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&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ

#3HUIRUPDQFH#0HDVXUHPHQW#
DQG#(IIHFWLYHQHVV#5HSRUWLQJ
%DFNJURXQG 914 7KLV#FKDSWHU#H[DPLQHV#WKH#GHYHORSPHQW#RI#SHUIRUPDQFH#
PHDVXUHPHQW#DQG#HIIHFWLYHQHVV#UHSRUWLQJ#LQ#WKH#3URYLQFH#RI#1HZ#
%UXQVZLFN#RYHU#WKH#ODVW#WHQ#\HDUV1#7KLV#\HDU#PDUNV#WKH#WHQWK#DQQLYHUVDU\#
RI#RXU#2IILFH·V#HIIHFWLYHQHVV#UHSRUWLQJ#PDQGDWH#DQG#DOVR#WKH#WHQWK#
DQQLYHUVDU\#RI#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN*V#ILUVW#DQQXDO#UHSRUW#
SROLF\1#

915 2XU#2IILFH#FDUULHG#RXW#DQG#UHSRUWHG#RQ#LWV#ILUVW#YDOXH0IRU0PRQH\#
DXGLW#LQ#4<;<1#7KLV#H[SDQVLRQ#RI#WKH#2IILFH·V#UROH#LQWR#YDOXH0IRU0PRQH\#
DXGLWLQJ#ZDV#DFFRPSOLVKHG#E\#DGGLQJ#WR#WKH#OLVW#RI#UHSRUWDEOH#LWHPV#
XQGHU#WKH#$XGLWRU#*HQHUDO#$FW#FDVHV#ZKHUH=

• PRQH\#KDV#EHHQ#H[SHQGHG#ZLWKRXW#GXH#UHJDUG#WR#HFRQRP\#RU#
HIILFLHQF\>#

• SURFHGXUHV#KDYH#QRW#EHHQ#HVWDEOLVKHG#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#
HIIHFWLYHQHVV#RI#SURJUDPV/#ZKHUH/#LQ#WKH#RSLQLRQ#RI#WKH#$XGLWRU#
*HQHUDO/#WKH#SURFHGXUHV#FRXOG#DSSURSULDWHO\#DQG#UHDVRQDEO\#EH#XVHG>#
DQG

• SURFHGXUHV#HVWDEOLVKHG#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#
SURJUDPV#ZHUH#QRW/#LQ#WKH#RSLQLRQ#RI#WKH#$XGLWRU#*HQHUDO/#
VDWLVIDFWRU\1
#

916 7KHVH#DPHQGPHQWV#WR#RXU#OHJLVODWLRQ#LQ#'HFHPEHU#4<;;#
HVWDEOLVKHG#WKH#VR0FDOOHG#´7KUHH#(·Vµ#+HFRQRP\/#HIILFLHQF\/#DQG#
HIIHFWLYHQHVV,#LQ#OHJLVODWLRQ1#)URP#WKH#RXWVHW/#RXU#2IILFH#UHDOL]HG#WKDW#
UHSRUWLQJ#XQGHU#WKDW#WKLUG#´(µ#RI#HIIHFWLYHQHVV#ZRXOG#EH#D#FKDOOHQJH/#
HVSHFLDOO\#JLYHQ#WKH#IDFW#WKDW#WKHUH#ZDV#QR#HIIHFWLYHQHVV#UHSRUWLQJ#
IUDPHZRUN#LQ#SODFH1#3DUDJUDSK#8148#RI#RXU#4<;<#5HSRUW#UDLVHG#WKH#LVVXH#
ZLWK#WKH#IROORZLQJ#VWDWHPHQW=

$W#SUHVHQW#WKHUH#LV#QR#FRQVHQVXV#RQ#WKH#FRQFHSW#RI#SURYLGLQJ#
LQIRUPDWLRQ#RQ#WKH#HIIHFWLYHQHVV#RI#SURJUDPV#LQ#VRPH#IRUP#RI#
SXEOLF#GRFXPHQW1#,W#LV#LQ#WKLV#FRQWH[W#WKDW#ZH#KDYH#FDUULHG#RXW#
WKH#DXGLW#>RI#WKH#)DFLOLWLHV#0DQDJHPHQW#%UDQFK#RI#WKH#
'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV@#DQG#SURYLGH#RXU#
UHFRPPHQGDWLRQV#UHODWLQJ#WR#HIIHFWLYHQHVV#LQIRUPDWLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 436



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
917 ,Q#WKLV#FKDSWHU#ZH#ZRXOG#OLNH#WR#ORRN#DW#VRPH#RI#WKH#KLJKOLJKWV#RI#
WKDW#FKDOOHQJH#RYHU#WKH#ODVW#WHQ#\HDUV1#$QG#DV#ZH#SURYLGH#WKDW#
UHWURVSHFWLYH/#ZH#DOVR#GLVFXVV#WKH#VRPHZKDW#VLPXOWDQHRXV#GHYHORSPHQW#
RI#WKH#3URYLQFH*V#DQQXDO#UHSRUWLQJ#DQG#SHUIRUPDQFH#PHDVXUHPHQW#
SROLFLHV1#

6FRSH 918 7KLV#FKDSWHU#JLYHV#DQ#RYHUYLHZ#RI#FRPPHQWV#LQ#SUHYLRXV#5HSRUWV#
RI#WKH#$XGLWRU#*HQHUDO#UHODWLQJ#WR#DQQXDO#UHSRUWV#RI#GHSDUWPHQWV#DQG#
DJHQFLHV#DQG#HIIHFWLYHQHVV#UHSRUWLQJ1#$V#ZHOO/#WKH#FKDSWHU#DGGUHVVHV#
YDULRXV#SROLF\#DQG#UHSRUWLQJ#GHYHORSPHQWV#E\#WKH#3URYLQFH/#EHJLQQLQJ#
ZLWK#WKH#RULJLQDO#SROLFLHV#RI#4<;</#WKH#DQQXDO#UHSRUW#SROLF\#$'04938#
IURP#4<<4/#DQG#WKH#LPSOHPHQWDWLRQ#RI#%3HUIRUPDQFH#0HDVXUHPHQW=#
6XSSOHPHQW#WR#WKH#0DLQ#(VWLPDWHV%#LQ#4<<90<:1

919 6LPLODU#WR#VRPH#RI#RXU#HDUOLHU#5HSRUWV/#ZH#KDYH#DOVR#FDUULHG#RXW#
D#UHYLHZ#RI#DQQXDO#UHSRUWV#WR#GHWHUPLQH#LI#JRYHUQPHQW#GHSDUWPHQWV#DUH#
FRPSO\LQJ#ZLWK#WKH#DQQXDO#UHSRUW#SROLF\1#,Q#WKLV#UHVSHFW/#WKH#VFRSH#
LQFOXGHV#WKH#4<<:0<;#UHSRUWV#RI#JRYHUQPHQW#GHSDUWPHQWV/#WKH#ODWHVW#RQHV#
DYDLODEOH#DW#WKH#WLPH#RI#RXU#UHYLHZ1

91: :H#KDG#WKUHH#REMHFWLYHV#LQ#FDUU\LQJ#RXW#WKLV#VSHFLDO#VWXG\=

• WR#SURYLGH#DQ#RYHUYLHZ#RI#RXU#DXGLW#HIIRUWV#DQG#WKH#SURJUHVV#E\#WKH#
3URYLQFH#LQ#WKH#DUHDV#RI#SHUIRUPDQFH#PHDVXUHPHQW#DQG#HIIHFWLYHQHVV#
UHSRUWLQJ#RYHU#WKH#ODVW#WHQ#\HDUV>

• WR#UHYLHZ#DQQXDO#UHSRUWV#RI#JRYHUQPHQW#GHSDUWPHQWV#IRU#4<<:0<;#
XVLQJ#RXU#VFRUHFDUG#PHWKRGRORJ\#GHYHORSHG#LQ#SULRU#DXGLWV>#DQG

• WR#SURPRWH#WKH#XVH#RI#WKH#DQQXDO#UHSRUW#DV#DQ#DFFRXQWDELOLW\#
GRFXPHQW1

5HVXOWV#LQ#%ULHI 91; 7KH#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#LQ#1HZ#%UXQVZLFN#
FRQWLQXHV#WR#H[SDQG#DQG#LPSURYH#HDFK#\HDU1

91< :H#KDYH#VHHQ#LPSURYHPHQW#LQ#WKH#OHYHO#RI#FRPSOLDQFH#ZLWK#
WKH#DQQXDO#UHSRUW#SROLF\1#:H#UHFRPPHQG#WKH#SROLF\#EH#UHYLVHG#WR#
LQFOXGH#GLUHFWLRQ#WKDW#HDFK#DQQXDO#UHSRUW#VKRXOG#LQGLFDWH#KRZ#LW#
FRPSOLHV#ZLWK#WKH#SROLF\1

9143 7KH#/HJLVODWLYH#$VVHPEO\/#WKURXJK#LWV#3XEOLF#$FFRXQWV#
&RPPLWWHH#+DQG#SRVVLEO\#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH,/#FRXOG#
KDYH#D#UROH#WR#SOD\#LQ#LPSURYLQJ#DQQXDO#UHSRUWV/#´WKH#PDMRU#
DFFRXQWDELOLW\#GRFXPHQW#IRU#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#
JHQHUDO#SXEOLF1µ

)LUVW#9DOXH0IRU00RQH\#
$XGLWV

9144 2XU#ILUVW#YDOXH0IRU0PRQH\#DXGLW/#LQ#4<;</#FRYHUHG#WKH#)DFLOLWLHV#
0DQDJHPHQW#%UDQFK#RI#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV1#7KDW#
DXGLW#LQFOXGHG#DQ#HIIHFWLYHQHVV#UHSRUWLQJ#FRPSRQHQW1#:H#DFWXDOO\#
VXJJHVWHG#D#QXPEHU#RI#LQGLFDWRUV#WKH#'HSDUWPHQW#PLJKW#XVH#LQ#UHSRUWLQJ#
RQ#WKH#%UDQFK·V#HIIHFWLYHQHVV1#
437 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ
9145 :H#IDFHG#D#GLIILFXOW\/#KRZHYHU/#LQ#WKDW#WKH#JRYHUQPHQW#RI#WKH#
GD\#KDG#QR#JHQHUDOO\#DFFHSWHG#PDQQHU#RU#GRFXPHQW#IRU#DGGUHVVLQJ#WKLV#
QHHG#IRU#SHUIRUPDQFH#LQIRUPDWLRQ1#5HFRJQL]LQJ#WKLV/#ZH#PDGH#D#
UHFRPPHQGDWLRQ#WKDW=

7KH#LQIRUPDWLRQ#WR#EH#LQFOXGHG#LQ#WKH#'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV#$QQXDO#5HSRUW/#WKH#1HZ#%UXQVZLFN#0DLQ#
(VWLPDWHV/#DQG#WKH#1HZ#%UXQVZLFN#3XEOLF#$FFRXQWV#VKRXOG#EH#
UHYLHZHG1#7KH#SXUSRVH#RI#WKLV#UHYLHZ#ZRXOG#EH#WR#HVWDEOLVK#WKH#
W\SHV#DQG#DPRXQWV#RI#LQIRUPDWLRQ#WR#EH#UHSRUWHG#WR#HQDEOH#WKH#
/HJLVODWLYH#$VVHPEO\#DQG#WKH#SXEOLF#WR#IRUP#DQ#RSLQLRQ#RQ#WKH#
HIIHFWLYHQHVV#RI#WKH#IDFLOLWLHV#PDQDJHPHQW#IXQFWLRQ1#7KH#UHYLHZ#
VKRXOG#HVWDEOLVK#ZKLFK#GRFXPHQWV#VKRXOG#LQFOXGH#WKLV#
LQIRUPDWLRQ#RU#LI#DQRWKHU#GRFXPHQW#VKRXOG#EH#FUHDWHG#WR#UHSRUW#
WKLV#LQIRUPDWLRQ1#

9146 7KH#'HSDUWPHQW#UHVSRQGHG#WKDW#LW#KDG#VRPH#GLIILFXOW\#ZLWK#RXU#
UHFRPPHQGDWLRQV1#,W#QRWHG#WKDW#ERWK#WKH#0DLQ#(VWLPDWHV#DQG#WKH#3XEOLF#
$FFRXQWV#´DUH#SUHSDUHG#LQ#DFFRUGDQFH#ZLWK#DQ#HVWDEOLVKHG#IRUPDW#WKDW#LV#
VHW#E\#JRYHUQPHQW#DQG#ZH#KDYH#QR#LQSXW#LQWR#VDPH1µ#7KH#'HSDUWPHQW#
GLG#DJUHH#WR#XQGHUWDNH#D#UHYLHZ#RI#WKH#DQQXDO#UHSRUW/#KRZHYHU/#´WR#
GHWHUPLQH#WKH#LQIRUPDWLRQ#WKDW#VKRXOG#EH#LQFOXGHG1µ

9147 2XU#VHFRQG#YDOXH0IRU0PRQH\#DXGLW#ZDV#LQ#WKH#1XUVLQJ#+RPH#
6HUYLFHV#%UDQFK#RI#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#
$QG#DJDLQ/#ZH#IDFHG#VLPLODU#LVVXHV#ZKHQ#LW#FDPH#WR#RXU#FRPPHQWV#DQG#
UHFRPPHQGDWLRQV#RQ#HIIHFWLYHQHVV#UHSRUWLQJ1#7KH#'HSDUWPHQW#UHVSRQGHG#
DV#IROORZV=

:KLOH#WKHUH##LV#QR#REMHFWLRQ#WR#SDUWLFLSDWLQJ#LQ#HIIRUWV#WR#
GHYHORS#UHILQHG#DFFRXQWDELOLW\#UHSRUWLQJ/#DGGLWLRQDO#
UHVRXUFHV#DQG#FHQWUDO#DJHQF\#OHDGHUVKLS#DUH#VHHQ#DV#
SUHUHTXLVLWHV1#6LQFH#FHQWUDO#JRYHUQPHQW#DJHQFLHV#KDYH#D#
GLUHFW#LQWHUHVW#LQ#VXFK#PDWWHUV/#WKH\#VKRXOG#WDNH#WKH#OHDG#UROH#
LQ#WKLV#DUHD#DQG#HVWDEOLVK/#LQ#FRQVXOWDWLRQ#ZLWK#RSHUDWLRQDO#
GHSDUWPHQWV/#D#VXLWDEOH#JHQHUDO#IUDPHZRUN1

)LUVW#*RYHUQPHQW0
:LGH#6WXG\#RI#$QQXDO#
5HSRUWV

9148 ,W#ZDV#LQ#WKLV#FRQWH[W#WKDW#LQ#4<;<0<3#RXU#2IILFH#FDUULHG#RXW#LWV#
ILUVW#JRYHUQPHQW0ZLGH#VWXG\#RI#DQQXDO#UHSRUWV1#,W#ZDV#VHHQ#DV#DQ#
LPSRUWDQW#EDFNJURXQG#VWXG\#WR#KHOS#WKH#2IILFH#IXOILO#LWV#QHZ0IRXQG#
UHVSRQVLELOLWLHV#LQ#WKH#DUHD#RI#HIIHFWLYHQHVV#UHSRUWLQJ1

9149 7KH#2IILFH#GHYHORSHG#DXGLW#FULWHULD#LQ#ILYH#NH\#DUHDV=#WLPHOLQHVV>#
SK\VLFDO#OD\RXW>#JRDOV/#REMHFWLYHV#DQG#UHODWHG#SHUIRUPDQFH#GDWD>#
ILQDQFLDO#GLVFORVXUH>#DQG#XQGHUVWDQGDELOLW\1#,Q#GHYHORSLQJ#FULWHULD#ZH#
ZHUH#DLGHG#E\#WKH#IDFW#WKDW#WKH#JRYHUQPHQW#KDG#LVVXHG#WZR#PDMRU#DQQXDO#
UHSRUW#SROLF\#VWDWHPHQWV#VKRUWO\#EHIRUH#WKH#DXGLW#EHJDQ1#7KH#ILUVW/#GDWHG#
4 0DUFK#4<;</#ZDV#GHYHORSHG#E\#WKH#3UHPLHU·V#2IILFH1#,W#ZDV#
VXSHUVHGHG#E\#D#SROLF\#GDWHG#;#6HSWHPEHU#4<;<#IURP#WKH#&DELQHW#
&RPPLWWHH#RQ#&RPPXQLFDWLRQV1#:H#WRRN#JUHDW#LQWHUHVW#LQ#WKH#IDFW#WKDW#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 438



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
RQH#RI#WKH#SROLFLHV#VSRNH#RI#UHSRUWLQJ#´WKH#UHVXOWV#REWDLQHG#E\#
H[SHQGLWXUHV1µ#:H#VDZ#WKLV#VWDWHPHQW#DV#D#UHIHUHQFH#WRZDUGV#UHSRUWLQJ#
RQ#WKH#HIIHFWLYHQHVV#RI#WKH#H[SHQGLWXUH#RI#IXQGV1

914: 2XU#JHQHUDO#FRQFOXVLRQ#ZDV#WKDW#WKH#DQQXDO#UHSRUWV#GLG#QRW#
SUHVHQW#WKH#LQIRUPDWLRQ#QHHGHG#E\#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#
SXEOLF#WR#MXGJH#SURJUDP#HIIHFWLYHQHVV1#7KHUH#ZDV#LQVXIILFLHQW#
SHUIRUPDQFH#LQIRUPDWLRQ#WR#WHOO#WKH#DFFRXQWDELOLW\#VWRU\1#$V#ZHOO/#
UHSRUWLQJ#ZDV#QRW#WLPHO\1#7KH#$XGLWRU#*HQHUDO·V#PDMRU#UHFRPPHQGDWLRQ#
ZDV#DV#IROORZV=

,#UHFRPPHQG#WKH#&DELQHW#&RPPLWWHH#RQ#&RPPXQLFDWLRQV#
UHYLVH#WKH#UHTXLUHPHQWV#IRU#DQQXDO#UHSRUWV1#$QQXDO#UHSRUWV#
VKRXOG#UHIOHFW#KRZ#HIIHFWLYH#GHSDUWPHQWV#DQG#DJHQFLHV#KDYH#
EHHQ#LQ#WKH#XVH#RI#JRYHUQPHQW#IXQGV1

1HZ#$QQXDO#5HSRUW#
3ROLF\

914; :H#ZHUH#SOHDVHG/#DQG#VRPHZKDW#VXUSULVHG/#E\#KRZ#TXLFNO\#DQG#
WKRURXJKO\#WKH#JRYHUQPHQW#UHVSRQGHG#WR#RXU#UHFRPPHQGDWLRQ1#2XU#
SXEOLF#5HSRUW#ZDV#LVVXHG#LQ#ODWH#4<<31#2Q#59#-XQH#4<<4#WKH#&DELQHW#
&RPPLWWHH#RQ#&RPPXQLFDWLRQV#LVVXHG#D#QHZ#DQQXDO#UHSRUW#SROLF\#ZKLFK#
DGGUHVVHG#RXU#UHFRPPHQGDWLRQ1#,W#DQVZHUHG#WKH#TXHVWLRQV#RI#ZKHUH#DQG#
KRZ#SHUIRUPDQFH#LQIRUPDWLRQ#VKRXOG#EH#UHSRUWHG/#WKH#YHU\#TXHVWLRQV#
WKDW#GHSDUWPHQWV#KDG#UDLVHG#LQ#RXU#ILUVW#WZR#YDOXH0IRU0PRQH\#DXGLWV1#

914< 7KLV#QHZ#SROLF\#ZDV#JLYHQ#([HFXWLYH#&RXQFLO#DSSURYDO#RQ#
9 'HFHPEHU#4<<41#,W#ZDV#LQFRUSRUDWHG#LQWR#WKH#JRYHUQPHQW·V#
DGPLQLVWUDWLYH#SROLF\#PDQXDO#V\VWHP#DV#3ROLF\#$'04938#DQG#UHPDLQV#
YLUWXDOO\#XQFKDQJHG#WR#WKLV#GD\1#$QG#LW#FOHDUO\#HVWDEOLVKHG#WKDW#UHSRUWLQJ#
ZDV#HYHU\ERG\·V#UHVSRQVLELOLW\1#7KDW#LV/#WKH#JRYHUQPHQW#VWDWHG#WKDW#WKH#
SROLF\#DSSOLHG#WR#DOO#IRXU#SDUWV#RI#WKH#FLYLO#VHUYLFH1#7KLV#LQFOXGHG#
JRYHUQPHQW#GHSDUWPHQWV#DQG#DJHQFLHV/#&URZQ#FRUSRUDWLRQV/#KRVSLWDO#
FRUSRUDWLRQV/#DQG#VFKRRO#ERDUGV1

9153 :H#ZRXOG#OLNH#WR#TXRWH#IURP#YDULRXV#VHFWLRQV#RI#WKH#SROLF\#WR#
LOOXVWUDWH#WKH#PDQQHU#LQ#ZKLFK#LW#KDV#HVWDEOLVKHG#D#IUDPHZRUN#IRU#
SHUIRUPDQFH#UHSRUWLQJ1

9154 7KH#REMHFWLYH#RI#WKH#SROLF\#LV#VWDWHG#DV#IROORZV=

7KH#SULPH#IXQFWLRQ#RI#DQ#DQQXDO#UHSRUW#LV#WR#EH#WKH#PDMRU#
DFFRXQWDELOLW\#GRFXPHQW#E\#GHSDUWPHQWV#DQG#DJHQFLHV#IRU#WKH#
/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF1#,W#VHUYHV#DV#WKH#
NH\#SXEOLF#OLQN#EHWZHHQ#WKH#REMHFWLYHV#DQG#SODQV#RI#D#
JRYHUQPHQW#HQWLW\#DQG#WKH#UHVXOWV#REWDLQHG1#

9155 :H#EHOLHYH#WKLV#ZDV#D#NH\#VWDWHPHQW1#,Q#VHWWLQJ#RXW#WKH#´SULPH#
IXQFWLRQµ#RI#WKH#DQQXDO#UHSRUW/#LW#FOHDUO\#HVWDEOLVKHG#ZKHUH#JRYHUQPHQW#
GHSDUWPHQWV#DQG#DJHQFLHV#DUH#WR#UHSRUW#DFFRXQWDELOLW\#LQIRUPDWLRQ1#
439 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ
9156 7KH#SROLF\#JRHV#RQ#WR#GHVFULEH#YDULRXV#HOHPHQWV#RU#VWDQGDUGV#RI#
FRQWHQW=

7R#WKH#GHJUHH#SRVVLEOH/#GHSDUWPHQWV#DQG#DJHQFLHV#VKRXOG#JLYH#
D#FOHDU#DFFRXQW#RI#JRDOV/#REMHFWLYHV#DQG#SHUIRUPDQFH#
LQGLFDWRUV1#7KH#UHSRUW#VKRXOG#VKRZ#WKH#H[WHQW#WR#ZKLFK#D#
SURJUDP#FRQWLQXHV#WR#EH#UHOHYDQW/#KRZ#ZHOO#WKH#RUJDQL]DWLRQ#
SHUIRUPHG#LQ#DFKLHYLQJ#LWV#SODQV#DQG#KRZ#ZHOO#D#SURJUDP#ZDV#
DFFHSWHG#E\#LWV#FOLHQW#JURXSV1#

$FWXDO#DQG#EXGJHW#ILQDQFLDO#LQIRUPDWLRQ#LQ#VXPPDU\#IRUP#DQG#
D#QDUUDWLYH#H[SODLQLQJ#PDMRU#YDULDQFHV#DV#ZHOO#DV#RWKHU#
DVSHFWV#RI#ILQDQFLDO#SHUIRUPDQFH#DUH#WR#EH#LQFOXGHG#LQ#DOO#
DQQXDO#UHSRUWV1

9157 %\#FRYHULQJ#WKHVH#DUHDV/#WKH#SROLF\#DGGUHVVHV#NH\#DVSHFWV#RI#
SHUIRUPDQFH#UHSRUWLQJ1#

9158 5HFRJQL]LQJ#WKH#LPSRUWDQFH#RI#XQGHUVWDQGDELOLW\/#WKH#SROLF\#DOVR#
FDOOV#IRU#DQQXDO#UHSRUWV#WR#EH#ZULWWHQ#LQ#FOHDU#DQG#VLPSOH#ODQJXDJH1#,Q#
RUGHU#WR#HPSKDVL]H#WKH#LPSRUWDQFH#RI#WLPHOLQHVV/#WKH#SROLF\#FDOOV#IRU#DOO#
UHSRUWV#WR#EH#VXEPLWWHG#WR#WKH#&OHUN#RI#WKH#/HJLVODWLYH#$VVHPEO\#E\#
4 1RYHPEHU#IROORZLQJ#HDFK#64#0DUFK#ILVFDO#\HDU1#

9159 :H#ZHUH#DOVR#SOHDVHG#WR#VHH#WKDW#WKH#QHZ#SROLF\#FRYHUHG#VHYHUDO#
DUHDV#RI#LQWHUHVW#LGHQWLILHG#E\#0/$V#LQ#D#VXUYH\#UHJDUGLQJ#DQQXDO#
UHSRUWV1#:H#KDG#FDUULHG#RXW#WKLV#VXUYH\#LQ#FRQMXQFWLRQ#ZLWK#RXU#ILUVW#
UHYLHZ#RI#DQQXDO#UHSRUWV1

9DOXH0IRU00RQH\#
$XGLWV#$IWHU#3ROLF\#
,PSOHPHQWHG

915: $IWHU#WKH#SROLF\#ZDV#LPSOHPHQWHG/#RXU#ZRUN#UHJDUGLQJ#WKH#WKLUG#
´(µ#RI#HIIHFWLYHQHVV#EHFDPH#D#OLWWOH#HDVLHU1#$W#OHDVW#ZH#NQHZ#ZKHUH#WR#
ORRN#IRU#SHUIRUPDQFH#LQIRUPDWLRQ1

915; )URP#RXU#4<<5#5HSRUW#RQ/#ZH#KDYH#WHQGHG#WR#KDYH#DW#OHDVW#RQH#
PDMRU#DXGLW#HDFK#\HDU#WKDW#IRFXVHV#RQ#D#GHSDUWPHQW#RU#DJHQF\#DQQXDO#
UHSRUW1#3ROLF\#$'04938#SURYLGHV#UHDG\0PDGH#FULWHULD#IRU#VXFK#DQ#DXGLW1#
,Q#DOPRVW#HYHU\#FDVH#ZH#KDYH#PDGH#UHFRPPHQGDWLRQV#IRU#LPSURYHPHQW1#
:H#KDYH#QHYHU#EHHQ#DEOH#WR#FRQFOXGH#WKDW#DQ\#DQQXDO#UHSRUW#WKDW#ZH#
H[DPLQHG#ZDV#LQ#IXOO#FRPSOLDQFH#ZLWK#WKH#SROLF\1

915< :H#KDYH#FRYHUHG#D#ZLGH#YDULHW\#RI#RUJDQL]DWLRQV#IURP#WKH#
'HSDUWPHQW#RI#)LQDQFH·V#7D[#$GPLQLVWUDWLRQ#'LYLVLRQ#WR#WKH#'HSDUWPHQW#
RI#7UDQVSRUWDWLRQ·V#URDG#FRQVWUXFWLRQ#DFWLYLW\#WR#WKH#(QYLURQPHQWDO#
7UXVW#)XQG1#:H#KDYH#H[WHQGHG#RXU#UHDFK#WR#FRYHU#&URZQ#FRUSRUDWLRQV#
VXFK#DV#WKH#1HZ#%UXQVZLFN#*HRJUDSKLF#,QIRUPDWLRQ#&RUSRUDWLRQ#DQG#WKH#
/RWWHULHV#&RPPLVVLRQ#RI#1HZ#%UXQVZLFN1#,Q#4<<;#ZH#FRPPXQLFDWHG#
ZLWK#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#RQ#WKLV#LVVXH#DV#SDUW#RI#RXU#
JRYHUQDQFH#VWXG\1#$W#WKH#FRQFOXVLRQ#RI#D#GLVFXVVLRQ#RQ#SXEOLF#UHSRUWLQJ#
ZH#PDGH#WKH#IROORZLQJ#UHFRPPHQGDWLRQ=
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 43:



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
:H#UHFRPPHQG#WKDW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#FRPSO\#
IXOO\#ZLWK#WKH#SURYLQFLDO#DQQXDO#UHSRUW#SROLF\#LQ#IXWXUH#
FRUSRUDWH#DQQXDO#UHSRUWV1

$FURVV0WKH²ERDUG#VXUYH\V 9163 ,Q#DGGLWLRQ#WR#GHWDLOHG#H[DPLQDWLRQV#RI#DQQXDO#UHSRUWV#DQG#
GHSDUWPHQWDO#HIIHFWLYHQHVV#PHDVXUHV/#ZH#KDYH#DOVR#FDUULHG#RXW#WZR#
JHQHUDO#VWXGLHV#RI#DQQXDO#UHSRUWV#DFURVV#JRYHUQPHQW1#7KH#ILUVW#RI#WKHVH#
ZDV#PRUH#RI#D#%UHSRUW#FDUG%#VW\OH#RI#VWXG\#ZKHUH#ZH#UHYLHZHG#HDFK#
DQQXDO#UHSRUW#DQG#%FKHFNHG#RII%#LI#WKHUH#ZDV#VRPHWKLQJ#WKHUH#WKDW#
VHHPHG#WR#ILW#WKH#SROLF\#UHTXLUHPHQW1#7KHUH#ZDV#QR#IRUPDO#DVVHVVPHQW#
+RU#DVVXUDQFH#SURYLGHG,#RI#WKH#TXDOLW\#RU#UHOLDELOLW\#RI#WKH#LQIRUPDWLRQ1

9164 )RU#H[DPSOH/#GHSDUWPHQWV#DUH#UHTXLUHG#WR#SUHVHQW#VXPPDU\#
ILQDQFLDO#LQIRUPDWLRQ#ZLWK#YDULDQFH#DQDO\VLV1#:H#GLG#QRW#DVVHVV#WKH#
TXDOLW\#RI#WKH#YDULDQFH#DQDO\VLV1#,I#WKH#GHSDUWPHQW#KDG#DQ#DQDO\VLV/#LW#
UHFHLYHG#WKH#FKHFNPDUN1

9165 2XU#4<<8#5HSRUW#FRQWDLQHG#RXU#VXUYH\#RI#GHSXW\#PLQLVWHUV*#
VHOI0DVVHVVPHQW#RI#WKHLU#RZQ#DQQXDO#UHSRUWV1#:H#KDG#SURYLGHG#HDFK#
GHSXW\#PLQLVWHU#ZLWK#D#FKHFNOLVW#RI#WKH#SROLF\#UHTXLUHPHQWV#DQG#DVNHG#
WKHP#WR#FDUU\#RXW#WKHLU#RZQ#DQDO\VLV1#:H#ZHUH#SOHDVHG#WKDW#DOO#WKH#GHSXW\#
PLQLVWHUV#UHVSRQGHG#WR#RXU#VXUYH\1#7KH#GHSXW\#PLQLVWHUV·#UHVSRQVHV#
LQFOXGHG#VHYHUDO#IUDQN#DGPLVVLRQV#WKDW#WKH#FRUUHVSRQGLQJ#GHSDUWPHQWV#
GLG#QRW#PHHW#DVSHFWV#RI#WKH#SROLF\1#)RU#H[DPSOH#RQO\#IRXU#GHSDUWPHQWV#
IHOW#WKH\#KDG#LQIRUPDWLRQ#RQ#FOLHQW#DFFHSWDQFH#DV#FDOOHG#IRU#LQ#WKH#SROLF\1#
$#QXPEHU#RI#GHSXW\#PLQLVWHUV#DGPLWWHG#WKH#DQQXDO#UHSRUWV#GLG#QRW#
GLVFXVV#SURJUDP#UHOHYDQFH1

9166 :H#ZHUH#HQFRXUDJHG#WR#VHH#WKDW#LQ#D#QXPEHU#RI#FDVHV#WKH#GHSXW\#
PLQLVWHUV#VSRNH#RI#SODQQHG#LPSURYHPHQWV#LQ#WKHLU#UHSRUW1#'HSDUWPHQWV#
DQG#DJHQFLHV#VDZ#WKHPVHOYHV#PRYLQJ#WRZDUGV#FRPSOLDQFH#ZLWK#WKH#
SROLF\1#

3HUIRUPDQFH#,QGLFDWRUV 9167 2QH#UHTXLUHPHQW#LQ#WKH#SROLF\#LV#WR#%JLYH#D#FOHDU#DFFRXQW#RI#111111#
SHUIRUPDQFH#LQGLFDWRUV1%#,Q#D#QXPEHU#RI#RXU#DXGLWV#RI#GHSDUWPHQWDO#
DQQXDO#UHSRUWV/#ZH#KDG#QHJDWLYH#FRPPHQWV#ZLWK#UHVSHFW#WR#WKLV#DVSHFW#RI#
FRPSOLDQFH1#)RU#H[DPSOH/#RXU#4<<8#DXGLW#RI#WKH#'HSDUWPHQW#RI#
$GYDQFHG#(GXFDWLRQ#DQG#/DERXU#FRQWDLQHG#WKH#IROORZLQJ#
UHFRPPHQGDWLRQ=

:H#UHFRPPHQG#WKH#'HSDUWPHQW#HQVXUH#WKDW#EHQFKPDUNV#DQG#
SHUIRUPDQFH#LQGLFDWRUV#DUH#HVWDEOLVKHG#IRU#DOO#NH\#DFWLYLWLHV#RI#
WKH#FROOHJH#V\VWHP1#7KH#UHVXOWV#VKRXOG#EH#UHSRUWHG#SXEOLFO\#DV#
SDUW#RI#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW1#

9168 ,Q#WKH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP#LQ#
4<<;#ZH#UHFRPPHQGHG#WKDW#

7KH#'HSDUWPHQW#VKRXOG#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#WR#
UHSRUW#DJDLQVW#DOO#VWUDWHJLF#REMHFWLYHV1#7KLV#ZRXOG#DOORZ#IRU#
43; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ
DQ#HYDOXDWLRQ#RI#WKH#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#
DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV#DQG#WKHUHIRUH#LWV#PLVVLRQ1

9169 7R#VRPH#H[WHQW/#WKLV#RQH#DUHD#RI#QRQ0FRPSOLDQFH#ZDV#
FRQWHPSODWHG#E\#WKH#SROLF\1#2QH#SDUDJUDSK#RI#WKH#SROLF\#UHDGV#DV#
IROORZV=

,W#LV#UHFRJQL]HG#WKDW#PDQDJHPHQW#LQIRUPDWLRQ#V\VWHPV#LQ#PDQ\#
GHSDUWPHQWV#DQG#DJHQFLHV#GR#QRW#SURGXFH#VXIILFLHQW#UHOHYDQW#
GDWD#WR#PHHW#WKLV#JRDO1#+RZHYHU/#RYHU#WLPH/#GHSDUWPHQWV#DQG#
DJHQFLHV#DUH#H[SHFWHG#WR#GHYHORS#SHUIRUPDQFH#LQGLFDWRUV#DQG#
WR#LQFOXGH#WKLV#LQIRUPDWLRQ#LQ#WKHLU#DQQXDO#UHSRUWV1#

916: )RU#WKH#ILUVW#VHYHUDO#\HDUV#WKDW#WKH#SROLF\#ZDV#LQ#H[LVWHQFH/#ZH#
KDG#WR#FRQVLGHU#WKLV#TXDOLI\LQJ#VWDWHPHQW1#&RPPHQFLQJ/#KRZHYHU/#ZLWK#
WKH#EXGJHW#SURFHVV#IRU#4<<90<:/#WKH#JRYHUQPHQW#KDV#HPEDUNHG#RQ#D#
SHUIRUPDQFH#LQGLFDWRU#SURFHVV#WKDW#VKRXOG#VHH#WKDW#TXDOLILHU#EHFRPLQJ#
OHVV#DQG#OHVV#UHOHYDQW1#

916; ,Q#4<<8#WKH#JRYHUQPHQW#DQQRXQFHG#D#SHUIRUPDQFH#PHDVXUHPHQW#
LQLWLDWLYH#ZKLFK#ZDV#LPSOHPHQWHG#E\#WKH#'HSDUWPHQW#RI#)LQDQFH#IRU#WKH#
4<<90<:#EXGJHW#\HDU1#$OO#GHSDUWPHQWV#DQG#DJHQFLHV#ZHUH#DVNHG#WR#
HVWDEOLVK#SXEOLF#EHQFKPDUNV#DQG#RWKHU#PHDVXUHPHQWV#WR#DVVHVV#WKH#
SHUIRUPDQFH#DQG#LPSDFW#RI#WKH#SURJUDPV#WKH\#DGPLQLVWHU1

916< 1RZ#LQ#LWV#ILIWK#\HDU#RI#GHYHORSPHQW/#WKH#SODQ#KDV#EHHQ#EDVHG#RQ#
WKH#FRQFHSW#RI#LQFUHPHQWDO#SURJUHVVLYH#LPSURYHPHQW1#,Q#WKH#ODWHVW#UHSRUW#
3HUIRUPDQFH#0HDVXUHPHQW/#6XSSOHPHQW#WR#WKH#0DLQ#(VWLPDWHV#
4<<<05333/#ILIWHHQ#GHSDUWPHQWV#KDYH#LGHQWLILHG#FRUH#EXVLQHVVHV#DQG#
JRDOV/#ZLWK#UHODWHG#SHUIRUPDQFH#LQGLFDWRUV#DQG#WDUJHWV#IRU#PRVW#NH\#
UHVXOW#DUHDV1#2QH#RI#WKH#PDMRU#IDFWRUV#LQ#LWV#VXFFHVV#WR#GDWH#KDV#EHHQ#
DFFHSWDQFH#DQG#EX\0LQ#WR#WKH#SURFHVV#E\#GHSDUWPHQWV/#GHPRQVWUDWHG#E\#
WKHLU#FR0RSHUDWLRQ#DQG#GHGLFDWLRQ#WR#RQJRLQJ#LPSURYHPHQW#RI#WKH#V\VWHP1

9173 7KH#3URYLQFH#FXUUHQWO\#PHDVXUHV#SHUIRUPDQFH#RQO\#DW#WKH#
GHSDUWPHQWDO#SURJUDP#OHYHO1#'HSDUWPHQWV#DUH#UHTXLUHG#WR#SUHSDUH#
SHUIRUPDQFH#LQIRUPDWLRQ#DV#SDUW#RI#WKH#0DLQ#(VWLPDWHV#SURFHVV1#
'HSDUWPHQWV#FODULI\#WKHLU#PDQGDWHV#WKURXJK#WKH#LGHQWLILFDWLRQ#RI#WKHLU#
FRUH#EXVLQHVV#DUHDV#DQG#IRU#HDFK#DUHD#LGHQWLI\#WKH#NH\#JRDOV1#)RU#HDFK#
NH\#JRDO/#LQGLFDWRUV#DUH#RXWOLQHG#WRJHWKHU#ZLWK#WDUJHWV#DQG#VRXUFHV#RI#
LQIRUPDWLRQ1#7KLV#LQIRUPDWLRQ#LV#FROOHFWHG#IURP#DOO#GHSDUWPHQWV#DQG#
FRQVROLGDWHG#LQWR#D#VXSSOHPHQW#WR#WKH#0DLQ#(VWLPDWHV1

9174 7KH#UHVSRQVLELOLW\#IRU#WKH#SHUIRUPDQFH#PHDVXUHPHQW#LQLWLDWLYH#
KDV#EHHQ#UHFHQWO\#WUDQVIHUUHG#IURP#WKH#'HSDUWPHQW#RI#)LQDQFH#WR#WKH#
([HFXWLYH#&RXQFLO#2IILFH1#7KLV#RIILFH#DFWV#DV#GHYHORSHU#DQG#FR0RUGLQDWRU#
RI#WKH#LQLWLDWLYH/#DV#ZHOO#DV#DGYLVRU#WR#GHSDUWPHQWV1#$OO#SHUIRUPDQFH#
LQGLFDWRUV#DQG#WDUJHWV#DUH#VXEMHFW#WR#DSSURYDO#HDFK#\HDU/#FXUUHQWO\#E\#WKH#
%RDUG#RI#0DQDJHPHQW1#'HSDUWPHQWV#DUH#WKHQ#UHTXLUHG#WR#SXEOLVK#WKH#
UHVXOWV#LQ#WKHLU#DQQXDO#UHSRUWV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 43<



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
7KH#LQLWLDWLYH#LQ#SHUVSHFWLYH 9175 7KH#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#LQ#1HZ#%UXQVZLFN#
FRQWLQXHV#WR#H[SDQG#DQG#LPSURYH#HDFK#\HDU1#:H#KDYH#EHHQ#LQIRUPHG#WKDW#
WKLV#DSSURDFK#KDV#EHHQ#YLHZHG#DV#YHU\#VXFFHVVIXO#E\#JRYHUQPHQW/#
DOORZLQJ#RIILFLDOV#WR#GHDO#ZLWK#JURZLQJ#SDLQV#DV#HQFRXQWHUHG#DQG#WR#SODQ#
RQJRLQJ#VWUDWHJLHV1#7KLV#KDV#DOVR#DOORZHG#D#JUDGXDO#HYROXWLRQ#DQG#JURZWK#
RI#WKH#SURFHVV/#ZKLOH#HQVXULQJ#GHSDUWPHQWV#KDYH#QHYHU#EHHQ#
RYHUZKHOPHG#E\#LW#DV#\HW#DQRWKHU#FHQWUDO#DJHQF\#UHTXHVW1#2QH#NH\#
H[HFXWLYH#SXW#LW#VXFFLQFWO\#0#´:KLOH#UHFRJQL]LQJ#WKH#OLPLWDWLRQV#RI#RXU#
FXUUHQW#SURFHVV/#ZH#DUH#HQFRXUDJHG#E\#LWV#GHPRQVWUDWHG#LPSURYHPHQW#
HDFK#\HDU1µ

9176 2XU#2IILFH#LV#HQFRXUDJHG#WR#VHH#WKH#GHYHORSPHQW#RI#WKLV#SURFHVV#
DV#ZHOO1#:H#UHFRJQL]H#WKDW#WKH#SXEOLFDWLRQ#3HUIRUPDQFH#0HDVXUHPHQW/#
6XSSOHPHQW#WR#WKH#0DLQ#(VWLPDWHV#ZDV#QRW#GHYHORSHG#GLUHFWO\#WR#VXSSRUW#
WKH#UHSRUWLQJ#UHTXLUHPHQWV#RI#WKH#DQQXDO#UHSRUW#SROLF\1#'HSDUWPHQWV#
ZHUH#QHYHU#GLUHFWHG#WKH\#KDG#WR#GR#WKLV#LQ#RUGHU#WR#FRPSO\#ZLWK#WKDW#
SROLF\1#3HUIRUPDQFH#0HDVXUHPHQW#ZDV#LQVWHDG#D#SURGXFW#RI#FHQWUDO#
GLUHFWLRQ#VWHPPLQJ#IURP#D#FRPPLWPHQW#LQ#D#4<<8#JRYHUQPHQW#SODWIRUP#
GRFXPHQW1#%XW#QRQHWKHOHVV/#3HUIRUPDQFH#0HDVXUHPHQW#GRHV#SURYLGH#DQ#
LPSRUWDQW#OLQN#WR#WKH#DQQXDO#UHSRUW#GLVFXVVLRQ#RQ#SHUIRUPDQFH1#$QG#ZH#
EHOLHYH#WKLV#WR#EH#D#JRRG#WKLQJ1#,W#VKRXOG#OHDG#WR#RYHUDOO#LPSURYHPHQWV#LQ#
WKH#DQQXDO#UHSRUWV#RI#GHSDUWPHQWV#DV#WKH#\HDUV#SURJUHVV1

9177 $#NH\#LPSURYHPHQW#WR#WKH#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP#LV#
WUDLQLQJ#VHVVLRQV#FXUUHQWO\#EHLQJ#SURYLGHG#WR#NH\#GHSDUWPHQWDO#SHUVRQQHO#
WR#HQFRXUDJH#EHWWHU#XVH#RI#SHUIRUPDQFH#PHDVXUHPHQW#DV#DQ#LQWHUQDO#
PDQDJHPHQW#WRRO1#:LWK#WKHVH#PRUH#UHFHQW#GHYHORSPHQWV#LW#LV#KRSHG#WR#
FKDQJH#WKH#IRFXV#IURP#WKDW#RI#MXVW#UHSRUWLQJ#WR#RQH#RI#XVLQJ#WKH#
LQIRUPDWLRQ#UHFHLYHG#WR#LPSURYH#ERWK#SODQQLQJ#DQG#GHFLVLRQ0PDNLQJ#DW#
DOO#OHYHOV#WKURXJKRXW#JRYHUQPHQW1

5HYLHZ#RI#$QQXDO#
5HSRUWV#IRU#4<<:0<;

9178 $V#QRWHG/#ZH#EHOLHYH#LW#LV#LPSRUWDQW#WR#FRQWLQXH#HPSKDVL]LQJ#WKH#
DQQXDO#UHSRUW#SROLF\1#,W#LV#D#NH\#SDUW#RI#D#IRFXV#RQ#DFFRXQWDELOLW\1#$V#WKH#
SROLF\#VWDWHV#´WKH#DQQXDO#UHSRUW#LV#WR#EH#WKH#PDMRU#DFFRXQWDELOLW\#
GRFXPHQW#E\#GHSDUWPHQWV#DQG#DJHQFLHV#IRU#WKH#/HJLVODWLYH#$VVHPEO\#DQG#
WKH#SXEOLF1µ

9179 ,W#LV#IURP#WKLV#SHUVSHFWLYH#WKDW#ZH#DSSURDFKHG#RXU#VHFRQG#
REMHFWLYH/#WR#UHYLHZ#DQQXDO#UHSRUWV#RI#JRYHUQPHQW#GHSDUWPHQWV#IRU#
4<<:0<;#XVLQJ#RXU#VFRUHFDUG#PHWKRGRORJ\#GHYHORSHG#LQ#SULRU#DXGLWV1#
7KLV#\HDU#ZH#UHYLHZHG#WKH#DQQXDO#UHSRUWV#RI#WKH#ILIWHHQ#JRYHUQPHQW#
GHSDUWPHQWV#ZKLFK#SUHVHQWHG#LQGLFDWRUV#LQ#3HUIRUPDQFH#0HDVXUHPHQW/#
6XSSOHPHQW#WR#WKH#0DLQ#(VWLPDWHV#IRU#WKH#\HDU#HQGHG#64#0DUFK#4<<;1#
7KLV#ZDV#WKH#PRVW#UHFHQW#ILVFDO#\HDU#IRU#ZKLFK#DOO#DQQXDO#UHSRUWV#ZHUH#
DYDLODEOH1#:H#GLG#QRW#LQFOXGH#WKH#UHSRUWV#RI#&URZQ#DJHQFLHV#WKLV#\HDU1#
:H#ZDQWHG#WR#IRFXV#RQ#WKH#GHSDUWPHQWV#RQO\/#EHFDXVH#WKH#&URZQ#
DJHQFLHV#KDYH#EHHQ#H[FOXGHG#WR#GDWH#IURP#WKH#SHUIRUPDQFH#PHDVXUHPHQW#
LQLWLDWLYH#RI#JRYHUQPHQW1
443 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ
917: 2XU#UHYLHZ#ZDV#VLPLODU#WR#WKDW#RI#SUHYLRXV#\HDUV1#,W#ORRNHG#DW#WKH#
SROLF\#UHTXLUHPHQWV#DQG#FRPSDUHG#WKHVH#UHTXLUHPHQWV#WR#WKH#UHSRUWV1#,Q#
RWKHU#ZRUGV/#WKH#UHYLHZ#DVNHG/#ZKDW#GRHV#WKH#SROLF\#FDOO#IRU#DQG#LV#LW#
HDVLO\#LGHQWLILDEOH#LQ#WKH#UHSRUW"#7KH#UHYLHZ#ZDV#QRW#GHVLJQHG#WR#HYDOXDWH#
WKH#TXDOLW\#RI#WKH#LQIRUPDWLRQ>#MXVW#ZKHWKHU#RU#QRW#WKH#LQIRUPDWLRQ#
UHTXLUHG#ZDV#SUHVHQWHG1

917; 2XU#TXHVWLRQV#DULVLQJ#IURP#D#UHYLHZ#RI#WKH#UHTXLUHPHQWV#RI#WKH#
SROLF\#DUH#DV#IROORZV=

• ZDV#D#UHSRUW#SUHSDUHG"

• DUH#WKH#JRDOV2REMHFWLYHV#RI#WKH#RUJDQL]DWLRQ#VWDWHG"

• DUH#SHUIRUPDQFH#LQGLFDWRUV#SUHVHQWHG"

• GRHV#WKH#UHSRUW#GLVFXVV#DFKLHYHPHQW#RI#SODQV"

• LV#WKHUH#GLVFXVVLRQ#RI#SURJUDP#UHOHYDQFH"

• DUH#GHWDLOV#DYDLODEOH#RQ#OHYHO#RI#FOLHQW#DFFHSWDQFH"

• LV#DFWXDO#DQG#EXGJHW#ILQDQFLDO#LQIRUPDWLRQ#SUHVHQWHG"

• GRHV#WKH#UHSRUW#H[SODLQ#YDULDQFHV#IURP#EXGJHW"

• ZDV#WKH#UHSRUW#WDEOHG#ZLWK#WKH#&OHUN#RI#WKH#/HJLVODWLYH#$VVHPEO\#E\#
4#1RYHPEHU"

:DV#D#UHSRUW#SUHSDUHG" 917< :H#DUH#SOHDVHG#WR#UHSRUW#WKDW#DOO#GHSDUWPHQWV#LQFOXGHG#LQ#RXU#
UHYLHZ#SUHSDUHG#DQQXDO#UHSRUWV1

$UH#WKH#JRDOV2REMHFWLYHV#RI#WKH#
RUJDQL]DWLRQ#VWDWHG"

9183 $OO#GHSDUWPHQWDO#UHSRUWV#KDYH#VWDWHG#JRDOV#DQG#REMHFWLYHV#LQ#
VRPH#UHFRJQL]DEOH#IRUP1#7KLV#LV#D#PDMRU#LPSURYHPHQW#RYHU#RXU#SUHYLRXV#
VXUYH\V1#3HUKDSV#SDUW#RI#WKH#UHDVRQ#IRU#WKLV#FKDQJH#FDQ#EH#DWWULEXWHG#WR#
WKH#SHUIRUPDQFH#PHDVXUHPHQW#V\VWHP1#7KH#SHUIRUPDQFH#PHDVXUHPHQW#
V\VWHP#UHTXLUHV#GHSDUWPHQWV#WR#LGHQWLI\#WKH#NH\#JRDOV#IRU#HDFK#FRUH#
EXVLQHVV#DUHD1

$UH#SHUIRUPDQFH#LQGLFDWRUV#
SUHVHQWHG"

9184 $OO#RI#WKH#UHSRUWV#UHYLHZHG#FRQWDLQHG#D#VHFWLRQ#WKDW#RXWOLQHG#NH\#
SHUIRUPDQFH#LQGLFDWRUV#IRU#WKH#\HDU1#

'RHV#WKH#UHSRUW#GLVFXVV#
DFKLHYHPHQW#RI#SODQV"

9185 $V#D#JHQHUDO#UXOH/#UHSRUWV#IROORZ#WKH#GHSDUWPHQW·V#RUJDQL]DWLRQ#
VWUXFWXUH1#7KDW#LV/#HDFK#EUDQFK#RU#VHFWLRQ#RI#WKH#GHSDUWPHQW#KDV#D#
GLVFXVVLRQ#RI#LWV#YDULRXV#DFWLYLWLHV#IRU#WKH#\HDU1#7KH\#DUH#RIWHQ#DFWLYLW\#
RULHQWHG1#7R#TXRWH#IRU#LOOXVWUDWLYH#SXUSRVHV#IURP#WKH#,QWURGXFWLRQ#RI#RQH#
UHSRUW#²#´WKH#DQQXDO#UHSRUW#1111111#IRU#4<<:0<;#RXWOLQHV#WKH#DFWLYLWLHV#DQG#
PDMRU#HYHQWV#XQGHUWDNHQ1µ#7KHVH#DFWLYLWLHV#DUH#QRW#QHFHVVDULO\#OLQNHG#WR#
DQ\#VWUDWHJLF#REMHFWLYHV#DQG#RSHUDWLQJ#SODQV#DOWKRXJK#LQ#DW#OHDVW#IRXU#
FDVHV#WKH\#DSSHDU#WR#EH#OLQNHG#WR#WKH#SURJUDP#FRPSRQHQW#REMHFWLYHV#
SUHVHQW#LQ#WKH#0DLQ#(VWLPDWHV1#6RPH#GHSDUWPHQWV#KDYH#SUHVHQWHG#
LQIRUPDWLRQ#IURP#WKHLU#VWUDWHJLF#SODQQLQJ#SURFHVVHV/#EXW#WKLV#LV#QRW#
GLUHFWO\#UHIHUHQFHG#WR#WKH#YDULRXV#DFWLYLWLHV#UHSRUWHG#RQ#HOVHZKHUH#LQ#WKH#
UHSRUW1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 444



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
9186 ,Q#RXU#4<<;#5HSRUW#ZH#FRPPHQWHG#DW#VRPH#OHQJWK#RQ#UHSRUWLQJ#
ZLWK#UHVSHFW#WR#DFKLHYHPHQW#RI#SODQV#LQ#D#PRUH#GHWDLOHG#H[DPLQDWLRQ#RI#
WKH#4<<90<:#DQQXDO#UHSRUW#RI#WKH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#
DQG#7RXULVP1#:H#PDGH#WKH#IROORZLQJ#UHFRPPHQGDWLRQ#DV#SDUW#RI#WKDW#
ZRUN=#

2QFH#GHSDUWPHQWDO#VWUDWHJLF#REMHFWLYHV#KDYH#EHHQ#GHILQHG/#LW#
ZRXOG#EH#XVHIXO#WR#KDYH#SHUIRUPDQFH#LQGLFDWRUV#DQG#QDUUDWLYH#
GHVFULSWLRQV#RI#DFKLHYHPHQWV#SUHVHQWHG#E\#VWUDWHJLF#REMHFWLYH#
LQ#WKH#DQQXDO#UHSRUW1#7KLV#ZRXOG#PDNH#LW#PXFK#HDVLHU#IRU#D#
UHDGHU#WR#HYDOXDWH#WKH#GHJUHH#RI#VXFFHVV#RI#WKH#'HSDUWPHQW#LQ#
DFKLHYLQJ#LWV#VWUDWHJLF#REMHFWLYHV1#

9187 7KLV#LV#D#UHFRPPHQGDWLRQ#WKDW#SUREDEO\#VWLOO#KDV#JHQHUDO#
DSSOLFDELOLW\1#6RPH#IRUP#RI#LPSURYHG#UHSRUWLQJ#LV#QHFHVVDU\#WR#HQDEOH#
WKH#UHDGHU#WR#GHWHUPLQH#KRZ#ZHOO#GHSDUWPHQWV#DUH#GRLQJ#LQ#DFKLHYLQJ#
WKHLU#SODQV1

,V#WKHUH#D#GLVFXVVLRQ#RI#
SURJUDP#UHOHYDQFH"

9188 7KLV#WRSLF#ZDV#QRW#JLYHQ#VHSDUDWH#DWWHQWLRQ#LQ#DQ\#UHSRUW#ZH#
UHYLHZHG1#%XW#RI#FRXUVH#D#QXPEHU#RI#GHSDUWPHQWV#UHIHUUHG#WR#WKHLU#
SURFHVV#RI#VWUDWHJLF#SODQQLQJ1#$QG/#DV#QRWHG/#WKH#SHUIRUPDQFH#LQGLFDWRU#
SURFHVV#LQFOXGHV#WKH#LGHQWLILFDWLRQ#RI#FRUH#EXVLQHVV#DUHDV1#7KHUHIRUH/#RQH#
FRXOG#QRW#VD\#UHOHYDQFH#KDV#EHHQ#LJQRUHG1#

9189 :KHQ#ZH#FDUULHG#RXW#RXU#4<<8#VXUYH\#RI#GHSXW\#PLQLVWHUV/#ZH#
UHFHLYHG#VHYHUDO#LQWHUHVWLQJ#FRPPHQWV#RQ#SURJUDP#UHOHYDQFH1#2QH#
UHVSRQGHQW#UHSRUWHG=

,W#LV#P\#VLQFHUH#RSLQLRQ#WKDW#SURJUDP#UHOHYDQFH#VKRXOG#QRW#EH#
GLVFXVVHG#DV#DQ#LVVXH#LQ#WKH#DQQXDO#UHSRUW1#'LVFXVVLQJ#WKH#
PHULWV#RU#IDXOWV#RI#HDFK#SURJUDP#RU#VHUYLFH#RIIHUHG#ZRXOG#EH#
OLNH#VHFRQG0JXHVVLQJ#WKH#GHFLVLRQV#WDNHQ#E\#JRYHUQPHQW1#2QFH#
GHFLVLRQV#DUH#PDGH#E\#JRYHUQPHQW#WR#HOLPLQDWH#SURJUDPV#QR#
ORQJHU#UHOHYDQW/#RU#WR#LPSOHPHQW#QHZ#SURJUDPV#WKLV#
LQIRUPDWLRQ#FRXOG#EH#SDUW#RI#WKH#DQQXDO#UHSRUW/#DORQJ#ZLWK#
LQIRUPDWLRQ#RQ#WKH#SURFHVV#XVHG#WR#GHWHUPLQH#ZK\#VXFK#D#
FKDQJH#ZDV#QHFHVVDU\1

918: $QRWKHU#LQ#UHIHUHQFH#WR#FHUWDLQ#UHJXODWRU\#SURJUDPV#VWDWHG=

:H#KDYH#WUDGLWLRQDOO\#DVVXPHG#WKDW#WKH#UHOHYDQFH#RI#VXFK#
UHTXLUHPHQWV#ZDV#VXEMHFW#WR#H[WHQVLYH#SXEOLF#DQG#OHJLVODWLYH#
GHEDWH#ZKHQ#WKH#VWDWXWHV#ZHUH#LQLWLDOO\#SDVVHG/#DQG#DV#D#UHVXOW/#
SUHVHQWLQJ#UDWLRQDOHV#IRU#WKHLU#DSSOLFDWLRQ#LQ#DQ#DQQXDO#UHSRUW#
LV#QR#ORQJHU#UHTXLUHG1

918; 7KHVH#FRPPHQWV/#DQG#RXU#REVHUYDWLRQV#RQ#WKH#JHQHUDO#ODFN#RI#
GLVFXVVLRQ#RI#WKH#LVVXH/#SRLQW#RXW#WKDW#SURJUDP#UHOHYDQFH#PD\#EH#RQH#
DUHD#ZKHUH#DGGLWLRQDO#JXLGDQFH#RQ#FRPSOLDQFH#PLJKW#EH#QHHGHG1
445 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ
$UH#GHWDLOV#DYDLODEOH#RQ#OHYHO#RI#
FOLHQW#DFFHSWDQFH"

918< $V#ZLWK#SURJUDP#UHOHYDQFH/#FOLHQW#DFFHSWDQFH#ZDV#QRW#D#WRSLF#
WKDW#WKH#UHSRUWV#V\VWHPDWLFDOO\#DGGUHVVHG1#,W#VKRXOG#EH#QRWHG/#KRZHYHU/#
WKHUH#DUH#RIWHQ#VWDWLVWLFV#RQ#WKH#YROXPH#RI#XVHUV#RI#SURJUDPV1#7KLV#GRHV#
SURYLGH#VRPH#LQIRUPDWLRQ#RQ#WKH#H[WHQW#WR#ZKLFK#LQWHQGHG#EHQHILFLDULHV#
DUH#WDNLQJ#DGYDQWDJH#RI#SURJUDPV1#%XW#ZH#EHOLHYH#WKDW#LQ#RUGHU#WR#IXOO\#
DQVZHU#WKH#TXHVWLRQ#RQ#FOLHQW#DFFHSWDQFH/#WKHUH#VKRXOG#EH#VRPH#
GLVFXVVLRQ#RI#WKH#H[WHQW#WR#ZKLFK#YDULRXV#XVHUV#MXGJH#D#SURJUDP#WR#EH#
VDWLVIDFWRU\1#,Q#WKLV#UHJDUG/#DW#OHDVW#RQH#SHUIRUPDQFH#LQGLFDWRU#GLG#VSHDN#
FOHDUO\#WR#WKH#LVVXH1#´7KH#SHUFHQWDJH#RI#FOLHQW#VDWLVIDFWLRQ#ZLWK#DUFKLYHV#
VHUYLFHV#DV#UHSRUWHG#WKURXJK#DQQXDO#FXVWRPHU#VXUYH\Vµ#LV#DQ#LQGLFDWRU#LQ#
WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV1#

,V#DFWXDO#DQG#EXGJHW#ILQDQFLDO#
LQIRUPDWLRQ#SUHVHQWHG"

9193 $OO#GHSDUWPHQWV#SUHVHQWHG#EXGJHW#YHUVXV#DFWXDO#ILQDQFLDO#
LQIRUPDWLRQ1#

'RHV#WKH#UHSRUW#H[SODLQ#
YDULDQFHV#IURP#EXGJHW"

9194 (OHYHQ#GHSDUWPHQWV#KDG#QDUUDWLYHV#H[SODLQLQJ#YDULDQFHV#IURP#
EXGJHW1#)RXU#RI#WKRVH#VXUYH\HG#GLG#QRW1

:DV#WKH#UHSRUW#WDEOHG#ZLWK#WKH#
&OHUN#E\#4#1RYHPEHU"

9195 7KUHH#GHSDUWPHQWV#WDEOHG#WKHLU#UHSRUWV#SULRU#WR#4#1RYHPEHU1#
$QRWKHU#GHSDUWPHQW#FDPH#FORVH#E\#WDEOLQJ#RQ#5#1RYHPEHU/#WKH#ILUVW#
ZRUNLQJ#GD\#LQ#1RYHPEHU1#7ZR#RWKHU#GHSDUWPHQWV#WDEOHG#LQ#WKH#ILUVW#
ZHHN#RI#1RYHPEHU1

9196 7KLV#LV#D#IDLU#LPSURYHPHQW#RYHU#RXU#ODVW#WZR#VXUYH\V1#,Q#ERWK#
4<<6#DQG#4<<7#RQO\#RQH#GHSDUWPHQW#PHW#WKH#GHDGOLQH/#WDEOLQJ#LWV#UHSRUW#
LQ#ODWH#2FWREHU1#1RQHWKHOHVV/#ZH#EHOLHYH#WKHUH#LV#URRP#IRU#FRQWLQXHG#
LPSURYHPHQW1#/HVV#WKDQ#KDOI#RI#WKH#GHSDUWPHQWV#KDG#D#UHSRUW#RQ#WLPH#RU#
ZLWKLQ#WKH#ILUVW#ZHHN#RI#WKH#GHDGOLQH1#2QH#GHSDUWPHQW#GLG#QRW#WDEOH#XQWLO#
5<#0DUFK#4<<<#DFFRUGLQJ#WR#WKH#&OHUN·V#UHFRUGV1#$QRWKHU#WDEOHG#LQ#
)HEUXDU\1#7KUHH#WDEOHG#LQ#-DQXDU\1

9197 3HUKDSV#RQH#RI#WKH#UHDVRQV#IRU#WKH#IDLOXUH#WR#WDEOH#UHSRUWV#RQ#WLPH#
LV#WKH#IDFW#WKDW#OLWWOH#DWWHQWLRQ#LV#JLYHQ#WR#WKHP#XQWLO#WKH#SXEOLF#PHHWLQJV#
RI#WKH#3XEOLF#$FFRXQWV#&RPPLWWHH1#,Q#WKLV#UHJDUG#ZH#ZRXOG#HQFRXUDJH#
WKH#3XEOLF#$FFRXQWV#&RPPLWWHH#WR#PHHW#DV#HDUO\#DV#SRVVLEOH#DIWHU#WKH#
4 1RYHPEHU#UHSRUWLQJ#GHDGOLQH1#1RW#RQO\#ZRXOG#WKLV#UHVXOW#LQ#D#PRUH#
WLPHO\#UHYLHZ#RI#WKH#\HDU#MXVW#SDVW#EXW#LW#ZRXOG#DOVR#DOORZ#IRU#LQSXW#LQWR#
WKH#EXGJHW#SURFHVV#IRU#WKH#QH[W#ILVFDO#\HDU1

:KHUH#WR#IURP#KHUH" 9198 ,Q#JHQHUDO/#ZH#KDYH#VHHQ#LPSURYHPHQW#LQ#WKH#OHYHO#RI#FRPSOLDQFH#
ZLWK#WKH#DQQXDO#UHSRUW#SROLF\1#:H#H[SHFWHG#WR#ILQG#VRPH#OHYHO#RI#
LPSURYHPHQW#VLPSO\#WKURXJK#WKH#LPSOHPHQWDWLRQ#RI#WKH#SHUIRUPDQFH#
PHDVXUHPHQW#V\VWHP1#:H#DUH#SOHDVHG#E\#WKLV#SURJUHVV1#

9199 'HSDUWPHQWV#DUH#WR#EH#FRPPHQGHG#DV#ZHOO#IRU#WKH#DWWHQWLRQ#SDLG#
WR#LPSURYLQJ#UHSRUWV1#)URP#WLPH#WR#WLPH#ZH#DUH#DVNHG#E\#GHSDUWPHQWDO#
UHSUHVHQWDWLYHV#WR#SURYLGH#VRPH#DGYLFH#ZLWK#UHVSHFW#WR#WKHLU#XSFRPLQJ#
DQQXDO#UHSRUWV1#:H#DUH#FHUWDLQO\#SOHDVHG#WR#EH#DEOH#WR#VKDUH#RXU#
H[SHULHQFH#ZLWK#GHSDUWPHQWV#ZKHQ#ZH#UHFHLYH#VXFK#UHTXHVWV1#:KLOH#ZH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 446



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
DUH#DEOH#WR#GLVFXVV#RXU#SDVW#UHYLHZV#RI#DQQXDO#UHSRUWV#ZLWK#GHSDUWPHQWV/#
ZH#GR#QRW#KDYH#D#GHILQLWLYH#IRUPDW#RU#WHPSODWH#WKDW#ZH#FDQ#JLYH#WR#JXLGH#
WKHP#WKURXJK#WKH#SURFHVV1#

919: :H#QRWHG#KRZ#PRVW#GHSDUWPHQWV#DUH#RUJDQL]LQJ#WKHLU#UHSRUWV#
DURXQG#WKH#EUDQFKHV#RU#VHFWLRQV#RI#WKH#GHSDUWPHQW1#2QH#GHSDUWPHQW#
DSSHDUV#WR#KDYH#GHYHORSHG#D#PRUH#VWUDWHJLF#DSSURDFK#LQ#WKDW#WKH#
LQIRUPDWLRQ#LV#RUJDQL]HG#XQGHU#WKUHH#FRUH#EXVLQHVV#DUHDV1#(DFK#FRUH#
EXVLQHVV#VHFWLRQ#GHVFULEHV#YDULRXV#VHUYLFHV#DQG#SURJUDPV#SURYLGHG#DORQJ#
ZLWK#FHUWDLQ#VWDWLVWLFDO#LQIRUPDWLRQ1#3HUIRUPDQFH#PHDVXUHV#DUH#SUHVHQWHG#
LQ#D#VHSDUDWH#VHFWLRQ#WKDW#LV#DOVR#RUJDQL]HG#E\#WKH#VDPH#FRUH#EXVLQHVV#
DUHDV1#

919; $W#OHDVW#IRXU#RWKHU#GHSDUWPHQWV#KDYH#RUJDQL]HG#WKHLU#UHSRUWV#E\#
SURJUDP#REMHFWLYH1#2EMHFWLYHV#DUH#VWDWHG#IRU#WKH#YDULRXV#SURJUDP#
FRPSRQHQWV#IROORZHG#E\#D#VHFWLRQ#RQ#YDULRXV#DFWLYLWLHV#FDUULHG#RXW#
GXULQJ#WKH#\HDU1#7KHVH#REMHFWLYHV#DUH#HVVHQWLDOO\#WKH#VDPH#DV#WKRVH#
SUHVHQWHG#LQ#WKH#0DLQ#(VWLPDWHV1#$QRWKHU#GHSDUWPHQW#EHJDQ#HDFK#VHFWLRQ#
RI#WKH#UHSRUW#ZLWK#D#VXEWLWOH#´0DQGDWHµ#IROORZHG#E\#´0DMRU#
$FKLHYHPHQWV#IRU#4<<:0<;1µ#$IWHU#WKHVH#DFKLHYHPHQWV#DUH#GLVFXVVHG/#WKH#
UHDGHU#LV#LQIRUPHG#RQ#´3ULRULW\#3URMHFWV#IRU#4<<;2<<µ/#WKH#XSFRPLQJ#
ILVFDO#\HDU1#

919< 3HUKDSV#ZKDW#ZH#QHHG#LV#VRPH#VRUW#RI#PRGHO#DURXQG#ZKLFK#WKH#
DQQXDO#UHSRUWV#FDQ#EH#VWUXFWXUHG#DQG#IXUWKHU#LPSURYHG1#)RU#H[DPSOH/#
HDUOLHU#LQ#WKLV#FKDSWHU#ZH#VWUHVVHG#WKH#LPSRUWDQFH#RI#OLQNLQJ#VWUDWHJLF#
JRDOV#DQG#DFKLHYHPHQW#RI#SODQV1#:H#UHSHDWHG#D#UHFRPPHQGDWLRQ#PDGH#LQ#
RXU#4<<;#5HSRUW1#2UJDQL]LQJ#DQQXDO#UHSRUWV#WR#WLH#LQWR#WKH#VWUDWHJLF#
REMHFWLYHV#PD\#EH#RQH#DFFHSWDEOH#DSSURDFK1#2UJDQL]LQJ#LW#XQGHU#FRUH#
EXVLQHVV#DUHDV#PD\#EH#DQRWKHU1

91:3 :H#KDYH#WDONHG#DERXW#WKH#LVVXHV#RI#SURJUDP#UHOHYDQFH#DQG#FOLHQW#
DFFHSWDQFH#DV#QRW#EHLQJ#SDUWLFXODUO\#FOHDU#LQ#WKH#DQQXDO#UHSRUWV1#:H#DOVR#
WDONHG#DERXW#WKH#LVVXH#RI#WLPHOLQHVV1#7KHVH#FRXOG#EHFRPH#SDUW#RI#WKH#
IRFXV#RI#LPSURYHPHQWV#LQ#WKH#SURFHVV1

91:4 ,Q#WKH#LQWHULP/#ZH#ZRXOG#OLNH#WR#UHSHDW#D#UHFRPPHQGDWLRQ#ZH#
PDGH#LQ#RXU#4<<8#5HSRUW1#,Q#WKDW#5HSRUW/#ZH#QRWHG#ZH#ZHUH#SOHDVHG#WR#
VHH#WKH#LQWHUHVW#GHSXWLHV#GHPRQVWUDWHG#UHJDUGLQJ#FRPSOLDQFH#ZLWK#WKH#
SROLF\1#:H#ZHQW#RQ#WR#VWDWH#WKH#IROORZLQJ=

:H#EHOLHYH#WKDW#LW#ZRXOG#EH#XVHIXO#IRU#GHSDUWPHQWV#DQG#
DJHQFLHV#WR#GLVFXVV#WKHLU#FRPSOLDQFH#ZLWK#WKH#SROLF\#LQ#D#
VHFWLRQ#RI#WKHLU#DQQXDO#UHSRUWV1#$#GHSDUWPHQW#RU#DJHQF\#FRXOG#
SODFH#D#FKDUW#QHDU#WKH#IURQW#RI#WKH#UHSRUW#OLVWLQJ#HDFK#RI#WKH#
DVSHFWV#RI#WKH#SROLF\1#,Q#D#VHFRQG#FROXPQ#WKH#FKDUW#FRXOG#VKRZ#
ZKHUH#LQ#WKH#UHSRUW#HDFK#HOHPHQW#RI#WKH#SROLF\#ZDV#FRPSOLHG#
ZLWK1#)RU#LQVWDQFH/#LQ#UHVSRQVH#WR#WKH#UHTXLUHPHQW#WR#VWDWH#
JRDOV#DQG#REMHFWLYHV/#WKH#FKDUW#FRXOG#UHIHU#WKH#UHDGHU#WR#VXFK#
WKLQJV#DV#H[FHUSWV#IURP#WKH#VWUDWHJLF#SODQ#RU#DQ#RYHUYLHZ#
447 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#9 3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ
PHVVDJH#IURP#WKH#GHSXW\#PLQLVWHU1#5HJDUGLQJ#EXGJHW#DQG#
DFWXDO#ILQDQFLDO#LQIRUPDWLRQ/#WKH#FKDUW#FRXOG#UHIHU#WKH#UHDGHU#
WR#WKH#ILQDQFLDO#VWDWHPHQWV#FRQWDLQHG#HOVHZKHUH#LQ#WKH#UHSRUW1

5HFRPPHQGDWLRQ 91:5 :H#UHFRPPHQG#WKDW#WKH#DQQXDO#UHSRUW#SROLF\#EH#UHYLVHG#WR#
LQFOXGH#GLUHFWLRQ#WKDW#HDFK#DQQXDO#UHSRUW#VKRXOG#LQGLFDWH#KRZ#LW#
FRPSOLHV#ZLWK#WKH#SROLF\1

91:6 2XU#2IILFH#KDV#DFWXDOO\#DGRSWHG#VXFK#DQ#DSSURDFK1#:H#KDYH#
LQFOXGHG#D#FKDUW#RI#WKLV#W\SH#LQ#RXU#FKDSWHU#´2IILFH#RI#WKH#$XGLWRU#
*HQHUDOµ#IRU#WKH#ODVW#VHYHUDO#\HDUV1

7KH#5ROH#RI#WKH#$QQXDO#
5HSRUW

91:7 2YHU#WKH#\HDUV#RXU#2IILFH#KDV#FRQWLQXHG#WR#EH#D#VWHDG\#VXSSRUWHU#
RI#WKH#DQQXDO#UHSRUW#DV#DQ#DFFRXQWDELOLW\#GRFXPHQW1#7KLV#LV#FRQVLVWHQW#
ZLWK#RXU#2IILFH·V#VWUDWHJLF#JRDO#WR#´3URPRWH#DFFRXQWDELOLW\#DQG#
SHUIRUPDQFH#UHSRUWLQJ#E\#JRYHUQPHQW/#E\#LQGLYLGXDO#GHSDUWPHQWV#DQG#E\#
&URZQ#DJHQFLHV1µ#:LWK#WKH#GHYHORSPHQW#RI#WKH#3URYLQFH·V#SHUIRUPDQFH#
PHDVXUHPHQW#SURJUDP/#ZH#ORRN#IRUZDUG#WR#FRQWLQXHG#LPSURYHPHQWV#LQ#
DQQXDO#UHSRUWV1#$QG#ZH#LQWHQG#WR#FRQWLQXH#WR#IRFXV#RQ#WKH#LPSRUWDQFH#RI#
SHUIRUPDQFH#LQGLFDWRUV#LQ#NHHSLQJ#ZLWK#RXU#´HIIHFWLYHQHVVµ#OHJLVODWLRQ1

91:8 :H#DUH#SOHDVHG#WKDW#WKH#PHVVDJH#VHHPV#WR#EH#JHWWLQJ#WKURXJK1#,Q#
WKH#8#-XQH#4<<;#PHHWLQJ#RI#WKH#3XEOLF#$FFRXQWV#&RPPLWWHH#D#PHPEHU#
EHJDQ#KLV#TXHVWLRQLQJ#RI#D#GHSXW\#PLQLVWHU#ZLWK#WKH#IROORZLQJ#UHPDUNV=

:H#KDYH#KDG#VHVVLRQV#KHUH#ZLWK#WKH#$XGLWRU#*HQHUDO/#DQG#KH#
LPSUHVVHG#XSRQ#XV#WKH#LPSRUWDQFH#RI#SHUIRUPDQFH#LQGLFDWRUV1#
'RHV#\RXU#GHSDUWPHQW#IXQFWLRQ#ZLWK#SHUIRUPDQFH#LQGLFDWRUV"#
,V#WKHUH#VRPH#VRUW#RI#PHDVXULQJ#VWLFN#\RX#XWLOL]H#WR#DVVHVV#
ZKHWKHU#\RX#DUH#HIILFLHQW#RU#ZKHWKHU#\RX#DUH#DFKLHYLQJ#FHUWDLQ#
JRDOV#RU#REMHFWLYHV"

91:9 $QRWKHU#PHPEHU#TXHVWLRQHG#D#GHSXW\#PLQLVWHU#DV#IROORZV=#

<RXU#SHUIRUPDQFH#PHDVXUHPHQWV#EHJLQ#RQ#SDJH#661#,#VHH#WKDW#
\RX#DUH#PDNLQJ#JRRG#SURJUHVV#RQ#WKH#ILUVW#JRDO/#ZKLFK#LV#
RSHUDWLQJ#FRVWV#IRU#SURFXUHPHQW#VHUYLFHV#SHU#WRWDO#GROODU#YDOXH#
RI#JRRGV#DQG#VHUYLFHV#SURFXUHG1#$UH#\RX#WKLQNLQJ#\RX#FDQ#
FRQWLQXH#WR#LPSURYH#XSRQ#WKDW/#RU#DUH#\RX#JHWWLQJ#WR#WKH#SRLQW#
RI#PRUH#RU#OHVV#PD[LPXP#HIILFLHQF\"

91:: 7KH#GHSXW\#PLQLVWHU#UHVSRQGHG=

#:H#DUH#WU\LQJ#WR/#EXW#DV#\RX#NQRZ/#VDYLQJV#DUH#KDUGHU#DQG#
KDUGHU#WR#ILQG1#:H#DUH#KRSLQJ#WR#NHHS#SURFHHGLQJ#RQ#WKDW#RQH1

91:; ,Q#D#WKLUG#H[DPSOH/#D#PHPEHU#EHJDQ#GLUHFWO\#ZLWK#WKH#
SHUIRUPDQFH#LQGLFDWRUV#RI#D#JRYHUQPHQW#GHSDUWPHQW#DV#SUHVHQWHG#LQ#WKH#
DQQXDO#UHSRUW1#+LV#TXHVWLRQLQJ#VWDUWHG#DV#IROORZV=
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 448



3HUIRUPDQFH#0HDVXUHPHQW#DQG#(IIHFWLYHQHVV#5HSRUWLQJ &KDSWHU#9
$QRWKHU#DUHD#,#ZDQW#WR#UHYLHZ#ZLWK#\RX#LV#SHUIRUPDQFH#
PHDVXUHPHQW1#,#ILQG#LW#TXLWH#IDVFLQDWLQJ#WR#ORRN#DW#WKH#
JRYHUQPHQW·V#PRYH#LQWR#SHUIRUPDQFH#PHDVXUHPHQW11111#,Q#WKLV#
FDVH#\RX#KDYH#DOO#WKH#FKDOOHQJHV#WKDW#DUH#EHLQJ#IDFHG#LQ#WKLV#
\HDU/#DQG#\RX#KDYH#LQGLFDWRUV#WKDW#\RX#GR#QRW#DSSHDU#WR#EH#
KLWWLQJ1#+DYH#ZH#VHW#WKH#JRDOV#WRR#KLJK"#$UH#WKH\#UHDOLVWLF"#
6KRXOG#WKH\#EH#UHDVVHVVHG"

91:< 7KLV#W\SH#RI#TXHVWLRQLQJ/#IRFXVHG#RQ#WKH#SHUIRUPDQFH#LQGLFDWRUV#
RI#WKH#GHSDUWPHQWV#DQG#DJHQFLHV/#FRXOG#OHDG#WR#D#ZKROH#QHZ#OHYHO#RI#
GHEDWH#RQ#WKH#HIIHFWLYHQHVV#RI#JRYHUQPHQW#RUJDQL]DWLRQV1#,W#FRXOG#
WUDQVIRUP#WKH#IXQFWLRQLQJ#RI#WKH#3XEOLF#$FFRXQWV#&RPPLWWHH#DQG#WKH#
&URZQ#&RUSRUDWLRQV#&RPPLWWHH#DV#WKH\#ZRUN#WRZDUGV#HQVXULQJ#
DFFRXQWDELOLW\#LV#DFKLHYHG#ZKHQ#SXEOLF#PRQH\#LV#VSHQW1#

91;3 7KH#/HJLVODWLYH#$VVHPEO\/#WKURXJK#LWV#3XEOLF#$FFRXQWV#
&RPPLWWHH#+DQG#SRVVLEO\#WKH#&URZQ#&RUSRUDWLRQV#&RPPLWWHH,/#FRXOG#
KDYH#D#UROH#WR#SOD\#LQ#LPSURYLQJ#DQQXDO#UHSRUWV1#%\#H[DPLQLQJ#VSHFLILF#
UHSRUWV#DQG#FRPSDULQJ#WKHP#WR#WKH#SROLF\/#WKH#PHPEHUV#FRXOG#FUHDWH#DQ#
LPSHWXV#IRU#LPSURYHG#FRPSOLDQFH#ZLWK#WKH#SROLF\1#$#PRGHO#UHSRUW#PLJKW#
EH#D#SRVVLEOH#RXWFRPH#IURP#FRPPLWWHH#GHOLEHUDWLRQV#DLPHG#DW#LPSURYLQJ#
WKH#DQQXDO#UHSRUW/#´WKH#PDMRU#DFFRXQWDELOLW\#GRFXPHQW#IRU#WKH#
/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLF1µ
449 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<
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