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Topics of Special Interest
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&KDSWHU#4 7RSLFV#RI#6SHFLDO#,QWHUHVW

#7RSLFV#RI#6SHFLDO#,QWHUHVW
,QWURGXFWRU\#&RPPHQWV 414 2Q#:#'HFHPEHU##4<<<#,#WDEOHG#9ROXPH#4#RI#WKH#4<<<#5HSRUW#RI#
WKH#$XGLWRU#*HQHUDO1#$W#WKDW#WLPH#,#LQGLFDWHG#WKDW#GXH#WR#WKH#ODWHQHVV#LQ#
JRYHUQPHQW#FORVLQJ#WKH#DFFRXQWV#IRU#WKH#\HDU#HQGHG#64#0DUFK#4<<<#LW#
ZDV#QRW#SRVVLEOH#WR#SURYLGH#RXU#QRUPDO#FRPPHQWDU\#RQ#WKH#3URYLQFH·V#
ILQDQFLDO#UHVXOWV#RU#WR#SUHSDUH#RXU#FKDSWHU#RQ#ILQDQFLDO#LQGLFDWRUV1#7KH#
ILQDQFLDO#VWDWHPHQWV#KDYH#QRZ#EHHQ#ILQDOL]HG#DQG#RXU#FRPPHQWV#FDQ#EH#
IRXQG#LQ#WKLV#FKDSWHU1#)RU#WKH#VHFRQG#\HDU#ZH#KDYH#SUHSDUHG#D#FKDSWHU#
RQ#ILQDQFLDO#LQGLFDWRUV#ZKLFK#H[DPLQHV#WKH#3URYLQFH·V#ILQDQFLDO#
FRQGLWLRQ#IURP#WKH#SHUVSHFWLYH#RI#VXVWDLQDELOLW\/#IOH[LELOLW\#DQG#
YXOQHUDELOLW\1#7KH#UHVXOWV#RI#WKLV#ZRUN#FDQ#EH#IRXQG#LQ#&KDSWHU#51

415 :H#KDYH#DOVR#FRPSOHWHG#D#PDMRU#SLHFH#RI#ZRUN#LQ#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV/#ZKHUH#ZH#UHYLHZHG#WKH#
LQVSHFWLRQ#RI#IRRG#VHUYLFH#HVWDEOLVKPHQWV1#:H#FRQFOXGHG#WKDW#WKH#FXUUHQW#
V\VWHPV#DQG#SUDFWLFHV#DUH#LQVXIILFLHQW#LQ#HQVXULQJ#WKDW#WKH#IRRG#VHUYLFH#
HVWDEOLVKPHQWV#LQ#WKH#3URYLQFH#DUH#FRPSO\LQJ#ZLWK#WKH#5HJXODWLRQV#XQGHU#
WKH#+HDOWK#$FW1#2XU#ILQGLQJV#DQG#UHFRPPHQGDWLRQV#RQ#WKLV#WRSLF#FDQ#EH#
IRXQG#LQ#&KDSWHU#81

6LJQLILFDQFH#RI#D#
4XDOLILHG#$XGLW#2SLQLRQ

416 /DVW#\HDU#ZH#GLG#QRW#DJUHH#ZLWK#KRZ#WKH#3URYLQFH#DFFRXQWHG#IRU#
LWV#LQYHVWPHQW#LQ#1HZ#%UXQVZLFN#3RZHU#&RUSRUDWLRQ/#RU#WKH#'697#
PLOOLRQ#LQ#WUDQVLWLRQDO#DVVLVWDQFH#UHFHLYHG#IURP#WKH#JRYHUQPHQW#RI#
&DQDGD#LQ#FRQQHFWLRQ#ZLWK#WKH#LPSOHPHQWDWLRQ#RI#WKH#+DUPRQL]HG#6DOHV#
7D[1#,Q#RXU#RSLQLRQ#WKHVH#ZHUH#PDMRU#GLVDJUHHPHQWV/#DQG#DV#D#UHVXOW#ZH#
JDYH#D#TXDOLILHG#RSLQLRQ#RQ#WKH#3URYLQFH·V#ILQDQFLDO#VWDWHPHQWV#IRU#WKH#
\HDU#HQGHG#64#0DUFK#4<<;1#,Q#RWKHU#ZRUGV/#ZH#GLG#QRW#EHOLHYH#WKH#
ILQDQFLDO#VWDWHPHQWV#IDLUO\#SUHVHQWHG#WKH#ILQDQFLDO#UHVXOWV#IRU#WKH#\HDU#LQ#
TXHVWLRQ1#,Q#IDFW#ZH#EHOLHYHG#WKH#3URYLQFH#LQFXUUHG#D#GHILFLW#RI#'59:16#
PLOOLRQ1#7KH#3URYLQFH#UHSRUWHG#D#VXUSOXV#RI#'941:#PLOOLRQ1#

417 6XEVHTXHQW#WR#WKH#UHOHDVH#RI#WKH#ILQDQFLDO#VWDWHPHQWV#WKHUH#ZHUH#
RFFDVLRQV#ZKHQ#WKH#VHULRXVQHVV#RI#WKLV#TXDOLILFDWLRQ#ZDV#GRZQSOD\HG#E\#
WKH#YLHZ#EHLQJ#H[SUHVVHG#WKDW#WKLV#VLPSO\#UHSUHVHQWHG#D#´GLVDJUHHPHQW#
DPRQJ#DFFRXQWDQWVµ1#,#DP#QRW#VXUH#KRZ#ZLGHVSUHDG#WKLV#YLHZ#PLJKW#EH#
EXW#,#GR#IHHO#FRPSHOOHG#WR#UHDFW1#0\#FRQFHUQ#LV#WKDW#WKH#UROH#RI#P\#
2IILFH/#RU#LQ#UHDOLW\#DXGLWRUV#DQ\ZKHUH/#FRXOG#EH#JUHDWO\#GLPLQLVKHG#LI#
WKH#VLJQLILFDQFH#RI#D#TXDOLILFDWLRQ#FDQ#EH#GLVPLVVHG#DV#D#´GLVDJUHHPHQW#
DPRQJ#DFFRXQWDQWVµ1

418 7R#IXOO\#DSSUHFLDWH#WKH#VLJQLILFDQFH#RI#D#TXDOLILFDWLRQ#LW#LV#
LPSRUWDQW#WR#ILUVW#UHDOL]H#WKDW#WKHUH#DUH#WZR#GLVWLQFW#SDUWLHV#LQYROYHG1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 6



7RSLFV#RI#6SHFLDO#,QWHUHVW &KDSWHU#4
7KHUH#LV#WKH#SDUW\#WKDW#SUHSDUHV#WKH#ILQDQFLDO#VWDWHPHQWV/#LQ#WKLV#FDVH#WKH#
JRYHUQPHQW/#DQG#WKH#SDUW\#WKDW#DXGLWV#WKHP/#LQ#WKLV#FDVH#WKH#2IILFH#RI#WKH#
$XGLWRU#*HQHUDO1#7KH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#LV#LQGHSHQGHQW#RI#
WKH#JRYHUQPHQW/#DV#VHW#RXW#LQ#WKH#$XGLWRU#*HQHUDO#$FW1#

419 $#ULVN#LQ#DQ\#DXGLW#LV#WKDW#WKH#SUHSDUHU#RI#WKH#ILQDQFLDO#VWDWHPHQWV#
PD\#KDYH#D#ELDV#DV#WR#ZKDW#WKH#ILQDQFLDO#UHVXOWV#VKRXOG#ORRN#OLNH1#)RU#
LQVWDQFH#D#EXVLQHVV#PD\#ZDQW#WR#UHSRUW#D#VWHDG\#JURZWK#LQ#HDUQLQJV1#$#
FKDULWDEOH#RUJDQL]DWLRQ#PD\#ZDQW#WR#UHSRUW#WKDW#PRVW#RI#WKHLU#GRQDWLRQ#
UHFHLSWV#ZHUH#XVHG#IRU#ERQD0ILGH#FKDULWDEOH#DFWLYLWLHV1#$#JRYHUQPHQW#PD\#
ZDQW#WR#UHSRUW#D#VXUSOXV1#$QG#VRPHWLPHV#DFFRXQWLQJ#UXOHV#DUH#VWUHWFKHG#
WR#UHDFK#WKHVH#REMHFWLYHV1#7KH#DXGLWRU#LV#RQO\#LQWHUHVWHG#LQ#WKH#ILQDQFLDO#
UHVXOWV#EHLQJ#ZKDW#WKH\#VKRXOG#EH1#7KHUH#DUH#QR#ELDVHV1#

41: 7R#DVVLVW#SUHSDUHUV#DQG#DXGLWRUV#LQ#FRQGXFWLQJ#WKHLU#ZRUN#WKHUH#
DUH#JHQHUDOO\#DFFHSWHG#SULQFLSOHV/#ZKLFK#SURYLGH#JXLGDQFH#RQ#KRZ#
WUDQVDFWLRQV#DUH#WR#EH#DFFRXQWHG#IRU#DQG#UHSRUWHG1#,Q#&DQDGD#UHOLDQFH#LV#
SODFHG#RQ#WKH#SULQFLSOHV#DGRSWHG#E\#WKH#&DQDGLDQ#,QVWLWXWH#RI#&KDUWHUHG#
$FFRXQWDQWV#+&,&$,#DQG#WKH#3XEOLF#6HFWRU#$FFRXQWLQJ#%RDUG#+36$%,1#
,Q#WKH#YDVW#PDMRULW\#RI#FDVHV#WKH#DXGLWRU#ZLOO#DJUHH#ZLWK#WKH#DFFRXQWLQJ#
WUHDWPHQW#DGRSWHG#E\#WKH#SUHSDUHU1#7KHUH#PD\#EH#VLWXDWLRQV/#KRZHYHU/#
ZKHUH#WKH#DXGLWRU#LV#QRW#SOHDVHG#ZLWK#WKH#WUHDWPHQW#JLYHQ#D#WUDQVDFWLRQ#
EXW/#VLQFH#LW#IDOOV#ZLWKLQ#WKH#UHDOP#RI#´SURIHVVLRQDO#MXGJHPHQWµ/#WKHUH#LV#
QR#EDVLV#WR#GLVDJUHH1#,Q#RWKHU#ZRUGV#LW#FRXOG#EH#DUJXHG#WKDW#RQH#WUHDWPHQW#
LV#MXVW#DV#IXQGDPHQWDOO\#VRXQG#DV#DQRWKHU#WUHDWPHQW1#7KHQ#WKHUH#DUH#WKRVH#
UDUH#VLWXDWLRQV#ZKHUH#WKH#DXGLWRU#FRQFOXGHV#WKDW#WKH#SUHSDUHU#LV#ZURQJ/#
DQG#WKH#VWDWHPHQWV#PXVW#EH#FKDQJHG#RU#HOVH#WKHUH#ZLOO#EH#D#TXDOLILHG#
RSLQLRQ1#

41; (YHQ#LQ#WKHVH#VLWXDWLRQV/#LW#PXVW#EH#UHDOL]HG#WKDW#D#ILQDO#
FRQFOXVLRQ#LV#QRW#UHDFKHG#XQWLO#WKHUH#LV#D#FOHDU#XQGHUVWDQGLQJ#RI#WKH#
SUHSDUHU·V#SRVLWLRQ1#7KLV#LV#REWDLQHG#E\#VKDULQJ#YLHZV/#UHIHUHQFLQJ#
DFFRXQWLQJ#SULQFLSOHV#DQG#SHUKDSV#UHVHDUFKLQJ#RWKHU#DXWKRULWLHV#RQ#WKH#
PDWWHU1#$#ORW#RI#WLPH#LV#VSHQW#WU\LQJ#WR#UHDFK#D#PXWXDOO\#VDWLVIDFWRU\#
FRQFOXVLRQ/#EXW#ZKHQ#RQH#FDQQRW#EH#UHDFKHG/#WKH#DXGLWRU#PXVW#TXDOLI\#KLV#
RSLQLRQ1#$QG#WKLV#ZLOO#RQO\#EH#GRQH#ZKHQ#WKH#DXGLWRU#EHOLHYHV#WKH#
SUHSRQGHUDQFH#RI#HYLGHQFH#VXSSRUWV#KLV#SRVLWLRQ1#

41< 6R#ZKDW#GRHV#DOO#WKLV#PHDQ"#:HOO/#LW#PHDQV#WKDW#D#TXDOLILHG#DXGLW#
RSLQLRQ#VHQGV#D#PHVVDJH/#DQG#WKDW#PHVVDJH#LV#WKDW#WKH#DXGLWRU#EHOLHYHV#
WKH#ILQDQFLDO#VWDWHPHQWV/#DV#SUHSDUHG/#DUH#ELDVHG#WRZDUGV#PHHWLQJ#DQ#
REMHFWLYH#RI#WKH#SUHSDUHU1#,W#PD\#EH#DUJXHG#WKDW#WKLV#LV#DOO#D#UHDGHU#RI#WKH#
ILQDQFLDO#VWDWHPHQWV#DQG#DXGLWRU·V#UHSRUW#QHHG#XQGHUVWDQG1#6RPHWLPHV#
WKH#UHDVRQV#EHKLQG#D#GLVDJUHHPHQW#EHWZHHQ#WKH#SUHSDUHU#DQG#WKH#DXGLWRU#
DUH#QRW#HDV\#WR#XQGHUVWDQG1#%XW#HYHQ#ZLWKRXW#WKLV#XQGHUVWDQGLQJ/#WKH#
YHU\#IDFW#WKDW#WKH#DXGLWRU/#ZKR#LV#LQGHSHQGHQW/#GLVDJUHHV#ZLWK#WKH#
SUHSDUHU/#ZKR#LV#ELDVHG/#VKRXOG#VHQG#D#VWURQJ#PHVVDJH#WKDW#WKH#ILQDQFLDO#
UHVXOWV#DUH#QRW#FUHGLEOH1#8QGHUVWDQGLQJ#D#TXDOLILHG#RSLQLRQ#LQ#WKLV#OLJKW#LV#
7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#4 7RSLFV#RI#6SHFLDO#,QWHUHVW
PXFK#PRUH#UHYHDOLQJ#WKDQ#EHOLHYLQJ#LW#LV#VLPSO\#´D#GLVDJUHHPHQW#DPRQJ#
DFFRXQWDQWVµ1

(QJDJHPHQW#RI#WKH#
´,QGHSHQGHQW#$XGLWRUµ

4143 'XULQJ#WKH#PRQWK#RI#-XQH/#LW#ZDV#UHSRUWHG#WKDW#WKH#JRYHUQPHQW#
ZDV#SODQQLQJ#WR#HQJDJH#DQ#LQGHSHQGHQW#DXGLWRU#WR#UHYLHZ#WKH#JRYHUQPHQW#
ERRNV1#:H#ZHUH#FRQFHUQHG#DERXW#WKLV#UHIHUHQFH#WR#DQ#LQGHSHQGHQW#
DXGLWRU#EHFDXVH#XQGHU#WKH#$XGLWRU#*HQHUDO#$FW/#WKH#$XGLWRU#*HQHUDO#LV#
WKH#LQGHSHQGHQW#DXGLWRU#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN1#:H#
FRPPXQLFDWHG#RXU#FRQFHUQ#WR#WKH#JRYHUQPHQW#DQG#ZH#ZHUH#SOHDVHG#WR#
QRWH#WKDW#DOO#VXEVHTXHQW#UHIHUHQFHV#WR#WKH#HQJDJHPHQW#ZHUH#LQ#WKH#FRQWH[W#
RI#D#´ILQDQFLDO#UHYLHZ#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN1µ#,W#LV#VWLOO#
FRPPRQ#KRZHYHU#WR#KHDU#DQG#UHDG#DERXW#WKH#HQJDJHPHQW#LQ#WKH#FRQWH[W#
RI#DQ#LQGHSHQGHQW#DXGLW1#,#KDYH#EHHQ#DVNHG#RQ#D#QXPEHU#RI#RFFDVLRQV#WR#
H[SODLQ#WKH#UROH#RI#P\#2IILFH#LQ#OLJKW#RI#WKH#HQJDJHPHQW#RI#WKLV#QHZ#
LQGHSHQGHQW#DXGLWRU1#,#WKRXJKW#LW#ZRXOG#EH#XVHIXO#WR#H[SODLQ#WKH#
GLIIHUHQFHV#EHWZHHQ#WKH#UROH#RI#P\#2IILFH#DQG#WKDW#RI#DQ#DXGLWLQJ#ILUP#
WKDW#WKH#JRYHUQPHQW#PD\#HQJDJH1

4144 7KH#ILUVW#GLIIHUHQFH#LV#WKH#DFFRXQWDELOLW\#RU#UHSRUWLQJ#
UHODWLRQVKLS1#8QGHU#WKH#$XGLWRU#*HQHUDO#$FW/#WKH#$XGLWRU#*HQHUDO#LV#DQ#
RIILFHU#RI#WKH#/HJLVODWLYH#$VVHPEO\1#7KLV#PHDQV#WKDW#,#DP#DFFRXQWDEOH#WR#
WKH#/HJLVODWLYH#$VVHPEO\#DQG#,#FRPPXQLFDWH#P\#ILQGLQJV/#RSLQLRQV#DQG#
UHFRPPHQGDWLRQV#WR#WKDW#ERG\1#$#ILUP#WKDW#LV#HQJDJHG#E\#WKH#
JRYHUQPHQW#RI#WKH#GD\#WR#XQGHUWDNH#D#VWXG\#RU#UHYLHZ#LV#RQO\#
DFFRXQWDEOH#WR#WKDW#JRYHUQPHQW1

4145 $#VHFRQG#GLIIHUHQFH#LV#ZLWK#UHVSHFW#WR#WKH#VFRSH#RI#RXU#ZRUN1#$#
ILUP#HQJDJHG#E\#WKH#JRYHUQPHQW#FDQ#RQO\#GR#ZKDW#WKH\#KDYH#EHHQ#DVNHG#
WR#GR1#,Q#WKH#FDVH#RI#*UDQW#7KRUQWRQ/#WKH\#ZHUH#HQJDJHG#WR#H[DPLQH#
WZHOYH#WKLQJV/#RI#ZKLFK#VL[#ZHUH#UHODWHG#WR#DFFRXQWLQJ#LVVXHV1#6R#LQ#WKLV#
VHQVH#WKH#VFRSH#RI#WKHLU#ZRUN#ZDV#OLPLWHG1#7KHUH#PD\#KDYH#DOVR#EHHQ#
OLPLWDWLRQV#RQ#KRZ#ORQJ#WKH\#FRXOG#WDNH#DQG#KRZ#PXFK#WKH\#ZRXOG#EH#
SDLG1#,W#LV#DOVR#FRQFHLYDEOH#WKDW#LQ#FRQVXOWLQJ#W\SH#HQJDJHPHQWV#WKHUH#
PD\#EH#RWKHU#UHVWULFWLRQV#LPSRVHG#E\#WKH#JRYHUQPHQW1#7KHVH#DUH#
VLJQLILFDQW#GLIIHUHQFHV#IURP#WKH#HQYLURQPHQW#XQGHU#ZKLFK#,#DQG#WKH#
PHPEHUV#RI#P\#2IILFH#RSHUDWH1#:LWK#WKH#EHQHILWV#DQG#SURWHFWLRQ#RI#WKH#
$XGLWRU#*HQHUDO#$FW/#WKHUH#DUH#QR#OLPLWDWLRQV#RQ#ZKDW#ZH#FDQ#ORRN#DW/#RU#
ZKR#ZH#FDQ#WDON#WR1#7KHUH#DUH#QR#SURYLVLRQV#WKDW#ZRXOG#SHUPLW#DQ\RQH#WR#
UHVWULFW#WKH#ZRUN#ZH#GR#RU#WR#LQIOXHQFH#WKH#WLPH#ZH#WDNH#RQ#SURMHFWV/#RXU#
RSLQLRQV#RU#UHFRPPHQGDWLRQV1#

2XU#$XGLW#2SLQLRQ#LQ#
4<<<#ZDV#8QTXDOLILHG

4146 2QH#\HDU#DJR/#DV#VWDWHG#HDUOLHU/#ZH#GLG#QRW#DJUHH#ZLWK#KRZ#WKH#
3URYLQFH#DFFRXQWHG#IRU#LWV#LQYHVWPHQW#LQ#1HZ#%UXQVZLFN#3RZHU#
&RUSRUDWLRQ/#RU#WKH#'697#PLOOLRQ#LQ#WUDQVLWLRQDO#DVVLVWDQFH#UHFHLYHG#IURP#
WKH#JRYHUQPHQW#RI#&DQDGD#DV#D#UHVXOW#RI#VDOHV#WD[#KDUPRQL]DWLRQ1#7KHVH#
GLVDJUHHPHQWV#ZHUH#RI#VXFK#PDJQLWXGH#WKDW#ZH#LVVXHG#D#TXDOLILHG#
RSLQLRQ1

4147 #/DVW#\HDU#ZH#DOVR#GLG#D#VLJQLILFDQW#SLHFH#RI#ZRUN#LQ#
GRFXPHQWLQJ#WKH#PDMRU#LPSURYHPHQWV#WR#WKH#ILQDQFLDO#VWDWHPHQWV#RI#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 8



7RSLFV#RI#6SHFLDO#,QWHUHVW &KDSWHU#4
3URYLQFH#RYHU#WKH#SUHYLRXV#WHQ#\HDUV1#:H#GLG#WKLV#EHFDXVH#RQH#RI#WKH#
SHUIRUPDQFH#LQGLFDWRUV#IRU#RXU#RZQ#2IILFH#LV#WR#PHDVXUH/#RQ#DQ#DQQXDO#
EDVLV/#WKH#H[WHQW#WR#ZKLFK#WKH#DFFRXQWLQJ#DQG#UHSRUWLQJ#UHFRPPHQGDWLRQV#
PDGH#E\#36$%#DUH#DFFHSWHG#DQG#LPSOHPHQWHG#E\#WKH#3URYLQFH1#:KDW#ZH#
IRXQG#ZDV#WKDW#WKH#3URYLQFH#KDG#PDGH#VLJQLILFDQW#SURJUHVV#RYHU#WKH#
WHQ0\HDU#SHULRG/#EXW#WKUHH#PDMRU#DUHDV#RI#QRQ0FRPSOLDQFH#VWLOO#H[LVWHG=

• IDLOXUH#WR#LQFOXGH#KRVSLWDO#FRUSRUDWLRQV#LQ#WKH#SURYLQFLDO#UHSRUWLQJ#
HQWLW\>

• DFFRXQWLQJ#IRU#FRQFHVVLRQDU\#ORDQV>#DQG
• DFFRXQWLQJ#DQG#UHSRUWLQJ#IRU#WDQJLEOH#FDSLWDO#DVVHWV#KHOG#E\#WKH#

3URYLQFH1

4148 7KLV#\HDU#ZH#ZHUH#H[WUHPHO\#SOHDVHG#WR#VHH#WKH#3URYLQFH#PDNH#
WKH#QHFHVVDU\#DGMXVWPHQWV#FRQFHUQLQJ#LWV#LQYHVWPHQW#LQ#1HZ#%UXQVZLFN#
3RZHU#&RUSRUDWLRQ#DQG#LWV#DFFRXQWLQJ#IRU#WKH#VDOHV#WD[#WUDQVLWLRQDO#
SD\PHQW1#7KLV#HQDEOHG#XV#WR#H[SUHVV#DQ#XQTXDOLILHG#RSLQLRQ#RQ#WKH#
3URYLQFH·V#ILQDQFLDO#VWDWHPHQWV1#,Q#DGGLWLRQ#WKH#3URYLQFH/#IRU#WKH#ILUVW#
WLPH/#LQFOXGHG#WKH#KRVSLWDO#FRUSRUDWLRQV#LQ#WKH#SURYLQFLDO#UHSRUWLQJ#HQWLW\#
DQG#SURSHUO\#DFFRXQWHG#IRU#LWV#FRQFHVVLRQDU\#ORDQV1#:KDW#WKLV#PHDQV#LV#
WKDW#WKH#3URYLQFH·V#ILQDQFLDO#VWDWHPHQWV#DUH#QRZ#SUHVHQWHG#VXEVWDQWLDOO\#
LQ#DFFRUGDQFH#ZLWK#36$%#UHFRPPHQGDWLRQV#H[FHSW#IRU#WKH#DFFRXQWLQJ#
DQG#UHSRUWLQJ#RI#WDQJLEOH#FDSLWDO#DVVHWV1#:H#VHH#WKLV#DV#D#VLJQLILFDQW#
PLOHVWRQH/#EHFDXVH#DV#ZH#PRYH#IRUZDUG#WKH#UHDGHUV#RI#WKH#3URYLQFH·V#
ILQDQFLDO#VWDWHPHQWV#ZLOO#EH#DEOH#WR#GUDZ#FRQFOXVLRQV#DQG#PDNH#GHFLVLRQV#
ZLWK#WKH#NQRZOHGJH#WKDW#DOO#OLDELOLWLHV#KDYH#EHHQ#UHFRUGHG#DQG#DOO#
VLJQLILFDQW#&URZQ#FRUSRUDWLRQV#DQG#DJHQFLHV#DUH#LQFOXGHG1

&KDQJHV#LQ#1HW#'HEW 4149 7KH#QHW#GHEW#RI#D#JRYHUQPHQW/#DQG#DQQXDO#FKDQJHV#WR#LW/#KDYH#
EHFRPH#VLJQLILFDQW#ILQDQFLDO#LQGLFDWRUV1#$Q#LQFUHDVH#LQ#QHW#GHEW#LV#VHHQ#DV#
SODFLQJ#JUHDWHU#GHPDQGV#RQ#WD[SD\HUV·#UHVRXUFHV#LQ#WKH#IXWXUH/#ZKHUHDV#D#
UHGXFWLRQ#LQ#QHW#GHEW#LV#VHHQ#DV#LQFUHDVLQJ#D#JRYHUQPHQW·V#IOH[LELOLW\#DQG#
VXVWDLQDELOLW\1#$Q#DQQXDO#VXUSOXV#ZLOO#UHGXFH#QHW#GHEW#ZKHUHDV#D#GHILFLW#
ZLOO#LQFUHDVH#LW1#

414: 7KH#QHW#GHEW#RI#D#JRYHUQPHQW#LV#WKH#DPRXQW#E\#ZKLFK#OLDELOLWLHV#
H[FHHG#ILQDQFLDO#DVVHWV1#)LQDQFLDO#DVVHWV#DUH#WKRVH#DVVHWV#WKDW#FRXOG#
SURYLGH#UHVRXUFHV#WR#GLVFKDUJH#H[LVWLQJ#OLDELOLWLHV#RU#ILQDQFH#IXWXUH#
REOLJDWLRQV1#,I#LQ#DQ\#\HDU#D#JRYHUQPHQW#JHQHUDWHV#UHYHQXHV#LQ#H[FHVV#RI#
H[SHQGLWXUHV/#LW#ZLOO#KDYH#D#VXUSOXV/#DQG#WKLV#ZLOO#UHVXOW#LQ#D#UHGXFWLRQ#LQ#
QHW#GHEW1#

414; )RU#RXU#4<<<#5HSRUW#ZH#WKRXJKW#LW#ZRXOG#EH#XVHIXO#WR#H[DPLQH#
WKH#FKDQJHV#LQ#QHW#GHEW#LQ#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#RYHU#WKH#SDVW#
WHQ#\HDUV1#2XU#UHDVRQ#IRU#H[DPLQLQJ#WKHVH#FKDQJHV#LV#WKDW/#RYHU#WKH#
\HDUV/#QRW#DOO#WKH#FKDQJHV#LQ#QHW#GHEW#DURVH#IURP#UHSRUWHG#VXUSOXVHV#DQG#
GHILFLWV1#7KLV#LV#EHFDXVH#RQH0WLPH#DFFRXQWLQJ#DGMXVWPHQWV#WKDW#DUH#QHHGHG#
WR#LPSOHPHQW#QHZ#DFFRXQWLQJ#SROLFLHV#PD\#EH#PDGH#GLUHFWO\#DJDLQVW#WKH#
RSHQLQJ#QHW#GHEW#SRVLWLRQ#IRU#D#\HDU1#7KHVH#DGMXVWPHQWV#DUH#QHYHU#
UHIOHFWHG#LQ#WKH#UHSRUWHG#VXUSOXVHV#RU#GHILFLWV1#([KLELW#414#VKRZV#WKH#
9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#4 7RSLFV#RI#6SHFLDO#,QWHUHVW
HIIHFWV#RQ#QHW#GHEW#RI#WKH#UHSRUWHG#VXUSOXVHV#DQG#GHILFLWV#IRU#WKH#ODVW#WHQ#
\HDUV/#DQG#WKH#FXPXODWLYH#HIIHFW#RI#DFFRXQWLQJ#DGMXVWPHQWV1

([KLELW#414

&KDQJHV#LQ#1HW#'HEW
+PLOOLRQV#RI#GROODUV,

414< $V#FDQ#EH#VHHQ/#WKH#QHW#GHEW#RI#WKH#3URYLQFH#KDV#LQFUHDVHG#IURP#
'5/<<614#PLOOLRQ#DW#4#$SULO#4<;<#WR#'8/<4513#PLOOLRQ#DW#64#0DUFK#4<<<1#
2I#WKLV#LQFUHDVH/#'4/46;16#PLOOLRQ#ZDV#GXH#WR#GHILFLWV#H[FHHGLQJ#
VXUSOXVHV#DQG#WKH#UHPDLQGHU/#'4/:;319#PLOOLRQ/#ZDV#GXH#WR#UHWURDFWLYH#
DGMXVWPHQWV#EHLQJ#PDGH#GLUHFWO\#WR#QHW#GHEW1#7KHUH#ZHUH#D#QXPEHU#RI#
DGMXVWPHQWV#WR#QHW#GHEW#RYHU#WKH#WHQ0\HDU#SHULRG#EXW#WKH#PRVW#VLJQLILFDQW#
ZDV#LQ#4<<7#ZKHQ#JRYHUQPHQW#UHFRUGHG#D#'4/9781:#PLOOLRQ#OLDELOLW\#IRU#
SHQVLRQV1#$QRWKHU#PDMRU#LQFUHDVH#WRRN#SODFH#LQ#4<<;#ZKHQ#'5;<1;#
PLOOLRQ#ZDV#VHW#XS#IRU#UHWLUHPHQW#SD\/#YDFDWLRQ#SD\/#VXPPHU#SD\#IRU#
WHDFKHUV#DQG#ZRUNHUV·#FRPSHQVDWLRQ#EHQHILWV1#$#UHGXFWLRQ#LQ#QHW#GHEW#RI#
'6:915#PLOOLRQ#RFFXUUHG#LQ#4<<8#ZKHQ#JRYHUQPHQW#UHFRJQL]HG#LWV#
LQYHVWPHQW#LQ#&URZQ#FRUSRUDWLRQV#IRU#WKH#ILUVW#WLPH1

4153 ,W#LV#LPSRUWDQW#WR#UHDOL]H#WKDW#WKH#YDULRXV#DGMXVWPHQWV#WKDW#KDYH#
EHHQ#PDGH#ZHUH#RQO\#UHFRJQL]LQJ#UHDOLWLHV1#)RU#LQVWDQFH#WKH#IDFW#WKDW#WKH#
3URYLQFH#LQ#4<<;#UHFRJQL]HG#'5;<1;#PLOOLRQ#IRU#XQUHFRUGHG#OLDELOLWLHV/#
ZDV#QRW#RI#LWVHOI#WKH#SUREOHP1#7KH#SUREOHP#ZDV#WKDW#WKHVH#OLDELOLWLHV/#
DOWKRXJK#QHYHU#UHFRJQL]HG/#GLG#LQ#IDFW#H[LVW1#:KLOH#RXU#SUHIHUHQFH#
FHUWDLQO\#LV#WR#VHH#WKH#SURSHU#DFFRXQWLQJ#SHUIRUPHG#DW#WKH#WLPH#D#GHFLVLRQ#
LV#PDGH/#ZH#UHDOL]H#WKDW#DFFRXQWLQJ#SUDFWLFH#HYROYHV#RYHU#WLPH1#
6RPHWLPHV#LW#LV#QHFHVVDU\#WR#PDNH#D#ODUJH/#RQH0WLPH#DGMXVWPHQW#LQ#RUGHU#
WR#EULQJ#WKH#DFFRXQWLQJ#UHFRUGV#LQWR#OLQH#ZLWK#JHQHUDOO\#DFFHSWHG#FXUUHQW#
SUDFWLFH1#

Net debt 1 April  1989 2,993.1

Changes related to reported surpluses and deficits
1990 deficit 20.1
1991 deficit 173.4
1992 deficit 366.6
1993 deficit 297.4
1994 deficit 290.7
1995 deficit 64.0
1996 surplus (51.1)
1997 surplus (125.4)
1998 surplus (61.7)
1999 deficit 164.3

Change in net debt due to deficits exceeding surpluses 1,138.3

Changes due to accounting changes 1,780.6

Net debt 31 March 1999 5,912.0
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< :



7RSLFV#RI#6SHFLDO#,QWHUHVW &KDSWHU#4
4154 :H#QRZ#EHOLHYH/#KRZHYHU/#WKDW#RXU#3URYLQFH#LV#DW#D#VWDJH#ZKHUH#
DOO#VLJQLILFDQW#DGMXVWPHQWV#WKDW#VKRXOG#KDYH#EHHQ#PDGH#KDYH#EHHQ#PDGH1#
,Q#WKH#IXWXUH#ZH#ZRXOG#H[SHFW#WR#VHH#WKH#DQQXDO#VWDWHPHQW#RI#UHYHQXH#DQG#
H[SHQGLWXUH#FDSWXUH#WKH#UHVXOWV#RI#DOO#GHFLVLRQV#LQ#WKH#\HDU#WKDW#KDG#DQ#
LPSDFW#RQ#WKH#JRYHUQPHQW·V#ILQDQFLDO#SRVLWLRQ1#7KLV#VKRXOG#OHDG#WR#EHWWHU#
GHFLVLRQ#PDNLQJ1#,W#VKRXOG#DOVR#UHVXOW#LQ#D#PRUH#PHDQLQJIXO#WUHQG#
DQDO\VLV#RI#QHW#GHEW/#RQH#WKDW#FKDQJHV#RQO\#E\#VXUSOXVHV#DQG#GHILFLWV1#

7DQJLEOH#&DSLWDO#$VVHWV 4155 $W#WKH#SUHVHQW#WLPH#WKHUH#LV#QR#UHSRUWLQJ#RQ#WKH#3URYLQFH·V#
ILQDQFLDO#VWDWHPHQWV#RI#WKH#FXPXODWLYH#LQYHVWPHQW#LQ#WDQJLEOH#FDSLWDO#
DVVHWV1#7KH#3URYLQFH·V#DQQXDO#H[SHQGLWXUHV#RQ#FDSLWDO#DVVHWV#DUH#
UHSRUWHG/#EXW#WKH#FXPXODWLYH#LQYHVWPHQW#LQ#DVVHWV#VXFK#DV#KRVSLWDOV/#
VFKRROV/#KLJKZD\V#DQG#EULGJHV#LV#QRW#GLVFORVHG1#7R#WKH#H[WHQW#WKDW#WKHVH#
DVVHWV#DUH#XVHG#LQ#WKH#GHOLYHU\#RI#VHUYLFHV#IRU#D#QXPEHU#RI#\HDUV/#WKHUH#
VKRXOG#EH#DQ#DQQXDO#DOORFDWLRQ#RI#WKHLU#FRVW1#7KLV#GRHV#QRW#KDSSHQ#LQ#WKH#
3URYLQFH#RI#1HZ#%UXQVZLFN1#

4156 36$%·V#YLHZ#RQ#WKH#PDWWHU#LV#DV#IROORZV=#

*RYHUQPHQWV#QHHG#WR#SUHVHQW#LQIRUPDWLRQ#DERXW#WKH#VWRFN#RI#
WDQJLEOH#FDSLWDO#DVVHWV#DQG#LWV#DPRUWL]DWLRQ#LQ#WKH#VXPPDU\#
ILQDQFLDO#VWDWHPHQWV#WR#GHPRQVWUDWH#VWHZDUGVKLS#DQG#WKH#FRVW#
RI#XVLQJ#WKRVH#DVVHWV#WR#GHOLYHU#SURJUDPV1

4157 )ORZLQJ#IURP#WKLV#YLHZ#DUH#VSHFLILF#SULQFLSOHV/#VRPH#RI#ZKLFK#
DUH#DV#IROORZV=

WDQJLEOH#FDSLWDO#DVVHWV#VKRXOG#EH#DFFRXQWHG#IRU#DQG#UHSRUWHG#
DV#DVVHWV#RQ#WKH#VWDWHPHQW#RI#WDQJLEOH#FDSLWDO#DVVHWV>

WDQJLEOH#FDSLWDO#DVVHWV#VKRXOG#EH#UHFRUGHG#DW#FRVW>#DQG

WKH#FRVW«1RI#D#WDQJLEOH#FDSLWDO#DVVHW#ZLWK#D#OLPLWHG#OLIH#VKRXOG#
EH#DPRUWL]HG#RYHU#LWV#XVHIXO#OLIH#LQ#D#UDWLRQDO#DQG#V\VWHPDWLF#
PDQQHU#DSSURSULDWH#WR#LWV#QDWXUH#DQG#XVH#E\#WKH#JRYHUQPHQW1

4158 :H#DFNQRZOHGJH#WKDW#WKH#36$%#JXLGDQFH#IRU#WDQJLEOH#FDSLWDO#
DVVHWV#LV#UHODWLYHO\#QHZ1#+RZHYHU/#WKHUH#LV#D#ORW#RI#ZRUN#WR#EH#GRQH#
OHDGLQJ#XS#WR#IXOO#FRPSOLDQFH#DQG#ZH#ZRXOG#HQFRXUDJH#WKH#JRYHUQPHQW#
WR#GHYHORS#DQ#LPSOHPHQWDWLRQ#SODQ1#7KH#ILUVW#VWHS#ZRXOG#EH#WR#LGHQWLI\#DOO#
WDQJLEOH#FDSLWDO#DVVHWV#DQG#WKHLU#FRVW1#7KLV#ZRXOG#UHPHG\#D#VLJQLILFDQW#
VKRUWFRPLQJ#ZKLFK#FXUUHQWO\#H[LVWV#LQ#WKDW#JRYHUQPHQW#GRHV#QRW#KDYH#D#
FRPSOHWH#DQG#HDVLO\#DFFHVVLEOH#UHFRUG#RI#ZKDW#LW#RZQV1#:LWK#JRRG#
UHFRUGV#RQ#WDQJLEOH#FDSLWDO#DVVHWV/#WKH#JRYHUQPHQW#ZRXOG#EH#DEOH#WR#IXOILO#
LWV#VWHZDUGVKLS#UHVSRQVLELOLW\#WR#1HZ#%UXQVZLFN#WD[SD\HUV/#DQG#EH#
SRVLWLRQHG#WR#LPSOHPHQW#IXUWKHU#36$%#SULQFLSOHV#UHODWHG#WR#WDQJLEOH#
FDSLWDO#DVVHWV#VXFK#DV#DPRUWL]DWLRQ#DQG#WKH#FRVWLQJ#RI#SURJUDPV1
; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<
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