[LPDWHO\#WZHQW\#SHUFHQW#RI#WROO#
UHYHQXHV#FROOHFWHG#IRU#WKH#KLJKZD\#ZRXOG#KDYH#EHHQ#IURP#
RXW0RI03URYLQFH#WUDIILF1#7KHUHIRUH/#JLYHQ#WKDW#WKH#WROO#UHYHQXH#RYHU#WKH#
WKLUW\0\HDU#OHDVH#SHULRG#ZDV#SURMHFWHG#WR#EH#'948#PLOOLRQ/#ZH#ZRXOG#
HVWLPDWH#WKDW#'456#PLOOLRQ#LQ#RXW0RI03URYLQFH#WROO#UHFHLSWV#ZHUH#IRUHJRQH#
WKURXJK#WKH#HOLPLQDWLRQ#RI#WROOV1#8QGHU#WKH#RULJLQDO#DJUHHPHQW/#WKHVH#WROO#
UHYHQXHV#ZHUH#LQWHQGHG#WR#KHOS#GHIUD\#WKH#SURYLQFLDO#FRVW#RI#VHUYLFLQJ#
WKH#WROO0EDVHG#GHEW1

$FFRXQWLQJ#LPSOLFDWLRQV$FFRXQWLQJ#LPSOLFDWLRQV$FFRXQWLQJ#LPSOLFDWLRQV$FFRXQWLQJ#LPSOLFDWLRQV 4318<4318<4318<4318< 7KH#GHFLVLRQ#WR#HOLPLQDWH#WROOV#RQ#WKH#)UHGHULFWRQ00RQFWRQ#
KLJKZD\#KDG#D#PDMRU#HIIHFW#RQ#WKH#ZD\#LQ#ZKLFK#WKH#KLJKZD\#WUDQVDFWLRQ#
ZDV#DFFRXQWHG#IRU1

43193431934319343193 ,QLWLDOO\/#EHFDXVH#RYHU#WHQ#SHUFHQW#RI#UHYHQXH#FDPH#IURP#WROO#
UHFHLSWV/#WKH#3URYLQFH#DFFRXQWHG#IRU#WKH#DUUDQJHPHQW#DV#DQ#RSHUDWLQJ#
OHDVH#LQ#DFFRUGDQFH#ZLWK#DFFRXQWLQJ#JXLGHOLQHV#LVVXHG#E\#WKH#&DQDGLDQ#
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#+&,&$,1#7KLV#PHDQW#WKDW#WKH#KLJKZD\#
FRVW#ZDV#WR#EH#H[SHQVHG#RYHU#WKH#SHULRG#GXULQJ#ZKLFK#OHDVH#SD\PHQWV#
ZHUH#EHLQJ#PDGH1

43194431944319443194 2QFH#WKH#WROO#UHYHQXH#VWUHDP#ZDV#HOLPLQDWHG/#WKH#DUUDQJHPHQW#QR#
ORQJHU#TXDOLILHG#DV#DQ#RSHUDWLQJ#OHDVH/#DQG#WKHUHIRUH#KDG#WR#EH#DFFRXQWHG#
IRU#DV#D#FDSLWDO#OHDVH1#7KH#3URYLQFH/#DW#WKDW#SRLQW/#HVVHQWLDOO\#SXUFKDVHG#
DQ#DVVHW/#WKH#)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\1#&RQVHTXHQWO\/#WKH#
3URYLQFH#ZDV#UHTXLUHG#WR#UHFRJQL]H#WKH#FRVW#RI#WKH#KLJKZD\/#VRPH#';:5#
537 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
PLOOLRQ/#GXULQJ#WKH#ILVFDO#\HDU#HQGHG#64#0DUFK#53331#7KLV#ZDV#LQ#
NHHSLQJ#ZLWK#WKH#VWDQGDUGV#RI#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#RI#WKH#
&,&$1

.LQJV#/DQGLQJ#&RUSRUDWLRQ.LQJV#/DQGLQJ#&RUSRUDWLRQ.LQJV#/DQGLQJ#&RUSRUDWLRQ.LQJV#/DQGLQJ#&RUSRUDWLRQ

$SSURYDO#RI#WKH#DQQXDO#EXGJHW$SSURYDO#RI#WKH#DQQXDO#EXGJHW$SSURYDO#RI#WKH#DQQXDO#EXGJHW$SSURYDO#RI#WKH#DQQXDO#EXGJHW

43195431954319543195 )ROORZLQJ#WKH#FRPSOHWLRQ#RI#RXU#DXGLW#ZH#UDLVHG#DQ#LVVXH#UHODWLQJ#
WR#WKH#DSSURYDO#RI#WKH#DQQXDO#EXGJHW1#7KH#PLQXWHV#RI#WKH#%RDUG#RI#
'LUHFWRUV·#PHHWLQJV#VKRXOG#LQFOXGH#D#GLUHFW#UHIHUHQFH#WR#WKH#DSSURYDO#RI#
WKH#DQQXDO#EXGJHW#DQG#LQFOXGH#DQ#DWWDFKHG#FRS\#RI#WKH#DSSURYHG#EXGJHW1#
:H#IRXQG#WKDW#WKH#DSSURYDO#RI#WKH#EXGJHW#LQ#WKH#PLQXWHV#RI#WKH#ERDUG#
PHHWLQJV#ZDV#YDJXH1#7KH#&RUSRUDWLRQ#UHVSRQGHG#WKDW#WKH#DSSURYHG#
EXGJHW#ZRXOG#EH#DWWDFKHG#WR#WKH#PLQXWHV#ZKHQ#WKH#5333034#EXGJHW#LV#
DSSURYHG1

([SLUDWLRQ#RI#ERDUG#PHPEHUV·#([SLUDWLRQ#RI#ERDUG#PHPEHUV·#([SLUDWLRQ#RI#ERDUG#PHPEHUV·#([SLUDWLRQ#RI#ERDUG#PHPEHUV·#
WHUPVWHUPVWHUPVWHUPV

43196431964319643196 :H#QRWHG#WKDW#WKH#DSSURYHG#WHUPV#RI#WKH#PHPEHUV#RI#WKH#%RDUG#
RI#'LUHFWRUV#KDG#H[SLUHG/#\HW#WKH#ERDUG#FRQWLQXHG#WR#PHHW1#7KHUH#DUH#QR#
SURYLVLRQV#LQ#WKH#.LQJV#/DQGLQJ#$FW#WKDW#DOORZ#WKLV1#7KH#&RUSRUDWLRQ#
QRWHG#RXU#FRPPHQWV#EXW#GLG#QRW#UHSRUW#DQ\#VSHFLILF#DFWLRQ#ZRXOG#EH#
WDNHQ1

$GYLVRU\#&RXQFLO#RQ#WKH#$GYLVRU\#&RXQFLO#RQ#WKH#$GYLVRU\#&RXQFLO#RQ#WKH#$GYLVRU\#&RXQFLO#RQ#WKH#
6WDWXV#RI#:RPHQ6WDWXV#RI#:RPHQ6WDWXV#RI#:RPHQ6WDWXV#RI#:RPHQ

$FFRXQWDELOLW\#IRU#$FFRXQWDELOLW\#IRU#$FFRXQWDELOLW\#IRU#$FFRXQWDELOLW\#IRU#
GLVEXUVHPHQWVGLVEXUVHPHQWVGLVEXUVHPHQWVGLVEXUVHPHQWV

43197431974319743197 (DUO\#LQ#WKH#533305334#\HDU#WKH#&RXQFLO#VSHQW#IXQGV#RQ#DFWLYLWLHV#
WKURXJKRXW#WKH#3URYLQFH1#7KH#H[SHQVH#ZDV#UHFRUGHG#LQ#WKH#4<<<05333#
\HDU1#:H#ZHUH#FRQFHUQHG#ZLWK#WKH#DFFRXQWDELOLW\#IRU#WKH#GLVEXUVHPHQWV1#
7KHUH#ZDV#QR#HYLGHQFH#WKDW#WKH#&RXQFLO#DSSURYHG#WKH#DPRXQWV#JLYHQ#RXW#
DQG#WKH#RQO\#VXSSRUWLQJ#GRFXPHQWDWLRQ#IRU#WKH#SD\PHQWV/#E\#WKH#
'HSDUWPHQW#RI#)LQDQFH#RQ#EHKDOI#RI#WKH#&RXQFLO/#ZDV#D#OHWWHU#IURP#WKH#
&RXQFLO#LWVHOI1

43198431984319843198 :H#UHFRPPHQGHG#WKDW#QR#DPRXQWV#EH#JLYHQ#RXW#WR#RWKHU#JURXSV#
RU#RUJDQL]DWLRQV#XQOHVV#WKH#&RXQFLO#DSSURYHG#WKHP1#:H#DOVR#
UHFRPPHQGHG#WKDW#VXSSRUWLQJ#GRFXPHQWDWLRQ#VKRXOG#EH#UHWDLQHG#LQ#
VXSSRUW#RI#DOO#SD\PHQWV1

43199431994319943199 7KH#&RXQFLO#UHVSRQGHG#WKDW#VHYHUDO#SURMHFWV#KDG#EHHQ#SURSRVHG#
DIWHU#WKH#ODVW#ERDUG#PHHWLQJ#RI#WKH#\HDU1#7KH#FKHTXHV#ZHUH#LVVXHG#EHIRUH#
FORVLQJ#WKH#ERRNV#IRU#4<<<053331#$OO#SURMHFWV#ZHUH#VXEVHTXHQWO\#
DSSURYHG#DW#WKH#QH[W#PHHWLQJ#RI#WKH#&RXQFLO1

$OJRQTXLQ#3URSHUWLHV#$OJRQTXLQ#3URSHUWLHV#$OJRQTXLQ#3URSHUWLHV#$OJRQTXLQ#3URSHUWLHV#
/LPLWHG/LPLWHG/LPLWHG/LPLWHG

4319:4319:4319:4319: )ROORZLQJ#RXU#DXGLW#RI#$OJRQTXLQ#3URSHUWLHV#/LPLWHG/#ZH#SDVVHG#
DORQJ#VRPH#YHU\#SRVLWLYH#FRPPHQWV#WR#WKH#&RPSWUROOHU#DW#WKH#$OJRQTXLQ#
+RWHO1#:H#DUH#SOHDVHG#WR#UHSRUW#WKDW#WKH#DFFRXQWLQJ#UHFRUGV#FUHDWHG#DQG#
PDLQWDLQHG#E\#WKH#&RQWUROOHU#DQG#KLV#VWDII#FRQWLQXH#WR#LPSURYH#HDFK#
\HDU1#7KH#TXDQWLW\#DQG#TXDOLW\#RI#WKH#UHFRUGV#SODFHG#DW#RXU#GLVSRVDO#KDYH#
LQFUHDVHG#GUDPDWLFDOO\#DQG#KHOSHG#XV#WR#VLJQLILFDQWO\#UHGXFH#WKH#ZRUN#ZH#
PXVW#FRQGXFW#WR#FRPSOHWH#WKH#DXGLW1

3URYLQFLDO#+ROGLQJV#/WG13URYLQFLDO#+ROGLQJV#/WG13URYLQFLDO#+ROGLQJV#/WG13URYLQFLDO#+ROGLQJV#/WG1

&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#&RQGLWLRQ#RI#WKH#DFFRXQWLQJ#
UHFRUGVUHFRUGVUHFRUGVUHFRUGV

4319;4319;4319;4319; ,Q#4<<<#ZH#VHQW#D#PDQDJHPHQW#OHWWHU#WR#3URYLQFLDO#+ROGLQJV#/WG1#
+3+/,1#,Q#WKLV#OHWWHU#ZH#H[SODLQHG#WKDW#LQ#UHFHQW#\HDUV#LW#KDV#EHHQ#
QHFHVVDU\#IRU#RXU#VWDII#WR#VSHQG#FRQVLGHUDEOH#WLPH#WR#SUHSDUH#WKH#GUDIW#
ILQDQFLDO#VWDWHPHQWV#IRU#WKH#&RPSDQ\1#:H#UHFRPPHQGHG#WKDW#3+/#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 538



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
PDLQWDLQ#FRPSOHWH#ILQDQFLDO#UHFRUGV#DQG#WKDW#GUDIW#VWDWHPHQWV#EH#
FRPSOHWHG#LQ#SUHSDUDWLRQ#IRU#WKH#DXGLW1

4319<4319<4319<4319< 7KLV#\HDU#ZH#UHSRUWHG#WR#3+/#WKDW#WKHUH#ZDV#VRPH#LPSURYHPHQW#
RYHU#ODVW#\HDU1#+RZHYHU#ZH#VWLOO#HQFRXQWHUHG#PDQ\#DFFRXQWLQJ#
GHILFLHQFLHV#GXULQJ#WKH#DXGLW1#,W#LV#WKH#UHVSRQVLELOLW\#RI#3+/#WR#SHUIRUP#
WKH#QHFHVVDU\#DFFRXQWLQJ#LQ#D#SURSHU#DQG#WLPHO\#PDQQHU1#2XU#2IILFH#LV#
HQJDJHG#WR#SHUIRUP#DQ#DXGLW#DQG#WKLV#FDQ#RQO\#EH#XQGHUWDNHQ#LQ#DQ#
HIILFLHQW#PDQQHU#ZKHQ#WKH#DFFRXQWLQJ#ZRUN#LV#FRPSOHWH1

431:3431:3431:3431:3 :H#UHFRPPHQGHG#WKDW#WKH#GHILFLHQFLHV#EH#GHDOW#ZLWK1

431:4431:4431:4431:4 3+/#UHVSRQGHG#WKDW#DOO#RI#WKH#LWHPV#UDLVHG#LQ#WKH#OHWWHU#FDQ#EH#RU#
KDYH#EHHQ#GHDOW#ZLWK#VDWLVIDFWRULO\1

1HZ#%UXQVZLFN#3XEOLF#1HZ#%UXQVZLFN#3XEOLF#1HZ#%UXQVZLFN#3XEOLF#1HZ#%UXQVZLFN#3XEOLF#
/LEUDULHV#)RXQGDWLRQ/LEUDULHV#)RXQGDWLRQ/LEUDULHV#)RXQGDWLRQ/LEUDULHV#)RXQGDWLRQ

431:5431:5431:5431:5 7KH#ILUVW#HYHU#DXGLW#RI#WKH#)RXQGDWLRQ#ZDV#FRPSOHWHG#IROORZLQJ#
WKH#HQG#RI#WKH#4<<;0<<#\HDU1#:H#KDG#VHYHUDO#UHFRPPHQGDWLRQV#IRU#WKH#
)RXQGDWLRQ1

$FFRXQWLQJ#IRU#)RXQGDWLRQ#$FFRXQWLQJ#IRU#)RXQGDWLRQ#$FFRXQWLQJ#IRU#)RXQGDWLRQ#$FFRXQWLQJ#IRU#)RXQGDWLRQ#
WUDQVDFWLRQVWUDQVDFWLRQVWUDQVDFWLRQVWUDQVDFWLRQV

431:6431:6431:6431:6 'XULQJ#WKH#\HDU#XQGHU#DXGLW#WKH#)RXQGDWLRQ/#DV#D#VHSDUDWH#HQWLW\/#
KDG#EHHQ#XVLQJ#WKH#3URYLQFH·V#OLEUDU\#IXQG#DV#WKH#RSHUDWLQJ#DFFRXQW#IRU#
LWV#WUDQVDFWLRQV1#,W#ZDV#GHWHUPLQHG#IURP#H[DPLQLQJ#WKH#1HZ#%UXQVZLFN#
3XEOLF#/LEUDULHV#)RXQGDWLRQ#$FW#DQG#SROLFLHV#UHODWLQJ#WR#WKH#)RXQGDWLRQ/#
WKDW#WKH#SXUSRVH#RI#WKLV#OLEUDU\#IXQG#ZDV#WR#FRQWURO#WKH#3URYLQFH·V#\HDUO\#
PD[LPXP#JUDQW#WR#WKH#)RXQGDWLRQ1#7KH#RQO\#WUDQVDFWLRQV#LQ#WKLV#OLEUDU\#
IXQG#VKRXOG#EH#YDOLG#FODLPV#E\#WKH#)RXQGDWLRQ#IRU#PDWFKLQJ#IXQGV#DQG#D#
\HDUO\#UHSOHQLVKPHQW#RI#WKH#IXQG#E\#WKH#3URYLQFH1

431:7431:7431:7431:7 :H#UHFRPPHQGHG#WKDW#D#VHSDUDWH#RSHUDWLQJ#DFFRXQW#EH#VHW#XS#IRU#
WKH#)RXQGDWLRQ1#7KH#)RXQGDWLRQ#&KDLUSHUVRQ#UHVSRQGHG#WKDW#WKH\#ZRXOG#
HVWDEOLVK#ERWK#D#VHSDUDWH#EDQN#DFFRXQW#DQG#D#VHSDUDWH#RSHUDWLQJ#IXQG#IRU#
LWV#RZQ#SXUSRVHV1

5HFHLSWV#IRU#GRQDWLRQV5HFHLSWV#IRU#GRQDWLRQV5HFHLSWV#IRU#GRQDWLRQV5HFHLSWV#IRU#GRQDWLRQV 431:8431:8431:8431:8 :H#IRXQG#WKDW#UHFHLSWV#ZHUH#QRW#EHLQJ#LVVXHG#IRU#GRQDWLRQV#WR#WKH#
)RXQGDWLRQ#LQ#4<<;0<<1#:H#UHFRPPHQGHG#WKDW#IROORZLQJ#HDFK#GRQDWLRQ/#
D#UHFHLSW#VKRXOG#EH#LVVXHG#WR#WKH#GRQRU#VKRZLQJ#WKH#DPRXQW#RI#WKH#
GRQDWLRQ#DQG#WKH#GDWH#DQG#QDPH#RI#WKH#GRQRU1#7KH#)RXQGDWLRQ#UHVSRQGHG#
WKDW#WKH\#KDYH#QRZ#GHVLJQHG#DQ#RIILFLDO#UHFHLSW#DQG#KDYH#DOVR#
LPSOHPHQWHG#DFFRXQWLQJ#SURFHGXUHV#IRU#UHFRUGLQJ#GRQDWLRQV1

'HILQLQJ#GRQDWLRQV#WR#WKH#'HILQLQJ#GRQDWLRQV#WR#WKH#'HILQLQJ#GRQDWLRQV#WR#WKH#'HILQLQJ#GRQDWLRQV#WR#WKH#
)RXQGDWLRQ)RXQGDWLRQ)RXQGDWLRQ)RXQGDWLRQ

431:9431:9431:9431:9 7KHUH#ZDV#D#JUHDW#GHDO#RI#GLVFXVVLRQ#RQ#WKH#GHILQLWLRQ#RI#D#
GRQDWLRQ#WKDW#TXDOLILHV#IRU#D#PDWFKLQJ#SD\PHQW#E\#WKH#3URYLQFH1#
1RUPDOO\#RQO\#IXQGV#GLUHFWO\#UHFHLYHG#IURP#SULYDWH#VRXUFHV#RXWVLGH#WKH#
OLEUDU\#VHUYLFH#VKRXOG#TXDOLI\#IRU#PDWFKLQJ#E\#WKH#3URYLQFH1#,Q#UHVSRQVH#
WR#RXU#FRQFHUQ#WKH#)RXQGDWLRQ#GHYHORSHG#FULWHULD#ZKLFK#PXVW#EH#PHW#LQ#
RUGHU#WR#TXDOLI\#DV#GRQDWLRQV1#:H#UHYLHZHG#WKHVH#FULWHULD#DQG#VXJJHVWHG#
LPSURYHPHQWV#WKDW#WKH#)RXQGDWLRQ#DFFHSWHG1
539 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#43 )LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV
5HVHDUFK#DQG#3URGXFWLYLW\#5HVHDUFK#DQG#3URGXFWLYLW\#5HVHDUFK#DQG#3URGXFWLYLW\#5HVHDUFK#DQG#3URGXFWLYLW\#
&RXQFLO&RXQFLO&RXQFLO&RXQFLO

431::431::431::431:: #7KH#&DQDGLDQ#,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#+&,&$,#QRZ#
UHTXLUHV#WKH#FRVW#RI#HPSOR\HH#IXWXUH#EHQHILWV/#VXFK#DV#UHWLUHPHQW#
DOORZDQFHV/#WR#EH#UHFRJQL]HG#RYHU#WKH#SHULRG#LQ#ZKLFK#WKH#HPSOR\HH#
GHOLYHUV#WKH#VHUYLFH#WR#WKH#HPSOR\HU1#,W#LV#RXU#XQGHUVWDQGLQJ#WKDW#WKH#
5HVHDUFK#DQG#3URGXFWLYLW\#&RXQFLO#+53&,#KDV#KLVWRULFDOO\#UHFRUGHG#WKH#
FRVW#RI#OXPS#VXP#UHWLUHPHQW#DOORZDQFHV#DV#DQ#H[SHQVH#RI#WKH#\HDU#LQ#
ZKLFK#WKH#DPRXQW#ZDV#SDLG1#

431:;431:;431:;431:; 7KH#&,&$#FKDQJH#LV#WR#EH#DGRSWHG#E\#DOO#RUJDQL]DWLRQV#WKDW#KDYH#
D#ILVFDO#\HDU#FRPPHQFLQJ#DIWHU#4#-DQXDU\#53331#$V#D#UHVXOW/#ZH#
UHFRPPHQGHG#WKDW#53&#GHYHORS#DSSURSULDWH#PHWKRGV#IRU#FDOFXODWLQJ#DQG#
DFFRXQWLQJ#IRU#WKH#FRVW#RI#UHWLUHPHQW#DOORZDQFHV#DQG#RWKHU#HPSOR\HH#
IXWXUH#EHQHILWV#IRU#WKH#\HDU#HQGLQJ#64#0DUFK#53341#7KH#&RXQFLO#
LQGLFDWHG#WKDW#LW#ZRXOG#EH#WDNLQJ#WKH#QHFHVVDU\#DFWLRQ#RQ#WKLV#LVVXH#RYHU#
WKH#QH[W#IHZ#PRQWKV1#

/RVVHV#WKURXJK#IUDXG/#/RVVHV#WKURXJK#IUDXG/#/RVVHV#WKURXJK#IUDXG/#/RVVHV#WKURXJK#IUDXG/#
GHIDXOW#RU#PLVWDNHGHIDXOW#RU#PLVWDNHGHIDXOW#RU#PLVWDNHGHIDXOW#RU#PLVWDNH

431:<431:<431:<431:< 6HFWLRQ#46+5,#RI#WKH#$XGLWRU#*HQHUDO#$FW#UHTXLUHV#XV#WR#UHSRUW#WR#
WKH#/HJLVODWLYH#$VVHPEO\#DQ\#FDVH#ZKHUH#WKHUH#KDV#EHHQ#D#VLJQLILFDQW#
GHILFLHQF\#RU#ORVV#WKURXJK#IUDXG/#GHIDXOW#RU#PLVWDNH#RI#DQ\#SHUVRQ1

431;3431;3431;3431;3 'XULQJ#WKH#FRXUVH#RI#RXU#ZRUN#ZH#EHFDPH#DZDUH#RI#WKH#
IROORZLQJ#VLJQLILFDQW#ORVVHV1#2XU#ZRUN#LV#QRW#LQWHQGHG#WR#LGHQWLI\#DOO#
LQVWDQFHV#ZKHUH#ORVVHV#PD\#KDYH#RFFXUUHG/#VR#LW#ZRXOG#EH#LQDSSURSULDWH#
WR#FRQFOXGH#WKDW#DOO#ORVVHV#KDYH#EHHQ#LGHQWLILHG1

'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ'HSDUWPHQW#RI#(GXFDWLRQ
0LVVLQJ#HTXLSPHQW#DQG#VXSSOLHV '46/:66

'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV
,QHOLJLEOH#VHUYLFH#FODLPV#DQG#WKHIW#RI#FDVK '5/<79

'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW'HSDUWPHQW#RI#+XPDQ#5HVRXUFHV#'HYHORSPHQW
&KHTXHV#FDVKHG#E\#SHUVRQV#QRW#HOLJLEOH#WR#
UHFHLYH#WKH#IXQGV# '83/5::

'HSDUWPHQW#RI#-XVWLFH'HSDUWPHQW#RI#-XVWLFH'HSDUWPHQW#RI#-XVWLFH'HSDUWPHQW#RI#-XVWLFH
&DVK#VKRUWDJHV#DQG#DPRXQWV#SDLG#RXW#LQ#HUURU# '4/656

'HSDUWPHQW#RI#/DERXU'HSDUWPHQW#RI#/DERXU'HSDUWPHQW#RI#/DERXU'HSDUWPHQW#RI#/DERXU
&DVK#UHFHLSWV#QRW#GHSRVLWHG '66/87<
&DVK#VKRUWDJHV#XQH[SODLQHG '8/:6;

'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\
/RVV#RI#HTXLSPHQW# '</484

431;4431;4431;4431;4 /RVVHV#UHSRUWHG#E\#RXU#2IILFH#RQO\#LQFOXGH#LQFLGHQWV#ZKHUH#WKHUH#
LV#QR#HYLGHQFH#RI#EUHDN#DQG#HQWHU/#ILUH#RU#YDQGDOLVP1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 53:



)LQDQFLDO#$XGLWV#LQ#'HSDUWPHQWV#DQG#&URZQ#$JHQFLHV &KDSWHU#43
431;5431;5431;5431;5 7KH#3URYLQFH#UHSRUWV#LQ#9ROXPH#5#RI#3XEOLF#$FFRXQWV#WKH#
DPRXQW#RI#ORVW#WDQJLEOH#SXEOLF#DVVHWV#+RWKHU#WKDQ#LQYHQWRU\#VKRUWDJHV,1

431;6431;6431;6431;6 ,Q#5333/#WKH#3URYLQFH#UHSRUWHG#ORVW#WDQJLEOH#SXEOLF#DVVHWV#LQ#WKH#
DPRXQW#RI#'54</48;/#FRPSDUHG#WR#D#ORVV#RI#'49:/:;9#UHSRUWHG#LQ#4<<<1
53; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#44
&URZQ#$JHQFLHV#$XGLWHG#E\#

2WKHUV

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#544

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#544

'HOD\#LQ#VXEPLWWLQJ#ILQDQFLDO#VWDWHPHQWV#DQG#PDQDJHPHQW#OHWWHUV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#544

1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#545

:RUNSODFH#+HDOWK/#6DIHW\#DQG#&RPSHQVDWLRQ#&RPPLVVLRQ#RI#1HZ#%UXQVZLFN#1#1#1#1#1#1#1#545

+RVSLWDO#&RUSRUDWLRQV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#546



&KDSWHU#44 &URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV

#&URZQ#$JHQFLHV#$XGLWHG#E\#
2WKHUV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 4414441444144414 :H#GR#QRW#DXGLW#WKH#ILQDQFLDO#VWDWHPHQWV#RI#DOO#WKH#&URZQ#
&RUSRUDWLRQV/#%RDUGV/#&RPPLVVLRQV#DQG#RWKHU#$JHQFLHV#LQFOXGHG#DV#SDUW#
RI#WKH#SURYLQFLDO#UHSRUWLQJ#HQWLW\1#)ROORZLQJ#LV#D#OLVW#RI#WKH#DJHQFLHV#
DXGLWHG#E\#RWKHU#DXGLWRUV1

4415441544154415 $JHQFLHV#LQFOXGHG#LQ#WKH#3XEOLF#$FFRXQWV=

• %RDUG#RI#&RPPLVVLRQHUV#RI#3XEOLF#8WLOLWLHV
• )RUHVW#3URWHFWLRQ#/LPLWHG
• .LQJVEUDH#+RUWLFXOWXUDO#*DUGHQ#,QF1
• 1HZ#%UXQVZLFN#,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
• 1HZ#%UXQVZLFN#0XVHXP
• 1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ
• 6HUYLFH#1HZ#%UXQVZLFN
• 6WUDLW#&URVVLQJ#)LQDQFH#,QF1
• :RUNSODFH#+HDOWK/#6DIHW\#DQG#&RPSHQVDWLRQ#&RPPLVVLRQ#RI#1HZ#

%UXQVZLFN
• 7KH#HLJKW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV

4416441644164416 2WKHU#$JHQFLHV=

• $WODQWLF#/RWWHU\#&RUSRUDWLRQ#,QF1

6FRSH6FRSH6FRSH6FRSH 4417441744174417 :H#UHYLHZ#WKH#ILQDQFLDO#VWDWHPHQWV#DQG#RWKHU#GRFXPHQWV#DV#WKH\#
DUH#UHFHLYHG1#:H#DOVR#YLVLW#WKH#DXGLWRUV#SHULRGLFDOO\#WR#UHYLHZ#WKHLU#
ZRUNLQJ#SDSHUV1#:H#GR#WKLV#WR#GHWHUPLQH#ZKHWKHU#ZH#FDQ#FRQWLQXH#WR#
UHO\#RQ#WKHLU#ZRUN#LQ#FDUU\LQJ#RXW#RXU#DXGLW#RI#WKH#ILQDQFLDO#VWDWHPHQWV#RI#
WKH#3URYLQFH1#

'HOD\#LQ#VXEPLWWLQJ#'HOD\#LQ#VXEPLWWLQJ#'HOD\#LQ#VXEPLWWLQJ#'HOD\#LQ#VXEPLWWLQJ#
ILQDQFLDO#VWDWHPHQWV#DQG#ILQDQFLDO#VWDWHPHQWV#DQG#ILQDQFLDO#VWDWHPHQWV#DQG#ILQDQFLDO#VWDWHPHQWV#DQG#
PDQDJHPHQW#OHWWHUVPDQDJHPHQW#OHWWHUVPDQDJHPHQW#OHWWHUVPDQDJHPHQW#OHWWHUV

4418441844184418 7KH#$XGLWRU#*HQHUDO#$FW#UHTXLUHV#WKH#DXGLWRUV#RI#WKH#DJHQFLHV/#
OLVWHG#DERYH/#WR#GHOLYHU#WR#WKH#$XGLWRU#*HQHUDO#LPPHGLDWHO\#DIWHU#
FRPSOHWLRQ#RI#WKH#DXGLW/#D#FRS\#RI#DQ\#UHSRUWV#DQG#UHFRPPHQGDWLRQV#
DULVLQJ#RXW#RI#WKHLU#DXGLWV#DQG#D#FRS\#RI#WKH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#
RI#WKH#DJHQF\1#0RVW#RI#WKHVH#DJHQFLHV#KDYH#D#64#0DUFK#\HDU#HQG#OLNH#WKH#
3URYLQFH1

4419441944194419 'HVSLWH#WKH#IDFW#WKDW#SURYLQFLDO#OHJLVODWLRQ#UHTXLUHV#WKH#
LPPHGLDWH#VXEPLVVLRQ#RI#WKH#ILQDQFLDO#VWDWHPHQWV#DQG#WKH#DXGLWRUV·#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 544



&URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV &KDSWHU#44
FRPPHQWV#DQG#UHFRPPHQGDWLRQV#WR#WKH#$XGLWRU#*HQHUDO·V#2IILFH#
IROORZLQJ#WKH#DXGLW/#WKH#SUDFWLFH#KDV#QRW#DOZD\V#FRQIRUPHG#ZLWK#WKLV#
UHTXLUHPHQW1

441:441:441:441: 2IWHQ#WKH#UHTXLUHG#GRFXPHQWDWLRQ#KDV#EHHQ#VHQW#RQO\#DIWHU#
UHSHDWHG#UHTXHVWV#E\#RXU#2IILFH1#,Q#VRPH#FDVHV#WKH#LQIRUPDWLRQ#LV#
SURYLGHG#ZHOO#DIWHU#WKH#3URYLQFH·V#ILQDQFLDO#VWDWHPHQWV#KDYH#EHHQ#LVVXHG#
DQG#RXU#DQQXDO#5HSRUW#ZULWWHQ1

441;441;441;441; 2QH#DJHQF\#FRSLHV#WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#RQ#
PDQDJHPHQW#OHWWHUV#DV#WKH\#DUH#LVVXHG1#7KLV#HQVXUHV#WKDW#WKH#OHWWHU#LV#
DOZD\V#PDGH#DYDLODEOH#WR#RXU#2IILFH#DV#VRRQ#DV#SRVVLEOH1#2WKHUV#FRXOG#
DGRSW#VXFK#D#SUDFWLFH1#7KLV#HQKDQFHPHQW#FRXOG#HOLPLQDWH#PDQ\#RI#WKH#
GHOD\V#ZH#FXUUHQWO\#H[SHULHQFH1

441<441<441<441< $W#4#2FWREHU#5333/#RQO\#48#RI#WKH#4<#VHWV#RI#ILQDQFLDO#VWDWHPHQWV#
KDG#EHHQ#UHFHLYHG#E\#RXU#2IILFH1#

1HZ#%UXQVZLFN#3RZHU#1HZ#%UXQVZLFN#3RZHU#1HZ#%UXQVZLFN#3RZHU#1HZ#%UXQVZLFN#3RZHU#
&RUSRUDWLRQ&RUSRUDWLRQ&RUSRUDWLRQ&RUSRUDWLRQ

44143441434414344143 'XULQJ#WKH#\HDU/#ZH#UHYLHZHG#WKH#ZRUNLQJ#SDSHUV#RI#WKH#DXGLWRUV#
RI#1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ1#:H#ZHUH#VDWLVILHG#ZLWK#WKH#ZRUN#
GRQH#E\#WKH#DXGLWRUV#RI#WKH#&RUSRUDWLRQ#IRU#WKH#\HDU#HQGHG#64#0DUFK#
53331

44144441444414444144 7KH#DXGLWRUV#LVVXHG#D#PDQDJHPHQW#OHWWHU#WR#WKH#&RUSRUDWLRQ#DW#
WKH#FRQFOXVLRQ#RI#WKHLU#DXGLW1#7KHLU#OHWWHU#DGGUHVVHG#D#QXPEHU#RI#
FRQFHUQV#WKH\#KDG#GXULQJ#WKH#DQQXDO#DXGLW1#6RPH#RI#WKH#FRPPHQWV#
UHODWHG#WR#LVVXHV#UDLVHG#LQ#WKH#SULRU#\HDU#DQG#VRPH#ZHUH#LVVXHV#ILUVW#UDLVHG#
LQ#53331

44145441454414544145 2QH#RI#WKH#LVVXHV#EURXJKW#IRUZDUG#IURP#WKH#SUHYLRXV#\HDU·V#
PDQDJHPHQW#OHWWHU#ZDV#WKH#UHFRPPHQGDWLRQ#WKDW#PDQDJHPHQW#XQGHUWDNH#
D#UHYLHZ#RI#FHUWDLQ#H[LVWLQJ#OLDELOLWLHV1#7KH#OLDELOLWLHV#UHODWH#WR#WKH#FRVWV#
RI#GLVSRVLQJ#RI#LUUDGLDWHG#QXFOHDU#IXHO#DQG#GHFRPPLVVLRQLQJ#3RLQW#
/HSUHDX#*HQHUDWLQJ#6WDWLRQ1#7KH#FRVWV#ZHUH#SUHYLRXVO\#EHLQJ#
DFFXPXODWHG#RQ#WKH#EDVLV#RI#WKH#3RLQW#/HSUHDX#*HQHUDWLQJ#6WDWLRQ#
RSHUDWLQJ#XQWLO#5347/#EXW#WKLV#ZDV#FKDQJHG#WR#533;1

44146441464414644146 0DQDJHPHQW#LQGLFDWHG#ODVW#\HDU#WKDW#FRVW#VWXGLHV#LQ#WKHVH#WZR#
DUHDV#ZRXOG#EH#XSGDWHG#LQ#4<<<1#7KLV#ZDV#QRW#FRPSOHWHG#DV#DQWLFLSDWHG1#
+RZHYHU#WKH#&RUSRUDWLRQ#UHVSRQGHG#WR#WKHLU#DXGLWRUV#WKDW#WKH\#DUH#QRZ#
LQ#WKH#SURFHVV#RI#EHLQJ#XSGDWHG#DQG#WKH#UHVXOWV#VKRXOG#EH#DYDLODEOH#IRU#
LQFOXVLRQ#LQ#WKH#64#0DUFK#5334#ILQDQFLDO#VWDWHPHQWV1

:RUNSODFH#+HDOWK/#:RUNSODFH#+HDOWK/#:RUNSODFH#+HDOWK/#:RUNSODFH#+HDOWK/#
6DIHW\#DQG#6DIHW\#DQG#6DIHW\#DQG#6DIHW\#DQG#
&RPSHQVDWLRQ#&RPSHQVDWLRQ#&RPSHQVDWLRQ#&RPSHQVDWLRQ#
&RPPLVVLRQ#RI#1HZ#&RPPLVVLRQ#RI#1HZ#&RPPLVVLRQ#RI#1HZ#&RPPLVVLRQ#RI#1HZ#
%UXQVZLFN%UXQVZLFN%UXQVZLFN%UXQVZLFN

44147441474414744147 7KH#DXGLWRUV#LVVXHG#D#OHQJWK\#PDQDJHPHQW#OHWWHU#WR#WKH#
&RPPLVVLRQ#DW#WKH#FRQFOXVLRQ#RI#WKHLU#DXGLW1#7KH#DXGLWRUV·#FRPPHQWV#
IRFXVVHG#PDLQO\#RQ#LQIRUPDWLRQ#V\VWHPV1#2WKHU#DUHDV#GHDOW#ZLWK#LQ#WKH#
OHWWHU#LQFOXGHG#LQWHUQDO#FRQWUROV#DQG#WKH#UROH#RI#LQWHUQDO#DXGLW1#
0DQDJHPHQW#RI#WKH#&RPPLVVLRQ#DJUHHG#ZLWK#WKH#UHFRPPHQGDWLRQV#DQG#
545 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#44 &URZQ#$JHQFLHV#$XGLWHG#E\#2WKHUV
QRWHG#WKH#DFWLRQV#WKDW#KDYH#EHHQ#WDNHQ#RU#ZLOO#EH#WDNHQ#WR#DGGUHVV#WKH#
LVVXHV#UDLVHG1

+RVSLWDO#&RUSRUDWLRQV+RVSLWDO#&RUSRUDWLRQV+RVSLWDO#&RUSRUDWLRQV+RVSLWDO#&RUSRUDWLRQV 44148441484414844148 $XGLWRUV#RI#ILYH#RI#WKH#HLJKW#KRVSLWDO#FRUSRUDWLRQV#LVVXHG#
PDQDJHPHQW#OHWWHUV#IROORZLQJ#WKH#FRPSOHWLRQ#RI#WKHLU#DXGLWV#RI#WKH#
ILQDQFLDO#VWDWHPHQWV#IRU#WKH#\HDU#HQGHG#64#0DUFK#53331#,Q#JHQHUDO/#
DXGLWRUV#FRQWLQXH#WR#UHSRUW#JRRG#FR0RSHUDWLRQ#IURP#WKH#KRVSLWDO#
FRUSRUDWLRQV#LQ#LPSOHPHQWLQJ#UHFRPPHQGHG#FKDQJHV1#,Q#RQH#
PDQDJHPHQW#OHWWHU#LW#ZDV#GLVFORVHG#WKDW#DOO#LVVXHV#UDLVHG#LQ#WKH#SUHYLRXV#
\HDU/#LQFOXGLQJ#D#VLJQLILFDQW#GHOD\#LQ#LQYRLFLQJ#DFFRXQWV#UHFHLYDEOH/#KDG#
EHHQ#UHFWLILHG1

44149441494414944149 )ROORZLQJ#WKH#DXGLWV/#KRVSLWDO#FRUSRUDWLRQV#UHFHLYHG#D#QXPEHU#RI#
UHFRPPHQGDWLRQV#IRU#LPSURYHPHQWV#WR#LQWHUQDO#FRQWUROV1#$#PDQDJHPHQW#
OHWWHU#WR#RQH#FRUSRUDWLRQ#SRLQWHG#RXW#WKDW#GHWDLOHG#OLVWLQJV#RI#LWV#IL[HG#
DVVHWV#ZHUH#QRW#PDLQWDLQHG/#OHDGLQJ#WR#D#FRQFHUQ#DERXW#WKH#VDIHJXDUGLQJ#
RI#WKH#DVVHWV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 546



#&KDSWHU#45
6SHFLDO#5HSRUW#IRU#WKH#&URZQ#

&RUSRUDWLRQV#&RPPLWWHH
1%#$JULH[SRUW#,QF1

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#54:

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#54:

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#54;

$FFRXQWDELOLW\#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#54;

$SSURYHG#DFWLYLWLHV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#553

&RPSOLDQFH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#554

*RYHUQDQFH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#555

([SHQVHV##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#558

5HYHQXHV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#55:



&KDSWHU#45 1%#$JULH[SRUW#,QF1

#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#####

1%#$JULH[SRUW#,QF1
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 4514451445144514 1%#$JULH[SRUW#,QF1#LV#D#&URZQ#DJHQF\#HVWDEOLVKHG#LQ#4<<9#XQGHU#
WKH#%XVLQHVV#&RUSRUDWLRQV#$FW#RI#1HZ#%UXQVZLFN1#,W#LV#DQ#DJULFXOWXUDO#
WUDGH#GHYHORSPHQW#FRPSDQ\#ZKLFK#LV#EDFNHG#E\#WKH#UHVRXUFHV#RI#WKH#
SURYLQFLDO#JRYHUQPHQW1#,W#IDFLOLWDWHV#H[SRUWHUV·#DFFHVV#WR#LQWHUQDWLRQDO#
PDUNHWV#DQG#KHOSV#H[SRUWHUV#PDQDJH#WKH#ULVNV#RI#LQWHUQDWLRQDO#PDUNHWLQJ1

4515451545154515 2IILFLDOV#IURP#1%#$JULH[SRUW#,QF1#DSSHDUHG#EHIRUH#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#RQ#55#6HSWHPEHU#4<<<1#7KLV#ZDV#WKH#ILUVW#WLPH#
WKH#&RUSRUDWLRQ#KDG#EHHQ#LQYLWHG#WR#PHHW#ZLWK#WKH#&RPPLWWHH1#

4516451645164516 )ROORZLQJ#WKH#FRPSOHWLRQ#RI#DOO#&RPPLWWHH#PHHWLQJV/#WKH#
6WDQGLQJ#&RPPLWWHH#RQ#&URZQ#&RUSRUDWLRQV#LVVXHG#LWV#UHSRUW#WR#WKH#
/HJLVODWLYH#$VVHPEO\1#7KH#&RPPLWWHH#PDGH#WKH#IROORZLQJ#EDFNJURXQG#
FRPPHQWV=#

1%#$JULH[SRUW#LV#D#ELW#RI#D#YLUWXDO#FRPSDQ\#LQ#WKDW#LWV#
RSHUDWLRQV#DUH#FORVHO\#WLHG#ZLWK#WKH#RSHUDWLRQV#RI#WKH#
'HSDUWPHQW#RI#$JULFXOWXUH1#7KH#&RPPLWWHH#LV#FRQFHUQHG#WKDW#
WKH#ILJXUHV#SUHVHQWHG#LQ#WKH#ILQDQFLDO#VWDWHPHQWV#RI#WKH#
FRPSDQ\#PD\#UHSUHVHQW#DQ#LQDFFXUDWH#DFFRXQWLQJ#RI#
DFWLYLWLHV/#DV#LW#DSSHDUV#WKDW#H[SHQGLWXUHV#RI#WKH#&RUSRUDWLRQ#
DUH#DFWXDOO\#EHLQJ#ERUQH#E\#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#
5XUDO#'HYHORSPHQW1#

4517451745174517 7KH#&RPPLWWHH#UHFRPPHQGHG#WKDW#D#IXOO#H[DPLQDWLRQ#RI#WKH#
RSHUDWLRQ#DQG#DFFRXQWDELOLW\####RI#1%#$JULH[SRUW#,QF1#EH#FDUULHG#RXW#E\#WKH#
$XGLWRU#*HQHUDO1

6FRSH6FRSH6FRSH6FRSH 4518451845184518 7KH#VFRSH#RI#RXU#DXGLW#ZDV#GLFWDWHG#E\#WKH#ZRUGLQJ#RI#WKH#
UHFRPPHQGDWLRQ#VXEPLWWHG#E\#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1#
2QFH#WKH#UHTXHVW#WR#FRQGXFW#WKLV#DXGLW#ZDV#DFFHSWHG/#WKH#ILUVW#SULRULW\#
ZDV#WR#WUDQVODWH#WKLV#DXGLW#UHTXHVW#LQWR#WHUPV#WKDW#FRXOG#EH#XVHG#LQ#DQ#
DXGLW#WR#IXOO\#DGGUHVV#WKH#FRQFHUQV#RI#WKH#&RPPLWWHH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 54:



1%#$JULH[SRUW#,QF1 &KDSWHU#45
4519451945194519 $XGLW#EHQFKPDUNV#ZHUH#HVWDEOLVKHG#LQ#WKH#IRUP#RI#VL[#DXGLW#
FULWHULD1#$XGLW#FULWHULD#DUH#VHHQ#DV#UHDVRQDEOH#DQG#DWWDLQDEOH#VWDQGDUGV#RI#
SHUIRUPDQFH#DQG#FRQWURO#WKDW#FDQ#EH#XVHG#WR#DVVHVV#WKH#DGHTXDF\#RI#
V\VWHPV#DQG#SUDFWLFHV1#7KH\#ZHUH#GLVFXVVHG#ZLWK#WKH#VWDII#RI#WKH#
'HSDUWPHQW#RI#$JULFXOWXUH#DQG#5XUDO#'HYHORSPHQW#LQ#DGYDQFH#RI#WKH#
FRPPHQFHPHQW#RI#WKH#DXGLW#ILHOGZRUN1#

451:451:451:451: 7KH#DXGLW#DSSURDFK#LQYROYHG#D#FRPELQDWLRQ#RI#LQWHUYLHZV#DQG#
PHHWLQJV#ZLWK#DSSURSULDWH#VWDII#RI#WKH#'HSDUWPHQW1#,W#DOVR#LQYROYHG#D#
UHYLHZ#RI#GRFXPHQWDWLRQ#UHODWHG#WR#WKH#HVWDEOLVKPHQW#DQG#WKH#RSHUDWLRQ#
RI#WKH#&RUSRUDWLRQ1

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 451;451;451;451; 7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#
DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1

451<451<451<451< :H#FRQFOXGHG#WKDW#DOO#DFWLYLWLHV#LQ#ZKLFK#WKH#&RUSRUDWLRQ#KDV#:H#FRQFOXGHG#WKDW#DOO#DFWLYLWLHV#LQ#ZKLFK#WKH#&RUSRUDWLRQ#KDV#:H#FRQFOXGHG#WKDW#DOO#DFWLYLWLHV#LQ#ZKLFK#WKH#&RUSRUDWLRQ#KDV#:H#FRQFOXGHG#WKDW#DOO#DFWLYLWLHV#LQ#ZKLFK#WKH#&RUSRUDWLRQ#KDV#
EHHQ#LQYROYHG#WR#GDWH#DUH#FRQVLVWHQW#ZLWK#WKH#PDQGDWH#DQG#VWUDWHJLF#EHHQ#LQYROYHG#WR#GDWH#DUH#FRQVLVWHQW#ZLWK#WKH#PDQGDWH#DQG#VWUDWHJLF#EHHQ#LQYROYHG#WR#GDWH#DUH#FRQVLVWHQW#ZLWK#WKH#PDQGDWH#DQG#VWUDWHJLF#EHHQ#LQYROYHG#WR#GDWH#DUH#FRQVLVWHQW#ZLWK#WKH#PDQGDWH#DQG#VWUDWHJLF#
REMHFWLYHV#RI#WKH#&RUSRUDWLRQ1REMHFWLYHV#RI#WKH#&RUSRUDWLRQ1REMHFWLYHV#RI#WKH#&RUSRUDWLRQ1REMHFWLYHV#RI#WKH#&RUSRUDWLRQ1

45143451434514345143 1R#IRUPDO#XSGDWH#WR#WKH#EXVLQHVV#SODQ#KDV#EHHQ#VXEPLWWHG#WR#WKH#1R#IRUPDO#XSGDWH#WR#WKH#EXVLQHVV#SODQ#KDV#EHHQ#VXEPLWWHG#WR#WKH#1R#IRUPDO#XSGDWH#WR#WKH#EXVLQHVV#SODQ#KDV#EHHQ#VXEPLWWHG#WR#WKH#1R#IRUPDO#XSGDWH#WR#WKH#EXVLQHVV#SODQ#KDV#EHHQ#VXEPLWWHG#WR#WKH#
%RDUG#RI#0DQDJHPHQW#IRU#DSSURYDO/#VLQFH#WKH#RULJLQDO#SODQ#ZDV#%RDUG#RI#0DQDJHPHQW#IRU#DSSURYDO/#VLQFH#WKH#RULJLQDO#SODQ#ZDV#%RDUG#RI#0DQDJHPHQW#IRU#DSSURYDO/#VLQFH#WKH#RULJLQDO#SODQ#ZDV#%RDUG#RI#0DQDJHPHQW#IRU#DSSURYDO/#VLQFH#WKH#RULJLQDO#SODQ#ZDV#
DSSURYHG#LQ#4<<91DSSURYHG#LQ#4<<91DSSURYHG#LQ#4<<91DSSURYHG#LQ#4<<91

45144451444514445144 7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#
LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#
ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#
PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#

45145451454514545145 7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#
SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#
HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1

45146451464514645146 ,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#
UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#
DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#
SUDFWLFH1SUDFWLFH1SUDFWLFH1SUDFWLFH1

$FFRXQWDELOLW\$FFRXQWDELOLW\$FFRXQWDELOLW\$FFRXQWDELOLW\ 45147451474514745147 2XU#ILUVW#HYDOXDWLRQ#FULWHULRQ#ZDV=

7KHUH#VKRXOG#EH#D#SURFHVV#LQ#SODFH#ZKHUHE\#WKH#&RUSRUDWLRQ#
LV#DFFRXQWDEOH#WR#WKH#/HJLVODWLYH#$VVHPEO\#IRU#DOO#RI#LWV#
DFWLYLWLHV1

:KDW#LV#DFFRXQWDELOLW\":KDW#LV#DFFRXQWDELOLW\":KDW#LV#DFFRXQWDELOLW\":KDW#LV#DFFRXQWDELOLW\" 45148451484514845148 7KHUH#DUH#PDQ\#YDOLG#ZD\V#RI#GHILQLQJ#DFFRXQWDELOLW\1#$#JHQHUDO#
GHILQLWLRQ#RI#DFFRXQWDELOLW\#LV#WKH#REOLJDWLRQ#WR#UHQGHU#DQ#DFFRXQW#IRU#D#
UHVSRQVLELOLW\#FRQIHUUHG1

45149451494514945149 )URP#WKH#SHUVSHFWLYH#RI#WKH#/HJLVODWLYH#$VVHPEO\/#UHFHLSW#RI#WKH#
IROORZLQJ#LQIRUPDWLRQ#ZRXOG#SURYLGH#WKH#QHFHVVDU\#DFFRXQWDELOLW\#
LQIRUPDWLRQ=
54; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#45 1%#$JULH[SRUW#,QF1
• D#FOHDU#H[SODQDWLRQ#RI#WKH#RSHUDWLRQV#RI#DQ#RUJDQL]DWLRQ>

• DQ#LQGLFDWLRQ#RI#ZKDW#LW#ZDV#H[SHFWHG#WR#DFFRPSOLVK>

• DQ#LQGLFDWLRQ#RI#KRZ#WKH#VXFFHVV#ZLOO#EH#PHDVXUHG>#DQG#

• IHHGEDFN#RQ#WKH#SHUIRUPDQFH#VKRZLQJ#KRZ#H[SHFWDWLRQV#ZHUH#PHW1

4514:4514:4514:4514: (YLGHQFH#VKRXOG#EH#PDGH#DYDLODEOH#WR#WKH#/HJLVODWLYH#$VVHPEO\#
HDFK#\HDU#WR#DOORZ#D#UHJXODU#DVVHVVPHQW#RI#WKH#SHUIRUPDQFH#RI#DQ#HQWLW\1#

,V#1%#$JULH[SRUW#,QF1#EHLQJ#,V#1%#$JULH[SRUW#,QF1#EHLQJ#,V#1%#$JULH[SRUW#,QF1#EHLQJ#,V#1%#$JULH[SRUW#,QF1#EHLQJ#
DFFRXQWDEOH"DFFRXQWDEOH"DFFRXQWDEOH"DFFRXQWDEOH"

4514;4514;4514;4514; $FFRUGLQJ#WR#WKH#3URYLQFH·V#SROLF\#IRU#DQQXDO#UHSRUWV/#WKH#SULPH#
IXQFWLRQ#RI#WKH#UHSRUW#LV#WR#EH#WKH#PDMRU#DFFRXQWDELOLW\#GRFXPHQW#E\#
GHSDUWPHQWV#DQG#DJHQFLHV#IRU#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#
SXEOLF1#

4514<4514<4514<4514< 7KH#3URYLQFH·V#DQQXDO#UHSRUW#SROLF\#VXJJHVWV#WKH#IROORZLQJ#
VKRXOG#EH#VKRZQ=#

• D#FOHDU#DFFRXQW#RI#JRDOV#DQG#REMHFWLYHV>
• SHUIRUPDQFH#LQGLFDWRUV>#
• WKH#H[WHQW#WR#ZKLFK#WKH#SURJUDP#LV#UHOHYDQW>
• KRZ#ZHOO#WKH#&RUSRUDWLRQ#SHUIRUPHG#LQ#DFKLHYLQJ#LWV#SODQV>
• KRZ#ZHOO#LW#ZDV#DFFHSWHG#E\#LWV#FOLHQW#JURXSV>#DQG
• EXGJHW#DQG#DFWXDO#ILQDQFLDO#LQIRUPDWLRQ#DQG#H[SODQDWLRQV#RI#

GLIIHUHQFHV1

45153451534515345153 1R#DQQXDO#UHSRUW#KDV#EHHQ#SUHSDUHG#E\#WKH#&RUSRUDWLRQ#VLQFH#LWV#
LQFHSWLRQ/#VR#WKH#&RUSRUDWLRQ#KDV#QRW#EHHQ#LQ#FRPSOLDQFH#ZLWK#SURYLQFLDO#
SROLF\1

45154451544515445154 7KH#4<<<#DQQXDO#UHSRUW#RI#WKH#'HSDUWPHQW#RI#$JULFXOWXUH#DQG#
5XUDO#'HYHORSPHQW#PHQWLRQV#1%#$JULH[SRUW#,QF1/#KRZHYHU#WKH#
LQIRUPDWLRQ#VHW#RXW#LQ#WKH#UHSRUW#GRHV#QRW#PHHW#WKH#DQQXDO#UHSRUW#
UHTXLUHPHQWV#IURP#WKH#SHUVSHFWLYH#RI#WKH#&RUSRUDWLRQ1#1R#DFFRXQWDELOLW\#
LQIRUPDWLRQ#LV#SURYLGHG#DERXW#WKH#&RUSRUDWLRQ1

45155451554515545155 $W#WKH#SUHVHQW#WLPH#WKH#RQO\#LQIRUPDWLRQ#DYDLODEOH#WR#OHJLVODWRUV#
LV#WKH#DQQXDO#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#RI#WKH#&RUSRUDWLRQ1#7KHUH#LV#QR#
UHIHUHQFH#LQ#WKHVH#ILQDQFLDO#VWDWHPHQWV#WR#JRDOV#RU#H[SHFWDWLRQV#DQG#WKHUH#
LV#QR#UHIHUHQFH#WR#KRZ#ZHOO#WKH#&RUSRUDWLRQ#GLG#LQ#UHODWLRQ#WR#WKHLU#JRDOV1#
7KH#ILQDQFLDO#VWDWHPHQWV#GR#QRW#LQFOXGH#EXGJHW#LQIRUPDWLRQ#WR#DOORZ#D#
FRPSDULVRQ#EHWZHHQ#H[SHFWHG#DFWLYLW\#DQG#DFWXDO#UHVXOWV1

45156451564515645156 $Q#LPSRUWDQW#SDUW#RI#WKH#H[LVWLQJ#DFFRXQWDELOLW\#SURFHVV#LV#WKH#
DQQXDO#PHHWLQJ#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1#$V#D#&URZQ#
DJHQF\#RI#WKH#3URYLQFH/#1%#$JULH[SRUW#,QF1#FDQ#EH#DVNHG#WR#DSSHDU#
EHIRUH#WKH#&RPPLWWHH1#,Q#WKH#FDVH#RI#WKH#&RUSRUDWLRQ/#WKLV#GLG#QRW#WDNH#
SODFH#IROORZLQJ#HLWKHU#WKH#4<<90<:#RU#WKH#4<<:0<;#\HDUV1#+RZHYHU/#
PHPEHUV#RI#1%#$JULH[SRUW#,QF1#GLG#PHHW#ZLWK#WKH#&RPPLWWHH#PHPEHUV#
ZKHQ#UHTXHVWHG/#IROORZLQJ#WKH#FRPSOHWLRQ#RI#WKH#4<<;0<<#\HDU1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 54<



1%#$JULH[SRUW#,QF1 &KDSWHU#45
45157451574515745157 7KH#PHHWLQJ#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH#LV#D#
SURFHVV#WKDW#LQYROYHV#D#TXHVWLRQ#DQG#DQVZHU#IRUPDW#EXW#WKHUH#LV#QR#
IRUPDOL]HG#DSSURDFK#GLUHFWHG#WRZDUGV#DQVZHULQJ#KRZ#ZHOO#WKH#
&RUSRUDWLRQ#GLG#LQ#FRPSDULVRQ#ZLWK#LWV#SODQ1#'LVWULEXWLRQ#RI#D#FRUSRUDWH#
DQQXDO#UHSRUW#LQ#DGYDQFH#RI#WKHVH#PHHWLQJV#KDV#WKH#SRWHQWLDO#WR#SURYLGH#
VLJQLILFDQW#LPSURYHPHQW#WR#WKH#HIIHFWLYHQHVV#RI#WKH#PHHWLQJV1#:LWK#WKH#
DVVLVWDQFH#RI#D#SURSHUO\#SUHSDUHG#DQQXDO#UHSRUW/#WKH#&RPPLWWHH·V#
TXHVWLRQV#ZRXOG#EHWWHU#HYDOXDWH#DQG#FKDOOHQJH#WKH#DQQXDO#RSHUDWLRQV#RI#
WKH#&RUSRUDWLRQ#DQG#XOWLPDWHO\#LPSURYH#WKH#DFFRXQWDELOLW\#SURFHVV1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

45158451584515845158 7KH#&RUSRUDWLRQ#DSSHDUHG#DV#UHTXHVWHG#EHIRUH#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#GXULQJ#WKH#\HDU/#KRZHYHU#LWV#PDMRU#
DFFRXQWDELOLW\#GRFXPHQW#VKRXOG#EH#WKH#DQQXDO#UHSRUW#DQG#QR#UHSRUW#KDV#
EHHQ#LVVXHG1#$V#D#UHVXOW/#WKLV#FULWHULRQ#KDV#EHHQ#RQO\#SDUWLDOO\#PHW1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 45159451594515945159 7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#7KH#&RUSRUDWLRQ#VKRXOG#SUHSDUH#DQG#LVVXH#DQ#DQQXDO#UHSRUW#LQ#
DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1DFFRUGDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1

$SSURYHG#DFWLYLWLHV$SSURYHG#DFWLYLWLHV$SSURYHG#DFWLYLWLHV$SSURYHG#DFWLYLWLHV 4515:4515:4515:4515: 2XU#VHFRQG#HYDOXDWLRQ#FULWHULRQ#ZDV=

$OO#DFWLYLWLHV#FDUULHG#RXW#E\#WKH#&RUSRUDWLRQ#VKRXOG#EH#
DQWLFLSDWHG#DQG#DOORZHG#XQGHU#LWV#DSSURYHG#PDQGDWH1

4515;4515;4515;4515; :H#H[DPLQHG#WKH#DUWLFOHV#RI#LQFRUSRUDWLRQ/#WKH#%XVLQHVV#
&RUSRUDWLRQV#$FW#DQG#WKH#FRUSRUDWH#E\ODZV#WR#HVWDEOLVK#WKH#UHVWULFWLRQV#
DQG#WKH#UHTXLUHPHQWV#XQGHU#ZKLFK#WKH#EXVLQHVV#RI#WKH#&RUSRUDWLRQ#LV#
FDUULHG#RXW1#7KH#DUWLFOHV#RI#LQFRUSRUDWLRQ#QHLWKHU#VHW#UHVWULFWLRQV#RQ#WKH#
RSHUDWLRQ#RI#WKH#&RUSRUDWLRQ#QRU#HVWDEOLVKHG#UHTXLUHG#EXVLQHVV#SUDFWLFHV1#
7KH#%XVLQHVV#&RUSRUDWLRQV#$FW#DQG#WKH#E\ODZV#GHVFULEH#UHTXLUHPHQWV#RI#
WKH#&RUSRUDWLRQ#LQ#WHUPV#RI#DGPLQLVWUDWLRQ#EXW#GR#QRW#GHVFULEH/#OLPLW#RU#
VSHFLI\#WKH#QDWXUH#RI#WKH#EXVLQHVV#WR#EH#FDUULHG#RQ#E\#WKH#&RUSRUDWLRQ1#

4515<4515<4515<4515< ,W#LV#WKH#EXVLQHVV#SODQ#RI#WKH#&RUSRUDWLRQ#WKDW#SURYLGHV#WKH#
GHVFULSWLRQ#RI#WKHLU#DSSURYHG#PDQGDWH1#1R#RWKHU#VRXUFH#RI#DXWKRULW\#
SURYLGHV#VXEVWDQWLYH#JXLGDQFH#RQ#WKH#EXVLQHVV#RI#1%#$JULH[SRUW#,QF1#

45163451634516345163 7KH#EXVLQHVV#SODQ#GHVFULEHV#D#QXPEHU#RI#DFWLYLWLHV#LQ#ZKLFK#1%#
$JULH[SRUW#,QF1#ZLOO#SDUWLFLSDWH1#$#FRPSDULVRQ#RI#WKLV#OLVW#WR#WKH#
DFWLYLWLHV#WKDW#WKH#&RUSRUDWLRQ#KDV#DFWXDOO\#EHHQ#LQYROYHG#LQ#VKRZV#VRPH#
GLIIHUHQFHV1#7KH#PDMRU#GLIIHUHQFH#ZDV#WKH#GHFLVLRQ#WR#EH#LQYROYHG#LQ#
HTXLW\#RZQHUVKLS/#ZKLFK#WRRN#SODFH#LQ#WKH#4<<<05333#\HDU1#%XVLQHVV#
RZQHUVKLS#ZDV#QRW#DQWLFLSDWHG#LQ#WKH#OLVWHG#DFWLYLWLHV#LQ#WKH#EXVLQHVV#SODQ1#
,W#VKRXOG#EH#QRWHG#KRZHYHU#WKDW#WKLV#EXVLQHVV#GHFLVLRQ#GLG#QRW#FRPH#
DERXW#ZLWKRXW#DXWKRULW\1#,Q#IDFW#WKH#%RDUG#RI#0DQDJHPHQW#DSSURYHG#WKH#
LQYHVWPHQW1#,W#LV#WKH#%RDUG#RI#0DQDJHPHQW#WKDW#DSSURYHG#WKH#EXVLQHVV#
SODQ#LWVHOI1

45164451644516445164 7KH#RWKHU#GLIIHUHQFH#EHWZHHQ#WKH#EXVLQHVV#SODQ#DQG#DFWXDO#
SUDFWLFH#ZDV#WKDW#WKH#&RUSRUDWLRQ#ZDV#H[SHFWHG#WR#JUDQW#OLQHV#RI#FUHGLW1#
553 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#45 1%#$JULH[SRUW#,QF1
,Q#IDFW#WKLV#SUDFWLFH#KDV#QRW#EHHQ#XVHG#WR#GDWH#DQG#IXQGLQJ#ZDV#JLYHQ#
LQVWHDG#LQ#WKH#IRUP#RI#ZRUNLQJ#FDSLWDO#DGYDQFHV1#

45165451654516545165 7KH#PDQGDWH#DQG#VWUDWHJLF#REMHFWLYHV#RI#WKH#&RUSRUDWLRQ#DUH#
JHQHUDO#LQ#QDWXUH#DQG#OHDYH#URRP#IRU#D#YDULHW\#RI#DFWLYLWLHV#WKDW#FRXOG#
VXFFHVVIXOO\#OHDG#WR#LPSURYHPHQW#LQ#LQWHUQDWLRQDO#WUDGH#LQ#WKH#DJULFXOWXUH#
LQGXVWU\1#%DVHG#RQ#WKH#UHYLHZ#RI#DOO#DFWLYLWLHV#LQ#ZKLFK#WKH#&RUSRUDWLRQ#
KDV#EHHQ#LQYROYHG#WR#GDWH/#ZH#FRQFOXGHG#WKDW#WKH\#DUH#FRQVLVWHQW#ZLWK#WKH#
PDQGDWH#DQG#WKH#VWUDWHJLF#REMHFWLYHV#RI#WKH#&RUSRUDWLRQ1

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

45166451664516645166 *LYHQ#WKDW#WKH#FRUSRUDWLRQ·V#DFWLYLWLHV#DUH#FDUULHG#RXW#LQ#
FRPSOLDQFH#ZLWK#WKH#PDQGDWH#DSSURYHG#E\#%RDUG#RI#0DQDJHPHQW/#WKLV#
FULWHULRQ#KDV#EHHQ#PHW1

&RPSOLDQFH#&RPSOLDQFH#&RPSOLDQFH#&RPSOLDQFH# 45167451674516745167 2XU#WKLUG#HYDOXDWLRQ#FULWHULRQ#ZDV=

7KH#&RUSRUDWLRQ#VKRXOG#FRPSO\#ZLWK#DOO#RI#LWV#UHSRUWLQJ#DQG#
DFFRXQWDELOLW\#UHTXLUHPHQWV1

45168451684516845168 7KH#&RUSRUDWLRQ·V#4<<9#EXVLQHVV#SODQ#VHWV#RXW#UHSRUWLQJ#DQG#
DFFRXQWDELOLW\#UHTXLUHPHQWV1#7KH#EXVLQHVV#SODQ#ZDV#DSSURYHG#E\#WKH#
%RDUG#RI#0DQDJHPHQW#RQ#7#6HSWHPEHU#4<<91#,W#UHTXLUHV#WKDW#WKH#DQQXDO#
ILQDQFLDO#VWDWHPHQWV#RI#WKH#&RUSRUDWLRQ#EH#DXGLWHG#E\#WKH#2IILFH#RI#WKH#
$XGLWRU#*HQHUDO1#,W#LV#DOVR#UHTXLUHG#WKDW#WKH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#
EH#UHSRUWHG#LQ#YROXPH#,,,#RI#WKH#3XEOLF#$FFRXQWV#IRU#WKH#3URYLQFH1#
$XGLWHG#ILQDQFLDO#VWDWHPHQWV#KDYH#EHHQ#SXEOLVKHG#LQ#WKH#3XEOLF#$FFRXQWV#
IRU#HDFK#RI#WKH#WKUHH#\HDUV#LQ#ZKLFK#WKH#&RUSRUDWLRQ#KDV#RSHUDWHG1

45169451694516945169 $QRWKHU#UHTXLUHPHQW#RI#WKH#EXVLQHVV#SODQ#ZDV#WKDW#LW#ZRXOG#EH#
XSGDWHG#RQ#DQ#DQQXDO#EDVLV1#,W#VWDWHG=

$Q#XSGDWHG#DQQXDO#EXVLQHVV#SODQ#UHIOHFWLQJ#WKH#FRUSRUDWLRQ·V#
LQFRPH#DQG#UHYHQXH#ZLOO#EH#VXEPLWWHG#WR#%RDUG#RI#
0DQDJHPHQW#IRU#UHYLHZ#DQG#DSSURYDO1

4516:4516:4516:4516: 7KH#EXVLQHVV#SODQ#DOVR#VWDWHG=

$#EXVLQHVV#SODQ#LV#DQ#HYROYLQJ#GRFXPHQW#DQG#DV#VXFK#ZLOO#EH#
XSGDWHG#RQ#D#UHJXODU#EDVLV#WR#LQFRUSRUDWH#PDMRU#QHZ#
GHYHORSPHQW#RSSRUWXQLWLHV1#

4516;4516;4516;4516; 6WDII#RI#WKH#&RUSRUDWLRQ#KDYH#EHHQ#SUHSDULQJ#UHJXODU#XSGDWHV#RI#
FHUWDLQ#DVSHFWV#RI#WKH#EXVLQHVV#SODQ1#7KHVH#FRPSUHKHQVLYH#GRFXPHQWV#
FRQWDLQ#PXFK#RI#WKH#VDPH#W\SH#RI#LQIRUPDWLRQ#WKDW#ZDV#LQFOXGHG#LQ#WKH#
RULJLQDO#SODQ1#7KH\#DUH#SURYLGHG#WR#1%#$JULH[SRUW#,QF1#ERDUG#PHPEHUV#
IRU#LQIRUPDWLRQ#SXUSRVHV#DW#HDFK#PHHWLQJ/#EXW#WKH#ERDUG#GRHV#QRW#
RIILFLDOO\#DSSURYH#WKHP1

4516<4516<4516<4516< 1R#IRUPDO#XSGDWH#WR#WKH#EXVLQHVV#SODQ#KDV#EHHQ#VXEPLWWHG#WR#WKH#
%RDUG#RI#0DQDJHPHQW#IRU#DSSURYDO/#VLQFH#WKH#RULJLQDO#SODQ#ZDV#
DSSURYHG#LQ#4<<91
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 554



1%#$JULH[SRUW#,QF1 &KDSWHU#45
45173451734517345173 7KH#UHTXLUHPHQW#IRU#%RDUG#RI#0DQDJHPHQW#DSSURYDO#RI#DOO#
SURMHFW#ILQDQFLQJ#OHYHOV#ZDV#DOVR#UHFRJQL]HG#XQGHU#WKH#DSSURYHG#EXVLQHVV#
SODQ1#7KLV#UHTXLUHPHQW#H[WHQGV#WR#D#FDVH#E\#FDVH#DSSURYDO#E\#WKH#%RDUG#
IRU#DOO#IXWXUH#UHTXHVWV#IRU#ORDQV#DQG#ORDQ#JXDUDQWHHV1#1%#$JULH[SRUW#,QF1#
KDV#UHSRUWHG#WR#WKH#%RDUG#DV#DQWLFLSDWHG#DQG#KDV#UHFHLYHG#WKH#QHFHVVDU\#
%RDUG#DSSURYDO#IRU#DOO#ORDQV#DQG#ORDQ#UHTXHVWV1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

45174451744517445174 $OWKRXJK#WKH#&RUSRUDWLRQ#KDV#FRPSOLHG#ZLWK#WKH#PDMRULW\#RI#WKH#
UHTXLUHPHQWV#RI#WKH#4<<9#EXVLQHVV#SODQ/#LW#KDV#QRW#SUHSDUHG#WKH#UHTXLUHG#
DQQXDO#SODQ#XSGDWHV#IRU#WKH#DSSURYDO#RI#WKH#%RDUG#RI#0DQDJHPHQW1#,Q#
DGGLWLRQ#1%#$JULH[SRUW#,QF1#KDV#QRW#SUHSDUHG#UHTXLUHG#FRUSRUDWH#DQQXDO#
UHSRUWV1#7KHUHIRUH#WKLV#FULWHULRQ#KDV#EHHQ#RQO\#SDUWLDOO\#PHW1#

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 45175451754517545175 $Q#XSGDWHG#EXVLQHVV#SODQ#VKRXOG#EH#VXEPLWWHG#WR#WKH#%RDUG#RI#$Q#XSGDWHG#EXVLQHVV#SODQ#VKRXOG#EH#VXEPLWWHG#WR#WKH#%RDUG#RI#$Q#XSGDWHG#EXVLQHVV#SODQ#VKRXOG#EH#VXEPLWWHG#WR#WKH#%RDUG#RI#$Q#XSGDWHG#EXVLQHVV#SODQ#VKRXOG#EH#VXEPLWWHG#WR#WKH#%RDUG#RI#
0DQDJHPHQW#DQG#DSSURYHG#RQ#DQ#DQQXDO#EDVLV#LQ#FRPSOLDQFH#ZLWK#WKH#0DQDJHPHQW#DQG#DSSURYHG#RQ#DQ#DQQXDO#EDVLV#LQ#FRPSOLDQFH#ZLWK#WKH#0DQDJHPHQW#DQG#DSSURYHG#RQ#DQ#DQQXDO#EDVLV#LQ#FRPSOLDQFH#ZLWK#WKH#0DQDJHPHQW#DQG#DSSURYHG#RQ#DQ#DQQXDO#EDVLV#LQ#FRPSOLDQFH#ZLWK#WKH#
WHUPV#RI#WKH#DSSURYHG#4<<9#EXVLQHVV#SODQ1WHUPV#RI#WKH#DSSURYHG#4<<9#EXVLQHVV#SODQ1WHUPV#RI#WKH#DSSURYHG#4<<9#EXVLQHVV#SODQ1WHUPV#RI#WKH#DSSURYHG#4<<9#EXVLQHVV#SODQ1

*RYHUQDQFH*RYHUQDQFH*RYHUQDQFH*RYHUQDQFH 45176451764517645176 2XU#IRXUWK#HYDOXDWLRQ#FULWHULRQ#ZDV=

7KHUH#VKRXOG#EH#D#VWUXFWXUH#LQ#SODFH#WKDW#SURPRWHV#HIIHFWLYH#
JRYHUQDQFH#RI#WKH#&RUSRUDWLRQ1

$FWLRQ#WR#HQVXUH#WKDW#WKH#$FWLRQ#WR#HQVXUH#WKDW#WKH#$FWLRQ#WR#HQVXUH#WKDW#WKH#$FWLRQ#WR#HQVXUH#WKDW#WKH#
REMHFWLYHV#DUH#PHW#DQG#WKDW#REMHFWLYHV#DUH#PHW#DQG#WKDW#REMHFWLYHV#DUH#PHW#DQG#WKDW#REMHFWLYHV#DUH#PHW#DQG#WKDW#
SHUIRUPDQFH#LV#VDWLVIDFWRU\SHUIRUPDQFH#LV#VDWLVIDFWRU\SHUIRUPDQFH#LV#VDWLVIDFWRU\SHUIRUPDQFH#LV#VDWLVIDFWRU\

45177451774517745177 1RUPDO#ERDUG#DQG#PDQDJHPHQW#UHODWLRQVKLSV#ZRXOG#VHH#WKH#
ERDUG#LQYROYHG#LQ#DSSURYLQJ#PDMRU#SROLF\/#ZKLOH#PDQDJHPHQW#ZLOO#EH#
LQYROYHG#LQ#HQVXULQJ#WKH#SROLF\#LV#FDUULHG#RXW#DV#DSSURYHG1#:KLOH#ERDUGV#
DUH#IRFXVVHG#RQ#WKH#ORQJ#WHUP#DQG#WKH#ODUJHU#SLFWXUH/#PDQDJHPHQW#WHQGV#
WR#ZRUN#RQ#WKH#VKRUWHU#WHUP#DQG#WKH#DVVRFLDWHG#LQWULFDFLHV#RI#
PDQDJHPHQW1#7KH#UROH#RI#WKH#ERDUG#LV#WR#PRQLWRU#UHVXOWV#ZKLOH#
PDQDJHPHQW#FRQGXFWV#EXVLQHVV#LQ#DQ#DSSURYHG#PDQQHU1#7KHUH#LV#D#
GLVWLQFWLRQ#EHWZHHQ#WKH#UHVSRQVLELOLWLHV#RI#WKH#WZR#OHYHOV1

45178451784517845178 1%#$JULH[SRUW#,QF1#KDV#DQ#XQXVXDO#VWUXFWXUH1#7KH#%RDUG#RI#
'LUHFWRUV#LV#OHG#E\#WKH#0LQLVWHU#RI#WKH#'HSDUWPHQW1#$OVR#VHUYLQJ#RQ#WKH#
%RDUG#RI#'LUHFWRUV#DUH#WKH#'HSXW\#0LQLVWHU/#WKH#$VVLVWDQW#'HSXW\#
0LQLVWHU#DQG#WKH#'LUHFWRU#RI#&RUSRUDWH#6HUYLFHV/#DOO#IURP#WKH#
'HSDUWPHQW1#7KHUH#DUH#WKUHH#UHSUHVHQWDWLYHV#IURP#RWKHU#JRYHUQPHQW#
GHSDUWPHQWV1

45179451794517945179 %HLQJ#PDLQO\#FRPSRVHG#RI#HPSOR\HHV#RI#WKH#'HSDUWPHQW/#LW#LV#
SRVVLEOH#IRU#WKH#ERDUG#WR#SOD\#DQ#DFWLYH#UROH#LQ#WKH#DGPLQLVWUDWLRQ#RI#WKH#
SURJUDP#DV#ZHOO#DV#FRQGXFWLQJ#WUDGLWLRQDO#ERDUG#UHVSRQVLELOLWLHV1#:LWK#
WKH#ODFN#RI#VHSDUDWLRQ#RI#UHVSRQVLELOLWLHV#EHWZHHQ#WKH#ERDUG#DQG#
PDQDJHPHQW/#WKH#SRWHQWLDO#H[LVWV#IRU#FRQIXVLRQ#EHWZHHQ#WKH#UROHV#RI#WKH#
%RDUG#RI#'LUHFWRUV#DQG#VWDII#RI#WKH#'HSDUWPHQW1#

4517:4517:4517:4517: 2QH#RI#WKH#UHVSRQVLELOLWLHV#RI#D#ERDUG#LV#WR#HYDOXDWH#WKH#
SHUIRUPDQFH#RI#PDQDJHPHQW1#*LYHQ#WKH#H[LVWLQJ#FRPSRVLWLRQ#RI#WKH#
ERDUG/#WKLV#ZRXOG#UHVXOW#LQ#KDYLQJ#VHYHUDO#RI#WKH#ERDUG#PHPEHUV#
HIIHFWLYHO\#HYDOXDWH#WKHPVHOYHV1#:KLOH#WKH#ERDUG#KDV#QRW#UHTXHVWHG#WKDW#
PDQDJHPHQW#SURYLGH#LQIRUPDWLRQ#WR#IDFLOLWDWH#PRQLWRULQJ#RI#WKH#
555 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#45 1%#$JULH[SRUW#,QF1
DFKLHYHPHQW#RI#REMHFWLYHV/#WKHUH#LV#HYLGHQFH#WKDW#WKH#ERDUG#LV#DZDUH#RI#
WKH#GHILFLHQF\1#$#SUHYLRXV#ERDUG#PHPEHU#ZDV#TXRWHG#LQ#WKH#PLQXWHV#RI#
PHHWLQJV#DV#UHFRPPHQGLQJ#WKDW#GXH#FRQVLGHUDWLRQ#EH#JLYHQ#WR#
PHDVXUDEOH#DFWLYLWLHV#DQG#WDUJHWHG#JRDOV1#1R#FKDQJHV#WRRN#SODFH#DV#D#
UHVXOW#RI#WKHVH#FRPPHQWV1#

)XOILOOLQJ#DFFRXQWDELOLW\#)XOILOOLQJ#DFFRXQWDELOLW\#)XOILOOLQJ#DFFRXQWDELOLW\#)XOILOOLQJ#DFFRXQWDELOLW\#
REOLJDWLRQVREOLJDWLRQVREOLJDWLRQVREOLJDWLRQV

4517;4517;4517;4517; 1%#$JULH[SRUW#,QF1#SURYLGHV#D#FOHDU#H[SODQDWLRQ#RI#WKH#SXUSRVH#
RI#WKH#RUJDQL]DWLRQ#WKURXJK#LWV#EXVLQHVV#SODQ1#7KH#SODQ#DOVR#H[SODLQV#
ZKDW#LW#ZLVKHV#WR#DFFRPSOLVK#DQG#LW#SXWV#IRUZDUG#D#FRUSRUDWH#PLVVLRQ/#D#
PDQGDWH#DQG#VWUDWHJLF#REMHFWLYHV1#7RJHWKHU#WKHVH#OD\#WKH#JURXQGZRUN#IRU#
D#VRXQG#DFFRXQWDELOLW\#SURFHVV1

$FFRXQWDELOLW\#WR#WKH#%RDUG#RI#$FFRXQWDELOLW\#WR#WKH#%RDUG#RI#$FFRXQWDELOLW\#WR#WKH#%RDUG#RI#$FFRXQWDELOLW\#WR#WKH#%RDUG#RI#
0DQDJHPHQW0DQDJHPHQW0DQDJHPHQW0DQDJHPHQW

4517<4517<4517<4517< 7KH#ILUVW#OHYHO#RI#DFFRXQWDELOLW\#IRU#WKH#&RUSRUDWLRQ#LV#WR#WKH#
%RDUG#RI#0DQDJHPHQW1#7KH#EXVLQHVV#SODQ#UHTXLUHV#WKDW#SURMHFW#ILQDQFLQJ#
OHYHOV#EH#DSSURYHG#E\#WKH#%RDUG1#$V#ZHOO/#DOO#LQGLYLGXDO#ORDQV#DQG#ORDQ#
JXDUDQWHHV#DUH#WR#EH#DSSURYHG#E\#WKH#%RDUG1#$QRWKHU#DFFRXQWDELOLW\#
UHTXLUHPHQW#LQ#WKH#EXVLQHVV#SODQ#LV#IRU#WKH#&RUSRUDWLRQ#WR#EULQJ#DQ#
XSGDWHG#EXVLQHVV#SODQ#WR#WKH#%RDUG#IRU#DSSURYDO#HDFK#\HDU1#$V#PHQWLRQHG#
HDUOLHU#ZH#DUH#VDWLVILHG#WKDW#WKH#&RUSRUDWLRQ#KDV#EHHQ#DFFRXQWDEOH#WR#WKH#
%RDUG#RI#0DQDJHPHQW#H[FHSW#IRU#WKH#IDFW#WKDW#WKH#RULJLQDO#4<<9#EXVLQHVV#
SODQ#ZDV#QRW#XSGDWHG#DQG#EURXJKW#WR#WKH#%RDUG#IRU#DSSURYDO#DV#UHTXLUHG1#

$FKLHYHPHQW#RI#REMHFWLYHV$FKLHYHPHQW#RI#REMHFWLYHV$FKLHYHPHQW#RI#REMHFWLYHV$FKLHYHPHQW#RI#REMHFWLYHV 45183451834518345183 7KH#1%#$JULH[SRUW#,QF1#EURFKXUH#LQGLFDWHV#WKDW#WKH#&RUSRUDWLRQ#
PHDVXUHV#LWV#SHUIRUPDQFH#E\#WKH#VXFFHVVIXO#EXVLQHVV#UHODWLRQVKLSV#WKDW#
DUH#IRVWHUHG#EHWZHHQ#LQWHUQDWLRQDO#DQG#GRPHVWLF#SDUWQHUV1#7KLV#LV#D#YHU\#
LPSRUWDQW#DVSHFW#RI#WKH#EXVLQHVV#RI#1%#$JULH[SRUW#,QF1#DQG#FHUWDLQO\#
VKRXOG#IRUP#DQ#LQWHJUDO#SDUW#RI#ERWK#WKH#VWUDWHJLF#REMHFWLYHV#RI#WKH#
&RUSRUDWLRQ#DQG#LWV#SHUIRUPDQFH#PHDVXUHPHQW1

45184451844518445184 $OWKRXJK#WKH#&RUSRUDWLRQ#KDV#GHYHORSHG#VWUDWHJLF#REMHFWLYHV/#LW#
KDV#QRW#LGHQWLILHG#D#PHDQV#RI#PHDVXULQJ#ZKHWKHU#RU#QRW#WKH\#KDYH#EHHQ#
DFKLHYHG#DV#SODQQHG1#)RU#LQVWDQFH#RQH#VWUDWHJLF#REMHFWLYH#LGHQWLILHV#WKH#
LQWHQW#WR#LQFUHDVH#WKH#QXPEHU#RI#1HZ#%UXQVZLFN#FRPSDQLHV#H[SRUWLQJ#
DJULFXOWXUH#DQG#DJUL0IRRG#SURGXFWV1#:LWKRXW#SHUIRUPDQFH#PHDVXUHPHQW#
WKHUH#LV#QR#ZD\#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#VXFFHVV#RI#WKH#&RUSRUDWLRQ#
LQ#DFKLHYLQJ#WKLV1

45185451854518545185 7R#SURSHUO\#PHDVXUH#DFKLHYHPHQW/#LW#LV#QHFHVVDU\#WR#HVWDEOLVK#
LQGLFDWRUV#RI#SHUIRUPDQFH1#,W#LV#GLIILFXOW#WR#UHSRUW#RQ#KRZ#ZHOO#WKH#
&RUSRUDWLRQ#KDV#SHUIRUPHG#ZKHQ#WKH#PHDQV#RI#PHDVXULQJ#LWV#VXFFHVV#KDV#
QRW#EHHQ#GHILQHG1#7KH#UHVXOW#IRU#1%#$JULH[SRUW#,QF1#LV#WKDW#WKHUH#LV#QR#
RUJDQL]HG#UHSRUWLQJ#RQ#SHUIRUPDQFH1#

0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV 45186451864518645186 :KHQ#HVWDEOLVKLQJ#VWUDWHJLF#REMHFWLYHV/#LW#LV#LPSRUWDQW#WKDW#WKH\#
EH#VWDWHG#LQ#WHUPV#WKDW#FDQ#EH#PHDQLQJIXOO\#PHDVXUHG1#3UHSDUDWLRQ#RI#
YHU\#EURDG#RU#JHQHUDO#REMHFWLYHV#FDQ#PDNH#LW#GLIILFXOW#WR#OLQN#WKHP#WR#
PHDVXUDEOH#SHUIRUPDQFH1#7ZR#RI#WKH#&RUSRUDWLRQ*V#H[LVWLQJ#VWUDWHJLF#
REMHFWLYHV#PD\#EH#RI#WKLV#QDWXUH=
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 556



1%#$JULH[SRUW#,QF1 &KDSWHU#45
• HQKDQFH#WKH#UHSXWDWLRQ#RI#1HZ#%UXQVZLFN#DV#D#SURYLGHU#RI#WRS#
TXDOLW\#DJULFXOWXUDO#SURGXFWV>#DQG

• DWWUDFWLQJ#LQYHVWPHQW#DQG#WHFKQRORJ\#WR#1HZ#%UXQVZLFN1

'HILQLQJ#ZKR#LV#DFFRXQWDEOH'HILQLQJ#ZKR#LV#DFFRXQWDEOH'HILQLQJ#ZKR#LV#DFFRXQWDEOH'HILQLQJ#ZKR#LV#DFFRXQWDEOH 45187451874518745187 $Q#DUHD#RI#FRQFHUQ#LQ#WKH#DUHD#RI#DFFRXQWDELOLW\#LV#WKH#SRWHQWLDO#
IRU#FRQIXVLRQ#GXH#WR#WKH#RYHUODSSLQJ#RI#UROHV#EHWZHHQ#WKH#&RUSRUDWLRQ#
DQG#WKH#'HSDUWPHQW1#7KH#UROHV#RI#1%#$JULH[SRUW#,QF1#DQG#WKH#0DUNHWLQJ#
DQG#5XUDO#'HYHORSPHQW#%UDQFK#RI#WKH#'HSDUWPHQW#DUH#YHU\#VLPLODU1#
%DVHG#RQ#LQWHUYLHZV#FRQGXFWHG#GXULQJ#WKH#DXGLW/#DV#PDQ\#DV#WZHQW\0RQH#
SHUVRQV#IURP#WKH#'HSDUWPHQW#KDYH#SDUWLFLSDWHG#WR#VRPH#H[WHQW#LQ#WKH#
RSHUDWLRQV#WR#GDWH1#+RZHYHU#WKH#&RUSRUDWLRQ#LWVHOI#KDV#QR#IXOO#WLPH#VWDII1#

45188451884518845188 $#PRUH#IRUPDO#GHILQLWLRQ#RI#WKH#GLIIHUHQFHV#EHWZHHQ#WKH#
RSHUDWLRQ#RI#WKH#&RUSRUDWLRQ#DQG#WKH#'HSDUWPHQW#ZRXOG#LPSURYH#WKH#
FRUSRUDWH#DFFRXQWDELOLW\#SURFHVV#DQG#SUHYHQW#PLVLQWHUSUHWDWLRQV#DQG#
FRQIXVLRQ#RQ#WKH#SDUW#RI#OHJLVODWRUV#VXFK#DV#KDSSHQHG#LQ#WKH#PHHWLQJV#RI#
WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

45189451894518945189 7KH#ERDUG#RI#GLUHFWRUV#KDV#EHHQ#VHW#XS#LQ#VXFK#D#ZD\#WKDW#WKH#
PDMRULW\#RI#WKH#PHPEHUV#DUH#VWDII#RI#WKH#'HSDUWPHQW1#$V#ZHOO#WKH#
&RUSRUDWLRQ#KDV#QRW#SUHSDUHG#SHUIRUPDQFH#PHDVXUHPHQW#LQIRUPDWLRQ#
DQG#KDV#QRW#FRPPXQLFDWHG#WKLV#DQG#WKH#RWKHU#UHTXLUHG#LQIRUPDWLRQ#WR#WKH#
0HPEHUV#RI#WKH#/HJLVODWLYH#$VVHPEO\#LQ#WKH#SURSHU#IRUP1#$V#D#UHVXOW/#
WKLV#FULWHULRQ#KDV#QRW#EHHQ#PHW1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 4518:4518:4518:4518: 7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#7KH#&RUSRUDWLRQ#VKRXOG#WDNH#DSSURSULDWH#DFWLRQ#WR#HQVXUH#WKHUH#
LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#LV#QR#FRQIXVLRQ#EHWZHHQ#WKH#UROH#RI#PDQDJHPHQW#DQG#WKH#UROH#RI#WKH#
ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#ERDUG#RI#GLUHFWRUV1#7KLV#FRXOG#EH#GRQH#E\#VXEVWLWXWLQJ#RXWVLGH#ERDUG#
PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#PHPEHUV#IRU#GHSDUWPHQWDO#HPSOR\HHV#ZKR#FXUUHQWO\#VLW#RQ#WKH#ERDUG1#

4518;4518;4518;4518; 7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#7KH#ERDUG#VKRXOG#HQVXUH#WKDW#PDQDJHPHQW#SUHSDUHV#DQG#UHSRUWV#
SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#LQFOXGLQJ#SHUIRUPDQFH#LQGLFDWRUV#DQG#DQ#
HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1HYDOXDWLRQ#RI#WKH#DFKLHYHPHQW#RI#WKH#LQGLFDWRUV1

4518<4518<4518<4518< 6WUDWHJLF#REMHFWLYHV#VKRXOG#EH#UHYLHZHG#WR#HQVXUH#WKDW#WKH\#DUH#6WUDWHJLF#REMHFWLYHV#VKRXOG#EH#UHYLHZHG#WR#HQVXUH#WKDW#WKH\#DUH#6WUDWHJLF#REMHFWLYHV#VKRXOG#EH#UHYLHZHG#WR#HQVXUH#WKDW#WKH\#DUH#6WUDWHJLF#REMHFWLYHV#VKRXOG#EH#UHYLHZHG#WR#HQVXUH#WKDW#WKH\#DUH#
FOHDU#HQRXJK#WR#DOORZ#WKHLU#DFKLHYHPHQW#WR#EH#UHDVRQDEO\#PHDVXUHG1#FOHDU#HQRXJK#WR#DOORZ#WKHLU#DFKLHYHPHQW#WR#EH#UHDVRQDEO\#PHDVXUHG1#FOHDU#HQRXJK#WR#DOORZ#WKHLU#DFKLHYHPHQW#WR#EH#UHDVRQDEO\#PHDVXUHG1#FOHDU#HQRXJK#WR#DOORZ#WKHLU#DFKLHYHPHQW#WR#EH#UHDVRQDEO\#PHDVXUHG1#

45193451934519345193 7KH#&RUSRUDWLRQ#VKRXOG#FRQVLGHU#WKH#IROORZLQJ#LQ#UHVSHFW#RI#WKH#7KH#&RUSRUDWLRQ#VKRXOG#FRQVLGHU#WKH#IROORZLQJ#LQ#UHVSHFW#RI#WKH#7KH#&RUSRUDWLRQ#VKRXOG#FRQVLGHU#WKH#IROORZLQJ#LQ#UHVSHFW#RI#WKH#7KH#&RUSRUDWLRQ#VKRXOG#FRQVLGHU#WKH#IROORZLQJ#LQ#UHVSHFW#RI#WKH#
DQQXDO#UHSRUW=DQQXDO#UHSRUW=DQQXDO#UHSRUW=DQQXDO#UHSRUW=

• SHUIRUPDQFH#LQIRUPDWLRQ#VKRXOG#EH#SUHVHQWHG#WR#OHJLVODWRUV#LQ#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#VKRXOG#EH#SUHVHQWHG#WR#OHJLVODWRUV#LQ#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#VKRXOG#EH#SUHVHQWHG#WR#OHJLVODWRUV#LQ#DQ#SHUIRUPDQFH#LQIRUPDWLRQ#VKRXOG#EH#SUHVHQWHG#WR#OHJLVODWRUV#LQ#DQ#
DQQXDO#UHSRUW#WR#WKH#/HJLVODWLYH#$VVHPEO\>DQQXDO#UHSRUW#WR#WKH#/HJLVODWLYH#$VVHPEO\>DQQXDO#UHSRUW#WR#WKH#/HJLVODWLYH#$VVHPEO\>DQQXDO#UHSRUW#WR#WKH#/HJLVODWLYH#$VVHPEO\>

• H[LVWLQJ#LQIRUPDWLRQ#RQ#WKH#SXUSRVH#RI#WKH#RUJDQL]DWLRQ/#WKH#PLVVLRQ/#H[LVWLQJ#LQIRUPDWLRQ#RQ#WKH#SXUSRVH#RI#WKH#RUJDQL]DWLRQ/#WKH#PLVVLRQ/#H[LVWLQJ#LQIRUPDWLRQ#RQ#WKH#SXUSRVH#RI#WKH#RUJDQL]DWLRQ/#WKH#PLVVLRQ/#H[LVWLQJ#LQIRUPDWLRQ#RQ#WKH#SXUSRVH#RI#WKH#RUJDQL]DWLRQ/#WKH#PLVVLRQ/#
WKH#PDQGDWH#DQG#WKH#VWUDWHJLF#REMHFWLYHV#+FXUUHQWO\#LQ#WKH#EXVLQHVV#WKH#PDQGDWH#DQG#WKH#VWUDWHJLF#REMHFWLYHV#+FXUUHQWO\#LQ#WKH#EXVLQHVV#WKH#PDQGDWH#DQG#WKH#VWUDWHJLF#REMHFWLYHV#+FXUUHQWO\#LQ#WKH#EXVLQHVV#WKH#PDQGDWH#DQG#WKH#VWUDWHJLF#REMHFWLYHV#+FXUUHQWO\#LQ#WKH#EXVLQHVV#
SODQ,#VKRXOG#EH#LQFOXGHG#LQ#WKH#DQQXDO#UHSRUW>#DQGSODQ,#VKRXOG#EH#LQFOXGHG#LQ#WKH#DQQXDO#UHSRUW>#DQGSODQ,#VKRXOG#EH#LQFOXGHG#LQ#WKH#DQQXDO#UHSRUW>#DQGSODQ,#VKRXOG#EH#LQFOXGHG#LQ#WKH#DQQXDO#UHSRUW>#DQG

• WKH#DQQXDO#UHSRUW#VKRXOG#PDNH#D#FOHDU#GLVWLQFWLRQ#EHWZHHQ#WKH#WKH#DQQXDO#UHSRUW#VKRXOG#PDNH#D#FOHDU#GLVWLQFWLRQ#EHWZHHQ#WKH#WKH#DQQXDO#UHSRUW#VKRXOG#PDNH#D#FOHDU#GLVWLQFWLRQ#EHWZHHQ#WKH#WKH#DQQXDO#UHSRUW#VKRXOG#PDNH#D#FOHDU#GLVWLQFWLRQ#EHWZHHQ#WKH#
RSHUDWLRQV#RI#1%#$JULH[SRUW#,QF1#DQG#WKH#'HSDUWPHQW1RSHUDWLRQV#RI#1%#$JULH[SRUW#,QF1#DQG#WKH#'HSDUWPHQW1RSHUDWLRQV#RI#1%#$JULH[SRUW#,QF1#DQG#WKH#'HSDUWPHQW1RSHUDWLRQV#RI#1%#$JULH[SRUW#,QF1#DQG#WKH#'HSDUWPHQW1

([SHQVHV([SHQVHV([SHQVHV([SHQVHV 45194451944519445194 2XU#ILIWK#HYDOXDWLRQ#FULWHULRQ#ZDV=
557 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#45 1%#$JULH[SRUW#,QF1
$OO#VLJQLILFDQW#H[SHQVHV#LQFXUUHG#E\/#RU#RQ#EHKDOI#RI/#WKH#
&RUSRUDWLRQ#VKRXOG#EH#UHFRUGHG#DV#H[SHQVHV#LQ#WKH#DQQXDO#
ILQDQFLDO#VWDWHPHQWV#RI#WKH#&RUSRUDWLRQ1

45195451954519545195 %\#IDU#WKH#ODUJHVW#FRPSRQHQW#RI#1%#$JULH[SRUW#,QF1#H[SHQGLWXUH#
RYHU#WKH#SDVW#WKUHH#\HDUV#LV#WKH#FRVW#RI#SURGXFWV#H[SRUWHG#+'4/364/474,1#
7KLV#UHSUHVHQWV#<9(#RI#WKH#WRWDO#FRVWV#RI#'4/3:4/;89#UHFRUGHG#WR#GDWH1#
7KH#FRUSRUDWH#DFFRXQWLQJ#SROLF\#LV#WR#UHFRUG#WKH#H[SRUW#VDOHV#DQG#
FRUUHVSRQGLQJ#H[SHQGLWXUHV#LQ#WKH#DFFRXQWV#RI#1%#$JULH[SRUW#,QF1#RQO\#
ZKHQ#WKH#&RUSRUDWLRQ#LV#QDPHG#DV#WKH#H[SRUWHU#RI#WKH#SURGXFW1#,Q#VRPH#
FDVHV#WKH#&RUSRUDWLRQ#IDFLOLWDWHV#WKH#LQWHUQDWLRQDO#WUDGH#DQG#GRHV#QRW#
EHFRPH#WKH#H[SRUWHU1#

&RVWV#QRW#LQFOXGHG#LQ#WKH#&RVWV#QRW#LQFOXGHG#LQ#WKH#&RVWV#QRW#LQFOXGHG#LQ#WKH#&RVWV#QRW#LQFOXGHG#LQ#WKH#
DXGLWHG#ILQDQFLDO#VWDWHPHQWVDXGLWHG#ILQDQFLDO#VWDWHPHQWVDXGLWHG#ILQDQFLDO#VWDWHPHQWVDXGLWHG#ILQDQFLDO#VWDWHPHQWV

45196451964519645196 ,Q#FRPSOLDQFH#ZLWK#WKH#VWDWHG#DFFRXQWLQJ#SROLF\#RI#WKH#
&RUSRUDWLRQ/#WKHUH#DUH#D#QXPEHU#RI#FRVWV#WKDW#KDYH#EHHQ#H[FOXGHG#IURP#
WKH#ILJXUHV#UHIHUUHG#WR#DERYH1#2Q#WKH#RWKHU#KDQG#WKHUH#LV#DOVR#DQ#
H[FOXGHG#FRVW#ZKLFK/#DFFRUGLQJ#WR#WKH#EXVLQHVV#SODQ/#LV#UHTXLUHG#WR#EH#
UHSRUWHG#E\#WKH#&RUSRUDWLRQ1

&RVWV#H[FOXGHG#E\#DFFRXQWLQJ#&RVWV#H[FOXGHG#E\#DFFRXQWLQJ#&RVWV#H[FOXGHG#E\#DFFRXQWLQJ#&RVWV#H[FOXGHG#E\#DFFRXQWLQJ#
SROLF\SROLF\SROLF\SROLF\

45197451974519745197 7KHUH#DUH#QR#VDODULHV#RU#HPSOR\HH#EHQHILWV#FRVWV#FKDUJHG#WR#1%#
$JULH[SRUW#,QF1#7KH#&RUSRUDWLRQ#KDV#D#SDUW0WLPH#JHQHUDO#PDQDJHU/#D#
SDUW0WLPH#ILQDQFLDO#DQDO\VW#DQG#DV#PDQ\#DV#QLQHWHHQ#RWKHU#GHSDUWPHQWDO#
HPSOR\HHV#ZKR#ZRUN#RQ#1%#$JULH[SRUW#,QF1#DFWLYLWLHV#IRU#YDU\LQJ#
SHUFHQWDJHV#RI#WKHLU#WLPH1#&DOFXODWLQJ#WKH#DFWXDO#VDODU\#FRVWV#WKDW#FRXOG#
EH#DWWULEXWDEOH#WR#1%#$JULH[SRUW#,QF1#LV#GLIILFXOW#EHFDXVH#VWDII#DUH#RIWHQ#
ZRUNLQJ#RQ#ERWK#GHSDUWPHQWDO#DQG#FRUSRUDWH#SURMHFWV#DW#WKH#VDPH#WLPH1#
7KHUH#DUH#QR#IRUPDO#WLPH#UHFRUGV#WKDW#ZRXOG#SURYLGH#WKH#QHFHVVDU\#
LQIRUPDWLRQ#WR#DOORZ#FDOFXODWLRQ#RI#DFWXDO#VDODU\#FRVWV1#7KHUHIRUH#
HVWLPDWLRQ#LV#UHTXLUHG1#%DVHG#RQ#UHVXOWV#RI#LQWHUYLHZV#RI#WKUHH#NH\#
PHPEHUV#RI#WKH#DGPLQLVWUDWLRQ#RI#WKH#&RUSRUDWLRQ/#ZH#HVWLPDWH#DQ#
DQQXDO#VDODU\#FRVW#RI#';</3331#

45198451984519845198 (PSOR\HH#WUDYHO#FRVW#LV#DQRWKHU#H[SHQVH#WKDW#LV#QRW#DOZD\V#
GLVFORVHG#LQ#WKH#&RUSRUDWLRQ·V#ILQDQFLDO#VWDWHPHQWV1#,W#LV#UHSRUWHG#RQO\#LQ#
WKRVH#FDVHV#ZKHUH#HPSOR\HH#WUDYHO#LV#UHFRYHUDEOH#+IURP#5HJLRQDO#
'HYHORSPHQW#&RUSRUDWLRQ#RU#&DQDGLDQ#,QWHUQDWLRQDO#'HYHORSPHQW#
$JHQF\,#DQG#LW#LV#LQFOXGHG#LQ#RUGHU#WR#PDWFK#WKH#WUDYHO#FRVW#ZLWK#WKH#
DVVRFLDWHG#FRVW#UHFRYHU\1#2WKHU#WUDYHO#FRVWV#DUH#GLIILFXOW#WR#FDOFXODWH#LQ#D#
SUHFLVH#PDQQHU1#2QFH#DJDLQ#WKH#SUREOHP#LV#WKDW#VWDII#DUH#ZRUNLQJ#RQ#
ERWK#FRUSRUDWH#DQG#GHSDUWPHQWDO#JRDOV#DW#WKH#VDPH#WLPH#DQG#QR#PHDQV#
H[LVWV#WR#VHSDUDWH#WKH#FRVWV#DFFXUDWHO\1#,QWHUYLHZV#ZLWK#VWDII#ZHUH#DJDLQ#
XVHG#WR#PDNH#HVWLPDWHV#WKDW#FRXOG#EH#XVHG#IRU#WKLV#DXGLW1#8VLQJ#WKH#
LQIRUPDWLRQ#UHFHLYHG#LQ#WKH#WKUHH#LQWHUYLHZV/#ZH#HVWLPDWH#DQ#DQQXDO#FRVW#
RI#'</<331

([FOXGHG#FRVW#WKDW#VKRXOG#EH#([FOXGHG#FRVW#WKDW#VKRXOG#EH#([FOXGHG#FRVW#WKDW#VKRXOG#EH#([FOXGHG#FRVW#WKDW#VKRXOG#EH#
UHSRUWHGUHSRUWHGUHSRUWHGUHSRUWHG

45199451994519945199 7KH#EXVLQHVV#SODQ#LQGLFDWHV#WKDW#WKH#&RUSRUDWLRQ#LV#SHUPLWWHG#WR#
PDNH#ZRUNLQJ#FDSLWDO#DGYDQFHV#WR#TXDOLILHG#UHFLSLHQWV1#7KH#3URYLQFH#
DGYDQFHV#WKHVH#IXQGV#WR#WKH#&RUSRUDWLRQ#DW#DQ#LQWHUHVW#UDWH#RI#EHWZHHQ#
71:8(#DQG#8158(/#GHSHQGLQJ#RQ#ZKDW#ILQDQFLQJ#FDQ#EH#DUUDQJHG1#7KH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 558



1%#$JULH[SRUW#,QF1 &KDSWHU#45
&RUSRUDWLRQ#LQ#WXUQ#DGYDQFHV#WKHVH#IXQGV#DW#VOLJKWO\#KLJKHU#UDWHV#DQG#
UHWDLQV#WKH#LQWHUHVW#UHFHLYHG1#1R#H[SHQVH#KDV#EHHQ#UHFRUGHG#RU#SDLG#IRU#
WKH#LQWHUHVW#RQ#WKH#IXQGV#DGYDQFHG#E\#WKH#3URYLQFH#VLQFH#WKH#LQFHSWLRQ#RI#
WKH#&RUSRUDWLRQ1#&RUSRUDWLRQ#VWDII#SRLQW#RXW#WKDW#WKH\#KDYH#EHHQ#LQ#
FRQWDFW#ZLWK#WKH#'HSDUWPHQW#RI#)LQDQFH#DERXW#WKLV#PDWWHU1#$#ELOO#IRU#
LQWHUHVW#GXH#ZDV#GLVFXVVHG#EXW#QRQH#ZDV#LVVXHG1#6LQFH#WKH#FKDUJLQJ#RI#
LQWHUHVW#LV#VHW#RXW#LQ#WKH#DSSURYHG#EXVLQHVV#SODQ#DQG#WKHUH#KDV#EHHQ#QR#
RIILFLDO#FKDQJH#WR#WKLV#UHTXLUHPHQW/#LW#LV#DSSURSULDWH#WR#FRQFOXGH#WKDW#WKH#
LQWHUHVW#FRXOG#EH#FRQVLGHUHG#DQ#DQQXDO#FRVW#RI#RSHUDWLQJ#1%#$JULH[SRUW#
,QF1#8VLQJ#D#UDWH#RI#8(#DQG#XVLQJ#WKH#DPRXQW#GXH#WR#WKH#3URYLQFH#DW#
64 0DUFK#4<<</#'4/8;;/333/#WKHUH#ZRXOG#EH#DQ#DQQXDO#LQWHUHVW#FRVW#RI#
':</7331

2WKHU#H[FOXGHG#FRVWV2WKHU#H[FOXGHG#FRVWV2WKHU#H[FOXGHG#FRVWV2WKHU#H[FOXGHG#FRVWV 4519:4519:4519:4519: 7KHUH#DUH#PDQ\#RWKHU#DPRXQWV#WKDW#FRXOG#EH#DWWULEXWHG#WR#WKH#
RSHUDWLRQV#RI#WKH#&RUSRUDWLRQ1#)RU#H[DPSOH#GDWD#SURFHVVLQJ/#
FRPPXQLFDWLRQV/#SULQWLQJ/#FRS\LQJ/#UHQWDOV/#SRVWDJH/#WUDQVODWLRQ/#
JHQHUDO#RIILFH#DQG#HTXLSPHQW#FRVWV#FRXOG#EH#DFFRXQWHG#IRU1#+RZHYHU#GXH#
WR#WKH#UHODWLYHO\#VPDOO#QDWXUH#RI#WKHVH#FRVWV/#QR#GHWDLOHG#FDOFXODWLRQV#ZHUH#
DWWHPSWHG1#,QVWHDG/#D#VLPSOH#DVVLJQPHQW#RI#FRVWV#LQFXUUHG#ZLWKLQ#WKH#
EUDQFK#ZDV#PDGH#XVLQJ#WKH#SHUFHQWDJH#RI#VDODU\#FRVW#DVVLJQHG#WR#WKH#
&RUSRUDWLRQ#UHODWLYH#WR#WKH#WRWDO#SHUVRQHO#FRVWV#RI#WKH#EUDQFK1#7KH#UHVXOW#
ZDV#DQ#HVWLPDWHG#DQQXDO#FRVW#RI#'4;/3331

4519;4519;4519;4519; 1R#DWWHPSW#ZDV#PDGH#WR#DVVLJQ#D#YDOXH#WR#RWKHU#LWHPV#LQFOXGLQJ#
OHJDO/#DXGLW#DQG#DFFRPPRGDWLRQ#FRVWV1#

6XPPDU\#RI#HVWLPDWHG#6XPPDU\#RI#HVWLPDWHG#6XPPDU\#RI#HVWLPDWHG#6XPPDU\#RI#HVWLPDWHG#
XQUHFRUGHG#DQQXDO#FRVWVXQUHFRUGHG#DQQXDO#FRVWVXQUHFRUGHG#DQQXDO#FRVWVXQUHFRUGHG#DQQXDO#FRVWV

6DODULHV#DQG#HPSOR\HH#EHQHILWV ##########'##;</333
7UDYHO#FRVWV ####</<33
$GPLQLVWUDWLRQ#FRVWV #4;/333
,QWHUHVW#FRVWV #############:</733
7RWDO '4<9/633

&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ&RQFOXVLRQ 4519<4519<4519<4519< 7KH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#DUH#SUHSDUHG#RQ#D#EDVLV#WKDW#
GRHV#QRW#LQFOXGH#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#RSHUDWLRQ#RI#WKH#
&RUSRUDWLRQ1#7KH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#H[SODLQ#WKLV#LQ#D#QRWH/#DV#
IROORZV=

7KH#DGPLQLVWUDWLRQ#RI#WKH#&RUSRUDWLRQ·V#DIIDLUV#LV#FDUULHG#RXW#
E\#HPSOR\HHV#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#XQGHU#WKH#
GLUHFWLRQ#RI#WKH#&RUSRUDWLRQ·V#%RDUG#RI#'LUHFWRUV1#$OO#FRVWV#
DVVRFLDWHG#ZLWK#WKHVH#HPSOR\HHV#DUH#SDLG#E\#WKH#3URYLQFH1

451:3451:3451:3451:3 7KHUH#DUH#VLJQLILFDQW#FRVWV#QRW#VKRZQ#LQ#WKH#ILQDQFLDO#VWDWHPHQWV#
DV#D#UHVXOW#RI#WKLV#DFFRXQWLQJ#SROLF\1#2XU#H[DPLQDWLRQ#DOVR#GLVFORVHG#WKDW#
WKH#DQQXDO#LQWHUHVW#FRVW#RI#KROGLQJ#DQ#DGYDQFH#IURP#WKH#3URYLQFH#KDV#QRW#
EHHQ#UHFRUGHG1#,I#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#RSHUDWLRQ#RI#WKH#
&RUSRUDWLRQ#ZHUH#FRQVLGHUHG/#WKH#FRVWV#ZRXOG#EH#URXJKO\#GRXEOH#WKH#
OHYHO#DW#ZKLFK#WKH\#DUH#VKRZQ#QRZ1
559 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#45 1%#$JULH[SRUW#,QF1
451:4451:4451:4451:4 #7KH#4<<9#EXVLQHVV#SODQ#LQGLFDWHV#WKDW#DOO#UHYHQXHV#JHQHUDWHG#E\#
WKH#&RUSRUDWLRQ#DUH#WR#VXSSRUW#QHZ#H[SRUW#PDUNHWLQJ#SURMHFWV1#7KH#
3URYLQFH#LV#DEVRUELQJ#WKH#PDMRULW\#RI#WKH#DGPLQLVWUDWLRQ#FRVWV#DQG#LW#LV#
RQO\#EHFDXVH#RI#WKLV#WKDW#LW#KDV#EHHQ#SRVVLEOH#WR#UHFRJQL]H#QHW#UHYHQXHV1#
,W#VKRXOG#EH#QRWHG#WKDW#DQ#DFFRXQWLQJ#SROLF\#VXFK#DV#WKDW#DGRSWHG#E\#1%#
$JULH[SRUW#,QF1/#ZKLFK#VHHV#VDODU\#DQG#DGPLQLVWUDWLYH#FRVWV#H[FOXGHG#
IURP#WKH#ILQDQFLDO#VWDWHPHQWV/#LV#DOVR#VHHQ#LQ#RWKHU#1HZ#%UXQVZLFN#
&URZQ#DJHQFLHV1

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

451:5451:5451:5451:5 7KHUH#LV#D#ODUJH#YDOXH#RI#H[SHQVHV#LQFXUUHG#E\#RU#RQ#EHKDOI#RI#
WKH#&RUSRUDWLRQ#WKDW#KDV#QRW#EHHQ#UHFRUGHG#LQ#WKH#ILQDQFLDO#VWDWHPHQWV1#
7KHUHIRUH#WKLV#FULWHULRQ#KDV#QRW#EHHQ#PHW1

5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV5HFRPPHQGDWLRQV 451:6451:6451:6451:6 7KH#FRUSRUDWH#ILQDQFLDO#VWDWHPHQWV#VKRXOG#LQFOXGH#DQ#DFFRXQWLQJ#7KH#FRUSRUDWH#ILQDQFLDO#VWDWHPHQWV#VKRXOG#LQFOXGH#DQ#DFFRXQWLQJ#7KH#FRUSRUDWH#ILQDQFLDO#VWDWHPHQWV#VKRXOG#LQFOXGH#DQ#DFFRXQWLQJ#7KH#FRUSRUDWH#ILQDQFLDO#VWDWHPHQWV#VKRXOG#LQFOXGH#DQ#DFFRXQWLQJ#
IRU#DOO#VLJQLILFDQW#FRVWV1#IRU#DOO#VLJQLILFDQW#FRVWV1#IRU#DOO#VLJQLILFDQW#FRVWV1#IRU#DOO#VLJQLILFDQW#FRVWV1#

451:7451:7451:7451:7 ,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#,QWHUHVW#H[SHQVH#RQ#WKH#DGYDQFH#IURP#WKH#3URYLQFH#VKRXOG#EH#
UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#UHFRUGHG#LQ#FRPSOLDQFH#ZLWK#WKH#WHUPV#RI#WKH#4<<9#EXVLQHVV#SODQ#RU/#LI#
DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#DSSURSULDWH/#WKH#EXVLQHVV#SODQ#VKRXOG#EH#FKDQJHG#WR#DJUHH#ZLWK#FXUUHQW#
SUDFWLFH1SUDFWLFH1SUDFWLFH1SUDFWLFH1

5HYHQXHV5HYHQXHV5HYHQXHV5HYHQXHV 451:8451:8451:8451:8 2XU#VL[WK#HYDOXDWLRQ#FULWHULRQ#ZDV=

$OO#VLJQLILFDQW#UHYHQXHV#HDUQHG#E\#WKH#&RUSRUDWLRQ#VKRXOG#EH#
UHFRUGHG#LQ#WKH#DQQXDO#ILQDQFLDO#VWDWHPHQWV#RI#WKH#&RUSRUDWLRQ

451:9451:9451:9451:9 1%#$JULH[SRUW#,QF1#UHFRUGV#WZR#W\SHV#RI#LQFRPH/#H[SRUW#VDOHV#
DQG#RWKHU#LQFRPH1#7RWDO#H[SRUW#VDOHV#UHYHQXH#UHFRUGHG#LQ#WKH#WKUHH#\HDUV#
RI#RSHUDWLRQ#LV#';6</:9:1#2WKHU#LQFRPH#WRWDOV#'5:</9431

451::451::451::451:: ([SRUW#VDOHV#DUH#PDGH#XS#HQWLUHO\#RI#FDWWOH#DQG#VHHG#SRWDWR#VDOHV1#
$V#PHQWLRQHG#LQ#WKH#H[SHQVHV#VHFWLRQ/#WKH#&RUSRUDWLRQ#KDV#WKH#SROLF\#RI#
UHFRUGLQJ#WUDQVDFWLRQV#DV#H[SRUW#VDOHV#RQO\#ZKHQ#1%#$JULH[SRUW#,QF1#
LWVHOI#LV#WKH#H[SRUWHU1#6DOHV#ZKLFK#DUH#IDFLOLWDWHG/#EXW#IRU#ZKLFK#WKH#
&RUSRUDWLRQ#ZDV#QRW#WKH#H[SRUWHU#DQG#IRU#ZKLFK#WKH#&RUSRUDWLRQ#FKDUJHG#
QR#DGPLQLVWUDWLRQ#IHH/#DUH#QRW#VKRZQ#DV#VDOHV#RI#WKH#&RUSRUDWLRQ#DQG#DV#D#
UHVXOW#DUH#QRW#UHIOHFWHG#LQ#WKH#ILQDQFLDO#VWDWHPHQWV#LQ#DQ\#ZD\1

451:;451:;451:;451:; $GPLQLVWUDWLRQ#RU#IDFLOLW\#IHHV#DUH#FKDUJHG#LQ#FRQMXQFWLRQ#ZLWK#
FHUWDLQ#RI#WKH#FRQWUDFWV#IDFLOLWDWHG#E\#1%#$JULH[SRUW#,QF1#7KH#IHHV#DUH#
SDLG#XQGHU#WKH#DXWKRULW\#RI#WKH#DJUHHPHQWV#VLJQHG#ZLWK#WKH#SURGXFHUV1#
7KHVH#IHHV#DUH#UHIHUUHG#WR#LQ#WKH#4<<9#EXVLQHVV#SODQ#DV#PDQDJHPHQW#IHHV#
WKDW#DUH#QRUPDOO\#FKDUJHG#DW#D#UDWH#RI#418(#RI#WKH#YDOXH#RI#WKH#FRQWUDFW#
QHJRWLDWHG1#6WDII#LQGLFDWHG#WKDW#WKLV#UDWH#LV#FRQVLGHUHG#DV#D#JXLGHOLQH1#

451:<451:<451:<451:< 7KH#EXVLQHVV#SODQ#VWDWHV=

1%#$JULH[SRUW#,QF1#ZRUNV#ZLWK#WKH#1HZ#%UXQVZLFN#H[SRUWHUV#
WR#KHOS#WKHP#LGHQWLI\#PDUNHW#RSSRUWXQLWLHV/#PDNH#DSSURSULDWH#
FRQWDFWV#LQ#WKH#WDUJHW#PDUNHWV/#DQG#QHJRWLDWH#FRQWUDFWV#IRU#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 55:



1%#$JULH[SRUW#,QF1 &KDSWHU#45
H[SRUW#VDOHV1#,W#LV#SDLG#IRU#WKHVH#VHUYLFHV#E\#FKDUJLQJ#D#
PDQDJHPHQW#IHH/#QRUPDOO\#418(#RI#WKH#YDOXH#RI#WKH#FRQWUDFW1

451;3451;3451;3451;3 7KHUH#KDYH#RQO\#EHHQ#WZR#FDVHV#WKXV#IDU#ZKHUH#WKH#418(#IHH#KDV#
EHHQ#FKDUJHG1#+RZHYHU#WKHUH#DUH#FDVHV#ZKHUH#GHDOV#KDYH#EHHQ#IDFLOLWDWHG#
EXW#WKH#IHH#KDV#QRW#EHHQ#FKDUJHG1#7KH#'HSDUWPHQW/#UDWKHU#WKDQ#WKH#
&RUSRUDWLRQ/#GHDOV#ZLWK#WKHVH#FDVHV1#$FFRUGLQJ#WR#VWDII/#WKH#&RUSRUDWLRQ#
ZRXOG#RQO\#JHW#LQYROYHG#ZKHQ#D#ORDQ#JXDUDQWHH#RU#ZRUNLQJ#FDSLWDO#
DGYDQFH#LV#LQYROYHG1#7KHUH#PD\#EH#SRWHQWLDO#IRU#IXUWKHU#FRVW#UHFRYHU\#E\#
DOVR#FKDUJLQJ#WKH#PDQDJHPHQW#IHH#LQ#FDVHV#ZKHUH#RWKHU#W\SHV#RI#
DVVLVWDQFH#KDYH#EHHQ#SURYLGHG#WR#EXVLQHVVHV1

451;4451;4451;4451;4 7KHUH#LV#QR#GRFXPHQWHG#SROLF\#WKDW#FRYHUV#VLWXDWLRQV#ZKHUH#
DQ\WKLQJ#ORZHU#WKDQ#WKH#418(#PDQDJHPHQW#IHH#FDQ#EH#FKDUJHG#QRU#LV#
WKHUH#JXLGDQFH#WR#H[SODLQ#DOO#VLWXDWLRQV#LQ#ZKLFK#LW#LV#DSSURSULDWH#WR#
UHFRYHU#FRVWV1#

451;5451;5451;5451;5 %DVHG#RQ#RXU#UHYLHZ/#RXU#FRQFOXVLRQ#LV#WKDW#WKH#ILQDQFLDO#UHFRUGV#
RI#WKH#&RUSRUDWLRQ#FDSWXUH#DOO#VLJQLILFDQW#UHYHQXH#LW#KDV#HDUQHG1#

$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#$VVHVVPHQW#RI#WKH#FULWHULRQ#
EDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLWEDVHG#XSRQ#WKH#DXGLW

451;6451;6451;6451;6 7KLV#FULWHULRQ#KDV#EHHQ#PHW1

5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ5HFRPPHQGDWLRQ 451;7451;7451;7451;7 &XUUHQW#SROLF\#VKRXOG#FOHDUO\#H[SODLQ#WKH#VLWXDWLRQV#LQ#ZKLFK#1%#&XUUHQW#SROLF\#VKRXOG#FOHDUO\#H[SODLQ#WKH#VLWXDWLRQV#LQ#ZKLFK#1%#&XUUHQW#SROLF\#VKRXOG#FOHDUO\#H[SODLQ#WKH#VLWXDWLRQV#LQ#ZKLFK#1%#&XUUHQW#SROLF\#VKRXOG#FOHDUO\#H[SODLQ#WKH#VLWXDWLRQV#LQ#ZKLFK#1%#
$JULH[SRUW#,QF1#FDQ#DVVHVV#WKH#PDQDJHPHQW#IHH1#3ROLF\#VKRXOG#DOVR#FRYHU#$JULH[SRUW#,QF1#FDQ#DVVHVV#WKH#PDQDJHPHQW#IHH1#3ROLF\#VKRXOG#DOVR#FRYHU#$JULH[SRUW#,QF1#FDQ#DVVHVV#WKH#PDQDJHPHQW#IHH1#3ROLF\#VKRXOG#DOVR#FRYHU#$JULH[SRUW#,QF1#FDQ#DVVHVV#WKH#PDQDJHPHQW#IHH1#3ROLF\#VKRXOG#DOVR#FRYHU#
D#GHVFULSWLRQ#RI#WKRVH#VLWXDWLRQV#ZKHUH#SHUFHQWDJHV#ORZHU#WKDQ#418(#FDQ#D#GHVFULSWLRQ#RI#WKRVH#VLWXDWLRQV#ZKHUH#SHUFHQWDJHV#ORZHU#WKDQ#418(#FDQ#D#GHVFULSWLRQ#RI#WKRVH#VLWXDWLRQV#ZKHUH#SHUFHQWDJHV#ORZHU#WKDQ#418(#FDQ#D#GHVFULSWLRQ#RI#WKRVH#VLWXDWLRQV#ZKHUH#SHUFHQWDJHV#ORZHU#WKDQ#418(#FDQ#
EH#XVHG1EH#XVHG1EH#XVHG1EH#XVHG1
55; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



#&KDSWHU#46
6SHFLDO#5HSRUW#IRU#WKH#&URZQ#

&RUSRUDWLRQV#&RPPLWWHH#$ULVLQJ#
IURP#+HDULQJV#ZLWK#5HJLRQDO#

+RVSLWDO#&RUSRUDWLRQV

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#564

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#565

5HVXOWV#LQ#EULHI##1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#565

2EVHUYDWLRQV#RQ#WKH#SURFHVV #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#565

'LVFXVVLRQ#SRLQWV#RQ#NH\#WKHPHV#UDLVHG#DW#PHHWLQJV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#569



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV

#6SHFLDO#5HSRUW#IRU#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#

$ULVLQJ#IURP#+HDULQJV#ZLWK#
5HJLRQDO#+RVSLWDO#

&RUSRUDWLRQV
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 4614461446144614 2Q#47#'HFHPEHU#4<<<#WKH#)LUVW#5HSRUW#RI#WKH#6WDQGLQJ#
&RPPLWWHH#RQ#&URZQ#&RUSRUDWLRQV#IRU#WKH#ILIW\0IRXUWK#/HJLVODWLYH#
$VVHPEO\#ZDV#WDEOHG#LQ#WKH#+RXVH1#$PRQJ#RWKHU#PDWWHUV/#WKH#
&RPPLWWHH·V#5HSRUW#GLVFXVVHG#WKH#WKHPHV#RI#JRYHUQDQFH#DQG#
DFFRXQWDELOLW\#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#,Q#GRLQJ#VR/#LW#
UHIHUUHG#WR#WKH#SUHYLRXV#ZRUN#RI#WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#LQ#
WKHVH#DUHDV1

4615461546154615 )ROORZLQJ#DORQJ#WKHVH#WKHPHV#RI#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#
WKH#&RPPLWWHH#UHFRPPHQGHG=

WKDW#WKH#&KDLU#RI#WKH#%RDUG#DQG#WKH#&(2V#RI#WKH#+RVSLWDO#
&RUSRUDWLRQV#RI#1HZ#%UXQVZLFN#EH#UHTXHVWHG#WR#DSSHDU#RQ#DQ#
DQQXDO#EDVLV#EHIRUH#WKH#6WDQGLQJ#&RPPLWWHH#RQ#&URZQ#
&RUSRUDWLRQV#EHJLQQLQJ#ZLWK#WKH#DQQXDO#UHSRUW#ILVFDO#\HDU#
<;0<</#ZLWK#KHDULQJV#FRPPHQFLQJ#QR#ODWHU#WKDQ#WKH#HQG#RI#
-DQXDU\#53331

4616461646164616 $W#D#&RPPLWWHH#PHHWLQJ#RQ#55#'HFHPEHU#4<<<#WKH#&KDLUPDQ#RI#
WKH#&RPPLWWHH#H[SODLQHG#WR#WKH#FRUSRUDWLRQV=

7KLV#LV#DERXW#UHDOO\#JLYLQJ#WKH#SXEOLF#D#EHWWHU#XQGHUVWDQGLQJ#
RI#KRZ#KHDOWK#FDUH#FRUSRUDWLRQV#ZRUN#VR#WKDW#ZH#FDQ#
XQGHUVWDQG#WKH#DFFRXQWDELOLW\#LQYROYHG#LQ#LW#DQG#WKH#VHUYLFH#
WKDW#\RX#GR#SURYLGH#WR#WKH#SXEOLF#DQG#UHDOO\#JLYH#\RX#DQ#
RSSRUWXQLW\#DV#ZHOO#WR#KDYH#LQSXW#LQWR#ZKDW#\RX#IHHO#VRPH#RI#
WKH#PDMRU#LVVXHV#DUH#ZLWKLQ#WKH#ZKROH#V\VWHP1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 564



+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV &KDSWHU#46
6FRSH6FRSH6FRSH6FRSH 4617461746174617 ,Q#-DQXDU\#5333#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#EHJDQ#
DSSHDULQJ#DW#KHDULQJV#RI#WKH#&RPPLWWHH1#7KH#&RPPLWWHH#UHTXHVWHG#WKDW#
VWDII#RI#WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#DWWHQG#WKRVH#PHHWLQJV#WR#DVVLVW#
LW#LQ#LWV#GHOLEHUDWLRQV#DQG#WR#SURYLGH#D#GLVFXVVLRQ#SDSHU#RI#REVHUYDWLRQV#
DULVLQJ#IURP#WKH#SURFHVV1

4618461846184618 7KLV#FKDSWHU#VXPPDUL]HV#RXU#UHSRUW#WR#WKH#&RPPLWWHH#XQGHU#WKH#
IROORZLQJ#JHQHUDO#KHDGLQJV=#

• Rbservations on the process; and
• discussioQ#SRLQWV#RQ#NH\#WKHPHV#UDLVHG#DW#PHHWLQJV1

4619461946194619 7KLV#FKDSWHU#LV#VRPHZKDW#GLIIHUHQW#LQ#VW\OH#DV#FRPSDUHG#ZLWK#RXU#
VWDQGDUG#5HSRUW#FKDSWHUV1#7KHUH#DUH#IHZHU#UHFRPPHQGDWLRQV#DQG#
FRQFOXVLRQV1#7KHUH#DUH#PRUH#RI#ZKDW#PLJKW#EH#WHUPHG#REVHUYDWLRQV#DQG#
SRLQWV#IRU#IXUWKHU#GLVFXVVLRQ1#,W#UHIOHFWV#RXU#UROH#DV#REVHUYHU#RI#WKH#
SURFHVV#DV#RSSRVHG#WR#DXGLWRU#RI#WKH#LVVXHV#XQGHU#GLVFXVVLRQ1#

5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI5HVXOWV#LQ#EULHI 461:461:461:461: 7KH#GLUHFWLRQ#SURYLGHG#WR#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#DQG#7KH#GLUHFWLRQ#SURYLGHG#WR#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#DQG#7KH#GLUHFWLRQ#SURYLGHG#WR#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#DQG#7KH#GLUHFWLRQ#SURYLGHG#WR#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#DQG#
WKH#SUHSDUDWLRQ#RI#WKH#SDUWLFLSDQWV/#FRQWULEXWHG#VLJQLILFDQWO\#WR#WKH#WKH#SUHSDUDWLRQ#RI#WKH#SDUWLFLSDQWV/#FRQWULEXWHG#VLJQLILFDQWO\#WR#WKH#WKH#SUHSDUDWLRQ#RI#WKH#SDUWLFLSDQWV/#FRQWULEXWHG#VLJQLILFDQWO\#WR#WKH#WKH#SUHSDUDWLRQ#RI#WKH#SDUWLFLSDQWV/#FRQWULEXWHG#VLJQLILFDQWO\#WR#WKH#
VXFFHVV#RI#WKH#KHDULQJV1VXFFHVV#RI#WKH#KHDULQJV1VXFFHVV#RI#WKH#KHDULQJV1VXFFHVV#RI#WKH#KHDULQJV1

461;461;461;461; +RVSLWDO#FRUSRUDWLRQV#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#+RVSLWDO#FRUSRUDWLRQV#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#+RVSLWDO#FRUSRUDWLRQV#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#+RVSLWDO#FRUSRUDWLRQV#VKRXOG#LQFOXGH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#
+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#DQQXDO#UHSRUWV1+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#DQQXDO#UHSRUWV1+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#DQQXDO#UHSRUWV1+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#DQQXDO#UHSRUWV1

461<461<461<461< 7KH#0LQLVWHU#RI#+HDOWK#DQG#:HOOQHVV#VKRXOG#IRUPDOO\#DSSURYH#7KH#0LQLVWHU#RI#+HDOWK#DQG#:HOOQHVV#VKRXOG#IRUPDOO\#DSSURYH#7KH#0LQLVWHU#RI#+HDOWK#DQG#:HOOQHVV#VKRXOG#IRUPDOO\#DSSURYH#7KH#0LQLVWHU#RI#+HDOWK#DQG#:HOOQHVV#VKRXOG#IRUPDOO\#DSSURYH#
DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#EXGJHWV#DQG#VKRXOG#SURYLGH#WKH#KRVSLWDO#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#EXGJHWV#DQG#VKRXOG#SURYLGH#WKH#KRVSLWDO#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#EXGJHWV#DQG#VKRXOG#SURYLGH#WKH#KRVSLWDO#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#EXGJHWV#DQG#VKRXOG#SURYLGH#WKH#KRVSLWDO#
FRUSRUDWLRQV#ZLWK#WKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV1#7KH#FRUSRUDWLRQV#ZLWK#WKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV1#7KH#FRUSRUDWLRQV#ZLWK#WKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV1#7KH#FRUSRUDWLRQV#ZLWK#WKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV1#7KH#
0LQLVWHU#VKRXOG#DOVR#FODULI\#WKH#UROH#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#LQ#0LQLVWHU#VKRXOG#DOVR#FODULI\#WKH#UROH#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#LQ#0LQLVWHU#VKRXOG#DOVR#FODULI\#WKH#UROH#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#LQ#0LQLVWHU#VKRXOG#DOVR#FODULI\#WKH#UROH#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#LQ#
PHHWLQJ#WKH#VHUYLFHV#VHW#RXW#LQ#WKH#KRVSLWDO#V\VWHP#0DVWHU#3ODQ#LQ#D#PHHWLQJ#WKH#VHUYLFHV#VHW#RXW#LQ#WKH#KRVSLWDO#V\VWHP#0DVWHU#3ODQ#LQ#D#PHHWLQJ#WKH#VHUYLFHV#VHW#RXW#LQ#WKH#KRVSLWDO#V\VWHP#0DVWHU#3ODQ#LQ#D#PHHWLQJ#WKH#VHUYLFHV#VHW#RXW#LQ#WKH#KRVSLWDO#V\VWHP#0DVWHU#3ODQ#LQ#D#
ILVFDOO\#UHVSRQVLEOH#PDQQHU1ILVFDOO\#UHVSRQVLEOH#PDQQHU1ILVFDOO\#UHVSRQVLEOH#PDQQHU1ILVFDOO\#UHVSRQVLEOH#PDQQHU1

46143461434614346143 7KH#KRVSLWDO#FRUSRUDWLRQV#DQG#WKH#'HSDUWPHQW#QHHG#WR#LPSURYH#7KH#KRVSLWDO#FRUSRUDWLRQV#DQG#WKH#'HSDUWPHQW#QHHG#WR#LPSURYH#7KH#KRVSLWDO#FRUSRUDWLRQV#DQG#WKH#'HSDUWPHQW#QHHG#WR#LPSURYH#7KH#KRVSLWDO#FRUSRUDWLRQV#DQG#WKH#'HSDUWPHQW#QHHG#WR#LPSURYH#
DQG#FR0RUGLQDWH#WKHLU#VWUDWHJLF#SODQQLQJ#DFWLYLWLHV1DQG#FR0RUGLQDWH#WKHLU#VWUDWHJLF#SODQQLQJ#DFWLYLWLHV1DQG#FR0RUGLQDWH#WKHLU#VWUDWHJLF#SODQQLQJ#DFWLYLWLHV1DQG#FR0RUGLQDWH#WKHLU#VWUDWHJLF#SODQQLQJ#DFWLYLWLHV1

46144461444614446144 7KH#$XGLWRU#*HQHUDO·V#UROH#ZLWK#UHVSHFW#WR#WKH#&URZQ#7KH#$XGLWRU#*HQHUDO·V#UROH#ZLWK#UHVSHFW#WR#WKH#&URZQ#7KH#$XGLWRU#*HQHUDO·V#UROH#ZLWK#UHVSHFW#WR#WKH#&URZQ#7KH#$XGLWRU#*HQHUDO·V#UROH#ZLWK#UHVSHFW#WR#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#VKRXOG#EH#FOHDUO\#GHILQHG#LQ#OHJLVODWLRQ1&RUSRUDWLRQV#&RPPLWWHH#VKRXOG#EH#FOHDUO\#GHILQHG#LQ#OHJLVODWLRQ1&RUSRUDWLRQV#&RPPLWWHH#VKRXOG#EH#FOHDUO\#GHILQHG#LQ#OHJLVODWLRQ1&RUSRUDWLRQV#&RPPLWWHH#VKRXOG#EH#FOHDUO\#GHILQHG#LQ#OHJLVODWLRQ1

2EVHUYDWLRQV#RQ#WKH#2EVHUYDWLRQV#RQ#WKH#2EVHUYDWLRQV#RQ#WKH#2EVHUYDWLRQV#RQ#WKH#
SURFHVVSURFHVVSURFHVVSURFHVV

,QWURGXFWRU\#VHVVLRQ#DQG#,QWURGXFWRU\#VHVVLRQ#DQG#,QWURGXFWRU\#VHVVLRQ#DQG#,QWURGXFWRU\#VHVVLRQ#DQG#
LQIRUPDWLRQ#UHTXHVWVLQIRUPDWLRQ#UHTXHVWVLQIRUPDWLRQ#UHTXHVWVLQIRUPDWLRQ#UHTXHVWV

46145461454614546145 ,Q#RXU#RSLQLRQ/#RQH#WKLQJ#WKDW#FRQWULEXWHG#WR#WKH#VXFFHVV#RI#WKHVH#
LQLWLDO#PHHWLQJV#ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#ZDV#WKH#REYLRXV#
SUHSDUDWLRQ#E\#WKH#SDUWLFLSDQWV1#7KH#GHJUHH#RI#SUHSDUDWLRQ#ZDV#QRW#
VXUSULVLQJ1#3URIHVVLRQDO#SHRSOH#VWDII#WKH#FRUSRUDWLRQV1#$QG#ERDUGV#RI#
DEOH#YROXQWHHUV#JRYHUQ#WKHP1#7KHUHIRUH/#RQH#ZRXOG#H[SHFW#WKHP#WR#KDYH#
SXW#FRQVLGHUDEOH#WLPH#DQG#HIIRUW#LQWR#SUHSDULQJ#IRU#WKLV#XQLTXH#VWHS#
IRUZDUG#LQ#DFFRXQWDELOLW\1#

46146461464614646146 :H#EHOLHYH/#WKRXJK/#WKDW#DQRWKHU#NH\#IDFWRU#QHHGV#WR#EH#
PHQWLRQHG>#WKH#IDFW#WKDW#WKH#FRUSRUDWLRQV#ZHUH#SURYLGHG#ZLWK#VLJQLILFDQW#
GLUHFWLRQ#E\#WKH#&RPPLWWHH#DW#WKH#55#'HFHPEHU#4<<<#PHHWLQJ1#7KLV#
PHHWLQJ/#ZKLFK#LQFOXGHG#UHSUHVHQWDWLYHV#IURP#DOO#HLJKW#UHJLRQDO#
565 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV
FRUSRUDWLRQV/#ILUPO\#HVWDEOLVKHG#WKH#SXUSRVH#DQG#H[SHFWDWLRQV#RI#WKH#
&RPPLWWHH1#

46147461474614746147 $W#WKH#PHHWLQJ/#WKH#&KDLUPDQ#SURYLGHG#WKH#FRUSRUDWLRQV#ZLWK#D#
SDFNDJH#RI#GRFXPHQWV#FRQVLVWLQJ#RI#WKH#&RPPLWWHH·V#UHSRUW#WR#WKH#+RXVH#
RI#47 'HFHPEHU#4<<</#WKH#3URYLQFH·V#DQQXDO#UHSRUW#SROLF\/#FKDSWHU#45#RI#
WKH#4<<;#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#RQ#WKH#VXEMHFW#RI#+RVSLWDO#
&RUSRUDWLRQ#*RYHUQDQFH/#DQG#D#RQH#SDJH#GRFXPHQW#VXPPDUL]LQJ#WKH#
W\SH#RI#LQIRUPDWLRQ#WKH#&RPPLWWHH#PHPEHUV#ZHUH#VHHNLQJ#IURP#WKH#
PHHWLQJV1

,PSRUWDQFH#RI#SUHSDUDWLRQ#DQG#,PSRUWDQFH#RI#SUHSDUDWLRQ#DQG#,PSRUWDQFH#RI#SUHSDUDWLRQ#DQG#,PSRUWDQFH#RI#SUHSDUDWLRQ#DQG#
RSHQLQJ#SUHVHQWDWLRQRSHQLQJ#SUHVHQWDWLRQRSHQLQJ#SUHVHQWDWLRQRSHQLQJ#SUHVHQWDWLRQ

46148461484614846148 :H#EHOLHYH#WKLV#W\SH#RI#GLUHFWLRQ#IURP#WKH#&RPPLWWHH#KHOSHG#WKH#
PHHWLQJV#WR#EH#D#VXFFHVV1#)XUWKHU/#ZH#EHOLHYH#WKHUH#DUH#OHVVRQV#LPSOLFLW#
LQ#WKLV#REVHUYDWLRQ1#7KDW#LV/#ZH#EHOLHYH#WKH#VXFFHVV#RI#IXWXUH#PHHWLQJV#
FDQ#EH#JRYHUQHG#WR#D#ODUJH#H[WHQW#E\#WKH#GLUHFWLRQ#SURYLGHG#WR#WKH#
SDUWLFLSDQWV1#

46149461494614946149 ,Q#UHJDUGV#WR#WKHLU#LQLWLDO#SUHVHQWDWLRQV/#WKH#&KDLUPDQ#
VXPPDUL]HG#LW#E\#VD\LQJ#WKDW#WKH#RSHQLQJ#FRPPHQWV#IURP#WKH#
FRUSRUDWLRQ#VKRXOG#EH#´UHDOO\#D#SUHVHQWDWLRQ#EDVHG#RQ#\RXU#DQQXDO#
UHSRUW1µ#:H#EHOLHYH#WKDW#WKH#&RPPLWWHH#FDQ#KDYH#VXFFHVV#LQ#LWV#PHHWLQJV#
LQ#WKH#IXWXUH#E\#FRQWLQXLQJ#WR#PDNH#WKH#DQQXDO#UHSRUW#WKH#IRFXV#RI#WKH#
LQLWLDO#SUHVHQWDWLRQ#IURP#WKH#FRUSRUDWLRQV1#%\#IRFXVLQJ#RQ#WKH#DQQXDO#
UHSRUW#DV#WKH#EDVLV#IRU#WKH#LQLWLDO#SUHVHQWDWLRQ/#DQG#WKH#TXHVWLRQV#WKDW#
IROORZ/#WKH#&RPPLWWHH#ZRXOG#SURYLGH#DQ#LPSRUWDQW#VWUXFWXUH#WR#WKH#
PHHWLQJV1#:H#EHOLHYH#WKDW#D#IRFXV#RQ#WKH#DQQXDO#UHSRUW#ZLOO#DOVR#SURYLGH#
LPSHWXV#WR#PRYH#FRUSRUDWLRQV#WRZDUGV#IXOOHU#FRPSOLDQFH#ZLWK#WKH#
3URYLQFH·V#DQQXDO#UHSRUW#SROLF\1#7KLV#SROLF\#WLHV#WRJHWKHU#WKH#LPSRUWDQW#
HOHPHQWV#RI#VWUDWHJLF#SODQQLQJ/#SHUIRUPDQFH#PHDVXUHPHQW#DQG#ILQDQFLDO#
UHSRUWLQJ#LQ#RQH#FRQFLVH#IRUPDW1

4614:4614:4614:4614: ,I#WKH#KRVSLWDO#FRUSRUDWLRQV#EHJDQ#HDFK#VHVVLRQ#ZLWK#D#EULHI#
SUHVHQWDWLRQ#RQ#DQ#DQQXDO#UHSRUW#SUHSDUHG#LQ#FRPSOLDQFH#ZLWK#WKH#SROLF\/#
ZH#EHOLHYH#WKH#DFFRXQWDELOLW\#SURFHVV#ZRXOG#EH#LPSURYHG1#&RUSRUDWLRQV#
ZRXOG#SUHVXPDEO\#EHJLQ#E\#GLVFXVVLQJ#WKHLU#NH\#VWUDWHJLF#SODQV#ZLWK#
WKHLU#NH\#REMHFWLYHV#DQG#JRDOV1#.H\#VWUDWHJLF#REMHFWLYHV#ZRXOG#WKHQ#KDYH#
WR#EH#OLQNHG#WR#NH\#SHUIRUPDQFH#PHDVXUHV#SUHVHQWHG#LQ#WKH#UHSRUW1#$QG#
WKH#GLVFXVVLRQ#ZRXOG#QHHG#WR#LQFOXGH#UHIHUHQFH#WR#WKH#DFFRPSDQ\LQJ#
ILQDQFLDO#VWDWHPHQWV/#SURYLGLQJ#WKH#ILVFDO#FRQWH[W#IRU#KRZ#WKH#
RUJDQL]DWLRQV#GLG#LQ#DFKLHYLQJ#WKHLU#SODQV1#7KLV#IRUP#RI#SUHVHQWDWLRQ#
ZRXOG#HQDEOH#WKH#&RPPLWWHH#PHPEHUV#WR#FOHDUO\#XQGHUVWDQG#ZKDW#WKH#
FRUSRUDWLRQV#ZHUH#WU\LQJ#WR#DFFRPSOLVK#DQG#WKHQ#WR#FRPSDUH#WKDW#WR#
DFWXDO#UHVXOWV1

4614;4614;4614;4614; :H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQVWUXFW#DOO#KRVSLWDO#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQVWUXFW#DOO#KRVSLWDO#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQVWUXFW#DOO#KRVSLWDO#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQVWUXFW#DOO#KRVSLWDO#
FRUSRUDWLRQV#WR#EHJLQ#WKHLU#533305334#DSSHDUDQFHV#EHIRUH#WKH#&RPPLWWHH#FRUSRUDWLRQV#WR#EHJLQ#WKHLU#533305334#DSSHDUDQFHV#EHIRUH#WKH#&RPPLWWHH#FRUSRUDWLRQV#WR#EHJLQ#WKHLU#533305334#DSSHDUDQFHV#EHIRUH#WKH#&RPPLWWHH#FRUSRUDWLRQV#WR#EHJLQ#WKHLU#533305334#DSSHDUDQFHV#EHIRUH#WKH#&RPPLWWHH#
ZLWK#D#SUHVHQWDWLRQ#FHQWHUHG#RQ#WKH#DQQXDO#UHSRUW#IRU#WKH#\HDU#LQ#ZLWK#D#SUHVHQWDWLRQ#FHQWHUHG#RQ#WKH#DQQXDO#UHSRUW#IRU#WKH#\HDU#LQ#ZLWK#D#SUHVHQWDWLRQ#FHQWHUHG#RQ#WKH#DQQXDO#UHSRUW#IRU#WKH#\HDU#LQ#ZLWK#D#SUHVHQWDWLRQ#FHQWHUHG#RQ#WKH#DQQXDO#UHSRUW#IRU#WKH#\HDU#LQ#
TXHVWLRQ1TXHVWLRQ1TXHVWLRQ1TXHVWLRQ1
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+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV &KDSWHU#46
4614<4614<4614<4614< :H#IHHO#WKDW#VXFK#DQ#DSSURDFK#ZRXOG#DVVLVW#WKH#&RPPLWWHH#QRW#
RQO\#IRU#WKH#KHDULQJV#LQYROYLQJ#KRVSLWDO#FRUSRUDWLRQV/#EXW#DOVR#IRU#WKH#
DSSHDUDQFHV#E\#DOO#DJHQFLHV/#FRUSRUDWLRQV#DQG#FRPPLVVLRQV1#%\#IRFXVLQJ#
DWWHQWLRQ#RQ#WKH#NH\#DFFRXQWDELOLW\#GRFXPHQW#IRU#WKH#/HJLVODWLYH#
$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF/#WKLV#DSSURDFK#FRXOG#OHDG#WR#RYHUDOO#
LPSURYHPHQWV#LQ#WKH#TXDOLW\#RI#DQQXDO#UHSRUWV1#7KHUHIRUH/#ZH#7KHUHIRUH/#ZH#7KHUHIRUH/#ZH#7KHUHIRUH/#ZH#
HQFRXUDJHG#WKH#&RPPLWWHH#WR#FRQVLGHU#H[WHQGLQJ#RXU#UHFRPPHQGDWLRQ#WR#HQFRXUDJHG#WKH#&RPPLWWHH#WR#FRQVLGHU#H[WHQGLQJ#RXU#UHFRPPHQGDWLRQ#WR#HQFRXUDJHG#WKH#&RPPLWWHH#WR#FRQVLGHU#H[WHQGLQJ#RXU#UHFRPPHQGDWLRQ#WR#HQFRXUDJHG#WKH#&RPPLWWHH#WR#FRQVLGHU#H[WHQGLQJ#RXU#UHFRPPHQGDWLRQ#WR#
DSSO\#WR#DOO#DJHQFLHV/#FRUSRUDWLRQV#DQG#FRPPLVVLRQV#WKDW#DSSHDU#EHIRUH#DSSO\#WR#DOO#DJHQFLHV/#FRUSRUDWLRQV#DQG#FRPPLVVLRQV#WKDW#DSSHDU#EHIRUH#DSSO\#WR#DOO#DJHQFLHV/#FRUSRUDWLRQV#DQG#FRPPLVVLRQV#WKDW#DSSHDU#EHIRUH#DSSO\#WR#DOO#DJHQFLHV/#FRUSRUDWLRQV#DQG#FRPPLVVLRQV#WKDW#DSSHDU#EHIRUH#
WKH#&RPPLWWHH1WKH#&RPPLWWHH1WKH#&RPPLWWHH1WKH#&RPPLWWHH1

6RPH#DGGLWLRQDO#ZRUN#UHTXLUHG#6RPH#DGGLWLRQDO#ZRUN#UHTXLUHG#6RPH#DGGLWLRQDO#ZRUN#UHTXLUHG#6RPH#DGGLWLRQDO#ZRUN#UHTXLUHG#
RQ#DQQXDO#UHSRUWVRQ#DQQXDO#UHSRUWVRQ#DQQXDO#UHSRUWVRQ#DQQXDO#UHSRUWV

46153461534615346153 $W#WKLV#WLPH#WKH#DQQXDO#UHSRUWV#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#DUH#
QRW#WKH#FRPSOHWH#DFFRXQWDELOLW\#GRFXPHQWV#FDOOHG#IRU#LQ#WKH#SROLF\1#
$OWKRXJK#WKH#KRVSLWDO#FRUSRUDWLRQ#UHSRUWV#RIWHQ#UHIHU#WR#VWUDWHJLF#SODQV/#
WKH\#GR#QRW#JLYH#D#´FOHDU#DFFRXQW#RI#JRDOV/#REMHFWLYHV/#DQG#SHUIRUPDQFH#
LQGLFDWRUVµ#DV#FDOOHG#IRU#LQ#WKH#SROLF\1#7KH#UHSRUWV#WHQG#WR#EH#DFWLYLW\#
RULHQWHG/#ZLWKRXW#JLYLQJ#D#FOHDU#DFFRXQW#RI#KRZ#WKH#FRUSRUDWLRQV#
SHUIRUPHG#LQ#DFKLHYLQJ#WKH#VWUDWHJLF#REMHFWLYHV#RXWOLQHG#LQ#WKHLU#SODQV1#

46154461544615446154 7KLV#DFWLYLW\#W\SH#UHSRUWLQJ#LV#DOVR#LQVXIILFLHQW#WR#´VKRZ#WKH#
H[WHQW#WR#ZKLFK#D#SURJUDP#FRQWLQXHV#WR#EH#UHOHYDQWµ#DQG#´KRZ#ZHOO#D#
SURJUDP#ZDV#DFFHSWHG#E\#LWV#FOLHQW#JURXSV1µ#2QH#PLJKW#DUJXH#WKDW#
UHOHYDQFH#DQG#FOLHQW#DFFHSWDQFH#GR#QRW#QHHG#WR#EH#GLUHFWO\#UHSRUWHG#E\#
WKH#KRVSLWDO#FRUSRUDWLRQV1#7KH#IDFW#WKDW#SHRSOH#FRQWLQXH#WR#VKRZ#XS#DW#WKH#
GRRUV#RI#WKH#LQVWLWXWLRQV#LQ#LQFUHDVLQJ#QXPEHUV/#FRXOG#EH#VHHQ#DV#D#GLUHFW#
DWWHVWDWLRQ#WR#ERWK#SURJUDP#UHOHYDQFH#DQG#FOLHQW#DFFHSWDQFH1#%XW/#LQ#RXU#
RSLQLRQ/#LW#LV#QRW#PHUHO\#HQRXJK#WR#VD\#WKDW#LQFUHDVLQJ#GHPDQG#IRU#
VHUYLFHV#LV#D#FOHDU#PHDVXUH#RI#UHOHYDQFH#DQG#DFFHSWDQFH1#5DWKHU/#WKHVH#
DUH#WZR#NH\#DUHDV#WKDW#VKRXOG#EH#DGGUHVVHG#V\VWHPDWLFDOO\#LQ#WKH#DQQXDO#
UHSRUWV1#2QH#SRVLWLYH#QRWH#LQ#WKLV#UHVSHFW#LV#WKDW#WKH#FRUSRUDWLRQV#DOUHDG\#
VHHP#WR#KDYH#EHHQ#JDWKHULQJ#VRPH#GDWD#RQ#SDWLHQW#VDWLVIDFWLRQ1#7KLV#
FRXOG#EH#YHU\#XVHIXO#LQ#DGGUHVVLQJ#WKH#FOLHQW#DFFHSWDQFH#UHTXLUHPHQWV1

46155461554615546155 'XULQJ#WKH#&RPPLWWHH#PHHWLQJV/#ZH#KHDUG#RQ#VHYHUDO#RFFDVLRQV#
WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#+QRZ#NQRZQ#DV#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#:HOOQHVV,4#LV#GHYHORSLQJ#D#´UHSRUW#FDUGµ#RI#
SHUIRUPDQFH#LQGLFDWRUV#IRU#KRVSLWDOV1#7KLV#UHSRUW#FDUG#FRXOG#JR#D#ORQJ#
ZD\#LQ#DGGUHVVLQJ#WKH#LQIRUPDWLRQ#UHTXLUHPHQWV#RI#WKH#DQQXDO#UHSRUW#
SROLF\1#,W#ZLOO#EH#LQWHUHVWLQJ#WR#ZDWFK#KRZ#WKLV#SURMHFW#GHYHORSV#DQG#KRZ#
WKH#LQGLFDWRUV#IURP#WKDW#SURMHFW#FDQ#EH#LQWHJUDWHG#ZLWK#WKH#DQQXDO#UHSRUWV#
RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#

1HHG#IRU#IXOO#VHW#RI#ILQDQFLDO#1HHG#IRU#IXOO#VHW#RI#ILQDQFLDO#1HHG#IRU#IXOO#VHW#RI#ILQDQFLDO#1HHG#IRU#IXOO#VHW#RI#ILQDQFLDO#
VWDWHPHQWV#ZLWK#EXGJHW#ILJXUHVVWDWHPHQWV#ZLWK#EXGJHW#ILJXUHVVWDWHPHQWV#ZLWK#EXGJHW#ILJXUHVVWDWHPHQWV#ZLWK#EXGJHW#ILJXUHV

46156461564615646156 0RVW#RI#WKH#DQQXDO#UHSRUWV#GLG#QRW#FRQWDLQ#IXOO#ILQDQFLDO#
VWDWHPHQWV1#+:H#GLG#QRWH/#KRZHYHU/#WKDW#VHSDUDWH#ILQDQFLDO#VWDWHPHQWV#
ZHUH#SURYLGHG#WR#WKH#&RPPLWWHH#PHPEHUV1,#,Q#VRPH#LQVWDQFHV#WKH#
VXPPDU\#LQIRUPDWLRQ#WKDW#ZDV#SUHVHQW#LQ#WKH#DQQXDO#UHSRUWV#GLG#QRW#
DJUHH#WR#WKH#LQIRUPDWLRQ#LQ#WKH#DXGLWHG#ILQDQFLDO#VWDWHPHQWV1#7KLV#

41 #)RU#FRQYHQLHQFH/#ZH#ZLOO#XVH#WKH#QDPH#´'HSDUWPHQWµ#WKURXJKRXW#WKH#UHVW#RI#WKH#
FKDSWHU#UDWKHU#WKDQ#HLWKHU#WKH#IXOO#IRUPHU#RU#SUHVHQW#GHSDUWPHQWDO#WLWOH1
567 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV
LQFRQVLVWHQF\#VRPHWLPHV#SURPSWHG#TXHVWLRQV#IURP#WKH#&RPPLWWHH#
PHPEHUV1

46157461574615746157 ,W#LV#LPSRUWDQW#WR#HQVXUH#WKDW#ILQDQFLDO#LQIRUPDWLRQ#LQ#WKH#DQQXDO#
UHSRUW#DJUHHV#ZLWK#WKDW#LQ#WKH#SXEOLVKHG#ILQDQFLDO#VWDWHPHQWV1#7KLV#W\SH#RI#
DJUHHPHQW#LV#HDVLHVW#WR#HQVXUH#E\#LQFOXGLQJ#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#
LQ#WKH#DQQXDO#UHSRUWV1#

46158461584615846158 6RPH#RI#WKH#KRVSLWDO#FRUSRUDWLRQV#UHPDUNHG#WKH\#ZHUH#QRW#FOHDU#
RQ#WKH#GLUHFWLRQ#SURYLGHG#LQ#WKH#SROLF\#ZLWK#UHVSHFW#WR#DFWXDO#DQG#EXGJHW#
ILQDQFLDO#LQIRUPDWLRQ1#7KH#SROLF\#VWDWHV#WKH#UHSRUW#VKRXOG#KDYH#´DFWXDO#
DQG#EXGJHW#ILQDQFLDO#LQIRUPDWLRQ#LQ#VXPPDU\#IRUP#DQG#D#QDUUDWLYH#
H[SODLQLQJ#PDMRU#YDULDQFHV1µ#7KH#SROLF\#DOVR#QRWHV#´RWKHU#DVSHFWV#RI#
ILQDQFLDO#SHUIRUPDQFH#DUH#WR#EH#LQFOXGHG#LQ#DOO#DQQXDO#UHSRUWV1µ#

46159461594615946159 $V#WKH#FRUSRUDWLRQV#QRWHG/#KRZHYHU/#WKH#DSSHQGL[#DWWDFKHG#WR#WKH#
SROLF\#RQO\#VKRZV#WKH#IRUPDW#IRU#KRZ#JRYHUQPHQW#GHSDUWPHQWV#VKRXOG#EH#
UHSRUWLQJ#WKLV#LQIRUPDWLRQ1#:H#UHFRJQL]H#WKLV#LV#WKH#FDVH#DQG#QRWH#WKDW#LW#
LV#RQH#DUHD#ZKHUH#SHUKDSV#WKH#SROLF\#FRXOG#EH#LPSURYHG1#

4615:4615:4615:4615: ,Q#RXU#RSLQLRQ/#ZKHQ#VSHDNLQJ#RI#&URZQ#FRUSRUDWLRQV/#WKH#
SKUDVH#´DFWXDO#DQG#EXGJHW#LQIRUPDWLRQ#LQ#VXPPDU\#IRUPµ#ZRXOG#UHTXLUH#
DQ#DXGLWHG#VHW#RI#ILQDQFLDO#VWDWHPHQWV#ZLWK#EXGJHW#ILJXUHV1#:H#H[DPLQHG#
D#VHOHFWLRQ#RI#UHFHQW#DQQXDO#UHSRUWV#IRU#RWKHU#&URZQ#FRUSRUDWLRQV#DQG#
QRWHG#WKDW#DOO#KDG#DXGLWHG#ILQDQFLDO#VWDWHPHQWV1#$#QXPEHU#RI#WKHP#DOVR#
KDYH#EXGJHW#GDWD1

4615;4615;4615;4615; )XUWKHU/#LQ#RXU#RSLQLRQ/#´H[SODLQLQJ#PDMRU#YDULDQFHVµ#ZRXOG#
UHTXLUH#D#&URZQ#FRUSRUDWLRQ#WR#H[SODLQ#PDMRU#OLQH0E\0OLQH#YDULDQFHV#DV#
WKH\#ZHUH#DSSDUHQW#LQ#WKH#ILQDQFLDO#VWDWHPHQWV1#6LQFH#WKH#SROLF\#GRHV#QRW#
H[SOLFLWO\#VWDWH#WKLV/#WKH#VHFWLRQV#RI#WKH#SROLF\#UHIHUULQJ#WR#ILQDQFLDO#
LQIRUPDWLRQ#VKRXOG#EH#FODULILHG1#7KDW#ZRXOG#HQVXUH#FRQVLVWHQF\#RI#
ILQDQFLDO#LQIRUPDWLRQ#DQG#YDULDQFH#DQDO\VLV#EHWZHHQ#WKH#UHSRUWV#RI#WKH#
YDULRXV#FRUSRUDWLRQV1#

4615<4615<4615<4615< :H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#
+RXVH#D#UHFRPPHQGDWLRQ#WKDW#DOO#KRVSLWDO#FRUSRUDWLRQV#LQFOXGH#DXGLWHG#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#DOO#KRVSLWDO#FRUSRUDWLRQV#LQFOXGH#DXGLWHG#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#DOO#KRVSLWDO#FRUSRUDWLRQV#LQFOXGH#DXGLWHG#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#DOO#KRVSLWDO#FRUSRUDWLRQV#LQFOXGH#DXGLWHG#
ILQDQFLDO#VWDWHPHQWV#+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#533305334#DQQXDO#ILQDQFLDO#VWDWHPHQWV#+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#533305334#DQQXDO#ILQDQFLDO#VWDWHPHQWV#+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#533305334#DQQXDO#ILQDQFLDO#VWDWHPHQWV#+LQFOXGLQJ#EXGJHW#ILJXUHV,#LQ#WKHLU#533305334#DQQXDO#
UHSRUWV1#)XUWKHU/#WKHVH#UHSRUWV#VKRXOG#FRQWDLQ#H[SODQDWLRQV#IRU#PDMRU#UHSRUWV1#)XUWKHU/#WKHVH#UHSRUWV#VKRXOG#FRQWDLQ#H[SODQDWLRQV#IRU#PDMRU#UHSRUWV1#)XUWKHU/#WKHVH#UHSRUWV#VKRXOG#FRQWDLQ#H[SODQDWLRQV#IRU#PDMRU#UHSRUWV1#)XUWKHU/#WKHVH#UHSRUWV#VKRXOG#FRQWDLQ#H[SODQDWLRQV#IRU#PDMRU#
YDULDQFHV#EHWZHHQ#DFWXDO#DQG#EXGJHW/#DQG#FXUUHQW#\HDU#DFWXDO#DQG#SULRU#YDULDQFHV#EHWZHHQ#DFWXDO#DQG#EXGJHW/#DQG#FXUUHQW#\HDU#DFWXDO#DQG#SULRU#YDULDQFHV#EHWZHHQ#DFWXDO#DQG#EXGJHW/#DQG#FXUUHQW#\HDU#DFWXDO#DQG#SULRU#YDULDQFHV#EHWZHHQ#DFWXDO#DQG#EXGJHW/#DQG#FXUUHQW#\HDU#DFWXDO#DQG#SULRU#
\HDU#DFWXDO1\HDU#DFWXDO1\HDU#DFWXDO1\HDU#DFWXDO1

8VH#RI#DQQXDO#UHSRUW#DV#8VH#RI#DQQXDO#UHSRUW#DV#8VH#RI#DQQXDO#UHSRUW#DV#8VH#RI#DQQXDO#UHSRUW#DV#
SXEOLFLW\#GRFXPHQWSXEOLFLW\#GRFXPHQWSXEOLFLW\#GRFXPHQWSXEOLFLW\#GRFXPHQW

46163461634616346163 0DQ\#RI#WKH#DQQXDO#UHSRUWV#DUH#SURGXFHG#ZLWK#D#SXEOLFLW\#
HOHPHQW#LQ#PLQG1#7KH#ERDUGV#DSSHDU#WR#EH#LQWHUHVWHG#LQ#XVLQJ#WKHVH#
GRFXPHQWV#IRU#SXEOLFL]LQJ#VXFK#WKLQJV#DV#IXQG#UDLVLQJ#FDPSDLJQV#DQG#
YDULRXV#DFWLYLWLHV#LQYROYLQJ#WKH#FRPPXQLW\1#$V#ZHOO/#VWDII#DW#WKH#KRVSLWDO#
FRUSRUDWLRQV#DSSHDUHG#WR#IHHO#WKDW#WKH#SKRWRV#DQG#RWKHU#SXEOLFLW\#
HOHPHQWV#RI#WKH#UHSRUW#PDGH#LW#D#XVHIXO#UHFUXLWLQJ#WRRO1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 568



+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV &KDSWHU#46
46164461644616446164 2XU#HPSKDVLV#LQ#WKLV#VHFWLRQ#KDV#EHHQ#RQ#WKH#LPSRUWDQFH#RI#WKH#
DQQXDO#UHSRUW#DV#DQ#DFFRXQWDELOLW\#GRFXPHQW1#$QG#ZH#WUXVW#WKDW#WKH#ZRUN#
RI#WKH#&RPPLWWHH#ZLOO#OHDG#WR#LPSURYHPHQWV#LQ#WKH#UHSRUWLQJ#SURFHVV1#,W#
VKRXOG#EH#QRWHG/#KRZHYHU/#WKDW#WKH#DQQXDO#UHSRUW#SROLF\#GRHV#DOORZ#IRU#
DQ#DQQXDO#UHSRUW#WR#LQFOXGH#FHUWDLQ#SXEOLFLW\#IHDWXUHV1#,I/#DIWHU#KDYLQJ#
GHYHORSHG#UHSRUWV#LQ#FRPSOLDQFH#ZLWK#WKH#DQQXDO#UHSRUW#SROLF\/#WKH#
FRUSRUDWLRQV#ZLVK#WR#SURGXFH#UHSRUWV#WR#IXOILO#ERWK#DFFRXQWDELOLW\#DQG#
SXEOLFLW\#DLPV/#WKH\#FDQ#GR#VR1#7KH\#PXVW#VLPSO\#UHTXHVW#SHUPLVVLRQ#
IURP#WKH#&OHUN#RI#WKH#([HFXWLYH#&RXQFLO#WR#XVH#SKRWRV#LQ#WKHLU#UHSRUWV1#
$QRWKHU#RSWLRQ#ZRXOG#EH#IRU#WKH#FRUSRUDWLRQV#WR#SURGXFH#DQ#DQQXDO#
UHSRUW#IRU#WKH#/HJLVODWLYH#$VVHPEO\#WKDW#PHHWV#WKH#UHTXLUHPHQWV#RI#WKH#
SROLF\/#DQG#D#VHSDUDWH#UHSRUW#RU#EURFKXUH#WR#DFKLHYH#YDULRXV#SXEOLF#
UHODWLRQV#DQG#UHFUXLWLQJ#REMHFWLYHV1

2$*#VXSSRUW#UROH#IRU#2$*#VXSSRUW#UROH#IRU#2$*#VXSSRUW#UROH#IRU#2$*#VXSSRUW#UROH#IRU#
&RPPLWWHH&RPPLWWHH&RPPLWWHH&RPPLWWHH

46165461654616546165 )RU#D#QXPEHU#RI#\HDUV#RXU#2IILFH#KDV#EHHQ#DWWHPSWLQJ#WR#EURDGHQ#
RXU#VXSSRUW#IRU#WKH#/HJLVODWLYH#$VVHPEO\1#$V#SDUW#RI#WKLV#SURFHVV/#ZH#
KDYH#FRQWLQXHG#WR#ORRN#IRU#RSSRUWXQLWLHV#WR#SURYLGH#VXSSRUW#WR#
/HJLVODWLYH#FRPPLWWHHV1#7KHUHIRUH/#ZH#ZHOFRPHG#WKH#&RPPLWWHH·V#
LQYLWDWLRQ#WR#DVVLVW#LWV#PHPEHUV#GXULQJ#LWV#UHYLHZ#RI#WKH#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV1

46166461664616646166 :H#QRWHG/#KRZHYHU/#WKDW#RXU#$FW#UHIHUV#VSHFLILFDOO\#WR#RXU#UROH#
LQ#UHODWLRQ#WR#WKH#3XEOLF#$FFRXQWV#&RPPLWWHH1#,W#LV#VLOHQW#ZLWK#UHVSHFW#WR#
WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1#

46167461674616746167 :H#UHFRPPHQGHG#WKH#&RPPLWWHH#SURSRVH#DQ#DPHQGPHQW#WR#WKH:H#UHFRPPHQGHG#WKH#&RPPLWWHH#SURSRVH#DQ#DPHQGPHQW#WR#WKH:H#UHFRPPHQGHG#WKH#&RPPLWWHH#SURSRVH#DQ#DPHQGPHQW#WR#WKH:H#UHFRPPHQGHG#WKH#&RPPLWWHH#SURSRVH#DQ#DPHQGPHQW#WR#WKH####
$XGLWRU#*HQHUDO#$FW$XGLWRU#*HQHUDO#$FW$XGLWRU#*HQHUDO#$FW$XGLWRU#*HQHUDO#$FW#WR#PRUH#FOHDUO\#GHILQH#WKH#$XGLWRU#*HQHUDO·V##WR#PRUH#FOHDUO\#GHILQH#WKH#$XGLWRU#*HQHUDO·V##WR#PRUH#FOHDUO\#GHILQH#WKH#$XGLWRU#*HQHUDO·V##WR#PRUH#FOHDUO\#GHILQH#WKH#$XGLWRU#*HQHUDO·V#
UHODWLRQVKLS#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1UHODWLRQVKLS#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1UHODWLRQVKLS#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1UHODWLRQVKLS#ZLWK#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH1

'LVFXVVLRQ#SRLQWV#RQ#NH\#'LVFXVVLRQ#SRLQWV#RQ#NH\#'LVFXVVLRQ#SRLQWV#RQ#NH\#'LVFXVVLRQ#SRLQWV#RQ#NH\#
WKHPHV#UDLVHG#DW#WKHPHV#UDLVHG#DW#WKHPHV#UDLVHG#DW#WKHPHV#UDLVHG#DW#
PHHWLQJVPHHWLQJVPHHWLQJVPHHWLQJV

46168461684616846168 $#QXPEHU#RI#WKHPHV#UHFHLYHG#RQJRLQJ#GLVFXVVLRQ#DW#WKH#
&RPPLWWHH#PHHWLQJV1#)URP#RXU#YDQWDJH#SRLQW#DV#DXGLWRUV#DQG#
DFFRXQWDQWV/#ZLWK#RXU#$FW·V#HPSKDVLV#RQ#DFFRXQWDELOLW\#DQG#UHSRUWLQJ#
PDWWHUV#RI#VLJQLILFDQFH/#ZH#GHFLGHG#WR#EULQJ#WR#WKH#&RPPLWWHH·V#DWWHQWLRQ#
RXU#FRPPHQWV#RQ#WKH#IROORZLQJ=
• 1HZ#%UXQVZLFN#+RVSLWDO#6\VWHP#0DVWHU#3ODQ>
• VWUDWHJLF#SODQQLQJ>#DQG
• PLVFHOODQHRXV#JRYHUQDQFH#DQG#ERDUG#PDWWHUV1

1HZ#%UXQVZLFN#+RVSLWDO#1HZ#%UXQVZLFN#+RVSLWDO#1HZ#%UXQVZLFN#+RVSLWDO#1HZ#%UXQVZLFN#+RVSLWDO#
6\VWHP#0DVWHU#3ODQ6\VWHP#0DVWHU#3ODQ6\VWHP#0DVWHU#3ODQ6\VWHP#0DVWHU#3ODQ

/HJLVODWLYH#PDQGDWH#DQG#/HJLVODWLYH#PDQGDWH#DQG#/HJLVODWLYH#PDQGDWH#DQG#/HJLVODWLYH#PDQGDWH#DQG#
GLUHFWLRQGLUHFWLRQGLUHFWLRQGLUHFWLRQ

46169461694616946169 6HFWLRQ#46#RI#WKH#+RVSLWDO#$FW#UHDGV#DV#IROORZV=

,Q#FRQWUROOLQJ#DQG#PDQDJLQJ#WKH#EXVLQHVV#DQG#DIIDLUV#RI#D#
KRVSLWDO#FRUSRUDWLRQ/#D#ERDUG#RI#WUXVWHHV#VKDOO#HQVXUH#WKDW#WKH#
KRVSLWDO#VHUYLFHV#GHOLYHUHG#E\#WKH#KRVSLWDO#FRUSRUDWLRQ#DUH#
GHOLYHUHG#ZLWKLQ#WKH#SDUDPHWHUV#HVWDEOLVKHG#DQG#WKH#GLUHFWLRQ#
LVVXHG#E\#WKH#0LQLVWHU1

4616:4616:4616:4616: 2QH#SURPLQHQW#ZD\#LQ#ZKLFK#WKH#0LQLVWHU#HVWDEOLVKHV#SDUDPHWHUV#
DQG#LVVXHV#GLUHFWLRQ#LV#WKURXJK#WKH#1HZ#%UXQVZLFN#+RVSLWDO#6\VWHP#
0DVWHU#3ODQ1#7KH#PRVW#UHFHQW#YHUVLRQ#RI#WKH#1HZ#%UXQVZLFN#+RVSLWDO#
569 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV
6\VWHP#0DVWHU#3ODQ#WDEOHG#DW#WKH#&RPPLWWHH#PHHWLQJV#ZDV#GDWHG#
2FWREHU/#4<<:1#,W#VWDWHV=

7KH#LQWHQWLRQ#RI#WKLV#3ODQ#LV#QRW#WR#OLPLW#WKH#GHYHORSPHQW#RI#
WKH#KRVSLWDO#V\VWHP/#EXW#UDWKHU#WR#HQVXUH#WKDW#LQ#WKH#IXWXUH#LW#
HYROYHV#LQ#DQ#RUJDQL]HG/#FRPSOHPHQWDU\/#DQG#HTXLWDEOH#
IDVKLRQ/#ZKLOH#DOVR#KHOSLQJ#WR#HQVXUH#WKH#RSWLPXP#XVH#RI#DOO#
DYDLODEOH#UHVRXUFHV1#,PSURYHG#FRRUGLQDWLRQ#DQG#EDODQFH#DUH#
NH\#REMHFWLYHV#RI#WKH#3ODQ1

4616;4616;4616;4616; ,W#JRHV#RQ#WR#VD\=#

7KH#3ODQ#DOVR#VHUYHV#DV#D#EDVLF#UHIHUHQFH#SRLQW#LQ#GHWHUPLQLQJ#
IXQGLQJ#SULRULWLHV#IRU#WKH#KRVSLWDO#V\VWHP#DW#ERWK#WKH#
'HSDUWPHQWDO#DQG#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQ#OHYHOV1

4616<4616<4616<4616< ,W#DSSHDUV#WKDW#WKH#'HSDUWPHQW#LQWHQGV#WKH#0DVWHU#3ODQ#WR#EH#WKH#
SROLF\#JXLGH#IRU#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQ#WKH#3URYLQFH1#,QGHHG/#
WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQGLFDWHG#WKDW#QHZ#VHUYLFHV#DGGHG#LQ#
UHFHQW#\HDUV#KDYH#EHHQ#DV#GRFXPHQWHG#LQ#WKH#0DVWHU#3ODQ1#+RVSLWDO#
FRUSRUDWLRQV#KDYH#DOVR#LQGLFDWHG#WKDW/#XQGHU#WKH#FXUUHQW#IXQGLQJ#
DUUDQJHPHQWV/#WKH\#IHHO#WKH\#PXVW#LQFXU#GHILFLWV#LQ#RUGHU#WR#PHHW#WKH#
UHTXLUHPHQWV#RI#WKH#0DVWHU#3ODQ1

46173461734617346173 +RZHYHU/#ZH#QRWH#WKDW#WKH#0DVWHU#3ODQ#DOVR#VWDWHV=

:KLOH#WKH#3ODQ#HVWDEOLVKHG#REMHFWLYHV#IRU#VHUYLFH#GHYHORSPHQW#
LQ#UHODWLRQ#WR#HDFK#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ/#LW#GRHV#QRW#
VHW#SULRULWLHV#RU#D#VSHFLILF#WLPH#IRU#DFKLHYLQJ#WKHP1#7KHVH#ZLOO#
FRQWLQXH#WR#EH#GHSHQGHQW#RQ#WKH#DYDLODELOLW\#RI#UHVRXUFHV/#
LQFOXGLQJ#WKH#QHFHVVDU\#PHGLFDO#VSHFLDOLVWV/#DV#ZHOO#DV#WKH#
IXQGV#IRU#RWKHU#SURIHVVLRQDOV/#VXSSRUW#VWDII/#VXSSOLHV/#
HTXLSPHQW/#QHZ#FRQVWUXFWLRQ/#DQG#UHQRYDWLRQV1

46174461744617446174 7KLV#VHHPV#WR#LQGLFDWH#WKDW#VHUYLFHV#DUH#RQO\#WR#EH#SURYLGHG#
ZKHUH#UHVRXUFHV#DOORZ#LW1#7KXV/#WKHUH#DSSHDUV#WR#EH#D#FRQWUDGLFWLRQ#
EHWZHHQ#WKH#ZRUGLQJ#LQ#WKH#0DVWHU#3ODQ#DQG#WKH#LQWHUSUHWDWLRQ#EHLQJ#
PDGH#E\#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#

%XGJHWLQJ#EDVHG#RQ#0DVWHU#3ODQ%XGJHWLQJ#EDVHG#RQ#0DVWHU#3ODQ%XGJHWLQJ#EDVHG#RQ#0DVWHU#3ODQ%XGJHWLQJ#EDVHG#RQ#0DVWHU#3ODQ 46175461754617546175 $V#QRWHG/#WKH#0DVWHU#3ODQ#LV#WKH#EDVLF#UHIHUHQFH#SRLQW#LQ#
GHWHUPLQLQJ#IXQGLQJ#IRU#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#%XGJHWLQJ#
VKRXOG#EH#OLQNHG#EDFN#WR#WKH#0DVWHU#3ODQ#JLYHQ#LWV#SODFH#DV#D#UHIHUHQFH#
SRLQW1

46176461764617646176 ,Q#JHQHUDO/#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#LQGLFDWHG#WKDW#
WKHLU#EXGJHWLQJ#SURFHVV#LV#FRQFOXGHG#LQ#WKH#)HEUXDU\#WR#0DUFK#SHULRG#
HDFK#\HDU1#7KH\#DOVR#LQGLFDWHG#WKDW#WKLV#LV#VRPHZKDW#RI#DQ#H[SHQGLWXUH#
EXGJHWLQJ#H[HUFLVH/#VLQFH#WKH#'HSDUWPHQW#XVXDOO\#KDV#QRW#LQGLFDWHG#WKH#
OHYHO#RI#IXQGLQJ#+UHYHQXH,#WKDW#WKH\#FDQ#H[SHFW#IRU#WKH#FRPLQJ#\HDU#E\#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 56:



+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV &KDSWHU#46
WKDW#WLPH1#5HJLRQDO#KRVSLWDO#FRUSRUDWLRQV#VDLG#IXQGLQJ#LQIRUPDWLRQ#LV#
RIWHQ#QRW#SURYLGHG#E\#WKH#'HSDUWPHQW#XQWLO#0D\#RU#-XQH#+L1H1#DIWHU#WKH#
EHJLQQLQJ#RI#WKH#ILVFDO#\HDU,1#7KHUHIRUH/#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#
KDYH#QR#ZD\#RI#PDWFKLQJ#SODQQHG#H[SHQGLWXUHV#ZLWK#IXQGLQJ#GXULQJ#WKHLU#
RZQ#EXGJHWLQJ#SURFHVV1#

46177461774617746177 6HYHUDO#ERDUGV#LQGLFDWHG#WKDW#WKH\#NQHZ#IURP#WKH#WLPH#IXQGLQJ#
LQIRUPDWLRQ#ZDV#UHFHLYHG#IURP#WKH#'HSDUWPHQW#WKDW#WKH\#ZRXOG#LQFXU#
GHILFLWV#EDVHG#RQ#SODQQHG#H[SHQGLWXUHV/#DQG#FKRVH#QRW#WR#DGMXVW#WKHLU#
VSHQGLQJ#SODQV1#%RDUGV#DUJXHG#WKDW#WKH\#ZHUH#RQO\#GHOLYHULQJ#VHUYLFHV#
PDQGDWHG#XQGHU#WKH#0DVWHU#3ODQ1#5HJLRQDO#KRVSLWDO#FRUSRUDWLRQ#
RSHUDWLQJ#EXGJHWV#DUH#SURYLGHG#WR#WKH#'HSDUWPHQW/#VR#WKH#'HSDUWPHQW#LV#
DZDUH#ZKHQ#GHILFLWV#DUH#EHLQJ#SODQQHG1#+RZHYHU/#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQ#UHSUHVHQWDWLYHV#VWDWHG#WKDW#QR0RQH#IURP#WKH#'HSDUWPHQW#KDV#
HYHU#FRPH#EDFN#DQG#VDLG#´GR#QRW#VSHQG#DW#WKDW#OHYHO1µ#,Q#WKH#YLHZ#RI#
VRPH/#WKLV#DSSHDUV#WR#FRQVWLWXWH#WDFLW#GHSDUWPHQWDO#DSSURYDO#IRU#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQV#WR#EXGJHW#IRU#GHILFLWV1

46178461784617846178 /HJLVODWLRQ#VHHPV#WR#LQGLFDWH/#KRZHYHU/#WKDW#WKH#0LQLVWHU#KDV#D#
PRUH#GLUHFW#UROH#LQ#DSSURYLQJ#WKH#EXGJHW1#7DFLW#DSSURYDO#LV#QRW#
VXIILFLHQW1#6HFWLRQ#58+5,+E,#RI#WKH#+RVSLWDO#$FW#VWLSXODWHV#´D#KRVSLWDO#
FRUSRUDWLRQ#VKDOO#1#1#1#RSHUDWH#ZLWKLQ#WKH#EXGJHW#DSSURYHG#E\#WKH#
0LQLVWHU#XQGHU#WKH#+RVSLWDO#6HUYLFHV#$FW1µ#

46179461794617946179 5HJXODWLRQ#;7049:#XQGHU#WKH#+RVSLWDO#6HUYLFHV#$FW#SURYLGHV#
IXUWKHU#JXLGDQFH#RQ#WKH#LVVXH#RI#EXGJHW#DXWKRULW\=#

4<4<4<4<+4,####7R#TXDOLI\#IRU#SD\PHQWV#XQGHU#WKH#KRVSLWDO#VHUYLFHV#
SODQ/#DQ#DSSURYHG#KRVSLWDO#FRUSRUDWLRQ#VKDOO#VXEPLW#DQQXDOO\#
WR#WKH#0LQLVWHU#RQ#D#SUHVFULEHG#IRUP#QRW#ODWHU#WKDQ#WKH#GDWH#
SUHVFULEHG#E\#WKH#0LQLVWHU/#D#SURSRVHG#DQQXDO#EXGJHW#IRU#WKH#
KRVSLWDO#FRUSRUDWLRQ#IRU#WKH#HQVXLQJ#ILVFDO#\HDU1

4<4<4<4<+5,####7KH#EXGJHW#RI#DQ#DSSURYHG#KRVSLWDO#FRUSRUDWLRQ#VKDOO#
LQGLFDWH/#DV#QHDUO\#DV#PD\#EH#FDOFXODWHG/#WKH#HVWLPDWHG#FRVW#RI#
SURYLGLQJ#VHUYLFHV1

53###53###53###53######7KH#0LQLVWHU#VKDOO=

+D,#DSSURYH#D#EXGJHW#IRU#HDFK#DSSURYHG#KRVSLWDO#FRUSRUDWLRQ>

4617:4617:4617:4617: %DVHG#RQ#WKLV#UHYLHZ#RI#WKH#OHJLVODWLRQ#DQG#UHJXODWLRQV/#WKH#
0LQLVWHU#KDV#D#GLUHFW#DQG#IRUPDO#UHVSRQVLELOLW\#WR#DSSURYH#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQ#EXGJHWV1#2QH#TXHVWLRQ#WKDW#PD\#EH#RXWVWDQGLQJ#RQ#
WKLV#´DSSURYDOµ#SURFHVV#LV#ZKDW#H[DFWO\#VKRXOG#EH#DSSURYHG"#)RU#
LQVWDQFH/#ZRXOG#WKH#DSSURYDO#LQFOXGH#MXVW#WKH#SRUWLRQV#RI#WKH#EXGJHW#
IXQGHG#E\#WKH#'HSDUWPHQW"#:RXOG#LW#RQO\#LQFOXGH#VWDQGDUG#KRVSLWDO#
VHUYLFHV"#'RHV#WKH#SKUDVH#´DSSURYH#D#EXGJHWµ#LQGLFDWH#WKH#0LQLVWHU#
VKRXOG#DSSURYH#RQH#EXGJHW#DSSO\LQJ#WR#DOO#DFWLYLWLHV#RI#WKH#FRUSRUDWLRQ"
56; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV
4617;4617;4617;4617; 7KHUH#DUH#D#FRXSOH#RI#DGGLWLRQDO#LVVXHV#WKDW#FRXOG#EH#UDLVHG#
DURXQG#WKH#EXGJHWLQJ#SURFHVV1#)LUVWO\/#LV#WKH#LQWHQWLRQ#RI#WKH#'HSDUWPHQW#
WKDW#WKH#PDLQ#JRDO#RI#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#EH#WR#DFKLHYH#WKH#
WHUPV#RI#WKH#0DVWHU#3ODQ#UHJDUGOHVV#RI#WKH#ILQDQFLDO#FRQVHTXHQFHV"#7KH#
VHFWLRQ#QRWHG#DERYH#IURP#WKH#0DVWHU#3ODQ#ZRXOG#LQGLFDWH#WKDW#WKLV#LV#QRW#
WKH#FDVH1

4617<4617<4617<4617< 6HFRQGO\/#WR#FRQWULEXWH#WR#D#PRUH#HIIHFWLYH#EXGJHWLQJ#SURFHVV/#LW#
LV#RXU#RSLQLRQ#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#SURYLGLQJ#IXQGLQJ#
LQIRUPDWLRQ#WR#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#RQ#D#PXFK#PRUH#WLPHO\#
EDVLV1#:H#DOVR#IHHO#WKDW#WKH#'HSDUWPHQW#VKRXOG#EH#ZRUNLQJ#LQ#
FRRSHUDWLRQ#ZLWK#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#WR#HQVXUH#WKDW#DQ#
DSSURSULDWH#EDODQFH#RI#VHUYLFHV#DQG#IXQGLQJ#LV#DFKLHYHG#+L1H1#RQH#WKDW#
SURYLGHV#DQ#DSSURSULDWH#OHYHO#RI#VHUYLFH#DV#VHW#LQ#SROLF\#ZKLOH#EDODQFLQJ#
IXQGLQJ#ZLWK#H[SHQGLWXUHV,1#

46183461834618346183 :H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#
+RXVH#WKH#IROORZLQJ#UHFRPPHQGDWLRQV=+RXVH#WKH#IROORZLQJ#UHFRPPHQGDWLRQV=+RXVH#WKH#IROORZLQJ#UHFRPPHQGDWLRQV=+RXVH#WKH#IROORZLQJ#UHFRPPHQGDWLRQV=

• WKDW#WKH#0LQLVWHU#IRUPDOO\#DSSURYH#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#WKDW#WKH#0LQLVWHU#IRUPDOO\#DSSURYH#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#WKDW#WKH#0LQLVWHU#IRUPDOO\#DSSURYH#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#WKDW#WKH#0LQLVWHU#IRUPDOO\#DSSURYH#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#
EXGJHWV#LQ#D#PDQQHU#FRQVLVWHQW#ZLWK#WKH#$FW#DQG#UHJXODWLRQV>EXGJHWV#LQ#D#PDQQHU#FRQVLVWHQW#ZLWK#WKH#$FW#DQG#UHJXODWLRQV>EXGJHWV#LQ#D#PDQQHU#FRQVLVWHQW#ZLWK#WKH#$FW#DQG#UHJXODWLRQV>EXGJHWV#LQ#D#PDQQHU#FRQVLVWHQW#ZLWK#WKH#$FW#DQG#UHJXODWLRQV>

• WKDW#WKH#0LQLVWHU#SURYLGH#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#ZLWK#WKDW#WKH#0LQLVWHU#SURYLGH#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#ZLWK#WKDW#WKH#0LQLVWHU#SURYLGH#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#ZLWK#WKDW#WKH#0LQLVWHU#SURYLGH#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#ZLWK#
WKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV>#DQGWKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV>#DQGWKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV>#DQGWKHLU#UHYHQXH#EXGJHWV#RQ#D#PRUH#WLPHO\#EDVLV>#DQG

• WKDW#WKH#0LQLVWHU#FODULI\#WKH#EDODQFLQJ#RI#ILVFDO#UHVSRQVLELOLW\#ZLWK#WKDW#WKH#0LQLVWHU#FODULI\#WKH#EDODQFLQJ#RI#ILVFDO#UHVSRQVLELOLW\#ZLWK#WKDW#WKH#0LQLVWHU#FODULI\#WKH#EDODQFLQJ#RI#ILVFDO#UHVSRQVLELOLW\#ZLWK#WKDW#WKH#0LQLVWHU#FODULI\#WKH#EDODQFLQJ#RI#ILVFDO#UHVSRQVLELOLW\#ZLWK#
WKH#UHVSRQVLELOLW\#IRU#WKH#SURYLVLRQ#RI#VHUYLFHV#LQ#WKH#0DVWHU#3ODQ1WKH#UHVSRQVLELOLW\#IRU#WKH#SURYLVLRQ#RI#VHUYLFHV#LQ#WKH#0DVWHU#3ODQ1WKH#UHVSRQVLELOLW\#IRU#WKH#SURYLVLRQ#RI#VHUYLFHV#LQ#WKH#0DVWHU#3ODQ1WKH#UHVSRQVLELOLW\#IRU#WKH#SURYLVLRQ#RI#VHUYLFHV#LQ#WKH#0DVWHU#3ODQ1

6WUDWHJLF#SODQQLQJ6WUDWHJLF#SODQQLQJ6WUDWHJLF#SODQQLQJ6WUDWHJLF#SODQQLQJ 46184461844618446184 (DFK#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#SUHSDUHV#LWV#RZQ#VWUDWHJLF#
SODQ/#EDVHG#RQ#WKH#1HZ#%UXQVZLFN#+RVSLWDO#6\VWHP#0DVWHU#3ODQ1#
5HJLRQDO#KRVSLWDO#FRUSRUDWLRQV#DQG#WKHLU#ERDUGV#LQLWLDWH#WKLV#SURFHVV1#$W#
OHDVW#RQH#FRUSRUDWLRQ#UHPDUNHG#WKDW#LWV#VWUDWHJLF#SODQQLQJ#SURFHVV#ZDV#
LQLWLDWHG#LQ#UHVSRQVH#WR#D#UHFRPPHQGDWLRQ#IURP#WKH#DFFUHGLWDWLRQ#
SURFHVV1#7KH#'HSDUWPHQW#GRHV#QRW#UHTXLUH#WKDW#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV#GR#VWUDWHJLF#SODQQLQJ1#%XW#VWUDWHJLF#SODQQLQJ#LV#D#NH\#
FULWHULRQ#RI#VXFFHVV#IRU#D#ZHOO#IXQFWLRQLQJ#ERDUG1#

46185461854618546185 :H#QRWHG#FHUWDLQ#ZHDNQHVVHV#LQ#VWUDWHJLF#SODQV#SUHVHQWHG1#
0LVVLRQ#VWDWHPHQWV#GR#QRW#DOZD\V#DQVZHU#WKH#TXHVWLRQV#´ZKDW"µ/#
´ZK\"µ/#DQG#´IRU#ZKRP"µ#$V#ZHOO/#VWUDWHJLF#REMHFWLYHV#+VRPHWLPHV#
FDOOHG#VWUDWHJLF#JRDOV#RU#VWUDWHJLF#RULHQWDWLRQV,#DUH#RIWHQ#YDJXH#DQG#QRW#
PHDVXUDEOH1#0HDVXUDEOH#VWUDWHJLF#REMHFWLYHV#DUH#QHHGHG#WR#LGHQWLI\#WKH#
RUJDQL]DWLRQ·V#WDUJHWV#RU#HQGV/#WR#VHW#XS#D#PHDQV#WR#PRQLWRU#SURJUHVV#
WRZDUGV#WKRVH#HQGV/#DQG#WR#HVWDEOLVK#DQ#HIIHFWLYH#SHUIRUPDQFH#UHSRUWLQJ#
UHJLPH1#:H#DOVR#QRWHG#WKDW#PRVW#FRUSRUDWLRQV#GR#QRW#KDYH#D#VWUDWHJLF#
REMHFWLYH#HVWDEOLVKLQJ#WKH#UHTXLUHPHQW#WR#PDNH#VHUYLFH#SURYLVLRQ#
GHFLVLRQV#LQ#D#ILVFDOO\#UHVSRQVLEOH#PDQQHU1

46186461864618646186 &XUUHQWO\/#QRW#DOO#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#DUH#ILOLQJ#WKHLU#
VWUDWHJLF#SODQV#ZLWK#WKH#'HSDUWPHQW1#$QG#LQ#IDFW#WKHUH#LV#QR#UHTXLUHPHQW#
IRU#WKHP#WR#GR#WKLV1#$OVR/#IRU#WKRVH#FRUSRUDWLRQV#WKDW#KDYH#SURYLGHG#WKH#
'HSDUWPHQW#ZLWK#WKHLU#VWUDWHJLF#SODQ/#QRW#DOO#KDYH#UHFHLYHG#IHHGEDFN1#$V#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 56<



+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV &KDSWHU#46
D#PLQLPXP/#WKH#'HSDUWPHQW#VKRXOG#EH#FRRUGLQDWLQJ#VWUDWHJLF#SODQQLQJ#
DQG#DSSURYLQJ#DOO#SODQV#WR#HQVXUH#WKDW#WKH\#DUH#FRQJUXHQW#ZLWK#
GHSDUWPHQWDO#SODQV/#SDUWLFXODUO\#WKRVH#GRFXPHQWHG#LQ#WKH#0DVWHU#3ODQ1#
2XU#4<<;#5HSRUW#LQFOXGHG#WKH#IROORZLQJ#UHFRPPHQGDWLRQ=

:H#UHFRPPHQG#WKDW#WKH#0LQLVWHU2'HSDUWPHQW#UHYLHZ#DQG#
IRUPDOO\#DSSURYH#WKH#VWUDWHJLF#SODQV#RI#WKH#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV#EHIRUH#WKH\#DUH#DGRSWHG1

46187461874618746187 2QH#DUHD#LQ#ZKLFK#WKH#'HSDUWPHQW#KDV#SURYLGHG#SODQQLQJ#
IHHGEDFN#WR#DW#OHDVW#VRPH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LV#LQ#WKH#DUHD#RI#
ZHOOQHVV1#6HYHUDO#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQGLFDWHG#WKDW#
WKH\#IHHO#WKLV#LV#D#YDOXDEOH#DUHD#RI#VHUYLFH#WKDW#KRVSLWDO#FRUSRUDWLRQV#
VKRXOG#EH#PRUH#LQYROYHG#LQ1#7KH\#IHOW#WKDW#VXFK#SUHYHQWDWLYH#DFWLYLWLHV#
ZRXOG#VDYH#PRQH\#LQ#WKH#ORQJ#UXQ#DQG#WKHUHIRUH#VDZ#ZHOOQHVV#DV#EHLQJ#
ZLWKLQ#WKHLU#PDQGDWH1#,Q#IDFW/#VRPH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#GR#
SURYLGH#OLPLWHG#ZHOOQHVV#SURJUDPV/#EXW#GR#QRW#UHFHLYH#IXQGLQJ#IURP#WKH#
'HSDUWPHQW#IRU#WKHVH#DFWLYLWLHV1#7KH#'HSDUWPHQW#IHHOV#WKDW#ZHOOQHVV#
LVVXHV#DUH#LQ#WKH#GRPDLQ#RI#WKH#'HSDUWPHQW/#QRW#WKH#KRVSLWDO#
FRUSRUDWLRQV1#6RPH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#KDYH#EHHQ#WROG#QRW#WR#
LQFOXGH#UHIHUHQFHV#WR#ZHOOQHVV#LQ#WKHLU#VWUDWHJLF#SODQV1

46188461884618846188 7KH#GLVFXVVLRQ#VXUURXQGLQJ#WKH#SURYLVLRQ#RI#ZHOOQHVV#VHUYLFHV#
UDLVHV#DQ#LQWHUHVWLQJ#LVVXH1#5HJLRQDO#KRVSLWDO#FRUSRUDWLRQV#DUH#LQYROYHG#
ZLWK#RQO\#D#VXEVHW#RI#WKH#WRWDO#RI#KHDOWKFDUH#VHUYLFHV#SURYLGHG#LQ#D#
UHJLRQ1#6RPH#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQWURGXFHG#WKH#
DOWHUQDWLYH#RI#H[SDQGLQJ#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#LQWR#UHJLRQDO#
KHDOWK#DXWKRULWLHV#WKDW#ZRXOG#FRYHU#DOO#IDFHWV#RI#KHDOWK#FDUH1#7KH\#IHOW#
WKDW#WKLV#ZRXOG#DOORZ#SRWHQWLDO#GXSOLFDWLRQ#RI#VHUYLFHV#WR#EH#DYRLGHG/#
WKHUHE\#UHGXFLQJ#H[SHQGLWXUHV1#7KH\#DOVR#LQGLFDWHG#WKDW#WKH\#KDYH#EHHQ#
VXFFHVVIXO#LQ#LQWHJUDWLQJ#WKH#H[WUDPXUDO#VHUYLFH#LQWR#WKHLU#RSHUDWLRQV#DQG#
WKDW#WKH\#QRZ#KDYH#SUDFWLFDO#H[SHULHQFH#WKDW#FRXOG#EH#DSSOLHG#LQ#IXUWKHU#
LQWHJUDWLRQ1#,W#PLJKW#EH#ZRUWKZKLOH#WR#LQYHVWLJDWH#WKLV#RSWLRQ1#7KH#
TXHVWLRQ#WR#EH#DQVZHUHG#LV/#´ZRXOG#VHUYLFH#GHOLYHU\#EH#PRUH#HIILFLHQW#
DQG#HIIHFWLYH#LQ#D#V\VWHP#ZLWK#IXOO#LQWHJUDWLRQ#RI#DOO#KHDOWK#VHUYLFHV"µ#
7KLV#LV#D#PDMRU#VWUDWHJLF#TXHVWLRQ#IDFLQJ#WKH#'HSDUWPHQW#DQG#WKH#
FRUSRUDWLRQV1

46189461894618946189 7KHUH#PD\#EH#VRPH#TXHVWLRQ#DV#WR#ZKHWKHU#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV#VKRXOG#EH#GHYHORSLQJ#WKHLU#RZQ#VWUDWHJLF#SODQV1#%\#LWV#
QDWXUH/#VWUDWHJLF#SODQQLQJ#LV#DNLQ#WR#SROLF\#GHYHORSPHQW1#3ROLF\#
GHYHORSPHQW#LV#WKH#UHVSRQVLELOLW\#RI#WKH#'HSDUWPHQW/#QRW#WKH#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQV1

4618:4618:4618:4618: %DVHG#RQ#FRPPHQWV#PDGH#E\#UHSUHVHQWDWLYHV#RI#WKH#UHJLRQDO#
KRVSLWDO#FRUSRUDWLRQV/#WKH#FRUSRUDWLRQV#GR#VHHP#WR#EH#IDFLQJ#PDQ\#
FRPPRQ#LVVXHV1#7KH#'HSDUWPHQW#DQG#WKH#FRUSRUDWLRQV/#SHUKDSV#WKURXJK#
WKH#1HZ#%UXQVZLFN#+HDOWKFDUH#$VVRFLDWLRQ/#FRXOG#ZRUN#WRJHWKHU#WR#
GHYHORS#D#FRPSUHKHQVLYH#VWUDWHJLF#SODQ#ZKLFK#OLQNV#DSSURSULDWHO\#WR#WKH#
0DVWHU#3ODQ1#:H#IHHO#WKDW#WKLV#RSWLRQ#VKRXOG#EH#JLYHQ#FRQVLGHUDWLRQ1
573 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV
4618;4618;4618;4618; 7KHUH#LV#D#QHHG#DV#ZHOO#WR#OLQN#WKH#VWUDWHJLF#SODQV#WR#SHUIRUPDQFH#
UHSRUWLQJ1#:H#KDYH#GLVFXVVHG#WKLV#PDWWHU#HDUOLHU#LQ#WKH#FKDSWHU#LQ#
SURSRVLQJ#WKDW#WKH#DQQXDO#UHSRUW#EH#XVHG#DV#WKH#IRFDO#GRFXPHQW#IRU#WKH#
&RPPLWWHH#UHYLHZ#SURFHVV1

4618<4618<4618<4618< 3HUIRUPDQFH#UHSRUWLQJ#LQYROYHV#GHYHORSLQJ#SHUIRUPDQFH#
LQGLFDWRUV#DQG#WDUJHWV/#DQG#PHDVXULQJ#DQG#UHSRUWLQJ#WKH#UHVXOWV1#
7\SLFDOO\/#SHUIRUPDQFH#LQGLFDWRUV#VKRXOG#DOORZ#IRU#WKH#PHDVXUHPHQW#RI#
VXFFHVV#LQ#DFKLHYLQJ#VWUDWHJLF#REMHFWLYHV1#(DFK#SHUIRUPDQFH#LQGLFDWRU#
VKRXOG#WLH#GLUHFWO\#WR#D#VSHFLILF#VWUDWHJLF#REMHFWLYH1#5HJLRQDO#KRVSLWDO#
FRUSRUDWLRQV/#LQ#JHQHUDO/#KDYH#QRW#\HW#VXFFHHGHG#LQ#GHYHORSLQJ#FRUSRUDWH#
SHUIRUPDQFH#LQGLFDWRUV1#7KLV#PD\/#LQ#SDUW/#EH#GXH#WR#WKH#FXUUHQW#ODFN#RI#
WUXO\#PHDVXUDEOH#VWUDWHJLF#REMHFWLYHV#IRU#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#
7KLV#ZRXOG#PDNH#LW#PRUH#GLIILFXOW#WR#HVWDEOLVK#PHDQLQJIXO#SHUIRUPDQFH#
LQGLFDWRUV1#

46193461934619346193 6HYHUDO#UHJLRQV#GLG#PHQWLRQ#DQ#LQLWLDWLYH#RI#WKH#'HSDUWPHQW#WR#
GHYHORS#D#SURYLQFLDO#UHSRUW#FDUG#V\VWHP#RI#SHUIRUPDQFH#LQGLFDWRUV1#,I#
WKLV#LV#WR#EH#´WKHµ#SHUIRUPDQFH#UHSRUWLQJ#V\VWHP#IRU#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV/#LW#FDOOV#LQWR#TXHVWLRQ#WKH#QHHG#IRU#LQGLYLGXDO#VWUDWHJLF#SODQV#
IRU#KRVSLWDO#FRUSRUDWLRQV1#

46194461944619446194 $OWHUQDWLYHO\/#LI#LQGLYLGXDO#VWUDWHJLF#SODQV#DUH#VWLOO#IHOW#WR#EH#
DSSURSULDWH/#HDFK#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#VKRXOG#WDNH#WKH#
SURYLQFLDO#´UHSRUW#FDUGµ#DQG#DGG#DGGLWLRQDO#LQGLFDWRUV#WR#HQVXUH#
FRPSOHWH#SHUIRUPDQFH#PHDVXUHPHQW#LQIRUPDWLRQ#UHODWLQJ#WR#WKH#VWUDWHJLF#
REMHFWLYHV#LQ#LWV#RZQ#VWUDWHJLF#SODQ#LV#FDSWXUHG1#7KLV#H[HUFLVH#PD\#
UHTXLUH#UHZRUNLQJ#WKHLU#RZQ#VWUDWHJLF#REMHFWLYHV#WR#PDNH#WKHP#PRUH#
PHDVXUDEOH1#

46195461954619546195 :H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#VRPH#GLVFXVVLRQ#RI#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#VRPH#GLVFXVVLRQ#RI#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#VRPH#GLVFXVVLRQ#RI#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#VRPH#GLVFXVVLRQ#RI#
WKH#QHHG#WR#LPSURYH#VWUDWHJLF#SODQQLQJ#LQ#LWV#UHSRUW#WR#WKH#+RXVH1#,Q#WKH#QHHG#WR#LPSURYH#VWUDWHJLF#SODQQLQJ#LQ#LWV#UHSRUW#WR#WKH#+RXVH1#,Q#WKH#QHHG#WR#LPSURYH#VWUDWHJLF#SODQQLQJ#LQ#LWV#UHSRUW#WR#WKH#+RXVH1#,Q#WKH#QHHG#WR#LPSURYH#VWUDWHJLF#SODQQLQJ#LQ#LWV#UHSRUW#WR#WKH#+RXVH1#,Q#
SDUWLFXODU/#DV#QRWHG#LQ#RXU#4<<;#5HSRUW/#WKHUH#LV#D#QHHG#IRU#WKH#SDUWLFXODU/#DV#QRWHG#LQ#RXU#4<<;#5HSRUW/#WKHUH#LV#D#QHHG#IRU#WKH#SDUWLFXODU/#DV#QRWHG#LQ#RXU#4<<;#5HSRUW/#WKHUH#LV#D#QHHG#IRU#WKH#SDUWLFXODU/#DV#QRWHG#LQ#RXU#4<<;#5HSRUW/#WKHUH#LV#D#QHHG#IRU#WKH#
'HSDUWPHQW#WR#DSSURYH#DOO#VWUDWHJLF#SODQV/#SHUIRUPDQFH#LQGLFDWRUV#DQG#'HSDUWPHQW#WR#DSSURYH#DOO#VWUDWHJLF#SODQV/#SHUIRUPDQFH#LQGLFDWRUV#DQG#'HSDUWPHQW#WR#DSSURYH#DOO#VWUDWHJLF#SODQV/#SHUIRUPDQFH#LQGLFDWRUV#DQG#'HSDUWPHQW#WR#DSSURYH#DOO#VWUDWHJLF#SODQV/#SHUIRUPDQFH#LQGLFDWRUV#DQG#
WDUJHWV#WR#HQVXUH#WKH\#DUH#FRQJUXHQW#ZLWK#GHSDUWPHQWDO#SODQV1WDUJHWV#WR#HQVXUH#WKH\#DUH#FRQJUXHQW#ZLWK#GHSDUWPHQWDO#SODQV1WDUJHWV#WR#HQVXUH#WKH\#DUH#FRQJUXHQW#ZLWK#GHSDUWPHQWDO#SODQV1WDUJHWV#WR#HQVXUH#WKH\#DUH#FRQJUXHQW#ZLWK#GHSDUWPHQWDO#SODQV1

0LVFHOODQHRXV#JRYHUQDQFH#DQG#0LVFHOODQHRXV#JRYHUQDQFH#DQG#0LVFHOODQHRXV#JRYHUQDQFH#DQG#0LVFHOODQHRXV#JRYHUQDQFH#DQG#
ERDUG#PDWWHUVERDUG#PDWWHUVERDUG#PDWWHUVERDUG#PDWWHUV

&RGH#RI#HWKLFV&RGH#RI#HWKLFV&RGH#RI#HWKLFV&RGH#RI#HWKLFV

46196461964619646196 2QO\#RQH#RI#WKH#PHHWLQJV#GHDOW#DW#DQ\#OHQJWK#ZLWK#WKH#FRQFHSW#RI#
WKH#ERDUG·V#FRGH#RI#HWKLFV1#2QH#FRUSRUDWLRQ#QRWHG#LQ#LWV#DQQXDO#UHSRUW#
WKDW#WKH#ERDUG#KDG#DGRSWHG#D#FRGH#RI#HWKLFV#EDVHG#RQ#WKH#YDOXHV#LQ#WKH#
VWUDWHJLF#SODQ1#$QRWKHU#FRUSRUDWLRQ#DOVR#GLVFXVVHG#LWV#ZRUN#RQ#D#
FRUSRUDWLRQ0ZLGH#FRGH#RI#HWKLFV1#:H#EHOLHYH#WKLV#LV#D#PRYH#IRUZDUG1#

46197461974619746197 $#FRGH#RI#HWKLFV#FDQ#IRUP#DQ#LPSRUWDQW#DGGLWLRQ#WR#WKH#ERDUG·V#
KLJK0OHYHO#SROLF\#IUDPHZRUN#WKDW#JLYHV#JXLGDQFH#WR#PDQDJHPHQW#DQG#
VWDII#RI#WKH#LQVWLWXWLRQ1#3ROLF\#DQG#JRDO#VHWWLQJ#DUH#XVHG#E\#HIIHFWLYH#
ERDUGV#LQ#FOHDUO\#HVWDEOLVKLQJ#WKH#DQWLFLSDWHG#UHVXOWV/#RU#HQGV/#IRU#WKH#
RUJDQL]DWLRQ#EHLQJ#JRYHUQHG1#7KLV#IRFXV#RQ#HQGV/#YHUVXV#PHDQV/#LV#D#NH\#
WR#JRYHUQLQJ#DQ#RUJDQL]DWLRQ#WR#HIIHFWLYH#UHVXOWV1#%XW/#DV#VWDWHG#E\#-RKQ#
&DUYHU#LQ#KLV#ZHOO0NQRZQ#ZRUN#%RDUGV#WKDW#0DNH#D#'LIIHUHQFH/#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 574



+HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV &KDSWHU#46
7KH#%RDUG#LV#DFFRXQWDEOH#IRU#KRZ#LWV#VWDII#DFKLHYHV#WKHVH#
UHVXOWV#1#1#1#1#7KH#ERDUG#KDV#D#PRUDO#REOLJDWLRQ#WR#HQVXUH#WKH#
SUXGHQFH#DQG#HWKLFV#RI#RSHUDWLRQV#1#1#1#1#$#ERDUG#WKDW#ZLVKHV#
WR#HQVXUH#WKH#RUJDQL]DWLRQ·V#DFWLRQV#DUH#SUXGHQW#DQG#HWKLFDO#
PXVW#GHOLQHDWH#DKHDG#RI#WLPH#H[DFWO\#ZKDW#LV#LPSUXGHQW#DQG#
XQHWKLFDO1#$Q\#VWDII#DFWLRQ#WKDW#GRHV#QRW#YLRODWH#WKH#ERDUG·V#
VWDQGDUGV/#WKHQ/#LV#DXWRPDWLFDOO\#DSSURYDEOH1#1#1#7KH#WRWDO#
PHVVDJH#WKH#ERDUG#VHQGV#WR#VWDII/#WKHQ/#LV#FRPSULVHG#RI#ZKDW#
RXWSXWV#DUH#WR#EH#DFKLHYHG#+(QGV,#DQG#ZKDW#PD\#QRW#EH#GRQH#
LQ#WKH#SURFHVV#RI#DFKLHYHPHQW#+([HFXWLYH#/LPLWDWLRQV,1

46198461984619846198 :H#QRWHG#DV#ZHOO#WKDW#WKH#1HZ#%UXQVZLFN#+HDOWKFDUH#
$VVRFLDWLRQ·V#SXEOLFDWLRQ#7KH#,QIRUPHG#7UXVWHH#DOVR#VSHDNV#WR#WKLV#LVVXH1#
7KLV#LPSRUWDQW#RULHQWDWLRQ#GRFXPHQW#VWDWHV=#

,W#LV#LPSRUWDQW#IRU#WKH#ERDUG#WR#GHYHORS#D#FRGH#RI#HWKLFV1#1#1#
7KH#ERDUG·V#FRGH#RI#HWKLFV#QHHGV#WR#DGGUHVV#FRQIOLFW#RI#LQWHUHVW1
11111#7KH#ERDUG·V#FRGH#RI#HWKLFV#DOVR#QHHGV#WR#DGGUHVV#FHUWDLQ#
EHKDYLRXUV1#%RDUG#DQG#VWDII#PHPEHUV#DUH#H[SHFWHG#WR#PDLQWDLQ#
KLJK#VWDQGDUGV#RI#KRQHVW\/#LQWHJULW\/#LPSDUWLDOLW\#DQG#HWKLFDO#
FRQGXFW1

46199461994619946199 :LWKRXW#EHLQJ#WRR#YROXPLQRXV/#WKH#FRGH#FDQ#DGGUHVV#WKRVH#NH\#
DUHDV#ZKHUH#WKH#ERDUG#IHHOV#LW#LV#HVVHQWLDO#WR#VHW#OLPLWV1#6RPH#H[DPSOHV#
PD\#EH#LQ#YHQGRU#UHODWLRQV/#WUHDWPHQW#RI#SDWLHQWV#DQG#WKHLU#IDPLOLHV/#
SURWHFWLRQ#RI#DVVHWV/#DGGLWLRQ#RI#QHZ#VHUYLFHV/#DQG#ILQDQFLDO#FRQGLWLRQV#WR#
DYRLG1

4619:4619:4619:4619: 3URYLGLQJ#VXFK#DQ#HWKLFDO#IUDPHZRUN#LV#D#NH\#IXQFWLRQ#RI#DQ#
HIIHFWLYH#ERDUG1#,W#LV#RQH#SULPH#H[DPSOH#RI#KRZ#D#ERDUG#RYHUVHHV#
WKURXJK#SROLF\#DV#RSSRVHG#WR#D#GHWDLOHG#WUDQVDFWLRQ0EDVHG#RSHUDWLRQDO#
RXWORRN1#7KHUHIRUH#ZH#SURSRVHG#WKDW#WKH#&RPPLWWHH#UHFRPPHQG#DOO#
ERDUGV#WDNH#VWHSV#WR#SXW#D#FRGH#RI#HWKLFV#LQWR#SUDFWLFH1#3UHVXPDEO\#D#FRGH#
RI#HWKLFV#ZRXOG#ILW#ZHOO#ZLWKLQ#WKH#PDQGDWH#RI#HDFK#LQVWLWXWLRQ·V#VWUDWHJLF#
SODQQLQJ#SURFHVV1

4619;4619;4619;4619; :H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#
+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKRVH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKRVH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKRVH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKRVH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQ#ERDUGV#
WKDW#KDYH#QRW#\HW#GRQH#VR#GHYHORS#D#FRGH#RI#HWKLFV1WKDW#KDYH#QRW#\HW#GRQH#VR#GHYHORS#D#FRGH#RI#HWKLFV1WKDW#KDYH#QRW#\HW#GRQH#VR#GHYHORS#D#FRGH#RI#HWKLFV1WKDW#KDYH#QRW#\HW#GRQH#VR#GHYHORS#D#FRGH#RI#HWKLFV1

&RUSRUDWLRQ#QDPHV&RUSRUDWLRQ#QDPHV&RUSRUDWLRQ#QDPHV&RUSRUDWLRQ#QDPHV 4619<4619<4619<4619< 7KH#+RVSLWDO#$FW#KDV#D#VWDQGDUG#QDPLQJ#FRQYHQWLRQ#IRU#DOO#RI#WKH#
UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#,Q#YDULRXV#VHFWLRQV#RI#WKH#OHJLVODWLRQ#WKHUH#
LV#D#VWDQGDUG#LQWURGXFWRU\#SKUDVH=#´7KHUH#LV#HVWDEOLVKHG#D#ERG\#FRUSRUDWH#
WR#EH#NQRZQ#DV#5HJLRQ#000#+RVSLWDO#&RUSRUDWLRQ1µ#6LQFH#WKHUH#DUH#WZR#
GLVWLQFW#ERGLHV#FRUSRUDWH#LQ#5HJLRQ#4/#WKH#$FW#KDV#DGGHG#WKH#IXUWKHU#
GLVWLQFWLRQV#RI#6RXWK0HDVW#DQG#%HDXVpMRXU#LQ#WKH#QDPLQJ#SURFHVV1

461:3461:3461:3461:3 ,W#ZDV#QRWHG#WKDW#WKUHH#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#
+L1H1 5HJLRQV#5/#8#DQG#9,#KDYH#DGRSWHG#QDPHV#RWKHU#WKDQ#WKRVH#VSHFLILHG#
LQ#WKH#+RVSLWDO#$FW1#7KLV#EHFDPH#D#VXEMHFW#RI#GLVFXVVLRQ#DW#RQH#RI#WKH#
575 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#46 +HDULQJV#ZLWK#5HJLRQDO#+RVSLWDO#&RUSRUDWLRQV
&RPPLWWHH#KHDULQJV1#7KH#&(2#RI#WKH#KRVSLWDO#FRUSRUDWLRQ#QRWHG#WKDW#WKH#
5HJLRQ#5#+RVSLWDO#&RUSRUDWLRQ#UHQDPHG#LWVHOI#WKH#$WODQWLF#+HDOWK#
6FLHQFHV#&RUSRUDWLRQ#DV#D#E\0SURGXFW#RI#LWV#VWUDWHJLF#SODQQLQJ#SURFHVV1#
:KLOH#WKLV#PD\#EH#DSSURSULDWH/#LW#ZRXOG#EH#DGYLVDEOH#IRU#WKH#ERDUGV#RI#
WKHVH#FRUSRUDWLRQV#WR#VHHN#OHJLVODWLYH#DSSURYDO#IRU#WKH#QDPH#FKDQJH1#
$IWHU#DOO/#WKH#FRUSRUDWLRQV#ZHUH#FUHDWHG#DQG#QDPHG#LQ#OHJLVODWLRQ#SDVVHG#
E\#WKH#+RXVH1#7KHUHIRUH/#DQ\#FKDQJH#RU#DPHQGPHQW#WR#WKH#QDPH#VKRXOG#
EH#DSSURYHG#E\#WKH#/HJLVODWLYH#$VVHPEO\1

461:4461:4461:4461:4 :H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#:H#UHFRPPHQGHG#WKDW#WKH#&RPPLWWHH#LQFOXGH#LQ#LWV#UHSRUW#WR#WKH#
+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKH#WKUHH#FRUSRUDWLRQV/#ZKLFK#KDYH#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKH#WKUHH#FRUSRUDWLRQV/#ZKLFK#KDYH#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKH#WKUHH#FRUSRUDWLRQV/#ZKLFK#KDYH#+RXVH#D#UHFRPPHQGDWLRQ#WKDW#WKH#WKUHH#FRUSRUDWLRQV/#ZKLFK#KDYH#
DGRSWHG#QDPHV#LQ#DGGLWLRQ#WR#WKRVH#LQ#WKH#DGRSWHG#QDPHV#LQ#DGGLWLRQ#WR#WKRVH#LQ#WKH#DGRSWHG#QDPHV#LQ#DGGLWLRQ#WR#WKRVH#LQ#WKH#DGRSWHG#QDPHV#LQ#DGGLWLRQ#WR#WKRVH#LQ#WKH#+RVSLWDO#$FW+RVSLWDO#$FW+RVSLWDO#$FW+RVSLWDO#$FW/#VHHN#OHJLVODWLYH#/#VHHN#OHJLVODWLYH#/#VHHN#OHJLVODWLYH#/#VHHN#OHJLVODWLYH#
DPHQGPHQWV#WR#YDOLGDWH#WKRVH#FKDQJHV1#)XUWKHU/#RWKHU#FRUSRUDWLRQV#DPHQGPHQWV#WR#YDOLGDWH#WKRVH#FKDQJHV1#)XUWKHU/#RWKHU#FRUSRUDWLRQV#DPHQGPHQWV#WR#YDOLGDWH#WKRVH#FKDQJHV1#)XUWKHU/#RWKHU#FRUSRUDWLRQV#DPHQGPHQWV#WR#YDOLGDWH#WKRVH#FKDQJHV1#)XUWKHU/#RWKHU#FRUSRUDWLRQV#
VKRXOG#EH#LQVWUXFWHG#WR#DSSURDFK#WKH#/HJLVODWLYH#$VVHPEO\#IRU#VKRXOG#EH#LQVWUXFWHG#WR#DSSURDFK#WKH#/HJLVODWLYH#$VVHPEO\#IRU#VKRXOG#EH#LQVWUXFWHG#WR#DSSURDFK#WKH#/HJLVODWLYH#$VVHPEO\#IRU#VKRXOG#EH#LQVWUXFWHG#WR#DSSURDFK#WKH#/HJLVODWLYH#$VVHPEO\#IRU#
DPHQGPHQWV#WR#WKH#$FW#EHIRUH#DGRSWLQJ#DQ\#FKDQJHV#LQ#FRUSRUDWH#QDPH1DPHQGPHQWV#WR#WKH#$FW#EHIRUH#DGRSWLQJ#DQ\#FKDQJHV#LQ#FRUSRUDWH#QDPH1DPHQGPHQWV#WR#WKH#$FW#EHIRUH#DGRSWLQJ#DQ\#FKDQJHV#LQ#FRUSRUDWH#QDPH1DPHQGPHQWV#WR#WKH#$FW#EHIRUH#DGRSWLQJ#DQ\#FKDQJHV#LQ#FRUSRUDWH#QDPH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 576



#&KDSWHU#47
2IILFH#RI#WKH#$XGLWRU#*HQHUDO

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#57:

2IILFH#5ROH#DQG#5HOHYDQFH#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#57:

3HUIRUPDQFH#,QGLFDWRUV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#57;

)LQDQFLDO#,QIRUPDWLRQ# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#584

6WDII#5HVRXUFHV# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#585



&KDSWHU#47 2IILFH#RI#WKH#$XGLWRU#*HQHUDO

#2IILFH#RI#WKH#$XGLWRU#*HQHUDO
%DFNJURXQG%DFNJURXQG%DFNJURXQG%DFNJURXQG 4714471447144714 ,Q#UHFHQW#\HDUV/#RXU#5HSRUWV#KDYH#FRQWDLQHG#D#FKHFNOLVW#UHODWLQJ#
WR#RXU#DVVHVVPHQW#RI#RXU#FRPSOLDQFH#ZLWK#WKH#$QQXDO#5HSRUW#3ROLF\#RI#
JRYHUQPHQW1#$#FRPSDUDWLYH#YHUVLRQ#IRU#5333#LV#SUHVHQWHG#EHORZ1

4715471547154715 ,W#LV#RXU#LQWHQWLRQ#WR#FRQWLQXDOO\#LPSURYH#WKH#LQIRUPDWLRQ#
DYDLODEOH#LQ#RXU#DQQXDO#5HSRUW#RQ#WKH#SHUIRUPDQFH#RI#RXU#2IILFH1#

([KLELW#4714
6HOI#DVVHVVPHQW#FKHFNOLVW

2IILFH#5ROH#DQG#2IILFH#5ROH#DQG#2IILFH#5ROH#DQG#2IILFH#5ROH#DQG#
5HOHYDQFH5HOHYDQFH5HOHYDQFH5HOHYDQFH

2XU#UROH2XU#UROH2XU#UROH2XU#UROH

4716471647164716 2XU#UROH#ZLWKLQ#WKH#SURYLQFLDO#SXEOLF#VHUYLFH#LV#XQLTXH1#:H#DUH#
LQGHSHQGHQW#RI#WKH#JRYHUQPHQW#RI#WKH#GD\#DQG#SURYLGH#LQIRUPDWLRQ#
GLUHFWO\#WR#WKH#/HJLVODWLYH#$VVHPEO\1#7KH#/HJLVODWLYH#$VVHPEO\#XVHV#RXU#
LQIRUPDWLRQ#WR#KHOS#IXOILO#LWV#UROH#RI#KROGLQJ#WKH#JRYHUQPHQW#DFFRXQWDEOH#
IRU#KRZ#SXEOLF#PRQLHV#DUH#PDQDJHG#DQG#KRZ#VHUYLFHV#DUH#GHOLYHUHG1#:H#
DOVR#DVVLVW#JRYHUQPHQW#E\#SURYLGLQJ#UHFRPPHQGDWLRQV#WR#VHQLRU#RIILFLDOV#
RI#WKH#GHSDUWPHQWV#DQG#DJHQFLHV#ZH#DXGLW1

2XU#YLVLRQ2XU#YLVLRQ2XU#YLVLRQ2XU#YLVLRQ 4717471747174717 :H#DUH#FRPPLWWHG#WR#PDNLQJ#D#GLIIHUHQFH#IRU#WKH#SHRSOH#RI#:H#DUH#FRPPLWWHG#WR#PDNLQJ#D#GLIIHUHQFH#IRU#WKH#SHRSOH#RI#:H#DUH#FRPPLWWHG#WR#PDNLQJ#D#GLIIHUHQFH#IRU#WKH#SHRSOH#RI#:H#DUH#FRPPLWWHG#WR#PDNLQJ#D#GLIIHUHQFH#IRU#WKH#SHRSOH#RI#
1HZ#%UXQVZLFN#E\#SURPRWLQJ/#LQ#DOO#RXU#ZRUN#IRU#WKH#/HJLVODWLYH#1HZ#%UXQVZLFN#E\#SURPRWLQJ/#LQ#DOO#RXU#ZRUN#IRU#WKH#/HJLVODWLYH#1HZ#%UXQVZLFN#E\#SURPRWLQJ/#LQ#DOO#RXU#ZRUN#IRU#WKH#/HJLVODWLYH#1HZ#%UXQVZLFN#E\#SURPRWLQJ/#LQ#DOO#RXU#ZRUN#IRU#WKH#/HJLVODWLYH#
$VVHPEO\/#SURGXFWLYH/#RSHQ#DQG#DQVZHUDEOH#JRYHUQPHQW1$VVHPEO\/#SURGXFWLYH/#RSHQ#DQG#DQVZHUDEOH#JRYHUQPHQW1$VVHPEO\/#SURGXFWLYH/#RSHQ#DQG#DQVZHUDEOH#JRYHUQPHQW1$VVHPEO\/#SURGXFWLYH/#RSHQ#DQG#DQVZHUDEOH#JRYHUQPHQW1

2XU#PLVVLRQ2XU#PLVVLRQ2XU#PLVVLRQ2XU#PLVVLRQ 4718471847184718 :H#SURPRWH#DFFRXQWDELOLW\#E\#SURYLGLQJ#REMHFWLYH#:H#SURPRWH#DFFRXQWDELOLW\#E\#SURYLGLQJ#REMHFWLYH#:H#SURPRWH#DFFRXQWDELOLW\#E\#SURYLGLQJ#REMHFWLYH#:H#SURPRWH#DFFRXQWDELOLW\#E\#SURYLGLQJ#REMHFWLYH#
LQIRUPDWLRQ#WR#WKH#SHRSOH#RI#1HZ#%UXQVZLFN#WKURXJK#WKH#/HJLVODWLYH#LQIRUPDWLRQ#WR#WKH#SHRSOH#RI#1HZ#%UXQVZLFN#WKURXJK#WKH#/HJLVODWLYH#LQIRUPDWLRQ#WR#WKH#SHRSOH#RI#1HZ#%UXQVZLFN#WKURXJK#WKH#/HJLVODWLYH#LQIRUPDWLRQ#WR#WKH#SHRSOH#RI#1HZ#%UXQVZLFN#WKURXJK#WKH#/HJLVODWLYH#
$VVHPEO\1$VVHPEO\1$VVHPEO\1$VVHPEO\1

2XU#YDOXHV2XU#YDOXHV2XU#YDOXHV2XU#YDOXHV 4719471947194719 2XU#YDOXHV#LPSDFW#RXU#SHUIRUPDQFH1#:H#DUH#FRPPLWWHG#WR=

• ,QGHSHQGHQFH#DQG#REMHFWLYLW\,QGHSHQGHQFH#DQG#REMHFWLYLW\,QGHSHQGHQFH#DQG#REMHFWLYLW\,QGHSHQGHQFH#DQG#REMHFWLYLW\#0#%HLQJ#LQGHSHQGHQW#DQG#REMHFWLYH/#LQ#
IDFW#DQG#DSSHDUDQFH1

• $FFRXQWDELOLW\$FFRXQWDELOLW\$FFRXQWDELOLW\$FFRXQWDELOLW\#0#%HLQJ#DFFRXQWDEOH#RXUVHOYHV/#DQG#SURPRWLQJ#
DFFRXQWDELOLW\#WKURXJK#H[DPSOH#DQG#UHSRUWLQJ1#,Q#GRLQJ#VR/#ZH#VWULYH#
WR#EH#D#NH\#LQIOXHQFH#IRU#HIIHFWLYH#JRYHUQPHQW1

5333533353335333 4<<<4<<<4<<<4<<<

:DV#D#UHSRUW#SUHSDUHG" ##<HV <HV
,V#WKHUH#D#GLVFXVVLRQ#RI#SURJUDP#UHOHYDQFH" ##<HV <HV
$UH#JRDOV#DQG#REMHFWLYHV#VWDWHG" ##<HV <HV
'RHV#WKH#UHSRUW#GLVFXVV#DFKLHYHPHQW#RI#SODQV" ##<HV <HV
$UH#SHUIRUPDQFH#LQGLFDWRUV#SUHVHQWHG" ##<HV <HV
$UH#GHWDLOV#DYDLODEOH#RQ#OHYHO#RI#FOLHQW#DFFHSWDQFH#" ##<HV <HV
,V#DFWXDO#DQG#EXGJHW#ILQDQFLDO#LQIRUPDWLRQ#SUHVHQWHG" ##<HV <HV
'RHV#WKH#UHSRUW#H[SODLQ#YDULDQFHV#IURP#EXGJHW" ##<HV <HV
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 57:



2IILFH#RI#WKH#$XGLWRU#*HQHUDO &KDSWHU#47
• $GGLQJ#YDOXH$GGLQJ#YDOXH$GGLQJ#YDOXH$GGLQJ#YDOXH#0#)RFXVLQJ#RXU#UHVRXUFHV#RQ#DUHDV#RI#JRYHUQPHQW#
ZKHUH#YDOXH#FDQ#EH#DGGHG1

• /HDUQLQJ/HDUQLQJ/HDUQLQJ/HDUQLQJ#0#(QKDQFLQJ#TXDOLW\#E\#SODFLQJ#HPSKDVLV#RQ#VWDII#OHDUQLQJ#
DQG#GHYHORSPHQW1

• ,PSURYHPHQW,PSURYHPHQW,PSURYHPHQW,PSURYHPHQW#0#,PSURYLQJ#RXU#ZRUN#WKURXJK#LQQRYDWLYH#WKLQNLQJ#DQG#
WKH#XVH#RI#WHFKQRORJ\1

• )DLUQHVV#DQG#UHVSHFW)DLUQHVV#DQG#UHVSHFW)DLUQHVV#DQG#UHVSHFW)DLUQHVV#DQG#UHVSHFW#0#'HYHORSLQJ#DQG#PDLQWDLQLQJ#SURIHVVLRQDO#
UHODWLRQVKLSV#E\#WUHDWLQJ#RXU#RZQ#VWDII#DQG#WKRVH#ZH#FRQWDFW#ZLWK#
IDLUQHVV#DQG#UHVSHFW1

2IILFH#UHOHYDQFH2IILFH#UHOHYDQFH2IILFH#UHOHYDQFH2IILFH#UHOHYDQFH 471:471:471:471: %RWK#YROXPHV#RI#RXU#4<<<#5HSRUW#JHQHUDWHG#VLJQLILFDQW#LQWHUHVW1#
6L[#KXQGUHG#FRSLHV#RI#HDFK#YROXPH#ZHUH#SULQWHG#DQG#GLVWULEXWHG1#$FFHVV#
WR#RXU#5HSRUW#LV#DOVR#DYDLODEOH#WKURXJK#WKH#,QWHUQHW/#DQG#IRU#WKH#ILUVW#WLPH#
ZH#DUH#WUDFNLQJ#WKH#QXPEHU#RI#WLPHV#RXU#5HSRUW#LV#YLVLWHG1#'XULQJ#WKH#
IRXU0PRQWK#SHULRG#ZKHQ#RXU#WZR#YROXPHV#ZHUH#UHOHDVHG#WKHUH#ZHUH#
DSSUR[LPDWHO\#45/833#YLVLWV#WR#D#FRPSOHWH#YROXPH1#,Q#DGGLWLRQ#WR#WKLV#
WKHUH#ZHUH#VSHFLILF#YLVLWV#WR#LQGLYLGXDO#FKDSWHUV1#'LVFXVVLRQV#RI#RXU#
ILQGLQJV#LQ#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#3XEOLF#$FFRXQWV#DQG#&URZQ#
&RUSRUDWLRQV#&RPPLWWHHV#DUH#HYLGHQFH#RI#WKH#FRQWLQXLQJ#UHOHYDQFH#RI#
RXU#ZRUN1

471;471;471;471; (DFK#\HDU#ZH#LQFOXGH#LQ#RXU#5HSRUW#PDWWHUV#WKDW#ZH#EHOLHYH#DUH#
VLJQLILFDQW#WR#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#SXEOLF1#7KHVH#LQFOXGH#RXU#
ILQGLQJV/#FRQFOXVLRQV#DQG#UHFRPPHQGDWLRQV#DULVLQJ#RXW#RI#RXU#DXGLW#
ZRUN#GXULQJ#WKH#\HDU1#

471<471<471<471< 2XU#VHUYLFH#DOVR#LQFOXGHV#VHSDUDWH#DXGLW#FRQFOXVLRQV#RQ#WKH#
UHOLDELOLW\#RI#ILQDQFLDO#VWDWHPHQWV1#7KHVH#FRQFOXVLRQV#+DXGLWRU·V#UHSRUWV,#
DUH#SURYLGHG#WR#WKH#/HJLVODWLYH#$VVHPEO\#ZLWK#WKH#ILQDQFLDO#VWDWHPHQWV#
IRU#WKH#3URYLQFH#DV#ZHOO#DV#WKH#$JHQFLHV#DQG#7UXVWV#WKDW#ZH#DXGLW1

47143471434714347143 :H#VHH#RXU#ZRUN#UHPDLQLQJ#UHOHYDQW#DQG#FRQWULEXWLQJ#WR=

• SXEOLF#FRQILGHQFH#LQ#RXU#V\VWHP#RI#JRYHUQPHQW>

• WKH#/HJLVODWLYH#$VVHPEO\·V#DELOLW\#WR#FDUU\#RXW#LWV#UHVSRQVLELOLW\#RI#
KROGLQJ#WKH#JRYHUQPHQW#WR#DFFRXQW>#DQG

• WKH#JRYHUQPHQW·V#DELOLW\#WR#FDUU\#RXW#LWV#UHVSRQVLELOLWLHV#XVLQJ#VRXQG#
PDQDJHPHQW#V\VWHPV#DQG#SUDFWLFHV1

3HUIRUPDQFH#,QGLFDWRUV3HUIRUPDQFH#,QGLFDWRUV3HUIRUPDQFH#,QGLFDWRUV3HUIRUPDQFH#,QGLFDWRUV 47144471444714447144 (DUO\#LQ#4<<;#ZH#ILQDOL]HG#D#VWUDWHJLF#SODQ#IRU#WKH#2IILFH1#7KLV#
SODQ#LGHQWLILHV#RXU#SULRULWLHV#DQG#VWUDWHJLF#JRDOV1#$V#SDUW#RI#WKLV#H[HUFLVH/#
ZH#DOVR#HVWDEOLVKHG#SHUIRUPDQFH#LQGLFDWRUV1#:H#DUH#WUDFNLQJ#RXU#
SURJUHVV#DJDLQVW#WKHVH#LQGLFDWRUV1#7KLV#VHFWLRQ#RI#RXU#5HSRUW#LGHQWLILHV#
HDFK#LQGLFDWRU#E\#VWUDWHJLF#SULRULW\/#DQG#GLVFXVVHV#RXU#SURJUHVV#WR#GDWH1#

5HVSRQGLQJ#WR#WKH#QHHGV#RI#5HVSRQGLQJ#WR#WKH#QHHGV#RI#5HVSRQGLQJ#WR#WKH#QHHGV#RI#5HVSRQGLQJ#WR#WKH#QHHGV#RI#
XVHUVXVHUVXVHUVXVHUV

47145471454714547145 :H#ZLOO#VXUYH\#0HPEHUV#RI#WKH#3XEOLF#$FFRXQWV#DQG#&URZQ#:H#ZLOO#VXUYH\#0HPEHUV#RI#WKH#3XEOLF#$FFRXQWV#DQG#&URZQ#:H#ZLOO#VXUYH\#0HPEHUV#RI#WKH#3XEOLF#$FFRXQWV#DQG#&URZQ#:H#ZLOO#VXUYH\#0HPEHUV#RI#WKH#3XEOLF#$FFRXQWV#DQG#&URZQ#
&RUSRUDWLRQV#&RPPLWWHHV#RQ#DQ#DQQXDO#EDVLV#LQ#RUGHU#WR#PHDVXUH#RXU#&RUSRUDWLRQV#&RPPLWWHHV#RQ#DQ#DQQXDO#EDVLV#LQ#RUGHU#WR#PHDVXUH#RXU#&RUSRUDWLRQV#&RPPLWWHHV#RQ#DQ#DQQXDO#EDVLV#LQ#RUGHU#WR#PHDVXUH#RXU#&RUSRUDWLRQV#&RPPLWWHHV#RQ#DQ#DQQXDO#EDVLV#LQ#RUGHU#WR#PHDVXUH#RXU#
HIIHFWLYHQHVV#LQ#PHHWLQJ#WKHLU#QHHGV1HIIHFWLYHQHVV#LQ#PHHWLQJ#WKHLU#QHHGV1HIIHFWLYHQHVV#LQ#PHHWLQJ#WKHLU#QHHGV1HIIHFWLYHQHVV#LQ#PHHWLQJ#WKHLU#QHHGV1
57; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#47 2IILFH#RI#WKH#$XGLWRU#*HQHUDO
47146471464714647146 :H#VHQW#RXW#D#VXUYH\#WR#DOO#PHPEHUV#RI#WKH#3XEOLF#$FFRXQWV#DQG#
&URZQ#&RUSRUDWLRQV#&RPPLWWHHV#LQ#-XO\#53331#7KH#UHVSRQVH#ZDV#
HQFRXUDJLQJ1#&RPPLWWHH#PHPEHUV#LQGLFDWHG#WKDW#RXU#5HSRUW#ZDV#HDV\#WR#
UHDG#DQG#XQGHUVWDQG/#DQG#KHOSHG#WKHP#WR#GR#WKHLU#MRE#EHWWHU1#:KLOH#VRPH#
PHPEHUV#H[SUHVVHG#FRQFHUQ#DW#WKH#OHQJWK#RI#RXU#IXOO#5HSRUW/#DOO#
UHVSRQGHQWV#DSSUHFLDWHG#WKH#FRQGHQVHG#UHSRUW#RQ#KLJKOLJKWV#ZH#LVVXHG#
WRJHWKHU#ZLWK#YROXPH#41#0RVW#UHVSRQGHQWV#DOVR#OLNHG#WKH#LVVXDQFH#RI#RXU#
5HSRUW#LQ#WZR#YROXPHV1

47147471474714747147 &RPPLWWHH#PHPEHUV#IRXQG#WKH#WRSLFV#DGGUHVVHG#LQ#RXU#5HSRUW#
ZHUH#UHOHYDQW#DQG#FRQWULEXWHG#WR#YDOXDEOH#GLVFXVVLRQ#DQG#GHEDWH1#7KH\#
DOVR#FRQVLGHUHG#RXU#UHFRPPHQGDWLRQV#SUDFWLFDO#DQG#DFKLHYDEOH1#:KLOH#
&RPPLWWHH#PHPEHUV#IRXQG#RXU#EULHILQJ#VHVVLRQV#RQ#RXU#5HSRUW#XVHIXO/#
WKHUH#ZDV#QR#FRQVHQVXV#RQ#ZKHWKHU#RXU#2IILFH#FRXOG#EH#GRLQJ#PRUH#WR#
DVVLVW#WKHP#LQ#WKHLU#ZRUN1#+RZHYHU/#DOO#DJUHHG#WKDW#WKH#$XGLWRU#
*HQHUDO·V#2IILFH#FRQWULEXWHV#WR#LPSURYHG#SXEOLF#VHFWRU#DFFRXQWDELOLW\/#
DQG#SURYLGHV#JRRG#YDOXH#IRU#PRQH\#IRU#WKH#WD[SD\HUV#RI#1HZ#%UXQVZLFN1

47148471484714847148 :H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#WKH#UHFRPPHQGDWLRQV#ZKLFK#:H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#WKH#UHFRPPHQGDWLRQV#ZKLFK#:H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#WKH#UHFRPPHQGDWLRQV#ZKLFK#:H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#WKH#UHFRPPHQGDWLRQV#ZKLFK#
DSSHDU#LQ#RXU#DQQXDO#5HSRUW#DUH#DFFHSWHG#DQG#LPSOHPHQWHG1#7KH#DSSHDU#LQ#RXU#DQQXDO#5HSRUW#DUH#DFFHSWHG#DQG#LPSOHPHQWHG1#7KH#DSSHDU#LQ#RXU#DQQXDO#5HSRUW#DUH#DFFHSWHG#DQG#LPSOHPHQWHG1#7KH#DSSHDU#LQ#RXU#DQQXDO#5HSRUW#DUH#DFFHSWHG#DQG#LPSOHPHQWHG1#7KH#
GLVSRVLWLRQ#RI#DOO#UHFRPPHQGDWLRQV#ZLOO#EH#WUDFNHG#IRU#D#SHULRG#RI#IRXU#GLVSRVLWLRQ#RI#DOO#UHFRPPHQGDWLRQV#ZLOO#EH#WUDFNHG#IRU#D#SHULRG#RI#IRXU#GLVSRVLWLRQ#RI#DOO#UHFRPPHQGDWLRQV#ZLOO#EH#WUDFNHG#IRU#D#SHULRG#RI#IRXU#GLVSRVLWLRQ#RI#DOO#UHFRPPHQGDWLRQV#ZLOO#EH#WUDFNHG#IRU#D#SHULRG#RI#IRXU#
\HDUV1\HDUV1\HDUV1\HDUV1

47149471494714947149 &KDSWHU#<#RI#WKLV#5HSRUW#SURYLGHV#DQ#RYHUYLHZ#RI#WKH#
UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<:#DQG#4<<;#5HSRUWV/#DULVLQJ#RXW#RI#
RXU#EURDG#VFRSH#DXGLWV1#,W#GHWDLOV#WKH#GHSDUWPHQWDO#UHVSRQVHV#WR#RXU#
UHFRPPHQGDWLRQV/#DQG#RXU#DVVHVVPHQW#RI#WKH#DFFHSWDQFH#DQG#
LPSOHPHQWDWLRQ#RI#WKRVH#UHFRPPHQGDWLRQV1

4714:4714:4714:4714: ,Q#0D\#5333#ZH#DVNHG#JRYHUQPHQW#GHSDUWPHQWV#WR#LQGLFDWH#WKH#
FXUUHQW#VWDWXV#RI#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<<#5HSRUW1#:H#ZLOO#
EH#FRQGXFWLQJ#IROORZ0XS#ZRUN#RYHU#WKH#QH[W#\HDU#LQ#RUGHU#WR#DVVHVV#WKH#
UHVSRQVHV1#

4714;4714;4714;4714; :H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#DFFRXQWLQJ#DQG#UHSRUWLQJ#:H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#DFFRXQWLQJ#DQG#UHSRUWLQJ#:H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#DFFRXQWLQJ#DQG#UHSRUWLQJ#:H#ZLOO#PHDVXUH#WKH#H[WHQW#WR#ZKLFK#DFFRXQWLQJ#DQG#UHSRUWLQJ#
UHFRPPHQGDWLRQV#PDGH#E\#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#RI#WKH#UHFRPPHQGDWLRQV#PDGH#E\#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#RI#WKH#UHFRPPHQGDWLRQV#PDGH#E\#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#RI#WKH#UHFRPPHQGDWLRQV#PDGH#E\#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#RI#WKH#
&,&$#DUH#DFFHSWHG#DQG#LPSOHPHQWHG#E\#WKH#3URYLQFH#RI#1HZ#&,&$#DUH#DFFHSWHG#DQG#LPSOHPHQWHG#E\#WKH#3URYLQFH#RI#1HZ#&,&$#DUH#DFFHSWHG#DQG#LPSOHPHQWHG#E\#WKH#3URYLQFH#RI#1HZ#&,&$#DUH#DFFHSWHG#DQG#LPSOHPHQWHG#E\#WKH#3URYLQFH#RI#1HZ#
%UXQVZLFN1%UXQVZLFN1%UXQVZLFN1%UXQVZLFN1

4714<4714<4714<4714< :H#DUH#WUDFNLQJ#WKLV#LQGLFDWRU#DV#SDUW#RI#RXU#DQQXDO#DXGLW#RI#WKH#
ILQDQFLDO#VWDWHPHQWV#RI#WKH#3URYLQFH1#:H#DUH#SOHDVHG#ZLWK#WKH#SURJUHVV#
PDGH#E\#WKH#3URYLQFH#LQ#UHFHQW#\HDUV#LQ#LPSOHPHQWLQJ#WKH#&,&$#
UHFRPPHQGDWLRQV1#+RZHYHU/#RQH#VLJQLILFDQW#RXWVWDQGLQJ#LVVXH#LV#WKDW#WKH#
3URYLQFH#VWLOO#GRHV#QRW#WUDFN#DQG#UHSRUW#LWV#FXPXODWLYH#LQYHVWPHQW#LQ#
WDQJLEOH#FDSLWDO#DVVHWV1

47153471534715347153 7KH#3URYLQFH#RI#1HZ#%UXQVZLFN#DXGLW#ZLOO#EH#FRPSOHWHG#E\#-XQH#7KH#3URYLQFH#RI#1HZ#%UXQVZLFN#DXGLW#ZLOO#EH#FRPSOHWHG#E\#-XQH#7KH#3URYLQFH#RI#1HZ#%UXQVZLFN#DXGLW#ZLOO#EH#FRPSOHWHG#E\#-XQH#7KH#3URYLQFH#RI#1HZ#%UXQVZLFN#DXGLW#ZLOO#EH#FRPSOHWHG#E\#-XQH#
63636363WKWKWKWK#DQG#DOO#&URZQ#DJHQF\#DQG#7UXVW#)XQG#DXGLWV#ZLOO#EH#FRPSOHWHG#E\##DQG#DOO#&URZQ#DJHQF\#DQG#7UXVW#)XQG#DXGLWV#ZLOO#EH#FRPSOHWHG#E\##DQG#DOO#&URZQ#DJHQF\#DQG#7UXVW#)XQG#DXGLWV#ZLOO#EH#FRPSOHWHG#E\##DQG#DOO#&URZQ#DJHQF\#DQG#7UXVW#)XQG#DXGLWV#ZLOO#EH#FRPSOHWHG#E\#
6HSWHPEHU#636HSWHPEHU#636HSWHPEHU#636HSWHPEHU#63WKWKWKWK1111
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 57<



2IILFH#RI#WKH#$XGLWRU#*HQHUDO &KDSWHU#47
47154471544715447154 2XU#DELOLW\#WR#DFKLHYH#WKLV#REMHFWLYH#LV#QRW#WRWDOO\#ZLWKLQ#RXU#
FRQWURO/#EHFDXVH#LW#UHDOO\#GHSHQGV#RQ#ZKHQ#RXU#DXGLW#FOLHQWV#FORVH#WKHLU#
ERRNV#IRU#WKH#\HDU#DQG#DUH#UHDG\#IRU#XV#WR#GR#RXU#ZRUN1#1RWZLWKVWDQGLQJ#
WKLV/#ZH#EHOLHYH#WKH#LQGLFDWRU#LV#LPSRUWDQW#EHFDXVH#LW#UHVXOWV#LQ#XV#
HQFRXUDJLQJ#RXU#FOLHQWV#WR#FORVH#WKHLU#ERRNV#DV#TXLFNO\#DV#SRVVLEOH1#:H#
VXSSRUW#WLPHO\#UHSRUWLQJ#RI#ILQDQFLDO#LQIRUPDWLRQ1#7KH#LQGLFDWRU#DOVR#
SODFHV#D#GLVFLSOLQH#RQ#RXU#2IILFH#WR#FRPSOHWH#WKH#DXGLW#ZRUN#E\#D#VSHFLILF#
GDWH1#

47155471554715547155 7KH#DXGLW#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#ZDV#QRW#FRPSOHWHG#
E\#63#-XQH1#,Q#IDFW#ZH#GLG#QRW#UHOHDVH#RXU#DXGLWRU·V#UHSRUW#XQWLO#
4; 2FWREHU1#7KH#WDUJHW#GDWH#ZDV#QRW#PHW#GXH#WR#WKH#ILQDQFLDO#VWDWHPHQWV#
QRW#EHLQJ#UHDG\#IRU#DXGLW#XQWLO#53#-XQH1#$#ORW#RI#WLPH#ZDV#DOVR#VSHQW#
GXULQJ#WKH#ODWH#VWDJHV#RI#WKH#DXGLW#LQ#GLVFXVVLQJ#WKH#IRUPDW#RI#WKH#
6WDWHPHQW#RI#5HYHQXH#DQG#([SHQGLWXUH1#

47156471564715647156 :H#DUH#WKH#DXGLWRUV#RI#QLQHWHHQ#&URZQ#DJHQFLHV#DQG#VL[#SHQVLRQ#
SODQV1#:H#FRPSOHWHG#VL[WHHQ#RI#WKH#&URZQ#DJHQF\#DXGLWV#DQG#WKUHH#RI#WKH#
SHQVLRQ#SODQ#DXGLWV#E\#63#6HSWHPEHU1#)RU#WKH#WKUHH#&URZQ#DJHQF\#DXGLWV#
WKDW#ZHUH#QRW#FRPSOHWHG#WKHUH#ZHUH#GHOD\V#UHODWHG#WR#GLVFXVVLRQV#RQ#
ILQDQFLDO#VWDWHPHQW#SUHVHQWDWLRQ1#7KH#WKUHH#SHQVLRQ#SODQV#WKDW#ZHUH#QRW#
FRPSOHWHG#ZHUH#QRW#UHDG\#IRU#DXGLW1#

0DNLQJ#HIIHFWLYH#XVH#RI#0DNLQJ#HIIHFWLYH#XVH#RI#0DNLQJ#HIIHFWLYH#XVH#RI#0DNLQJ#HIIHFWLYH#XVH#RI#
UHVRXUFHVUHVRXUFHVUHVRXUFHVUHVRXUFHV

47157471574715747157 $OO#ILQDQFLDO#DQG#EURDG#VFRSH#DXGLWV#ZLOO#EH#SHUIRUPHG#ZLWKLQ#WKH#$OO#ILQDQFLDO#DQG#EURDG#VFRSH#DXGLWV#ZLOO#EH#SHUIRUPHG#ZLWKLQ#WKH#$OO#ILQDQFLDO#DQG#EURDG#VFRSH#DXGLWV#ZLOO#EH#SHUIRUPHG#ZLWKLQ#WKH#$OO#ILQDQFLDO#DQG#EURDG#VFRSH#DXGLWV#ZLOO#EH#SHUIRUPHG#ZLWKLQ#WKH#
WLPH#DOORWWHGWLPH#DOORWWHGWLPH#DOORWWHGWLPH#DOORWWHG1#

47158471584715847158 :H#HVWDEOLVK#GHWDLOHG#WLPH#EXGJHWV#IRU#HDFK#RI#RXU#DXGLWV1#
'XULQJ#WKH#DXGLW/#ZH#PRQLWRU#WKH#WLPH#VSHQW#E\#VWDII#PHPEHUV#RQ#
LQGLYLGXDO#VHFWLRQV#RI#WKH#ZRUN1#$W#WKH#HQG#RI#HDFK#DXGLW/#ZH#VXPPDUL]H#
WKH#WRWDO#WLPH#VSHQW/#FRPSDUH#LW#WR#WKH#WRWDO#EXGJHWHG#KRXUV#DQG#DQDO\]H#
PDMRU#IOXFWXDWLRQV1#)RU#RXU#ILQDQFLDO#DXGLWV/#ZH#XVH#WKH#UHVXOWV#RI#WKLV#
DQDO\VLV#WR#KHOS#XV#SUHSDUH#WKH#EXGJHW#IRU#WKH#IROORZLQJ#\HDU·V#ZRUN1

47159471594715947159 7KH#DXGLW#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#ZDV#FRPSOHWHG#
ZLWKLQ#EXGJHW1#$QG#RI#WKH#QLQHWHHQ#&URZQ#DJHQFLHV#DQG#SHQVLRQ#SODQV#
WKDW#ZHUH#FRPSOHWHG#E\#63#6HSWHPEHU#RQO\#WKUHH#H[FHHGHG#WKH#EXGJHW#E\#
PRUH#WKDQ#ILIW\#KRXUV1#:H#DUH#LQWHUHVWHG#LQ#H[DPLQLQJ#DOO#RYHU0EXGJHW#
VLWXDWLRQV#WR#VHH#LI#WKHUH#DUH#OHVVRQV#WR#EH#OHDUQHG#WKDW#ZLOO#OHDG#WR#
LPSURYHPHQWV#LQ#WKH#IXWXUH1#7KHUH#ZHUH#WKUHH#GLIIHUHQW#UHDVRQV#IRU#
DFWXDO#WLPH#EHLQJ#JUHDWHU#WKDQ#EXGJHW=#ZH#KDG#WR#GR#D#ORW#RI#DFFRXQWLQJ#
ZRUN>#ZH#FRXOG#KDYH#EHHQ#PRUH#HIILFLHQW#LQ#FRQGXFWLQJ#RXU#DXGLW#ILHOG#
ZRUN>#DQG#ZH#VSHQW#D#ORW#RI#WLPH#GLVFXVVLQJ#WKH#GLVFORVXUH#RI#D#SDUWLFXODU#
WUDQVDFWLRQ1#:H#DUH#FRQILGHQW#ZH#FDQ#LPSURYH#RQ#WKH#ILUVW#WZR/#EXW#DV#IRU#
WKH#WKLUG/#ZH#UHFRJQL]H#WKDW#LQ#DQ\#DXGLW#HQJDJHPHQW#VRPH#XQDQWLFLSDWHG#
LVVXH#PD\#DULVH#WKDW#ZLOO#LPSDFW#QHJDWLYHO\#RQ#WKH#EXGJHW1

4715:4715:4715:4715: :H#XQGHUWRRN#HLJKW#PDMRU#YDOXH0IRU0PRQH\#DXGLWV#RU#VSHFLDO#
DVVLJQPHQWV#GXULQJ#WKH#SDVW#\HDU#WKDW#OHG#WR#FKDSWHUV#LQ#WKLV#5HSRUW1#6L[#
RI#WKHVH#ZHUH#RYHU#EXGJHW/#RQH#ZDV#XQGHU#EXGJHW#DQG#RQH#GLG#QRW#KDYH#D#
EXGJHW1#7KH#SURMHFW#WKDW#GLG#QRW#KDYH#D#EXGJHW#ZDV#ZKHQ#ZH#DVVLVWHG#WKH#
583 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#47 2IILFH#RI#WKH#$XGLWRU#*HQHUDO
&URZQ#&RUSRUDWLRQV#&RPPLWWHH#LQ#LWV#KHDULQJV#ZLWK#WKH#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV1#:H#KDYH#LGHQWLILHG#D#QXPEHU#RI#UHDVRQV#IRU#WKH#
RYHU0EXGJHW#VLWXDWLRQV#LQFOXGLQJ=#WKH#FRPSOH[LW\#RI#WKH#SURMHFW#EHLQJ#
JUHDWHU#WKDQ#DQWLFLSDWHG>#D#FKDQJH#LQ#WKH#IRFXV#RI#WKH#SURMHFW#VXEVHTXHQW#
WR#WKH#EXGJHW#EHLQJ#VHW>#PRUH#WLPH#WDNHQ#WR#FRPSOHWH#WKH#UHSRUW#ZULWLQJ#
SKDVH#RI#WKH#SURMHFW>#DQG#VWDII#EHLQJ#DVVLJQHG#WR#WKLV#W\SH#RI#ZRUN#IRU#WKH#
ILUVW#WLPH1#:KLOH#ZH#FRQWLQXH#WR#XVH#RXU#H[SHULHQFHV#WR#EHFRPH#PRUH#
HIILFLHQW#ZH#GR#UHFRJQL]H#WKH#GLIILFXOW\#LQ#VHWWLQJ#D#UHDOLVWLF#EXGJHW#IRU#
WKLV#W\SH#RI#ZRUN1#8QOLNH#RXU#ILQDQFLDO#DXGLW#ZRUN#ZKLFK#LV#EDVLFDOO\#WKH#
VDPH#\HDU#DIWHU#\HDU/#WKH#YDOXH0IRU0PRQH\#ZRUN#LV#XVXDOO\#RQH#RI#D#NLQG/#
DQG#WKHUH#PD\#EH#YHU\#OLWWOH#H[SHULHQFH#WR#GUDZ#RQ1

4715;4715;4715;4715; 93(#RI#DOO#SURIHVVLRQDO#SDLG#WLPH#LQ#RXU#2IILFH#ZLOO#EH#VSHQW#93(#RI#DOO#SURIHVVLRQDO#SDLG#WLPH#LQ#RXU#2IILFH#ZLOO#EH#VSHQW#93(#RI#DOO#SURIHVVLRQDO#SDLG#WLPH#LQ#RXU#2IILFH#ZLOO#EH#VSHQW#93(#RI#DOO#SURIHVVLRQDO#SDLG#WLPH#LQ#RXU#2IILFH#ZLOO#EH#VSHQW#
GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#RU#EURDG#VFRSH#DXGLWV1GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#RU#EURDG#VFRSH#DXGLWV1GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#RU#EURDG#VFRSH#DXGLWV1GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#RU#EURDG#VFRSH#DXGLWV1

4715<4715<4715<4715< $#GHWDLOHG#DQDO\VLV#RI#VWDII#WLPH#IRU#4<<<#LQGLFDWHV#WKDW#8:1<7(#
RI#WKH#WRWDO#SDLG#WLPH#RI#DOO#VWDII/#ZLWK#WKH#H[FHSWLRQ#RI#RXU#WKUHH#
DGPLQLVWUDWLYH#VXSSRUW#VWDII/#ZDV#VSHQW#GLUHFWO\#RQ#DXGLW#ZRUN#+LQFOXGLQJ#
ZRUN#RQ#RXU#DQQXDO#5HSRUW,1#)RU#WKH#ILUVW#VL[#PRQWKV#RI#5333/#WKLV#
QXPEHU#LQFUHDVHG#WR#94153(1#1RQ0DXGLW#WLPH#LQFOXGHV#VWDWXWRU\#
KROLGD\V/#YDFDWLRQV/#FRXUVHV#IRU#DFFRXQWLQJ#VWXGHQWV#DQG#SURIHVVLRQDO#
VWDII/#VLFN#OHDYH#DQG#DGPLQLVWUDWLYH#GXWLHV#QRW#FKDUJHDEOH#WR#D#VSHFLILF#
DXGLW1#:H#ZHUH#GLVDSSRLQWHG#QRW#WR#UHDFK#RXU#WDUJHW#LQ#4<<</#DQG#DUH#
VWULYLQJ#WR#LPSURYH#LQ#WKH#FXUUHQW#\HDU1#,Q#SDUWLFXODU/#ZH#ZRXOG#OLNH#WR#
LQFUHDVH#WKH#SHUFHQWDJH#RI#WLPH#VHQLRU#PDQDJHPHQW#VSHQGV#GLUHFWO\#RQ#
DXGLW#ZRUN1

47163471634716347163 2I#WKH#WRWDO#WLPH#VSHQW#GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#DQG#2I#WKH#WRWDO#WLPH#VSHQW#GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#DQG#2I#WKH#WRWDO#WLPH#VSHQW#GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#DQG#2I#WKH#WRWDO#WLPH#VSHQW#GLUHFWO\#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#DQG#
EURDG#VFRSH#DXGLWV/#63(#ZLOO#EH#VSHQW#RQ#EURDG#VFRSH#DXGLWV1EURDG#VFRSH#DXGLWV/#63(#ZLOO#EH#VSHQW#RQ#EURDG#VFRSH#DXGLWV1EURDG#VFRSH#DXGLWV/#63(#ZLOO#EH#VSHQW#RQ#EURDG#VFRSH#DXGLWV1EURDG#VFRSH#DXGLWV/#63(#ZLOO#EH#VSHQW#RQ#EURDG#VFRSH#DXGLWV1

47164471644716447164 2XU#DQDO\VLV#LQGLFDWHV#WKDW/#LQ#4<<</#ZH#VSHQW#7414;(#RI#WRWDO#
DXGLW#WLPH#RQ#EURDG#VFRSH#DXGLWV1#)RU#WKH#ILUVW#VL[#PRQWKV#RI#5333/#WKLV#
QXPEHU#URVH#WR#7<156(1#7KLV#UHIOHFWHG#D#FRQVFLRXV#DQG#VXFFHVVIXO#HIIRUW#
WR#UHGXFH#DXGLW#WLPH#RQ#ILQDQFLDO#VWDWHPHQW#DXGLWV#VR#WKDW#PRUH#WLPH#LV#
DYDLODEOH#IRU#EURDG#VFRSH#DXGLW#SURMHFWV1

0DLQWDLQLQJ#SURIHVVLRQDO#0DLQWDLQLQJ#SURIHVVLRQDO#0DLQWDLQLQJ#SURIHVVLRQDO#0DLQWDLQLQJ#SURIHVVLRQDO#
VWDQGDUGVVWDQGDUGVVWDQGDUGVVWDQGDUGV

47165471654716547165 :H#ZLOO#PHHW#WKH#VWDQGDUGV#UHTXLUHG#E\#WKH#1HZ#%UXQVZLFN#:H#ZLOO#PHHW#WKH#VWDQGDUGV#UHTXLUHG#E\#WKH#1HZ#%UXQVZLFN#:H#ZLOO#PHHW#WKH#VWDQGDUGV#UHTXLUHG#E\#WKH#1HZ#%UXQVZLFN#:H#ZLOO#PHHW#WKH#VWDQGDUGV#UHTXLUHG#E\#WKH#1HZ#%UXQVZLFN#
,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#0DQGDWRU\#3UDFWLFH#5HYLHZ#,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#0DQGDWRU\#3UDFWLFH#5HYLHZ#,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#0DQGDWRU\#3UDFWLFH#5HYLHZ#,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#0DQGDWRU\#3UDFWLFH#5HYLHZ#
&RPPLWWHH1&RPPLWWHH1&RPPLWWHH1&RPPLWWHH1

47166471664716647166 7KH#ODWHVW#LQVSHFWLRQ#RI#RXU#2IILFH#ILOHV#DQG#SURFHGXUHV#E\#WKH#
,QVWLWXWH#ZDV#LQ#4<<91#7KH#LQVSHFWLRQ#FRQFOXGHG#WKDW#ZH#FRQWLQXH#WR#PHHW#
WKH#VWDQGDUGV#UHTXLUHG#E\#WKH#,QVWLWXWH1#1R#H[FHSWLRQV#ZHUH#QRWHG1#2XU#
QH[W#LQVSHFWLRQ#LV#VFKHGXOHG#IRU#ODWH#53331

)LQDQFLDO#,QIRUPDWLRQ)LQDQFLDO#,QIRUPDWLRQ)LQDQFLDO#,QIRUPDWLRQ)LQDQFLDO#,QIRUPDWLRQ 47167471674716747167 %XGJHW#DQG#DFWXDO#H[SHQGLWXUH#IRU#4<<;0<<#DQG#4<<<05333#E\#
SULPDU\#FODVVLILFDWLRQ#LV#VKRZQ#LQ#([KLELW#47151#7KH#DSSURYHG#EXGJHW#IRU#
WKH#5333034#\HDU#LV#SUHVHQWHG#IRU#FRPSDUDWLYH#SXUSRVHV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 584



2IILFH#RI#WKH#$XGLWRU#*HQHUDO &KDSWHU#47
47168471684716847168 6WDII#FRVWV#FRQWLQXH#WR#DFFRXQW#IRU#DSSUR[LPDWHO\#<3(#RI#RXU#
EXGJHW#DQG#ZHUH#XQGHUVSHQW#E\#'468/;33#IRU#WKH#\HDU#HQGHG#64#0DUFK#
53331#$OWKRXJK#ZH#ILOOHG#WKH#WZR#YDFDQW#SRVLWLRQV#ZH#KDG#DW#WKH#VWDUW#RI#
WKH#\HDU/#ZH#ORVW#IRXU#RWKHU#VWDII#PHPEHUV#GXULQJ#WKH#\HDU1#2QO\#WZR#RI#
WKHVH#SRVLWLRQV#KDG#EHHQ#ILOOHG#E\#64#0DUFK#53331#7KH#FXPXODWLYH#
HIIHFWV#RI#WKLV#WXUQRYHU#FDXVHG#WKH#XQGHUVSHQGLQJ1

([KLELW#4715
%XGJHW#DQG#DFWXDO#H[SHQGLWXUH#+WKRXVDQGV#RI#GROODUV,

47169471694716947169 3URSHUW\#DQG#HTXLSPHQW#ZDV#RYHUVSHQW#E\#'53/7331#:H#XVHG#D#
SRUWLRQ#RI#WKH#VDYLQJV#LQ#VWDII#FRVWV#WR#VXSSRUW#DGGLWLRQDO#FRVWV#IRU#
FRPSXWHU#VRIWZDUH#DQG#KDUGZDUH1#$V#SDUW#RI#RXU#RQJRLQJ#FRPSXWHU#
VWUDWHJ\/#ZH#XSJUDGHG#D#QXPEHU#RI#RXU#QRWHERRN#DQG#GHVNWRS#FRPSXWHUV#
WR#LPSURYH#WKHLU#VSHHG#DQG#FDSDFLW\1#:H#DOVR#UHSODFHG#WZR#RI#RXU#
SULQWHUV/#DQG#XSJUDGHG#VRPH#RI#RXU#DXGLW#VRIWZDUH1

4716:4716:4716:4716: 2XU#OHJLVODWLRQ#UHTXLUHV#DQ#DQQXDO#DXGLW#RI#RXU#DFFRXQWV#E\#D#
TXDOLILHG#DXGLWRU/#DSSRLQWHG#E\#WKH#6SHDNHU#RI#WKH#/HJLVODWLYH#$VVHPEO\#
RQ#WKH#DGYLFH#RI#WKH#%RDUG#RI#0DQDJHPHQW1#7KLV#DXGLW#LV#FRQGXFWHG#E\#
WKH#2IILFH#RI#WKH#&RPSWUROOHU#DQG#WKHLU#DXGLW#UHSRUW#LV#WDEOHG#EHIRUH#WKH#
/HJLVODWLYH#$VVHPEO\1

6WDII#5HVRXUFHV6WDII#5HVRXUFHV6WDII#5HVRXUFHV6WDII#5HVRXUFHV 4716;4716;4716;4716; 2XU#2IILFH#FRQWLQXHV#WR#SURYLGH#H[SHULHQFH#DQG#WUDLQLQJ#WR#RXU#
HPSOR\HHV1#1HZ#HPSOR\HHV#PXVW#HQURO#LQ#D#SURIHVVLRQDO#DFFRXQWLQJ#
SURJUDP/#QDPHO\#&$#+&KDUWHUHG#$FFRXQWDQW,/#&0$#+&HUWLILHG#
0DQDJHPHQW#$FFRXQWDQW,#RU#&*$#+&HUWLILHG#*HQHUDO#$FFRXQWDQW,1#
%HIRUH#VWDII#EHJLQ#WKLV#SURIHVVLRQDO#WUDLQLQJ#WKH\#PXVW#KDYH/#DV#D#
PLQLPXP/#RQH#XQLYHUVLW\#GHJUHH#DW#WKH#EDFKHORU#OHYHO1

4716<4716<4716<4716< 6WDII#WXUQRYHU#LV#DQ#LQHYLWDEOH#FRQVHTXHQFH#RI#EHLQJ#D#WUDLQLQJ#
RIILFH#IRU#SURIHVVLRQDOV1#'XULQJ#WKH#SDVW#\HDU/#WKUHH#VWDII#OHIW#WR#WDNH#
VHQLRU#SRVLWLRQV#LQ#JRYHUQPHQW>#RQH#RWKHU#VWDII#PHPEHU#MRLQHG#WKH#
SULYDWH#VHFWRU1#$OWKRXJK#ZH#DUH#VRUU\#WR#VHH#VWDII#OHDYH/#ZH#DUH#SOHDVHG#
ZKHQ#WKHLU#WUDLQLQJ#DQG#DELOLWLHV#DUH#UHFRJQL]HG#E\#WKH#JRYHUQPHQW#
GHSDUWPHQWV#DQG#&URZQ#DJHQFLHV#ZH#GHDO#ZLWK1#:H#FRQVLGHU#RXU#
FRQWULEXWLRQ#RI#TXDOLILHG#VWDII#WR#RWKHU#JRYHUQPHQW#RUJDQL]DWLRQV#WR#EH#D#
SRVLWLYH#LQGLFDWRU#IRU#RXU#2IILFH1#

47173471734717347173 2XU#VWDII#FRPSOHPHQW#UHPDLQHG#XQFKDQJHG#GXULQJ#WKH#\HDU#DW#
581#%UHQW#:KLWH#&$/#3DXO#-HZHWW#&$#DQG#3KLO#9HVVH\ &$#DUH#WKH#

5334533453345334
%XGJHW%XGJHW%XGJHW%XGJHW %XGJHW%XGJHW%XGJHW%XGJHW $FWXDO$FWXDO$FWXDO$FWXDO %XGJHW%XGJHW%XGJHW%XGJHW $FWXDO$FWXDO$FWXDO$FWXDO

:DJHV#DQG#EHQHILWV 4/6<517 4/6<:14 4/59416 4/6<514 4/5<918
2WKHU#VHUYLFHV 4541< 44;17 44:1< 44;17 44415
0DWHULDOV#DQG#VXSSOLHV ;17 :1< :15 :1< :15
3URSHUW\#DQG#HTXLSPHQW 6715 5514 7518 5514 6913

4/8891<4/8891<4/8891<4/8891< 4/878184/878184/878184/87818 4/75;1<4/75;1<4/75;1<4/75;1< 4/873184/873184/873184/87318 4/7831<4/7831<4/7831<4/7831<

###########5333###########5333###########5333###########5333 ###########4<<<###########4<<<###########4<<<###########4<<<
585 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333



&KDSWHU#47 2IILFH#RI#WKH#$XGLWRU#*HQHUDO
GLUHFWRUV#IRU#RXU#WKUHH#DXGLW#WHDPV1#$W#64 0DUFK#5333#WKHUH#ZHUH#
IRXUWHHQ#SURIHVVLRQDO#VWDII#ZLWK#DFFRXQWLQJ#GHVLJQDWLRQV1#2XU#VWDII#DOVR#
LQFOXGHG#VL[#VWXGHQWV#ZKR#KROG#D#XQLYHUVLW\#GHJUHH#ZKLFK#LV#D#
SUHUHTXLVLWH#IRU#ERWK#HQUROPHQW#LQ#DQ#DFFRXQWLQJ#SURJUDP#DQG#
HPSOR\PHQW#DW#RXU#2IILFH1#7KH#WKUHH#UHPDLQLQJ#PHPEHUV#RI#RXU#VWDII#
SURYLGH#DGPLQLVWUDWLYH#VXSSRUW#VHUYLFHV1#7ZR#SRVLWLRQV#ZHUH#YDFDQW1#7KH#
IROORZLQJ#LV#D#OLVW#RI#VWDII#PHPEHUV#DW#64 0DUFK#5333=

/RUQD#%DLOH\#+4, .HQ#5RELQVRQ/#&$
&DWK\#&RQQRUV#.HQQHG\/#&$ <YRQQH#6DPVRQ#+5,

$OSKRQVH#'R\OH#+5, %ULDQ#6RHOHU#+5,

(ULF#+RSSHU/#&$ 7DPP\#6WHUOLQJ#+5,

3HJJ\#,VQRU/#&$ 'LDQH#6ZDQ#+4,

3DXO#-HZHWW/#&$ $O#7KRPDV/#&$
&HFLO#-RQHV/#&$ 3KLO#9HVVH\/#&$
.LP#(PEOHWRQ#+5, %UHQW#:KLWH/#&$
'LHGUH#*UHHQ/#&$ 'DUOHQH#:LHOG#+4,

/DXULH#+DLQHV/#&$ 'DU\O#:LOVRQ/#)&$
*UHJ#0LJQDXOW/#&0$ 7DQLD#:RRG+5,

%LOO#3KHPLVWHU/#&$

+4,#$GPLQLVWUDWLYH#VXSSRUW
+5,##6WXGHQW#HQUROOHG#LQ#D#SURIHVVLRQDO#DFFRXQWLQJ#SURJUDP
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5333 586
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