
#&KDSWHU#<
*RYHUQDQFH###########################

1HZ#%UXQVZLFN#/LTXRU#
&RUSRUDWLRQ

&RQWHQWV

%DFNJURXQG# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 49:

6FRSH# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 49;

5HVXOWV#LQ#%ULHI# 1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 49<

'HWDLOHG#)LQGLQJV# #1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1#1# 4:3



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ

#*RYHUQDQFH######################
1HZ#%UXQVZLFN#/LTXRU#

&RUSRUDWLRQ
%DFNJURXQG <14 8QGHU#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#$FW/

7KH#SXUSRVHV#RI#WKH#&RUSRUDWLRQ#DUH#WR#FDUU\#RQ#WKH#JHQHUDO#
EXVLQHVV#RI#PDQXIDFWXULQJ/#EX\LQJ/#LPSRUWLQJ#DQG#VHOOLQJ#
OLTXRU#RI#HYHU\#NLQG#DQG#GHVFULSWLRQ1

<15 7KH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#+1%/&,#LV#D#KLJKO\#
SURILWDEOH#&URZQ#DJHQF\#WKDW#KDV#LPSURYHG#FXVWRPHU#VHUYLFH#PDUNHGO\#
RYHU#WKH#SDVW#IHZ#\HDUV#ZLWK#VXFK#FKDQJHV#DV#PRUH#ORFDWLRQV/#ORQJHU#
KRXUV/#DFFHSWDQFH#RI#GHELW#DQG#FUHGLW#FDUGV/#6XQGD\#RSHQLQJV/#VSHFLDOW\#
SURGXFWV#DQG#IHVWLYDOV1#1%/&#VWLOO#KDV#D#PRQRSRO\#RYHU#OLTXRU#VDOHV#LQ#
WKH#3URYLQFH1#+RZHYHU/#LWV#EXVLQHVV#HQYLURQPHQW#KDV#FKDQJHG1#
5HFHQWO\/#1%/&#KDV#EHHQ#DGGUHVVLQJ#VXFK#LVVXHV#DV#WKH#<HDU#5333#
SUREOHP/#PHHWLQJ#PDUNHW#GHPDQGV/#WKH#LQWURGXFWLRQ#RI#DJHQF\#VWRUHV#
ZKLFK#QRZ#DFFRXQW#IRU#WZHQW\#SHUFHQW#RI#FRUSRUDWH#UHYHQXH/#DQG#
LPSURYLQJ#WKH#TXDOLW\#DQG#WLPHOLQHVV#RI#LQIRUPDWLRQ#WKURXJK#WKH#
LQVWDOODWLRQ#RI#QHZ#SRLQW#RI#VDOH#WHUPLQDOV1

<16 ,Q#4<<9#ZH#FRQGXFWHG#D#SUHOLPLQDU\#UHYLHZ#RI#WKH#JRYHUQDQFH#
VWUXFWXUHV#DQG#SURFHVVHV#DW#D#QXPEHU#RI#1HZ#%UXQVZLFN#&URZQ#
DJHQFLHV/#LQFOXGLQJ#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ1#$W#WKDW#
WLPH/#ZH#LQGLFDWHG#WKDW#ZH#LQWHQGHG#WR#GR#PRUH#GHWDLOHG#UHYLHZV#RI#
JRYHUQDQFH#DW#FHUWDLQ#RI#WKRVH#&URZQ#DJHQFLHV#LQ#WKH#IXWXUH1#:H#IHHO#
WKDW#DOO#ERDUGV/#HYHQ#WKH#ERDUGV#RI#FRUSRUDWLRQV#WKDW#DSSHDU#WR#EH#
SHUIRUPLQJ#ZHOO/#FDQ#LPSURYH#WKH#HIIHFWLYHQHVV#RI#WKH#JRYHUQDQFH#WKH\#
SURYLGH#DQG#DFFRXQWDELOLW\#SURFHVVHV#WKH\#SURPRWH1#,Q#4<<;0<</#ZH#
FRQWLQXHG#RXU#UHYLHZ#RI#FRUSRUDWH#JRYHUQDQFH#DQG#DFFRXQWDELOLW\#E\#
ORRNLQJ#DW#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ1

<17 7KH#&RQIHUHQFH#%RDUG#RI#&DQDGD/#LQ#D#UHSRUW#GDWHG#-DQXDU\#
4<<</#VWDWHG#WKDW#´(PSLULFDO#GDWD#GHPRQVWUDWH#FOHDUO\#WKDW#FRUSRUDWH#
JRYHUQDQFH#DIIHFWV#WKH#SHUIRUPDQFH#RI#FRPSDQLHV1µ#

<18 *RYHUQDQFH#LV#GHILQHG#DV#WKH#SURFHVV#DQG#VWUXFWXUH#XVHG#WR#GLUHFW#
WKH#EXVLQHVV#DQG#DIIDLUV#RI#D#FRUSRUDWLRQ#ZLWK#WKH#REMHFWLYH#RI#DFKLHYLQJ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 49:



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
WKH#FRUSRUDWH#PLVVLRQ1#7KH#SURFHVV#DQG#VWUXFWXUH#GHILQH#WKH#GLYLVLRQ#RI#
SRZHU#EHWZHHQ#WKH#ERDUG#DQG#PDQDJHPHQW1#7KH\#DOVR#HVWDEOLVK#
PHFKDQLVPV#IRU#DFKLHYLQJ#DFFRXQWDELOLW\#EHWZHHQ#PDQDJHPHQW/#WKH#
ERDUG#RI#GLUHFWRUV/#DQG#WKH#/HJLVODWLYH#$VVHPEO\1#

<19 &&$)2)&9,#,QF1#+IRUPHUO\#WKH#&DQDGLDQ#&RPSUHKHQVLYH#
$XGLWLQJ#)RXQGDWLRQ,#KDV#GHYHORSHG#D#OLVW#RI#WKH#FKDUDFWHULVWLFV#RI#
HIIHFWLYH#ERDUGV1#,I#D#ERDUG#WUXO\#H[HPSOLILHV#WKHVH#FKDUDFWHULVWLFV/#LW#ZLOO#
EH#SURYLGLQJ#HIIHFWLYH#JRYHUQDQFH#DQG#DFFRXQWDELOLW\1#$FFRUGLQJ#WR#
&&$)2)&9,/#HIIHFWLYH#ERDUGV=

• DUH#FRPSULVHG#RI#SHRSOH#ZLWK#WKH#QHFHVVDU\#NQRZOHGJH/#DELOLW\#DQG#
FRPPLWPHQW#WR#IXOILO#WKHLU#UHVSRQVLELOLWLHV>

• XQGHUVWDQG#WKHLU#SXUSRVHV#DQG#ZKRVH#LQWHUHVWV#WKH\#UHSUHVHQW>

• XQGHUVWDQG#WKH#REMHFWLYHV#DQG#VWUDWHJLHV#RI#WKH#RUJDQL]DWLRQ#WKH\#
JRYHUQ>

• XQGHUVWDQG#ZKDW#FRQVWLWXWHV#UHDVRQDEOH#LQIRUPDWLRQ#IRU#JRRG#
JRYHUQDQFH#DQG#REWDLQ#LW>

• RQFH#LQIRUPHG/#DUH#SUHSDUHG#WR#DFW#WR#HQVXUH#WKDW#WKH#RUJDQL]DWLRQ·V#
REMHFWLYHV#DUH#PHW#DQG#WKDW#SHUIRUPDQFH#LV#VDWLVIDFWRU\>#DQG

• IXOILO#WKHLU#DFFRXQWDELOLW\#REOLJDWLRQV#WR#WKRVH#ZKRVH#LQWHUHVWV#WKH\#
UHSUHVHQW#E\#UHSRUWLQJ#RQ#WKHLU#RUJDQL]DWLRQ·V#SHUIRUPDQFH1

<1: :H#IHHO#DQ#HIIHFWLYH#ERDUG/#DV#GHILQHG#DERYH/#LV#LQ#WKH#EHVW#
SRVLWLRQ#WR#FRQWULEXWH#WR#WKH#VXFFHVV#RI#LWV#FRUSRUDWLRQ1#$#ERDUG#FDQ#
GHPRQVWUDWH#LWV#HIIHFWLYHQHVV#E\#PDNLQJ#LQIRUPHG#GHFLVLRQV#WKDW#WDNH#DOO#
SHUWLQHQW#IDFWRUV#LQWR#DFFRXQW/#WKHUHE\#SURPRWLQJ#DSSURSULDWH#FRUSRUDWH#
DFWLYLWLHV/#DQG#E\#DSSURSULDWHO\#GLVFKDUJLQJ#WKHLU#DFFRXQWDELOLW\#
REOLJDWLRQV1#

<1; :H#EHOLHYH#WKDW#SURPRWLQJ#DFFRXQWDELOLW\#LV#WKH#PRVW#LPSRUWDQW#
SDUW#RI#RXU#ZRUN1#:H#DOVR#EHOLHYH#WKDW#DSSURSULDWH#DFFRXQWDELOLW\#
SURFHVVHV#FDQQRW#EH#HVWDEOLVKHG#LQ#&URZQ#DJHQFLHV#XQOHVV#HIIHFWLYH#
JRYHUQDQFH#VWUXFWXUHV#DQG#SURFHVVHV#DUH#LQ#SODFH#DQG#IXQFWLRQLQJ1#
(IIHFWLYH#ERDUGV#ZLOO#VWULYH#WR#SURPRWH#FRUSRUDWH#DFWLYLWLHV#WKDW#WKH\#IHHO#
ZLOO#EHVW#FRQWULEXWH#WR#WKH#DFKLHYHPHQW#RI#WKH#FRUSRUDWH#PDQGDWH1#
(IIHFWLYH#ERDUGV#ZLOO#DOVR#DVVHVV#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKRVH#
DFWLYLWLHV#WR#WKRVH#WR#ZKRP#WKH\#DUH#DFFRXQWDEOH1#7KLV#LV#LPSRUWDQW#WR#WKH#
/HJLVODWLYH#$VVHPEO\#DQG#WKH#SXEOLF#EHFDXVH#WKRVH#ERDUGV#ZLOO#EH#
SURYLGLQJ#WKH#HQKDQFHG#DFFRXQWDELOLW\#LQIRUPDWLRQ#QHHGHG#WR#GHWHUPLQH#
WKH#GHJUHH#WR#ZKLFK#WKH#FRUSRUDWLRQ#KDV#DFFRPSOLVKHG#ZKDW#LW#ZDV#VHW#XS#
WR#GR1#

6FRSH <1< 2XU#REMHFWLYH#IRU#WKLV#SURMHFW#ZDV#DV#IROORZV1

7R#FRQGXFW#DQ#LQ0GHSWK#UHYLHZ#RI#WKH#JRYHUQDQFH#DQG#
DFFRXQWDELOLW\#VWUXFWXUHV#LQ#SODFH#DW#WKH#1HZ#%UXQVZLFN#
49; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
/LTXRU#&RUSRUDWLRQ#DQG#WR#RIIHU#UHFRPPHQGDWLRQV#IRU#
LPSURYHPHQW#ZKHUH#DSSURSULDWH1

<143 2XU#ZRUN#LQFOXGHG#VHQGLQJ#JRYHUQDQFH#VXUYH\V#WR#WKH#VL[#
PHPEHUV#ZKR#ZHUH#RQ#WKH#%RDUG#ZKHQ#RXU#UHYLHZ#FRPPHQFHG/#
LQFOXGLQJ#WKH#&(21#:H#DOVR#KHOG#H[WHQVLYH#LQWHUYLHZV#ZLWK#DOO#VL[#RI#WKH#
%RDUG#PHPEHUV1#$GGLWLRQDOO\/#ZH#KDG#D#EULHI#JHQHUDO#GLVFXVVLRQ#ZLWK#
WKH#QHZ#%RDUG#FKDLU#ZKR#ZDV#DSSRLQWHG#DIWHU#RXU#UHYLHZ#KDG#DOUHDG\#
FRPPHQFHG1#:H#KHOG#GLVFXVVLRQV#ZLWK#D#UHSUHVHQWDWLYH#RI#WKH#
'HSDUWPHQW#RI#)LQDQFH1#:H#DOVR#UHYLHZHG#WKH#%RDUG#PLQXWHV#IRU#WKH#
SHULRG#IURP#$SULO#4<<:#WR#2FWREHU#4<<;/#WKH#64#0DUFK#4<<;#$QQXDO#
5HSRUW#RI#WKH#FRUSRUDWLRQ#DQG#RWKHU#GRFXPHQWDWLRQ#DV#SURYLGHG#E\#
FRUSRUDWH#PDQDJHPHQW1#)LQDOO\/#ZH#UHYLHZHG#VRPH#JHQHUDO#JRYHUQDQFH#
DQG#DFFRXQWDELOLW\#OLWHUDWXUH#LQ#SUHSDULQJ#WKLV#UHSRUW1

5HVXOWV#LQ#%ULHI <144 7KH#%RDUG#SURYLGHV#QR#JXLGDQFH#WR#WKH#/LHXWHQDQW0*RYHUQRU#
LQ#&RXQFLO#UHJDUGLQJ#WKH#VNLOOV#RU#TXDOLWLHV#LW#ZRXOG#UHFRPPHQG#WKDW#
QHZ#%RDUG#PHPEHUV#SRVVHVV1

<145 7KHUH#LV#D#JRRG#PL[#RI#VNLOO#VHWV#UHSUHVHQWHG#RQ#WKH#FXUUHQW#
%RDUG#RI#1%/&1

<146 $#%RDUG#SRVLWLRQ#GHVFULSWLRQ#KDV#QRW#EHHQ#SUHSDUHG#
GRFXPHQWLQJ#WKH#UROHV/#UHVSRQVLELOLWLHV#DQG#DFFRXQWDELOLWLHV#RI#WKH#
%RDUG1#:H#IHHO#WKDW#VXFK#D#GHVFULSWLRQ#VKRXOG#EH#SUHSDUHG1

<147 &XUUHQW#1%/&#%RDUG#PHPEHUV#JHQHUDOO\#VHHPHG#WR#EH#
XQIDPLOLDU#ZLWK#UHFHQW#SXEOLFDWLRQV#RQ#WKH#WRSLF#RI#JRYHUQDQFH1#:H#
IHHO#WKDW#WKH#%RDUG#PHPEHUV#VKRXOG#IDPLOLDUL]H#WKHPVHOYHV#ZLWK#DW#
OHDVW#VRPH#RI#WKLV#PDWHULDO1

<148 7KH#FRUSRUDWLRQ#KDV#D#FXUUHQW#VWUDWHJLF#SODQ#FRYHULQJ#WKH#
SHULRG#IURP#4<<;0<<#WR#5334053351#,W#LQFOXGHV#D#PLVVLRQ#VWDWHPHQW/#
EXW#GRHV#QRW#LGHQWLI\#FRUSRUDWH#VWUDWHJLF#REMHFWLYHV/#SHUIRUPDQFH#
LQGLFDWRUV/#RU#D#SODQ#IRU#KRZ#WKRVH#SHUIRUPDQFH#LQGLFDWRUV#DUH#WR#EH#
PHDVXUHG/#HYDOXDWHG/#DQG#UHSRUWHG1

<149 ,QIRUPDWLRQ#WKH#%RDUG#FXUUHQWO\#UHFHLYHV#IURP#PDQDJHPHQW#
GRHV#QRW#VHHP#WR#EH#VXIILFLHQW#WR#HQDEOH#WKH#%RDUG#WR#IXOILO#DOO#WKH#
UROHV#DQG#UHVSRQVLELOLWLHV#ZH#ZRXOG#H[SHFW#WKHP#WR#DVVXPH/#
SDUWLFXODUO\#LQ#WKH#DUHDV#RI#PRQLWRULQJ#WKH#DFKLHYHPHQW#RI#FRUSRUDWH#
SODQV/#DQG#FRPSOLDQFH#ZLWK#FRUSRUDWH#SROLFLHV1#

<14: 7KH#%RDUG#GRHV#QRW#DSSHDU#WR#EH#UHYLHZLQJ#,QWHUQDO#$XGLW#
UHSRUWV#WR#GHWHUPLQH#LI#V\VWHPV#DQG#FRQWUROV#DUH#VXIILFLHQW#WR#HQVXUH#
WKDW#FRUSRUDWH#DVVHWV#DUH#VDIHJXDUGHG1#

<14; 7KH#%RDUG#GRHV#QRW#VHOHFW#WKH#FRUSRUDWH#&(2/#GHVSLWH#WKH#
IDFW#WKDW#WKH#$FW#JLYHV#LW#WKH#SRZHU#WR#GR#VR1#,QVWHDG/#LQ#SUDFWLFH/#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 49<



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
FRUSRUDWH#&(2#KDV#EHHQ#VHOHFWHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#
&RXQFLO1#

<14< 7KH#%RDUG#GRHV#QRW#IRUPDOO\#DVVHVV#WKH#SHUIRUPDQFH#RI#WKH#
&(21#

<153 7KH#%RDUG#KDV#QR#LQYROYHPHQW#LQ#WKH#SUHSDUDWLRQ#RI#WKH#
1%/&#$QQXDO#5HSRUW1#:H#IHHO#WKDW#LW#VKRXOG#EH#FRQVLGHUHG#DV#WKH#
SULQFLSDO#YHKLFOH#WKURXJK#ZKLFK#WKH#%RDUG#GLVFKDUJHV#LWV#
DFFRXQWDELOLW\#REOLJDWLRQ#WR#WKH#0LQLVWHU#RI#)LQDQFH1#7KHUHIRUH/#WKH#
%RDUG#VKRXOG#UHYLHZ#DQG#DSSURYH#LW#EHIRUH#LW#LV#SXEOLVKHG1

<154 7KH#DQQXDO#UHSRUW#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#
GRHV#QRW#FRPSO\#IXOO\#ZLWK#WKH#3URYLQFH·V#DQQXDO#UHSRUW#SROLF\1

<155 7KH#1%/&#%RDUG#FKDLU#GRHV#QRW#DSSHDU#DQQXDOO\#EHIRUH#WKH#
&URZQ#&RUSRUDWLRQV#&RPPLWWHH1#

'HWDLOHG#)LQGLQJV <156 ,Q#RXU#4<<9#JHQHUDO#VWXG\#RI#%RDUG#JRYHUQDQFH#DPRQJ#1HZ#
%UXQVZLFN#&URZQ#FRUSRUDWLRQV/#ZH#GHYHORSHG#VL[#FULWHULD#IRU#XVH#LQ#
HYDOXDWLQJ#WKH#HIIHFWLYHQHVV#RI#JRYHUQDQFH#IRU#SXEOLF#VHFWRU#ERDUGV1#7KH#
ILQGLQJV#ZH#SUHVHQW#LQ#WKLV#FKDSWHU#DUH#GLYLGHG#XS#E\#WKRVH#FULWHULD1#

<157 :H#REVHUYHG#GXULQJ#RXU#UHYLHZ#WKDW#WKH#%RDUG#RI#1%/&#VHHPV#
WR#IXQFWLRQ#PDLQO\#DV#D#VFUXWLQL]HU#RI#PDQDJHPHQW#GHFLVLRQV#DQG#UHSRUWV1#
7KH#VXJJHVWLRQV#DQG#UHFRPPHQGDWLRQV#WKDW#IROORZ#ZRXOG#UHTXLUH#WKH#
%RDUG#WR#PDNH#D#IXQGDPHQWDO#VKLIW#LQ#WKH#ZD\#LW#VHHV#LWVHOI1#7KLV#LV#QRW#
LQWHQGHG#WR#EH#D#FULWLFLVP#RI#WKH#ZD\#WKH#%RDUG#FXUUHQWO\#RSHUDWHV1#,W#
IXQFWLRQV#LQ#PXFK#WKH#VDPH#ZD\#WKDW#RWKHU#ERDUGV#GR1#,W#LV#RXU#EHOLHI#
KRZHYHU#WKDW#WKH#%RDUG#FRXOG#EXLOG#RQ#WKH#VWUHQJWKV#LWV#LQGLYLGXDO#
PHPEHUV#EULQJ#WR#WKH#WDEOH#E\#DGRSWLQJ#VRPH#QHZ#DSSURDFKHV#WR#
JRYHUQDQFH1#%\#DGRSWLQJ#WKHVH#QHZ#DSSURDFKHV#QRZ/#WKH#FXUUHQW#%RDUG#
ZRXOG#EH#SURYLGLQJ#YDOXDEOH#JXLGDQFH#WR#IXWXUH#%RDUGV1#

#%RDUG#&RPSRVLWLRQ <158 7KH#ILUVW#RI#RXU#JRYHUQDQFH#HYDOXDWLRQ#FULWHULD#LV#DV#IROORZV=

7KH#ERDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#VKRXOG#
EH#FRPSULVHG#RI#SHRSOH#ZLWK#WKH#QHFHVVDU\#NQRZOHGJH/#DELOLW\/#
FRPPLWPHQW/#DQG#OHYHO#RI#LQGHSHQGHQFH#WR#IXOILO#WKHLU#
UHVSRQVLELOLWLHV1

$SSRLQWPHQW#RI#%RDUG#
PHPEHUV

<159 %RDUG#PHPEHUV#EHOLHYHG#WKDW#DSSRLQWPHQWV#WR#WKH#1%/&#%RDUG#
DUH#EDVHG#RQ#VNLOO#VHWV/#UHJLRQDO#UHSUHVHQWDWLRQ#DQG#OLQJXLVWLF#DELOLW\1#
:KHQ#DVNHG#ZK\#WKH\#IHOW#WKH\#ZHUH#DSSRLQWHG#WKH\#JDYH#D#QXPEHU#RI#
UHDVRQV#LQFOXGLQJ#WKHLU#JHQHUDO#EXVLQHVV#NQRZOHGJH/#WKHLU#NQRZOHGJH#RI#
WKHLU#RZQ#ORFDO#DUHD/#DQG#WKHLU#NQRZOHGJH#RI#JRYHUQPHQW1#$SSRLQWHHV#
DUH#VHOHFWHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO1#7KH#&(2#
FRPPHQWHG#WKDW#KH#IHHOV#WKH#TXDOLW\#RI#%RDUG#PHPEHUV#GXULQJ#KLV#WHQ#
\HDUV#DV#&(2#KDV#EHHQ#TXLWH#KLJK1#
4:3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
<15: %RDUG#PHPEHUV#DUH#DSSRLQWHG#IRU#YDU\LQJ#WHUPV#RI#WZR/#WKUHH#RU#
IRXU#\HDUV1#:H#ZHUH#WROG#WKDW#WKH#WHUPV#DUH#VWDJJHUHG#WR#HQVXUH#%RDUG#
FRQWLQXLW\1#$PRQJ#WKH#FXUUHQW#%RDUG#PHPEHUV/#RQH#ZDV#ILUVW#DSSRLQWHG#
LQ#4<;</#DQRWKHU#LQ#4<<3#DQG#WKUHH#PRUH#LQ#4<<:1#7KH#FXUUHQW#FKDLU#ZDV#
DSSRLQWHG#LQ#1RYHPEHU#RI#4<<;1

%RDUG·V#LQYROYHPHQW#LQ#WKH#
DSSRLQWPHQW#SURFHVV#IRU#QHZ#
%RDUG#PHPEHUV

<15; :H#IHHO#WKDW#D#%RDUG#WKDW#LV#LQWHUHVWHG#LQ#EHLQJ#DV#HIIHFWLYH#DV#
SRVVLEOH#PXVW#VWDUW#E\#GRLQJ#ZKDW#LW#FDQ#WR#HQVXUH#WKDW#DSSURSULDWH#SHRSOH#
DUH#DSSRLQWHG1#7KH#%RDUG#VKRXOG#EH#LQ#WKH#EHVW#SRVLWLRQ#WR#NQRZ#WKH#VNLOO#
VHWV#DQG#RWKHU#DWWULEXWHV#WKDW#DUH#UHTXLUHG#RI#1%/&#%RDUG#PHPEHUV1#:H#
WKHUHIRUH#IHHO#WKDW#LW#ZRXOG#EH#ZRUWKZKLOH#IRU#WKH#%RDUG#RI#1%/&#WR#
SURYLGH#GHFLVLRQ0PDNHUV#ZLWK#VRPH#JXLGDQFH#IRU#WKHLU#UHIHUHQFH#ZKHQ#
DSSRLQWLQJ#QHZ#%RDUG#PHPEHUV#DQG#WKH#FKDLU1

<15< 1%/&#%RDUG#PHPEHUV#KDYH#VWURQJ#RSLQLRQV#RQ#WKH#VNLOOV#DQG#
DSWLWXGHV#UHTXLUHG#RI#HIIHFWLYH#1%/&#%RDUG#PHPEHUV1#%RDUG#PHPEHUV#
ZKR#UHVSRQGHG#WR#RXU#VXUYH\#IHOW#WKDW#JHQHUDO#EXVLQHVV#NQRZOHGJH#ZDV#
WKH#PRVW#LPSRUWDQW#DWWULEXWH#WKDW#DQ#1%/&#%RDUG#PHPEHU#FRXOG#SRVVHVV1#
7KH\#DOVR#EHOLHYHG#WKDW#SURIHVVLRQDO#H[SHUWLVH/#NQRZOHGJH#RI#
JRYHUQPHQW/#UHODWHG#LQGXVWU\#H[SHULHQFH/#DQG#SULRU#ERDUG#H[SHULHQFH#
ZHUH#DOO#RI#VRPH#LPSRUWDQFH1#

<163 6XUYH\#UHVSRQGHQWV#DOVR#LQGLFDWHG#WKHLU#EHOLHI#WKDW#WKHUH#LV#D#JRRG#
PL[#RI#VNLOO#VHWV#RQ#WKH#FXUUHQW#%RDUG1#7KH\#VSHFLILFDOO\#QRWHG#WKH#PL[#RI#
H[SHULHQFH#DQG#NQRZOHGJH/#OHQJWK#RI#VHUYLFH/#VNLOOV#DQG#DELOLWLHV/#DQG#
GHPRJUDSKLF#DQG#JHRJUDSKLF#UHSUHVHQWDWLRQ#SURYLGHG#E\#WKH#FXUUHQW#
%RDUG1#:H#ZRXOG#HQFRXUDJH#%RDUG#PHPEHUV#WR#VKDUH#WKHVH#RSLQLRQV#
ZLWK#GHFLVLRQ0PDNHUV1#0HPEHUV#VWDWHG#WKDW#WKH#%RDUG#FXUUHQWO\#KDV#QR#
LQYROYHPHQW#LQ#WKH#VHOHFWLRQ#RI#QHZ#%RDUG#PHPEHUV#RU#WKH#FKDLU1#7KH#
&(2#VWDWHG#WKDW#WKH#FXUUHQW#%RDUG#KDV#WKH#EHVW#PL[#RI#VNLOO#VHWV#RI#DQ\#
%RDUG#GXULQJ#KLV#WHQXUH1#:H#ZRXOG#DJUHH#WKDW#WKHUH#LV#D#JRRG#PL[#RI#
VNLOOV#RQ#WKH#%RDUG1#:H#QRWH#WKH#SUHVHQFH#RI#%RDUG#PHPEHUV#ZLWK#OHJDO/#
DFFRXQWLQJ/#DQG#JHQHUDO#EXVLQHVV#EDFNJURXQGV1#:H#IHHO#WKH#PL[#RI#VNLOO#
VHWV#RQ#WKH#%RDUG#LV#D#VLJQLILFDQW#LPSURYHPHQW#RYHU#ZKDW#H[LVWHG#GXULQJ#
RXU#JHQHUDO#JRYHUQDQFH#UHYLHZ#LQ#4<<91#7KH#%RDUG#VKRXOG#DWWHPSW#WR#
HQVXUH#WKDW#IXWXUH#%RDUGV#EULQJ#VWURQJ#VNLOOV#DQG#DELOLWLHV#WR#WKH#WDEOH#E\#
SURYLGLQJ#WKHLU#LQSXW#WR#WKH#DSSRLQWPHQW#SURFHVV1#2QH#HIIHFWLYH#ZD\#RI#
GRLQJ#WKLV#ZRXOG#EH#WKURXJK#WKH#SUHSDUDWLRQ#DQG#UHJXODU#XSGDWLQJ#RI#D#
%RDUG#PHPEHU#SURILOH#ZKLFK#FRXOG#EH#SURYLGHG#WR#GHFLVLRQ0PDNHUV#ZKHQ#
QHZ#%RDUG#PHPEHUV#DUH#EHLQJ#FKRVHQ1

5HFRPPHQGDWLRQ <164 :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#SUHSDUH#%RDUG#PHPEHU#
DQG#FKDLU#SURILOHV#DQG#SURYLGH#WKHP#WR#GHFLVLRQ0PDNHUV#ZKHQ#%RDUG#
YDFDQFLHV#DUH#WR#EH#ILOOHG1

%RDUG#UHVSRQVH <165 $JUHHG1#7KH#%RDUG#ZLOO#UHYLHZ#WKH#VDPSOH#SURILOH1111DQG#ZLOO#
SUHSDUH#D#VLPLODU#GRFXPHQW#IRU#IXWXUH#UHIHUHQFH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4:4



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
,QGHSHQGHQFH#RI#%RDUG#
PHPEHUV

<166 7KH#$FW#VFUHHQV#RXW#SRWHQWLDO#%RDUG#PHPEHUV#ZLWK#LQYROYHPHQW#
LQ#OLTXRU0UHODWHG#RUJDQL]DWLRQV1#$GGLWLRQDOO\/#%RDUG#PHPEHUV#VLJQ#D#
´'HFODUDWLRQ#RI#,QWHUHVW#E\#'LUHFWRUµ#IRUP#ZKHQ#WKH\#MRLQ#WKH#%RDUG1#
7KHUH#LV#DOVR#DQ#LQIRUPDO#UHTXLUHPHQW#IRU#%RDUG#PHPEHUV#WR#H[FXVH#
WKHPVHOYHV#IURP#WKH#%RDUG#WDEOH#LI#D#PDWWHU#FRPHV#XS#IRU#GLVFXVVLRQ#LQ#
ZKLFK#WKH\#KDYH#DQ#LQWHUHVW1#$#´6WDQGDUGV#RI#&RQGXFWµ#SROLF\#GRHV#H[LVW#
DW#1%/&#EXW#LW#DSSOLHV#RQO\#WR#PDQDJHPHQW#DQG#VWDII1#:H#IHHO#WKDW#LW#
ZRXOG#EH#DSSURSULDWH#WR#H[WHQG#WKDW#SROLF\#WR#LQFOXGH#%RDUG#PHPEHUV1

<167 :H#QRWH#WKDW#XQGHU#WKH#$FW#WKH#&(2#RI#1%/&#LV#D#IXOO#YRWLQJ/#
H[0RIILFLR#PHPEHU#RI#WKH#%RDUG1#7KLV#PHDQV#WKDW#WKH#KHDG#RI#WKH#
PDQDJHPHQW#WHDP#LV#DEOH#WR#YRWH#RQ#PDWWHUV#WDNHQ#WR#WKH#%RDUG#IRU#LWV#
DSSURYDO1#:KLOH#ZH#DFNQRZOHGJH#WKDW#WKH#&(2#KDV#RQO\#RQH#YRWH#RQ#D#
%RDUG#RI#VHYHQ#PHPEHUV/#WKH#VLWXDWLRQ#GRHV#WHQG#WR#EOXU#WKH#UHVSHFWLYH#
UROHV#RI#WKH#%RDUG#DQG#PDQDJHPHQW1#:H#EHOLHYH#WKDW#WKH#DELOLW\#RI#WKH#
%RDUG#WR#IXQFWLRQ#LQGHSHQGHQWO\#RI#PDQDJHPHQW#ZRXOG#EH#HQKDQFHG#LI#
WKH#&(2#GLG#QRW#KDYH#YRWLQJ#ULJKWV1

<168 ,Q#WKH#ZRUGV#RI#-RKQ#&DUYHU/#DXWKRU#RI#WKH#%RRN#´%RDUGV#WKDW#
0DNH#D#'LIIHUHQFHµ=

7KH#FKLHI#H[HFXWLYH#PXVW#EH#DEOH#WR#UHO\#RQ#WKH#ERDUG#WR#
FRQIURQW#DQG#UHVROYH#LVVXHV#RI#JRYHUQDQFH#ZKLOH#UHVSHFWIXOO\#
VWD\LQJ#RXW#RI#PDQDJHPHQW1#7KH#ERDUG#PXVW#EH#DEOH#WR#UHO\#RQ#
WKH#FKLHI#H[HFXWLYH#WR#FRQIURQW#DQG#UHVROYH#LVVXHV#RI#
PDQDJHPHQW#ZKLOH#UHVSHFWIXOO\#VWD\LQJ#RXW#RI#JRYHUQDQFH1

5HFRPPHQGDWLRQV <169 :H#UHFRPPHQGHG#WKDW#WKH#H[LVWLQJ#FRUSRUDWH#6WDQGDUGV#RI#
&RQGXFW#3ROLF\#EH#H[WHQGHG#WR#FRYHU#%RDUG#PHPEHUV1

<16: :H#UHFRPPHQGHG#WKDW#FRQVLGHUDWLRQ#EH#JLYHQ#WR#KDYLQJ#WKH#
&(2#FRQWLQXH#DV#DQ#H[0RIILFLR#PHPEHU#RI#WKH#%RDUG/#EXW#RQ#D#
QRQ0YRWLQJ#EDVLV1#7KLV#FRXOG#EH#GRQH#E\#D#FKDQJH#LQ#OHJLVODWLRQ1

%RDUG#UHVSRQVH <16; 7KH#%RDUG#FRQFXUV#WKDW#WKH#´6WDQGDUGV#RI#&RQGXFWµ#3ROLF\#FDQ#
EH#H[SDQGHG#WR#FRYHU#%RDUG#0HPEHUV#DQG#ZLOO#WDNH#WKH#DSSURSULDWH#
DFWLRQ#LQ#WKLV#UHJDUG1

<16< 7KH#%RDUG#GRHV#QRW/#KRZHYHU/#DJUHH#WKDW#WKHUH#LV#D#QHHG#WR#PDNH#
WKH#&(2#D#QRQ0YRWLQJ#PHPEHU1#111

<173 $Q#H[0RIILFLR#%RDUG#PHPEHU#KDV#WKH#VDPH#UHVSRQVLELOLWLHV#DQG#
OLDELOLWLHV#DV#RWKHU#PHPEHUV#RI#WKH#%RDUG#XQGHU#WKH#1%/&#$FW#DQG#WKH#
1%#&RPSDQLHV#$FW1#&RQVHTXHQWO\/#DQ#H[0RIILFLR#PHPEHU#GRHV/#DQG#
VKRXOG#KDYH#IXOO#YRWLQJ#ULJKWV#ZKLFK#ZDV#WKH#LQWHQW#RI#WKH#OHJLVODWLRQ1#111

&RPPLWPHQW#RI#%RDUG#
PHPEHUV

<174 :H#QRWHG#IURP#D#UHYLHZ#RI#%RDUG#PLQXWHV#WKDW#DWWHQGDQFH#DW#
%RDUG#PHHWLQJV#LV#YHU\#JRRG1#,Q#IDFW/#PHPEHUV#UDUHO\#PLVV#PHHWLQJV1#
7KLV#OHYHO#RI#FRPPLWPHQW#LV#YHU\#LPSRUWDQW#IRU#WKH#1%/&#%RDUG#LQ#WKDW#
WKH#FRUSRUDWH#E\ODZV#VSHFLI\#WKDW#ILYH#RI#WKH#VHYHQ#YRWLQJ#PHPEHUV#PXVW#
4:5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
EH#SUHVHQW#IRU#D#TXRUXP#WR#H[LVW1#6XUYH\#UHVSRQGHQWV#LQGLFDWHG#WKDW#WHQ#
WR#WZHOYH#%RDUG#PHHWLQJV#VKRXOG#EH#KHOG#HDFK#\HDU1#7KH#%RDUG#RI#1%/&#
FXUUHQWO\#PHHWV#RQ#D#PRQWKO\#EDVLV/#L1H1#WZHOYH#WLPHV#SHU#\HDU1#7KH#
PDMRULW\#RI#VXUYH\#UHVSRQGHQWV#DOVR#IHOW#WKDW#%RDUG#PHPEHUV#QHHG#WR#
VSHQG#RQ#DYHUDJH#WHQ#RU#OHVV#KRXUV#SHU#PRQWK#LQ#IXOILOOLQJ#WKHLU#GXWLHV1

%RDUG#VHOI0DVVHVVPHQWV#RI#
SHUIRUPDQFH

<175 %RDUG#PHPEHUV#LQGLFDWHG#LQ#LQWHUYLHZV#WKDW#WKH#%RDUG#GRHV#QRW#
´VHOI0DVVHVVµ#WKHLU#RZQ#SHUIRUPDQFH#RU#WKH#SHUIRUPDQFH#RI#LQGLYLGXDO#
%RDUG#PHPEHUV1#7KH#&(2#LQGLFDWHG#WKDW#KH#GRHV#QRW#LQYROYH#KLPVHOI#LQ#
DVVHVVLQJ#WKH#SHUIRUPDQFH#RI#WKH#%RDUG#RI#'LUHFWRUV#HLWKHU#EHFDXVH#´WKH\#
DUH#P\#ERVV1µ#+RZHYHU/#LI#QHFHVVDU\#KH#ZRXOG#GLVFXVV#%RDUG#
SHUIRUPDQFH#SUREOHPV#ZLWK#WKH#FKDLU#WKDW#LPSDFWHG#QHJDWLYHO\#RQ#WKH#
SHUIRUPDQFH#RI#WKH#FRUSRUDWLRQ1

<176 %RDUG#PHPEHUV#SURYLGHG#VRPH#JHQHUDO#LQIRUPDWLRQ#RQ#WKH#
SHUIRUPDQFH#RI#WKH#%RDUG#LQ#WKHLU#UHVSRQVHV#WR#WKH#VXUYH\1#7KH\#UDWHG#
WKH#RYHUDOO#HIIHFWLYHQHVV#RI#WKH#JRYHUQDQFH#SURYLGHG#E\#WKH#%RDUG#DV#
´YHU\#JRRG1µ#7KH\#DOVR#DJUHHG#WKDW=

• WKH#%RDUG#DFWV#LPPHGLDWHO\#ZKHQ#SUHVHQWHG#ZLWK#FOHDU#HYLGHQFH#RI#D#
SUREOHP>

• WKH#%RDUG#GRHV#QRW#LQYROYH#LWVHOI#LQ#WKH#GD\0WR0GD\#PDQDJHPHQW#
GHFLVLRQV#RI#WKH#&RUSRUDWLRQ>

• GHFLVLRQ0PDNLQJ#LV#QRW#FRPSURPLVHG#EHFDXVH#VRPH#%RDUG#PHPEHUV#
UHSUHVHQW#VSHFLDO#LQWHUHVWV>

• %RDUG#PHPEHUV#XQGHUVWDQG#WKH#RUJDQL]DWLRQ#ZHOO#HQRXJK#WR#
SDUWLFLSDWH#LQ#HIIHFWLYH#GHFLVLRQ0PDNLQJ>

• WKH#%RDUG#GRHV#QRW#DFW#DV#D#´UXEEHU#VWDPSµ#IRU#FRQFOXVLRQV#UHDFKHG#
E\#PDQDJHPHQW>

• WKH#%RDUG#ZRUNV#ZHOO#WRJHWKHU#DV#D#WHDP>

• WKH#%RDUG#ZRUNV#WR#UHVROYH#FRQIOLFWLQJ#SRVLWLRQV>

• %RDUG#PHPEHUV#KDYH#VXIILFLHQW#RSSRUWXQLW\#WR#H[SUHVV#WKHLU#YLHZV#DW#
%RDUG#PHHWLQJV>

• %RDUG#PHPEHUV#DSSHDU#WR#GHYRWH#VXIILFLHQW#WLPH#WR#%RDUG#PHHWLQJV>#
DQG

• DWWHQGDQFH#DW#%RDUG#PHHWLQJV#LV#QRW#D#SUREOHP1

<177 :H#IHHO#WKDW#LW#ZRXOG#EH#YHU\#XVHIXO#IRU#WKH#1HZ#%UXQVZLFN#
/LTXRU#&RUSRUDWLRQ#%RDUG#WR#FRQGXFW#DQ#DQQXDO#VHOI0DVVHVVPHQW#RI#LWV#
SHUIRUPDQFH#WR#HQVXUH#LW#LV#EHLQJ#DV#HIIHFWLYH#DV#SRVVLEOH1#6XFK#D#
VHOI0DVVHVVPHQW#ZRXOG#SURYLGH#DQ#H[FHOOHQW#RSSRUWXQLW\#IRU#%RDUG#
PHPEHUV#WR#LGHQWLI\#KRZ#WKH\#PLJKW#LPSURYH#WKHLU#FRQWULEXWLRQ#WR#WKH#
VXFFHVV#RI#1%/&1#$QQXDO#SHUIRUPDQFH#DVVHVVPHQWV#RI#WKH#%RDUGV·#
LQGLYLGXDO#PHPEHUV#ZRXOG#DOVR#EH#GHVLUDEOH1#7KHVH#ZRXOG#OLNHO\#EH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4:6



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
FRQGXFWHG#E\#WKH#%RDUG#FKDLU1#$GRSWLQJ#VXFK#D#SROLF\#QRZ#ZRXOG#DOVR#
EH#EHQHILFLDO#WR#IXWXUH/#OHVV#H[SHULHQFHG#%RDUGV#RI#1%/&1#

5HFRPPHQGDWLRQ <178 :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#FRQGXFW#IRUPDO#DQQXDO#
VHOI0DVVHVVPHQWV#RI#LWV#SHUIRUPDQFH1

%RDUG#UHVSRQVH <179 7KH#%RDUG#GRHV#QRW#DJUHH#WKDW#VXFK#IRUPDO#VHOI0DVVHVVPHQWV#DUH#
QHFHVVDU\#QRU#DSSURSULDWH1#,I#DW#DQ\#WLPH#DQRPDOLHV#DUH#QRWHG/#WKH#&KDLU#
DGGUHVVHV#WKH#LQGLYLGXDO#%RDUG#PHPEHU+V,#GLUHFWO\1#2XU#SHUIRUPDQFH#
HYDOXDWLRQ#LV#WKH#\HDU0HQG#RSHUDWLRQDO#UHVXOWV1#7KH#RXW0SXW#LV#WKH#RQO\#
PHDQLQJIXO#%RDUG#VHOI0DVVHVVPHQW#FULWHULD#DQG#RXU#VXFFHVVIXO#\HDUO\#
UHFRUG#VSHDNV#IRU#LWVHOI1

%RDUG#5ROHV#DQG#
5HVSRQVLELOLWLHV

<17: 2XU#VHFRQG#JRYHUQDQFH#HYDOXDWLRQ#FULWHULRQ#LV#DV#IROORZV=

7KH#%RDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#VKRXOG#
KDYH#D#FOHDU#XQGHUVWDQGLQJ#RI#WKHLU#UROHV/#UHVSRQVLELOLWLHV/#DQG#
GXWLHV/#DQG#WKH#DFFRXQWDELOLW\#VWUXFWXUH#ZLWKLQ#ZKLFK#WKH\#
RSHUDWH1

(QDEOLQJ#/HJLVODWLRQ <17; 7KH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#$FW#GHILQHV#WKH#UROH#RI#
WKH#1%/&#%RDUG#DV#IROORZV=

7KH#%RDUG#VKDOO#DGPLQLVWHU#WKH#DIIDLUV#RI#WKH#&RUSRUDWLRQ#RQ#
D#FRPPHUFLDO#EDVLV#DQG#DOO#GHFLVLRQV#DQG#DFWLRQV#RI#WKH#%RDUG#
DUH#WR#EH#EDVHG#RQ#VRXQG#EXVLQHVV#SUDFWLFHV1

<17< 6SHFLILF#%RDUG#UHVSRQVLELOLWLHV#LGHQWLILHG#LQ#WKH#$FW#LQFOXGH=

7KH#%RDUG/#VXEMHFW#WR#WKH#DSSURYDO#RI#WKH#/LHXWHQDQW0
*RYHUQRU#LQ#&RXQFLO/#VKDOO#DSSRLQW#D#*HQHUDO#0DQDJHU#RI#WKH#
&RUSRUDWLRQ1

7KH#%RDUG#VKDOO/#EHIRUH#WKH#WKLUW\0ILUVW#GD\#RI#'HFHPEHU#LQ#
HDFK#\HDU/#SUHSDUH#DQG#VXEPLW#WR#%RDUG#RI#0DQDJHPHQW#D#
EXGJHW#FRQWDLQLQJ#HVWLPDWHV#RI#WKH#DPRXQWV#UHTXLUHG#IRU#
ZRUNLQJ#FDSLWDO#DQG#IRU#FDSLWDO#H[SHQGLWXUHV#UHTXLUHG#GXULQJ#
WKH#QH[W#\HDU#IRU#WKH#SXUSRVHV#RI#WKH#&RUSRUDWLRQ#DQG#
IRUHFDVWLQJ#WKH#HVWLPDWHG#QHW#SURILW#RI#WKH#&RUSRUDWLRQ#IRU#WKH#
QH[W#\HDU1

7KH#%RDUG#VKDOO#VXEPLW#WR#WKH#0LQLVWHU#RI#)LQDQFH/#DW#VXFK#
WLPHV#DV#KH#PD\#SUHVFULEH/#UHSRUWV#VHWWLQJ#RXW#WKH#QHW#SURILW#
DQG#QHW#SURILW#IRUHFDVWV#RI#WKH#&RUSRUDWLRQ#DQG#VXFK#UHSRUWV#
VKDOO#FRQWDLQ#VXFK#LQIRUPDWLRQ#DV#KH#PD\#SUHVFULEH1

<183 7KHUH#LV#QR#RWKHU#VSHFLILF#GLUHFWLRQ#SURYLGHG#WR#WKH#%RDUG#RI#
1%/&#DV#WR#WKHLU#UROHV#DQG#UHVSRQVLELOLWLHV1
4:7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
%\ODZV <184 7KH#$FW#VWDWHV=

6XEMHFW#WR#WKLV#$FW/#WKH#%RDUG#PD\#PDNH#E\0ODZV#IRU#WKH#
PDQDJHPHQW#RI#WKH#SURSHUW\/#HIIHFWV/#DIIDLUV#DQG#EXVLQHVV#RI#
WKH#&RUSRUDWLRQ#RU#UHODWLQJ#WR#DQ\#RWKHU#WKLQJ#WKDW#PD\#EH#
QHFHVVDU\#IRU#FDUU\LQJ#RXW#WKH#SXUSRVHV#RI#WKH#&RUSRUDWLRQ#
DQG#IRU#WKH#H[HUFLVH#RI#DQ\#RWKHU#SRZHUV#RI#WKH#&RUSRUDWLRQ#
LQFLGHQWDO#WKHUHWR1

<185 7KH#%RDUG#RI#1%/&#KDV#FUHDWHG#FRUSRUDWH#E\ODZV1#/LNH#WKH#$FW/#
WKH#E\ODZV#DUH#YHU\#JHQHUDO#LQ#GHVFULELQJ#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#
WKH#%RDUG1#7KH\#VLPSO\#UHSHDW#ZKDW#LV#GRFXPHQWHG#LQ#WKH#$FW/#QDPHO\=

7KH#%RDUG#VKDOO#DGPLQLVWHU#WKH#DIIDLUV#RI#WKH#&RUSRUDWLRQ#RQ#
D#FRPPHUFLDO#EDVLV#DQG#DOO#GHFLVLRQV#DQG#DFWLRQV#RI#WKH#%RDUG#
DUH#WR#EH#EDVHG#RQ#VRXQG#EXVLQHVV#SUDFWLFHV1

%RDUG#PHPEHUV·#UROHV#DQG#
UHVSRQVLELOLWLHV

<186 1%/&#ERDUG#PHPEHUV·#FRPPHQWV#LQGLFDWHG#WKDW#WKHUH#LV#VRPH#
GLVDJUHHPHQW#DV#WR#ZKHWKHU#WKH#ERDUG#VKRXOG#VHH#LWVHOI#DV#D#JRYHUQLQJ#
ERDUG/#RU#VLPSO\#DV#DQ#DGPLQLVWUDWLYH#PDQDJHU1#

<187 $OO#VXUYH\#UHVSRQGHQWV#IHOW#WKDW#´VHWWLQJ#VWUDWHJLF#GLUHFWLRQ#DQG#
JRDOVµ#DQG#´VHWWLQJ#VLJQLILFDQW#SROLFLHV#E\#ZKLFK#WKH#&RUSRUDWLRQ#
RSHUDWHVµ#DUH#YHU\#LPSRUWDQW#DUHDV#RI#UHVSRQVLELOLW\#IRU#WKH#%RDUG1#$#
PDMRULW\#RI#UHVSRQGHQWV#DOVR#IHOW#WKDW#´HQVXULQJ#WKDW#WKH#&RUSRUDWLRQ#KDV#
DGHTXDWH#UHVRXUFHVµ/#́ PDNLQJ#DOO#FULWLFDO#EXVLQHVV#GHFLVLRQVµ/#´HQVXULQJ#
HIIHFWLYH#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHPV#DUH#LQ#SODFHµ/#´EULQJLQJ#DQ#
H[WHUQDO#YLHZSRLQW#WR#WKH#&RUSRUDWLRQ·V#DWWHQWLRQµ#DQG#´HQVXULQJ#
DFFRXQWDELOLW\#REOLJDWLRQV#DUH#GLVFKDUJHGµ/#DUH#YHU\#LPSRUWDQW1

<188 7KH#&(2#IHOW#WKDW#WKH#PDMRU#UROHV#RI#WKH#%RDUG#LQFOXGHG#´JLYLQJ#
JXLGDQFH#RQ#ZKHUH#WR#JRµ/#´GHEDWLQJ#DQG#GLVFXVVLQJ#LVVXHV#EURXJKW#
IRUZDUGµ/#DQG#DSSURYLQJ#SROLFLHV/#RSHUDWLQJ#SODQV/#DQG#VWUDWHJLF#SODQV1

<189 :H#DOVR#ORRNHG#DW#VRPH#%RDUG#PLQXWHV#WR#GHWHUPLQH#ZKDW#LWHPV#
DUH#LQFOXGHG#RQ#W\SLFDO#%RDUG#DJHQGDV1#7KH#IROORZLQJ#LV#D#OLVW#RI#DUHDV#
LQFOXGHG=

• UHYLHZ#RI#PRQWKO\#ILQDQFLDO#VWDWHPHQWV>

• UHYLHZ#RI#RWKHU#UHJXODU#UHSRUWV#+RQ#D#TXDUWHUO\#EDVLV,>

• DSSURYDO#RI#WHQGHUV#IRU#VXSSOLHUV#RI#FDSLWDO#RU#RSHUDWLQJ#LWHPV>

• DSSURYDO#RI#QHZ#DJHQF\#VWRUHV>

• DSSURYDO#RI#OHDVH#DUUDQJHPHQWV#IRU#1%/&#VWRUHV>

• DSSURYDO#RI#SROLF\2E\ODZ#FKDQJHV#DV#LQLWLDWHG#E\#PDQDJHPHQW#
+H1J1 DGMXVWPHQW#RI#PDUN0XS#OLVW/#EHHU#OLVWLQJ#SROLF\,>

• GLVFXVVLRQ#RI#VDOH#RI#1%/&#SURSHUWLHV#ZKLFK#DUH#QR#ORQJHU#QHHGHG>#
DQG

• GLYLVLRQDO#PDQDJHUV#SUHVHQWDWLRQV#0#HGXFDWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4:8



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
<18: 7KH#FRPPHQWV#IURP#%RDUG#PHPEHUV#LQGLFDWH#WKDW#WKH#%RDUG/#DV#D#
ZKROH/#IHHOV#WKDW#LWV#UROHV#DQG#UHVSRQVLELOLWLHV#LQYROYH#D#PL[#RI#JRYHUQLQJ#
DQG#DGPLQLVWUDWLYH#PDQDJHPHQW#DUHDV1#2XU#UHYLHZ#RI#WKH#%RDUG#PLQXWHV#
VHHPV#WR#FRQILUP#WKLV#RSLQLRQ1#+RZHYHU/#ZH#QRWHG#WKDW#WKHUH#VHHPV#WR#EH#
VRPH#YDULDQFH#LQ#WKH#YLHZV#RI#LQGLYLGXDO#%RDUG#PHPEHUV#DV#WR#ZKDW#WKH#
%RDUG#VKRXOG#LQYROYH#LWVHOI#LQ1#7KLV#LV#QRW#VXUSULVLQJ#JLYHQ#WKDW#WKH#$FW#
DQG#E\0ODZV#DUH#YHU\#JHQHUDO#LQ#GHVFULELQJ#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#
RI#WKH#%RDUG1#$#IDLU#GHJUHH#RI#LQWHUSUHWDWLRQ#LV#UHTXLUHG#E\#%RDUG#
PHPEHUV1

<18; :H#IHHO#WKDW#LW#LV#YHU\#LPSRUWDQW#WKDW#1%/&#%RDUG#PHPEHUV/#
QRZ#DQG#LQ#WKH#IXWXUH/#KDYH#D#FRPPRQ#XQGHUVWDQGLQJ#RI#WKH#UROHV#DQG#
UHVSRQVLELOLWLHV#RI#WKHLU#%RDUG1#7KH#PRVW#HIIHFWLYH#ZD\#RI#HQVXULQJ#WKLV#
FRPPRQ#XQGHUVWDQGLQJ#H[LVWV#LV#IRU#WKH#%RDUG#WR#GRFXPHQW#LWV#UROHV#DQG#
UHVSRQVLELOLWLHV#LQ#D#%RDUG#SRVLWLRQ#GHVFULSWLRQ#DQG#UHIHU#WR#LW#RIWHQ1#6XFK#
D#GRFXPHQW#ZRXOG#KHOS#NHHS#WKH#%RDUG#IRFXVHG#RQ#WKHLU#RZQ#UROHV#DQG#
UHVSRQVLELOLWLHV1#,W#ZRXOG#EH#D#XVHIXO#UHIHUHQFH#VRXUFH#IRU#FXUUHQW#%RDUG#
PHPEHUV/#DQG#DOVR#DQ#H[FHOOHQW#RULHQWDWLRQ#GRFXPHQW#IRU#QHZ#PHPEHUV#
MRLQLQJ#WKH#%RDUG1#$OVR/#E\#VSHFLI\LQJ#%RDUG#UROHV#DQG#UHVSRQVLELOLWLHV/#
WKH#UROHV#DQG#UHVSRQVLELOLWLHV#RI#PDQDJHPHQW#DUH#DOVR#FODULILHG1#%\#
GHIDXOW#DQ\WKLQJ#QRW#RQ#WKH#SRVLWLRQ#GHVFULSWLRQ#RI#WKH#%RDUG#EHFRPHV#WKH#
UHVSRQVLELOLW\#RI#PDQDJHPHQW1

5HFRPPHQGDWLRQ <18< :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#FDUHIXOO\#FRQVLGHU#LWV#UROHV#
DQG#UHVSRQVLELOLWLHV#DQG#GRFXPHQW#D#%RDUG#SRVLWLRQ#GHVFULSWLRQ#WKDW#
FOHDUO\#VXPPDUL]HV#WKHP1

%RDUG#UHVSRQVH <193 $OWKRXJK#WKH#%RDUG#IHHOV#YHU\#FRPIRUWDEOH#ZLWK#LWV#UROHV#DQG#
UHVSRQVLELOLWLHV/#ZH#ZLOO#SURFHHG#ZLWK#DQ#RULHQWDWLRQ#GRFXPHQW#RQ#WKRVH#
UROHV#DQG#UHVSRQVLELOLWLHV1

%RDUG#DFFRXQWDELOLW\ <194 7KHUH#DUH#WZR#TXHVWLRQV#UHODWLQJ#WR#1%/&#%RDUG#DFFRXQWDELOLW\#
WKDW#QHHG#WR#EH#DQVZHUHG1#9HU\#EDVLFDOO\#WKH\#DUH/#´DFFRXQWDEOH#IRU#
ZKDW"µ#DQG#´DFFRXQWDEOH#WR#ZKRP"µ#$#UHODWHG#TXHVWLRQ#LV#´KRZ#LV#WKH#
ERDUG·V#DFFRXQWDELOLW\#REOLJDWLRQ#GLVFKDUJHG"µ

<195 $FFRXQWDELOLW\#FDQ#EH#GHILQHG#DV#WKH#REOLJDWLRQ#WR#DQVZHU#IRU#
DXWKRULW\#DQG#UHVSRQVLELOLW\#WKDW#KDV#EHHQ#FRQIHUUHG1#:H#IHHO#WKDW#DV#D#
JRYHUQLQJ#ERDUG/#WKH#%RDUG#RI#1%/&#LV#DFFRXQWDEOH#IRU#DOO#DFWLYLW\#DW#
1%/&1#,Q#RWKHU#ZRUGV/#WKH#1%/&#%RDUG#LV#DFFRXQWDEOH#IRU#WKH#RYHUDOO#
SHUIRUPDQFH#RI#WKH#FRUSRUDWLRQ1#0XFK#RI#WKH#UHVSRQVLELOLW\#IRU#DFKLHYLQJ#
DQ#DFFHSWDEOH#SHUIRUPDQFH#OHYHO#KDV#EHHQ#GHOHJDWHG#WR#WKH#&(2/#ZKR#LQ#
WXUQ#KDV#GHOHJDWHG#UHVSRQVLELOLW\#WR#KLV#VWDII1#+RZHYHU/#DFFRXQWDELOLW\#
IRU#SHUIRUPDQFH#UHVWV#ZLWK#WKH#%RDUG#UDWKHU#WKDQ#WKH#0LQLVWHU#RI#)LQDQFH#
RU#WKH#VWDII#RI#1%/&1#

<196 %RDUG#PHPEHUV/#H[FHSW#IRU#WKH#&(2/#DUH#DSSRLQWHG#E\#WKH#
/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO1#7KH#&(2#LV#D#PHPEHU#E\#YLUWXH#RI#KLV#
SRVLWLRQ#XQGHU#WKH#$FW1#+RZHYHU/#ZH#GR#QRW#IHHO#WKDW#WKH#%RDUG#VKRXOG#
4:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
FRQVLGHU#LWVHOI#DFFRXQWDEOH#WR#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#+LQ#
HIIHFW#WKH#&DELQHW,1#$FFRXQWDELOLW\#PXVW#IORZ#XSZDUGV/#ILQDOO\#UHDFKLQJ#
WKH#/HJLVODWLYH#$VVHPEO\1#6LQFH#WKH#&DELQHW#LV#SURWHFWHG#E\#LWV#ULJKW#WR#
VHFUHF\/#WKHUH#FDQ#EH#QR#IORZ#RI#DFFRXQWDELOLW\#LQIRUPDWLRQ#IURP#&DELQHW#
WR#WKH#/HJLVODWLYH#$VVHPEO\1#,Q#RUGHU#WR#FLUFXPYHQW#WKLV#EDUULHU/#GLUHFW#
DFFRXQWDELOLW\#WR#WKH#/HJLVODWLYH#$VVHPEO\#IRU#1%/&#KDV#EHHQ#DVVLJQHG#
WR#D#UHSUHVHQWDWLYH#RI#WKH#&DELQHW/#WKH#0LQLVWHU#RI#)LQDQFH1#7KH#0LQLVWHU#
RI#)LQDQFH#PXVW#DQVZHU#TXHVWLRQV#LQ#WKH#/HJLVODWLYH#$VVHPEO\#UHODWLQJ#WR#
1%/&1#7KHUHIRUH/#ZH#IHHO#WKH#%RDUG#RI#1%/&#VKRXOG#FRQVLGHU#LWVHOI#WR#
EH#DFFRXQWDEOH#WR#WKH#0LQLVWHU#RI#)LQDQFH#DQG#VKRXOG#UHSRUW#WR#KLP#LQ#
GLVFKDUJLQJ#LWV#DFFRXQWDELOLW\#REOLJDWLRQ1#7KH#PDMRULW\#RI#%RDUG#
PHPEHUV#DJUHHG#WKDW#WKH#%RDUG#LV#DFFRXQWDEOH#WR#WKH#0LQLVWHU#RI#
)LQDQFH1#+RZHYHU/#WKLV#DFFRXQWDELOLW\#IORZ#LV#QRW#HVWDEOLVKHG#LQ#WKH#$FW#
RU#HOVHZKHUH#DQG#VKRXOG#EH#FODULILHG1

<197 7KH#1%/&#$FW#UHTXLUHV#WKH#%RDUG#WR#VXEPLW#DQQXDO#EXGJHW#
ILJXUHV#IRU#QHW#SURILW#DQG#FDSLWDO#H[SHQGLWXUHV1#,W#DOVR#UHTXLUHV#WKH#%RDUG#
WR#SURYLGH#QHW#SURILW#UHSRUWV#DV#UHTXLUHG#E\#WKH#0LQLVWHU#RI#)LQDQFH1#
2WKHUZLVH/#WKH#$FW#JLYHV#QR#VSHFLILF#JXLGDQFH#WR#%RDUG#PHPEHUV#DV#WR#
KRZ#WKH\#DUH#WR#GLVFKDUJH#WKHLU#DFFRXQWDELOLW\#REOLJDWLRQ#WR#WKH#0LQLVWHU#
RI#)LQDQFH1#,Q#QRUPDO#FLUFXPVWDQFHV/#ERDUGV#GLVFKDUJH#WKHLU#
DFFRXQWDELOLW\#REOLJDWLRQV#E\#UHSRUWLQJ#DFWXDO#SHUIRUPDQFH#DJDLQVW#
SODQQHG#SHUIRUPDQFH#DQG#H[SODLQLQJ#DQ\#YDULDQFHV1#$V#ZH#ZLOO#GLVFXVV#
ODWHU#LQ#WKLV#FKDSWHU/#IRUPDO#PHFKDQLVPV#KDYH#EHHQ#VHW#XS#LQ#JRYHUQPHQW#
WR#HQVXUH#WKDW#DFFRXQWDELOLW\#REOLJDWLRQV#DUH#SURSHUO\#GLVFKDUJHG#WKURXJK#
WKH#DQQXDO#UHSRUWLQJ#SURFHVV1#

<198 $V#LV#WKH#FDVH#ZLWK#ERDUG#UROHV#DQG#UHVSRQVLELOLWLHV/#ZH#IHHO#WKDW#
DFFRXQWDELOLW\#LVVXHV#VKRXOG#EH#FODULILHG#DQG#ILQDO#SRVLWLRQV#VKRXOG#EH#
GRFXPHQWHG#E\#WKH#%RDUG#IRU#IXWXUH#UHIHUHQFH1#6XFK#GRFXPHQWDWLRQ#
FRXOG#EH#FRPELQHG#ZLWK#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#GRFXPHQW#
GLVFXVVHG#LQ#WKH#SUHYLRXV#VHFWLRQ1

5HFRPPHQGDWLRQV <199 :H#UHFRPPHQGHG#WKDW#LW#EH#FOHDUO\#HVWDEOLVKHG#ZKDW#WKH#
%RDUG#RI#1%/&#LV#DFFRXQWDEOH#IRU/#WR#ZKRP#WKH\#DUH#DFFRXQWDEOH/#
DQG#KRZ#WKDW#DFFRXQWDELOLW\#REOLJDWLRQ#LV#WR#EH#GLVFKDUJHG1#7KLV#
ZRXOG#EH#PRVW#DSSURSULDWHO\#GRQH#WKURXJK#OHJLVODWLRQ1

<19: :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#LQFOXGH#LQ#WKHLU#UROHV#DQG#
UHVSRQVLELOLWLHV#GRFXPHQW/#D#GHVFULSWLRQ#RI#ZKDW#WKH\#DUH#DFFRXQWDEOH#
IRU/#WR#ZKRP#WKH\#DUH#DFFRXQWDEOH/#DQG#KRZ#WKDW#DFFRXQWDELOLW\#
REOLJDWLRQ#LV#WR#EH#GLVFKDUJHG1#

%RDUG#UHVSRQVH <19; 'LVDJUHH1#7KH#1%/&#$FW#SURYLGHV#DSSURSULDWH#GLUHFWLRQ#DQG#
JXLGDQFH#LQ#WKLV#UHJDUG1#6HFWLRQV#6/#7/#8/#DQG#9#RI#WKH#$FW#HVWDEOLVK#WKH#
EDVLF#UHVSRQVLELOLWLHV#RI#WKH#%RDUG#ZKLOH#VHFWLRQV#;/#4;+4,/#DQG#53#GHILQH#
DFFRXQWDELOLW\#UHTXLUHPHQWV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4::



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
%RDUG#0HPEHUV·#
.QRZOHGJH#RI#WKH#%XVLQHVV#
(QYLURQPHQW

<19< 2XU#WKLUG#JRYHUQDQFH#HYDOXDWLRQ#FULWHULRQ#LV#DV#IROORZV=

7KH#ERDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#VKRXOG#
GHYHORS#DQG#PDLQWDLQ#VXIILFLHQW#H[SHUWLVH#UHODWLYH#WR#WKH#
FRUSRUDWLRQ#LQFOXGLQJ#D#ZRUNLQJ#NQRZOHGJH#RI#WKH#
HQYLURQPHQW#LQ#ZKLFK#WKH#DJHQF\#RSHUDWHV#DQG#WKH#QHHGV#RI#LWV#
FXVWRPHUV1

<1:3 :H#IHHO#WKDW#NQRZOHGJHDEOH#%RDUG#PHPEHUV#DUH#WKH#PRVW#
HIIHFWLYH#%RDUG#PHPEHUV1#,QGLYLGXDOV#ZKR#DUH#DSSRLQWHG#WR#D#ERDUG#
QRUPDOO\#KDYH#EXVLQHVV#RU#SURIHVVLRQDO#H[SHULHQFH#DORQJ#ZLWK#D#ZLGH#
UDQJH#RI#RWKHU#H[SHULHQFHV#WKDW#WKH\#FDQ#GUDZ#RQ#LQ#WKHLU#GHOLEHUDWLRQV#DW#
WKH#ERDUG#WDEOH1#:KDW#WKH\#RIWHQ#GR#QRW#KDYH#LV#VSHFLILF#LQGXVWU\#RU#
JRYHUQLQJ#H[SHULHQFH1#,W#LV#WRZDUGV#WKHVH#WZR#DUHDV#WKDW#ZH#IHHO#WKH#
PDMRULW\#RI#RULHQWDWLRQ#DQG#GHYHORSPHQW#RSSRUWXQLWLHV#IRU#ERDUG#
PHPEHUV#VKRXOG#EH#GLUHFWHG1

2ULHQWDWLRQ#VHVVLRQV#IRU#QHZ#
%RDUG#PHPEHUV

<1:4 $OO#%RDUG#PHPEHUV#LQGLFDWHG#WKDW#WKH\#UHFHLYHG#RULHQWDWLRQ#
VHVVLRQV#ZKHQ#WKH\#MRLQHG#WKH#%RDUG#RI#1%/&1#'LUHFWRUV#VWDWHG#WKDW#WKH\#
IRXQG#WKH#RULHQWDWLRQ#VHVVLRQV#WR#EH#XVHIXO1#7KRVH#ZKR#UHVSRQGHG#WR#WKH#
VXUYH\#LQGLFDWHG#WKDW#WRSLFV#FRYHUHG#LQFOXGHG#WKH#IROORZLQJ=

• WKH#UHODWLRQVKLS#RI#WKH#FRUSRUDWLRQ#WR#WKH#'HSDUWPHQW#RI#)LQDQFH>

• WKHLU#SHUVRQDO#FRQGXFW#DV#GLUHFWRUV>

• WKHLU#UROHV#DQG#UHVSRQVLELOLWLHV#DV#GLUHFWRUV>

• SUHVHQWDWLRQV#RQ#YDULRXV#DVSHFWV#RI#WKH#EXVLQHVV#RSHUDWLRQV#RI#WKH#
FRUSRUDWLRQ>

• LQIRUPDWLRQ#RQ#KRZ#WKH#%RDUG#LV#VWUXFWXUHG#DQG#KRZ#LW#RSHUDWHV>#DQG

• JRYHUQPHQW#SROLFLHV#DQG#SUDFWLFHV#LPSDFWLQJ#RQ#WKH#FRUSRUDWLRQ1
#

<1:5 :H#ZRXOG#HQFRXUDJH#WKRVH#VHWWLQJ#XS#IXWXUH#RULHQWDWLRQ#VHVVLRQV#
WR#LQFOXGH#WKH#IROORZLQJ#WRSLFV#DV#ZHOO=

• WKH#DFFRXQWDELOLW\#VWUXFWXUH#ZLWKLQ#ZKLFK#WKH#%RDUG#RSHUDWHV>#DQG

• LQIRUPDWLRQ#RQ#VWUDWHJLF#SODQV#DGRSWHG#E\#WKH#%RDUG1

'HYHORSPHQWDO#RSSRUWXQLWLHV#
IRU#%RDUG#PHPEHUV

<1:6 :H#QRWHG/#GXULQJ#RXU#LQWHUYLHZV/#WKDW#%RDUG#PHPEHUV#VHHPHG#WR#
KDYH#D#JRRG#NQRZOHGJH#RI#WKH#EXVLQHVV#HQYLURQPHQW#DW#1%/&1#7KH\#
LQGLFDWHG#WKDW#WKH\#DUH#JLYHQ#LQIRUPDWLRQDO#SUHVHQWDWLRQV#GXULQJ#%RDUG#
PHHWLQJV1#7KHVH#SUHVHQWDWLRQV/#ZKLFK#DUH#JLYHQ#RQ#D#URWDWLQJ#EDVLV#HYHU\#
IHZ#\HDUV#DV#QHZ#PHPEHUV#FRPH#RQ#WKH#%RDUG/#UHODWH#WR#LQGLYLGXDO#
VHFWLRQV#ZLWKLQ#WKH#FRUSRUDWLRQ1#%RDUG#PHPEHUV#LQGLFDWHG#WKH\#IHOW#
GHYHORSPHQWDO#RSSRUWXQLWLHV#SURYLGHG#VXIILFLHQW#LQIRUPDWLRQ#WR#DOORZ#
WKHP#WR#EH#HIIHFWLYH#LQ#WKHLU#UROHV#DV#%RDUG#PHPEHUV1#:H#DJUHH#WKDW#
WKHUH#DUH#VLJQLILFDQW#GHYHORSPHQWDO#RSSRUWXQLWLHV#IRU#%RDUG#PHPEHUV#
ZLWK#UHJDUG#WR#NQRZOHGJH#RI#1%/&#DQG#LWV#EXVLQHVV#HQYLURQPHQW1
4:; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
.QRZOHGJH#RI#*HQHUDO#
*RYHUQDQFH#,VVXHV

<1:7 ,Q#WKH#VXUYH\#ZH#DVNHG#%RDUG#PHPEHUV#LI#WKH\#ZHUH#IDPLOLDU#
ZLWK#FHUWDLQ#JRYHUQDQFH0UHODWHG#SXEOLFDWLRQV1#6RPH#RI#WKH#PRVW#
LPSRUWDQW#RI#WKRVH#SXEOLFDWLRQV#LQFOXGHG#WKH#IROORZLQJ=

• ´7KH#6L[#&KDUDFWHULVWLFV#RI#(IIHFWLYH#*RYHUQDQFHµ/#DV#GHYHORSHG#E\#
WKH#&&$)2)&9,#,QF1#DQG#QRWHG#LQ#WKH#EDFNJURXQG#VHFWLRQ#RI#WKLV#
FKDSWHU1#,W#LV#D#YHU\#JRRG#JHQHUDO#UHIHUHQFH#IRU#ERDUGV#RI#GLUHFWRUV1

• 7KH#7RURQWR#6WRFN#([FKDQJH#+76(,#SXEOLFDWLRQ#²#´*XLGHOLQHV#IRU#
,PSURYHG#&RUSRUDWH#*RYHUQDQFH#LQ#&DQDGD1µ#(YHQ#WKRXJK#LW#LV#
GLUHFWHG#WRZDUGV#WKH#SULYDWH#VHFWRU/#PDMRU#VHFWLRQV#RI#WKH#76(#UHSRUW#
DUH#DSSOLFDEOH#WR#WKH#SXEOLF#VHFWRU#DV#ZHOO#DQG#PD\#EH#SDUWLFXODUO\#
DSSOLFDEOH#WR#D#EXVLQHVV#HQWHUSULVH#OLNH#1%/&1#

• 7KH#ERRN#´%RDUGV#WKDW#0DNH#D#'LIIHUHQFHµ#E\#-RKQ#&DUYHU1#,W#
SURYLGHV#D#YDOXDEOH#WKHRUHWLFDO#GLVFXVVLRQ#RI#PRGHUQ#SXEOLF0VHFWRU#
JRYHUQDQFH1
#

<1:8 3XEOLFDWLRQV#E\#WKH#&DQDGLDQ#,QVWLWXWH#RI#&KDUWHUHG#$FFRXQWDQWV#
DQG#WKH#&RQIHUHQFH#%RDUG#RI#&DQDGD#RQ#WKH#WRSLF#DOVR#SURYLGH#XVHIXO#
UHIHUHQFH#PDWHULDO1

<1:9 6XUYH\#UHVSRQGHQWV#KDG#D#OLPLWHG#RU#QR#NQRZOHGJH#RI#WKHVH#
JRYHUQDQFH#SXEOLFDWLRQV1#:H#EHOLHYH#WKDW#WKH\#UHSUHVHQW#D#JRRG#
FURVV0VHFWLRQ#RI#PDWHULDO#FRYHULQJ#PRGHUQ#JRYHUQDQFH#SUDFWLFHV#DLPHG#DW#
HQKDQFLQJ#WKH#HIIHFWLYHQHVV#RI#ERDUGV#RI#GLUHFWRUV1#:H#WKHUHIRUH#IHHO#WKDW#
WKH#%RDUG#RI#1%/&#VKRXOG#IDPLOLDUL]H#LWVHOI#ZLWK#WKHVH#SXEOLFDWLRQV1#

5HFRPPHQGDWLRQ <1:: :H#UHFRPPHQGHG#WKDW#%RDUG#PHPEHUV#RI#1%/&#IDPLOLDUL]H#
WKHPVHOYHV#ZLWK#DW#OHDVW#VRPH#RI#WKH#JRYHUQDQFH#SXEOLFDWLRQV#
UHIHUUHG#WR#DERYH1#7KLV#FRXOG#EH#DFKLHYHG#E\#SURYLGLQJ#JURXS#
SUHVHQWDWLRQV#WR#WKH#%RDUG/#RU#WKURXJK#LQGLYLGXDO#UHYLHZ#RI#WKHVH#
SXEOLFDWLRQV1

%RDUG#UHVSRQVH <1:; $JUHHG1#7KH#%RDUG#ZLOO#IROORZ#XS#DFFRUGLQJO\1

&LUFXODWLRQ#RI#%RDUG#PHHWLQJ#
PDWHULDOV

<1:< :H#IHHO#WKDW#DOO#PDWHULDO#WR#EH#SUHVHQWHG#RU#GLVFXVVHG#DW#%RDUG#
PHHWLQJV#VKRXOG#EH#FLUFXODWHG#WR#%RDUG#PHPEHUV#VXIILFLHQWO\#LQ#DGYDQFH#
RI#PHHWLQJV#WR#DOORZ#IRU#UHYLHZ#DQG#UHIOHFWLRQ1#%RDUG#PHPEHUV#QRWHG#
WKDW#LQIRUPDWLRQ#LV#UHFHLYHG#RQ#D#WLPHO\#EDVLV/#DOORZLQJ#WKHP#DGHTXDWH#
WLPH#IRU#UHYLHZ#SULRU#WR#%RDUG#PHHWLQJV1

%RDUG·V#,QYROYHPHQW#LQ#
6WUDWHJLF#DQG#3ROLF\#,VVXHV

<1;3 2XU#IRXUWK#JRYHUQDQFH#HYDOXDWLRQ#FULWHULRQ#LV#DV#IROORZV=

7KH#%RDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#VKRXOG#
SURYLGH#VWUDWHJLF#GLUHFWLRQ#WR#WKH#FRUSRUDWLRQ/#DORQJ#ZLWK#D#
IUDPHZRUN#RI#FRUSRUDWH#YDOXHV#DQG#HWKLFV#ZLWKLQ#ZKLFK#
PDQDJHPHQW#PD\#RSHUDWH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4:<



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
6WUDWHJLF#DQG#RSHUDWLRQDO#
SODQQLQJ#DW#1%/&

<1;4 7KHUH#DUH#WZR#SODQQLQJ#GRFXPHQWV#SUHSDUHG#E\#WKH#PDQDJHPHQW#
RI#1%/&/#WKH#VWUDWHJLF#SODQ#DQG#WKH#PDVWHU#RSHUDWLQJ#SODQ1#%RWK#DUH#
GLVFXVVHG#LQ#WKH#VHFWLRQV#WKDW#IROORZ1

6WUDWHJLF#SODQ <1;5 :H#IHHO#WKDW#DV#D#JRYHUQLQJ#%RDUG/#RQH#RI#WKH#NH\#UROHV#RI#WKH#
%RDUG#RI#1%/&#LV#WR#SURYLGH#VWUDWHJLF#GLUHFWLRQ#WR#PDQDJHPHQW1#7KH#
&RQIHUHQFH#%RDUG#RI#&DQDGD/#LQ#WKHLU#-DQXDU\#4<<<#QHZVOHWWHU/#VWDWHG#
´&RPSDQLHV#ZLWK#ERDUGV#WKDW#DVVXPH#PRUH#VWUDWHJLF#UHVSRQVLELOLWLHV#DUH#
RIWHQ#OHDGHUV#RI#WKHLU#LQGXVWULHV#+E\#SURILW#JURZWK#DQG#UHYHQXHV,1µ#2QH#
LPSRUWDQW#ZD\#LQ#ZKLFK#WKH\#FDQ#GR#WKLV#LV#E\#FKDOOHQJLQJ#DQG#DSSURYLQJ#
WKH#VWUDWHJLF#SODQV#RI#PDQDJHPHQW1#

<1;6 6WUDWHJLF#SODQQLQJ#FDQ#EH#GHILQHG#DV#D#FRQWLQXRXV#DQG#V\VWHPDWLF#
SURFHVV#LQ#ZKLFK#FRUSRUDWH#OHDGHUV#IRFXV#RQ#WKH#EURDG#SROLF\#TXHVWLRQV#
IDFLQJ#DQ#RUJDQL]DWLRQ#VXFK#DV#WKH#FRUSRUDWLRQ·V#EDVLF#PLVVLRQ#DQG#
SXUSRVHV/#DORQJ#ZLWK#DOWHUQDWLYH#FRXUVHV#RI#DFWLRQ#RU#VWUDWHJLHV#WR#
DFKLHYH#WKRVH#PLVVLRQV#DQG#SXUSRVHV1#6WUDWHJLF#SODQQLQJ#LV#RQJRLQJ1#,W#
GRHV#QRW#HQG#ZLWK#WKH#SXEOLFDWLRQ#RI#D#SODQ1#5DWKHU/#LWV#VXFFHVV#GHSHQGV#
RQ#LW#EHLQJ#D#QHYHU0HQGLQJ#F\FOH1#:H#IHHO#WKDW#HYHU\#VWUDWHJLF#SODQ#
VKRXOG#FRQWDLQ#WKH#IROORZLQJ#FRPSRQHQWV=

• D#PLVVLRQ#VWDWHPHQW>
• D#OLVW#RI#VWUDWHJLF#REMHFWLYHV>
• D#OLVW#RI#UHODWHG#SHUIRUPDQFH#LQGLFDWRUV>#DQG
• D#SODQ#IRU#KRZ#VWUDWHJLF#REMHFWLYHV#DUH#WR#EH#DFKLHYHG/#HYDOXDWHG#DQG#

UHSRUWHG1
#

<1;7 7KH#FXUUHQW#1%/&#VWUDWHJLF#SODQ#FRYHUV#WKH#SHULRG#IURP#
4<<;0<<#WR#5334053351#,W#ZDV#SUHSDUHG#E\#PDQDJHPHQW#DQG#DSSURYHG#E\#
WKH#%RDUG1#:H#QRWHG#WKDW#WKH#FXUUHQW#1%/&#VWUDWHJLF#SODQ#ODFNV#VRPH#RI#
WKH#EDVLF#FRPSRQHQWV#WKDW#ZH#IHHO#DUH#LPSRUWDQW1#2XU#FRPPHQWV#IROORZ1

0LVVLRQ#VWDWHPHQW <1;8 $#FRUSRUDWH#PLVVLRQ#VWDWHPHQW#QRUPDOO\#VXPPDUL]HV#WKH#UHDVRQ#
IRU#WKH#H[LVWHQFH#RI#DQ#RUJDQL]DWLRQ1#)RU#1%/&/#WKLV#ZRXOG#HVVHQWLDOO\#
PHDQ#WKDW#WKH#PLVVLRQ#VWDWHPHQW#VKRXOG#EH#D#WUDQVODWLRQ#RI#WKH#FRUSRUDWH#
PDQGDWH#RXWOLQHG#LQ#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#$FW1#$OO#
UHVSRQGHQWV#WR#WKH#VXUYH\#DJUHHG#WKDW#WKH#SXUSRVH#RI#WKH#FRUSRUDWLRQ#KDV#
EHHQ#WUDQVODWHG#LQWR#D#FOHDU#PLVVLRQ#VWDWHPHQW1#7KH#FXUUHQW#PLVVLRQ#
VWDWHPHQW#RI#1%/&#+FDOOHG#D#VWDWHPHQW#RI#SULQFLSOHV#LQ#WKH#VWUDWHJLF#SODQ,#
UHDGV#DV#IROORZV=

2XU#PDQGDWH#LV#WR#PDQXIDFWXUH/#EX\/#LPSRUW#DQG#VHOO#OLTXRU#
RI#HYHU\#NLQG#DQG#GHVFULSWLRQ1

2XU#REMHFWLYH#LV#WR#GR#VR#E\#SURYLGLQJ#KLJK#TXDOLW\#VHUYLFH#DQG#
SURGXFW#VHOHFWLRQ#WR#WKH#SXEOLF1

2XU#REOLJDWLRQ#LV#WR#RSHUDWH#LQ#D#FRQWUROOHG#HQYLURQPHQW#ZLWK#
DSSURSULDWH#VRFLDO#UHVSRQVLELOLW\#JXLGHOLQHV#DW#WKH#IRUHIURQW1
4;3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
2XU#DFFRXQWDELOLW\#LV#WR#IXQFWLRQ#HIILFLHQWO\#DQG#HIIHFWLYHO\#WR#
RSWLPL]H#ILQDQFLDO#UHWXUQV#WR#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN1

<1;9 :KLOH#LW#GRHV#GHILQH#WKH#SXUSRVH#RI#1%/&/#WKH#FXUUHQW#PLVVLRQ#
VWDWHPHQW#DOVR#DSSHDUV#WR#LQFOXGH#D#GHVFULSWLRQ#RI#FHUWDLQ#VWUDWHJLF#
REMHFWLYHV#RI#WKH#FRUSRUDWLRQ#DV#GLVFXVVHG#EHORZ1#:H#IHHO#WKDW#LW#FRXOG#EH#
LPSURYHG#E\#EHLQJ#VKRUWHQHG#DQG#PDGH#PRUH#FRQFLVH1#'XULQJ#RQH#RI#RXU#
LQWHUYLHZV/#RQH#%RDUG#PHPEHU#GHILQHG#WKH#PLVVLRQ#RI#1%/&#WKLV#ZD\=

7R#SURGXFH#D#SURILW#IRU#31%#DQG#DW#WKH#VDPH#WLPH#WR#JLYH#
SURGXFW#WR#WKH#SXEOLF#DW#D#UHDVRQDEOH#SULFH#DQG#NHHS#FRQWURO#
RQ#LW1

<1;: ,Q#RXU#RSLQLRQ/#D#VWDWHPHQW#RI#WKLV#VRUW#GHILQHV#ZK\#1%/&#H[LVWV#
LQ#D#PXFK#PRUH#FRQFLVH#PDQQHU1#:H#IHHO#WKH#%RDUG/#LQ#FRQMXQFWLRQ#ZLWK#
PDQDJHPHQW/#VKRXOG#DWWHPSW#WR#FODULI\#WKH#PLVVLRQ#VWDWHPHQW#RI#1%/&1#
7KLV#PD\#VHHP#OLNH#DQ#XQLPSRUWDQW#H[HUFLVH/#EXW#D#FOHDU#PLVVLRQ#
VWDWHPHQW#SURYLGHV#DQ#RYHUULGLQJ#JRDO#IRU#DOO#PHPEHUV#RI#WKH#FRUSRUDWLRQ#
WR#VWULYH#WRZDUGV1#$OVR/#ZLWKRXW#D#FOHDU#PLVVLRQ#VWDWHPHQW/#WKH#
LGHQWLILFDWLRQ#RI#DSSURSULDWH#FRUSRUDWH#VWUDWHJLF#REMHFWLYHV#EHFRPHV#PRUH#
GLIILFXOW1

6WUDWHJLF#REMHFWLYHV <1;; 7KH#ERG\#RI#WKH#FXUUHQW#VWUDWHJLF#SODQ#GLVFXVVHV#RQJRLQJ#DQG#
FRPSOHWHG#LQLWLDWLYHV1#$V#VXFK/#ZH#GR#QRW#IHHO#LW#LV#DV#IRUZDUG0ORRNLQJ#D#
GRFXPHQW#DV#ZH#ZRXOG#H[SHFW1#$#PDMRU#ZHDNQHVV#RI#WKH#SODQ#LV#WKDW#LW#
GRHV#QRW#LGHQWLI\#FRUSRUDWH#VWUDWHJLF#REMHFWLYHV#WKDW#ZRXOG#VHUYH#WR#IRFXV#
WKH#HIIRUWV#RI#WKH#FRUSRUDWLRQ1#:H#ZRXOG#GHILQH#VWUDWHJLF#REMHFWLYHV#DV#
ZULWWHQ#VWDWHPHQWV#WKDW#GHVFULEH#DQ#LQWHQGHG#RXWFRPH1#7KH\#FOHDUO\#
GHVFULEH#PHDVXUDEOH#WDUJHWV#WKDW/#LI#DFKLHYHG/#PHDQ#WKDW#WKH#FRUSRUDWH#
PDQGDWH#KDV#DOVR#EHHQ#DFKLHYHG1

<1;< 'XULQJ#RXU#UHYLHZ/#ZH#DWWHPSWHG#WR#LGHQWLI\#WKH#LPSOLHG#
VWUDWHJLF#REMHFWLYHV#RI#1%/&1#:H#GHULYHG#WKHVH#IURP#WKH#UHVSRQVHV#RI#
%RDUG#PHPEHUV#WR#RXU#LQWHUYLHZ#TXHVWLRQV#DQG#VXUYH\V/#DQG#IURP#RXU#
UHYLHZ#RI#WKH#VWUDWHJLF#SODQ/#PDVWHU#RSHUDWLQJ#SODQ/#DQG#RWKHU#FRUSRUDWH#
GRFXPHQWV1#7KH#WZR#PRVW#LPSRUWDQW#ZRXOG#DSSHDU#WR#EH#WKH#IROORZLQJ=#

• WR#UHWXUQ#PD[LPXP#SURILW#WR#WKH#3URYLQFH>#DQG

• WR#DFKLHYH#DQ#RSWLPDO#OHYHO#RI#FXVWRPHU#VDWLVIDFWLRQ#ZLWK#1%/&#
VHUYLFH#+H1J1#DFFHVV#WR#VHUYLFH/#SURGXFW#VHOHFWLRQ/#SULFLQJ,1

<1<3 7KUHH#RWKHU#VWUDWHJLF#REMHFWLYHV/#RI#VRPHZKDW#OHVVHU#LPSRUWDQFH/#
FRXOG#EH#DGGHG#WR#WKH#OLVW1#7KH\#LQFOXGH=

• WR#FRPSO\#ZLWK#DSSURSULDWH#VRFLDO#UHVSRQVLELOLW\#JXLGHOLQHV>

• WR#GHYHORS#DQG#WUDLQ#VWDII#DQG#SURYLGH#WKHP#ZLWK#D#FKDOOHQJLQJ#ZRUN#
HQYLURQPHQW>#DQG
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4;4



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
• WR#HQVXUH#WKDW#V\VWHPV#LQ#SODFH#VXSSRUW#WKH#VWUDWHJLF#REMHFWLYHV/#DQG#
WKDW#DQ\#SODQQHG#V\VWHP#HQKDQFHPHQWV#ZLOO#LPSURYH#WKH#OHYHO#RI#
DFKLHYHPHQW#RI#RQH#RU#PRUH#RI#WKH#SUHYLRXV#IRXU#VWUDWHJLF#REMHFWLYHV1

<1<4 7KHVH#DUH#VROHO\#EDVHG#XSRQ#LQIRUPDWLRQ#ZH#JDWKHUHG#GXULQJ#RXU#
UHYLHZ#DQG#FRXOG#QR#GRXEW#EH#LPSURYHG#XSRQ#E\#FRUSRUDWH#OHDGHUV#
+L1H1 WKH#%RDUG#DQG#VHQLRU#PDQDJHPHQW,1#%\#GHYHORSLQJ#DSSURSULDWH#
FRUSRUDWH#VWUDWHJLF#REMHFWLYHV/#FRUSRUDWH#OHDGHUV#FDQ#KDYH#D#ELJ#LPSDFW#
RQ#WKH#VXFFHVV#RI#WKH#FRUSRUDWLRQ1#,I#WKH#FRUSRUDWH#VWUDWHJLF#REMHFWLYHV#
WKH\#LGHQWLI\#DUH#SURSHUO\#GHILQHG#DQG#FRPSOHWH/#WKHLU#DFKLHYHPHQW#RQ#D#
FRQWLQXRXV#EDVLV#VKRXOG#PHDQ#WKH#OHJLVODWLYH#PDQGDWH#RI#1%/&#KDV#DOVR#
EHHQ#DFKLHYHG1#

<1<5 7KH#&(2#DQG/#E\#H[WHQVLRQ/#WKH#%RDUG/#DOVR#KDYH#DQ#LPSRUWDQW#
UROH#LQ#HQVXULQJ#WKDW#VWUDWHJLF#REMHFWLYHV#DUH#FOHDUO\#XQGHUVWRRG#E\#DOO#
VWDII1#7KLV#LV#FULWLFDO#EHFDXVH#DOO#FRUSRUDWH#DFWLYLW\#VKRXOG#EH#DVVHVVHG#LQ#
WHUPV#RI#ZKHWKHU#RU#QRW#LW#FRQWULEXWHV#WR#WKH#DFKLHYHPHQW#RI#FRUSRUDWH#
VWUDWHJLF#REMHFWLYHV1#

<1<6 :H#GLG#QRWH#WKDW#DOO#SODQQHG#DFWLYLW\#LQ#WKH#H[LVWLQJ#VWUDWHJLF#DQG#
PDVWHU#RSHUDWLQJ#SODQV#VHHPHG#WR#EH#UHODWHG#WR#WKH#DFKLHYHPHQW#RI#RQH#RU#
PRUH#RI#WKH#VWUDWHJLF#REMHFWLYHV#RQ#RXU#OLVW1#7KLV#LQGLFDWHV#WR#XV#WKDW#WKHVH#
REMHFWLYHV#DUH#LPSOLFLWO\#XQGHUVWRRG#E\#FRUSRUDWH#OHDGHUV1#%XW#ZH#DOVR#
IHHO#WKH\#VKRXOG#EH#GRFXPHQWHG#DV#SDUW#RI#WKH#FRUSRUDWH#VWUDWHJLF#SODQ1#

3HUIRUPDQFH#LQGLFDWRUV <1<7 7KH#VWUDWHJLF#SODQ#VKRXOG#DOVR#GHILQH#KRZ#VXFFHVV#LQ#DFKLHYLQJ#
VWUDWHJLF#REMHFWLYHV#LV#WR#EH#GHILQHG/#PHDVXUHG/#HYDOXDWHG/#DQG#UHSRUWHG1#
2QH#RU#PRUH#SHUIRUPDQFH#LQGLFDWRUV#VKRXOG#EH#GHYHORSHG#IRU#HDFK#
VWUDWHJLF#REMHFWLYH1#$#SHUIRUPDQFH#LQGLFDWRU#LV#D#\DUGVWLFN/#RU#VWDQGDUG/#
XVHG#WR#PHDVXUH#VXFFHVV#LQ#DFKLHYLQJ#D#VWUDWHJLF#REMHFWLYH1#'HILQLQJ#
SHUIRUPDQFH#LQGLFDWRUV#LV#DQ#DUHD#ZKHUH#ZH#IHHO#WKH#%RDUG#PHPEHUV·#
JHQHUDO#EXVLQHVV#H[SHUWLVH#ZRXOG#SURYH#YHU\#XVHIXO1#)RU#H[DPSOH/#ZH#
QRWH#WKDW#WR#GDWH#WKHUH#KDYH#EHHQ#D#QXPEHU#RI#LQLWLDWLYHV#DW#1%/&#WKDW#
KDYH#JUHDWO\#HQKDQFHG#WKH#OHYHO#RI#FXVWRPHU#VHUYLFH1#+RZHYHU/#QR#
DWWHPSW#KDV#EHHQ#PDGH#WR#LGHQWLI\#ZKDW#WKH#RSWLPDO#OHYHO#RI#FXVWRPHU#
VHUYLFH#PLJKW#EH#LQ#WHUPV#RI#DFFHVV/#SURGXFW#VHOHFWLRQ/#SULFLQJ/#HWF1#$V#
DQ#H[DPSOH/#SHUIRUPDQFH#LQGLFDWRUV#IRU#WKH#VWUDWHJLF#REMHFWLYH#´7R#
DFKLHYH#DQ#RSWLPDO#OHYHO#RI#FXVWRPHU#VDWLVIDFWLRQ#ZLWK#1%/&#VHUYLFHµ#
PLJKW#EH#EXLOW#DURXQG#WKH#UHVSRQVHV#WR#VSHFLILF#TXHVWLRQV#RQ#FXVWRPHU#
VXUYH\V1

3ODQ#IRU#PHDVXULQJ/#HYDOXDWLQJ/#
DQG#UHSRUWLQJ#SHUIRUPDQFH#
LQGLFDWRUV

<1<8 7KH#VWUDWHJLF#SODQ#VKRXOG#WKHQ#JR#RQ#WR#LGHQWLI\#D#SODQ#IRU#KRZ#
SHUIRUPDQFH#LQGLFDWRUV#DUH#WR#EH#PHDVXUHG/#HYDOXDWHG/#DQG#UHSRUWHG1#7R#
FRQWLQXH#ZLWK#WKH#DERYH#H[DPSOH/#RQH#PHDVXUHPHQW#PLJKW#LQYROYH#WKH#
UHVXOWV#RI#SURYLQFH0ZLGH#WDEXODWLRQV#RI#FXVWRPHU#VDWLVIDFWLRQ#ZLWK#
SURGXFW#VHOHFWLRQ1#7KH#HYDOXDWLRQ#SODQ#PLJKW#EH#WR#FRPSDUH#DFWXDO#
UHVXOWV#ZLWK#DQ#DQQXDO#WDUJHW#DQG#H[SODLQ#DQ\#SRVLWLYH#RU#QHJDWLYH#
YDULDQFHV1#$QG#WKH#VWUDWHJLF#SODQ#ZRXOG#QRUPDOO\#UHTXLUH#WKH#UHSRUWLQJ#
4;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
RI#UHVXOWV#WKURXJK#WKH#FRUSRUDWH#DQQXDO#UHSRUW#IRU#DOO#VLJQLILFDQW#
LQGLFDWRUV1

5HFRPPHQGDWLRQV <1<9 7KH#%RDUG#VKRXOG#SURPRWH#D#VWUDWHJLF#SODQQLQJ#SURFHVV#WKDW=

• GHYHORSV#D#FOHDU#DQG#FRQFLVH#PLVVLRQ#VWDWHPHQW>
• GHYHORSV#DQ#H[SOLFLW#OLVW#RI#VWUDWHJLF#REMHFWLYHV#IRU#WKH#

FRUSRUDWLRQ>
• GHYHORSV#SHUIRUPDQFH#LQGLFDWRUV#IRU#HDFK#RI#WKH#VWUDWHJLF#

REMHFWLYHV>#DQG
• GHYHORSV#D#SODQ#IRU#KRZ#SHUIRUPDQFH#LQGLFDWRUV#DUH#WR#EH#

PHDVXUHG/#HYDOXDWHG/#DQG#UHSRUWHG1

<1<: 3HUIRUPDQFH#UHVXOWV#VKRXOG#EH#UHSRUWHG#WKURXJK#WKH#
FRUSRUDWH#DQQXDO#UHSRUW1

%RDUG#UHVSRQVH <1<; 'LVDJUHH1#7KH#%RDUG#LV#FRPIRUWDEOH#ZLWK#WKH#FXUUHQW#PLVVLRQ#
VWDWHPHQW#DQG#WKH#VWUDWHJLF#SODQQLQJ#SURFHVV1#1RWH#WKDW#WKH#VWUDWHJLF#SODQ#
LV#D#ORQJ#WHUP#JXLGHOLQH1#7KH#VWUDWHJLF#REMHFWLYHV#DUH#FOHDUO\#LGHQWLILHG#LQ#
WKH#DQQXDO#RSHUDWLQJ#SODQ1#3HUIRUPDQFH#LQGLFDWRUV#DUH#LQFRUSRUDWHG#LQWR#
WKH#EXGJHW#LWVHOI/#DQG#LQWHULP#ILQDQFLDO#UHYLHZV/#WRJHWKHU#ZLWK#WKH#$QQXDO#
5HSRUW/#SURYLGH#DGHTXDWH#DQG#DSSURSULDWH#PHDVXUHPHQWV#RI#
SHUIRUPDQFH1

0DVWHU#RSHUDWLQJ#SODQ <1<< 7KH#1%/&#PDVWHU#RSHUDWLQJ#SODQ#LV#SUHSDUHG#DQQXDOO\#E\#
PDQDJHPHQW1#,W#GRFXPHQWV#FRUSRUDWH#SODQV#DQG#LQLWLDWLYHV#IRU#WKH#\HDU1#
7KH#%RDUG#UHYLHZV#DQG#DSSURYHV#WKLV#SODQ1#5HVSRQGHQWV#WR#WKH#VXUYH\#
IHOW#WKDW#WKH#DFWLYLWLHV#GRFXPHQWHG#LQ#WKH#PDVWHU#RSHUDWLQJ#SODQ#DUH#
FORVHO\#OLQNHG#WR#WKH#FRUSRUDWH#VWUDWHJLF#SODQ1#%DVHG#XSRQ#RXU#UHYLHZ/#
WKH#4<<;0<<#SODQ#VHHPV#WR#DGGUHVV#DOO#RI#WKH#VWUDWHJLF#REMHFWLYHV#RQ#RXU#
OLVW#WR#VRPH#GHJUHH1#,W#VSHFLILFDOO\#LGHQWLILHV#SODQV#IRU#DJHQF\#VWRUHV/#
IXWXUH#VSDFH#UHTXLUHPHQWV/#PDMRU#VWRUH#UHQRYDWLRQV/#HWF1#$V#ZRXOG#EH#
H[SHFWHG/#WKH#IRFXV#LV#RQ#ILQDQFLDO#UHVXOWV#DQG#FXVWRPHU#VHUYLFH1

<1433 :H#QRWH#WKDW#DQQXDO#SHUIRUPDQFH#WDUJHWV#DUH#QRW#VHW#LQ#WKH#PDVWHU#
RSHUDWLQJ#SODQ1#,W#ZRXOG#EH#QHFHVVDU\#WR#VHW#SHUIRUPDQFH#WDUJHWV#IRU#HDFK#
SHUIRUPDQFH#LQGLFDWRU#LI#D#VWUDWHJLF#SODQ#DV#GLVFXVVHG#SUHYLRXVO\#ZDV#LQ#
SODFH1

5HFRPPHQGDWLRQ <1434 7KH#PDVWHU#RSHUDWLQJ#SODQ#VKRXOG#LGHQWLI\#DQQXDO#
SHUIRUPDQFH#WDUJHWV#IRU#HDFK#SHUIRUPDQFH#LQGLFDWRU#LGHQWLILHG#LQ#WKH#
FRUSRUDWH#VWUDWHJLF#SODQ1

%RDUG#UHVSRQVH <1435 $QQXDO#SHUIRUPDQFH#WDUJHWV#DUH#HVWDEOLVKHG#ZLWKLQ#WKH#RSHUDWLQJ#
EXGJHW#DQG#DUH#FOHDUO\#LGHQWLILHG#DQG#UHSRUWHG#LQ#RXU#$QQXDO#5HSRUW1

*RYHUQDQFH#,QIRUPDWLRQ#
8VHG#E\#WKH#%RDUG

<1436 2XU#ILIWK#JRYHUQDQFH#HYDOXDWLRQ#FULWHULRQ#LV#DV#IROORZV=

7KH#%RDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#VKRXOG#
PRQLWRU#WKH#SHUIRUPDQFH#RI#WKH#FRUSRUDWLRQ#E\#REWDLQLQJ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4;6



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
DSSURSULDWH#JRYHUQDQFH#LQIRUPDWLRQ#IURP#PDQDJHPHQW1#7KH#
%RDUG#VKRXOG#WDNH#FRUUHFWLYH#DFWLRQ#ZKHUH#ZDUUDQWHG1

<1437 7KH#$FW#SURYLGHV#QR#GLUHFWLRQ#UHODWHG#WR#WKLV#FULWHULRQ1#&RUSRUDWH#
E\0ODZV#VWDWH=

7KH#3UHVLGHQW#VKDOO#FDUU\#RXW#DOO#ODZIXO#GLUHFWLRQV#JLYHQ#WR#KLP#
E\#WKH#%RDUG#DQG#VKDOO#JLYH#WR#WKH#GLUHFWRUV#RU#DQ\#RI#WKHP#DW#
DOO#UHDVRQDEOH#WLPHV#LQIRUPDWLRQ#WKH\#UHTXLUH#UHJDUGLQJ#WKH#
DIIDLUV#RI#WKH#&RUSRUDWLRQ1111

,QIRUPDWLRQ#SURYLGHG#E\#
PDQDJHPHQW

<1438 :H#DVNHG#%RDUG#PHPEHUV#VRPH#JHQHUDO#TXHVWLRQV#DERXW#
LQIRUPDWLRQ#WKH\#UHFHLYH#IURP#PDQDJHPHQW1#%RDUG#PHPEHUV#LQGLFDWHG#
WKDW#WKH\#IHOW#WKH#TXDQWLW\#RI#LQIRUPDWLRQ#DQG#OHYHO#RI#GHWDLO#SURYLGHG#LQ#
PDQDJHPHQW#UHSRUWV#WR#WKH#%RDUG#ZDV#DSSURSULDWH1#7KH\#DJUHH#WKDW#WKH#
%RDUG#LV#SUHVHQWHG#ZLWK#VXIILFLHQW/#UHOHYDQW#LQIRUPDWLRQ#WR#PDNH#
LQIRUPHG#GHFLVLRQV1

<1439 7KH\#DOVR#LQGLFDWHG#WKDW#PDQDJHPHQW#SURYLGHV#WKHP#ZLWK#
LQIRUPDWLRQ#RQ#GHPDQG1

<143: %RDUG#PHPEHUV#IXUWKHU#LQGLFDWHG#WKDW#PDQDJHPHQW#LQIRUPDWLRQ#
FXUUHQWO\#SURYLGHG#WR#WKH#%RDUG=

• DOORZV#WKH#%RDUG#WR#VDIHJXDUG#WKH#FRUSRUDWLRQ·V#DVVHWV>

• DOORZV#WKH#%RDUG#WR#PRQLWRU#SHUIRUPDQFH#DJDLQVW#SODQV>

• LV#UHFHLYHG#LQ#D#WLPHO\#PDQQHU#IRU#HIIHFWLYH#GHFLVLRQ0PDNLQJ>#DQG

• VXIILFLHQWO\#GHVFULEHV#VLJQLILFDQW#LVVXHV/#FKDQJHV#RU#SUREOHPV#ZKLFK#
DIIHFW#WKH#FRUSRUDWLRQ1

<143; ,Q#JHQHUDO/#WKH#%RDUG#VKRXOG#HQVXUH#WKDW#VXIILFLHQW/#DSSURSULDWH/#
DQG#WLPHO\#LQIRUPDWLRQ#LV#UHSRUWHG#E\#PDQDJHPHQW#WR#DOORZ#WKHP#WR#
IXOILOO#WKHLU#UROHV#DQG#UHVSRQVLELOLWLHV1#6SHFLILFDOO\#ZH#IHHO#WKH#%RDUG#
QHHGV#LQIRUPDWLRQ=

• WR#PRQLWRU#GHJUHH#RI#DFKLHYHPHQW#RI#VWUDWHJLF#REMHFWLYHV/#WKHUHE\#
GHWHUPLQLQJ#WKH#UHODWLYH#VXFFHVV#RI#WKH#FRUSRUDWLRQ>

• WR#PRQLWRU#PDQDJHPHQW#VXFFHVV#LQ#DFKLHYLQJ#WKH#PDVWHU#RSHUDWLQJ#
SODQ>

• WR#PRQLWRU#PDQDJHPHQW#FRPSOLDQFH#ZLWK#FRUSRUDWH#SROLFLHV>

• WR#HQVXUH#DVVHWV#RI#WKH#FRUSRUDWLRQ#DUH#VDIHJXDUGHG#+L1H1#QRW#VXEMHFW#
WR#XQGXH#ULVN,>

• DV#VXSSRUW#IRU#UHTXLUHG#DXWKRUL]DWLRQ#RI#PDQDJHPHQW#
GHFLVLRQ0PDNLQJ>#DQG

• IRU#LQIRUPDWLRQDO#SXUSRVHV#WR#PDLQWDLQ#DQ#XQGHUVWDQGLQJ#RI#WKH#
FXUUHQW#FRUSRUDWH#HQYLURQPHQW1
4;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
<143< ,Q#WKH#SDUDJUDSKV#WKDW#IROORZ/#ZH#ZLOO#FRQVLGHU#HDFK#RI#WKH#OLVWHG#
DUHDV1

5HSRUWLQJ#RQ#WKH#VXFFHVV#RI#WKH#
&RUSRUDWLRQ

<1443 :H#DVNHG#%RDUG#PHPEHUV#KRZ#WKH\#GHWHUPLQH#ZKHWKHU#WKH#
FRUSRUDWLRQ#LV#VXFFHVVIXO#+L1H1#ZKHWKHU#FRUSRUDWH#VWUDWHJLF#REMHFWLYHV#DUH#
EHLQJ#DFKLHYHG,1#%RDUG#PHPEHUV#DOO#DJUHHG#WKDW#WKH#ERWWRP#OLQH#LV#WKH#
SULPDU\#LQGLFDWRU1#)LQDQFLDO#UHSRUWV#FRPSDULQJ#DFWXDO#UHVXOWV#ZLWK#
EXGJHW#DUH#SURYLGHG#WR#%RDUG#PHPEHUV#RQ#D#PRQWKO\#EDVLV#IRU#WKHLU#
UHYLHZ1#%RDUG#PHPEHUV#DOVR#QRWHG#WKDW#WKH\#FRQVLGHU#FRPSODLQWV#RU#FDOOV#
IURP#WKH#SXEOLF#WR#EH#D#QHJDWLYH#LQGLFDWRU#UHODWHG#WR#FXVWRPHU#VHUYLFH1#
+RZHYHU/#ZH#DUH#XQDZDUH#RI#UHJXODU#UHSRUWLQJ#WR#WKH#%RDUG#WKDW#
VXPPDUL]HV#FXVWRPHU#FRPSODLQWV#RU#SURYLGHV#LQIRUPDWLRQ#UHODWHG#WR#
RWKHU#VWUDWHJLF#REMHFWLYHV1#:H#IHHO#WKDW#D#SHULRGLF#´UHSRUW#FDUGµ#RQ#WKH#
GHJUHH#RI#DFKLHYHPHQW#RI#QRQ0ILQDQFLDO#FRUSRUDWH#VWUDWHJLF#REMHFWLYHV#
ZRXOG#EH#YHU\#XVHIXO#WR#WKH#%RDUG1#,W#ZRXOG#DOORZ#WKHP#WR#LGHQWLI\#
SUREOHP#DUHDV#IRU#SRVVLEOH#DFWLRQ#DQG#WR#PDNH#DQ#RYHUDOO#HYDOXDWLRQ#RI#
WKH#VXFFHVV#RI#WKH#FRUSRUDWLRQ1

5HSRUWLQJ#RQ#PDQDJHPHQW#
VXFFHVV#LQ#DFKLHYLQJ#WKH#PDVWHU#
RSHUDWLQJ#SODQ

<1444 :H#IRXQG#QR#RQH#UHSRUW#WKDW#ZRXOG#DOORZ#%RDUG#PHPEHUV#WR#
DVVHVV#WKH#GHJUHH#RI#DFKLHYHPHQW#RI#WKH#DQQXDO#PDVWHU#RSHUDWLQJ#SODQ1#
%RDUG#PHPEHUV#VHHP#WR#IRFXV#RQ#WKH#DFKLHYHPHQW#RI#ILQDQFLDO#SODQV1#
7KHVH#DUH#FRYHUHG#TXLWH#ZHOO#E\#PRQWKO\#ILQDQFLDO#UHSRUWLQJ1#:H#ZHUH#
WROG#WKDW#YDULRXV#DVSHFWV#RI#WKH#PDVWHU#RSHUDWLQJ#SODQ#DUH#GLVFXVVHG#DW#
%RDUG#PHHWLQJV#LQ#RUGHU#WR#REWDLQ#QHFHVVDU\#%RDUG#DSSURYDO#RU#LQ#
UHVSRQVH#WR#%RDUG#PHPEHUV·#TXHVWLRQV1#2WKHUZLVH#%RDUG#PHPEHUV#DUH#
UHTXLUHG#WR#GUDZ#FRQFOXVLRQV#DERXW#DFWLYLW\#LQGLUHFWO\#IURP#RWKHU#
UHSRUWLQJ#VXFK#DV#WKH#TXDUWHUO\#FDSLWDO#H[SHQGLWXUHV#UHSRUWV1#:H#IHHO#WKDW#
WKH#%RDUG#FRXOG#EH#PRUH#HIILFLHQW#DQG#HIIHFWLYH#LQ#PRQLWRULQJ#
DFKLHYHPHQW#RI#WKH#PDVWHU#RSHUDWLQJ#SODQ#LI#LW#UHFHLYHG#D#FRPSUHKHQVLYH/#
SHULRGLF#+H1J1#TXDUWHUO\,#SURJUHVV#UHSRUW1#,Q#IDFW/#PDQDJHPHQW#GRHV#D#
SHULRGLF#UHYLHZ#RI#WKH#PDVWHU#RSHUDWLQJ#SODQ#IRU#LWV#RZQ#XVH#LQ#
GHWHUPLQLQJ#SURJUHVV#LQ#DFKLHYLQJ#DQQXDO#JRDOV1#6R/#WKH#LQIRUPDWLRQ#LV#
DYDLODEOH1#,W#LV#MXVW#QRW#EHLQJ#SUHVHQWHG#WR#WKH#%RDUG#DV#D#VLQJOH/#
XVHU0IULHQGO\#GRFXPHQW1

5HSRUWLQJ#RQ#PDQDJHPHQW#
FRPSOLDQFH#ZLWK#FRUSRUDWH#
SROLFLHV

<1445 2Q#D#TXDUWHUO\#EDVLV/#WKH#%RDUG#RI#1%/&#LV#SURYLGHG#ZLWK#D#
UHSRUW#GHWDLOLQJ#FRUSRUDWH#FRPSOLDQFH#ZLWK#VWDWXWRU\#REOLJDWLRQV#XQGHU#
WKH#1%/&#$FW#DQG#RWKHU#OHJLVODWLRQ1#+RZHYHU/#ZH#VDZ#QR#HYLGHQFH#RI#
DQ\#PDQDJHPHQW#UHSRUWLQJ#WR#WKH#%RDUG#ZLWK#UHJDUG#WR#FRPSOLDQFH#ZLWK#
FRUSRUDWH#SROLFLHV#DV#DSSURYHG#E\#WKH#%RDUG1#6RPH#%RDUG#PHPEHUV#
LQGLFDWHG#WKDW#WKH\#UHO\#RQ#PDQDJHPHQW#WR#LQIRUP#WKHP#LI#D#VLWXDWLRQ#RI#
QRQ0FRPSOLDQFH#KDV#DULVHQ1#:H#DUH#QRW#DZDUH#RI#DQ\#VXFK#VLWXDWLRQV/#EXW#
IHHO#WKDW#LW#LV#WKH#%RDUG·V#UHVSRQVLELOLW\#WR#HQVXUH#WKDW#FRUSRUDWH#SROLF\#LV#
FRPSOLHG#ZLWK1#:H#IHHO#WKDW#WKH#%RDUG#VKRXOG#RFFDVLRQDOO\#UHTXLUH#
PDQDJHPHQW#WR#SURYLGH#LQIRUPDWLRQ#WKDW#FRQILUPV#WKHLU#FRPSOLDQFH#ZLWK#
FRUSRUDWH#SROLF\1#7KH#,QWHUQDO#$XGLW#*URXS#FRXOG#EH#XVHIXO#LQ#SURYLGLQJ#
VXFK#UHSRUWLQJ/#DV#GLVFXVVHG#EHORZ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4;8



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
5HSRUWLQJ#RQ#WKH#VDIHJXDUGLQJ#
RI#FRUSRUDWH#DVVHWV

<1446 7KH#H[WHUQDO#DXGLWRUV#GR#SURYLGH#VRPH#OLPLWHG#DVVXUDQFH#WR#WKH#
%RDUG#ZLWK#UHODWLRQ#WR#FRUSRUDWH#FRQWURO#V\VWHPV/#PDLQO\#LQ#WKH#ILQDQFLDO#
DUHD1#+RZHYHU/#ZH#VDZ#QR#HYLGHQFH#RI#PDQDJHPHQW#UHSRUWLQJ#WR#WKH#
%RDUG#LQ#UHODWLRQ#WR#WKH#DGHTXDF\#RI#RWKHU#FRQWURO#V\VWHPV1#:H#IHHO#WKDW#
SURWHFWLQJ#FRUSRUDWH#DVVHWV#IURP#XQGXH#ULVN#LV#D#NH\#UHVSRQVLELOLW\#RI#WKH#
%RDUG1#,Q#PDQ\#FRUSRUDWLRQV/#WKH#%RDUG#GLVFKDUJHV#WKLV#UHVSRQVLELOLW\#E\#
UHYLHZLQJ#UHSRUWV#SUHSDUHG#E\#WKH#,QWHUQDO#$XGLW#*URXS#DQG#IROORZLQJ#
XS#RQ#VLJQLILFDQW#LVVXHV#UDLVHG#WR#HQVXUH#WKDW#WKH\#KDYH#EHHQ#GHDOW#ZLWK1#
2XU#XQGHUVWDQGLQJ#LV#WKDW#WKH#%RDUG#RI#1%/&#LV#DEOH#WR#DVN#WKH#,QWHUQDO#
$XGLW#*URXS#WR#XQGHUWDNH#VSHFLDO#DXGLWV#LQ#DUHDV#RI#FRQFHUQ#WR#WKHP1

<1447 1%/&#KDV#DQ#,QWHUQDO#$XGLW#*URXS#RI#ILYH#SHRSOH#+PDLQO\#
SURIHVVLRQDO#DFFRXQWDQWV,1#7KH#,QWHUQDO#$XGLW#*URXS#GRHV#PRQLWRULQJ#RI#
DJHQFLHV#DQG#VWRUHV#LQFOXGLQJ#FDVK#DXGLWV/#LQYHQWRU\#DXGLWV/#DQG#´IXOOµ#
DXGLWV#+ZKLFK#LQFOXGH#FDVK/#LQYHQWRU\#DQG#ILQDQFLDO#VWDWHPHQW#DXGLW#
ZRUN,1#7KH\#DOVR#DXGLW#DJHQF\#VWRUHV#IRU#FRPSOLDQFH#ZLWK#DJUHHPHQWV#
DQG#GR#VSHFLDO#DXGLWV#ZLWKLQ#KHDG#RIILFH1#$OO#DXGLW#ILQGLQJV#JR#WR#D#
PDQDJHPHQW#DXGLW#FRPPLWWHH#FRPSRVHG#RI#WKH#&(2/#([HFXWLYH#
9LFH03UHVLGHQW/#DQG#WKH#&RPSWUROOHU1#2XU#XQGHUVWDQGLQJ#LV#WKDW#D#
VXPPDU\#RI#WKHVH#ILQGLQJV#LV#DOVR#SURYLGHG#WR#WKH#FKDLU#RI#WKH#%RDUG1#
+RZHYHU/#LQ#RXU#UHYLHZ#RI#%RDUG#PLQXWHV#ZH#ZHUH#XQDEOH#WR#ILQG#DQ\#
LQGLFDWLRQ#WKDW#VXFK#UHSRUWV#ZHUH#GLVFXVVHG#DW#WKH#%RDUG#OHYHO#RU#WKDW#
WKHUH#LV#DQ\#GLUHFW#FRPPXQLFDWLRQ#EHWZHHQ#WKH#%RDUG#DQG#WKH#,QWHUQDO#
$XGLW#*URXS1#$OVR/#DW#OHDVW#RQH#%RDUG#PHPEHU#ZDV#XQDZDUH#RI#WKH#
H[LVWHQFH#RI#WKH#,QWHUQDO#$XGLW#*URXS1

,QIRUPDWLRQ#VXSSRUWLQJ#
PDQDJHPHQW#UHFRPPHQGDWLRQV2
LQIRUPDWLRQ#WKDW#DOORZV#WKH#
%RDUG#WR#PDLQWDLQ#DQ#
XQGHUVWDQGLQJ#RI#WKH#FXUUHQW#
FRUSRUDWH#HQYLURQPHQW#

<1448 %RDUG#PHPEHUV#LQGLFDWHG#WKDW#WKH\#DUH#SURYLGHG#ZLWK#VXIILFLHQW#
UHIHUHQFH#LQIRUPDWLRQ#ZKHQ#WKH\#DUH#FDOOHG#RQ#E\#PDQDJHPHQW#WR#
DXWKRUL]H#D#PDQDJHPHQW#UHFRPPHQGDWLRQ1#7KH\#DOVR#DSSHDU#WR#EH#
SURYLGHG#ZLWK#VXIILFLHQW#LQIRUPDWLRQ#WR#DOORZ#WKHP#WR#NHHS#DEUHDVW#RI#WKH#
FXUUHQW#EXVLQHVV#HQYLURQPHQW#DW#1%/&1

<1449 )URP#WKH#GLVFXVVLRQ#LQ#WKH#SUHYLRXV#SDUDJUDSKV/#ZH#IHHO#WKDW#
WKHUH#DUH#VRPH#DUHDV#ZKHUH#PDQDJHPHQW#LQIRUPDWLRQ#WR#WKH#%RDUG#LV#
ODFNLQJ1#,W#LV#WKH#%RDUG·V#UHVSRQVLELOLW\#WR#DVN#IRU#WKLV#LQIRUPDWLRQ1#2XU#
XQGHUVWDQGLQJ#LV#WKDW#PDQDJHPHQW#LV#YHU\#FRPSOLDQW#LQ#WHUPV#RI#
SURYLGLQJ#UHTXHVWHG#LQIRUPDWLRQ#WR#WKH#%RDUG1#,Q#IDFW/#WKH#&(2#LQGLFDWHG#
WKDW#KLV#SROLF\#LV#WR#PDNH#WKH#%RDUG#DZDUH#RI#HYHU\WKLQJ#WKDW#LV#JRLQJ#RQ1#
7R#WKDW#HQG#KH#FRPPXQLFDWHV#ZLWK#WKH#%RDUG#FKDLU#RQ#D#ZHHNO\#EDVLV/#
EULHILQJ#KLP#RQ#WKH#UHVXOWV#RI#PRQWKO\#VHQLRU#PDQDJHPHQW#PHHWLQJV#DQG#
ZHHNO\#([HFXWLYH#0DQDJHPHQW#&RPPLWWHH#PHHWLQJV1#2XU#FRQFHUQ#LV#WKDW#
D#IXWXUH#&(2#PD\#QRW#EH#DV#IRUWKFRPLQJ#ZLWK#LQIRUPDWLRQ#DQG#ZLWKRXW#
VRPH#FRPPLWPHQW#WR#D#SROLF\#RI#UHJXODU#DQG#FRPSUHKHQVLYH#VKDULQJ#RI#
LQIRUPDWLRQ/#%RDUG#HIIHFWLYHQHVV#FRXOG#EH#DGYHUVHO\#DIIHFWHG1#

<144: ,W#LV#WKH#%RDUG·V#UHVSRQVLELOLW\#WR#EH#SURDFWLYH#LQ#GHWHUPLQLQJ#LWV#
LQIRUPDWLRQ#QHHGV#DQG#REWDLQLQJ#WKHP#IURP#PDQDJHPHQW1
4;9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
5HFRPPHQGDWLRQV <144; :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#UHFRQVLGHU#LWV#LQIRUPDWLRQDO#
QHHGV#LQ#OLJKW#RI#WKH#LQIRUPDWLRQ#SUHVHQWHG#LQ#WKLV#VHFWLRQ#DQG#RWKHU#
VHFWLRQV#RI#WKLV#FKDSWHU1#,W#DSSHDUV#WKDW#DGGLWLRQDO#RU#UHSDFNDJHG#
LQIRUPDWLRQ#ZRXOG#EH#DSSURSULDWH#WR#DLG#WKH#%RDUG#LQ#DVVHVVLQJ#
PDQDJHPHQW#SURJUHVV#LQ#DFKLHYLQJ#SODQV/#LQ#HQVXULQJ#WKDW#FRUSRUDWH#
DVVHWV#DUH#QRW#VXEMHFW#WR#XQGXH#ULVN/#DQG#LQ#HQVXULQJ#WKDW#FRUSRUDWH#
SROLFLHV#DUH#FRPSOLHG#ZLWK1#$GGLWLRQDO#LQIRUPDWLRQ#QHHGHG#VKRXOG#EH#
UHTXHVWHG#RI#PDQDJHPHQW1

<144< :H#DOVR#UHFRPPHQGHG#WKDW/#DV#D#PLQLPXP/#VXPPDU\#OHYHO#
,QWHUQDO#$XGLW#*URXS#UHSRUWV#EH#SURYLGHG#UHJXODUO\#WR#DOO#%RDUG#
PHPEHUV#IRU#WKHLU#UHYLHZ1

%RDUG#UHVSRQVH <1453 7KH#%RDUG#FRQWLQXHV#WR#EH#VDWLVILHG#ZLWK#WKH#RYHUDOO#LQIRUPDWLRQ#
IORZ#DQG#FRQWHQW#IURP#PDQDJHPHQW1#7R#GDWH/#DOO#VXSSOHPHQWDU\#
LQIRUPDWLRQ#UHTXHVWV#KDYH#EHHQ#IXOILOOHG1#:LWK#UHVSHFW#WR#,QWHUQDO#$XGLW#
*URXS#UHSRUW#VXPPDULHV/#WKH#%RDUG#ZLOO#EH#UHFHLYLQJ#WKHVH#RQ#D#UHJXODU#
EDVLV#LQ#WKH#IXWXUH1

5HODWLRQVKLS#EHWZHHQ#%RDUG#
DQG#&(2

<1454 7KH#&(2#KDV#D#FORVH#UHODWLRQVKLS#ZLWK#WKH#%RDUG#RI#'LUHFWRUV#RI#
1%/&1#+H#LV#DQ#H[0RIILFLR#PHPEHU#RI#WKH#%RDUG/#DQG#LV#WKH#NH\#
PDQDJHPHQW#OLQN#ZLWK#WKH#%RDUG1#%\0ODZV#VSHFLI\#WKDW#´7KH#3UHVLGHQW#
VKDOO#UHSRUW#WR#WKH#%RDUG#RI#'LUHFWRUV1µ

<1455 5HJDUGLQJ#WKH#DSSRLQWPHQW#RI#WKH#&(2/#WKH#$FW#VWDWHV#LQ#
6HFWLRQ <+4,#WKDW#´7KH#%RDUG/#VXEMHFW#WR#WKH#DSSURYDO#RI#WKH#
/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO/#VKDOO#DSSRLQW#D#*HQHUDO#0DQDJHU#RI#WKH#
&RUSRUDWLRQ11111#7KH#*HQHUDO#0DQDJHU#VKDOO#QRW#EH#VXVSHQGHG/#
GLVPLVVHG/#WHUPLQDWHG#RU#RWKHUZLVH#UHPRYHG#IURP#RIILFH#E\#WKH#%RDUG#
ZLWKRXW#WKH#DSSURYDO#RI#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO1µ#

<1456 ,Q#SUDFWLFH/#KRZHYHU/#WKH#&(2#LV#VHOHFWHG#E\#WKH#
/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO#+/*,&,#DORQH/#ZKLFK#ZDV#QRW#DV#ZH#
ZRXOG#KDYH#H[SHFWHG1#7KH#%RDUG#KDV#QR#LQSXW#LQWR#WKH#&(2·V#
DSSRLQWPHQW1#7KH#%RDUG#RQO\#DSSURYHV#DQ\#VDODU\#LQFUHDVHV1#

<1457 7KH#1%/&#$FW#VHHPV#WR#VSHFLI\#TXLWH#FOHDUO\#WKDW#WKH#%RDUG#LV#WR#
DSSRLQW#WKH#&(2/#DQG#WKDW#WKH#DSSRLQWPHQW#LV#WR#EH#DSSURYHG#E\#WKH#
/*,&1#$V#D#FRPSDULVRQ/#WKH#&(2#RI#6HUYLFH#1HZ#%UXQVZLFN#LV#DOVR#
DSSRLQWHG#E\#WKH#/LHXWHQDQW0*RYHUQRU#LQ#&RXQFLO1#+RZHYHU/#WKH#6HUYLFH#
1HZ#%UXQVZLFN#$FW#FOHDUO\#VWDWHV#LQ#6HFWLRQ#44+4,/#´7KH#/LHXWHQDQW0
*RYHUQRU#LQ#&RXQFLO#VKDOO#DSSRLQW#D#3UHVLGHQW#RI#WKH#&RUSRUDWLRQ1µ#:H#
IHHO#WKDW#WKH#LQWHQW#ZKHQ#WKH#1%/&#$FW#ZDV#GUDIWHG#ZDV#GLIIHUHQW#IURP#
WKDW#ODLG#RXW#LQ#WKH#6HUYLFH#1HZ#%UXQVZLFN#$FW1#2XU#LQWHUSUHWDWLRQ#LV#
WKDW#WKH#1%/&#$FW#LQWHQGHG#WKDW#WKH#%RDUG#VKRXOG#VHOHFW#DQG#UHFRPPHQG#
FDQGLGDWHV#IRU#&(2#WR#WKH#/*,&1#7KH#/*,&#VKRXOG#QRW#EH#LQLWLDWLQJ#WKLV#
SURFHVV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4;:



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
<1458 %DVHG#XSRQ#WKH#GHILQLWLRQ#RI#DFFRXQWDELOLW\#DV#QRWHG#SUHYLRXVO\#
+L1H1#WKH#REOLJDWLRQ#WR#DQVZHU#IRU#DXWKRULW\#DQG#UHVSRQVLELOLW\#WKDW#KDV#
EHHQ#FRQIHUUHG,#WKH#&(2#VKRXOG#EH#DFFRXQWDEOH#WR#WKH#%RDUG1#7KLV#
DFFRXQWDELOLW\#ZRXOG#QRUPDOO\#EH#GLVFKDUJHG#WKURXJK#D#UHJXODU#%RDUG#
SHUIRUPDQFH#UHYLHZ#RI#WKH#&(21#+RZHYHU/#%RDUG#PHPEHUV#LQGLFDWHG#
WKDW#WKH#&(2#LV#QRW#VXEMHFW#WR#D#IRUPDO#SHUIRUPDQFH#HYDOXDWLRQ1#6RPH#
%RDUG#PHPEHUV#FRQVLGHU#WKH#SRVLWLYH#FRPPHQWV#UHFHLYHG#IURP#WKH#
H[WHUQDO#DXGLWRUV#WR#EH#DQ#HQGRUVHPHQW#RI#WKH#&(2·V#SHUIRUPDQFH1#
2WKHUZLVH/#WKH\#WROG#XV#WKDW#WKH\#HYDOXDWH#KLV#SHUIRUPDQFH#LQIRUPDOO\#RQ#
D#GD\0WR0GD\#EDVLV1#

<1459 :H#IHHO#WKDW#WKH#%RDUG#VKRXOG#IRUPDOO\#HYDOXDWH#WKH#&(2#RQ#DQ#
DQQXDO#EDVLV1#,Q#RUGHU#IRU#VXFK#D#UHYLHZ#WR#EH#PHDQLQJIXO/#WKH#&(2#PXVW#
KDYH#D#MRE#GHVFULSWLRQ#FRPSOHWH#ZLWK#SUHVHW#REMHFWLYHV#DJDLQVW#ZKLFK#WR#
HYDOXDWH#KLV#SHUIRUPDQFH1#,Q#QRUPDO#FLUFXPVWDQFHV#WKHVH#REMHFWLYHV#
ZRXOG#PLUURU#WKH#VWUDWHJLF#REMHFWLYHV#DQG#DQQXDO#RSHUDWLQJ#JRDOV#RI#WKH#
FRUSRUDWLRQ1#6XFK#IRUPDO#UHYLHZV#DUH#QRZ#FRPPRQ#LQ#&DQDGLDQ#
FRUSRUDWLRQV#LQ#ERWK#WKH#SXEOLF#DQG#SULYDWH#VHFWRU1#,Q#WKHLU#-DQXDU\#4<<<#
QHZVOHWWHU#RQ#JRYHUQDQFH/#WKH#&RQIHUHQFH#%RDUG#RI#&DQDGD#VWDWHG/#
´$OPRVW#DOO#FRUSRUDWLRQV#KDYH#SRVLWLRQ#GHVFULSWLRQV#IRU#WKHLU#&(2V1#
0RVW#ERDUGV#FRQGXFW#IRUPDO#&(2#SHUIRUPDQFH#HYDOXDWLRQV1µ#*LYHQ#WKH#
VPDOO#VL]H#RI#WKH#1%/&#%RDUG/#ZH#IHHO#WKDW#DOO#%RDUG#PHPEHUV#VKRXOG#
SURYLGH#LQSXW#WR#WKH#HYDOXDWLRQ#SURFHVV1#

5HFRPPHQGDWLRQV <145: :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#VHOHFW#DQG#UHFRPPHQG#WR#
/*,&#IXWXUH#FDQGLGDWHV#IRU#WKH#SRVLWLRQ#RI#1%/&#&(2/#LQ#
FRPSOLDQFH#ZLWK#WKH#1%/&#$FW1#$OWHUQDWLYHO\/#WKH#$FW#VKRXOG#EH#
FKDQJHG#WR#UHIOHFW#DFWXDO#SUDFWLFH1

<145; :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#SHUIRUP#D#IRUPDO#
SHUIRUPDQFH#DSSUDLVDO#RI#WKH#&(2#RQ#DQ#DQQXDO#EDVLV1#$OO#%RDUG#
PHPEHUV#VKRXOG#EH#JLYHQ#WKH#RSSRUWXQLW\#WR#SURYLGH#LQSXW#LQWR#WKH#
SURFHVV1#

<145< :H#UHFRPPHQGHG#WKDW#D#MRE#GHVFULSWLRQ#IRU#WKH#&(2#EH#
SUHSDUHG1#

%RDUG#UHVSRQVH <1463 7KH#%RDUG#LV#VDWLVILHG#WKDW#WKH#VHFWLRQ#RI#WKH#1%/&#$FW#ZKLFK#
GHDOV#ZLWK#WKH#DSSRLQWPHQW#RI#WKH#&(2#LV#ZRUNDEOH#DQG#SUDFWLFDO#DV#
SUHVHQWO\#ZULWWHQ1

<1464 :KLOH#WKH#%RDUG#LV#FRPIRUWDEOH#ZLWK#WKH#FXUUHQW#DSSURDFK#WR#
&(2#DSSUDLVDOV/#WKH#%RDUG#ZLOO#ORRN#DW#FXUUHQW#SUDFWLFHV#UHODWLYH#WR#
RWKHU#&URZQ#&RUSRUDWLRQ#&(2V#DQG#GHSDUWPHQWDO#'HSXW\#0LQLVWHUV1#
:LWK#UHVSHFW#WR#D#SRWHQWLDO#MRE#GHVFULSWLRQ/#6HFWLRQ#<#RI#WKH#1%/&#$FW#
WRJHWKHU#ZLWK#WKH#E\ODZV/#GHILQH#WKH#GXWLHV#DQG#UHVSRQVLELOLWLHV#IRU#WKLV#
SRVLWLRQ1
4;; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
%RDUG#([WHUQDO#5HSRUWLQJ <1465 2XU#VL[WK#JRYHUQDQFH#HYDOXDWLRQ#FULWHULRQ#GHDOV#ZLWK#JRYHUQDQFH#
DQG#DFFRXQWDELOLW\#LVVXHV=

7KH#%RDUG#RI#WKH#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ#VKRXOG#
HQVXUH#WKDW#VXIILFLHQW/#UHOHYDQW#LQIRUPDWLRQ#LV#UHSRUWHG#
WKURXJK#WKH#0LQLVWHU#RI#)LQDQFH#WR#DOORZ#WKH#JRYHUQPHQW#DQG#
WKH#/HJLVODWLYH#$VVHPEO\#WR#REMHFWLYHO\#DVVHVV#WKH#SHUIRUPDQFH#
RI#WKH#FRUSRUDWLRQ1

<1466 $V#SUHYLRXVO\#GLVFXVVHG/#WKH#$FW#JLYHV#OLPLWHG#JXLGDQFH#WR#%RDUG#
PHPEHUV#DV#WR#KRZ#WKH\#DUH#WR#GLVFKDUJH#WKHLU#DFFRXQWDELOLW\#REOLJDWLRQ#
WR#WKH#0LQLVWHU#RI#)LQDQFH1#

$FFRXQWDELOLW\#LQIRUPDWLRQ#
SURYLGHG#E\#WKH#%RDUG#²#WKH#
1%/&#DQQXDO#UHSRUW

<1467 $V#SUHYLRXVO\#GLVFXVVHG/#ZH#IHHO#WKDW#WKH#%RDUG#RI#1%/&#LV#
DFFRXQWDEOH#WR#WKH#0LQLVWHU#RI#)LQDQFH#IRU#WKH#SHUIRUPDQFH#RI#WKH#
FRUSRUDWLRQ1#,Q#RUGHU#WR#GLVFKDUJH#WKHLU#DFFRXQWDELOLW\#REOLJDWLRQ#WR#WKH#
0LQLVWHU/#WKH\#KDYH#WR#SURYLGH#KLP#ZLWK#LQIRUPDWLRQ#WKURXJK#ZKLFK#KH#
FDQ#REMHFWLYHO\#DVVHVV#WKHLU#SHUIRUPDQFH#+L1H1#WKH#SHUIRUPDQFH#RI#WKH#
FRUSRUDWLRQ,1#7KH#YHKLFOH#IRU#FRPPXQLFDWLQJ#WKDW#LQIRUPDWLRQ#LV#WKH#
1%/&#DQQXDO#UHSRUW1

<1468 7KH#&(2#QRWHG#WKDW#WKH#%RDUG#KDV#OLWWOH#LQYROYHPHQW#LQ#WKH#
SUHSDUDWLRQ#RU#LVVXDQFH#RI#WKH#1%/&#DQQXDO#UHSRUW1#7KH\#DUH#LQYROYHG#LQ#
DSSURYLQJ#WKH#DQQXDO#ILQDQFLDO#VWDWHPHQWV#DQG#PHHWLQJ#ZLWK#WKH#H[WHUQDO#
DXGLWRUV#WR#GLVFXVV#WKH#UHVXOWV#RI#WKH#DQQXDO#ILQDQFLDO#DXGLW1#$OVR/#WKH#
DQQXDO#UHSRUW#LQFOXGHV#D#EULHI#WUDQVPLWWDO#OHWWHU#IURP#WKH#FKDLU#WR#WKH#
0LQLVWHU#RI#)LQDQFH1#2WKHUZLVH/#WKH#%RDUG#KDV#QR#LQYROYHPHQW#DQG#WKH\#
UHFHLYH#D#FRS\#RI#WKH#1%/&#DQQXDO#UHSRUW#DW#WKH#VDPH#WLPH#WKH#SXEOLF#
GRHV1#7KH#&(2#VWDWHG#WKDW#KH#IHHOV#WKH#FXUUHQW#DQQXDO#UHSRUW#LV#D#
PDQDJHPHQW#UHSRUW#+L1H1#MXVW#DQ#DXGLWHG#ILQDQFLDO#VWDWHPHQW#SOXV#VRPH#
VWDWLVWLFV#DQG#QDUUDWLYH,1#+RZHYHU/#ZH#IHHO#WKDW#LW#VKRXOG#EHFRPH#WKH#
GRFXPHQW#WKURXJK#ZKLFK#WKH#%RDUG#GLVFKDUJHV#LWV#DFFRXQWDELOLW\#
REOLJDWLRQ#E\#UHSRUWLQJ#RQ#FRUSRUDWH#SHUIRUPDQFH1#7KHUHIRUH/#ZH#
EHOLHYH#WKDW#WKH#%RDUG#VKRXOG#UHYLHZ#LW#DQG#SURYLGH#WKHLU#LQSXW#SULRU#WR#
LWV#LVVXDQFH1#

<1469 ,Q#4<<7/#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#DGRSWHG#DQ#DQQXDO#
UHSRUW#SROLF\#IRU#DOO#JRYHUQPHQW#'HSDUWPHQWV#DQG#&URZQ#DJHQFLHV1#,W#
HVWDEOLVKHV#FHUWDLQ#UHTXLUHPHQWV#UHJDUGLQJ#WKH#IRUP#DQG#FRQWHQW#RI#
DQQXDO#UHSRUWV1#7KH#SROLF\#GHILQHV#WKH#SULPH#IXQFWLRQ#RI#DQ#DQQXDO#UHSRUW#
WR#EH#´WKH#PDMRU#DFFRXQWDELOLW\#GRFXPHQW#E\#GHSDUWPHQWV#DQG#DJHQFLHV#
IRU#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF1#,W#VHUYHV#DV#WKH#NH\#
SXEOLF#OLQN#EHWZHHQ#WKH#REMHFWLYHV#DQG#SODQV#RI#D#JRYHUQPHQW#HQWLW\#DQG#
WKH#UHVXOWV#REWDLQHG1µ

<146: 7KH#SROLF\#JRHV#RQ#WR#VWDWH/#´7R#WKH#GHJUHH#SRVVLEOH/#
GHSDUWPHQWV#DQG#DJHQFLHV#VKRXOG#JLYH#D#FOHDU#DFFRXQW#RI#JRDOV/#
REMHFWLYHV#DQG#SHUIRUPDQFH#LQGLFDWRUV1#7KH#UHSRUW#VKRXOG#VKRZ#WKH#
H[WHQW#WR#ZKLFK#D#SURJUDP#FRQWLQXHV#WR#EH#UHOHYDQW/#KRZ#ZHOO#WKH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4;<



*RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ &KDSWHU#<
RUJDQL]DWLRQ#SHUIRUPHG#LQ#DFKLHYLQJ#LWV#SODQV#DQG#KRZ#ZHOO#D#SURJUDP#
ZDV#DFFHSWHG#E\#LWV#FOLHQW#JURXSV1µ

<146; 7KH#SROLF\#LV#DSSOLFDEOH#WR#3DUW#,9#RI#WKH#SXEOLF#VHUYLFH#+L1H1#WKH#
1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ,1#7KHUHIRUH/#ZH#XQGHUWRRN#D#EULHI#
UHYLHZ#RI#1%/&·V#DQQXDO#UHSRUW#IRU#WKH#\HDU#HQGHG#64#0DUFK#4<<;#WR#
VHH#KRZ#ZHOO#WKLV#SROLF\#LV#EHLQJ#FRPSOLHG#ZLWK1#,Q#JHQHUDO/#ZH#IRXQG#
WKDW#WKHUH#DUH#VLJQLILFDQW#DUHDV#RI#QRQ0FRPSOLDQFH#ZLWK#WKH#3URYLQFH·V#
DQQXDO#UHSRUW#SROLF\1#

<146< $UHDV#ZKHUH#WKH#DQQXDO#UHSRUW#SROLF\#ZDV#FRPSOLHG#ZLWK#
LQFOXGHG=

• LQIRUPDWLRQ#ZDV#SUHVHQWHG#RQ#WKH#OHYHO#RI#FOLHQW#DFFHSWDQFH1#:H#IHHO#
WKDW#IRU#1%/&/#WKH#OHYHO#RI#VDOHV#LV#WKH#SULPDU\#LQGLFDWRU#RI#FOLHQW#
DFFHSWDQFH#RI#SURJUDPV1

• DFWXDO#YHUVXV#EXGJHW#FRPSDULVRQV#RI#ILQDQFLDO#LQIRUPDWLRQ#ZHUH#
SUHVHQWHG1#%XGJHW#YDULDQFHV#ZHUH#H[SODLQHG#DW#D#VXPPDU\#OHYHO1

• WKH#DQQXDO#UHSRUW#ZDV#WDEOHG#ZHOO#LQ#DGYDQFH#RI#WKH#GHDGOLQH#GDWH#IRU#
VXEPLVVLRQ#XQGHU#WKH#$FW1

<1473 $UHDV#ZKHUH#WKH#DQQXDO#UHSRUW#SROLF\#ZDV#QRW#FRPSOLHG#ZLWK#
LQFOXGHG=

• WKH#FRUSRUDWH#PLVVLRQ#VWDWHPHQW#ZDV#QRW#GLVFORVHG1#

• FRUSRUDWH#VWUDWHJLF#REMHFWLYHV#ZHUH#QRW#SUHVHQWHG#VLQFH#WKH\#KDYH#QRW#
EHHQ#GRFXPHQWHG1

• QRQ0ILQDQFLDO#SHUIRUPDQFH#LQGLFDWRUV#ZHUH#QRW#SUHVHQWHG#DV#WKH\#
KDYH#QRW#EHHQ#HVWDEOLVKHG#IRU#WKH#FRUSRUDWLRQ1#6RPH#VWDWLVWLFV#ZHUH#
SUHVHQWHG/#EXW#WKHUH#LV#QR#LQIRUPDWLRQ#W\LQJ#WKHP#WR#VSHFLILF#VWUDWHJLF#
REMHFWLYHV#RU#DWWHPSWLQJ#WR#LQWHUSUHW#RU#HYDOXDWH#WKH#UHVXOWV#WKH\#
SRUWUD\1

• WKHUH#ZDV#VRPH#GLVFXVVLRQ#RI#DFKLHYHPHQW#RI#FRUSRUDWH#SODQV/#EXW#
QRW#LQ#FRQQHFWLRQ#ZLWK#VWUDWHJLF#REMHFWLYHV1

• VLQFH#VWUDWHJLF#REMHFWLYHV#KDYH#QRW#EHHQ#GRFXPHQWHG#E\#WKH#
RUJDQL]DWLRQ/#WKHUH#FRXOG#QRW#EH#D#GLVFXVVLRQ#RI#SURJUDP#UHOHYDQFH#
LQ#UHODWLRQ#WR#WKHVH#REMHFWLYHV1

<1474 :H#IHHO#WKDW#WKH#4<<:0<;#DQQXDO#UHSRUW#RI#WKH#1HZ#%UXQVZLFN#
/LTXRU#&RUSRUDWLRQ#GRHV#QRW#DFW#DV#D#FRPSOHWH#DFFRXQWDELOLW\#GRFXPHQW1#
$V#QRWHG#DERYH/#LW#ODFNV#VHYHUDO#RI#WKH#DWWULEXWHV#VSHFLILHG#LQ#WKH#
SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1#$OO#RI#WKHVH#UHODWH#LQ#VRPH#ZD\#WR#
SHUIRUPDQFH#UHSRUWLQJ#DQG#WKHUHIRUH#DFFRXQWDELOLW\1#

5HFRPPHQGDWLRQV <1475 :H#UHFRPPHQGHG#WKDW#WKH#%RDUG#WDNH#RZQHUVKLS#RI#WKH#
1%/&#DQQXDO#UHSRUW#DV#WKH#YHKLFOH#WKURXJK#ZKLFK#LW#GLVFKDUJHV#LWV#
DFFRXQWDELOLW\#REOLJDWLRQ#WR#WKH#0LQLVWHU#RI#)LQDQFH1
4<3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#< *RYHUQDQFH#0#1HZ#%UXQVZLFN#/LTXRU#&RUSRUDWLRQ
<1476 :H#UHFRPPHQGHG#WKDW#WKH#DQQXDO#UHSRUW#EH#PRGLILHG#WR#
FRPSO\#ZLWK#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\1

%RDUG#UHVSRQVH <1477 :KLOH#WKH#%RDUG#KDV#QRW#H[HUFLVHG#HGLWRULDO#FRQWURO#RYHU#WKH#
$QQXDO#5HSRUW/#WKH#RQJRLQJ#UHSRUWLQJ#UHODWLRQVKLS#KDV#HQVXUHG#WKDW#WKH#
UHSRUW#LV#FRQVLVWHQW#ZLWK#WKH#%RDUG·V#SRVLWLRQ1#)XWXUH#LVVXHV#ZLOO#EH#
VXEMHFW#WR#ILQDO#UHYLHZ#DW#WKH#%RDUG#OHYHO#SULRU#WR#UHOHDVH1

<1478 :LWK#UHJDUG#WR#WKH#SURYLQFLDO#$QQXDO#5HSRUW#3ROLF\/#1%#/LTXRU·V#
SXEOLFDWLRQ#LV#SUHSDUHG#ZLWK#D#YDULHG#DXGLHQFH#LQ#PLQG1#,Q#DGGLWLRQ#WR#LWV#
VWDWXWRU\#UHSRUWLQJ#REOLJDWLRQV#WR#WKH#/HJLVODWXUH/#WKH#UHSRUW#LV#FLUFXODWHG#
WR#RWKHU#MXULVGLFWLRQV#DQG#YDULRXV#VXSSOLHUV#DURXQG#WKH#ZRUOG1#
&RQVHTXHQWO\/#WKH#IRUPDW#DQG#FRQWHQW#KDYH#EHHQ#VWUXFWXUHG#ZLWK#WKHVH#
DXGLHQFHV#LQ#PLQG/#FRQVLVWHQW#ZLWK#RWKHU#&DQDGLDQ#/LTXRU#-XULVGLFWLRQV1#
7KH#&RUSRUDWLRQ#KDG#SUHYLRXVO\#EHHQ#JUDQWHG#D#FRPSOLDQFH#H[HPSWLRQ#
E\#WKH#3UHPLHU·V#RIILFH#WKURXJK#WKH#&OHUN·V#RIILFH1

3XEOLF#UHSRUWLQJ2OLDLVRQ <1479 %RDUG#PHPEHUV#LQGLFDWHG#WKDW#WKH\#GR#QRW#KDYH#D#ORW#RI#FRQWDFW#
ZLWK#WKH#SXEOLF1#:KHQ#WKH\#DUH#FRQWDFWHG/#WKH\#UHIHU#LQGLYLGXDOV#WR#
1%/&#PDQDJHPHQW1#7KH#%RDUG#DOVR#KDV#OLWWOH#IRUPDO#FRQWDFW#ZLWK#WKH#
0LQLVWHU#RI#)LQDQFH#RU#RWKHU#SURYLQFLDO#UHSUHVHQWDWLYHV1#

%RDUG#5HODWLRQVKLS#ZLWK#
&URZQ#&RUSRUDWLRQV#
&RPPLWWHH#

<147: 1%/&#FXUUHQWO\#DSSHDUV#DQQXDOO\#EHIRUH#WKH#&URZQ#
&RUSRUDWLRQV#&RPPLWWHH#RI#WKH#/HJLVODWLYH#$VVHPEO\#RI#WKH#3URYLQFH#RI#
1HZ#%UXQVZLFN1#7KH#&(2#DWWHQGV#RQ#EHKDOI#RI#1%/&1#:H#ZHUH#WROG#
WKDW#WKH#FKDLU#KDG#DWWHQGHG#XS#WR#WKH#PLG04<;3V#DW#ZKLFK#SRLQW#KH#ZDV#
UHSODFHG#E\#WKH#&(21#:H#IHHO#WKDW#LW#ZRXOG#EH#DSSURSULDWH#IRU#WKH#%RDUG#
FKDLU#WR#DSSHDU#DORQJ#ZLWK#WKH#&(21#7KH#FKDLU#ZRXOG#EH#WKHUH#WR#UHVSRQG#
WR#JRYHUQDQFH0UHODWHG#TXHVWLRQV/#WKHUHE\#HQVXULQJ#WKDW#%RDUG#
DFFRXQWDELOLW\#IRU#SHUIRUPDQFH#ZDV#DGGUHVVHG1#+RZHYHU/#LQ#SUDFWLFH#WKH#
&(2#ZRXOG#FRQWLQXH#WR#UHVSRQG#WR#WKH#PDMRULW\#RI#WKH#&RPPLWWHH·V#
TXHVWLRQV1#

5HFRPPHQGDWLRQ <147; :H#UHFRPPHQGHG#WKDW#WKH#1%/&#%RDUG#FKDLU#DSSHDU#
DQQXDOO\#EHIRUH#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH#DORQJ#ZLWK#WKH#
&(21#

%RDUG#UHVSRQVH <147< &KHFNV#ZLWK#RWKHU#&URZQ#&RUSRUDWLRQV#KDYH#FRQILUPHG#WKDW#1%#
/LTXRU·V#SUDFWLFH#LV#FRQVLVWHQW#ZLWK#WKRVH#&RUSRUDWLRQV#LQ#WKLV#UHJDUG1#
)XUWKHU/#LW#LV#WKH#&RUSRUDWLRQ·V#XQGHUVWDQGLQJ#WKDW#WKH#SXUSRVH#RI#WKLV#
&RPPLWWHH#LV#WR#JLYH#PHPEHUV#GLUHFW#DFFHVV#WR#WKH#&(2/#FRQVLVWHQW#ZLWK#
WKH#SUDFWLFH#RI#KDYLQJ#'HSXW\#0LQLVWHUV#DSSHDU#EHIRUH#WKH#3XEOLF#
$FFRXQWV#&RPPLWWHH1

<1483 ,W#LV#WKH#SRVLWLRQ#RI#WKH#%RDUG#WKDW#WKH#&(2#LV#WKH#DSSURSULDWH#
RIILFLDO#WR#UHSUHVHQW#WKH#&RUSRUDWLRQ#EHIRUH#WKLV#&RPPLWWHH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 4<4
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