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&KDSWHU#7 'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO

#'HSDUWPHQW#RI#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV###########
([WUD00XUDO#+RVSLWDO
%DFNJURXQG 714 ,Q#WKH#DXWXPQ#RI#4<<8/#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV#SXW#IRUZDUG#D#EXGJHW#SURSRVDO#WR#WKH#%RDUG#RI#
0DQDJHPHQW#WR#FORVH#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ·V#KHDG#
RIILFH#LQ#)UHGHULFWRQ1#7KH#VHUYLFHV#ZRXOG#FRQWLQXH/#EXW#WKH#
DGPLQLVWUDWLRQ#RI#WKH#VHUYLFHV#ZRXOG#FKDQJH1#7KH#VHSDUDWH#OHJDO#HQWLW\#
NQRZQ#DV#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#ZRXOG#EH#DEROLVKHG1#
7KH#VDPH#VHUYLFHV#ZRXOG#EH#UHQDPHG#DV#WKH#([WUD00XUDO#3URJUDP#DQG#
WKH#UHVSRQVLELOLW\#IRU#WKH#GHOLYHU\#ZRXOG#JR#WR#WKH#JHQHUDO#PDQDJHPHQW#
RI#HDFK#RI#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#7KUHH#QHZ#SRVLWLRQV#ZRXOG#
EH#FUHDWHG#ZLWKLQ#WKH#+RVSLWDO#6HUYLFHV#%UDQFK#WR#SURYLGH#RYHUDOO#
JXLGDQFH#DQG#WR#PRQLWRU#WKH#SURJUDP1#

715 7KH#([WUD00XUDO#3URJUDP#+(03,#0#NQRZQ#E\#PDQ\#DV#1HZ#
%UXQVZLFN·V#´KRVSLWDO#ZLWKRXW#ZDOOVµ#0#LV#D#KRPH0FDUH#SURJUDP1#,W#
SURYLGHV#VHUYLFHV#LQ#SHRSOH·V#KRPHV/#DV#ZHOO#DV#LQ#RWKHU#ORFDWLRQV#RXWVLGH#
WKH#IRUPDO#LQVWLWXWLRQDO#VHWWLQJ#RI#D#KRVSLWDO1

716 7KH#ILUVW#XQLW#RI#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#+(0+&,#
ZDV#RSHQHG#LQ#:RRGVWRFN#LQ#4<;41#7ZHOYH#\HDUV#ODWHU#LQ#4<<6/#WKH#
SURJUDP#ZDV#SURYLQFH0ZLGH#DQG#RSHUDWLQJ#WKURXJK#VL[WHHQ#VHUYLFH#
GHOLYHU\#XQLWV1#,W#FRQWLQXHG#WR#H[SDQG#WKH#VHUYLFHV#LW#RIIHUHG=#WKH#R[\JHQ#
SURJUDP#LQ#4<<7#DQG#FKHPRWKHUDS\#LQ#4<<81#7KH#(0+&#ZDV#WKH#RQO\#
SURYLQFH0ZLGH#KRVSLWDO#VHUYLFH#LQ#&DQDGD1#(0+&#KDG#D#EXGJHW#RI#
DSSUR[LPDWHO\#'63#PLOOLRQ1#(0+&#KDG#7:3#VWDII#ZKR#PDGH#683/333#
KRPH#YLVLWV#WR#4:/733#FOLHQWV1#,W#ZDV#NQRZQ#ZRUOG0ZLGH#IRU#LWV#
H[FHOOHQFH#LQ#KRPH0FDUH1

717 ,Q#'HFHPEHU#4<<8/#%RDUG#RI#0DQDJHPHQW#+%20,#DSSURYHG#WKH#
EXGJHW#SURSRVDO#WR#PHUJH#WKH#(0+&#LQWR#WKH#UHJLRQDO#KRVSLWDO#
FRUSRUDWLRQV1#,Q#)HEUXDU\#4<<9/#WKH#0LQLVWHU#RI#+HDOWK#DQG#&RPPXQLW\#
6HUYLFHV#DQQRXQFHG#WKH#GHFLVLRQ#DQG#RQ#4#-XO\#4<<9/#(0+&#EHFDPH#WKH#
(03#DV#LW#PHUJHG#LQWR#WKH#KRVSLWDO#FRUSRUDWLRQV1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 86



'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO &KDSWHU#7
718 7KH#GHFLVLRQ0PDNLQJ#SURFHVV#ZDV#VHOHFWHG#IRU#DXGLW#EHFDXVH#LW#
GHDOV#ZLWK#WZR#FRQFHSWV#WKDW#RXU#2IILFH#IHHOV#DUH#LPSRUWDQW=#
DFFRXQWDELOLW\#DQG#FRPSOLDQFH1#

719 ´$FFRXQWDELOLW\#LV#WKH#REOLJDWLRQ#WR#UHQGHU#DQ#DFFRXQW#IRU#D#
UHVSRQVLELOLW\#FRQIHUUHGµ#+5HSRUW#RI#WKH#,QGHSHQGHQW#5HYLHZ#&RPPLWWHH#
RQ#WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#RI#&DQDGD,1 :H#DGGUHVVHG#
DFFRXQWDELOLW\#LVVXHV#E\#H[DPLQLQJ#ZKR#LV#UHVSRQVLEOH#IRU#PDNLQJ#D#
GHFLVLRQ/#KRZ#D#GHFLVLRQ#LV#PDGH/#ZKHWKHU#D#GHFLVLRQ#LV#HYDOXDWHG#DIWHU#LW#
KDV#EHHQ#LPSOHPHQWHG/#DQG#KRZ#D#VLJQLILFDQW#GHFLVLRQ#LV#UHSRUWHG1

71: :H#ORRNHG#IRU#FRPSOLDQFH#ZLWK#SURFHGXUHV#GRFXPHQWHG#LQ#WKH#
([HFXWLYH#&RXQFLO#2IILFH#SXEOLFDWLRQ#WLWOHG#´3URFHGXUHV#0DQXDO#IRU#
([HFXWLYH#&RXQFLO#'RFXPHQWVµ#GDWHG#2FWREHU#4<<71#,W#GHVFULEHV#KRZ#
WKH#GHFLVLRQ0PDNLQJ#SURFHVV#RI#JRYHUQPHQW#XVHV#D#V\VWHP#RI#&DELQHW#
&RPPLWWHHV1#,W#GHVFULEHV#WKH#&RPPLWWHHV#DQG#WKH#W\SHV#RI#GHFLVLRQV#
DVVLJQHG#WR#HDFK1 

71; 7KH#([WUD00XUDO#PHUJH#GHFLVLRQ#ZDV#VHOHFWHG#EHFDXVH#
([WUD00XUDO#LV#D#KLJK0SURILOH#SURJUDP#DQG#LW#LV#RI#PXFK#LQWHUHVW#WR#
FLWL]HQV#RI#1HZ#%UXQVZLFN1#7KHUH#KDV#EHHQ#FRQVLGHUDEOH#PHGLD#DWWHQWLRQ#
JLYHQ#WR#WKLV#SURJUDP#DQG#RQ#WZR#RFFDVLRQV#TXHVWLRQV#ZHUH#UDLVHG#LQ#WKH#
3XEOLF#$FFRXQWV#&RPPLWWHH1#([WUD00XUDO#LV#RIWHQ#PDGH#UHIHUHQFH#WR#RU#
GLVFXVVHG#E\#WKH#/HJLVODWLYH#$VVHPEO\1

6FRSH 71< 7KH#REMHFWLYH#IRU#WKLV#DXGLW#SURMHFW#ZDV#WR#H[DPLQH#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#DQG#GHWHUPLQH#LI#SURSHU#VWHSV#ZHUH#WDNHQ#LQ#
PDNLQJ#WKH#GHFLVLRQ#WR#PHUJH#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#LQWR#
WKH#HLJKW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#2XU#ZRUN#ZDV#OLPLWHG#WR#WKLV#
RQH#GHFLVLRQ#LQ#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#:H#
DUH#QRW#FRPPHQWLQJ#RQ#WKH#GHFLVLRQ>#WKH#VFRSH#RI#WKLV#SURMHFW#GLG#QRW#
LQFOXGH#DQ#HYDOXDWLRQ#RI#WKH#GHFLVLRQ#PDGH1#7KH#REMHFWLYH#RI#WKH#DXGLW#
ZDV#OLPLWHG#WR#H[DPLQLQJ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV/#QRW#WKH#GHFLVLRQ#
LWVHOI1

7143 ,Q#FDUU\LQJ#RXW#RXU#DXGLW#ZRUN/#RXU#ILUVW#VWHSV#ZHUH#WR#JDLQ#
NQRZOHGJH#RQ#GHFLVLRQ0PDNLQJ#LQ#JHQHUDO/#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#
RI#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN/#DQG#WKH#WRSLF#RI#WKH#GHFLVLRQ#0#
([WUD00XUDO#KHDOWK#FDUH#LQ#1HZ#%UXQVZLFN1#:H#FDUULHG#RXW#LQWHUYLHZV#
ZLWK#VWDII#DW#WKH#+RVSLWDO#6HUYLFHV#%UDQFK#DQG#DW#WZR#([WUD00XUDO#XQLWV1#
7KH#([HFXWLYH#&RXQFLO#2IILFH#SXEOLFDWLRQ#´3URFHGXUHV#0DQXDO#IRU#
([HFXWLYH#&RXQFLO#'RFXPHQWVµ#GDWHG#2FWREHU#4<<7/#ZDV#D#NH\#
UHIHUHQFH#XVHG#WKURXJKRXW#RXU#ZRUN1#2WKHU#GRFXPHQWDWLRQ#ZH#UHYLHZHG#
LQFOXGHG#OLWHUDWXUH#RQ#GHFLVLRQ0PDNLQJ#DQG#LQIRUPDWLRQ#RQ#WKH#
([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ1#

7144 :H#DUH#QRW#FHUWDLQ#LI#ZH#H[DPLQHG#DOO#WKH#UHOHYDQW#LQIRUPDWLRQ#
RQ#WKH#PHUJH#GHFLVLRQ1#7KHUH#ZDV#QR#PDLQ#ILOH#FRQVROLGDWLQJ#DOO#WKH#
GRFXPHQWDWLRQ#VXSSRUWLQJ#WKH#GHFLVLRQ1#:H#ZHUH#WROG#WKDW#ERWK#WKH#
87 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#7 'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO
0LQLVWHU#DQG#WKH#'HSXW\#0LQLVWHU#ZHUH#NH\#SDUWLFLSDQWV#LQ#WKH#GHFLVLRQ>#
WKHUH#KDV#EHHQ#D#WXUQRYHU#LQ#ERWK#RI#WKHVH#SRVLWLRQV1#:H#REWDLQHG#
LQIRUPDWLRQ#IURP#VHYHUDO#LQGLYLGXDOV/#EXW#WKHUH#LV#QR#ZD\#IRU#XV#WR#EH#
VXUH#WKDW#ZH#VDZ#DOO#WKH#UHOHYDQW#GRFXPHQWDWLRQ1

5HVXOWV#LQ#%ULHI 7145 ,Q#WKH#DXWXPQ#RI#4<<8/#WKH#'HSDUWPHQW#RI#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV#SXW#IRUZDUG#D#EXGJHW#SURSRVDO#WR#WKH#%RDUG#RI#
0DQDJHPHQW#WR#FORVH#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ·V#KHDG#
RIILFH#LQ#)UHGHULFWRQ1#,Q#'HFHPEHU#4<<8/#WKH#%RDUG#RI#0DQDJHPHQW#
DSSURYHG#WKH#EXGJHW#SURSRVDO1#,Q#)HEUXDU\#4<<9/#WKH#0LQLVWHU#RI#
+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#DQQRXQFHG#WKH#GHFLVLRQ1#2Q#4#-XO\#
4<<9/#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#EHFDPH#WKH#
([WUD00XUDO#3URJUDP#DV#LW#PHUJHG#LQWR#WKH#KRVSLWDO#FRUSRUDWLRQV1#

7146 :KLOH#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#EHFDPH#PHUJHG#
LQWR#WKH#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV/#LW#ZDV#QRW#FOHDU#WR#XV#ZKHWKHU#
WKH#REMHFWLYH#RI#WKH#GHFLVLRQ#ZDV#WR#VDYH#PRQH\#RU#LPSURYH#WKH#
FRQWLQXLW\#RI#FDUH1#7KH#HYLGHQFH#ZH#UHFHLYHG#ZDV#QRW#FRQVLVWHQW1

7147 7KHUH#ZHUH#QR#DOWHUQDWLYHV#FRQVLGHUHG#RU#SUHVHQWHG#LQ#WKH#
EXGJHW#VXEPLVVLRQ#UHODWLQJ#WR#WKH#SURSRVHG#PHUJHU1#7KH#GHFLVLRQ#WR#
EH#PDGH#ZDV#DFFHSW#RU#UHMHFW#WKH#SURSRVDO#WR#PHUJH1

7148 6RPH#TXDOLWDWLYH#DQG#TXDQWLWDWLYH#DQDO\VHV#ZHUH#GRQH1#:H#
IRXQG#WKH#TXDOLWDWLYH#DQDO\VLV#WR#EH#LQFRPSOHWH#DQG#WKH#TXDQWLWDWLYH#
DQDO\VLV#WR#EH#QRW#ZHOO#VXSSRUWHG1#

7149 7KH#GHFLVLRQ#ZDV#PDGH#E\#WKH#SURSHU#DXWKRULW\1#

714: 5HVSRQVLELOLW\#IRU#GHYHORSLQJ#VROXWLRQV#DQG#PDNLQJ#WKH#ILQDO#
GHFLVLRQ#ZDV#FOHDUO\#DVVLJQHG1#+RZHYHU/#WKH#PDQQHU#LQ#ZKLFK#
UHVSRQVLELOLW\#ZDV#DVVLJQHG#PD\#QRW#KDYH#OHG#WR#D#IXOO#UHYLHZ#RI#
RSWLRQV1

714; $#WLPH#IUDPH#ZDV#DSSOLHG#WR#WKH#GHFLVLRQ0PDNLQJ#SURFHVV1#,W#
DSSHDUV#UHDVRQDEOH1#

714< 3URFHGXUHV#ZKLFK#DUH#WR#EH#IROORZHG#LQ#REWDLQLQJ#%RDUG#RI#
0DQDJHPHQW#DSSURYDO#ZHUH#QRW#IROORZHG1#

7153 :H#ZHUH#SOHDVHG#WR#VHH#WKDW#WKH#PHUJH#GHFLVLRQ#ZDV#UHSRUWHG#
LQ#WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#LQ#ERWK#WKH#\HDU#WKH#GHFLVLRQ#ZDV#
PDGH#DQG#WKH#\HDU#LW#ZDV#LPSOHPHQWHG1

7154 7KH#GHFLVLRQ#KDV#QRW#EHHQ#HYDOXDWHG#WR#GHWHUPLQH#ZKHWKHU#WKH#
SURMHFWHG#VDYLQJV#RFFXUUHG#DQG#RWKHU#EHQHILWV#ZHUH#UHDOL]HG1

7155 (YHQ#WKRXJK#WKH#'HSDUWPHQW#VXVSHFWHG#WKDW#WKH\#PD\#KDYH#WR#
GHIHQG#WKH#PHUJH#GHFLVLRQ/#WKHUH#ZDV#QR#PDLQ#ILOH#FRQVROLGDWLQJ#DOO#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 88



'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO &KDSWHU#7
WKH#GRFXPHQWDWLRQ#VXSSRUWLQJ#WKH#GHFLVLRQ1#:H#DUH#QRW#FHUWDLQ#LI#ZH#
H[DPLQHG#DOO#WKH#UHOHYDQW#LQIRUPDWLRQ#RQ#WKH#GHFLVLRQ1

7KH#'HFLVLRQ0PDNLQJ#
3URFHVV

7156 )URP#WKH#OLWHUDWXUH#UHYLHZHG/#ZH#DWWHPSWHG#WR#GHYHORS#D#VXFFLQFW#
GHVFULSWLRQ#RI#´D#JRRG#GHFLVLRQ0PDNLQJ#SURFHVV1µ#,Q#RXU#RSLQLRQ/#D#JRRG#
SURFHVV#PXVW#EH#D#ORJLFDO#SURFHVV1#,W#VWDUWV#ZLWK#LGHQWLI\LQJ#WKH#SUREOHP#
RU#RSSRUWXQLW\#DQG#GHWHUPLQLQJ#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ1#1H[W#
FRPHV#D#VHDUFK#IRU#DOWHUQDWLYHV1#8VLQJ#YDULRXV#PHWKRGV/#DOWHUQDWLYHV#DUH#
DQDO\]HG#DQG#HYDOXDWHG1#,Q#VHOHFWLQJ#D#VROXWLRQ#WR#WKH#SUREOHP#RU#
RSSRUWXQLW\/#MXGJHPHQW/#H[SHULHQFH#DQG#LQWXLWLRQ#LV#XVHG#LQ#DGGLWLRQ#WR#
DQDO\VLV1#7KHQ#WKH#ILQDO#GHFLVLRQ#LV#DXWKRUL]HG1

,GHQWLI\LQJ#WKH#3UREOHP#RU#
2SSRUWXQLW\#DQG#
'HWHUPLQLQJ#WKH#2EMHFWLYH#
RI#WKH#'HFLVLRQ

7157 :H#KDG#GLIILFXOW\#LGHQWLI\LQJ#WKH#SUREOHP#RU#RSSRUWXQLW\#DQG#
GHWHUPLQLQJ#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ#WR#UHVWUXFWXUH#([WUD00XUDO#
FDUH1#)XUWKHUPRUH/#LW#ZDV#QRW#FOHDU#WR#XV#ZK\#WKH#([WUD00XUDO#+RVSLWDO#
&RUSRUDWLRQ#HYHQ#EHFDPH#WKH#VXEMHFW#RI#D#GHFLVLRQ1

7158 7KHUH#ZHUH#QR#VSHFLILF#SUREOHPV#ZLWK#(0+&#WKDW#LQLWLDWHG#WKH#
GHFLVLRQ1#$Q#RSHUDWLRQDO#UHYLHZ#RI#WKH#([WUD00XUDO#+RVSLWDO#
&RUSRUDWLRQ#ZDV#GRQH#LQ#WKH#VSULQJ#RI#4<<8#E\#DQ#H[WHUQDO#FRQVXOWLQJ#
ILUP1#7KH#UHSRUW#GDWHG#0D\#4<<8#FRQWDLQHG#VHYHUDO#SRVLWLYH#VWDWHPHQWV#
DERXW#WKH#(0+&1#7KH#UHSRUW#VDLG/#´$OO#RI#(0+·V#REMHFWLYHV#KDYH#EHHQ#
PHW#WR#VRPH#GHJUHH/#VRPH#PRUH#FRPSOHWHO\#WKDQ#RWKHUV1#111111#0DMRU#
RSHUDWLRQDO#SUREOHPV#ZHUH#QRW#IRXQG>#(0+#VHUYLFHV#DUH#RI#YHU\#KLJK#
TXDOLW\>#LWV#PDQDJHPHQW#LV#SDWLHQW#IRFXVHG#DQG#FRVW#FRQVFLRXV>#LWV#
RSHUDWLRQV#UXQ#VPRRWKO\#DQG#LWV#FRPPXQLFDWLRQV#DQG#UHODWLRQVKLSV/#ERWK#
LQWHUQDO#DQG#H[WHUQDO/#DUH#H[FHOOHQW1µ#

7159 ,Q#RXU#DWWHPSW#WR#ILQG#WKH#SUREOHP#RU#RSSRUWXQLW\#EHLQJ#
DGGUHVVHG#DQG2RU#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ/#WKH#HYLGHQFH#ZH#UHFHLYHG#
ZDV#QRW#FRQVLVWHQW1#$V#PHQWLRQHG#HDUOLHU/#WKHUH#ZDV#QR#FHQWUDO#ILOH#RQ#WKH#
GHFLVLRQ#VR#LW#ZDV#QHFHVVDU\#IRU#XV#WR#JDWKHU#HYLGHQFH#IURP#YDULRXV#
VRXUFHV1#

715: 7KH#PHUJH#SURSRVDO#ZDV#SXW#IRUZDUG#E\#WKH#'HSDUWPHQW#DV#D#
UHVWUXFWXULQJ#LQLWLDWLYH1#,W#ZDV#SUHVHQWHG#DV#D#VSHFLILF#EXGJHW#SURSRVDO/#
RQH#RI#PDQ\#GLUHFWHG#WRZDUGV#WKH#JRDO#RI#DFKLHYLQJ#EHWWHU#XVH#RI#
UHVRXUFHV1#

715; $#OHWWHU#GDWHG#53#1RYHPEHU#4<<9#WR#WKH#$XGLWRU#*HQHUDO#IURP#
WKH#'HSXW\#0LQLVWHU#RI#WKH#'HSDUWPHQW#VWDWHV#WKH#IROORZLQJ=

6LQFH#D#VWDWHG#REMHFWLYH#RI#WKH#4<<5#&RPSUHKHQVLYH#+HDOWK#DQG#
&RPPXQLW\#6HUYLFHV#3ODQ#ZDV#WR#UHGLUHFW#UHVRXUFHV#IURP#
QRQ0SDWLHQW#WR#SDWLHQW#VHUYLFHV#WKURXJKRXW#WKH#V\VWHP/#WKH#
'HSDUWPHQW#H[DPLQHG#HYHU\#RSSRUWXQLW\#WR#UHGXFH#RYHUODS#
DQG#GXSOLFDWLRQ/#DV#ZHOO#DV#RYHUKHDG#FRVWV1#2XU#RZQ#LQWHUQDO#
DQDO\VLV#LQGLFDWHG#WKDW#DV#PXFK#DV#43(#RI#WKH#WRWDO#FRVW#RI#WKH#
(0+#SURJUDP/#RU#DERXW#'60#DQQXDOO\/#FRXOG#EH#VDYHG#E\#
LQWHJUDWLRQ#ZLWK#WKH#5HJLRQ#+RVSLWDO#&RUSRUDWLRQV1#7KLV#
89 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#7 'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO
VDYLQJ#ZRXOG#EH#DFKLHYHG#HVVHQWLDOO\#WKURXJK#UHGXFWLRQ#RI#
RYHUKHDG#0#HOLPLQDWLRQ#RI#(0+#KHDG#RIILFH/#SKDVLQJ#RXW#OHDVHV#
DQG#PRYLQJ#UHJLRQDO#RSHUDWLRQV#RI#(0+#ZLWKLQ#H[LVWLQJ#
KRVSLWDO#VSDFH#ZKHQHYHU#SRVVLEOH1#7KLV#'60#ZRXOG#EH#VDYHG#
ZLWKRXW#DIIHFWLQJ#(0+#VHUYLFHV#WR#SDWLHQWV1

,Q#VXPPDU\/#WKHUHIRUH/#WKH#GHFLVLRQ#WR#SUHVHQW#WKLV#RSWLRQ#WR#
WKH#JRYHUQPHQW#IRU#FRQVLGHUDWLRQ#ZDV#QRW#WKH#UHVXOW#RI#DQ\#
GHWDLOHG#VWXG\#RU#VRSKLVWLFDWHG#DQDO\VLV1#,W#ZDV#SDUW#RI#DQ#
RQJRLQJ#HIIRUW#WR#VWUHDPOLQH#DGPLQLVWUDWLRQ#DQG#EHFRPH#PRUH#
HIILFLHQW#LQ#WKH#RSHUDWLRQ#DQG#GHOLYHU\#RI#KHDOWK#FDUH1

715< :H#GLVFXVVHG#WKH#PHUJH#GHFLVLRQ#ZLWK#D#VHQLRU#GHSDUWPHQWDO#
VWDII#PHPEHU#ZKR#LQGLFDWHG#WKH#GHFLVLRQ#DGGUHVVHG#DQ#RSSRUWXQLW\/#
UDWKHU#WKDQ#UHVROYLQJ#D#SUREOHP1#:H#ZHUH#WROG#WKDW#WKH#REMHFWLYH#RI#WKH#
GHFLVLRQ#ZDV#WR#SXW#LQ#SODFH#DQ#LQWHJUDWHG#DFXWH#FDUH#SURJUDP#DQG#WR#
UHPRYH#RUJDQL]DWLRQDO#EDUULHUV#EHWZHHQ#WKH#WZR#HQWLWLHV#LQYROYHG#²#WKH#
(0+&#DQG#WKH#KRVSLWDO#FRUSRUDWLRQV1#

7163 :H#UHYLHZHG#WKH#-RXUQDO#RI#'HEDWHV#++DQVDUG,#IRU#WKH#WLPH#ZKHQ#
WKH#/HJLVODWLYH#$VVHPEO\#GLVFXVVHG#WKH#SURSRVHG#OHJLVODWLYH#DPHQGPHQWV#
UHTXLUHG#IRU#WKH#PHUJHU1#:KHQ#DVNHG#WKH#TXHVWLRQ/#´([FHSW#IRU#WKH#
HFRQRPLF#VLGH#RI#LW/#LV#WKHUH#DQ\#DGGLWLRQDO#UHDVRQ#WKH#GHSDUWPHQW#LV#
SURSRVLQJ#WKHVH#ELOOV"µ#WKH#0LQLVWHU#UHVSRQGHG/#´7KH#WKLQJ#WKDW#ZDV#
PRUH#LPSRUWDQW#WKDQ#WKH#PRQH\#ZDV#WKDW#ZH#WKLQN#WKDW#E\#GRLQJ#WKLV/#ZH#
FDQ#LPSURYH#WKH#FRQWLQXLW\#RI#FDUH#LQ#1HZ#%UXQVZLFN1#11111#7KDW#LV#RXU#
SULPDU\#UHDVRQ#IRU#GRLQJ#WKLV1µ

7164 7KH#ZULWWHQ#HYLGHQFH#DQG#WKH#RUDO#HYLGHQFH#DUH#QRW#FRQVLVWHQW1#
7KH#ZULWWHQ#HYLGHQFH#ZH#UHFHLYHG/#LQFOXGLQJ#WKH#OHWWHU#WR#WKH#$XGLWRU#
*HQHUDO/#LQGLFDWHV#WKH#PHUJHU#ZDV#EHLQJ#GRQH#IRU#ILQDQFLDO#UHDVRQV1#
7KH#RUDO#HYLGHQFH/#RXU#LQWHUYLHZ#ZLWK#WKH#VHQLRU#VWDII#PHPEHU/#DQG#WKH#
0LQLVWHU·V#UHVSRQVH#LQ#WKH#/HJLVODWLYH#$VVHPEO\/#LQGLFDWHV#WKDW#WKH#
PHUJHU#ZDV#EHLQJ#GRQH#WR#LPSURYH#WKH#FRQWLQXLW\#RI#FDUH1#

&RQFOXVLRQ# 7165 ,W#LV#QRW#FOHDU#ZKHWKHU#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ#ZDV#WR#VDYH#
PRQH\#RU#LPSURYH#WKH#FRQWLQXLW\#RI#FDUH1#,W#LV#YLWDO#WR#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#WKDW#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ#EH#FOHDUO\#
XQGHUVWRRG#E\#DOO#LQGLYLGXDOV#LQYROYHG#LQ#PDNLQJ#WKH#GHFLVLRQ1#7KH#
DOWHUQDWLYHV#IRU#VDYLQJ#PRQH\#ZLWKLQ#WKH#'HSDUWPHQW#ZRXOG#SUREDEO\#EH#
GLIIHUHQW#WKDQ#WKH#DOWHUQDWLYHV#IRU#LPSURYLQJ#WKH#FRQWLQXLW\#RI#
KHDOWK0FDUH1

5HFRPPHQGDWLRQ 7166 :KHQ#D#VLJQLILFDQW#GHFLVLRQ#LV#WR#EH#PDGH/#WKH#SUREOHP#EHLQJ#
UHVROYHG#RU#WKH#RSSRUWXQLW\#EHLQJ#DGGUHVVHG#VKRXOG#EH#FOHDUO\#
XQGHUVWRRG#E\#DOO#LQGLYLGXDOV#LQYROYHG#LQ#PDNLQJ#WKH#GHFLVLRQ1

'HSDUWPHQWDO#UHVSRQVH 7167 %HQHILWV#WR#EH#DFKLHYHG#IURP#WKH#LQWHJUDWLRQ#RI#WKH#(03#LQWR#WKH#
UHJLRQ#KRVSLWDO#FRUSRUDWLRQV#LQFOXGHG#ILQDQFLDO#EHQHILWV/#DV#ZHOO#DV#D#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 8:



'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO &KDSWHU#7
VPRRWKHU#IORZ#EHWZHHQ#KRVSLWDO#DQG#KRPH#KHDOWK#FDUH>#WKLV#ZDV#FOHDUO\#
XQGHUVWRRG#E\#DOO1#:H#GR#QRW#VHH#DQ\#XVHIXO#SXUSRVH#LQ#D#GHEDWH#DV#WR#
ZKLFK#FDPH#ILUVW1

6HDUFKLQJ#IRU#$OWHUQDWLYHV# 7168 $IWHU#D#SUREOHP#RU#RSSRUWXQLW\#KDV#EHHQ#LGHQWLILHG/#WKH#QH[W#VWHS#
LQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#LV#WR#VHDUFK#IRU#DOWHUQDWLYHV1

7169 :H#VDZ#QR#HYLGHQFH#WKDW#DOWHUQDWLYHV#ZHUH#FRQVLGHUHG1#7KHUH#
ZHUH#QR#DOWHUQDWLYHV#SUHVHQWHG#LQ#WKH#EXGJHW#VXEPLVVLRQ#UHODWLQJ#WR#WKH#
SURSRVHG#PHUJHU1#7KH#GHFLVLRQ#WR#EH#PDGH#ZDV#WR#DFFHSW#RU#UHMHFW#WKH#
SURSRVDO1

&RQFOXVLRQ# 716: ,W#LV#OLNHO\#WKDW#WKH#XQFHUWDLQW\#RI#WKH#GHFLVLRQ·V#REMHFWLYH#FDXVHG#
WKH#RPLVVLRQ#RI#WKH#H[SORUDWLRQ#RI#DOWHUQDWLYHV1#,GHQWLI\LQJ#DOWHUQDWLYHV#LV#
D#YLWDO#VWHS#LQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV1#$V#VWDWHG#HDUOLHU/#WKH#
DOWHUQDWLYHV#IRU#VDYLQJ#PRQH\#ZLWKLQ#WKH#'HSDUWPHQW#ZRXOG#SUREDEO\#EH#
GLIIHUHQW#WKDQ#WKH#DOWHUQDWLYHV#IRU#LPSURYLQJ#WKH#FRQWLQXLW\#RI#KHDOWK0
FDUH1#:H#VDZ#QR#DOWHUQDWLYHV#IRU#HLWKHU#REMHFWLYH1

5HFRPPHQGDWLRQV 716; 2QFH#WKH#SUREOHP#EHLQJ#UHVROYHG#RU#WKH#RSSRUWXQLW\#EHLQJ#
DGGUHVVHG#LV#FOHDUO\#XQGHUVWRRG#E\#DOO#LQGLYLGXDOV#LQYROYHG#LQ#PDNLQJ#
WKH#GHFLVLRQ/#WLPH#VKRXOG#EH#VSHQW#LGHQWLI\LQJ#DOWHUQDWLYHV1

716< :KHQ#PDNLQJ#D#VLJQLILFDQW#GHFLVLRQ/#VHYHUDO#DOWHUQDWLYHV#
VKRXOG#EH#H[SORUHG#EHIRUH#RQH#LV#VHOHFWHG#DV#WKH#VROXWLRQ1#

'HSDUWPHQWDO#UHVSRQVH# 7173 7KH#DOWHUQDWLYHV#XQGHU#FRQVLGHUDWLRQ#ZHUH#FOHDUO\#XQGHUVWRRG=#
WKH#LQWHJUDWLRQ#RI#WKH#(0+#LQWR#WKH#UHJLRQ#KRVSLWDO#VWUXFWXUH/#RU#WKH#
VWDWXV#TXR/#L1H1#WKH#FRQWLQXDWLRQ#RI#WKH#SURYLQFLDO#([WUD00XUDO#+RVSLWDO#
DV#D#VHSDUDWH#RUJDQL]DWLRQ1#

$QDO\]LQJ#DQG#(YDOXDWLQJ#
WKH#$OWHUQDWLYHV

7174 7KH#WKLUG#VWHS#LQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#LV#WR#VHOHFW#D#
VROXWLRQ#WR#WKH#SUREOHP#RU#RSSRUWXQLW\1#7KLV#LV#GRQH#E\#DQDO\VLQJ#DQG#
HYDOXDWLQJ#DOWHUQDWLYHV/#XVLQJ#MXGJHPHQW/#H[SHULHQFH#DQG#LQWXLWLRQ#DQG#
E\#QHJRWLDWLQJ#DPRQJ#GHFLVLRQ0PDNHUV1#6LQFH#RQO\#RQH#SURSRVDO#ZDV#
FRQVLGHUHG/#WKDW#EHLQJ#WR#PHUJH/#LW#ZDV#QRW#SRVVLEOH#IRU#XV#WR#SHUIRUP#
DQ\#ZRUN#RQ#WKLV#VWHS#RI#WKH#GHFLVLRQ0PDNLQJ#SURFHVV1

7175 :H#IRXQG#WKH#TXDOLWDWLYH#DQDO\VLV#+GLVFXVVLRQ#RI#EHQHILWV#DQG#
GLVDGYDQWDJHV,#WR#EH#LQFRPSOHWH#IRU#WKH#IROORZLQJ#UHDVRQV=#

• 7KHUH#ZDV#QR#UHIHUHQFH#WR#WKH#H[WHUQDO#HYDOXDWLRQ#RI#(0+&1#7KLV#
RSHUDWLRQDO#UHYLHZ#KDG#EHHQ#GRQH#DW#WKH#UHTXHVW#RI#WKH#'HSDUWPHQW#
DQG#LW#ZDV#RQO\#D#IHZ#PRQWKV#ROG1#$OWKRXJK#WKH#VFRSH#RI#WKH#
HYDOXDWLRQ#ZDV#WKH#HIIHFWLYHQHVV#RI#WKH#SURJUDP/#WKH#UHSRUW#GLG#KDYH#
FRPPHQWV#RQ#LWV#GHOLYHU\#+VWUXFWXUH#DQG#PDQDJHPHQW,1#:H#H[SHFWHG#
WKDW#WKLV#ZRXOG#EH#D#YDOXDEOH#UHVRXUFH#LQ#WKH#DQDO\VLV1

• 7KHUH#LV#QR#HYLGHQFH#WKDW#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ·V#
KHDG#RIILFH#IXQFWLRQV#ZHUH#H[DPLQHG#WR#GHWHUPLQH#ZKHUH#WKHUH#ZDV#
8; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#7 'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO
GXSOLFDWLRQ#ZLWK#WKH#KRVSLWDO#FRUSRUDWLRQV#DQG#ZKLFK#UROHV#ZRXOG#
QHHG#WR#EH#PDLQWDLQHG#E\#WKH#+RVSLWDO#6HUYLFHV#%UDQFK1#:KHWKHU#LW#
ZRXOG#EH#SRVVLEOH#WR#DVVLJQ#VSHFLILF#UHVSRQVLELOLWLHV#WR#WKH#H[LVWLQJ#
KRVSLWDO#FRUSRUDWLRQV#DQG#WKH#SURSRVHG#+RVSLWDO#6HUYLFHV#
([WUD00XUDO#3URJUDP#VWDII#LV#DQ#LPSRUWDQW#VWHS#LQ#PDLQWDLQLQJ#
VHUYLFH#TXDOLW\1#7KH#SRWHQWLDO#GLVDGYDQWDJH#RI#WKH#ORVV#RI#FHQWUDO#
TXDOLW\#FRQWURO#DQG#GLUHFWLRQ#RYHU#WKH#(0+#VHUYLFHV#ZDV#LGHQWLILHG#
E\#WKH#'HSDUWPHQW1#:LWK#WKLV#VHULRXV#SRWHQWLDO#GLVDGYDQWDJH#EHLQJ#
NQRZQ/#LW#LV#XQXVXDO#WKDW#LW#ZDV#QRW#IXOO\#DGGUHVVHG#LQ#WKH#DQDO\VLV1#
:H#H[SHFWHG#WKDW#WKH#VWDII#UHTXLUHPHQWV#IRU#WKH#QHZO\#FUHDWHG#
+RVSLWDO#6HUYLFHV#([WUD00XUDO#3URJUDP#FRPSRQHQW/#DORQJ#ZLWK#WKHLU#
VSHFLILF#UHVSRQVLELOLWLHV/#ZRXOG#EH#FRQVLGHUHG#LQ#WKH#GHFLVLRQ#SURFHVV#
LQ#RUGHU#WR#PLQLPL]H#WKH#ULVN#RI#ORVV#LQ#VHUYLFH#TXDOLW\1

• 7KH#DQDO\VLV#ZDV#GRQH#DW#D#YHU\#KLJK#OHYHO#ZLWK#OLWWOH#RU#QR#
FRQVLGHUDWLRQ#WR#WKH#LQWULFDFLHV#RI#VHUYLFH#GHOLYHU\1#7KHVH#LQFOXGH#
VRPH#RI#WKH#SURJUDP·V#NH\#VXFFHVV#IDFWRUV#+VWDII#PRUDOH/#LQIRUPDWLRQ#
V\VWHPV/#SXUFKDVLQJ#RI#VXSSOLHV/#YHKLFOH#PDQDJHPHQW,#DQG#WKH#
SURMHFWV#LQ#SURJUHVV#IRU#LPSURYLQJ#WKH#SURJUDP#+D#QHZ#
GRFXPHQWDWLRQ#V\VWHP#LQ#6XVVH[#XVLQJ#KDQGKHOG#FRPSXWHUV#NQRZQ#DV#
3DWLHQW#&DUH#7HFKQRORJ\#DQG#D#SLORW0SURMHFW#LQ#0LUDPLFKL#IRU#
DVVHVVLQJ#DQG#FKDUWLQJ,1
#

7176 4XDQWLWDWLYH#DQDO\VLV#RQ#WKH#SURSRVDO#WR#PHUJH#ZDV#GRQH#DQG#
ERWK#SHUVRQQHO#DQG#ILQDQFLDO#LVVXHV#ZHUH#FRQVLGHUHG1#,W#LQGLFDWHG#WKH#
UHGXFWLRQ#RI#63#SRVLWLRQV#+)7(V,#DQG#DQWLFLSDWHG#QHW#DQQXDOL]HG#VDYLQJV#
WR#EH#'4#PLOOLRQ#LQ#4<<90<:/#'519#PLOOLRQ#LQ#4<<:0<;#DQG#'6#PLOOLRQ#LQ#
4<<;0<<1#

7177 :H#IRXQG#WKDW#WKH#TXDQWLWDWLYH#DQDO\VLV#ZDV#QRW#ZHOO#VXSSRUWHG1#
3KDVLQJ#RXW#OHDVHV#DQG#PRYLQJ#UHJLRQDO#RSHUDWLRQV#RI#(0+&#ZLWKLQ#
H[LVWLQJ#KRVSLWDO#VSDFH#ZDV#UHSRUWHG#DV#´D#VLJQLILFDQW#SRUWLRQ#RI#WKH#
DQWLFLSDWHG#VDYLQJV#+DERXW#6;(,1µ#7KH#ILQDQFLDO#DQDO\VLV#DVVXPHG#WKDW#
WKH#OHDVHV#KDG#FDQFHOODWLRQ#FODXVHV#DQG#VRPH#SHQDOWLHV#ZHUH#LQFOXGHG#LQ#
WKH#DQDO\VLV1#+RZHYHU/#DV#LW#WXUQV#RXW/#WKHUH#DUH#VRPH#WHQ0\HDU#OHDVHV#
ZLWK#QR#FDQFHOODWLRQ#FODXVHV1

7178 7KH#'HSDUWPHQW#DJUHHV#WKDW#D#VRSKLVWLFDWHG#DQDO\VLV#ZDV#QRW#
GRQH1#

&RQFOXVLRQV# 7179 2QO\#RQH#RSWLRQ#ZDV#DQDO\]HG#DQG#SUHVHQWHG#WR#%20#IRU#
FRQVLGHUDWLRQ1

717: 6RPH#TXDOLWDWLYH#DQG#TXDQWLWDWLYH#DQDO\VHV#ZHUH#GRQH1#:H#IRXQG#
WKH#TXDOLWDWLYH#DQDO\VLV#WR#EH#LQFRPSOHWH#DQG#WKH#TXDQWLWDWLYH#DQDO\VLV#WR#
EH#QRW#ZHOO#VXSSRUWHG1

5HFRPPHQGDWLRQV 717; $OO#VLJQLILFDQW#GHFLVLRQV#VKRXOG#EH#DGHTXDWHO\#VXSSRUWHG#E\#
TXDOLWDWLYH#DQG#TXDQWLWDWLYH#DQDO\VLV1#7KH#TXDOLWDWLYH#DQDO\VLV#VKRXOG#
UHFRJQL]H#WKH#SRWHQWLDO#SUREOHPV#RI#WKH#VXJJHVWHG#VROXWLRQ#DQG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 8<



'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO &KDSWHU#7
LQGLFDWH#KRZ#WKH\#ZLOO#EH#PDQDJHG1#7KH#TXDQWLWDWLYH#DQDO\VLV#VKRXOG#
EH#GRQH#XVLQJ#UHOLDEOH#ILJXUHV#DQG#ZKHUH#HVWLPDWHV#DQG#DVVXPSWLRQV#
DUH#XVHG/#WKH\#VKRXOG#EH#FOHDUO\#LGHQWLILHG1

717< 7KH#DGYDQWDJHV#RI#WKH#VHOHFWHG#VROXWLRQ#RYHU#DOO#RWKHU#
DOWHUQDWLYHV#VKRXOG#EH#H[SODLQHG1

'HSDUWPHQWDO#UHVSRQVH# 7183 :H#DJUHH111111111111111#WKDW#WKH#DQDO\VLV#RI#DOO#WKH#SRWHQWLDO#
UDPLILFDWLRQV#ZDV#QRW#DV#FRPSOHWH#DV#D#UHWURVSHFWLYH/#LQ0GHSWK#UHYLHZ#
SHUPLWV>#WKH#TXDQWLWDWLYH#DQDO\VLV#ZDV#GRQH#XVLQJ#WKH#LQIRUPDWLRQ#
DYDLODEOH#DW#WKH#WLPH/#LQ#WKH#VWULFW#FRQILQHV#RI#WKH#FRQILGHQWLDO#QDWXUH#RI#
WKH#PHDVXUH1

$XWKRUL]DWLRQ#RI#WKH#
'HFLVLRQ

7184 7KH#3ROLF\#DQG#3ULRULWLHV#&RPPLWWHH#DSSURYHG#LQ#SULQFLSOH#D#
SROLF\#IUDPHZRUN#IRU#WKH#'HSDUWPHQW#ZKLFK#LQFOXGHG#UHIHUHQFH#WR#WKH#
PHUJHU1#%20#DSSURYHG#WKH#GHFLVLRQ#ZKHQ#WKH#EXGJHW#ZDV#DSSURYHG#RQ#
9 'HFHPEHU#4<<81#7KH#0LQLVWHU#DQQRXQFHG#WKH#GHFLVLRQ#RQ#45#)HEUXDU\#
4<<91#7KH#3ROLF\#DQG#3ULRULWLHV#&RPPLWWHH#DQG#WKH#([HFXWLYH#&RXQFLO#
DXWKRUL]HG#WKH#QHFHVVDU\#OHJLVODWLYH#FKDQJHV#LQ#)HEUXDU\#DQG#0DUFK1#
7KH#2UGHUV#LQ#&RXQFLO#DXWKRUL]LQJ#WKH#OHJLVODWLRQ#FKDQJHV#DUH#GDWHG#
46 -XQH#4<<9#DQG#HIIHFWLYH#4#-XO\#4<<91

&RQFOXVLRQ# 7185 7KH#GHFLVLRQ#ZDV#SURSHUO\#DXWKRUL]HG1

5HVSRQVLELOLW\#IRU#
'HYHORSLQJ#6ROXWLRQV#DQG#
0DNLQJ#WKH#)LQDO#'HFLVLRQ

7186 5HVSRQVLELOLWLHV#VKRXOG#DOZD\V#EH#FOHDUO\#DVVLJQHG1#,Q#WKH#
GHFLVLRQ0PDNLQJ#SURFHVV#RI#JRYHUQPHQW/#WKH#UHVSRQVLELOLW\#IRU#
GHYHORSLQJ#VROXWLRQV#UHVWV#ZLWK#PDQDJHPHQW#LQ#WKH#GHSDUWPHQWV1

7187 ,Q#WKH#PHUJH#GHFLVLRQ/#IRXU#VHQLRU#LQGLYLGXDOV#LQ#WKH#'HSDUWPHQW#
ZHUH#UHVSRQVLEOH#IRU#GHYHORSLQJ#WKH#SURSRVDO1#'XH#WR#WKH#VHQVLWLYLW\#RI#
WKH#GHFLVLRQ#+FORVXUH#RI#WKH#(0+&·V#KHDG#RIILFH,/#WKH#GHFLVLRQ0PDNLQJ#
SURFHVV#ZDV#FRQVLGHUHG#FRQILGHQWLDO#DQG#WKH#JURXS#ZDV#NHSW#VPDOO#DQG#
OLPLWHG#WR#'HSDUWPHQW#VWDII1#$#FRQVFLRXV#GHFLVLRQ#ZDV#PDGH#QRW#WR#
LQFOXGH#(0+&#VWDII#RQ#WKH#GHFLVLRQ0PDNLQJ#WHDP1

&RQFOXVLRQ# 7188 5HVSRQVLELOLW\#IRU#GHYHORSLQJ#VROXWLRQV#ZDV#DSSURSULDWHO\#
DVVLJQHG#WR#GHSDUWPHQWDO#VWDII1#+RZHYHU/#WKH#PDQQHU#LQ#ZKLFK#
UHVSRQVLELOLW\#ZDV#DVVLJQHG#PD\#QRW#KDYH#OHG#WR#D#IXOO#UHYLHZ#RI#RSWLRQV1#
7KH#ZHDNQHVVHV#LQ#WKH#DQDO\VHV#DUH#OLNHO\#WKH#UHVXOW#RI#WKH#FRPSRVLWLRQ#
RI#WKH#GHFLVLRQ0PDNLQJ#JURXS>#QR#RQH#KDG#GHWDLOHG#NQRZOHGJH#RI#WKH#
VXEMHFW#RI#WKH#GHFLVLRQ/#WKH#(0+&1

7KH#7LPH#)UDPH#RI#WKH#
3URFHVV

7189 7KH#GHFLVLRQ0PDNLQJ#SURFHVV#IROORZHG#WKH#'HSDUWPHQW·V#EXGJHW#
SUHSDUDWLRQ#DQG#VXEPLVVLRQ#SURFHVV1#:H#ZHUH#WROG#WKDW#WKH#PHUJH#
SURSRVDO#ZDV#GLVFXVVHG#DW#PHHWLQJV#GXULQJ#WKH#VXPPHU#RI#4<<81#7KH#ILUVW#
IRUPDO#GRFXPHQWDWLRQ#UHODWLQJ#WR#WKH#GHFLVLRQ#LV#GDWHG#5: 2FWREHU#4<<8/#
WLWOHG#0HUJH#1%#(0+#LQWR#WKH#UHJLRQ#KRVSLWDO#FRUSRUDWLRQV1#7KLV#
GRFXPHQWDWLRQ#DFFRPSDQLHG#WKH#EXGJHW#VXEPLVVLRQ#LQ#1RYHPEHU1
93 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#7 'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO
718: 7KH#%RDUG#RI#0DQDJHPHQW#DSSURYDO#RI#WKH#4<<90<:#EXGJHW#
LQFOXGLQJ#WKH#PHUJH#SURSRVDO#RFFXUUHG#RQ#9#'HFHPEHU#4<<81#7KH#
0LQLVWHU#DQQRXQFHG#WKH#GHFLVLRQ#RQ#45#)HEUXDU\#4<<91#7KH#PHUJHU#
RFFXUUHG#RQ#4#-XO\#4<<91

&RQFOXVLRQ 718; $#WLPH#IUDPH#ZDV#DSSOLHG#WR#WKH#GHFLVLRQ0PDNLQJ#SURFHVV1#,W#
DSSHDUV#UHDVRQDEOH1

3URFHGXUHV#IRU#([HFXWLYH#
&RXQFLO#'RFXPHQWV

718< 7KH#GHFLVLRQ#WR#PHUJH#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#
LQWR#WKH#HLJKW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV#GLG#UHTXLUH#DSSURYDO#E\#WKH#
([HFXWLYH#&RXQFLO1#7KLV#EHLQJ#WKH#FDVH/#ZH#GHWHUPLQHG#WKDW#WKH#
DSSURSULDWH#UHIHUHQFH#IRU#GHWHUPLQLQJ#FRPSOLDQFH#ZLWK#JRYHUQPHQW#
SURFHGXUHV#ZDV#WKH#´3URFHGXUHV#0DQXDO#IRU#([HFXWLYH#&RXQFLO#
'RFXPHQWV1µ#7KLV#PDQXDO#ZDV#SXEOLVKHG#E\#WKH#([HFXWLYH#&RXQFLO#
2IILFH#LQ#2FWREHU#4<<71#7KH#,QWURGXFWLRQ#WR#WKH#0DQXDO#VWDWHV=

7KH#SXUSRVH#RI#WKLV#PDQXDO#LV#WR#RXWOLQH#IRU#GHSDUWPHQWV#DQG#
DJHQFLHV#RI#WKH#*RYHUQPHQW#RI#1HZ#%UXQVZLFN#WKH#SURFHGXUHV#
WKDW#DUH#WR#EH#IROORZHG#LQ#REWDLQLQJ#([HFXWLYH#&RXQFLO#
DSSURYDO#RI#SROLFLHV#DQG#OHJLVODWLRQ1#11111#7KH#SURFHGXUHV#
RXWOLQHG#ZLOO#HQVXUH#WKDW#GHFLVLRQV#RI#WKH#([HFXWLYH#&RXQFLO/#
WKH#3ROLF\#DQG#3ULRULWLHV#&RPPLWWHH#DQG#WKH#%RDUG#RI#
0DQDJHPHQW#DUH#EDVHG#RQ#D#FRPSOHWH#NQRZOHGJH#RI#WKH#
FLUFXPVWDQFHV#WKDW#QHFHVVLWDWH#D#GHFLVLRQ#DQG#RI#WKH#HIIHFW#RI#
WKH#UHFRPPHQGHG#DFWLRQ1

7193 7KH#SURFHGXUHV#WR#EH#IROORZHG#DUH#TXLWH#VSHFLILF1#)RU#LQVWDQFH/#
DOO#LQIRUPDWLRQ#LV#WR#EH#SUHVHQWHG#XQGHU#VHFWLRQV#DQG#QR#RWKHU#VHFWLRQV#
DUH#WR#EH#DGGHG1#7KH#WHQ#VHFWLRQV#WR#EH#XVHG#DUH#DV#IROORZV=

• VXEMHFW>

• UHFRPPHQGHG#DFWLRQ>

• EDFNJURXQG>

• OHJDO#DXWKRULW\#IRU#UHFRPPHQGHG#DFWLRQ>

• LQWHUGHSDUWPHQWDO#FRQVXOWDWLRQ>

• H[WHUQDO#FRQVXOWDWLRQ>

• ILQDQFLDO#FRQVLGHUDWLRQV>

• FRPPXQLFDWLRQV#SODQ>

• FRQWDFW#SHUVRQ>#DQG

• DWWDFKPHQWV1

7194 (DFK#VHFWLRQ#KDV#LWV#SXUSRVH#DQG#WKLV#LV#H[SODLQHG#LQ#GHWDLO#LQ#WKH#
3URFHGXUHV#0DQXDO1#:H#ZHUH#SDUWLFXODUO\#LQWHUHVWHG#LQ#WKH#VHFWLRQV#WKDW#
KDYH#D#GLUHFW#EHDULQJ#RQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#DQG#WKHVH#DUH=#
%DFNJURXQG/#,QWHUGHSDUWPHQWDO#&RQVXOWDWLRQ/#([WHUQDO#&RQVXOWDWLRQ#DQG#
)LQDQFLDO#&RQVLGHUDWLRQV1
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'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO &KDSWHU#7
7195 7KH#%DFNJURXQG#VHFWLRQ#UHTXLUHV#´D#FRQFLVH#EXW#FRPSOHWH#
VWDWHPHQW#RI#WKH#IDFWV#XSRQ#ZKLFK#WKH#5HFRPPHQGHG#$FWLRQ#LV#EDVHGµ1#
7KH#PDQXDO#UHTXLUHV#DOO#VWDNHKROGHUV#WR#EH#LGHQWLILHG#DQG#DQ#H[SODQDWLRQ#
LQ#QRQ0WHFKQLFDO#WHUPV#DV#WR#ZKDW#WKH#FXUUHQW#VLWXDWLRQ#LV#DQG#ZKDW#
SUREOHPV#DUH#EHLQJ#DGGUHVVHG1#,W#VKRXOG#QRUPDOO\#RIIHU#DOWHUQDWLYH#
VROXWLRQV1#$QG#LI#WKH#GHFLVLRQ#LV#UHODWHG#WR#3XEOLF#+HDOWK/#WKHUH#PXVW#EH#
LQIRUPDWLRQ#RQ#WKH#LPSDFW#WKDW#LW#ZLOO#KDYH#RQ#WKH#KHDOWK#RI#1HZ#
%UXQVZLFNHUV1

7196 7KH#SXUSRVH#RI#WKH#,QWHUGHSDUWPHQWDO#&RQVXOWDWLRQ#VHFWLRQ#LV#WR#
JLYH#WKH#GHFLVLRQ0PDNHUV#WKH#QDPHV#RI#JRYHUQPHQW#GHSDUWPHQWV#DQG#
3URYLQFLDO#DJHQFLHV#WKDW#KDYH#EHHQ#FRQVXOWHG#DQG#WKH#VXEVWDQFH#RI#WKHLU#
UHSOLHV1#,W#LV#LPSRUWDQW#WR#LQGLFDWH#ZKHWKHU#WKHUH#LV#DJUHHPHQW#RU#
GLVDJUHHPHQW#ZLWK#WKH#UHFRPPHQGDWLRQ1#´7KLV#VHFWLRQ#VKRXOG#VDWLVI\#
&DELQHW#&RPPLWWHH#0HPEHUV#WKDW#SURSHU#LQWHUGHSDUWPHQWDO#FRQVXOWDWLRQ#
KDV#EHHQ#FDUULHG#RXW/#DQG#ZKDW#WKH#UHVXOWV#ZHUH1µ

7197 ,Q#WKH#([WHUQDO#&RQVXOWDWLRQ#VHFWLRQ#WKHUH#VKRXOG#EH#D#OLVW#RI#DOO#
JURXSV/#RUJDQL]DWLRQV#DQG#UHOHYDQW#EXVLQHVVHV#WKDW#KDYH#EHHQ#FRQVXOWHG/#
DQG#WKHLU#UHVSRQVHV1#7KH#REMHFWLYH#RI#WKLV#VHFWLRQ#LV#WKH#VDPH#DV#WKH#
VHFWLRQ#RQ#,QWHUGHSDUWPHQWDO#&RQVXOWDWLRQ1

7198 7KH#)LQDQFLDO#&RQVLGHUDWLRQV#VHFWLRQ#PXVW#SUHVHQW#DOO#FRVW#DQG#
UHYHQXH#HVWLPDWHV#IRU#WKH#DFWLRQ#EHLQJ#FRQWHPSODWHG1#´7KH#ILQDQFLDO#
LPSDFW#RQ#RWKHU#GHSDUWPHQWV#DQG#DJHQFLHV#DV#ZHOO#DV#H[WHUQDO#JURXSV#
DQG#RUJDQL]DWLRQV#VKRXOG#DOVR#EH#LQFOXGHG1#11111#6DYLQJV#WKDW#ZLOO#UHVXOW#
IURP#D#SURSRVHG#DFWLRQ#IRU#WKH#FXUUHQW#ILVFDO#DQG#HDFK#RI#WKH#VXFFHHGLQJ#
WZR#ILVFDO#\HDUV#VKRXOG#EH#VKRZQ1µ

7199 ,Q#RXU#DWWHPSW#WR#HVWDEOLVK#FRPSOLDQFH#ZLWK#WKH#´3URFHGXUHV#
0DQXDO#IRU#([HFXWLYH#&RXQFLO#'RFXPHQWV/µ#ZH#ZHUH#LQIRUPHG#WKDW#QR#
GRFXPHQW#ZDV#SUHVHQWHG#WR#WKH#%RDUG#RI#0DQDJHPHQW#LQ#DFFRUGDQFH#ZLWK#
WKH#SUHVFULEHG#JXLGHOLQHV1#

719: 7KH#RQO\#GRFXPHQW#UHFHLYHG#E\#WKH#%RDUG#RI#0DQDJHPHQW#WKDW#
DGGUHVVHG#WKH#LVVXH#ZDV#SDUW#RI#WKH#4<<90<:#EXGJHW#VXEPLVVLRQ#IRU#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#7KLV#EXGJHW#VXEPLVVLRQ#
ZDV#D#ODUJH/#4;40SDJH#GRFXPHQW/#RI#ZKLFK#RQO\#WKUHH#DQG#RQH0KDOI#SDJHV#
ZHUH#GHYRWHG#WR#WKH#PHUJH#GHFLVLRQ1#:H#H[DPLQHG#WKHVH#WKUHH#DQG#
RQH0KDOI#SDJHV#DQG#QRWHG#WKDW#PDQ\#IXQGDPHQWDO#SURYLVLRQV#IURP#WKH#
JXLGHOLQHV#ZHUH#QRW#LQFOXGHG1#)RU#LQVWDQFH/#WKHUH#ZDV#QRW#D#FOHDU#
GHVFULSWLRQ#RI#DOO#VWDNHKROGHUV#DQG#QR#DOWHUQDWLYHV#ZHUH#FRQVLGHUHG1#
7KHUH#ZDV#QR#UHIHUHQFH#WR#DQ\#LQWHUGHSDUWPHQWDO#RU#H[WHUQDO#
FRQVXOWDWLRQV1#:H#GLG#QRWH/#KRZHYHU/#WKDW#WKHUH#ZDV#FOHDU#LQGLFDWLRQ#DV#
WR#ZKDW#LPSDFW#WKH#GHFLVLRQ#ZRXOG#KDYH#RQ#EXGJHWV#IRU#WKH#FXUUHQW#DQG#
VXFFHHGLQJ#WZR#ILVFDO#\HDUV1

&RQFOXVLRQ 719; 7KH#SURFHGXUHV#WKDW#DUH#WR#EH#XVHG#LQ#REWDLQLQJ#([HFXWLYH#
&RXQFLO#DSSURYDO#ZHUH#QRW#IROORZHG1
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&KDSWHU#7 'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO
5HFRPPHQGDWLRQ 719< $OO#PDQDJHUV#DQG#VWDII#LQYROYHG#LQ#WKH#GHFLVLRQ0PDNLQJ#
SURFHVV#VKRXOG#IDPLOLDUL]H#WKHPVHOYHV#ZLWK#WKH#0DQXDO#WR#HQVXUH#WKDW#
GHFLVLRQV#UHTXLULQJ#DSSURYDO#E\#WKH#([HFXWLYH#&RXQFLO/#WKH#3ROLF\#
DQG#3ULRULWLHV#&RPPLWWHH#DQG#WKH#%RDUG#RI#0DQDJHPHQW#DUH#
SUHSDUHG#IRU#VXEPLVVLRQ#DFFRUGLQJ#WR#WKH#GRFXPHQWHG#SURFHGXUHV1

'HSDUWPHQWDO#UHVSRQVH# 71:3 :H#DJUHH#ZLWK#WKH#UHFRPPHQGDWLRQ#DQG#ZH#EHOLHYH#ZH#FRQIRUPHG#
WR#LW1#2QH#PXVW#UHFRJQL]H#WKH#SDUWLFXODU#FRQWH[W#DQG#SURFHVVHV#DVVRFLDWHG#
ZLWK#WKH#DQQXDO#EXGJHW#VXEPLVVLRQ#WR#JRYHUQPHQW#E\#GHSDUWPHQWV1

6LJQLILFDQW#'HFLVLRQV#DUH#
5HSRUWHG#LQ#WKH#$QQXDO#
5HSRUW#

71:4 7KH#PHUJH#GHFLVLRQ#ZDV#UHIHUUHG#WR#LQ#WKH#$QQXDO#5HSRUW#IRU#
+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LQ#WZR#FRQVHFXWLYH#\HDUV1#7KH#<8²<9#
$QQXDO#5HSRUW/#WKH#\HDU#RI#WKH#DQQRXQFHPHQW#RI#WKH#PHUJH#GHFLVLRQ/#OLVWV#
WKH#OHJLVODWLRQ#FKDQJHV#UHJDUGLQJ#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ1#
7KH#<9²<:#$QQXDO#5HSRUW/#WKH#\HDU#RI#LPSOHPHQWDWLRQ#RI#WKH#PHUJH#
GHFLVLRQ/#VWDWHV#WKH#GHFLVLRQ#DQG#WKH#FKLHI#EHQHILW#RI#GHFHQWUDOL]LQJ#WKHVH#
VHUYLFHV1

&RQFOXVLRQ# 71:5 :H#ZHUH#SOHDVHG#WR#VHH#WKDW#WKH#PHUJH#GHFLVLRQ#ZDV#UHSRUWHG#LQ#
WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#LQ#ERWK#WKH#\HDU#WKH#GHFLVLRQ#ZDV#PDGH#
DQG#WKH#\HDU#LW#ZDV#LPSOHPHQWHG1#

(YDOXDWLRQ#RI#WKH#'HFLVLRQ#
$IWHU#LW#KDV#%HHQ#0DGH#DQG#
,PSOHPHQWHG

71:6 $IWHU#D#VLJQLILFDQW#GHFLVLRQ#KDV#EHHQ#LPSOHPHQWHG/#LW#VKRXOG#EH#
HYDOXDWHG#WR#GHWHUPLQH#LI#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ#ZDV#PHW#DQG#
ZKHWKHU#WKH#RXWFRPHV#ZHUH#DV#H[SHFWHG>#DQG#LI#QRW/#ZK\1#2XU#UHYLHZ#RI#
WKH#-RXUQDO#RI#'HEDWHV#++DQVDUG,#IRU#WKH#WLPH#ZKHQ#WKH#/HJLVODWLYH#
$VVHPEO\#GLVFXVVHG#WKH#SURSRVHG#OHJLVODWLYH#DPHQGPHQWV#UHTXLUHG#IRU#
WKH#PHUJHU/#VKRZHG#WKDW#WKH#'HSDUWPHQW#UHFRJQL]HG#WKH#LPSRUWDQFH#RI#
HYDOXDWLQJ#WKLV#SDUWLFXODU#GHFLVLRQ1#:KHQ#UHVSRQGLQJ#WR#WKH#VWDWHPHQW/
´,#ZRXOG#OLNH#WKH#PLQLVWHU#WR#LQGLFDWH#WR#WKH#+RXVH#LI#KH#FDQ#SRLQW#WR#RQH#
MXULVGLFWLRQ#WKDW#VWDQGV#DV#KDYLQJ#KDG#VXFFHVV#ZLWK#PHUJLQJ#KRPH#FDUH#
XQGHU#WKH#DXVSLFHV#RI#LQVWLWXWLRQV"µ#WKH#0LQLVWHU#VDLG/#´7KHUH#LV#QR#
MXULVGLFWLRQ#,#FDQ#SRLQW#WR#WKDW#KDV#DQ#([WUD00XUDO#+RVSLWDO#V\VWHP#
VLPLODU#WR#ZKDW#ZH#KDYH#KDG#LQ#1%1#11111#:H#KDYH#WR#ZDWFK#WKLV#WR#PDNH#
VXUH#WKDW#ZH#JHW#WKH#JDLQV#ZH#WKLQN#ZH#DUH#JRLQJ#WR#JHW#DQG#GR#QRW#HQG#XS#
ZLWK#ORVVHV1#7KDW#LV#D#MXGJPHQWDO#WKLQJ1#,W#UHTXLUHV#XV#WR#EH#YLJLODQW#DV#
ZH#JR#DORQJ1µ#:H#ZHUH#VXUSULVHG#WR#OHDUQ#WKDW#WKH#'HSDUWPHQW#KDV#QRW#
HYDOXDWHG#WKH#GHFLVLRQ#DQG#KDV#QR#LQWHQWLRQ#RI#GRLQJ#DQ#HYDOXDWLRQ1

71:7 7KH#GHFLVLRQ#ZDV#PDGH#LQ#'HFHPEHU#4<<8#DQG#WKH#PHUJHU#
RFFXUUHG#LQ#-XO\#4<<91#$V#RI#-DQXDU\#4<<</#WKH#GHFLVLRQ#WR#LQWHJUDWH#WKH#
(0+&#LQWR#WKH#KRVSLWDO#FRUSRUDWLRQV#KDG#QRW#EHHQ#HYDOXDWHG1#7KHUH#DUH#
QR#SODQV#WR#GR#VR1

&RQFOXVLRQ 71:8 7KH#GHFLVLRQ#KDV#QRW#EHHQ#HYDOXDWHG1#7KHUH#KDV#QRW#EHHQ#DQ#
DQDO\VLV#WR#GHWHUPLQH#ZKHWKHU#WKH#SURMHFWHG#VDYLQJV#RFFXUUHG#DQG#WKHUH#
KDV#QRW#EHHQ#D#UHYLHZ#WR#GHWHUPLQH#ZKHWKHU#DQ\#RI#WKH#RWKHU#EHQHILWV#
ZHUH#UHDOL]HG1
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'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#0#([WUD00XUDO#+RVSLWDO &KDSWHU#7
5HFRPPHQGDWLRQ 71:9 $OO#VLJQLILFDQW#GHFLVLRQV#VKRXOG#EH#HYDOXDWHG#WR#GHWHUPLQH#LI#
WKH#REMHFWLYH#RI#WKH#GHFLVLRQ#ZDV#PHW#DQG#ZKHWKHU#WKH#RXWFRPHV#ZHUH#
DV#H[SHFWHG>#DQG#LI#QRW/#ZK\1#:KHUH#WKH#UHVXOWV#GLFWDWH/#QHFHVVDU\#
FKDQJHV#VKRXOG#EH#PDGH1

'HSDUWPHQWDO#UHVSRQVH# 71:: :H#DJUHH#ZLWK#WKH#UHFRPPHQGDWLRQ/#LQ#WKH#JHQHUDO#FRQWH[W#RI#
OLPLWHG#UHVRXUFHV#DQG#DVVRFLDWHG#SULRULWLHV#RI#*RYHUQPHQW1

&RQFOXVLRQ 71:; :H#H[DPLQHG#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#WR#GHWHUPLQH#LI#SURSHU#
VWHSV#ZHUH#WDNHQ#LQ#PDNLQJ#WKH#GHFLVLRQ#WR#PHUJH#WKH#1%#([WUD00XUDO#
+RVSLWDO#&RUSRUDWLRQ#LQWR#WKH#HLJKW#UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1#

71:< :H#JDWKHUHG#HYLGHQFH#WKURXJK#UHYLHZLQJ#GRFXPHQWDWLRQ#DQG#
LQWHUYLHZLQJ1#%DVHG#RQ#WKLV#HYLGHQFH/#LW#DSSHDUV#WKDW#QRW#DOO#WKH#DWWULEXWHV#
RI#D#JRRG#GHFLVLRQ0PDNLQJ#SURFHVV#ZHUH#SUHVHQW1#7KH#PRVW#VHULRXV#
VKRUWFRPLQJV#ZH#LGHQWLILHG#ZHUH=#D#IDLOXUH#WR#LGHQWLI\#WKH#REMHFWLYH#RI#WKH#
GHFLVLRQ>#D#IDLOXUH#WR#LGHQWLI\#DQG#DQDO\]H#DOWHUQDWLYHV#WR#UHVROYLQJ#WKH#
SUREOHP#RU#RSSRUWXQLW\>#VHQGLQJ#DQ#LQIRUPDWLRQ#SDFNDJH#WR#WKH#
GHFLVLRQ0PDNHUV#WKDW#ZDV#QRW#FRPSOHWHG#DFFRUGLQJ#WR#WKH#SUHVFULEHG#
JXLGHOLQHV>#DQG#QRW#HYDOXDWLQJ#WKH#GHFLVLRQ#DIWHU#LW#KDG#EHHQ#
LPSOHPHQWHG1#+RZHYHU/#ZH#DUH#QRW#VXUH#WKDW#RXU#H[DPLQDWLRQ#ZDV#
FRPSOHWH#DQG#WKDW#ZH#H[DPLQHG#DOO#WKH#UHOHYDQW#LQIRUPDWLRQ1#7KHUHIRUH/#
ZH#DUH#XQDEOH#WR#FRQFOXGH#DV#WR#ZKHWKHU#DOO#SURSHU#VWHSV#ZHUH#WDNHQ#E\#
WKH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#ZKHQ#PDNLQJ#WKH#
GHFLVLRQ#WR#PHUJH#WKH#([WUD00XUDO#+RVSLWDO#&RUSRUDWLRQ#LQWR#WKH#HLJKW#
UHJLRQDO#KRVSLWDO#FRUSRUDWLRQV1

71;3 7KHUH#ZDV#QR#FHQWUDO#ILOH#RQ#WKH#GHFLVLRQ1#7KLV#PDGH#LW#GLIILFXOW#
WR#HVWDEOLVK#ZKHWKHU#RU#QRW#DSSURSULDWH#VWHSV#ZHUH#WDNHQ#E\#WKH#
'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV1#:H#WKLQN#LPSRUWDQW#
LQIRUPDWLRQ#VXSSRUWLQJ#PDMRU#GHFLVLRQV#VKRXOG#EH#NHSW#LQ#RQH#ILOH1#7KLV#
FRXOG#VHUYH#VHYHUDO#SXUSRVHV1#,W#ZRXOG#SUHVHUYH#WKH#´FRUSRUDWH#PHPRU\µ#
RI#WKH#HQWLW\/#DV#WXUQRYHU#LQ#SRVLWLRQV#LV#LQHYLWDEOH1#,W#FRXOG#VHUYH#DV#D#
UHIHUHQFH#IRU#IXWXUH#GHFLVLRQV1#,W#ZRXOG#VHUYH#WKH#DFFRXQWDELOLW\#IXQFWLRQ#
E\#SUHVHQWLQJ#MXVWLILFDWLRQ#DQG#UDWLRQDOH/#VKRXOG#D#GHFLVLRQ#EH#TXHVWLRQHG#
DIWHU#WKH#IDFW1

5HFRPPHQGDWLRQ 71;4 :KHQ#D#VLJQLILFDQW#GHFLVLRQ#LV#WR#EH#PDGH/#D#ILOH#VKRXOG#EH#
PDLQWDLQHG#KROGLQJ#DOO#UHOHYDQW#LQIRUPDWLRQ#LQFOXGLQJ=#WKH#SUREOHP#
RU#RSSRUWXQLW\#EHLQJ#DGGUHVVHG#DQG#WKH#REMHFWLYH#RI#WKH#GHFLVLRQ>#WKH#
QDPHV#RI#WKH#LQGLYLGXDOV#LQYROYHG#DQG#FRQVXOWHG#ZLWK#LQ#WKH#SURFHVV>#
WKH#WLPH#IUDPH>#WKH#DOWHUQDWLYHV#FRQVLGHUHG>#TXDOLWDWLYH#DQG#
TXDQWLWDWLYH#DQDO\VLV>#DQG#FRQFOXVLRQV#PDGH1#

'HSDUWPHQWDO#UHVSRQVH# 71;5 :H#DJUHH#ZLWK#WKH#UHFRPPHQGDWLRQ1
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