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&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[

#'HSDUWPHQW#RI#)LQDQFH##########
&RQVXPSWLRQ#7D[
%DFNJURXQG 614 )URP#4<<6#WR#4<<:#WKH#SURYLQFLDO#6RFLDO#6HUYLFHV#DQG#(GXFDWLRQ#
7D[#+&RQVXPSWLRQ#7D[,#FRQWULEXWHG#DQ#DYHUDJH#RI#'9;3#PLOOLRQ#SHU#\HDU#
WR#SURYLQFLDO#WD[#UHYHQXHV1#7KLV#ZDV#VHFRQG#RQO\#WR#WKH#IHGHUDOO\#
DGPLQLVWHUHG#´7D[HV#RQ#,QFRPHµ#DV#WKH#PDMRU#SURYLQFLDO#UHYHQXH#VRXUFH#
DYDLODEOH#WR#ILQDQFH#JRYHUQPHQW#SURJUDPV1#$V#RI#4#$SULO#4<<:#WKH#
&RQVXPSWLRQ#7D[#ZDV#UHSODFHG#E\#WKH#IHGHUDOO\#DGPLQLVWUDWHG#
+DUPRQL]HG#6DOHV#7D[1

615 0RVW#RI#WKH#&RQVXPSWLRQ#7D[#UHYHQXH#UHSUHVHQWHG#WD[HV#
FROOHFWHG#E\#1HZ#%UXQVZLFN#YHQGRUV#DQG#UHSRUWHG#DQG#UHPLWWHG#WR#WKH#
3URYLQFH1#+LVWRULFDOO\/#D#VPDOO#SHUFHQWDJH#RI#YHQGRUV#GLG#QRW#UHSRUW
DQG2RU#UHPLW#IXQGV#RZLQJ#WR#WKH#3URYLQFH1#$#ODUJHU#SHUFHQWDJH#RI#
YHQGRUV#WKURXJK#HUURUV/#PLVLQWHUSUHWDWLRQV#DQG#RPLVVLRQV/#GLG#QRW#
DOZD\V#UHPLW#WKH#IXOO#DPRXQW#RI#WD[#GXH1#7R#DGGUHVV#WKH#WD[HV#RZLQJ#E\#
WKHVH#WZR#JURXSV/#WKH#3URYLQFH#KDG#ORQJ#PDLQWDLQHG#D#WD[#DXGLW#IXQFWLRQ1#
7KH#DUULYDO#RI#WKH#+67#GLG#QRW#LPPHGLDWHO\#HQG#WKH#QHHG#IRU#DXGLW1#7KH#
3URYLQFH#PXVW#FRQWLQXH#WR#KDYH#DQ#HIIHFWLYH#DQG#HIILFLHQW#VXSSRUW#V\VWHP#
IRU#DVVHVVLQJ#DQG#FROOHFWLQJ#VDOHV#WD[#XQWLO#VXEVWDQWLDOO\#DOO#UHYHQXH#
RZLQJ#WR#WKH#3URYLQFH#IRU#WD[#WUDQVDFWLRQV#SULRU#WR#4#$SULO#4<<:#LV#
DVVHVVHG#DQG#FROOHFWHG1#7KLV#QRW#RQO\#SURYLGHV#IXQGV#IRU#JRYHUQPHQW#
SURJUDPV/#EXW#DOVR#SUHYHQWV#YHQGRUV#ZKR#GR#QRW#UHPLW#WD[HV#IURP#KDYLQJ#
DQ#XQIDLU#DGYDQWDJH#RYHU#YHQGRUV#WKDW#GR1

616 'XH#WR#WKH#UHSODFHPHQW#RI#&RQVXPSWLRQ#7D[#ZH#ZDQWHG#WR#
HQVXUH#WKDW#WKH#DVVHVVPHQW#DQG#FROOHFWLRQ#DFWLYLWLHV#ZHUH#QRW#VFDOHG#EDFN#
EHIRUH#DGHTXDWHO\#DGGUHVVLQJ#WKH#XQDVVHVVHG#WD[HV#DQG#XQFROOHFWHG#WD[#
UHFHLYDEOH1#2XU#FRQFHUQV#ZHUH#PDJQLILHG#E\#D#QXPEHU#RI#VLJQLILFDQW#
FRPPHQWV#LQ#SULRU#5HSRUWV#RI#WKH#$XGLWRU#*HQHUDO1

617 ,Q#4<<5#ZH#FRQGXFWHG#D#YDOXH0IRU0PRQH\#DXGLW#RQ#WKH#7D[#
$GPLQLVWUDWLRQ#'LYLVLRQ#RI#WKH#'HSDUWPHQW#RI#)LQDQFH1#:H#VWDWHG#LQ#WKH#
$XGLWRU#*HQHUDO·V#5HSRUW#WKDW#ZH#KDG#UHVHUYDWLRQV#DERXW#WKH#QXPEHU#RI#
VDOHV#WD[#FRPSOLDQFH#DXGLWV1#$W#WKDW#WLPH#WHQ#DXGLW#SRVLWLRQV#ZHUH#YDFDQW#
ZKLFK#UHSUHVHQWHG#RQH#TXDUWHU#RI#WKH#'LYLVLRQ·V#DXGLW#SRVLWLRQV1#)RU#
HDFK#GROODU#VSHQW#RQ#DXGLW#DFWLYLWLHV/#'9175#RI#VDOHV#WD[#UHYHQXH#ZDV#
IRXQG1#:H#TXHVWLRQHG#ZKHWKHU#HQRXJK#UHVRXUFHV#ZHUH#EHLQJ#DOORFDWHG#WR#
WKLV#DFWLYLW\1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 66



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
618 ,Q#WKLV#4<<5#UHYLHZ#ZH#DOVR#FRPPHQWHG#RQ#FROOHFWLRQ#DFWLYLWLHV1#
:H#UHFRPPHQGHG#WKDW#WKH#'LYLVLRQ#UHDVVHVV#LWV#DSSURDFK#WR#HQIRUFHPHQW#
LQFOXGLQJ#WKH#XVH#RI#LQWHUHVW/#SHQDOWLHV/#DXGLWV#DQG#RWKHU#PHWKRGV#LQ#RUGHU#
WR#HQFRXUDJH#YROXQWDU\#FRPSOLDQFH1

619 7ZR#NH\#REVHUYDWLRQV#FRPLQJ#IURP#WKLV#4<<5#DXGLW#ZHUH#WKDW#´,Q#
VRPH#FDVHV/#HIIRUWV#WR#UHGXFH#FRVWV#LQ#WKH#'LYLVLRQ#PD\#EH#DW#WKH#H[SHQVH#
RI#UHYHQXH#JHQHUDWLRQµ#DQG#´WKH#'LYLVLRQ#QHHGV#WR#HVWDEOLVK#SURFHGXUHV#
WR#PHDVXUH#DQG#UHSRUW#RQ#LWV#HIIHFWLYHQHVV1µ

61: ,Q#RXU#4<<:#5HSRUW#ZH#H[SUHVVHG#FRQFHUQ#DERXW#WKH#LQFUHDVH#LQ#
WKH#DFFRXQWV#UHFHLYDEOH#EDODQFH1#%HWZHHQ#$SULO#4<<8#DQG#1RYHPEHU#
4<<9#WKH#GROODU#YDOXH#RI#WKH#DFFRXQWV#UHFHLYDEOH#KDG#LQFUHDVHG#DOPRVW#
83(1#:H#KDYH#DOVR#FRPPHQWHG#LQ#RXU#4<<:#DQG#4<<;#5HSRUWV#WKDW#WKH#
'HSDUWPHQW#ODFNHG#D#JRRG#EDVLV#IRU#GHWHUPLQLQJ#WKH#DPRXQW#RI#WKHVH#
UHFHLYDEOHV#WKDW#LV#XQFROOHFWDEOH1

61; 7KH#IDFWRUV#DERYH#DQG#WKH#ULVN#WKDW#WKHVH#DUHDV#ZRXOG#EH#
RYHUORRNHG#GXH#WR#WKH#UHSODFHPHQW#RI#SURYLQFLDO#VDOHV#WD[#FDXVHG#XV#WR#
VHOHFW#WKH#DXGLW#DQG#FROOHFWLRQ#RI#&RQVXPSWLRQ#7D[#IRU#UHYLHZ1

61< :H#ZHUH#DOVR#LQWHUHVWHG#LQ#UHYLHZLQJ#WKH#FROOHFWLRQ#SURFHGXUHV#
IURP#WKH#VWDQGSRLQW#RI#EHLQJ#DEOH#WR#PDNH#REVHUYDWLRQV#DQG#
UHFRPPHQGDWLRQV#WKDW#PD\#EH#DSSURSULDWH#WR#FROOHFWLRQ#HIIRUWV#LQ#RWKHU#
DUHDV#DQG#QRW#MXVW#WKH#FROOHFWLRQ#RI#XQSDLG#VDOHV#WD[1

6FRSH# 6143 2XU#DXGLW#REMHFWLYH#ZDV#WR#UHYLHZ#WKH#HFRQRP\#DQG#HIILFLHQF\#RI#
WKH#DFFHOHUDWHG#HIIRUWV#WR#LGHQWLI\#XQDVVHVVHG#SURYLQFLDO#VDOHV#WD[#DQG#WR#
FROOHFW#RXWVWDQGLQJ#VDOHV#WD[1#,Q#DGGLWLRQ/#ZH#UHYLHZHG#ZKHWKHU#WKH#
'HSDUWPHQW#KDV#HVWDEOLVKHG#DQG#UHSRUWHG#VDWLVIDFWRU\#SHUIRUPDQFH#
PHDVXUHV#IRU#WKHVH#DUHDV1

6144 ,Q#FDUU\LQJ#RXW#WKLV#REMHFWLYH/#ZH#GHYHORSHG#IRXU#DXGLW#FULWHULD#
IRU#VDOHV#WD[#DXGLW#DQG#VL[#FULWHULD#IRU#WKH#FROOHFWLRQ#RI#VDOHV#WD[#WR#DVVLVW#
LQ#GHILQLQJ#RXU#ZRUN1#:H#UHYLHZHG#WKHVH#FULWHULD#ZLWK#RXU#GHSDUWPHQWDO#
FRQWDFWV#DQG#REWDLQHG#VXEVWDQWLDO#DJUHHPHQW#SULRU#WR#EHJLQQLQJ#ILHOGZRUN#
RQ#WKLV#SURMHFW1

6145 :H#FDUULHG#RXW#D#QXPEHU#RI#DXGLW#SURFHGXUHV#WR#DVVHVV#
FRPSOLDQFH#ZLWK#WKHVH#FULWHULD1#7KH#DXGLW#SURFHGXUHV#LQFOXGHG#GHWDLOHG#
LQWHUYLHZV#ZLWK#'HSDUWPHQW#VWDII>#H[DPLQDWLRQ#RI#SROLFLHV#DQG#
SURFHGXUHV>#UHYLHZV#RI#VLPLODU#RSHUDWLRQV#LQ#RWKHU#SURYLQFHV>#
H[DPLQDWLRQ#RI#VXEPLVVLRQV#WR#%RDUG#RI#0DQDJHPHQW>#UHYLHZ#RI#3XEOLF#
$FFRXQWV#DQG#WKH#'HSDUWPHQW·V#$QQXDO#5HSRUW>#DQG#D#GHWDLOHG#UHYLHZ#RI#
FROOHFWLRQ#SURFHGXUHV#DSSOLHG#WR#D#VDPSOH#RI#WKLUW\#VDOHV#WD[#UHFHLYDEOH#
DFFRXQWV1#7KH#ILQGLQJV/#UHFRPPHQGDWLRQV#DQG#FRQFOXVLRQV#IURP#RXU#
DXGLW#ZRUN#DUH#RUJDQL]HG#E\#WKH#UHVSHFWLYH#FULWHULD#LQ#WKH#VHFWLRQV#WKDW#
IROORZ1#
67 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
5HVXOWV#LQ#%ULHI 6146 7KH#'HSDUWPHQW#PDGH#D#UHDVRQDEOH#SODQ#WR#DXGLW#DOO#
VLJQLILFDQW#SURYLQFLDO#VDOHV#WD[#DFFRXQWV#ZLWKLQ#D#UHDVRQDEOH#WLPH#
IROORZLQJ#WKH#WHUPLQDWLRQ#RI#WKH#&RQVXPSWLRQ#7D[1

6147 7KH#'HSDUWPHQW#GLG#PRQLWRU#LWV#SURJUHVV#ZLWK#UHVSHFW#WR#
LPSOHPHQWLQJ#WKH#DXGLW#RI#VDOHV#WD[#DFFRXQWV1

6148 6XLWDEOH#SHUIRUPDQFH#LQIRUPDWLRQ#IRU#WKH#DXGLWRUV#DQG#WKH#
DXGLW#HIIRUW#DV#D#ZKROH#ZDV#HVWDEOLVKHG#DQG#PRQLWRUHG1#+RZHYHU/#WKLV#
LQIRUPDWLRQ#ZDV#QRW#UHSRUWHG#SXEOLFO\1

6149 5HYHQXH#IURP#&RQVXPSWLRQ#7D[#DXGLWV#VKRXOG#KDYH#EHHQ#
VKRZQ#VHSDUDWHO\#LQ#WKH#0DLQ#(VWLPDWHV#DQG#3XEOLF#$FFRXQWV1#
,QVWHDG/#LW#ZDV#FRPELQHG#ZLWK#WKH#IHGHUDOO\#DGPLQLVWHUHG#+67#
UHYHQXH1#

614: 7KH#UHODWLRQVKLS#EHWZHHQ#DXGLW#UHYHQXH#DQG#WKH#FRVW#RI#WKH#
DXGLW#HIIRUW#ZDV#PRQLWRUHG#DQG#WKH#JRDO#RI#'7#RI#UHYHQXH#WR#'4#RI#FRVW#
ZDV#JUHDWO\#H[FHHGHG1#7KH#DFWXDO#UHWXUQ#ZDV#':197#SHU#GROODU#VSHQW#
DV#RI#0DUFK#4<<<1#7KH#'HSDUWPHQW#VKRXOG#GHWHUPLQH#ZKDW#UDWLR#RI#
FRVW#WR#UHFRYHU\#LV#RSWLPDO#DQG#FRQWLQXH#WKH#DXGLW#HIIRUW#XQWLO#WKLV#LV#
DFKLHYHG1

614; 7KH#UHVSRQVLELOLW\#IRU#WKH#FROOHFWLRQ#RI#HDFK#VDOHV#WD[#DFFRXQW#
ZDV#QRW#FOHDUO\#DVVLJQHG#WKURXJKRXW#WKH#FROOHFWLRQ#F\FOH1

614< &ROOHFWLRQ#DJHQWV#ZHUH#QRW#VXIILFLHQWO\#PRQLWRUHG#WR#
GHWHUPLQH#ZKHWKHU#FROOHFWLRQ#SURFHGXUHV#ZHUH#DSSOLHG#HTXLWDEO\#DQG#
FRQVLVWHQWO\1

6153 $FFRXQW#LQIRUPDWLRQ#QHHGHG#IRU#WKH#FROOHFWLRQ#DJHQWV#WR#
GHWHUPLQH#WKH#SULRULW\#DQG#RWKHU#LPSRUWDQW#GHWDLOV#ZDV#IUDJPHQWHG#
RU#QRW#DYDLODEOH1

6154 1R#VXLWDEOH#SHUIRUPDQFH#PHDVXUHV#IRU#LQGLYLGXDO#FROOHFWLRQ#
DJHQWV/#RU#WKH#FROOHFWLRQ#SURJUDP#DV#D#ZKROH/#KDYH#EHHQ#HVWDEOLVKHG#
RU#UHSRUWHG1#7KH#REMHFWLYHV#RI#WKH#FROOHFWLRQV#SURJUDP#KDYH#QRW#EHHQ#
VHW1

6155 :H#UHYLHZHG#WKLUW\#DFFRXQWV/#DQG#QRWHG#VKRUWFRPLQJV#LQ#WKH#
FROOHFWLRQ#HIIRUW1#7KHUH#FRXOG#EH#LPSURYHPHQWV#LQ#WKH#WLPHOLQHVV#RI#
FROOHFWLRQ#SURFHGXUHV1

6156 :ULWH0RIIV#RI#XQFROOHFWDEOH#DFFRXQWV#VKRXOG#EH#PDGH#PRUH#
SURPSWO\#WR#HQKDQFH#DFFRXQWDELOLW\#DQG#LPSURYH#ILQDQFLDO#UHSRUWLQJ1#

6157 .H\#LQIRUPDWLRQ#RQ#EDG#GHEWV#DULVLQJ#IURP#QRQ0SD\PHQW#RI#
VDOHV#WD[#LV#QRW#SURYLGHG#WR#RWKHU#GHSDUWPHQWV#WR#DIIHFW#IXWXUH#
SD\PHQWV#RU#RWKHU#GHDOLQJV#ZLWK#WKH#3URYLQFH1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 68



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
)LQDO#$XGLW#RI#
&RQVXPSWLRQ#7D[#
$FFRXQWV

6158 ,Q#WKH#IRXU#\HDUV#SUHFHGLQJ#64#0DUFK#4<<:/#WKH#VDOHV#WD[#DXGLWV#
KDG#EHHQ#XQFRYHULQJ#DSSUR[LPDWHO\#'47#PLOOLRQ#SHU#\HDU#LQ#XQUHSRUWHG#
WD[#UHYHQXH1#7KH#DXGLWV#JHQHUDWLQJ#WKHVH#UHFHLYDEOHV#W\SLFDOO\#DSSOLHG#WR#
WKH#SUHYLRXV#ILYH#RU#PRUH#\HDUV#RI#VDOHV#WD[1#7KLV#LQGLFDWHG#WKDW#D#
VLJQLILFDQW#DPRXQW#RI#UHYHQXH#UHPDLQHG#WR#EH#DVVHVVHG#DIWHU#WKH#WD[#ZDV#
UHSODFHG#RQ#4#$SULO#4<<:1#2XU#FULWHULD#DGGUHVVHG#WKH#SODQQLQJ/#
FRQGXFWLQJ#DQG#UHSRUWLQJ#RI#WKLV#VSHFLDO#&RQVXPSWLRQ#7D[#DXGLW#HIIRUW1

(IIHFWLYH#3ODQQLQJ#IRU#WKH#
6SHFLDO#$XGLW#(IIRUW

6159 $V#ZLWK#DQ\#DXGLW#HIIRUW/#SURSHU#SODQQLQJ#LV#D#NH\#WR#VXFFHVVIXO#
UHVXOWV1#7KH#QHHG#IRU#SODQQLQJ#ZDV#SHUKDSV#PDJQLILHG#LQ#WKHVH#
FLUFXPVWDQFHV1#7KDW#LV/#WKH#DXGLW#HIIRUW#KDG#WR#EH#FDUULHG#RXW#LQ#D#
FRPSUHVVHG#SHULRG#RI#WLPH#GXH#WR#WKH#UHSODFHPHQW#RI#WKH#&RQVXPSWLRQ#
7D[#ZLWK#WKH#+671#2XU#ILUVW#FULWHULRQ#DGGUHVVHG#WKH#QHHG#IRU#SODQQLQJ#DV#
IROORZV=#

$#UHDVRQDEOH#SODQ#VKRXOG#EH#PDGH#WR#DXGLW#DOO#VLJQLILFDQW#
SURYLQFLDO#VDOHV#WD[#UHPLWWHUV#ZLWKLQ#D#UHDVRQDEOH#WLPH#IUDPH#
IROORZLQJ#WKH#WHUPLQDWLRQ#RI#WKH#&RQVXPSWLRQ#7D[1

615: $GHTXDWH#LQLWLDO#SODQQLQJ#LV#UHTXLUHG#WR#HVWDEOLVK#JRDOV#IRU#WKH#
SURJUDP#DQG#UHVRXUFHV#QHHGHG#WR#PHHW#WKHVH#JRDOV1#7KLV#SODQQLQJ#VKRXOG#
DGGUHVV#WKH#SULQFLSOHV#RI#FRPSOHWHQHVV#DQG#WLPHOLQHVV#LQ#WKH#VHDUFK#IRU#
XQDVVHVVHG#UHYHQXH1#

615; 7KH#'HSDUWPHQW#KDG#SULRULWL]HG#LWV#OLVWLQJ#RI#DSSUR[LPDWHO\#
53/333#DFFRXQWV#LQWR#:/333#PRGHUDWH#WR#KLJK#ULVN#DFFRXQWV#EDVHG#RQ#WKH#
IROORZLQJ#IDFWRUV=#DYHUDJH#UHWXUQV>#DPRXQW#DVVHVVHG#LQ#WKH#ODVW#DXGLW>#DQG#
WLPH#VLQFH#WKH#ODVW#DXGLW1#7KH#'HSDUWPHQW#WKHQ#DSSOLHG#DQ#DYHUDJH#KRXU#
SHU#DXGLW#IDFWRU#WR#GHWHUPLQH#KRZ#PDQ\#KRXUV#ZHUH#UHTXLUHG#WR#DXGLW#
WKHVH#DFFRXQWV1#,Q#RUGHU#WR#LPSURYH#FROOHFWDELOLW\/#WR#DYRLG#VLPXOWDQHRXV#
DXGLWV#E\#+67#DXGLWRUV#DQG#WR#PLQLPL]H#LQFRQYHQLHQFH#WR#WKH#YHQGRUV/#
WKH#'HSDUWPHQW#GHWHUPLQHG#WZR#\HDUV#ZDV#D#UHDVRQDEOH#WLPH#OLPLW#WR#
FRPSOHWH#WKLV#&RQVXPSWLRQ#7D[#ZLQGXS#DXGLW#HIIRUW1#)URP#WKHVH#IDFWRUV#
WKH#'HSDUWPHQW#GHWHUPLQHG#WKDW#WKH\#QHHGHG#77#DGGLWLRQDO#SHUVRQQHO#IRU#
WKH#WZR0\HDU#SHULRG1#7KH#'HSDUWPHQW#VRXJKW#DSSURYDO#IURP#WKH#%RDUG#RI#
0DQDJHPHQW#IRU#DGGLWLRQDO#IXQGLQJ1

615< 2Q#64#0DUFK#4<<:#%RDUG#RI#0DQDJHPHQW#DSSURYHG#WKH#KLULQJ#RI#
77#H[WUD#SHUVRQQHO#IRU#WKH#ILVFDO#\HDUV#RI#4<<;#DQG#4<<<1#7KH#H[WUD#
SHUVRQQHO#ZHUH#KLUHG#DQG#WKH#DFFHOHUDWHG#DXGLW#HIIRUW#EHJDQ#LQ#-XQH#
4<<:1

6163 ,Q#RXU#RSLQLRQ#WKH#'HSDUWPHQW#PHW#RXU#SODQQLQJ0RULHQWHG#
FULWHULRQ1#7KH#'HSDUWPHQW#PDGH#D#UHDVRQDEOH#SODQ#WR#DXGLW#DOO#VLJQLILFDQW#
SURYLQFLDO#VDOHV#WD[#DFFRXQWV#ZLWKLQ#D#UHDVRQDEOH#WLPH#IROORZLQJ#WKH#
WHUPLQDWLRQ#RI#WKH#&RQVXPSWLRQ#7D[1

'HSDUWPHQW#0RQLWRUHG#
,PSOHPHQWDWLRQ

6164 )RU#WKH#'HSDUWPHQW#WR#EH#KHOG#DFFRXQWDEOH#IRU#WKH#FRVW#RI#WKH#
DXGLW#HIIRUW/#SURJUHVV#PXVW#EH#PRQLWRUHG#DQG#FRPSDUHG#WR#D#UHDOLVWLF#
69 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
JRDO1#:H#DUH#SOHDVHG#WR#UHSRUW#WKH#'HSDUWPHQW#PHW#RXU#VHFRQG#FULWHULRQ/#
ZKLFK#VWDWHG=

7KH#'HSDUWPHQW#VKRXOG#PRQLWRU#LWV#SURJUHVV#ZLWK#UHVSHFW#WR#
LPSOHPHQWLQJ#WKH#SODQ/#WDNLQJ#DSSURSULDWH#FRUUHFWLYH#DFWLRQ#
DV#QHFHVVDU\1

6165 $#JRDO#RI#DXGLWLQJ#:/333#KLJK0ULVN#DFFRXQWV#ZDV#HVWDEOLVKHG#IRU#
WKLV#WZR0\HDU#SURJUDP1#7KH#'HSDUWPHQW#KDV#EHHQ#WUDFNLQJ#SURJUHVV#RQ#
WKHVH#DXGLWV#PRQWKO\#DQG#UHSRUWV#WKH#DXGLWRUV#KDYH#DXGLWHG#:/573#
DFFRXQWV#WR#WKH#HQG#RI#0DUFK#4<<<1

6166 7KH#DXGLWRUV#KDYH#PHW#RU#H[FHHGHG#WKHLU#JRDO#WKURXJKRXW#WKH#
DXGLW>#WKHUHIRUH#QR#FRUUHFWLYH#DFWLRQ#KDV#EHHQ#QHFHVVDU\1#

5HSRUWLQJ#RQ#3HUIRUPDQFH 6167 2XU#OHJLVODWLRQ#GLUHFWV#XV#WRZDUGV#FRPPHQWLQJ#RQ#ZKHWKHU#RU#QRW#
WKH#JRYHUQPHQW#LV#UHSRUWLQJ#RQ#WKH#HIIHFWLYHQHVV#RI#SURJUDPV1#:LWK#WKLV#
LQ#PLQG/#ZH#GHYHORSHG#D#FULWHULRQ#WKDW#VWDWHG=

6XLWDEOH#SHUIRUPDQFH#LQIRUPDWLRQ#IRU#WKH#DXGLWRUV#DQG#WKH#
DXGLW#HIIRUW#DV#D#ZKROH#VKRXOG#EH#HVWDEOLVKHG/#PRQLWRUHG/#DQG#
UHSRUWHG#RQ#D#WLPHO\#EDVLV1

6168 ,Q#JHQHUDO/#ZH#GHWHUPLQHG#WKH#'HSDUWPHQW#HVWDEOLVKHG#DQG#
PRQLWRUHG#SHUIRUPDQFH#LQIRUPDWLRQ#IRU#WKH#DXGLWRUV#DQG#WKH#DXGLW#HIIRUW#
DV#D#ZKROH1#7KH#'HSDUWPHQW#LV#PRQLWRULQJ#SHUIRUPDQFH#PHDVXUHV#VXFK#
DV#DXGLW#UHYHQXH#DQG#WKH#UDWLR#RI#DXGLW#WR#DGPLQLVWUDWLYH#WLPH#E\#UHJLRQ#
WKDW#LV#XVHG#WR#JDXJH#WKH#SHUIRUPDQFH#RI#DXGLWRUV/#UHJLRQV#DQG#WKH#DXGLW#
HIIRUW#DV#D#ZKROH1#2QH#NH\#PHDVXUH#GLVFORVHG#LQ#WKH#VXEPLVVLRQ#WR#WKH#
%RDUG#RI#0DQDJHPHQW#ZDV#WKDW#WKH#H[WUD#FRVW#RI#WKH#DXGLW#HIIRUW#ZRXOG#
EH#RIIVHW#E\#LQFUHDVHG#UHYHQXH1#$V#RI#0DUFK#4<<<#WKH#FRVW#RI#WKH#UHJXODU#
DQG#HQKDQFHG#DXGLW#IRU#WKH#ODVW#WZR#\HDUV#ZDV#'818#PLOOLRQ1#,W#KDV#
JHQHUDWHG#UHYHQXH#RI#'741;#PLOOLRQ#GXULQJ#WKLV#SHULRG1#

6169 ,Q#RXU#RSLQLRQ/#WKRXJK/#WKH#'HSDUWPHQW#RQO\#SDUWLDOO\#PHW#WKH#
FULWHULRQ#GXH#WR#D#ODFN#RI#SXEOLF#UHSRUWLQJ#RI#WKH#HIIRUW1#)RU#LQVWDQFH/#
WKHUH#KDV#EHHQ#QR#VHSDUDWH#GLVFORVXUH#RI#&RQVXPSWLRQ#7D[#UHYHQXH#LQ#WKH#
3URYLQFH·V#0DLQ#(VWLPDWHV#RU#3XEOLF#$FFRXQWV#VLQFH#4<<90<:1#7KH#
&RQVXPSWLRQ#7D[/#ZKLFK#DPRXQWHG#WR#DSSUR[LPDWHO\#'63#PLOOLRQ#LQ#
4<<:0<;/#KDV#EHHQ#DJJUHJDWHG#ZLWK#+67#LQ#WKH#3XEOLF#$FFRXQWV1#7KH#
VDPH#DJJUHJDWLRQ#KDV#RFFXUUHG#LQ#WKH#3URYLQFH·V#0DLQ#(VWLPDWHV#IRU#
4<<:0<;#DQG#4<<;0<<1#+67#LV#DVVHVVHG#DQG#HQIRUFHG#E\#WKH#IHGHUDO#
JRYHUQPHQW#DQG#LV#UHPLWWHG#WR#WKH#3URYLQFH#EDVHG#RQ#D#UHYHQXH#VKDULQJ#
IRUPXOD1#7KLV#LV#TXLWH#GLIIHUHQW#WKDQ#&RQVXPSWLRQ#7D[#ZKLFK#LV#
DVVHVVHG/#HQIRUFHG#DQG#FROOHFWHG#GLUHFWO\#E\#WKH#3URYLQFH1#7KLV#
DJJUHJDWLRQ#REVFXUHV#DFFRXQWDELOLW\#IRU#ERWK#WD[HV1

616: 7KH#'HSDUWPHQW·V#DQQXDO#UHSRUW#GRHV#UHSRUW#RQ#WKH#QXPEHU#RI#
DXGLWV#FRPSOHWHG#DQG#WKH#UHYHQXH#JHQHUDWHG#DV#D#UHVXOW1#+RZHYHU/#LW#GRHV#
QRW#FRQWUDVW#WKHVH#ILJXUHV#WR#H[SHFWHG#SHUIRUPDQFH#OHYHOV1#$QG#PHDVXUHV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 6:



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
VXFK#DV#FRVW#SHU#GROODU#DVVHVVHG#DUH#QRW#GLVFORVHG1#7KLV#DXGLW#HIIRUW#ZDV/#
LQ#WKH#'HSDUWPHQW·V#ZRUGV#´DQ#DPELWLRXV#XQGHUWDNLQJ1µ#7KH#'HSDUWPHQW#
DFKLHYHG#WKH#FRYHUDJH#JRDO#HVWDEOLVKHG#DW#WKH#RXWVHW1#:H#EHOLHYH#LW#
VKRXOG#UHSRUW#WKLV#SHUIRUPDQFH#VXFFHVV#PRUH#IXOO\1

5HFRPPHQGDWLRQV 616; :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SURYLGH#EHWWHU#
GLVFORVXUH#RI#UHYHQXH#E\#VRXUFH#LQ#WKH#3XEOLF#$FFRXQWV#DQG#0DLQ#
(VWLPDWHV1

616< :H#DOVR#UHFRPPHQGHG#WKH#'HSDUWPHQW#LQFUHDVH#LWV#GLVFORVXUH#
LQ#LWV#DQQXDO#UHSRUW#WR#LQFOXGH#D#FRPSDULVRQ#RI#EXGJHW#WR#DFWXDO#
UHYHQXH#DQG#DFFRXQWV#DXGLWHG1#,Q#DGGLWLRQ/#WKH#'HSDUWPHQW#VKRXOG#
SUHVHQW#WKH#FRVW2UHYHQXH#SD\EDFN#UDWLR#IRU#WKH#&RQVXPSWLRQ#7D[#
DXGLW#SURJUDP1

'HSDUWPHQWDO#UHVSRQVH 6173 <RXU#ILUVW#UHFRPPHQGDWLRQ#UHODWHV#WR#WKH#'HSDUWPHQW·V#DJJUHJDWH#
UHSRUWLQJ#RI#367#UHYHQXH#ZLWK#+67#UHYHQXH#IRU#0DLQ#(VWLPDWHV#DQG#
3XEOLF#$FFRXQWV#SXUSRVHV#VLQFH#4<<:2<;1#:LWK#UHJDUG#WR#367#UHYHQXH#
IURP#DXGLWV/#WKH#'HSDUWPHQW#WUDGLWLRQDOO\#YLHZHG#WKH#FRQGXFWLQJ#RI#VDOHV#
WD[#DXGLWV#DV#SULPDULO\#D#PHDQV#RI#PHDVXULQJ#DQG#HQKDQFLQJ#WD[SD\HU#
DQG#FROOHFWRU#FRPSOLDQFH#LQ#IXOILOOLQJ#WKHLU#REOLJDWLRQV#UDWKHU#WKDQ#DV#D#
UHYHQXH#JHQHUDWRU1#$V#VXFK/#WKH#'HSDUWPHQW#GLG#QRW#GHHP#LW#DSSURSULDWH#
WR#EXGJHW#VDOHV#WD[#UHYHQXH#WR#EH#GHULYHG#IURP#DXGLWV1#)RU#WKLV#UHDVRQ/#LW#
ZDV#QRW#LQFOXGHG#LQ#SDVW#0DLQ#(VWLPDWH#367#UHYHQXH#SURMHFWLRQV1#
+RZHYHU/#ZLWK#WKH#LPSOHPHQWDWLRQ#RI#WKH#+67/#WKLV#SUDFWLFH#ZDV#FKDQJHG#
LQ#WKDW#DQWLFLSDWHG#UHYHQXH#ZDV#EXGJHWHG#VLQFH#WKH#SXUSRVH#RI#FRQGXFWLQJ#
WKH#DXGLWV#ZDV#VWULFWO\#RQH#RI#PD[LPL]LQJ#UHYHQXH#UHFRYHU\1#,Q#DGGLWLRQ/#
LW#ZDV#QRW#EHOLHYHG#QHFHVVDU\#WR#UHSRUW#VHSDUDWHO\#WKH#UHODWLYHO\#VPDOO#
DPRXQW#RI#367#UHYHQXH#IURP#WKH#SUHGRPLQDQW#+67#UHYHQXH1#)LQDOO\/#D#
VLJQLILFDQW#SRUWLRQ#RI#WKH#'63#PLOOLRQ#LQ#UHYHQXH#UHIHUUHG#WR#LQ#\RXU#
UHSRUW#DFWXDOO\#UHVXOWHG#IURP#WKH#QHZ#WD[#RQ#SULYDWH#WUDQVIHUV#RI#PRWRU#
YHKLFOHV#ZKLFK#LV#LPSRVHG#E\#WKH#+DUPRQL]HG#6DOHV#7D[#$FW1

6174 7KH#VHFRQG#UHFRPPHQGDWLRQ#FRQFHUQV#LQFUHDVHG#GLVFORVXUH#LQ#
WKH#'HSDUWPHQW·V#DQQXDO#UHSRUW#RI#EXGJHW#WR#DFWXDO#UHVXOWV#IURP#WKH#DXGLW#
LQLWLDWLYH1#$V#WKH#4<<;2<<#DQQXDO#UHSRUW#KDV#DOUHDG\#EHHQ#SUHSDUHG/#ZH#
ZLOO#FRQVLGHU#LQVHUWLQJ#DQ#DGGHQGXP#WR#WKH#UHSRUW#SURYLGLQJ#WKLV#
LQIRUPDWLRQ#RU/#DW#PLQLPXP/#LQFOXGH#D#FRPSUHKHQVLYH#ILQDO#UHSRUWLQJ#RI#
WKH#WZR0\HDU#DXGLW#HIIRUW#LQ#WKH#'HSDUWPHQW·V#4<<<233#DQQXDO#UHSRUW1

6KRXOG#WKH#3URJUDP#KDYH#
%HHQ#([WHQGHG"

6175 2XU#QH[W#FULWHULRQ#LV#UHIOHFWLYH#LQ#QDWXUH1#,W#VWDWHV=

7KH#UHODWLRQVKLS#EHWZHHQ#WKH#DXGLW#UHYHQXH#DQG#WKH#FRVW#RI#WKH#
DXGLW#HIIRUW#VKRXOG#EH#PRQLWRUHG#DQG#RSWLPL]HG1

6176 :H#ZRXOG#H[SHFW#WKH#'HSDUWPHQW#WR#V\VWHPDWLFDOO\#UHIOHFW#RQ#WKH#
UDWLR#RI#DXGLW#UHYHQXH#WR#DXGLW#FRVW#DQG#WR#FRQWLQXH#WR#DVN#LI#WKH#UDWLR#LV#
EHLQJ#RSWLPL]HG1#:H#EHOLHYH#VXFK#DQ#H[HUFLVH#LV#HVSHFLDOO\#LPSRUWDQW#DV#
WKH#SURJUDP#ZLQGV#GRZQ1#,W#DGGV#D#VHFRQG#HOHPHQW#WR#WKH#FRPSOHWHQHVV#
RI#WKH#DXGLW#HIIRUW1#7KH#DXGLWV#PD\#KDYH#EHHQ#FDUULHG#RXW#DFFRUGLQJ#WR#
6; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
WKH#SODQ1#7KH#FRYHUDJH#JRDO#PD\#KDYH#EHHQ#PHW1#%XW#PHDVXUHPHQW#RI#WKH#
RQJRLQJ#HIIHFWLYHQHVV#RI#WKH#HIIRUW#PD\#LQGLFDWH#D#FKDQJH#RU#H[WHQVLRQ#LQ#
WKH#DPRXQW#RU#W\SH#RI#UHVRXUFHV#LV#ZDUUDQWHG#WR#RSWLPL]H#WD[#HTXLW\#DQG#
WD[#UHYHQXH#JHQHUDWHG1#

6177 7KH#´5DWLR#RI#1HW#$VVHVVPHQWV#WR#([SHQVHVµ#KDV#EHHQ#PRQLWRUHG#
PRQWKO\#GXULQJ#ILVFDO#\HDUV#4<<;#DQG#4<<<1#7KH#'HSDUWPHQW#KDG#DQ#
XQRIILFLDO#JRDO#RI#'7#RI#UHYHQXH#WR#'4#RI#H[SHQGLWXUH1#7KLV#JRDO#ZDV#QRW#
VHW#LQ#UHODWLRQ#WR#DQ\#LQGXVWU\#VWDQGDUGV#RU#DGGLWLRQDO#FRVWV#RI#FROOHFWLRQ1#
7KHUHIRUH#ZH#DUH#XQDEOH#WR#HVWDEOLVK#LI#D#7#WR#4#UDWLR#UHSUHVHQWV#DQ#
RSWLPDO#DXGLW#HIIRUW1

6178 7KH#DFWXDO#UDWLR#IRU#WKLV#VSHFLDO#SURJUDP#KDV#EHHQ#FRQVLVWHQWO\#
RYHU#':#RI#UHYHQXH#IRU#HYHU\#'4#RI#FRVW1#$W#WKH#HQG#RI#0DUFK#4<<<#WKH#
DXGLW#HIIRUW#DYHUDJHG#':197#RI#UHFRYHU\#SHU#GROODU#VSHQW1#%DVHG#RQ#WKLV#
VLPSOH#UDWLR/#DQ#DGGLWLRQDO#DXGLWRU#DGGHG#DW#D#FRVW#RI#DERXW#'83/333#
ZRXOG#LQFUHDVH#UHYHQXH#WR#WKH#SURYLQFH#E\#DSSUR[LPDWHO\#'6;3/3331

6179 7KH#'HSDUWPHQW#PDLQWDLQV#WKDW#WKH#UHWXUQV#IURP#DXGLWV#ZRXOG#
JUHDWO\#UHGXFH#QRZ#WKDW#WKH\#KDYH#DXGLWHG#WKH#ULVN\#DFFRXQWV1#7KH#
'HSDUWPHQW#GLG#PDNH#D#GHFLVLRQ#WR#H[WHQG#WKH#DXGLW#HIIRUW#DQ#DGGLWLRQDO#
WKUHH#PRQWKV#XQWLO#-XQH#4<<<#WR#ILQLVK#DXGLWV#LQ#SURJUHVV#DW#WKDW#WLPH1#

617: 'XULQJ#RXU#GLVFXVVLRQV#ZLWK#WKH#'HSDUWPHQW#ZH#H[SUHVVHG#RXU#
FRQFHUQV#WKDW/#VLQFH#WKH#UHFRYHU\#UDWLR#FRQWLQXHG#ULJKW#WR#WKH#HQG#DW#
':='4/#SHUKDSV#QRW#HQRXJK#UHVRXUFHV#ZHUH#GHGLFDWHG#WR#WKH#ILQDO#IHZ#
PRQWKV#RI#WKH#DXGLW#HIIRUW1#:H#ZRXOG#KDYH#H[SHFWHG#WR#VHH#D#GHFOLQH#
IURP#WKH#':='4#UDWLR#DV#WKH#SURJUDP#ZDV#ZLQGLQJ#GRZQ/#LQGLFDWLQJ#WKH#
DXGLW#HIIRUW#ZDV#DSSURDFKLQJ#LWV#RSWLPDO#SRLQW1#6WRSSLQJ#WKH#SURJUDP#
ZKHQ#WKH#UHVXOWV#ZHUH#VWLOO#JHQHUDWLQJ#D#':='4#UHFRYHU\#PD\#VHHP#XQIDLU#
WR#WKH#WD[SD\HUV#WKDW#KDYH#EHHQ#DXGLWHG1#$QG#LW#FDQ#UHVXOW#LQ#ORVW#UHYHQXH1#

617; 6LQFH#WKH#UHWXUQ#RQ#KLJK0ULVN#DFFRXQWV#KDV#EHHQ#FRQVLGHUDEO\#
JUHDWHU#WKDQ#SUHGLFWHG/#LW#LV#UHDVRQDEOH#WR#DVVXPH#OHVVRU#SULRULW\#DFFRXQWV#
ZRXOG#DOVR#KDYH#D#JUHDWHU#WKDQ#H[SHFWHG#UHWXUQ1#,Q#RXU#RSLQLRQ#LW#ZRXOG#
PDNH#VHQVH#WR#WHVW#WKH#'HSDUWPHQW·V#WKHRU\#WKDW#WKH#UHWXUQ#ZRXOG#GURS#
TXLFNO\#RQ#VPDOOHU#DFFRXQWV1

617< :H#FRQFOXGHG#WKH#'HSDUWPHQW#SDUWLDOO\#PHHWV#WKLV#FULWHULRQ1#
&HUWDLQO\#WKH#UHODWLRQVKLS#EHWZHHQ#WKH#FRVW#DQG#WKH#GROODU#EHQHILW#RI#WKH#
SURJUDP#ZDV#EHLQJ#PRQLWRUHG1#+RZHYHU/#ZH#FDQQRW#FRQFOXGH#WKDW#WKH#
UHYHQXH#DQG#DXGLW#HIIRUW#ZDV#´RSWLPL]HG1µ#6LQFH#WKH#UHWXUQ#KDV#EHHQ#
H[FHHGLQJ#':#IRU#HDFK#GROODU#VSHQW/#ZH#EHOLHYH#WKH#DXGLW#HIIRUW#VKRXOG#
FRQWLQXH#XQWLO#WKH#UDWLR#GURSV#WR#VRPH#SUH0GHWHUPLQHG#OHYHO1

5HFRPPHQGDWLRQ 6183 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#GHWHUPLQH#ZKDW#WKH#
PLQLPXP#UDWH#RI#UHWXUQ#SHU#DXGLW#GROODU#VSHQW#VKRXOG#EH#DQG#
FRQWLQXH#WKH#VSHFLDO#DXGLW#HIIRUW#XQWLO#WKLV#WDUJHW#LV#PHW1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 6<



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
'HSDUWPHQWDO#UHVSRQVH 6184 ,Q#WKH#SODQQLQJ#SKDVH#RI#WKH#DFFHOHUDWHG#DXGLW#LQLWLDWLYH/#DFFRXQW#
VHOHFWLRQ#FULWHULD#ZDV#GHYHORSHG#WR#GHWHUPLQH#WKH#DFFRXQWV#RQ#ZKLFK#D#
FORVH#RXW#DXGLW#ZDV#FRQVLGHUHG#QHFHVVDU\1#7KH#FULWHULD#LQFRUSRUDWHG#VXFK#
IDFWRUV#DV=

• WKH#DYHUDJH#DPRXQW#RI#WD[#UHPLWWHG#PRQWKO\#E\#WKH#EXVLQHVV#FRXSOHG#
ZLWK#WKH#OHQJWK#RI#WLPH#VLQFH#WKH#ODVW#DXGLW/

• EXVLQHVVHV#UHJLVWHUHG#IRU#ILYH#\HDUV#RU#PRUH#WKDW#KDG#QHYHU#EHHQ#
DXGLWHG/

• WKH#DPRXQW#RI#SDVW#DXGLW#DVVHVVPHQWV#FRXSOHG#ZLWK#WKH#OHQJWK#RI#WLPH#
VLQFH#WKH#ODVW#DXGLW/#DQG

• EXVLQHVVHV#UHJLVWHUHG#WKDW#ZHUH#QRW#UHPLWWLQJ#WD[1

6185 )URP#WKLV#SURFHVV/#DSSUR[LPDWHO\#:333#DFFRXQWV#ZHUH#LGHQWLILHG#
DV#UHTXLULQJ#D#ILQDO#DXGLW1#$FFRXQWV#WKDW#ZHUH#QRW#VHOHFWHG#SULPDULO\#
FRQVLVWHG#RI#WKRVH#WKDW#KDG#UHFHLYHG#DQ#DXGLW#LQ#WKH#SDVW#ZLWK#WKH#UHVXOWV#
QRW#ZDUUDQWLQJ#D#IXUWKHU#DXGLW#DW#WKLV#WLPH1#$OVR/#DFFRXQWV#WKDW#ZHUH#
FRQVLGHUHG#YHU\#ORZ#ULVN/#HLWKHU#GXH#WR#WKHLU#VL]H#RU#GXH#WR#WKH#ORZ#
WD[DEOH#SHUFHQWDJH#RI#WKHLU#VDOHV/#ZHUH#QRW#VHOHFWHG1#7KH#'HSDUWPHQW#
EHOLHYHV#WKDW#WKH#VHOHFWLRQ#FULWHULD#DGHTXDWHO\#DGGUHVVHG#DQ\#TXHVWLRQ#RI#
IDLUQHVV#EHWZHHQ#EXVLQHVVHV#RI#WKH#VDPH#W\SH#LQ#WHUPV#RI#WKRVH#WKDW#ZHUH#
WR#UHFHLYH#D#ILQDO#DXGLW#DQG#WKRVH#WKDW#ZHUH#QRW1

6186 7KH#'HSDUWPHQW#DOVR#FRQVLGHUHG#LW#YHU\#LPSRUWDQW#WKDW#WKH#ZLQG#
XS#RI#WKH#DXGLW#SURFHVV#IRU#VDOHV#WD[#DFFRXQWV#EH#FRQILQHG#WR#WZR#\HDUV#LQ#
RUGHU#WR#PLQLPL]H#WKH#LPSDFW#RQ#EXVLQHVVHV#DV#WKH\#FRQYHUWHG#WR#WKH#+67#
WD[#UHJLPH1#7KH#DXGLW#REMHFWLYHV#DQG#WKH#UHVRXUFHV#QHFHVVDU\#WR#
DFFRPSOLVK#WKHVH#REMHFWLYHV#ZHUH#GHWHUPLQHG#RQ#WKH#EDVLV#RI#D#WZR0\HDU#
LQLWLDWLYH1#7KHVH#REMHFWLYHV#KDYH#QRZ#EHHQ#DFKLHYHG1#$#SUH0GHWHUPLQHG#
UDWH#RI#UHWXUQ#PD\#SRVVLEO\#EH#REWDLQHG#VKRXOG#WKH#DXGLW#HIIRUW#EH#
FRQWLQXHG#RQ#ORZ#ULVN#DFFRXQWV1#+RZHYHU/#ZH#EHOLHYH#WKDW#WKHUH#LV#OLWWOH#
HFRQRPLF#EHQHILW#WR#EH#JDLQHG#IURP#FRQWLQXLQJ#VLQFH#WKH#UHYHQXH#WKDW#
ZRXOG#EH#UHFRYHUHG#ZRXOG#QRW/#LQ#RXU#YLHZ/#EH#PDWHULDO1#,Q#DGGLWLRQ/#ZH#
IHHO#WKDW#LW#ZRXOG#UHSUHVHQW#DQ#XQGXH#LPSRVLWLRQ#RQ#EXVLQHVVHV1#)RU#WKH#
DERYH#UHDVRQV/#WKH#'HSDUWPHQW#LV#VDWLVILHG#WKDW#WKH#DXGLW#LQLWLDWLYH#ZDV#
DSSURSULDWHO\#WHUPLQDWHG#DW#-XQH#63/#4<<<1

&ROOHFWLRQ#RI#
&RQVXPSWLRQ#7D[#
$FFRXQWV

6187 7KH#6DOHV#7D[#&ROOHFWLRQV#SURJUDP#DOVR#KDG#D#VLJQLILFDQW#WDVN#WR#
SHUIRUP1#6DOHV#WD[#UHFHLYDEOHV#DV#RI#4#$SULO#4<<:#WRWDOOHG#DSSUR[LPDWHO\#
';7#PLOOLRQ1#2I#WKLV#DPRXQW#'7<18#PLOOLRQ#ZDV#FXUUHQW#DQG#ZDV#FROOHFWHG#
LQ#$SULO#4<<:/#OHDYLQJ#'6718#PLOOLRQ#LQ#ROG#DFFRXQWV#DW#WKH#RXWVHW#RI#WKH#
VSHFLDO#DXGLW#HIIRUW1#7D[#FROOHFWRUV#DUH#DOVR#UHVSRQVLEOH#IRU#FROOHFWLQJ#
UHFHLYDEOHV#JHQHUDWHG#DV#D#UHVXOW#RI#WKLV#DXGLW#HIIRUW1#7KH#LQWHUHVW#FRVW#WR#
ILQDQFH#WKHVH#XQFROOHFWHG#UHFHLYDEOHV#UHSUHVHQWV#D#VLJQLILFDQW#FRVW#WR#WKH#
3URYLQFH1#$QG#WKH#ORQJHU#WKH#DFFRXQWV#DUH#RXWVWDQGLQJ/#WKH#OHVV#OLNHO\#
WKH\#ZLOO#EH#FROOHFWHG#LQ#IXOO1
73 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
6188 7KH#PDMRU#VRXUFH#RI#RXU#DXGLW#ILQGLQJV#FDPH#IURP#D#VDPSOH#RI#
WKLUW\#DFFRXQWV#WKDW#ZHUH#RYHU#'43/333#DQG#JUHDWHU#WKDQ#RQH#\HDU#LQ#
DUUHDUV1#7KH#VDPSOH#WKHUHIRUH#IRFXVHV#RQ#SUREOHP#DFFRXQWV#DQG#QRW#WKH#
PDMRULW\#RI#DFFRXQWV#WKDW#DUH#HLWKHU#VPDOO#RU#DUH#FROOHFWHG#ZLWKRXW#
LQFLGHQW1#7R#D#FHUWDLQ#H[WHQW/#ZH#UHDOL]H#WKDW#E\#IRFXVLQJ#RQ#ROG#DFFRXQWV#
ZH#DUH#RYHUORRNLQJ#VXFFHVVHV#RI#WKH#FROOHFWLRQ#SURJUDP1#%\#GHILQLWLRQ/#
WKH#´VXFFHVVHVµ#KDYH#EHHQ#FROOHFWHG#LQ#IXOO#DQG#DUH#WKHUHIRUH#QR#ORQJHU#
RXWVWDQGLQJ1

5HVSRQVLELOLW\#1RW#$OZD\V#
&OHDUO\#$VVLJQHG

6189 2XU#ILUVW#FULWHULRQ#IRU#FROOHFWLRQ#DGGUHVVHV#LQLWLDO#DFFRXQWDELOLW\#
IRU#WKH#DSSOLFDWLRQ#RI#WKH#FROOHFWLRQ#SURFHVV1#0DQDJHPHQW#PXVW#FOHDUO\#
DVVLJQ#HDFK#DFFRXQW#LQ#RUGHU#WKDW#VRPHRQH#FDQ#EH#KHOG#DFFRXQWDEOH#IRU#
FROOHFWLRQ#DFWLRQ#RU#LQDFWLRQ1#,Q#RWKHU#ZRUGV=

5HVSRQVLELOLW\#IRU#WKH#FROOHFWLRQ#RI#HDFK#DFFRXQW#VKRXOG#EH#
FOHDUO\#DVVLJQHG#WKURXJKRXW#WKH#FROOHFWLRQ#F\FOH1

2EVHUYDWLRQV#RQ#WKH#SHULRG#
XQGHU#DXGLW

618: ,Q#WKH#SDVW/#FROOHFWLRQ#UHVSRQVLELOLW\#ZDV#GHWHUPLQHG#E\#ZKR#KDG#
SRVVHVVLRQ#RI#WKH#ILOH1#,Q#VRPH#FDVHV#´KHDG#RIILFHµ#ZRXOG#VHQG#WKH#
SDUWLFXODUV#RI#WKH#RYHUGXH#WD[#DFFRXQW#WR#D#UHJLRQDO#&ROOHFWLRQV#2IILFH1#
,Q#WXUQ/#VRPH#ILOHV#ZHUH#VHQW#IURP#WKH#UHJLRQV#WR#KHDG#RIILFH#LQ#RUGHU#WR#
FRPPHQFH#OHJDO#DFWLRQ1#6RPH#ILOHV#ZHUH#PLVODLG1#6LQFH#WKH#ILOHV#ZHUH#QRW#
DFFRXQWHG#IRU#FHQWUDOO\/#WKLV#V\VWHP#UHVXOWHG#LQ#XQFOHDU#DVVLJQPHQW#RI#
UHVSRQVLELOLW\1#

618; 7KH#FROOHFWLRQV#DUHD#DOVR#VXIIHUHG#IURP#VWDII#WXUQRYHU/#FKDQJHV#
LQ#PDQDJHPHQW#DQG#H[WHQGHG#VLFN#OHDYH#GXULQJ#WKH#SHULRG#XQGHU#DXGLW1#$#
IXUWKHU#SUREOHP#RFFXUUHG#ZKHQ#SDUW#RI#WKH#FRPSXWHU#V\VWHP#GHDOLQJ#ZLWK#
WD[HV#RQ#SXUFKDVHV#ZDV#´WXUQHG#RII1µ#7KLV#UHVXOWHG#LQ#D#WZHQW\0PRQWK#
SHULRG#EHJLQQLQJ#LQ#WKH#ZLQWHU#RI#4<<8#ZKHQ#PRQWKO\#VWDWHPHQWV#ZHUH#
QRW#VHQW#RXW#WR#GHOLQTXHQW#DFFRXQWV1#,Q#DGGLWLRQ/#FROOHFWLRQ#RIILFHUV#ZHUH#
QRW#QRWLILHG#WKDW#WKHVH#DFFRXQWV#ZHUH#LQ#DUUHDUV1#7KHUHIRUH#LQ#PDQ\#RI#
WKHVH#FDVHV#QR#FROOHFWLRQ#DFWLYLW\#ZDV#SHUIRUPHG1

618< 7KHVH#H[SODQDWLRQV#ZHUH#JLYHQ#WR#XV#GXULQJ#GLVFXVVLRQV#RI#RXU#
UDQGRP#VDPSOH#RI#WKLUW\#GHOLQTXHQW#DFFRXQWV1#7ZHQW\0WZR#RI#WKH#WKLUW\#
DFFRXQWV#ZH#UHYLHZHG#KDG#´FROOHFWLRQ#JDSV1µ#,Q#RWKHU#ZRUGV/#TXLFNHU#RU#
PRUH#GHFLVLYH#DFWLRQ#VKRXOG#KDYH#EHHQ#DSSOLHG#WR#WKHVH#DFFRXQWV1

6193 ,Q#WKHVH#WZHQW\0WZR#´FROOHFWLRQ#JDSµ#DFFRXQWV/#PRVW#KDG#QR#
FROOHFWLRQ#DFWLYLW\#ZLWKLQ#RQH#\HDU1#6HYHUDO#RI#WKH#DFFRXQWV#KDG#JRQH#WZR#
\HDUV#RU#PRUH#ZLWKRXW#FROOHFWLRQ#DFWLYLW\1#)RU#H[DPSOH#RQH#DFFRXQW#KDG#
QR#FROOHFWLRQ#DFWLYLW\#IURP#-XQH#4<<9#WR#)HEUXDU\#4<<<1#$QRWKHU#KDG#QR#
FROOHFWLRQ#DFWLYLW\#VLQFH#1RYHPEHU#4<<71#$#WKLUG#VKRZHG#QR#HYLGHQFH#RI#
FROOHFWLRQ#DFWLYLW\#VLQFH#0D\#4<<91#2EYLRXVO\/#RQH#FRQWULEXWLQJ#FDXVH#WR#
WKH#´FROOHFWLRQ#JDSVµ#ZDV#WKDW#WKH#UHVSRQVLELOLW\#IRU#WKH#FROOHFWLRQ#RI#
HDFK#VDOHV#WD[#DFFRXQW#ZDV#QRW#FOHDUO\#DVVLJQHG#WKURXJKRXW#WKH#FROOHFWLRQ#
F\FOH1#7KH#'HSDUWPHQW#GLG#QRW#PHHW#WKLV#ILUVW#FULWHULRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 74



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
5HFRPPHQGDWLRQ 6194 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#PDLQWDLQ#D#OLVWLQJ#
WKDW#LQGLFDWHV#ZKR#LV#UHVSRQVLEOH#IRU#FROOHFWLRQ#DFWLYLWLHV#RQ#HDFK#
UHFHLYDEOH#DFFRXQW#RQ#D#PRQWKO\#EDVLV1

5HFHQW#LPSURYHPHQWV 6195 7KH#V\VWHP#RI#DVVLJQLQJ#DFFRXQWV#IRU#FROOHFWLRQ#DSSHDUV#WR#EH#
LPSURYLQJ1#$#FDOO#FHQWUH#KDV#EHHQ#HVWDEOLVKHG#ZKHUH#RYHUGXH#DFFRXQWV#
DUH#LQLWLDOO\#VHQW#IRU#FROOHFWLRQ1#&DOO#FHQWUH#VWDII#SKRQH#GHOLQTXHQW#
DFFRXQWV#ZLWKLQ#WKLUW\#GD\V#DIWHU#WKH#GXH#GDWH1#7KHVH#HPSOR\HHV#WU\#WR#
JHW#IXOO#SD\PHQW#RU#DQ#DJUHHPHQW#WR#SD\#WKH#IXOO#DPRXQW#RXWVWDQGLQJ#
ZLWKLQ#D#\HDU1#,I#WKH#FDOO#FHQWUH#LV#XQVXFFHVVIXO/#WKH#DFFRXQW#LV#IRUZDUGHG#
WR#WKH#FROOHFWLRQ#RIILFHU1

6196 2Q#WKH#LQIRUPDWLRQ#V\VWHPV#VLGH/#ZH#ZHUH#LQIRUPHG#WKDW#DV#RI#
0DUFK#4<<</#D#OLVWLQJ#KDV#EHHQ#SURGXFHG#DQG#GLVWULEXWHG#WR#HDFK#
FROOHFWLRQ#RIILFHU#WKDW#FOHDUO\#LQGLFDWHV#ZKDW#DFFRXQWV#WKH\#VKRXOG#EH#
ZRUNLQJ#RQ1#7KLV#LV#DQ#LPSURYHPHQW#RYHU#ZKDW#KDG#EHHQ#XVHG#
SUHYLRXVO\1

1HXWUDOLW\#RI#&ROOHFWLRQ#
3URFHGXUHV#1RW#0RQLWRUHG

6197 7KH#WD[#V\VWHP#GHSHQGV#RQ#SHRSOH#FRPSO\LQJ#ZLWK#WKH#ODZ1#,I#
WD[SD\HUV#GR#QRW#EHOLHYH#WKH#ODZ#LV#DSSOLHG#DQG#HQIRUFHG#HTXLWDEO\/#WKH\#
DUH#OHVV#OLNHO\#WR#FR0RSHUDWH#RU#FRPSO\#YROXQWDULO\1#*LYHQ#WKLV/#RQH#FDQ#
VHH#WKH#LPSRUWDQFH#RI#D#FULWHULRQ#WKDW#VD\V=

7KH#FROOHFWLRQ#DJHQWV#VKRXOG#DSSO\#WKH#'HSDUWPHQW·V#
FROOHFWLRQ#SURFHGXUHV#ZLWKRXW#ELDV/#DQG#WKLV#QHXWUDOLW\#RI#
DSSOLFDWLRQ#VKRXOG#EH#PRQLWRUHG#RQ#DQ#RQJRLQJ#EDVLV1

6198 7KLV#FULWHULRQ#DGGUHVVHV#IDLUQHVV#DQG#HTXLW\#LQ#WKH#FROOHFWLRQ#RI#
WD[HV1#$#FROOHFWLRQ#V\VWHP#WKDW#LV#SHUFHLYHG#DV#ELDVHG#DQG2RU#JUDQWV#
FRQFHVVLRQDU\#WHUPV#WR#FHUWDLQ#DFFRXQWV#PD\#VRRQ#ILQG#DQ#LQFUHDVLQJ#
QXPEHU#RI#DFFRXQWV#UHIXVLQJ#WR#SD\1

6199 ,Q#PRVW#RI#WKH#DFFRXQWV#UHYLHZHG#WKH#'HSDUWPHQW#GLG#DSSO\#WKH#
FROOHFWLRQ#WRROV#LQGLFDWHG#LQ#WKH#FROOHFWLRQV#SROLF\1#+RZHYHU/#WKH#WLPLQJ#
RI#WKH#DSSOLFDWLRQ#RI#WKHVH#WRROV#ZDV#LQFRQVLVWHQW1#,Q#PRVW#FDVHV#LW#
DSSHDUHG#WKDW#WKH#FROOHFWLRQ#DFWLYLW\#VKRXOG#KDYH#EHHQ#SHUIRUPHG#VRRQHU1#
)RU#H[DPSOH/#VHL]XUH#RI#DVVHWV#ZDV#VHOGRP#VXFFHVVIXO#VLQFH#E\#WKH#WLPH#
WKH#VHL]XUH#DFWLRQ#WRRN#SODFH/#RIWHQ#QR#DVVHWV#ZHUH#OHIW1#

619: ,Q#DGGLWLRQ/#WKHUH#ZDV#QR#HYLGHQFH#RI#D#UHYLHZ#RI#WKH#DSSOLFDWLRQ#
RI#FROOHFWLRQ#WRROV#E\#WKH#FROOHFWLRQ#DJHQWV1#:LWKRXW#WKLV#PRQLWRULQJ#WKH#
'HSDUWPHQW#FDQQRW#GHWHUPLQH#LI#FROOHFWLRQ#WRROV#DUH#DSSOLHG#FRQVLVWHQWO\#
DQG#ZLWKRXW#ELDV1#7KH#'HSDUWPHQW#ODFNV#D#V\VWHP#WR#PRQLWRU#WKH#
FROOHFWLRQ#HIIRUWV#RI#LWV#DJHQWV1#,Q#VKRUW/#WKH#FULWHULRQ#ZDV#QRW#PHW1

619; 7KH#'HSDUWPHQW#DGPLWV#WKDW#DFFRXQWV#WKDW#KDYH#WKH#DELOLW\#WR#SD\#
DUH#JLYHQ#LQFUHDVHG#DWWHQWLRQ1#7KH#'HSDUWPHQW#LQGLFDWHG#WKDW#WKH\#WDNH#
WKH#PLGGOH#JURXQG#EHWZHHQ#FROOHFWLQJ#DFFRXQWV#DQG#SUHYHQWLQJ#
EDQNUXSWFLHV1#7KH\#ZLVK#WR#NHHS#WKH#FRPSDQ\#LQ#EXVLQHVV#LQ#RUGHU#WR#
75 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
PD[LPL]H#UHFRYHU\1#7KH#'HSDUWPHQW#LQIRUPHG#XV#WKH\#XQGHUVWRRG#KRZ#
WKLV#FDQ#EH#LQWHUSUHWHG#DV#ELDV1

619< :H#FDQQRW#GHWHUPLQH#LI#WKH#'HSDUWPHQW·V#FROOHFWLRQ#SURFHGXUHV#
DUH#DSSOLHG#ZLWKRXW#ELDV#VLQFH#WKH#SUHVFULEHG#FROOHFWLRQ#SURFHGXUHV#DUH#DW#
WKH#GLVFUHWLRQ#RI#WKH#FROOHFWRU1#7KH#FROOHFWLRQ#SROLF\#GRHV#QRW#JLYH#
GHILQLWH#GHDGOLQHV#DV#WR#ZKHQ#HDFK#SURFHGXUH#VKRXOG#EH#DSSOLHG1

61:3 /LNHZLVH#WKH#SHQDOW\#DQG#LQWHUHVW#DSSOLFDWLRQ#LV#VXEMHFW#WR#
GLVFUHWLRQ1#6XEVHFWLRQ#6;14#RI#WKH#5HYHQXH#$GPLQLVWUDWLRQ#$FW#VWDWHV#
WKDW=

7KH#&RPPLVVLRQHU/#ZLWK#WKH#DSSURYDO#RI#WKH#0LQLVWHU/#PD\#LQ#
DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQV#ZDLYH#LQ#IXOO#RU#LQ#SDUW#D#
UHTXLUHPHQW#XQGHU#WKLV#$FW#WR#SD\#LQWHUHVW#RU#D#UHTXLUHPHQW#
XQGHU#VHFWLRQ#65#WR#SD\#D#SHQDOW\1

61:4 :KHWKHU#RU#QRW#WKH#WD[HV#DUH#DFWXDOO\#RZHG#LV#DOVR#VXEMHFWLYH1#
6XEVHFWLRQ#7+5,#RI#WKH#5HYHQXH#$GPLQLVWUDWLRQ#$FW#DOVR#VWDWHV=

7KH#&RPPLVVLRQHU#PD\#IURP#WLPH#WR#WLPH#DQG#DW#VXFK#LQWHUYDOV#
DV#KH#PD\#FRQVLGHU#UHDVRQDEOH/#DVVHVV#DQG#UHDVVHVV#DQ\#WD[#
SD\DEOH#XQGHU#D#UHYHQXH#$FW#E\#DQ\#WD[SD\HU/#DQG#PD\#YDFDWH#
RU#YDU\#DQ\#DVVHVVPHQW#RU#UHDVVHVVPHQW/#DQG#WKHUHXSRQ#WKH#WD[#
VR#GHWHUPLQHG#VKDOO/#IRU#WKH#SXUSRVHV#RI#VHFWLRQV#45#DQG#55/#
EHFRPH#GXH#DQG#SD\DEOH#E\#WKH#WD[SD\HU1#

61:5 6LQFH#WKH#FROOHFWLRQ#V\VWHP#DOORZV#IRU#D#VLJQLILFDQW#DPRXQW#RI#
GLVFUHWLRQ/#ZH#FDQQRW#VD\#WKDW#WKH#FROOHFWLRQ#SURFHGXUHV#HPSOR\HG#RQ#
DQ\#RI#WKH#WKLUW\#DFFRXQWV#YLRODWHG#WKH#SROLF\#RU#WKH#$FW1#:H#GLG/#
KRZHYHU/#ILQG#FDVHV#ZKHUH#WKH#FROOHFWLRQ#SURFHVVHV#DSSOLHG#WR#VRPH#
DFFRXQWV#DSSHDUHG#WR#EH#PRUH#OHQLHQW#WKDQ#FROOHFWLRQ#SURFHVVHV#RQ#
RWKHUV1#,Q#WKH#SUHYLRXV#VHFWLRQ#ZH#UHIHUUHG#WR#´FROOHFWLRQ#JDSVµ#LQ#
WZHQW\0WZR#RI#WKH#WKLUW\#LWHPV#LQ#RXU#VDPSOH1#&HUWDLQO\#WKRVH#UHPDLQLQJ#
DFFRXQWV#WKDW#ZHUH#DFWLYHO\#SXUVXHG#IRU#FROOHFWLRQ#FRXOG#KDYH#UHDVRQ#WR#
TXHVWLRQ#WKH#HTXLW\#RI#WKH#V\VWHP1

61:6 3D\PHQW#DUUDQJHPHQWV#DQG#IRUJLYHQHVV#RI#LQWHUHVW#DQG#SHQDOWLHV#
FDQ#SRWHQWLDOO\#LQWURGXFH#LQHTXLWLHV#LQWR#WKH#WD[#V\VWHP1#7KH\#PD\#EH#
SHUFHLYHG#DV#FRQVWLWXWLQJ#VSHFLDO#WUHDWPHQW#IRU#LQGLYLGXDOV#ZKR#KDYH#QRW#
SDLG#WD[HV#RZLQJ#RQ#WLPH1

61:7 7KH#'HSDUWPHQW·V#JRDO#LQ#LQWURGXFLQJ#SD\PHQW#DUUDQJHPHQWV#
DQG2RU#IRUJLYHQHVV#RI#LQWHUHVW#DQG#SHQDOWLHV#DSSHDUV#WR#EH#WR#FROOHFW#WKH#
PD[LPXP#SRVVLEOH#IURP#WKHVH#GHOLQTXHQW#DFFRXQWV1#2XU#VDPSOH#RI#WKLUW\#
DFFRXQWV#VKRZHG#QLQH#VXFK#DUUDQJHPHQWV1#:KLOH#WKHVH#DUUDQJHPHQWV#
ZHUH#LQ#HIIHFW/#WKHVH#QLQH#DFFRXQWV#RIWHQ#FROOHFWHG#DGGLWLRQDO#WD[HV#IURP#
FXVWRPHUV#DQG#IDLOHG#WR#UHPLW1#$#QXPEHU#RI#WKHVH#QLQH#DFFRXQWV#KDYH#
VXEVHTXHQWO\#JRQH#EDQNUXSW/#UHVXOWLQJ#LQ#DQ#LQFUHDVH#LQ#XQFROOHFWDEOH#
WD[HV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 76



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
61:8 ,Q#RQH#VDPSOH#LWHP/#D#YHQGRU#ZDV#DOORZHG#WR#FRQWLQXH#DGGLQJ#WR#
WKH#DPRXQW#WKDW#ZDV#RZHG#WR#WKH#3URYLQFH#ZKLOH#GLVKRQRXULQJ#VHYHUDO#
SD\PHQW#DJUHHPHQWV#RQ#SDVW#GHEWV1#7KH#3URYLQFH#DOORZHG#D#GHEW#RI#
'45/333#LQ#6HSWHPEHU#4<<7#WR#LQFUHDVH#WR#'483/333#E\#$SULO#4<<:1#
6LQFH#WKH#WD[#RZLQJ#IRU#-DQXDU\#WR#0DUFK#4<<:#KDV#QHYHU#EHHQ#DXGLWHG/#
WKH#WUXH#DPRXQW#RI#WKH#GHEW#FRXOG#H[FHHG#WKLV#DPRXQW1#2QH#FRXOG#DUJXH#
IXOO#FROOHFWLRQ#RI#WKLV#DPRXQW/#LQFOXGLQJ#SHQDOW\#DQG#LQWHUHVW/#LV#
QHFHVVDU\#WR#UHVWRUH#HTXLWDEOH#WUHDWPHQW#RI#WD[0SD\LQJ#FRPSHWLWRUV#LQ#WKH#
VDPH#PDUNHW1

61:9 $Q#RIIHU#ZDV#PDGH#WR#WKH#'HSDUWPHQW#WR#VHWWOH#WKLV#DFFRXQW#IRU#
'63/3331#7KH#'HSDUWPHQW#FRXQWHU#RIIHUHG#LQ#)HEUXDU\#4<<<#IRU#
':3/3331#7KH#'HSDUWPHQW·V#FRXQWHU#RIIHU#ZRXOG#FRYHU#WKH#DFWXDO#WD[#
RZLQJ#RI#DSSUR[LPDWHO\#'7:/3331#$#VLJQLILFDQW#SRUWLRQ#RI#WKH#LQWHUHVW#
DQG#SHQDOW\#ZRXOG#EH#VHW#DVLGH1

61:: $QRWKHU#VDPSOH#LWHP#KDG#D#EDODQFH#RZLQJ#RI#'54/3331#7KH#
'HSDUWPHQW#KDV#DJUHHG#WR#VHWWOH#IRU#ILYH#\HDUO\#SD\PHQWV#RI#'6/3331#,Q#
DQRWKHU#VDPSOH#D#SD\PHQW#DJUHHPHQW#ZDV#HQWHUHG#LQWR#WR#IRUJLYH#83(#RI#
WKH#LQWHUHVW#SURYLGHG#PRQWKO\#SD\PHQWV#DUH#PDGH1

61:; 7KH#'HSDUWPHQW·V#SRVLWLRQ#LV#WKDW#VSHFLDO#DUUDQJHPHQWV#DUH#JLYHQ#
EDVHG#RQ#WKH#ILQDQFLDO#SRVLWLRQ#RI#WKH#WD[SD\HU1#(DFK#LV#FRQVLGHUHG#RQ#LWV#
RZQ#PHULWV#DQG#VXEMHFWLYH#MXGJHPHQWV#DUH#PDGH#DV#WR#ZKDW#DFWLRQ#VKRXOG#
EH#WDNHQ1#,Q#RXU#RSLQLRQ/#WKRXJK/#LQHTXLWLHV#PD\#UHVXOW#IURP#WKHVH#
GHFLVLRQV1

61:< &RPSDQLHV#WKDW#DUH#DOORZHG#WR#FRQWLQXH#RSHUDWLQJ#GHVSLWH#IDLOLQJ#
WR#UHPLW#WD[HV#FUHDWH#D#FRPSHWLWLYH#GLVDGYDQWDJH#IRU#RWKHU#EXVLQHVVHV#LQ#
WKH#VDPH#PDUNHW#ZKR#DUH#FROOHFWLQJ#DQG#VXEPLWWLQJ#WKHLU#WD[HV#RQ#WLPH1#
7KHUH#DUH#RQO\#VR#PDQ\#VDOHV#WR#EH#PDGH#LQ#D#SDUWLFXODU#PDUNHW0SODFH/#
DQG#ZKHQ#WKH\#DUH#EHLQJ#PDGH#E\#FRPSDQLHV#ZKR#FROOHFW#EXW#GR#QRW#
UHPLW#VDOHV#WD[/#WKH\#UHSUHVHQW#XQIDLU#FRPSHWLWLRQ#WR#WKH#FRPSDQ\#ZKLFK#
FROOHFWV#DQG#UHPLWV#VDOHV#WD[/#LQ#DFFRUGDQFH#ZLWK#WKH#UHJXODWLRQV1

5HFRPPHQGDWLRQ 61;3 :H#UHFRPPHQGHG#WKDW#FROOHFWLRQ#SURFHGXUHV#EH#FOHDUO\#
SUHVFULEHG#DQG#GRFXPHQWHG1#'HYLDWLRQV#IURP#WKHVH#VKRXOG#EH#
H[SODLQHG#DQG#LPPHGLDWHO\#EURXJKW#WR#WKH#DWWHQWLRQ#RI#PDQDJHPHQW1#
&LUFXPVWDQFHV#WKDW#LQIOXHQFH#WKH#JUDQWLQJ#RI#SD\PHQW#DUUDQJHPHQWV#
DQG#WKH#IRUJLYHQHVV#RI#SHQDOW\#DQG#LQWHUHVW#VKRXOG#EH#FOHDUO\#GHILQHG1

'HSDUWPHQWDO#UHVSRQVH 61;4 7KH#5HYHQXH#'LYLVLRQ#RI#WKH#'HSDUWPHQW#GHYHORSHG#DQG#
LPSOHPHQWHG#D#FROOHFWLRQ#SURFHGXUH#PDQXDO#VHYHUDO#\HDUV#DJR1#7KLV#
PDQXDO#JLYHV#EDVLF#JXLGHOLQHV#RQ#URXWLQH#FROOHFWLRQ#SURFHGXUHV#WKDW#DUH#
IROORZHG#IRU#WKH#PDMRULW\#RI#DFFRXQWV#FROOHFWHG1#+RZHYHU/#WKHUH#DUH#
FHUWDLQ#DFFRXQWV#IRU#ZKLFK#KDUG#DQG#IDVW#UXOHV#DUH#GLIILFXOW#WR#DSSO\1#,Q#
FHUWDLQ#FDVHV/#VWDQGDUG#FROOHFWLRQ#SURFHGXUHV#FRXOG#IRUFH#D#EDQNUXSWF\#
WR#RFFXU/#LQ#ZKLFK#FDVH#WKH#3URYLQFH#ORVHV#LWV#HQWLUH#UHFHLYDEOH#VLQFH#
FRQVXPSWLRQ#WD[HV#DUH#XQVHFXUHG1#,Q#VLWXDWLRQV#VXFK#DV#WKLV/#WKH#
77 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
'HSDUWPHQW#KDV#SUHIHUUHG#WR#IROORZ#D#PRUH#EDODQFHG#DSSURDFK#LQ#
DWWHPSWLQJ#WR#PD[LPL]H#LWV#FROOHFWLRQV#ZKLOH#DOVR#KHOSLQJ#EXVLQHVVHV#WR#
UHPDLQ#YLDEOH1#7KH#'HSDUWPHQW#GRHV#SODQ#WR#GHYHORS#PRUH#FOHDUO\#
GHILQHG#SROLFLHV#DVVRFLDWHG#ZLWK#JUDQWLQJ#SD\PHQW#DUUDQJHPHQWV#DQG#
VXSSRUWLQJ#UHFRPPHQGDWLRQV#IRU#SHQDOW\#DQG#LQWHUHVW#UHPLVVLRQV1

&ROOHFWLRQ#2IILFHUV#1HHG#
%HWWHU#,QIRUPDWLRQ

61;5 7KH#PRUH#HDVLO\#DQG#DFFXUDWHO\#WKH#FROOHFWRU#FDQ#GHWHUPLQH#
SULRULW\/#ULVN#IDFWRUV/#FROOHFWLRQ#DFWLRQ#WKDW#KDV#EHHQ#SHUIRUPHG#WR#GDWH/#
DQG#FROOHFWLRQ#DFWLRQ#WKDW#VKRXOG#EH#SHUIRUPHG/#WKH#PRUH#HIIHFWLYH#WKH#
FROOHFWLRQ#HIIRUW#VKRXOG#EH1#7KHUHIRUH/#ZH#GHYHORSHG#D#FULWHULRQ#DV#
IROORZV=

3ULRULW\/#FROOHFWLRQ#KLVWRU\#DQG#RWKHU#LPSRUWDQW#DFFRXQW#
LQIRUPDWLRQ#VKRXOG#EH#UHDGLO\#DYDLODEOH#WR#WKH#FROOHFWLRQ#
DJHQWV#WR#DVVLVW#LQ#HIILFLHQW#FRQGXFW#RI#WKHLU#ZRUN1

61;6 $V#PHQWLRQHG#SUHYLRXVO\/#LW#LV#RQO\#LQ#WKH#ODVW#HLJKWHHQ#PRQWKV#
WKDW#FROOHFWLRQ#DJHQWV#KDYH#EHJXQ#XVLQJ#DQ#DJHG#OLVWLQJ#RI#RXWVWDQGLQJ#
DFFRXQWV1#$SSDUHQWO\/#WKLV#OLVWLQJ#EURXJKW#WR#OLJKW#PDQ\#DFFRXQWV#WKDW#QR#
RQH#KDG#EHHQ#ZRUNLQJ#RQ1#3ULRU#WR#WKLV#OLVWLQJ/#SRVVHVVLRQ#RI#WKH#ILOH#ZDV#
WKH#PDLQ#LQGLFDWRU#RI#ZKR#ZDV#UHVSRQVLEOH#IRU#WKH#DFFRXQW1

61;7 ,W#LV#XS#WR#WKH#FROOHFWLRQ#DJHQW#WR#GHWHUPLQH#WKH#SULRULW\#RI#HDFK#
DFFRXQW#DQG#ZKDW#FROOHFWLRQ#SURFHGXUH#VKRXOG#EH#DSSOLHG1#6\VWHPV#LQ#
RWKHU#SURYLQFHV#VHQG#FROOHFWLRQ#RIILFHUV#D#SULRULWL]HG#OLVWLQJ#RI#DFFRXQWV1#
7KHVH#V\VWHPV#DVVLJQ#WKLV#SULRULW\#EDVHG#RQ#FROOHFWLRQ#KLVWRU\#DQG#
DPRXQW#RXWVWDQGLQJ1#7KH#FROOHFWLRQ#DJHQW#LV#WR#IROORZ#XS#RQ#WKHVH#
DFFRXQWV#ZLWKLQ#WKH#ILUVW#TXDUWHU#RI#HDFK#PRQWK1#$FFRXQW#KLVWRU\#VHHPV#
WR#EH#PRUH#UHDGLO\#DYDLODEOH#WR#FROOHFWLRQ#DJHQWV#LQ#WKHVH#RWKHU#
MXULVGLFWLRQV1

61;8 $W#WKH#WLPH#RI#RXU#DXGLW#WKH#'HSDUWPHQW·V#FROOHFWLRQ#KLVWRU\#DQG#
DFFRXQW#LQIRUPDWLRQ#FDPH#IURP#WKH#IROORZLQJ#VRXUFHV=

• WKH#´&',µ#FRPSXWHU#VFUHHQ#WKDW#LV#XSGDWHG#E\#FROOHFWLRQ#DJHQWV#DQG#
FDOO#FHQWUH#VWDII>4

• D#FRPSXWHU#VFUHHQ#WKDW#JLYHV#ELOOLQJ/#SD\PHQW#DQG#DFFRXQW#EDODQFHV>

• D#FRQWDFW#KLVWRU\#UHSRUW#ZKLFK#LV#DOVR#XSGDWHG#E\#FROOHFWLRQ#DJHQWV#
DQG#FDOO#FHQWUH#VWDII>

• D#GLDU\#+PDQXDO#RU#FRPSXWHUL]HG,#PDLQWDLQHG#E\#FROOHFWLRQ#DJHQWV#
LQGLFDWLQJ#WKH#GDWH#DQG#DFWLRQ#WR#EH#WDNHQ#LQ#WKH#IXWXUH#RQ#DFFRXQWV>

• PDQXDO#SKRQH#FRQWDFW#UHFRUGV#PDLQWDLQHG#E\#WKH#PDQDJHU#RI#
FROOHFWLRQV#DQG#RWKHUV>#DQG#

41 #7KH#&',#DQG#&7;6#DFFRXQW#VFUHHQ#KDV#EHHQ#UHSODFHG#DV#RI#64#0DUFK#4<<<#DV#LW#ZDV#QRW
#<5.#FRPSDWLEOH1#$Q#´2UDFOHµ#FRPSXWHU#V\VWHP#KDV#UHSODFHG#WKH#DFFRXQW#VFUHHQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 78



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
• WKH#SK\VLFDO#FROOHFWLRQ#ILOH#FRQWDLQLQJ#GRFXPHQWDWLRQ#RI#VLJQLILFDQW#
FROOHFWLRQ#DFWLRQ#WDNHQ#DQG#OHWWHUV#H[FKDQJHG1#7KHUH#PD\#EH#PRUH#
WKDQ#RQH#RI#WKHVH#ILOHV#IRU#DQ#DFFRXQW#DW#DQ\#SRLQW#LQ#WLPH1

61;9 &ROOHFWLRQ#SUREOHPV#DUH#FRPSRXQGHG#E\#D#IHZ#FDVHV#RI#PLVVLQJ#
LQIRUPDWLRQ#DPRQJ#WKH#H[LVWLQJ#VRXUFHV1#)RU#WKUHH#RI#WKH#WKLUW\#VDPSOH#
LWHPV#ZH#KDG#VSHFLILF#FRQFHUQV#DERXW#PLVVLQJ#LQIRUPDWLRQ#LQ#WKH#ILOHV#
WKDW#KDG/#RU#FRXOG#OLNHO\#KDYH#KDG/#D#VLJQLILFDQW#HIIHFW#RQ#WKH#FROOHFWLRQ#
RI#WKH#DFFRXQW1

61;: 7KH#PRVW#QRWDEOH#H[DPSOH#ZDV#RQH#VDPSOH#LWHP#ZKLFK#GLG#QRW#
KDYH#GRFXPHQWDWLRQ#IRU#WKH#ILUVW#VL[#WR#HLJKW#PRQWKV#RI#FROOHFWLRQ#
DFWLYLW\1#,W#DSSHDUV#D#IXOO#ILOH#KDG#JRQH#PLVVLQJ1#:H#ZHUH#WROG#WKDW#
DPRQJ#WKH#GRFXPHQWV#LQ#WKH#ORVW#RU#PLVVLQJ#ILOH#ZDV#D#'43/333#ERQG#WKH#
'HSDUWPHQW#REWDLQHG#DV#VHFXULW\#RQ#WKH#DFFRXQW1#$OWKRXJK#WKH#WD[SD\HU#
GLG#QRW#UHPLW#WKH#WD[HV#RZLQJ/#WKH#'HSDUWPHQW#FRXOG#QRW#FDVK#WKH#ERQG#
VLQFH#LW#FRXOG#QRW#EH#IRXQG1

61;; 2XU#DQDO\VLV#VKRZV#WKDW#WKH#DFFRXQW#LQIRUPDWLRQ#QHHGHG#E\#
FROOHFWLRQ#DJHQWV#ZDV#IUDJPHQWHG#RU#QRW#DYDLODEOH1#$JDLQ/#D#FULWHULRQ#IRU#
FROOHFWLRQV#LV#QRW#PHW1#7KLV#LQIRUPDWLRQ#GHILFLW#ZRXOG#KDYH#DIIHFWHG#WKH#
HIILFLHQF\#RI#WKH#FROOHFWLRQ#HIIRUW1#

5HFRPPHQGDWLRQ 61;< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW·V#FROOHFWLRQV#
LQIRUPDWLRQ#V\VWHP#SURYLGH#TXLFN#DFFHVV#WR#VXJJHVWHG#SULRULWLHV/#
FRXUVHV#RI#DFWLRQ#DQG#SHUWLQHQW#DFFRXQW#LQIRUPDWLRQ1

'HSDUWPHQWDO#UHVSRQVH 61<3 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKH#LPSRUWDQFH#RI#SURYLGLQJ#
FROOHFWLRQ#RIILFHUV#UHDG\#DFFHVV#WR#KLVWRULFDO#SD\PHQW#GDWD#DQG#UHOHYDQW#
FXUUHQW#LQIRUPDWLRQ#WKDW#FRXOG#LQIOXHQFH#EHQHILFLDOO\#WKH#FROOHFWLRQ#HIIRUW1#
&RXSOHG#ZLWK#UHYLVHG#FROOHFWLRQ#SURFHGXUHV/#DXGLWRUV#ZLOO#EH#UHTXLUHG#WR#
SURYLGH#LQ#WKHLU#DXGLW#UHSRUWV#D#VWDWHPHQW#FRQFHUQLQJ#WKH#ILQDQFLDO#
SRVLWLRQ#RI#WKH#WD[SD\HU#RU#FROOHFWRU#DQG#DQ\#RWKHU#LQIRUPDWLRQ#WKDW#
FRXOG#DVVLVW#LQ#WKH#FROOHFWLRQ#RI#OLDELOLWLHV#HVWDEOLVKHG1

3HUIRUPDQFH#
,QIRUPDWLRQ

61<4 2XU#IRXUWK#FULWHULRQ#IRFXVHG#RQ#SHUIRUPDQFH#LQIRUPDWLRQ#DV#
IROORZV=

6XLWDEOH#SHUIRUPDQFH#LQIRUPDWLRQ#IRU#LQGLYLGXDO#FROOHFWLRQ#
DJHQWV/#DQG#IRU#WKH#FROOHFWLRQ#SURJUDP#DV#D#ZKROH/#VKRXOG#EH#
HVWDEOLVKHG/#PRQLWRUHG#DQG#UHSRUWHG1#)RU#H[DPSOH/#WKH#
UHODWLRQVKLS#EHWZHHQ#FROOHFWLRQ#DQG#WKH#FRVW#RI#FROOHFWLRQ#
VKRXOG#EH#PRQLWRUHG#DQG#RSWLPL]HG1

61<5 7KLV#FULWHULRQ#DGGUHVVHV#ERWK#WKH#DFFRXQWDELOLW\#RI#WKH#FROOHFWLRQ#
DJHQWV#WR#WKH#'HSDUWPHQW#DQG#WKH#DFFRXQWDELOLW\#RI#WKH#'HSDUWPHQW#WR#WKH#
/HJLVODWLYH#$VVHPEO\1

61<6 :H#GHWHUPLQHG#WKDW#SHUIRUPDQFH#LQIRUPDWLRQ#IRU#LQGLYLGXDO#
FROOHFWLRQ#DJHQWV#KDV#QRW#EHHQ#HVWDEOLVKHG1#7KHUH#DUH#QR#ZRUN#SODQV#IRU#
79 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
WKH#DJHQWV1#7KH#DJHQWV#LQGLFDWHG#WKDW#QR#PHDVXUHV#RI#SHUIRUPDQFH#KDYH#
EHHQ#FRPPXQLFDWHG#WR#WKHP1#1RQH#RI#WKH#FROOHFWLRQ#DJHQWV#KDYH#KDG#
IRUPDO#SHUIRUPDQFH#DSSUDLVDOV1#7KHUH#LV#LQIRUPDO#IHHGEDFN#WR#WKH#DJHQWV#
RQ#KRZ#WKH\#DUH#GRLQJ/#EXW#WKH#V\VWHP#GRHV#QRW#JHQHUDWH#REMHFWLYH#
HYLGHQFH#RQ#ZKLFK#WR#EDVH#WKLV#IHHGEDFN1

61<7 :KHQ#ZH#PRYHG#WR#WKH#SURJUDP#DV#D#ZKROH/#ZH#QRWHG#WKH#
'HSDUWPHQW#FRXOG#QRW#SURYLGH#XV#ZLWK#DQ\#PHDVXUDEOH#JRDOV#RU#
REMHFWLYHV#IRU#FROOHFWLRQV1#7KH#'HSDUWPHQW#GRHV#WUDFN#VRPH#LQIRUPDWLRQ#
RQ#WKH#PDNHXS#RI#WKH#UHFHLYDEOH#EDODQFH#EXW#QRW#RQ#WKH#HYDOXDWLRQ#RI#WKH#
FROOHFWLRQ#SURJUDP1#*RDOV#RU#WDUJHWV#KDYH#QRW#EHHQ#HVWDEOLVKHG#WR#PDWFK#
DJDLQVW#DFWXDO#UHVXOWV1#

61<8 ,Q#RXU#GLVFXVVLRQV#ZLWK#VWDII#ZH#UHFRPPHQGHG#WZR#VSHFLILF#
SHUIRUPDQFH#PHDVXUHV#WKDW#DUH#FRPPRQ#WR#FROOHFWLRQ#DFWLYLWLHV1#7KH#ILUVW#
PHDVXUH#LV#WKH#FROOHFWLRQ#UDWH#IRU#RYHUGXH#WD[HV1#7KLV#UHTXLUHV#WKDW#WKH#
DPRXQW#RI#WKH#UHFHLYDEOH#WKDW#JRHV#LQWR#DUUHDUV#HDFK#\HDU#LV#HVWDEOLVKHG#
DQG#WKH#DPRXQW#RI#WKH#DUUHDUV#WKDW#DUH#FROOHFWHG#ZLWKLQ#WKH#\HDU#LV#DOVR#
GHWHUPLQHG1#,Q#D#UHFHQW#3URYLQFH#RI#%ULWLVK#&ROXPELD#SXEOLFDWLRQ/#WKH#
FROOHFWLRQ#UDWH#IRU#RYHUGXH#WD[HV#ZDV#VWDWHG#DW#8<16(1#

61<9 7KH#RWKHU#PHDVXUH#ZH#VXJJHVWHG#LV#WR#WDNH#WKH#DPRXQW#RI#DUUHDUV#
FROOHFWHG#DQG#WKH#WRWDO#FRVW#RI#WKH#FROOHFWLRQ#SURJUDP#WR#ILQG#D#FRVW#SHU#
GROODU#FROOHFWHG1#7KH#3URYLQFH#RI#%ULWLVK#&ROXPELD#SXEOLFDWLRQ#LQGLFDWHG#
D#UDWLR#RI#WKUHH#FHQWV#SHU#GROODU#FROOHFWHG1#7KH#JRDO#IRU#WKH#)HGHUDO#
&ROOHFWLRQ#6HUYLFH#ZDV#ILYH#FHQWV#SHU#GROODU#FROOHFWHG1#

61<: :H#DVNHG#WKH#'HSDUWPHQW#WR#FDOFXODWH#WKHVH#ILJXUHV#IRU#XV1#7KH#
'HSDUWPHQW#ZDV#DEOH#WR#GHWHUPLQH#WKDW#FRVW#RI#FROOHFWLRQ#IRU#4<<;0<<#
ZDV#'787/3331#7KH#'HSDUWPHQW#FRXOG#QRW#GHWHUPLQH#WKH#DPRXQW#RI#
DUUHDUV#WKDW#ZHUH#FROOHFWHG#ZLWKLQ#WKH#\HDU1#7KH#'HSDUWPHQW#ZDV#
WKHUHIRUH#XQDEOH#WR#SURYLGH#XV#ZLWK#HLWKHU#SHUIRUPDQFH#PHDVXUH#DV#ERWK#
UHTXLUHG#D#ILJXUH#IRU#DUUHDUV#FROOHFWHG1#

61<; :LWK#UHVSHFW#WR#WKLV#FRVW#ILJXUH/#LW#VKRXOG#EH#QRWHG#WKH#FRVW#RI#
FROOHFWLRQ#DFWLYLWLHV#LV#QRW#VHSDUDWHO\#FRGHG#LQ#WKH#3URYLQFH·V#DFFRXQWLQJ#
V\VWHP1#7KH#'HSDUWPHQW#WKHUHIRUH#ZDV#XQDEOH#WR#GHWHUPLQH#LI#WKH#
UHVRXUFHV#DSSOLHG#WR#WKH#FROOHFWLRQ#HIIRUW#KDG#LQFUHDVHG#RU#GHFUHDVHG#RYHU#
UHFHQW#\HDUV1#

61<< 7KH#PDLQ#SXEOLF#UHSRUWLQJ#RI#WKH#FROOHFWLRQ#DFWLYLW\#ZDV#LQ#WKH#
'HSDUWPHQW·V#DQQXDO#UHSRUW#IRU#4<<:0<;1#,W#LQGLFDWHG#RQO\#WKDW#´D#VWURQJ#
HIIRUW#LV#EHLQJ#SXW#WRZDUGV#WKH#FRQVXPSWLRQ#DFFRXQWV#LQ#DQ#DWWHPSW#WR#
KDYH#WKH#VDOHV#WD[#DFFRXQW#FRPSOHWHO\#FOHDUHG#E\#WKH#HQG#RI#'HFHPEHU#
4<<<1µ#:LWK#WKH#ODUJH#DPRXQWV#RI#UHFHLYDEOHV#VWLOO#EHLQJ#JHQHUDWHG#E\#
WKH#VSHFLDO#DXGLW#HIIRUW/#DQG#WKH#SD\PHQW#DJUHHPHQWV#WKDW#ZLOO#QRW#H[SLUH#
IRU#PDQ\#\HDUV/#WKLV#JRDO#LV#QRW#UHDOLVWLF1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 7:



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
61433 %HFDXVH#RI#WKHVH#REVHUYDWLRQV/#ZH#FRQFOXGHG#WKH#'HSDUWPHQW#
GRHV#QRW#PHHW#WKLV#FULWHULRQ1

5HFRPPHQGDWLRQ# 61434 )RUPDO#REMHFWLYHV#IRU#WKH#FROOHFWLRQ#DFWLYLW\#VKRXOG#EH#
HVWDEOLVKHG1#0HDVXUDEOH#JRDOV#VXFK#DV#FRVW#SHU#GROODU#FROOHFWHG#DQG#
SHUFHQWDJH#FROOHFWHG#IRU#WKH#FROOHFWLRQ#SURJUDP#VKRXOG#WKHQ#EH#
HVWDEOLVKHG/#PRQLWRUHG/#DQG#UHSRUWHG1#5HVXOWV#VKRXOG#EH#XVHG#WR#
RSWLPL]H#UHVRXUFHV#GHGLFDWHG#WR#WKLV#WDVN1#7KHVH#JRDOV#VKRXOG#EH#XVHG#
WR#HVWDEOLVK#ZRUN#SODQV#IRU#WKH#FROOHFWRUV1#5HJXODU#SHUIRUPDQFH#
DSSUDLVDOV#IRU#WKH#FROOHFWRUV#VKRXOG#EH#GRQH#ZLWK#UHIHUHQFH#WR#WKHVH#
ZRUN#SODQV1

'HSDUWPHQWDO#UHVSRQVH 61435 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ1#2YHU#WKH#
FRXUVH#RI#WKH#QH[W#\HDU/#WKH#5HYHQXH#'LYLVLRQ#ZLOO#EH#GHYHORSLQJ#D#VHW#RI#
FRPSUHKHQVLYH#SHUIRUPDQFH#JRDOV#DQG#PHDVXUHV#IRU#HDFK#RI#LWV#
RSHUDWLRQDO#XQLWV1#:RUN#SODQV#GHYHORSHG#IRU#WKH#FROOHFWLRQ#DFWLYLW\#ZLOO#
FRQWDLQ#VSHFLILF#REMHFWLYHV1#$Q#HPSKDVLV#ZLOO#EH#SODFHG#RQ#HQVXULQJ#WKDW#
LQGLYLGXDO#SHUIRUPDQFH#DSSUDLVDOV/#DV#UHTXLUHG#E\#WKH#3HUIRUPDQFH#
0DQDJHPHQW#6\VWHP/#DUH#FRPSOHWHG1

%DFNORJ#RI#$FFRXQWV#WR#
EH#:ULWWHQ#2II

61436 2XU#ILIWK#FULWHULRQ#DGGUHVVHV#ERWK#WKH#DFFXUDF\#RI#WKH#UHFHLYDEOH#
EDODQFH#DQG#WKH#'HSDUWPHQW·V#DFFRXQWDELOLW\#IRU#FROOHFWLRQ#DFWLRQ=

$OO#UHDVRQDEOH#FROOHFWLRQ#HIIRUWV#WR#FROOHFW#WKH#PD[LPXP#
DPRXQW#RI#WD[#RZLQJ#ZLWKLQ#D#UHDVRQDEOH#SHULRG#VKRXOG#EH#
FRPSOHWHG#SULRU#WR#ZULWH#RII1#:KHQ#DOO#UHDVRQDEOH#FROOHFWLRQ#
SURFHGXUHV#KDYH#EHHQ#DSSOLHG/#DFFRXQWV#VKRXOG#EH#ZULWWHQ#RII#
SURPSWO\#LQ#WKH#PDQQHU#SUHVFULEHG#E\#JRYHUQPHQWDO#SROLF\1#

61437 :KHQ#DQ#DFFRXQW#LV#QR#ORQJHU#GHHPHG#FROOHFWDEOH/#LW#VKRXOG#QR#
ORQJHU#EH#VKRZQ#DV#DQ#DVVHW1#7KLV#LV#FRQVLVWHQW#ZLWK#WKH#3URYLQFH·V#RZQ#
SROLF\#DQG#WKH#UHFRPPHQGDWLRQV#RI#WKH#&DQDGLDQ#,QVWLWXWH#RI#&KDUWHUHG#
$FFRXQWDQWV1#*RYHUQPHQW#SROLF\#HQKDQFHV#DFFRXQWDELOLW\#IRU#WKH#
FROOHFWLRQV#SURFHVV#VLQFH/#SULRU#WR#DQ#DFFRXQW#EHLQJ#ZULWWHQ#RII/#WKH#QDPH#
RI#WKH#XQFROOHFWDEOH#DFFRXQW/#DV#ZHOO#DV#LQIRUPDWLRQ#RQ#WKH#FROOHFWLRQ#
HIIRUW/#LV#SUHVHQWHG#WR#([HFXWLYH#&RXQFLO1

61438 ,Q#-DQXDU\#4<<<#WKH#'HSDUWPHQW#EHOLHYHG#WKDW#5:(#RI#WKH#
UHFHLYDEOH#EDODQFH#ZDV#FRPSRVHG#RI#EDQNUXSW#DFFRXQWV#RU#DFFRXQWV#GXH#
WR#EH#ZULWWHQ#RII1#:H#LGHQWLILHG#WZHOYH#RXW#RI#WKH#WKLUW\#DFFRXQWV#LQ#RXU#
VDPSOH#+73(,#WKDW#VKRXOG#KDYH#EHHQ#ZULWWHQ#RII1#7KHUHIRUH/#ZH#
FRQFOXGHG#WKH#'HSDUWPHQW#KDG#QRW#PHW#WKLV#FULWHULRQ1#$#UHYLHZ#RI#WKHVH#
DFFRXQWV#LQGLFDWHG#WKDW#WKH#OLNHOLKRRG#RI#FROOHFWLRQ#LV#YHU\#UHPRWH#DQG#
WKH#'HSDUWPHQW#ZDV#QR#ORQJHU#SXUVXLQJ#FROOHFWLRQ#RI#WKHVH#DFFRXQWV1#)RU#
H[DPSOH/#LQ#RQH#FDVH/#WKH#GLUHFWRU#RI#WKH#FRPSDQ\#GHFODUHG#SHUVRQDO#
EDQNUXSWF\#LQ#1RYHPEHU#4<<81#,Q#DQRWKHU/#WKH#FRPSDQ\#GHFODUHG#
EDQNUXSWF\#LQ#)HEUXDU\#4<<61#<HW#ERWK#ZHUH#VWLOO#DZDLWLQJ#ZULWH0RII1

61439 ,W#VKRXOG#EH#QRWHG#WKDW#PRVW#RI#WKH#DFFRXQWV#ZH#LGHQWLILHG#DV#
QHHGLQJ#WR#EH#ZULWWHQ#RII#DOVR#KDG#VLJQLILFDQW#JDSV#LQ#FROOHFWLRQ#DFWLYLW\1#
7; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#6 'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[
,I#SURPSW#FROOHFWLRQ#DFWLRQ#KDG#EHHQ#DSSOLHG/#VRPH#RI#WKH#DFFRXQWV#PD\#
KDYH#EHHQ#FROOHFWHG1#7KH\#PD\#QHYHU#KDYH#UHDFKHG#WKH#ZULWH0RII#VWDJH1

6143: 7KH#'HSDUWPHQW#LQGLFDWHG#WKDW#IHZ#ZULWH0RIIV#KDYH#EHHQ#
SHUIRUPHG#VLQFH#4<<8#DQG#WKH#EDFNORJ#LV#EHLQJ#DGGUHVVHG1#

5HFRPPHQGDWLRQ 6143; :ULWH0RIIV#RI#XQFROOHFWDEOH#DFFRXQWV#VKRXOG#EH#PDGH#PRUH#
SURPSWO\#WR#HQKDQFH#DFFRXQWDELOLW\#DQG#LPSURYH#ILQDQFLDO#UHSRUWLQJ1

'HSDUWPHQWDO#UHVSRQVH 6143< 3ULRU#WR#ZULWLQJ#RII#DFFRXQWV#UHFHLYDEOH/#WKH#'HSDUWPHQW#
H[KDXVWV#DOO#DYDLODEOH#PHDQV#IRU#REWDLQLQJ#SD\PHQW1#3URJUHVV#KDV#EHHQ#
PDGH#RQ#EULQJLQJ#WKH#H[LVWLQJ#EDFNORJ#RI#ZULWH0RIIV#DQG#UHPLVVLRQV#XS#WR#
GDWH1#7KH#'HSDUWPHQW#ZLOO#FRQVLGHU#LQVWLWXWLQJ#SURFHGXUHV#WKDW#ZRXOG#VHH#
ZULWH0RIIV#EHLQJ#SUHVHQWHG#WR#([HFXWLYH#&RXQFLO#VRRQHU#WKDQ#ZKDW#LV#
FXUUHQWO\#GRQH1

,QIRUPDWLRQ#IRU#)XWXUH#
$FWLRQ

61443 $#ZULWH0RII#RI#DQ#DFFRXQW#GRHV#QRW#UHOLHYH#WKH#SHUVRQ#RU#
FRPSDQ\#IURP#RZLQJ#WKH#GHEW#WR#WKH#3URYLQFH1#7KHUHIRUH/#WKH#3URYLQFH#
QHHGV#VRPH#UHFRUG#WR#LQIOXHQFH#LWV#IXWXUH#GHDOLQJ#ZLWK#D#SHUVRQ#RU#
FRPSDQ\#ZKR#KDV#KDG#DQ#DFFRXQW#ZULWWHQ#RII1#2XU#ILQDO#FULWHULRQ#
DGGUHVVHV#WKLV#LVVXH1#,W#VWDWHV=

.H\#LQIRUPDWLRQ#RQ#DFFRXQWV#ZULWWHQ#RII#VKRXOG#EH#UHWDLQHG#LQ#
D#VXLWDEOH#IRUP#WR#DOORZ#IRU#IXWXUH#UHIHUHQFH#DQG#DFWLRQ1#7KLV#
ZRXOG#LQFOXGH#GRFXPHQWLQJ#LQIRUPDWLRQ#VXFK#DV#WKH#GLUHFWRUV#
RI#WKH#FRPSDQ\/#FLUFXPVWDQFHV#RI#WKH#EXVLQHVV#IDLOXUH/#HWF1#
7KHVH#UHFRUGV#VKRXOG#DIIHFW#DQ\#IXWXUH#FUHGLW#JUDQWHG#E\#WKH#
3URYLQFH#DQG2RU#SD\PHQWV#PDGH#WR#WKH#DFFRXQWV#RU#GLUHFWRUV#
RI#WKH#FRPSDQ\#WKDW#GHIDXOWHG1#

61444 7KH#'HSDUWPHQW#GRHV#KDYH#D#PDQXDO#LQIRUPDWLRQ#V\VWHP#LQ#SODFH#
IRU#UHFRUGLQJ#WKHVH#ZULWH0RIIV1#,Q#DOO#FDVHV#WKH#DFFRXQW#LV#HQWHUHG#LQWR#D#
%DG#'HEW#/HGJHU1#,Q#DGGLWLRQ/#WKH#'HSDUWPHQW#ZLOO#RIWHQ#KDYH#SUHYLRXVO\#
UHJLVWHUHG#D#PHPRULDO#RI#MXGJHPHQW#DJDLQVW#WKH#DFFRXQW#DV#SDUW#RI#LWV#
QRUPDO#FROOHFWLRQ#SURFHGXUHV1#,I#WKH#FRPSDQ\#RU#LQGLYLGXDO#KDV#JRQH#
EDQNUXSW/#KRZHYHU/#WKH#VWHS#RI#UHJLVWHULQJ#D#PHPRULDO#RI#MXGJHPHQW#PD\#
QRW#EH#GRQH#VLQFH#WKH#MXGJHPHQW#LV#QRW#HQIRUFHDEOH#DIWHU#EDQNUXSWF\#KDV#
EHHQ#GHFODUHG1

61445 :H#KHOG#GLVFXVVLRQV#ZLWK#WKH#'HSDUWPHQW#DURXQG#H[WHQGLQJ#WKH#
XVH#RI#´YHQGRU#KROGµ#WR#DFFRXQWV#LW#ZULWHV#RII1#:KLOH#DQ#DFWLYH#DFFRXQW#
LV#RXWVWDQGLQJ/#WKH#'HSDUWPHQW#LVVXHV#D#´YHQGRU#KROGµ#VR#WKDW#IXQGV#
SD\DEOH#E\#WKH#3URYLQFH#IRU#SXUFKDVHV#IURP#WKH#YHQGRU#FDQ#EH#RIIVHW#
DJDLQVW#WKH#WD[HV#RZLQJ1#7KLV#SURYLGHV#D#SUDFWLFDO#ZD\#WR#FRPPXQLFDWH#
WR#DOO#GHSDUWPHQWV#WKDW#WKHUH#LV#D#SUREOHP#ZLWK#WKH#YHQGRU1#

61446 $FFRXQWV#WKDW#KDYH#EHHQ#ZULWWHQ#RII#WKRXJK#DUH#QR#ORQJHU#RQ#
´YHQGRU#KROG1µ#7KHUHIRUH/#DW#VRPH#ODWHU#GDWH/#SD\PHQWV#DQG#RWKHU#
WUDQVDFWLRQV#PD\#EH#PDGH#EHWZHHQ#WKH#3URYLQFH#DQG#WKH#GHOLQTXHQW#
WD[SD\HU#ZLWKRXW#NQRZOHGJH#RI#WKH#GHOLQTXHQF\#KDYLQJ#RFFXUUHG1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 7<



'HSDUWPHQW#RI#)LQDQFH#0#&RQVXPSWLRQ#7D[ &KDSWHU#6
61447 %HFDXVH#RI#WKLV#VLWXDWLRQ/#ZH#IHOW#WKH#'HSDUWPHQW#RQO\#SDUWLDOO\#
PHW#WKH#FULWHULRQ1#.H\#LQIRUPDWLRQ#RQ#EDG#GHEWV#DULVLQJ#IURP#
QRQ0SD\PHQW#RI#VDOHV#WD[#LV#DYDLODEOH>#KRZHYHU/#WKLV#LQIRUPDWLRQ#LV#QRW#LQ#
D#IRUPDW#WKDW#ZRXOG#HIIHFWLYHO\#DOORZ#IRU#IXWXUH#UHIHUHQFH#RU#DFWLRQ1#

5HFRPPHQGDWLRQ 61448 7KH#'HSDUWPHQW#VKRXOG#PDLQWDLQ#D#YHQGRU#KROG#RQ#DOO#
DFFRXQWV#WKDW#KDYH#EHHQ#ZULWWHQ#RII1#

'HSDUWPHQWDO#UHVSRQVH 61449 $#YHQGRU#KROG#FDQ#EH#LQVWDWHG#IRU#DFFRXQWV#WKDW#KDYH#EHHQ#
ZULWWHQ#RII#LQ#DGGLWLRQ#WR#KROGV#WKDW#DUH#SODFHG#RQ#DFWLYH#DFFRXQWV1#
+RZHYHU/#EHIRUH#DFFRXQWV#DUH#ZULWWHQ#RII/#WKH#FROOHFWLRQ#SURFHVV#ZRXOG#
KDYH#GHWHUPLQHG#WKDW#WKH#DFFRXQW#LV#HLWKHU#EDQNUXSW#RU#KDV#EHHQ#FORVHG#
IRU#D#OHQJWK\#SHULRG#RI#WLPH1#7KH#OLNHOLKRRG#WKDW#WKHUH#ZRXOG#EH#DQ\#
FXUUHQW#DPRXQWV#GXH#WR#WKH#DFFRXQW#IURP#WKH#3URYLQFH#ZRXOG#EH/#LQ#P\#
RSLQLRQ/#VRPHZKDW#UHPRWH1

*HQHUDO#&RQFOXGLQJ#
&RPPHQWV#RQ#
&ROOHFWLRQV

6144: ,W#VKRXOG#EH#QRWHG#WKDW#WKH#'HSDUWPHQW#DSSHDUHG#WR#DJUHH#ZLWK#
PDQ\#RI#RXU#ILQGLQJV#LQ#WKLV#FKDSWHU#DQG#LV#DFWLQJ#WR#LPSURYH#LWV#
SHUIRUPDQFH#LQ#WKLV#DUHD1#7KH#'HSDUWPHQW#LQGLFDWHG#WKDW#&ROOHFWLRQV#ZDV#
WKH#ODVW#RQ#WKH#OLVW#RI#DUHDV#WR#EH#UHYLHZHG#XQGHU#WKH#5HYHQXH#
0DQDJHPHQW#6\VWHP#+506,#UH0HQJLQHHULQJ#HIIRUW1#:KHQ#506#ZDV#
WHUPLQDWHG#GXH#WR#WKH#LQWURGXFWLRQ#RI#WKH#+67#+VHH#RXU#4<<:#5HSRUW,/#
PDQ\#RI#WKH#&ROOHFWLRQV#LVVXHV#KDG#QRW#EHHQ#DGGUHVVHG1#7KLV#ZRXOG#EH#D#
PLWLJDWLQJ#IDFWRU#LQ#WKH#FRQGLWLRQ#RI#WKH#FROOHFWLRQ#V\VWHP#DQG#WKH#ODFN#RI#
SHUIRUPDQFH#PHDVXUHV1

6144; :KLOH#ZH#UHDOL]H#WKDW#WKH#VLJQLILFDQFH#RI#WKH#&RQVXPSWLRQ#7D[#
UHFHLYDEOH#ZLOO#EH#UHGXFHG#RYHU#WKH#QH[W#IHZ#\HDUV/#ZH#EHOLHYH#PDQ\#RI#
RXU#FRPPHQWV#DQG#UHFRPPHQGDWLRQV#RQ#FROOHFWLRQV/#DQG#WKH#FROOHFWLRQ#
HIIRUW/#DSSO\#WR#RWKHU#WD[HV#UHFHLYDEOH1
83 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<
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