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#)ROORZ0XS#RQ#3ULRU#<HDUV·#
$XGLW#:RUN
%DFNJURXQG# 4414 2QH#RI#WKH#SHUIRUPDQFH#LQGLFDWRUV#IRU#RXU#2IILFH#LV#WR#PHDVXUH#
WKH#H[WHQW#WR#ZKLFK#UHFRPPHQGDWLRQV#ZKLFK#DSSHDU#LQ#RXU#DQQXDO#5HSRUW#
DUH#DFFHSWHG#DQG#LPSOHPHQWHG1#:H#EHOLHYH#WKDW#HDFK#RI#RXU#
UHFRPPHQGDWLRQV/#LI#LPSOHPHQWHG/#ZRXOG#HLWKHU#KDYH#D#SRVLWLYH#LPSDFW#
RQ#WKH#FRVW#RU#GHOLYHU\#RI#D#JRYHUQPHQW#VHUYLFH#RU#ZRXOG#LPSURYH#WKH#
DFFRXQWDELOLW\#RI#JRYHUQPHQW#WR#1HZ#%UXQVZLFN#WD[SD\HUV1#:KHUH#D#
UHFRPPHQGDWLRQ#LV#QRW#LPSOHPHQWHG#ZH#IHHO#LW#LV#LPSRUWDQW#WR#
XQGHUVWDQG#WKH#UHDVRQ#ZK\1#,W#PD\#EH#QHFHVVDU\#IRU#XV#WR#UDLVH#DQ#LVVXH#
DJDLQ/#LI#ZH#EHOLHYH#WKH#DFWLRQ#RU#WKH#UHVSRQVH#RQ#D#UHFRPPHQGDWLRQ#LV#
QRW#VDWLVIDFWRU\1

4415 2XU#SROLF\#LV#WR#WUDFN#WKH#GLVSRVLWLRQ#RI#RXU#UHFRPPHQGDWLRQV#
IRU#D#SHULRG#RI#IRXU#\HDUV1

6FRSH 4416 ,Q#$XJXVW#4<<;#ZH#FRQWDFWHG#JRYHUQPHQW#GHSDUWPHQWV#DQG#
&URZQ#DJHQFLHV#WR#REWDLQ#WKHLU#DVVHVVPHQW#RI#WKH#FXUUHQW#VWDWXV#RI#DOO#
UHFRPPHQGDWLRQV#PDGH#LQ#RXU#4<<6#WR#4<<:#DQQXDO#5HSRUWV1#7KH#
UHVSRQVHV#LQGLFDWHG#D#KLJK#OHYHO#RI#DFFHSWDQFH#RI#RXU#UHFRPPHQGDWLRQV#
+;<(,/#EXW#D#PXFK#ORZHU#OHYHO#RI#LPSOHPHQWDWLRQ#+84(,1#$#QXPEHU#RI#
UHFRPPHQGDWLRQV#ZHUH#DVVHVVHG#DV#SDUWLDOO\#LPSOHPHQWHG#+7(,#RU#ZHUH#
LQ#WKH#SURFHVV#RI#EHLQJ#LPSOHPHQWHG#+5;(,1

4417 'XULQJ#4<<<#ZH#SHUIRUPHG#D#IROORZ0XS#UHYLHZ#WR#GHWHUPLQH#WKH#
FXUUHQW#VWDWXV#RI#UHFRPPHQGDWLRQV#DULVLQJ#RXW#RI#RXU#EURDG#VFRSH#DXGLWV#
ILUVW#UHSRUWHG#LQ#RXU#4<<8#WKURXJK#4<<:#5HSRUWV1#7KLV#IROORZ0XS#UHYLHZ#
FRQVLVWHG#RI#H[DPLQLQJ#WKH#UHVSRQVH#ZH#UHFHLYHG#DW#WKH#WLPH#RI#WKH#DXGLW#
DQG#WKH#DVVHVVPHQWV#UHFHLYHG#LQ#4<<;#DV#ZHOO#DV#WDONLQJ#WR#DSSURSULDWH#
RIILFLDOV#LQ#HDFK#GHSDUWPHQW1#:H#DOVR#DVNHG#GHSDUWPHQWV#DQG#DJHQFLHV#WR#
SURYLGH#XV#ZLWK#WKHLU#DVVHVVPHQW#RI#WKH#FXUUHQW#VWDWXV#RI#
UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<;#5HSRUW1#6LQFH#WKHUH#KDV#EHHQ#
RQO\#HLJKW#PRQWKV#EHWZHHQ#WKH#WLPH#RXU#4<<;#5HSRUW#ZDV#SXEOLVKHG#DQG#
ZKHQ#ZH#GLG#RXU#IROORZ0XS#ZRUN#ZH#WKRXJKW#LW#ZRXOG#EH#SUHPDWXUH#WR#
FRPPHQW#RQ#SURJUHVV#WR#GDWH1#:H#ZLOO#UHYLHZ#WKHVH#VHOI0DVVHVVPHQWV#
GXULQJ#53331

4418 7KLV#FKDSWHU#LQFOXGHV#RQO\#WKH#RULJLQDO#UHFRPPHQGDWLRQV#PDGH#
E\#RXU#2IILFH/#WKH#GHSDUWPHQWDO#UHVSRQVHV#DQG#RXU#FXUUHQW#DVVHVVPHQWV1#
,Q#RUGHU#WR#IXOO\#XQGHUVWDQG#WKH#LVVXHV#WKDW#JDYH#ULVH#WR#RXU#RULJLQDO#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 544



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
UHFRPPHQGDWLRQV/#LW#PD\#EH#QHFHVVDU\#IRU#WKH#UHDGHU#WR#UHIHU#EDFN#WR#WKH#
$XGLWRU#*HQHUDO·V#5HSRUW#ZKHUH#ZH#ILUVW#GLVFXVVHG#WKH#DXGLW#DQG#RXU#
ILQGLQJV1

5HVXOWV#LQ#%ULHI 4419 7KH#'HSDUWPHQW#RI#$GYDQFHG#(GXFDWLRQ#DQG#/DERXU#+QRZ#
WKH#'HSDUWPHQW#RI#(GXFDWLRQ,#KDV#VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#
UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<8#5HSRUW/#UHODWLQJ#WR#
FRPPXQLW\#FROOHJH#RSHUDWLRQV#DQG#SULYDWH#WUDLQLQJ#RUJDQL]DWLRQV1

441: 7KH#'HSDUWPHQW#RI#(GXFDWLRQ#KDV#LPSOHPHQWHG#WKH#
UHFRPPHQGDWLRQ#LQFOXGHG#LQ#RXU#4<<9#5HSRUW/#UHODWLQJ#WR#VFKRRO#
GLVWULFW#ILQDQFLDO#UHSRUWLQJ1

441; 7KH#'HSDUWPHQW#RI#)LQDQFH#KDV#LPSOHPHQWHG#WKH#
UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<9#5HSRUW/#UHODWLQJ#WR#FDVK#
PDQDJHPHQW1

441< 7KH#'HSDUWPHQW#RI#)LQDQFH#KDV#VXEVWDQWLDOO\#LPSOHPHQWHG#
WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#WR#WKH#
UHYHQXH#PDQDJHPHQW#V\VWHP#FRQWUDFW#DQG#LWV#WHUPLQDWLRQ1

44143 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#LV#
PDNLQJ#VRPH#SURJUHVV#LQ#LPSOHPHQWLQJ#WKH#UHFRPPHQGDWLRQV#
LQFOXGHG#LQ#RXU#4<<:#5HSRUW/#UHODWLQJ#WR#DLU#DPEXODQFH#VHUYLFH1

44144 7KH#'HSDUWPHQW#RI#+HDOWK#DQG#&RPPXQLW\#6HUYLFHV#KDV#
VXEVWDQWLDOO\#LPSOHPHQWHG#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#
4<<:#5HSRUW/#UHODWLQJ#WR#WKH#LQVSHFWLRQ#IXQFWLRQ#RI#WKH#$PEXODQFH#
6HUYLFHV#%UDQFK1

44145 7KH#'HSDUWPHQW#RI#-XVWLFH#LV#WDNLQJ#VWHSV#WR#LPSOHPHQW#WKH#
UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<8#5HSRUW/#UHODWLQJ#WR#WKH#&RXUW#
6HUYLFHV#'LYLVLRQ1

44146 7KH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#(QHUJ\#LV#WDNLQJ#
VWHSV#WR#LPSOHPHQW#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<:#
5HSRUW/#UHODWLQJ#WR#UHYHQXHV#UHFHLYHG#XQGHU#WKH#0HWDOOLF#0LQHUDOV#
7D[#$FW#DQG#UR\DOWLHV#SHUWDLQLQJ#WR#SRWDVK#PLQLQJ1#+RZHYHU/#
SURJUHVV#KDV#EHHQ#VORZHU#WKDQ#DQWLFLSDWHG1

44147 7KH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#KDV#IXOO\#
LPSOHPHQWHG#RQO\#RQH#RI#WKH#UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<:#
5HSRUW/#UHODWLQJ#WR#WKH#SULYDWL]DWLRQ#RI#WKH#3URYLQFH·V#GDWD#
SURFHVVLQJ#IDFLOLW\1

44148 7KH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#KDV#LPSOHPHQWHG#WKH#
UHFRPPHQGDWLRQV#LQFOXGHG#LQ#RXU#4<<9#5HSRUW/#UHODWLQJ#WR#WKH#
9HKLFOH#0DQDJHPHQW#$JHQF\1
545 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
'HSDUWPHQW#RI#
$GYDQFHG#(GXFDWLRQ#
DQG#/DERXU
+1RZ#WKH#'HSDUWPHQW#
RI#(GXFDWLRQ,

44149 ,Q#RXU#4<<8#5HSRUW/#ZH#PDGH#IRXU#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WUDLQLQJ#SURJUDPV#RIIHUHG#DW#FRPPXQLW\#FROOHJH#FDPSXVHV/#
DQG#D#UHYLHZ#RI#WKH#'HSDUWPHQW·V#UROH#LQ#UHODWLRQ#WR#SULYDWH#WUDLQLQJ#
RUJDQL]DWLRQV#RSHUDWLQJ#LQ#1HZ#%UXQVZLFN1

4414: :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#WKDW#WKH#PLVVLRQ/#
RSHUDWLQJ#SULQFLSOHV#DQG#YDOXHV#LGHQWLILHG#LQ#WKH#FRUSRUDWH#VWUDWHJLF#
SODQ#DUH#HIIHFWLYHO\#LQWHJUDWHG#LQWR#FDPSXV#SODQV1#

4414; ,Q#RXU#4<<9#5HSRUW/#ZH#UHSRUWHG#WKH#'HSDUWPHQW·V#RZQ#
DVVHVVPHQW#RI#LWV#SURJUHVV/#DV#IROORZV=

7KH#LQWHQW#LV#VWLOO#WR#HQVXUH#DOO#VHFWLRQV#RI#WKH#'HSDUWPHQW/#
LQFOXGLQJ#WKH#1%&&#DUH#LQ#OLQH#ZLWK#WKH#FRUSRUDWH#SODQQLQJ#
F\FOH1#7KH#1%&&06SHFLDO#2SHUDWLQJ#$JHQF\#IRUPHG#$SULO#4/#
4<<9#KDV#DFFHSWHG#WKH#SODQQLQJ#F\FOH#DQG#LQWHQGV#WR#DGRSW#LW1#
$OVR#D#EXVLQHVV#SODQ#IRU#WKH#1%&&0#62$#ZLOO#EH#XSGDWHG#RQ#
D#\HDUO\#EDVLV1#7KLV#EXVLQHVV#SODQ#ZLOO#DFW#DV#WKH#62$·V#
FRUSRUDWH#SODQ#DQG#EH#OLQNHG#WR#WKH#'HSDUWPHQW·V#FRUSRUDWH#
SODQ1#,Q#WXUQ/#HDFK#RI#WKH#WHQ#FROOHJHV#ZLOO#KDYH#LQGLYLGXDO#
EXVLQHVV#SODQV#OLQNHG#WR#WKH#62$#SODQ#DQG#WKH#'HSDUWPHQW#
SODQ1#

4414< :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#HQVXUH#DOO#FDPSXVHV#
VHW#UHDVRQDEOH#LPSOHPHQWDWLRQ#JRDOV#IRU#LQWHJUDWLQJ#GLVWDQFH#
HGXFDWLRQ#WHFKQRORJLHV#LQWR#WKHLU#SURJUDPV1

44153 ,Q#RXU#4<<9#5HSRUW/#ZH#UHSRUWHG#WKH#'HSDUWPHQW·V#RZQ#
DVVHVVPHQW#RI#LWV#SURJUHVV/#DV#IROORZV=

7KH#'HSDUWPHQW#FRQWLQXHV#WR#PRYH#WRZDUG#FR0RUGLQDWLRQ#RI#
GLVWDQFH#HGXFDWLRQ#DFWLYLWLHV1#$#SRVLWLRQ#LQ#WKH#7HOH(GXFDWLRQ0
1%#LV#GHGLFDWHG#WR#FR0RUGLQDWLRQ#DQG#HOLPLQDWLRQ#RI#
GXSOLFDWLRQ1#$V#WKH#9LUWXDO#&DPSXV#EHFRPHV#D#UHDOLW\/#VRPH#
RI#WKH#LVVXHV#VXUURXQGLQJ#FRRSHUDWLRQ#DQG#FR0RUGLQDWLRQ#ZLWK#
WKH#SULYDWH#VHFWRU#LQ#WKH#GHOLYHU\#RI#FRXUVHV#RQ0OLQH#ZLOO#EH#
DGGUHVVHG1#7HOH(GXFDWLRQ#ZLOO#EH#LQWHJUDWHG#ZLWK#WKH#9LUWXDO#
&DPSXV#ZLWK#VWURQJ#UHSUHVHQWDWLRQ#IURP#WKH#SULYDWH#VHFWRU#
DQG#FOHDUO\#GHILQHG#RXWFRPHV#ZLOO#EH#LGHQWLILHG1#

44154 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#LPSOHPHQW#
SURFHGXUHV#WR#HQVXUH#DOO#SULYDWH#WUDLQHUV#WKDW#UHTXLUH#UHJLVWUDWLRQ#
XQGHU#WKH#7UDGH#6FKRROV#$FW#DUH#FRPSO\LQJ#ZLWK#WKH#/HJLVODWLRQ>#DQG#
LPSOHPHQW#D#SURFHVV#ZKLFK#ZLOO#HQVXUH#D#KLJK#TXDOLW\#RI#SULYDWH#
WUDLQLQJ#LV#PDLQWDLQHG#LQ#1HZ#%UXQVZLFN1

44155 ,Q#RXU#4<<9#5HSRUW/#ZH#UHSRUWHG#WKH#'HSDUWPHQW·V#RZQ#
DVVHVVPHQW#RI#LWV#SURJUHVV/#DV#IROORZV=

$Q#DGGLWLRQDO#FRQVXOWDWLRQ#ZLWK#,QGXVWU\#RFFXUUHG#RQ#-XQH#58/#
4<<9#WR#GLVFXVV#DOWHUQDWLYH#VWUXFWXUHV#IRU#WKH#SURSRVHG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 546



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
VWDWXWRU\#FRUSRUDWLRQ1#,W#LV#DQWLFLSDWHG#WKDW#DPHQGPHQWV#WR#WKH#
7UDGH#6FKRROV#$FW#ZLOO#EH#LQWURGXFHG#GXULQJ#WKH#QH[W#VLWWLQJ#
RI#WKH#/HJLVODWXUH/#ZLWK#LPSOHPHQWDWLRQ#H[SHFWHG#HDUO\#LQ#
4<<:1

:KHQ#UHVSRQGLQJ#WR#WKH#4<<8#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO/#
WKH#'HSDUWPHQW#KDG#LQGLFDWHG#WKDW#LW#ZDV#QRW#DGPLQLVWUDWLYHO\#
QRU#HFRQRPLFDOO\#IHDVLEOH#WR#UHJLVWHU#DOO#3ULYDWH#7UDLQLQJ#
,QVWLWXWLRQV1#

&XUUHQWO\/#2SHUDWRUV#DUH#EHLQJ#PRQLWRUHG#DQG#LI#QHFHVVDU\#
FRQWDFWHG#DQG#DGYLVHG#WKDW#IDLOXUH#WR#FRPSO\#LV#D#YLRODWLRQ#RI#
WKH#OHJLVODWLRQ#DQG#PD\#UHVXOW#LQ#OHJDO#DFWLRQ#EHLQJ#WDNHQ1#7R#
GDWH/#WKLV#DFWLRQ#KDV#UHVXOWHG#LQ#PRUH#VFKRROV#EHLQJ#UHJLVWHUHG1#
$OWKRXJK#WKH#'HSDUWPHQW#KDV#KDG#UHDVRQDEOH#VXFFHVV#ZLWK#WKLV#
DSSURDFK/#LW#LV#DQWLFLSDWHG#WKDW#WKH#QHZ#OHJLVODWLRQ#ZLOO#IXUWKHU#
LPSURYH#FRPSOLDQFH#ZLWK#UHJLVWUDWLRQ#UHTXLUHPHQWV1#

7KH#'HSDUWPHQW#IHHOV#WKDW#TXDOLW\#LV#D#PDWWHU#RI#FRQWUDFWXDO#
REOLJDWLRQ#EHWZHHQ#WKH#VWXGHQW#DQG#WKH#WUDLQLQJ#SURYLGHU1#,W#LV#
FULWLFDO#WKDW#ERWK#SDUWLHV#XQGHUVWDQG#WKH#VLJQLILFDQFH#RI#WKHLU#
LQYROYHPHQW#DQG#FRQVHTXHQWO\#D#QHZ#6WXGHQW27UDLQLQJ#
2UJDQL]DWLRQ#&RQWUDFW#LV#EHLQJ#SURSRVHG1

7KLV#ZLOO#FRQWDLQ#PDQ\#VWDWHPHQWV#WKDW#ZLOO#FOHDUO\#GHILQH#
UHVSRQVLELOLWLHV/#GHOLYHUDEOHV#DQG#H[SHFWDWLRQV1#7KH#FRQVXPHU#
ZLOO#UHFHLYH#PRUH#SHUWLQHQW#LQIRUPDWLRQ#DQG#EH#LQ#D#EHWWHU#
SRVLWLRQ#WR#PDNH#DQ#LQIRUPHG#GHFLVLRQ#RQ#TXDOLW\#LVVXHV#SULRU#
WR#PDNLQJ#D#FRPPLWPHQW#WR#D#SDUWLFXODU#7UDLQLQJ#
2UJDQL]DWLRQ1#

44156 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#WKDW#EHQFKPDUNV#
DQG#SHUIRUPDQFH#LQGLFDWRUV#DUH#HVWDEOLVKHG#IRU#DOO#NH\#DFWLYLWLHV#RI#
WKH#FROOHJH#V\VWHP1#7KH#UHVXOWV#VKRXOG#EH#UHSRUWHG#SXEOLFO\#DV#SDUW#RI#
WKH#'HSDUWPHQW·V#$QQXDO#5HSRUW1

44157 ,Q#RXU#4<<9#5HSRUW/#ZH#UHSRUWHG#WKH#'HSDUWPHQW·V#RZQ#
DVVHVVPHQW#RI#LWV#SURJUHVV/#DV#IROORZV=

7KH#'HSDUWPHQW#KDG#WZR#LQGLFDWRUV#DFFHSWHG#E\#WKH#%RDUG#RI#
0DQDJHPHQW#HDUOLHU#LQ#4<<91#%RWK#WKHVH#SHUIRUPDQFH#
LQGLFDWRUV#ZHUH#UHODWHG#WR#WKH#1%&&1#7KHVH#LQGLFDWRUV#ZHUH=

4,#3HUFHQWDJH#RI#LQGLYLGXDOV#ZKR#JUDGXDWH#IURP#1%&&1
####+7DUJHW=#::(#E\#4<<<,>

5,#3HUFHQWDJH#RI#JUDGXDWHV#ZKR#ILQG#HPSOR\PHQW1#+7DUJHW
###;3(#E\#4<<<,1#$GGLWLRQDO#LQGLFDWRUV#KDYH#EHHQ#GHYHORSHG
###DQG#ZLOO#EH#VXEPLWWHG#WR#WKH#%RDUG#RI#0DQDJHPHQW#LQ
###PLG01RYHPEHU1
547 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
44158 %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
KDV#VXEVWDQWLDOO\#LPSOHPHQWHG#RXU#UHFRPPHQGDWLRQV1#+RZHYHU/#WKH#
'HSDUWPHQW·V#UROH#LQ#UHODWLRQ#WR#SULYDWH#WUDLQLQJ#LV#VWLOO#UHDFWLYH#UDWKHU#
WKDQ#SURDFWLYH1#)RU#WKH#PRVW#SDUW/#WKH#'HSDUWPHQW#UHDFWV#WR#VWXGHQW#DQG#
RSHUDWRU#FRPSODLQWV/#UDWKHU#WKDQ#WU\LQJ#WR#PLWLJDWH#SRWHQWLDO#FRPSODLQWV#
DQG#SUREOHPV1#7KH#'HSDUWPHQW#FRQWLQXHV#WR#EHOLHYH#WKDW#WKH#TXDOLW\#RI#
WUDLQLQJ#LV#D#FRQWUDFWXDO#UHVSRQVLELOLW\#EHWZHHQ#WKH#WUDLQLQJ#SURYLGHU#DQG#
WKH#VWXGHQW/#ZLWKLQ#WKH#UHJXODWRU\#HQYLURQPHQW#HVWDEOLVKHG#E\#WKH#
'HSDUWPHQW1

44159 7KHVH#UHFRPPHQGDWLRQV#ZHUH#ILUVW#LQFOXGHG#LQ#RXU#4<<8#5HSRUW1#
6LQFH#IRXU#\HDUV#KDYH#SDVVHG/#LQ#DFFRUGDQFH#ZLWK#RXU#SROLF\#ZH#ZLOO#QR#
ORQJHU#EH#WUDFNLQJ#WKHLU#VWDWXV1

'HSDUWPHQW#RI#
(GXFDWLRQ

4415: ,Q#RXU#4<<9#5HSRUW/#ZH#UHFRPPHQGHG#WKH#'HSDUWPHQW#
SURYLGH#EXGJHW#WR#DFWXDO#FRPSDULVRQV#RI#WKH#UHVXOWV#RI#WKH#HLJKW#
DGPLQLVWUDWLYH#XQLWV#FRQVWLWXWHG#XQGHU#WKH#QHZ#DGPLQLVWUDWLYH#
VWUXFWXUH#DQG#LQFOXGH#WKH#UHVXOWV#LQ#WKH#DQQXDO#UHSRUW1

4415; 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#'HSDUWPHQW#LV#RI#WKH#RSLQLRQ#WKDW#\RXU#UHSRUW#RXWOLQHV/#LQ#
D#IDLU#PDQQHU/#WKH#GLIILFXOWLHV#ZKLFK#ZHUH#HQFRXQWHUHG#ZKLOH#
DWWHPSWLQJ#WR#SURYLGH#WR#\RX#D#FOHDU#DQG#GHWDLOHG#DQDO\VLV#RI#
ZKHUH#VDYLQJV#ZHUH#DFWXDOO\#UHDOL]HG1#7KLV#LQFOXGHV#WKH#
LQFRQVLVWHQFLHV#LQ#WKH#UHSRUWLQJ#RI#DGPLQLVWUDWLYH#FRVWV#DQG#
DOVR#WKH#JOREDO#IXQGLQJ#RI#VFKRRO#GLVWULFW#RSHUDWLRQV#ZKLFK#
DOORZHG#IRU#WKH#UHDOORFDWLRQ#RI#IXQGV#IRU#DGPLQLVWUDWLRQ#SULRU#
WR#WKH#DEROLWLRQ#RI#ORFDO#VFKRRO#ERDUGV#LQ#)HEUXDU\#4<<91

:LWK#WKH#QHZ#HGXFDWLRQ#VWUXFWXUH/#GLVWULFW#DFWXDO#VSHQGLQJ#
SDWWHUQV#YHUVXV#DPRXQWV#EXGJHWHG#ZLOO#EH#PRQLWRUHG#LQ#WKH#
VDPH#ZD\#DV#LQ#RWKHU#SDUWV#RI#JRYHUQPHQW1#7KH#GLVWULFWV#ZLOO#
EH#H[SHFWHG#WR#OLYH#ZLWKLQ#DGPLQLVWUDWLYH#EXGJHWV#DQG#ZLOO#QRW#
KDYH#WKH#VDPH#IUHHGRP#WR#WDNH#UHVRXUFHV#DZD\#IURP#WKH#
FODVVURRP1#7KH#4<<8#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO/#DQG#WKH#
H[HUFLVH#RI#SUHSDULQJ#WKH#DQDO\VLV#IRU#WKH#IRXU#GLVWULFWV#KDV#
KLJKOLJKWHG#WKH#QHHG#IRU#WKLV#W\SH#RI#DFFRXQWDELOLW\#VR#WKDW#
VSHQGLQJ#SDWWHUQV#WKDW#UHVXOW#IURP#FKDQJHV#FDQ#EH#PRQLWRUHG#
DQG#UHSRUWHG1

4415< :H#UHYLHZHG#WKH#'HSDUWPHQW·V#4<<:0<;#DQQXDO#UHSRUW/#DQG#
FRQILUPHG#WKH#LQFOXVLRQ#RI#EXGJHW#WR#DFWXDO#FRPSDULVRQV#IRU#WKH#HLJKW#
DGPLQLVWUDWLYH#XQLWV1#7KLV#UHFRPPHQGDWLRQ#KDV#EHHQ#LPSOHPHQWHG1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 548



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
'HSDUWPHQW#RI#)LQDQFH

&DVK#PDQDJHPHQW

44163 ,Q#RXU#4<<9#5HSRUW/#ZH#PDGH#WZHOYH#UHFRPPHQGDWLRQV#DV#D#
UHVXOW#RI#DQ#DXGLW#RI#WKH#FDVK#PDQDJHPHQW#IXQFWLRQ#RI#WKH#'HSDUWPHQW·V#
7UHDVXU\#DQG#'HEW#0DQDJHPHQW#GLYLVLRQ1

44164 ,Q#4<<;/#ZH#DVNHG#WKH#'HSDUWPHQW#WR#DVVHVV#WKH#FXUUHQW#VWDWXV#RI#
HDFK#UHFRPPHQGDWLRQ1#7KH#PRVW#UHFHQW#GHSDUWPHQWDO#UHVSRQVH#IROORZV#
HDFK#UHFRPPHQGDWLRQ1

44165 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHFRUG#WKH#FDVK#PDQDJHUV·#
SUDFWLFHV#DQG#SURFHGXUHV1#7KHUH#VKRXOG#EH#FOHDU#GRFXPHQWDWLRQ#RI#
WKH#UHSRUWLQJ#UHODWLRQVKLSV#ZKLFK#H[LVW#EHWZHHQ#WKH#FHQWUDO#FDVK#
PDQDJHUV#DQG#RWKHU#SDUWV#RI#JRYHUQPHQW1#&OHDU#GRFXPHQWDWLRQ#RI#
WKH#VRXUFHV#RI#DOO#LQIRUPDWLRQ#XVHG#LQ#PDNLQJ#WKH#GHFLVLRQV#WR#HLWKHU#
LQYHVW#RU#REWDLQ#ILQDQFLQJ#LQ#WKH#VKRUW#WHUP#VKRXOG#DOVR#EH#LQFOXGHG1

44166 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#FDVK#PDQDJHUV·#SUDFWLFHV#DQG#SURFHGXUHV#DUH#
GRFXPHQWHG#LQ#YDULRXV#IRUPV1#&RQWDFWV#DQG#VRXUFHV#RI#
LQIRUPDWLRQ#DUH#QRZ#GRFXPHQWHG1#)LOHV#KDYH#EHHQ#FUHDWHG#RQ#
WKH#FRPSRQHQWV#WKDW#PDNH#XS#FDVK#LQIORZV#DQG#RXWIORZV1#$V#
ZHOO/#MRE#GHVFULSWLRQV#DQG#SHUIRUPDQFH#DSSUDLVDO#PHFKDQLVPV#
KDYH#EHHQ#HVWDEOLVKHG#ZKLFK#ZLOO#UHVXOW#LQ#LPSURYHG#
GRFXPHQWDWLRQ#RI#WKH#FDVK#PDQDJHUV·#SURFHGXUHV#DQG#
SUDFWLFHV#DQG#WKH#UHODWLRQVKLS#WKDW#H[LVWV#ZLWK#RWKHU#SDUWV#RI#
WKH#JRYHUQPHQW1

7KH#SULPH#IXQFWLRQ#RI#WKH#FDVK#PDQDJHU#LV#WR#PHHW#WKH#GD\#WR#
GD\#IXQGLQJ#UHTXLUHPHQWV#RI#WKH#3URYLQFH1#7KH#HOHPHQWV#
PDNLQJ#XS#WKH#IXQGLQJ#UHTXLUHPHQWV#DUH#IRUHFDVWHG#RQ#D#PDFUR#
OHYHO#DQG#DGMXVWHG#GDLO\#DW#WKH#PLFUR#OHYHO1#7KH#GDLO\#FDVK#
UHTXLUHPHQWV/#H[SHFWHG#FDVK#UHTXLUHPHQWV/#PDUNHW#
UHFHSWLYHQHVV/#LQWHUHVW#UDWH#OHYHOV/#HWF1#DOO#LPSDFW#RQ#WKH#ILQDO#
GHFLVLRQ0PDNLQJ#SURFHVV1#6RXUFHV#RI#LQIRUPDWLRQ#DUH#
GRFXPHQWHG#ZLWKLQ#WKH#FDVK#PDQDJHPHQW#IXQFWLRQ1#5HJXODU#
ZHHNO\#PHHWLQJV#DUH#KHOG#WR#GLVFXVV#LVVXHV#IDFLQJ#WKH#'LYLVLRQ/#
LQFOXGLQJ#FDVK#SRVLWLRQ/#ILQDQFLQJ#QHHGV#DQG#VKRUW#WHUP#
LQYHVWLQJ1#5HSRUWV#DUH#LVVXHG#ZHHNO\#DQG#GDLO\#WR#WKH#([HFXWLYH#
'LUHFWRU1#

44167 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#IRUPDOO\#GHILQH#WKH#UROH#
DQG#UHVSRQVLELOLWLHV#RI#WKH#0RQH\#0DUNHW#$QDO\VW1

44168 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#KDV#IRUPDOO\#GHILQHG#WKH#UROH#DQG#
UHVSRQVLELOLWLHV#RI#WKH#0RQH\#0DUNHW#$QDO\VW1
549 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
44169 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#PRUH#FOHDUO\#FRPPXQLFDWH#
WR#DOO#GHSDUWPHQWV#DQG#&URZQ#DJHQFLHV#WKH#UROH#DQG#UHVSRQVLELOLWLHV#
RI#WKH#3URYLQFH·V#FHQWUDO#FDVK#PDQDJHUV1

4416: :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HYDOXDWH#WKH#QHHG#IRU#
DGGLWLRQDO#LQVWUXFWLRQ#DQG#GLUHFWLRQ#WR#GHSDUWPHQWV#DQG#&URZQ#
DJHQFLHV#UHJDUGLQJ#VSHFLDO#UHSRUWLQJ#DQG#UHIHUUDO#RI#FDVK#IORZV#WR#WKH#
FHQWUDO#FDVK#PDQDJHUV1#$Q\#PHDVXUHV#LPSOHPHQWHG#VKRXOG#
VSHFLILFDOO\#DGGUHVV#RIILFHV#DQG#GLVWULFWV#LQ#RXWO\LQJ#DUHDV#RI#WKH#
3URYLQFH1

4416; 7KH#'HSDUWPHQW#UHVSRQGHG=

&XUUHQWO\#FHQWUDO#FDVK#PDQDJHUV#PDLQWDLQ#FRQWDFW#ZLWK#
GHSDUWPHQW#DQG#DJHQF\#UHSUHVHQWDWLYHV#UHVSRQVLEOH#IRU#
SURJUDP#GHOLYHU\#LQ#RUGHU#WKDW#D#FRQVROLGDWHG#FDVK#IORZ#
IRUHFDVW#FDQ#EH#PDGH1#&RQWDFW#LV#PDLQWDLQHG#WKURXJKRXW#WKH#
\HDU#WR#WUDFN#YDULDQFHV#IURP#LQLWLDO#H[SHFWDWLRQV1#7KH#ODUJHU#
UHYHQXH2H[SHQGLWXUH#DUHDV#DUH#REYLRXVO\#RI#PRVW#LPPHGLDWH#
LQWHUHVW#WR#FHQWUDO#FDVK#PDQDJHUV#DQG#KHUH#FRQWDFW#LV#IUHTXHQW1#
7KH#'HSXW\#0LQLVWHU#RI#)LQDQFH#KDV#VHQW#RXW#D#PHPR#WR#DOO#
GHSDUWPHQWV#LQ#WKLV#UHJDUG1#

4416< :H#UHFRPPHQGHG#WKH#GLYLVLRQ#FRQVLGHU#WKH#LVVXHV#RI#
DFFRXQWDELOLW\#DQG#LQWHUQDO#FRQWURO#ZKHQ#XQGHUWDNLQJ#LWV#UHYLHZ#RI#
WKH#DFFRXQWLQJ#V\VWHPV#UHODWHG#WR#WKH#FDVK#PDQDJHPHQW#IXQFWLRQ1

44173 7KH#'HSDUWPHQW#UHVSRQGHG=

$V#LQGLFDWHG#LQ#WKH#$XGLWRU#*HQHUDO·V#FRPPHQWDU\#UHVSHFWLQJ#
WKLV#UHFRPPHQGDWLRQ/#FDVK#SRVLWLRQ#DQG#WUDQVDFWLRQ#UHFRUGV#
DUH#VXEPLWWHG#DQG#UHYLHZHG#E\#WKH#([HFXWLYH#'LUHFWRU1#$V#
HYLGHQFH#RI#WKLV#H[DPLQDWLRQ#D#ILOH#LV#PDLQWDLQHG#E\#WKH#
([HFXWLYH#'LUHFWRU1#7LFNHWV#KDYH#EHHQ#GHYHORSHG#WR#GRFXPHQW#
DQG#HQDFW#DOO#WUDQVDFWLRQV1#7KH\#PXVW#EH#VLJQHG#DQG#
DXWKRUL]HG1#$#EDFN#RIILFH#IXQFWLRQ#KDV#EHHQ#HVWDEOLVKHG#IRU#
7UHDVXU\#DQG#SURSHU#VSHFLDOL]HG#7UHDVXU\#0DQDJHPHQW#
V\VWHPV#DUH#FXUUHQWO\#EHLQJ#H[DPLQHG1

44174 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#IRUPDOO\#DQG#REMHFWLYHO\#
UHYLHZ#WKH#FDVK#PDQDJHPHQW#IXQFWLRQ/#LWV#LQIRUPDWLRQ#UHTXLUHPHQWV#
DQG#LWV#UHODWHG#UHSRUWLQJ#V\VWHPV1

44175 7KH#'HSDUWPHQW#UHVSRQGHG=

&RLQFLGHQW#ZLWK#WKH#UHRUJDQL]DWLRQ#RI#WKH#'LYLVLRQ/#D#UHYLHZ#
RI#IXQFWLRQV/#LQIRUPDWLRQ#DQG#UHSRUWLQJ#V\VWHPV#KDV#EHHQ#
XQGHUWDNHQ#WR#HQVXUH#FRQWLQXHG#HIILFLHQF\#DQG#HIIHFWLYHQHVV#LQ#
FDVK#PDQDJHPHQW#RSHUDWLRQV#DQG#FKDQJHV#KDYH#RFFXUUHG1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 54:



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
44176 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#DGHTXDWH#
SHUIRUPDQFH#VWDQGDUGV#DUH#HVWDEOLVKHG#DQG#LPSOHPHQWHG#IRU#WKH#
HYDOXDWLRQ#RI#WKH#FHQWUDO#FDVK#PDQDJHUV1#7KHVH#SHUIRUPDQFH#
VWDQGDUGV#VKRXOG#VXSSRUW#WKH#DFKLHYHPHQW#RI#WKH#'HSDUWPHQW·V#
REMHFWLYHV1#

44177 7KH#'HSDUWPHQW#UHVSRQGHG=

3HUIRUPDQFH#VWDQGDUGV#DQG#EHQFKPDUNV#DUH#FXUUHQWO\#EHLQJ#
GHYHORSHG#DQG#XSGDWHG1#7KLV#LQLWLDWLYH#LV#FRQVLVWHQW#ZLWK#WKH#
RYHUDOO#REMHFWLYH#RI#HQKDQFHG#SHUIRUPDQFH#LQ#WKH#SXEOLF#
VHUYLFH1

44178 :H#UHFRPPHQGHG#WKH#3URYLQFH·V#QHJRWLDWHG#EDQNLQJ#
DUUDQJHPHQWV#ZLWK#ILQDQFLDO#LQVWLWXWLRQV#EH#VXSSRUWHG#E\#ZULWWHQ#
SURSRVDOV#WRJHWKHU#ZLWK#FOHDUO\#GRFXPHQWHG#DQDO\VHV#LQ#VXSSRUW#RI#
WKH#ILQDO#GHFLVLRQ1#7KH#VLJQHG#DJUHHPHQWV#VKRXOG#EH#NHSW#RQ#ILOH#LQ#
WKH#'HSDUWPHQW1

44179 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#DQ#DOWHUQDWLYH#WR#
WKH#FXUUHQW#SURFXUHPHQW#RI#EDQNLQJ#DUUDQJHPHQWV/#VXFK#DV#
WHQGHULQJ#IRU#EDQNLQJ#VHUYLFHV1#$OO#GHFLVLRQV#UHJDUGLQJ#EDQNLQJ#
DUUDQJHPHQWV#VKRXOG#EH#EDVHG#RQ#D#IRUPDO#DQG#WKRURXJK#FRVW0EHQHILW#
DQDO\VLV1

4417: 7KH#'HSDUWPHQW#UHVSRQGHG=

)RUPDO#FRQWUDFWV#VLJQHG#E\#31%#DQG#EDQNV#KDYH#EHHQ#SXW#LQ#
SODFH#IRU#EDQNLQJ#DUUDQJHPHQWV1

$OO#DUUDQJHPHQWV#IRU#EDQNLQJ#VHUYLFHV#KDYH#EHHQ#PDGH#ZLWKLQ#
WKH#WHUPV#RI#WKH#3XEOLF#3XUFKDVLQJ#$FW1#7KH#GHSDUWPHQW#
VDWLVILHV#LWV#EDQNLQJ#UHTXLUHPHQWV#E\#XVLQJ#FRPSHWLWLYH#
PHWKRGV#WR#DFTXLUH#VSHFLILF#VHUYLFHV1#7KLV#DSSURDFK#
UHFRJQL]HV#WKDW#IDFWRUV#VXFK#DV#EUDQFK#ORFDWLRQV/#FUHGLW#
FRQVLGHUDWLRQV/#FRVW#FRQVWUDLQWV/#WKH#TXDOLW\#RI#H[HFXWLRQ#RQ#
WUDQVDFWLRQV/#HWF1#SOD\#D#UROH#LQ#WKH#VHOHFWLRQ#SURFHVV1#8QGHU#
WKH#FXUUHQW#SUDFWLFH/#WKH#3URYLQFH#FKRRVHV#IURP#WKH#YDULRXV#
EDQNV#WKRVH#VHUYLFHV#ZKLFK#FDQ/#PRVW#FRVW#HIIHFWLYHO\/#EH#
GHOLYHUHG#E\#WKDW#EDQN#ZKLOH#HQVXULQJ#D#EURDG#UDQJH#RI#
EDQNLQJ#VHUYLFHV#WR#WKH#3URYLQFH#DQG#LWV#FOLHQWV1

'HFLVLRQV#UHJDUGLQJ#EDQNLQJ#DUUDQJHPHQWV#KDYH#EHHQ#PDGH#
RQ#WKH#EDVLV#RI#DQ#DVVHVVPHQW#RI#WKH#PHULWV#DQG#FRVWV#RI#WKH#
UHVSHFWLYH#SURSRVDOV1#7KLV#LV#PRUH#FRPSOHWHO\#GRFXPHQWHG#LQ#
WKH#ILOHV1

4417; :H#UHFRPPHQGHG#WKH#3URYLQFH·V#QHJRWLDWHG#EDQNLQJ#
DUUDQJHPHQWV#ZLWK#ILQDQFLDO#LQVWLWXWLRQV#EH#PRQLWRUHG#RQ#D#UHJXODU#
EDVLV#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#SURYLVLRQV#RI#WKH#DJUHHPHQWV1
54; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
4417< 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#PRQLWRUV#EDQNLQJ#DUUDQJHPHQWV#E\#FKHFNLQJ#
PRQWKO\#FKDUJHV#DQG#FUHGLWV#DV#WR#WKHLU#UHDVRQDEOHQHVV#XVLQJ#
FXUUHQW#YROXPHV#DQG#UDWHV1#+RZHYHU#LQ#WKH#IXWXUH/#WKH#
'HSDUWPHQW#ZLOO#PRQLWRU#LWV#EDQNLQJ#DUUDQJHPHQWV#RQ#D#
IRUPDO#DQG#UHJXODU#EDVLV#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#
SURYLVLRQV#RI#WKH#DJUHHPHQWV1

44183 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHTXHVW#WKDW#WKH#EDQNV#
DGRSW#XQLIRUP#FRUH#QDPHV#DQG#FODVVLILFDWLRQV#IRU#3URYLQFH#RI#1HZ#
%UXQVZLFN#EDQN#DFFRXQWV1#7KLV#ZLOO#LPSURYH#FRQWURO#RYHU#WKH#
DFFRXQWV#IURP#WKH#EDQNV·#SHUVSHFWLYH#DQG#IDFLOLWDWH#LGHQWLILFDWLRQ#
DQG#UHSRUWLQJ#ZKHQ#GHDOLQJ#ZLWK#WKH#3URYLQFH1

44184 7KH#'HSDUWPHQW#UHVSRQGHG=

7KLV#FRQFHUQ#LV#SULPDULO\#D#EDQN#LVVXH#DQG#QRW#D#GHSDUWPHQWDO#
RQH1#7KH#3URYLQFH#KDV#QR#GLUHFW#FRQWURO#RYHU#WKH#EDQNV·#
LQWHUQDO#DFFRXQWLQJ#V\VWHPV1#+RZHYHU/#WKH#'HSDUWPHQW#KDV#
DQG#ZLOO#FRQWLQXH#WR#XVH#XQLIRUP#FRUH#QDPHV#DQG#
FODVVLILFDWLRQV#IRU#3URYLQFH#RI#1HZ#%UXQVZLFN#EDQN#DFFRXQWV#
ZKHQHYHU#DFFRXQWV#DUH#XSGDWHG#DQG#WKURXJK#DOO#H[WHUQDO#
FRPPXQLFDWLRQV#DQG#ZLOO#FRQWLQXH#WR#UHTXHVW#WKDW#WKH#EDQNV#GR#
WKH#VDPH1

44185 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#WKDW#UHFRQFLOLDWLRQV#
RI#WKH#JRYHUQPHQW#UHFRUGV#WR#WKH#EDQN#UHFRUGV#EH#FRPSOHWHG#IRU#DOO#
EDQNV1#'LIIHUHQFHV#VKRXOG#EH#UHVROYHG1#

44186 7KH#'HSDUWPHQW#UHVSRQGHG=

7UHDVXU\#DQG#'HEW#0DQDJHPHQW#DXWKRUL]HV#WKH#RSHQLQJ#RI#
QHZ#DFFRXQWV#WR#HQVXUH#FRQVLVWHQF\#LQ#EDQNLQJ#DUUDQJHPHQWV#
DQG#WR#EH#DZDUH#RI#FDVK#IORZ#LPSOLFDWLRQV#ZKLFK#PD\#EH#
VLJQLILFDQW#WR#WKH#3URYLQFH1#+RZHYHU/#WKH#GD\#WR#GD\#RSHUDWLRQ#
RI#WKH#DFFRXQW#+IRU#H[DPSOH/#DFFRXQWV#RSHQHG#LQ#UHPRWH#DUHDV#
WR#KDQGOH#'15#OLFHQVH#UHYHQXHV/#-XVWLFH#IHHV/#HWF1,#LV#WKH#
UHVSRQVLELOLW\#RI#WKH#UHVSHFWLYH#GHSDUWPHQW1#7UHDVXU\#DQG#
'HEW#0DQDJHPHQW#GRHV#FRQILUP#DQQXDOO\#WKH#VWDWXV#RI#
DFFRXQWV#ZLWK#GHSDUWPHQWV1

,W#LV#WKH#'HSDUWPHQW·V#RSLQLRQ#WKDW#FHQWUDO#DGPLQLVWUDWLRQ#DQG#
FRQWURO#RYHU#EDQN#DFFRXQWV#LV#PRVW#HIIHFWLYHO\#DFFRPSOLVKHG#
WKURXJK#WKH#GHSDUWPHQWV1#+RZHYHU/#WKH#'LYLVLRQ#ZLOO#GLVFXVV#
WKH#UHFRPPHQGDWLRQV#IRU#DFFRXQW#UHFRQFLOLDWLRQ#ZLWK#WKH#
&RPSWUROOHU·V#2IILFH1#

44187 %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
KDV#LPSOHPHQWHG#RXU#UHFRPPHQGDWLRQV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 54<



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
5HYHQXH#0DQDJHPHQW#6\VWHP 44188 ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#WHQ#UHFRPPHQGDWLRQV#DV#D#UHVXOW#RI#
DQ#DXGLW#RI#WKH#'HSDUWPHQW·V#FRQWUDFW#ZLWK#WKH#,%0#&RQVRUWLXP#WR#
LPSOHPHQW#DQ#LQWHJUDWHG#UHYHQXH#PDQDJHPHQW#V\VWHP1#$V#GLVFXVVHG#LQ#
RXU#4<<:#5HSRUW/#WKH#FRQWUDFW#ZDV#WHUPLQDWHG#LQ#4<<9#DV#D#UHVXOW#RI#WKH#
LQWURGXFWLRQ#RI#WKH#+DUPRQL]HG#6DOHV#7D[#ZKLFK#WUDQVIHUUHG#VDOHV#WD[#
FROOHFWLRQ#WR#WKH#IHGHUDO#JRYHUQPHQW1

44189 ,Q#4<<;/#ZH#DVNHG#WKH#'HSDUWPHQW#WR#DVVHVV#WKH#FXUUHQW#VWDWXV#RI#
HDFK#UHFRPPHQGDWLRQ1#7KH#PRVW#UHFHQW#GHSDUWPHQWDO#UHVSRQVH#IROORZV#
HDFK#UHFRPPHQGDWLRQ1

4418: :H#UHFRPPHQGHG#WKDW#WKH#JRYHUQPHQW#RI#1HZ#%UXQVZLFN#
GHYHORS#D#SROLF\#WR#SURFHHG#ZLWK#SXEOLF2SULYDWH#SDUWQHUVKLSV#DQG#
RWKHU#PDMRU#V\VWHP#GHYHORSPHQWV#RQO\#DIWHU#D#FRQWUDFW#KDV#EHHQ#
VLJQHG#EHWZHHQ#WKH#3URYLQFH#DQG#WKH#UHODWHG#SDUWLHV1#

4418; 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#GHSDUWPHQW#FRQWLQXHV#WR#FRQFXU#WKDW#VLJQHG#FRQWUDFWV#DUH#
D#QHFHVVLW\#SULRU#WR#ZRUN#EHLQJ#XQGHUWDNHQ#RQ#PDMRU#V\VWHP#
GHYHORSPHQWV1

4418< :H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#GHYHORS#D#SROLF\#WKDW#
PDMRU#V\VWHP#GHYHORSPHQW#SURMHFWV#DQG#SXEOLF2SULYDWH#SDUWQHUVKLSV#
VKRXOG#SURFHHG#RQO\#DIWHU#QHW#EHQHILWV#DUH#TXDQWLILHG1#

44193 :H#UHFRPPHQGHG#WKDW#WKH#3URYLQFH#GHYHORS#D#SROLF\#RI#
UHTXLULQJ#PDMRU#V\VWHPV#SURMHFWV#WR#KDYH#UHDVRQDEOH#HVWLPDWHV#RI#
FRVWV#DQG#EHQHILWV#SULRU#WR#ZRUN#FRPPHQFLQJ1#

44194 :H#UHFRPPHQGHG#WKH#3URYLQFH#PRQLWRU#EXGJHWHG#KXPDQ#
UHVRXUFH#HIIRUW#WR#DFWXDO#HIIRUW#LQ#FDUU\LQJ#RXW#PDMRU#V\VWHPV#
SURMHFWV1#

44195 :H#UHFRPPHQGHG#WKH#3URYLQFH#GHYHORS#D#5)3#SROLF\#
UHTXLULQJ#WKH#UHVSRQVHV#WR#VSHFLI\#FKDUJH0RXW#UDWHV#LQ#GHWDLO1#7KLV#
ZRXOG#DVVLVW#WKH#5)3#HYDOXDWLRQ#FRPPLWWHH#LQ#UHFRPPHQGLQJ#D#
VXFFHVVIXO#ELGGHU1#7HUPV#VXFK#DV#´1%#0DUNHW#5DWHVµ#VKRXOG#EH#
FOHDUO\#GHILQHG1#

44196 :H#UHFRPPHQGHG#WKDW#D#FRQWUDFW#VKRXOG#QRW#EH#VLJQHG#XQWLO#
FOHDU#DQG#UHDVRQDEOH#UDWHV#DUH#HVWDEOLVKHG1#

44197 :H#UHFRPPHQGHG#WKH#3URYLQFH#DQDO\]H#LWV#H[SHULHQFH#WR#GDWH#
ZLWK#SXEOLF2SULYDWH#SDUWQHUVKLSV#DQG#&33#DUUDQJHPHQWV1#,W#VKRXOG#
GHWHUPLQH#ZKHWKHU#WKHVH#SURFXUHPHQW#PHWKRGV#DUH#GHOLYHULQJ#
VROXWLRQV#LQ#WKH#PRVW#HFRQRPLFDO#DQG#HIILFLHQW#PDQQHU#SRVVLEOH1#
553 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
44198 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#LV#FXUUHQWO\#GHYHORSLQJ#SURWRFROV#DQG#
JXLGHOLQHV#WKDW#ZLOO#DGGUHVV#DOO#WKHVH#LVVXHV1#7KH\#DUH#H[SHFWHG#
WR#EH#FRPSOHWHG#E\#)DOO#<;1

44199 ,Q#-DQXDU\#4<<<#WKH#'HSDUWPHQW#LVVXHG#D#GRFXPHQW#HQWLWOHG#
´3XEOLF²SULYDWH#3DUWQHUVKLSV#+*XLGHOLQHV#DQG#3URWRFROV,µ1#7KH#
GRFXPHQW#DGGUHVVHV#PRVW#RI#WKH#LVVXHV#UDLVHG#LQ#WKH#DERYH#
UHFRPPHQGDWLRQV1#+RZHYHU/#WR#RXU#NQRZOHGJH/#WKH#3URYLQFH#KDV#QRW#
FRPSOHWHG#D#IRUPDO#DQDO\VLV#RI#LWV#H[SHULHQFH#WR#GDWH#ZLWK#SXEOLF2SULYDWH#
SDUWQHUVKLSV1

4419: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#RI#)LQDQFH#H[DPLQH#
H[SHQVH#FODLPV#IRU#WKH#506#SURMHFW1#

4419; 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#5HYHQXH#'LYLVLRQ#KDV#LGHQWLILHG#LQ#LWV#ZRUN#SODQ#IRU#ILVFDO#
<;2<<#WKH#DXGLW#RI#VXSSRUWLQJ#GRFXPHQWV#IRU#H[SHQVHV#FODLPHG#
E\#,%0#WRZDUGV#WKH#506#SURMHFW1#$#OHWWHU#KDV#EHHQ#LVVXHG#WR#
,%0#DGYLVLQJ#RI#RXU#LQWHQW#WR#UHYLHZ#WKHLU#VXSSRUWLQJ#
GRFXPHQWDWLRQ#WKLV#\HDU#WR#ZKLFK#WKH\#KDYH#DFNQRZOHGJHG#
UHFHLSW1

4419< :H#ZHUH#VXEVHTXHQWO\#LQIRUPHG#WKDW#WKLV#DXGLW#LV#LQ#SURJUHVV1

441:3 :H#UHFRPPHQGHG#DOO#NH\#WHUPV#EH#GHILQHG#LQ#FRQWUDFWV#SULRU#
WR#WKHLU#VLJQLQJ1#,Q#SDUWLFXODU/#WKH#PHWKRG#RI#FDOFXODWLQJ#SURILW#
FRPSRQHQWV#VKRXOG#EH#FOHDUO\#GHILQHG1#

441:4 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#H[HUFLVH#LWV#ULJKW#WR#DXGLW#
XQGHU#FODXVH#91:#RI#WKH#FRQWUDFWV#WR#GHWHUPLQH#ZKHWKHU#LW#FDQ#UHFHLYH#
D#UHIXQG#IRU#DOO#RU#D#SRUWLRQ#RI#WKH#FRPPHUFLDO#SURILW1#

441:5 7KH#'HSDUWPHQW#UHVSRQGHG=

7KH#'HSDUWPHQW#FRQWLQXHV#WR#FRQFXU#WKDW#WKH#PHWKRG#RI#
FDOFXODWLQJ#SURILW#FRPSRQHQWV#VKRXOG#EH#FOHDUO\#GHILQHG#LQ#
IXWXUH#FRQWUDFWV1

,W#ZDV#WKH#GHFLVLRQ#RI#JRYHUQPHQW#WR#KDUPRQL]H#LWV#VDOHV#WD[#
ZLWK#WKH#*671#,%0#HQWHUHG#LQWR#WKH#EXVLQHVV#DOOLDQFH#IXOO\#
SUHSDUHG#WR#DFFHSW#WKH#ULVN#RI#EHLQJ#SDLG#IURP#EHQHILWV1#8S#
XQWLO#WKH#GHFLVLRQ#ZDV#PDGH#WR#FRPPHQFH#KDUPRQL]DWLRQ#
QHJRWLDWLRQV/#,%0#ZDV#FDUU\LQJ#WKDW#ULVN1#,W#ZDV#WKH#GHFLVLRQ#
RI#WKH#GHSDUWPHQW#WKDW#,%0#EH#SDLG#LQ#DFFRUGDQFH#ZLWK#WKH#
EXVLQHVV#DOOLDQFH#GLVFXVVLRQV#WR#WKDW#SRLQW1#7KHVH#
FRPPLWPHQWV#LQFOXGHG#HVWDEOLVKHG#UDWHV/#LQWHUHVW#DQG#SURILW1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 554



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
$OWKRXJK#WKH#GHSDUWPHQW#ZLOO#EH#FDUU\LQJ#RXW#DQ#DXGLW#RI#WKH#
H[SHQVHV#FODLPHG#E\#,%0#WRZDUGV#WKH#506#SURMHFW/#LW#ZLOO#QRW#
EH#ORRNLQJ#DW#WKH#DUHD#RI#FRPPHUFLDO#SURILW#IRU#WKH#UHDVRQV#
DOUHDG\#VWDWHG1#:H#ZLOO#HQVXUH#IXWXUH#FRQWUDFWV#PRUH#FOHDUO\#
UHSUHVHQW#WKH#GLVFXVVLRQV#WDNLQJ#SODFH#RQ#WKH#PHWKRG/#DV#ZHOO#
DV#WKH#UDWH/#IRU#FDOFXODWLQJ#SURILW1

441:6 %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
KDV#VXEVWDQWLDOO\#LPSOHPHQWHG#RXU#UHFRPPHQGDWLRQV1

'HSDUWPHQW#RI#+HDOWK#
DQG#&RPPXQLW\#
6HUYLFHV

$LU#$PEXODQFH

441:7 ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#VL[#UHFRPPHQGDWLRQV#DV#D#UHVXOW#RI#
DQ#DXGLW#RI#WKH#DLU#DPEXODQFH#VHUYLFH#WKDW#LV#DGPLQLVWHUHG#E\#WKH#
$PEXODQFH#6HUYLFHV#%UDQFK#RI#WKH#'HSDUWPHQW1

441:8 :H#UHFRPPHQGHG#WKDW#IXWXUH#OHDVH#DJUHHPHQWV#EH#VLJQHG#LQ#
DGYDQFH#RI#WKH#SHULRG#FRYHUHG#E\#WKH#DJUHHPHQW1#

441:9 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

>:H@#FRQFXU#WKDW#LW#LV#RSWLPDO#WR#FRPSOHWHO\#FRQFOXGH#ILQDO#
FRQWUDFW#QHJRWLDWLRQV#SULRU#WR#WKH#LQLWLDWLRQ#RI#DQ\#FRQWUDFW#IRU#
VHUYLFH/#EXW#LW#ZDV#QHFHVVDU\#WR#EHJLQ#SURYLGLQJ#VHUYLFH#SULRU#
WR#WKLV#RFFXUULQJ111111WKH#'HSDUWPHQW#DQG#WKH#VHUYLFH#
SURYLGHUV#GLG#GXO\#H[HFXWH#D#PHPRUDQGXP#RI#DJUHHPHQW#SULRU#
WR#VHUYLFH#LQLWLDWLRQ#ELQGLQJ#ERWK#SDUWLHV#WR#WKH#SURYLVLRQV/#
FRQGLWLRQV#DQG#OLPLWDWLRQV#RI#WKH#5HTXHVW#IRU#3URSRVDO#DQG#WKH#
VHUYLFH#SURYLGHU·V#UHVSRQVH#WR#LW1#7KH#'HSDUWPHQW#RI#-XVWLFH#
UHYLHZHG#WKLV#GRFXPHQW/#DQG#FRQVLGHUV#VXFK#GRFXPHQWV#WR#EH#
OHJDOO\#ELQGLQJ#RQ#ERWK#SDUWLHV1#

441:: :H#UHFRPPHQGHG#WKDW#FOHDU/#PHDVXUDEOH#REMHFWLYHV#EH#
GHVLJQHG#IRU#WKH#DLU#DPEXODQFH#VHUYLFH#DQG#OLQNHG#WR#WKH#H[LVWLQJ#DLU#
DPEXODQFH#PDQGDWH1#

441:; 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

$Q#DSSOLFDWLRQ#IRU#DFFUHGLWDWLRQ#RI#WKH#VHUYLFH#E\#WKH#
&RPPLVVLRQ#IRU#WKH#$FFUHGLWDWLRQ#RI#$LU00HGLFDO#6HUYLFHV#ZLOO#
WDNH#SODFH#GXULQJ#WKH#4<<;0<<#ILVFDO#\HDU1#7KH#DSSOLFDWLRQ#
SURFHVV#UHTXLUHV#WKDW#JRDOV#DQG#REMHFWLYHV#EH#VHW#DQG#
PHDVXUHG1#7KHVH#ZLOO#EH#OLQNHG#WR#WKH#PDQGDWH1#

441:< :H#UHFRPPHQGHG#WKDW#DQ#DSSURSULDWH#JURXS#RI#RSHUDWLQJ#
UHSRUWV#EH#GHYHORSHG#E\#1%#$LU&DUH#DQG#SURYLGHG#WR#WKH#$PEXODQFH#
6HUYLFHV#%UDQFK#RQ#D#UHJXODU#EDVLV1#7KHVH#UHSRUWV#VKRXOG#DOORZ#
PDQDJHPHQW#WR#PRQLWRU#RSHUDWLRQV#DW#1%#$LU&DUH#DQG#WR#DVVHVV#WKH#
GHJUHH#WR#ZKLFK#VWUDWHJLF#REMHFWLYHV#DUH#EHLQJ#PHW1#
555 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
441;3 :H#IXUWKHU#UHFRPPHQGHG#WKDW#LQFLGHQW#UHSRUWV#DQG#UHVSRQVHV#
WR#TXHVWLRQQDLUHV#EH#VXPPDUL]HG#DQG#LQFOXGHG#LQ#UHJXODU#UHSRUWLQJ#
WR#$PEXODQFH#6HUYLFHV#%UDQFK#PDQDJHPHQW1#

441;4 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KLV11111ZLOO#EH#DGGUHVVHG#LQ#WZR#ZD\V=#GHYHORSPHQW#RI#D#
VWUDWHJLF#LQIRUPDWLRQ#SODQ#IRU#WKH#$PEXODQFH#6HUYLFHV#
SURJUDP#WR#SURYLGH#DQ#LQWHJUDWHG#DSSURDFK#WR#FRQWUDFWXDO#DQG#
ILQDQFH/#DLU#DQG#ODQG#RSHUDWLRQV/#SDWLHQW#LQIRUPDWLRQ/#DQG#
LQVSHFWLRQ#DQG#HQIRUFHPHQW#QHHGV>#DQG#GHYHORSPHQW#RI#WKH#
DSSOLFDWLRQ#IRU#DFFUHGLWDWLRQ#RI#WKH#VHUYLFH/#ZKLFK#ZLOO#UHTXLUH#
FRPSUHKHQVLYH#VWDQGDUGL]HG#UHSRUWLQJ#IRU#WKH#DLU#DPEXODQFH#
VHUYLFH#WR#EH#DYDLODEOH1#

441;5 :H#UHFRPPHQGHG#WKDW#WKH#UDWHV#SHU#VHUYLFH#FXUUHQWO\#EHLQJ#
FKDUJHG#WR#WKH#RWKHU#SURYLQFHV#EH#UH0HYDOXDWHG#WR#HQVXUH#WKDW#WKH\#
DGHTXDWHO\#FRYHU#DOO#FRVWV#DVVRFLDWHG#ZLWK#WKH#SURYLVLRQ#RI#DLU#
DPEXODQFH#VHUYLFH1#

441;6 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#FXUUHQW#WUL0SDUWLWH#DJUHHPHQW#EHWZHHQ#1RYD#6FRWLD/#3(,#
DQG#1HZ#%UXQVZLFN#H[SLUHV#0DUFK#64/#4<<;1#7KHVH#FRPPHQWV#
ZLOO#EH#FRQVLGHUHG#DW#WKDW#WLPH1#1111111#'XULQJ#QHJRWLDWLRQ#RI#
DQ\#VXFK#DJUHHPHQWV/#FDUH#PXVW#EH#WDNHQ#WR#QRW#H[FHHG#WKH#
PDUNHW#YDOXH#RI#VXFK#D#VHUYLFH1#

441;7 :H#UHFRPPHQGHG#WKDW#WKH#FXUUHQW#IDFLOLWLHV#EH#UHDVVHVVHG#DQG#
WKDW#LPSURYHPHQWV#EH#PDGH#DV#QHFHVVDU\1#

441;8 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DUH#ZRUNLQJ#ZLWK#WKH#DYLDWLRQ#VHUYLFH#FRQWUDFWRU#WR#
H[DPLQH#RSSRUWXQLWLHV#IRU#LPSURYHPHQW>#KRZHYHU#WKHUH#LV#
FXUUHQWO\#QR#DGGLWLRQDO#KDQJDUDJH#DW#WKH#0RQFWRQ#$LUSRUW1#,Q#
UHJDUG#WR#WKH#SK\VLFDO#SODQW#SURYLGHG#IRU#WKH#FRRUGLQDWLRQ#
IXQFWLRQ/#D#GHWDLOHG#H[DPLQDWLRQ#ZLOO#EH#XQGHUWDNHQ#DV#SDUW#RI#
WKH#HYDOXDWLRQ#RI#D#SLORW#IRU#ODQG#DPEXODQFH#GLVSDWFK1#&KDQJHV#
ZLOO#EH#PDGH#DV#DSSURSULDWH#VXEVHTXHQW#WR#WKLV#HYDOXDWLRQ1

441;9 %DVHG#RQ#RXU#4<<<#UHYLHZ/#WKH#'HSDUWPHQW#LV#PDNLQJ#VRPH#
SURJUHVV#LQ#LPSOHPHQWLQJ#RXU#UHFRPPHQGDWLRQV1#7KH#'HSDUWPHQW#QRZ#
UHFHLYHV#VHUYLFH#YROXPH/#UHVSRQVH#WLPH#DQG#ILQDQFLDO#UHSRUWV#PRQWKO\/#
DQG#TXDUWHUO\#VXPPDU\#DFWLYLW\#UHSRUWV1#+RZHYHU/#WKHUH#DUH#VWLOO#QR#
PHDVXUDEOH#REMHFWLYHV#IRU#WKH#DLU#DPEXODQFH#VHUYLFH1#7KH#FXUUHQW#UDWH#
DJUHHPHQW#ZLWK#1RYD#6FRWLD#DQG#3ULQFH#(GZDUG#,VODQG#H[SLUHG#RQ#
64 0DUFK#4<<</#EXW/#E\#PXWXDO#DJUHHPHQW/#WKH#WHUPV#ZLOO#FRQWLQXH#LQ#
HIIHFW#XQWLO#D#QHZ#DJUHHPHQW#LV#VLJQHG1#7KH#FXUUHQW#UDWHV#DUH#VLPLODU#WR#
WKRVH#LQ#HIIHFW#DW#WKH#WLPH#RI#RXU#4<<:#DXGLW1#:LWK#UHJDUG#WR#WKH#IDFLOLWLHV/#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 556



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
WKHUH#DUH#SODQV#IRU#VWDII#WR#PRYH#WR#D#ODUJHU/#LPSURYHG#'LVSDWFK#&HQWUH#
ODWH#WKLV#\HDU1

$PEXODQFH#VHUYLFHV 441;: ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#QLQH#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#LQVSHFWLRQ#IXQFWLRQ#RI#WKH#$PEXODQFH#6HUYLFHV#%UDQFK#
RI#WKH#'HSDUWPHQW1

441;; :H#UHFRPPHQGHG#DSSURSULDWH#SROLFLHV#DQG#SURFHGXUHV#IRU#
WKH#LQVSHFWLRQ#SURFHVV#EH#FOHDUO\#HVWDEOLVKHG/#SURSHUO\#GRFXPHQWHG/#
HIIHFWLYHO\#FRPPXQLFDWHG/#DQG#XSGDWHG#RQ#DQ#DQQXDO#EDVLV1#

441;< 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#HVWDEOLVKPHQW#RI#D#VHSDUDWH#LQVSHFWLRQ#XQLW/#DSSURSULDWHO\#
UHVRXUFHG/#DQG#ZLWK#H[SHUWLVH#WR#GHVLJQ#RSHUDWLRQDO#SROLFLHV#
DQG#SURFHGXUHV#ZLOO#DOORZ#WKLV#WR#RFFXU1#'HVLJQ#ZRUN#ZLOO#
FRPPHQFH#LQ#1RYHPEHU/#4<<:1

441<3 :H#UHFRPPHQGHG#DQ#LQVSHFWLRQ#VFKHGXOH#EH#FRPSLOHG#RQ#DQ#
DQQXDO#EDVLV/#DQG#XSGDWHG#DV#QHHGHG1#

441<4 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

3ROLFLHV#LQ#UHJDUG#WR#OLFHQVLQJ#DQG#LQVSHFWLRQ#IUHTXHQF\/#
FULWHULD/#DQG#WLPLQJ#DQG#WHUPV#ZLOO#VRRQ#EH#LPSOHPHQWHG1#
7KHVH#SROLFLHV#ZLOO#EH#DSSURYHG#DQG#PRQLWRUHG#E\#WKH#
'LUHFWRU1#

441<5 :H#UHFRPPHQGHG#D#PHDQV#RI#PRQLWRULQJ#WKH#LQVSHFWLRQ#
IXQFWLRQ#EH#HVWDEOLVKHG#DQG#SHUIRUPHG#UHJXODUO\1#

441<6 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#%UDQFK#KDV#LPSOHPHQWHG#PRQWKO\#,QVSHFWLRQ#8QLW#
PHHWLQJV#EHWZHHQ#8QLW#VWDII#DQG#WKH#'LUHFWRU#WR#DGGUHVV#
LQVSHFWLRQ#DFWLYLW\/#UHVXOWV/#DQG#SODQV/#DQG#WR#DGGUHVV#
DGPLQLVWUDWLYH#LVVXHV#VXFK#DV#SROLF\#DGPLQLVWUDWLRQ/#ORQJ0WHUP#
WUHQGV/#DQG#HIIHFWV#RQ#RWKHU#XQLWV#ZLWKLQ#WKH#%UDQFK11111$#
ORQJ0WHUP#PDQDJHPHQW#DSSURDFK#WR#HQVXULQJ#FRPSOLDQFH#ZLOO#
EH#GHVLJQHG#DQG#LPSOHPHQWHG1#

441<7 :H#UHFRPPHQGHG#WKH#%UDQFK#HQVXUH#FRPSOLDQFH#ZLWK#DOO#VHW#
6WDQGDUGV#DQG#ZLWK#OHJLVODWLRQ1#

441<8 :H#UHFRPPHQGHG#HQIRUFHPHQW#DFWLRQV#EH#HVWDEOLVKHG1#7KHVH#
DFWLRQV#VKRXOG#EH#XVHG#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#6WDQGDUGV1#

441<9 :H#UHFRPPHQGHG#IROORZ0XS#LQVSHFWLRQV#EH#GRQH#WR#GHWHUPLQH#
LI#LGHQWLILHG#GHILFLHQFLHV#KDYH#EHHQ#FRUUHFWHG1#
557 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
441<: :H#UHFRPPHQGHG#OLFHQVLQJ#EH#XVHG#DV#D#PHDQV#RI#HQIRUFLQJ#
WKH#6WDQGDUGV1#7KH#OLFHQVLQJ#DQG#LQVSHFWLRQ#IXQFWLRQV#VKRXOG#ZRUN#
WRJHWKHU1#,QVSHFWLRQ#UHVXOWV#VKRXOG#EH#UHYLHZHG#DV#SDUW#RI#WKH#
OLFHQVLQJ#SURFHVV1#

441<; :H#UHFRPPHQGHG#WKH#%UDQFK#GHYHORS#DOWHUQDWLYHV#
+H[1 3UREDWLRQDO#OLFHQVHV/#WHPSRUDU\#VXVSHQVLRQV,#WR#WKH#FXUUHQW#
DXWRPDWLF#DQQXDO#OLFHQVH#UHQHZDO#SUDFWLFH1#

441<< 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#'HSDUWPHQW#KDV#D#FOHDUO\#GRFXPHQWHG#FRPSOLDQFH#
SURFHVV#ZKLFK#GHILQHV#WLPHIUDPHV#DQG#FRQGLWLRQV#XQGHU#ZKLFK#
DPEXODQFH#VHUYLFHV#DUH#WUDFNHG#DQG#PRQLWRUHG1#««#:LWK#
DGHTXDWH#UHVRXUFHV/#OLQNDJHV#WR#ILQDQFLDO#LQFHQWLYHV#DQG#
GLVLQFHQWLYHV#DQG#D#PHFKDQLVP#WR#WHPSRUDULO\#UHSODFH#DQ#
DPEXODQFH#VHUYLFH#LQ#FDVHV#ZKHUH#D#OLFHQVH#ZDV#WHUPLQDWHG#RU#
VXVSHQGHG/#WKLV«1LV#EHLQJ#DGGUHVVHG1#

$XWKRULW\#WR#HQIRUFH#VWDQGDUGV#LV#GLVFUHWH#IURP#WKH#DELOLW\#WR#
GR#VR1#7KH#'HSDUWPHQW#KDV#FKRVHQ#WR#SURYLGH#PRWLYDWLRQ#WR#
DPEXODQFH#VHUYLFHV#E\#OLQNLQJ#ILQDQFLDO#LQFHQWLYHV2
GLVLQFHQWLYHV#WR#VHUYLFH#FRQWUDFW#SHUIRUPDQFH1#/LQNDJHV#WR#
OLFHQVH#VWDWXV#DQG#DQ#DG0KRF#DPEXODQFH#UHSODFHPHQW#V\VWHP#
ZLOO#WDNH#SODFH/#WKH#DELOLW\#WR#HIIHFWLYHO\#HQIRUFH#VWDQGDUGV#ZLOO#
EH#HVWDEOLVKHG1#

441433 :H#UHFRPPHQGHG#WKH#SUREOHPV#ZLWK#WKH#FRPSXWHU#V\VWHP#EH#
IRUPDOO\#LGHQWLILHG#DQG#DGGUHVVHG/#E\#HLWKHU#XSGDWLQJ#RU#UHSODFLQJ#
WKH#FXUUHQW#V\VWHP1#

441434 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

'HYHORSPHQW#RI#D#VWUDWHJLF#LQIRUPDWLRQ#SODQ#IRU#WKH#
$PEXODQFH#6HUYLFHV#SURJUDP1111LV#XQGHUZD\1#

441435 %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
KDV#VXEVWDQWLDOO\#LPSOHPHQWHG#RXU#UHFRPPHQGDWLRQV1

'HSDUWPHQW#RI#-XVWLFH

&RXUW#6HUYLFHV#'LYLVLRQ

441436 ,Q#RXU#4<<8#5HSRUW/#ZH#PDGH#WZHOYH#UHFRPPHQGDWLRQV#DV#D#
UHVXOW#RI#DQ#DXGLW#RI#WKH#&RXUW#6HUYLFHV#'LYLVLRQ#RI#WKH#'HSDUWPHQW1#2XU#
DXGLW#IRFXVHG#RQ#WKUHH#DUHDV=

• UHFRPPHQGDWLRQV#DULVLQJ#RXW#RI#D#4XDOLW\#RI#6HUYLFH#6WXG\#+466,#
FRPSOHWHG#E\#WKH#'HSDUWPHQW#LQ#4<<5>

• WKH#)DPLO\#6XSSRUW#2UGHU#6HUYLFHV#+)626,#V\VWHP>#DQG

• WKH#V\VWHP#IRU#WKH#FROOHFWLRQ#RI#ILQHV/#EDLO#DQG#UHVWLWXWLRQ1

441437 ,Q#RXU#4<<9#5HSRUW/#ZH#UHSRUWHG#WKH#'HSDUWPHQW·V#RZQ#
DVVHVVPHQW#RI#LWV#SURJUHVV1#,Q#4<<;/#ZH#DJDLQ#DVNHG#WKH#'HSDUWPHQW#WR#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 558



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
DVVHVV#WKH#FXUUHQW#VWDWXV#RI#HDFK#UHFRPPHQGDWLRQ1#7KH#PRVW#UHFHQW#
GHSDUWPHQWDO#UHVSRQVH#IROORZV#HDFK#UHFRPPHQGDWLRQ1

441438 :H#UHFRPPHQGHG#WKDW#WKH#FRVWV#RI#'HSDUWPHQW#RI#-XVWLFH#
SURJUDPV#DQG#VHUYLFHV#EH#HVWDEOLVKHG#WR#SURYLGH#D#PHDQV#RI#
GHWHUPLQLQJ#WKH#VDYLQJV#JHQHUDWHG#E\#WKH#1%,-#SURMHFW1#

441439 7KH#'HSDUWPHQW#UHVSRQGHG=

1R#ORQJHU#DSSOLFDEOH#DV#1%,-#LV#QR#ORQJHU#D#JRYHUQPHQW#
LQLWLDWLYH1

44143: :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#SUHSDUH#D#IRUPDO#
XSGDWH#RI#WKH#466#UHFRPPHQGDWLRQV#DQG#GHWHUPLQH#WKH#FXUUHQW#
VWDWXV#RI#WKH#,PSOHPHQWDWLRQ#3ODQ1#,Q#GRLQJ#WKLV/#WKH#'HSDUWPHQW#
VKRXOG#GLVFORVH=

• ZKLFK#UHFRPPHQGDWLRQV#DUH#QRQ0DSSOLFDEOH#RU#LQ#QHHG#RI#
UHYLVLRQ>

• ZKLFK#UHFRPPHQGDWLRQV#ZLOO#QRW#EH#LPSOHPHQWHG>

• WR#ZKDW#GHJUHH#WKH#'HSDUWPHQW#KDV#IXOILOOHG#WKH#SXUSRVH#RI#WKH#
466#+L1H1#WR#DGGUHVV#IRXU#SULPDU\#LVVXHV#IDFLQJ#WKH#&RXUW#
6HUYLFHV#'LYLVLRQ,>#DQG

• KRZ#DQG#ZKHQ#WKH#1%,-#LQLWLDWLYHV#ZLOO#LPSDFW#466#
UHFRPPHQGDWLRQV1

44143; 7KH#'HSDUWPHQW#UHVSRQGHG=

$6#1%,-#LV#QR#ORQJHU#D#GHSDUWPHQWDO#LQLWLDWLYH/#WKH#XSGDWH#ZDV#
QRW#FRPSOHWHG#DV#SODQQHG1#$Q#XSGDWH#RQ#WKH#VWDWXV#RI#
LPSOHPHQWDWLRQ#ZLOO#EH#SURYLGHG#E\#1RYHPEHU#63/#4<<;1

44143< 7KH#'HSDUWPHQW#GLG#SURYLGH#XV#ZLWK#DQ#XSGDWH#RQ#WKH#VWDWXV#RI#
LPSOHPHQWDWLRQ#RI#WKH#466#UHFRPPHQGDWLRQV1

441443 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#WR#ZRUN#ZLWK#WKH#
,QWHUGHSDUWPHQWDO#&RPPLWWHH#WR#UHVROYH#WKH#LVVXH#RI#UHVSRQVLELOLW\#
IRU#&RXUW#6HFXULW\1#)XUWKHU/#ZH#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#
RI#-XVWLFH#UHTXHVW#WKH#,QWHUGHSDUWPHQWDO#&RPPLWWHH#WR#HQJDJH#WKH#
5&03#WR#SHUIRUP#D#IROORZ0XS#UHYLHZ#RI#WKH#4<<5#VWXG\1#7KLV#ZRXOG#
SURYLGH#DQ#LQGHSHQGHQW#DVVHVVPHQW#RI#WKH#SURJUHVV#WRZDUGV#
LPSOHPHQWDWLRQ#RI#WKH#UHFRPPHQGDWLRQV1

441444 7KH#'HSDUWPHQW#UHVSRQGHG=

$#VWDWXV#UHSRUW#RQ#LPSOHPHQWDWLRQ#RI#WKH#UHFRPPHQGDWLRQV#
ZDV#FRPSOHWHG#E\#WKH#'HSDUWPHQW1#,W#LV#WKH#RSLQLRQ#RI#WKH#
'HSDUWPHQW#WKDW#DQ#LQGHSHQGHQW#UHYLHZ#RI#WKH#4<<5#VWXG\#LV#
WKHUHIRUH#QRW#QHFHVVDU\#DV#D#IROORZ0XS#SODQ#LV#EHLQJ#FXUUHQWO\#
GHYHORSHG#WR#DGGUHVV#WKH#UHPDLQLQJ#UHFRPPHQGDWLRQV1
559 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
$V#LW#UHODWHV#WR#&RXUW#6HFXULW\#VSHFLILFDOO\/#GLVFXVVLRQV#DUH#
RQ0JRLQJ#ZLWK#PXQLFLSDOLWLHV/#SROLFH#FKLHIV#DQG#WKH#
'HSDUWPHQW#RI#-XVWLFH#DQG#6ROLFLWRU#*HQHUDO1#,Q#WKUHH#FLWLHV/#
6KHULII#RIILFHUV#SURYLGH#VHFXULW\#DQG#WUDQVSRUWDWLRQ#VHUYLFHV#
IRU#WKH#3URYLQFLDO#&RXUW#VLQFH#LW#ZDV#GHWHUPLQHG#WKDW#WKLV#ZDV#
WKH#PRVW#FRVW#HIIHFWLYH#PRGHO1#2Q0JRLQJ#DWWHPSWV#DUH#EHLQJ#
PDGH#WR#IRUPDOL]H#WKLV#FXUUHQW#SUDFWLFH#ZLWK#WKH#
PXQLFLSDOLWLHV1

$#IROORZ0XS#SODQ#ZLOO#DGGUHVV#WKH#UHFRPPHQGDWLRQV#RI#WKH#
5&03#UHSRUW#UHODWHG#WR#VHFXULW\#SHUVRQQHO#IRU#WKH#FRXUW#
EXLOGLQJV#DQG#WKH#FRQVWUXFWLRQ#SODQ#IRU#0LUDPLFKL#&RXUW#
+RXVH1#7KLV#SODQ#ZLOO#WDUJHW#WKHVH#DUHDV#IRU#DFWLRQ#LQ#IXWXUH#
\HDUV1#7KHUH#DUH#QR#LPPHGLDWH#SODQV#WR#DFW#RQ#WKHVH#
UHFRPPHQGDWLRQV1#

441445 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSURYH#DFFHVVLELOLW\#
WKURXJK#UHGXFLQJ#FRPSOH[LW\#LQ#WKH#&RXUW#V\VWHP#ZLWK#WKH#
LPSOHPHQWDWLRQ#RI#466#UHFRPPHQGDWLRQV#&590&5<1

441446 7KH#'HSDUWPHQW#UHVSRQGHG=

029(#SURJUDP=#ZDV#LQLWLDWHG#E\#WKH#JURXS#IRU#0HGLDWHG#
2IIHQGHU#9LFWLP#(QFRXQWHU#IRU#WKH#0RQFWRQ#UHJLRQ1#7KH#
'HSDUWPHQW#ZDV#D#SDUWLFLSDQW#LQ#WKLV#LQLWLDWLYH#ZKHUHE\#D#SLORW#
SURMHFW#ZDV#HVWDEOLVKHG#WR#HYDOXDWH#LWV#HIIHFWLYHQHVV1#$#
VDPSOLQJ#RI#63#FDVHV#ZHUH#FKRVHQ#IRU#WKH#SLORW1#7KLV#PHDVXUH#
ZDV#D#SRVW0FRQYLFWLRQ#SUH0VHQWHQFLQJ#PHDVXUH#ZKLFK#UHTXLUHG#
WKH#LQYROYHPHQW#RI#QXPHURXV#YROXQWHHUV/#RQ#DYHUDJH#
DPRXQWHG#WR#45#KRXUV#SHU#FDVH#LQVWHDG#RI#D#VKRUW#FRXUW#
DSSHDUDQFH#DQG#LQYROYHG#5#FRXUW#DSSHDUDQFHV#LQVWHDG#RI#RQH#
FRXUW#DSSHDUDQFH1#$Q#HYDOXDWLRQ#ZDV#FDUULHG#RXW#IROORZLQJ#
WKH#SLORW#SURMHFW1#,W#ZDV#GHWHUPLQHG#WKDW#WKLV#W\SH#RI#PHDVXUH#
ZDV#QRW#FRVW#HIIHFWLYH1

,QVWHDG/#WKH#'HSDUWPHQW#ZDV#D#SDUWLFLSDQW#LQ#WKH#$OWHUQDWLYH#
0HDVXUHV#3URJUDP#LPSOHPHQWHG#E\#WKH#'HSDUWPHQW#RI#WKH#
6ROLFLWRU#*HQHUDO#ZKLFK#LV#D#SUH0FKDUJH#RSWLRQ#ZLWK#QR#IRUPDO#
FKDUJHV#EHLQJ#ODLG/#EXW#HYLGHQFH#WR#SURFHHG#ZLWK#FKDUJHV#
UHTXLUHG1

&LUFOH#VHQWHQFLQJ=#'LVFXVVLRQV#EHWZHHQ#GHSDUWPHQWV#DQG#
QDWLYH#FRPPXQLWLHV#KDYH#EHHQ#RQ0JRLQJ#VLQFH#4<<81#:LWK#WKH#
UHFHQW#LPSOHPHQWDWLRQ#RI#WKH#$OWHUQDWLYH#0HDVXUHV#SURJUDP#
E\#WKH#'HSDUWPHQW#RI#WKH#6ROLFLWRU#*HQHUDO/#FXUUHQW#
GLVFXVVLRQV#ZLOO#IRFXV#RQ#KRZ#EHVW#WR#EHQHILW#QDWLYH#
FRPPXQLWLHV#WKURXJK#WKLV#SURJUDP1#7ZR#LQVWDQFHV#RI#FLUFOH#
VHQWHQFLQJ#KDYH#WDNHQ#SODFH#DW#WKH#UHTXHVW#RI#WKH#DFFXVHG#DQG2
RU#WKHLU#FRXQVHO#RYHU#WKH#ODVW#\HDU1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 55:



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
8QLILHG#&ULPLQDO#&RXUW=#WKLV#SURMHFW#LV#QR#ORQJHU#EHLQJ#
SXUVXHG#E\#WKH#IHGHUDO#DQG#SURYLQFLDO#'HSDUWPHQWV#RI#-XVWLFH1

6PDOO#&ODLPV=#7KH#6PDOO#&ODLPV#$FW#ZDV#DVVHQWHG#WR#RQ#
)HEUXDU\#5;/#4<<:1#,W#HVWDEOLVKHG#D#FRXUW#WR#KHDU#FODLPV#XS#
WR#'93331#3URYLQFLDO#DSSRLQWHHV#ZLOO#KHDU#VPDOO#FODLPV1#7KH#
SURJUDP#ZLOO#EH#XS#DQG#UXQQLQJ#-DQXDU\#4/#4<<<1#7KLV#QHZO\#
FRQVWLWXWHG#FRXUW#ZLOO#SURYLGH#LPSURYHG#DFFHVV#WR#MXVWLFH#DQG#
D#OHVV#H[SHQVLYH#DOWHUQDWLYH#WR#WKH#&RXUW#RI#4XHHQ·V#%HQFK1

&KLOG#6XSSRUW#*XLGHOLQHV=#$PHQGPHQWV#ZHUH#PDGH#WR#WKH#
'LYRUFH#$FW#DQG#,QFRPH#7D[#UXOHV#JRYHUQLQJ#FKLOG#VXSSRUW#RQ#
0D\#4/#4<<:1#$PHQGPHQWV#WR#WKH#)DPLO\#6HUYLFHV#$FW#DQG#D#
QHZ#UHJXODWLRQ#LQFRUSRUDWLQJ#WKH#IHGHUDO#FKLOG#VXSSRUW#
JXLGHOLQHV#FDPH#LQWR#HIIHFW#RQ#0D\#4/#4<<;#LQ#1HZ#%UXQVZLFN1#
:LWK#IHGHUDO#IXQGLQJ#DVVLVWDQFH/#DGGLWLRQDO#UHVRXUFHV#ZHUH#
REWDLQHG#WR#GHDO#ZLWK#WKH#LQIOX[#RI#FKLOG#VXSSRUW#YDULDWLRQV#
UHVXOWLQJ#IURP#WKH#OHJLVODWLYH#DPHQGPHQWV1

441447 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#REMHFWLYH#
VWDQGDUGV#IRU#ORFDWLQJ#DQG#PDLQWDLQLQJ#VDWHOOLWH#FRXUWV1#7KHVH#
VWDQGDUGV#VKRXOG#FRQVLGHU#DOO#UHODWHG#FRVWV/#QRW#MXVW#'HSDUWPHQW#RI#
-XVWLFH#FRVWV1

441448 7KH#'HSDUWPHQW#UHVSRQGHG=

6WDQGDUGV#KDYH#EHHQ#GHYHORSHG#ZKLFK#QHHG#WR#EH#IRUPDOO\#
DSSURYHG1#$V#QRWHG/#FRVWV#WR#WKH#'HSDUWPHQW#RI#-XVWLFH#DUH#QRW#
WKH#RQO\#FRQVLGHUDWLRQ1

441449 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSOHPHQW#DQ#RQJRLQJ#
PRQLWRULQJ#SURFHVV#DV#GLVFXVVHG#LQ#466#UHFRPPHQGDWLRQV#&56#DQG#
&691#7KLV#VKRXOG#LQFOXGH#PRQLWRULQJ#WKH#FRVWV#RI#VHUYLFHV1

44144: 7KH#'HSDUWPHQW#UHVSRQGHG=

$V#(QIRUFHPHQW#VWDWXV#SURFHVV#ZDV#HVWDEOLVKHG#LQ#4<<90<:#
ZKHUHE\#DOO#HQIRUFHPHQW#FDVHV#FDQ#QRZ#EH#WUDFNHG#DV#WR#WKHLU#
HQIRUFHPHQW#VWDWXV#DQG#SD\PHQW2GHIDXOW#SURILOH1#(QIRUFHPHQW#
DQG#PDQDJHPHQW#UHSRUWV#DUH#JHQHUDWHG#WR#DVVLVW#HQIRUFHPHQW#
RIILFHUV#DQG#PDQDJHUV#PRQLWRU#SURJUHVV#RI#FDVHORDG#DQG#
DFKLHYHPHQW#RI#SHUIRUPDQFH#WDUJHWV1

7KH#-,6#+-XVWLFH#,QIRUPDWLRQ#6\VWHP,/#<2$,6#+<RXQJ#
2IIHQGHUV«,QIRUPDWLRQ#6\VWHP,#DQG#WKH#0$(6#+0DLQWHQDQFH#
DQG#(QIRUFHPHQW#6\VWHP,#DUH#EHLQJ#FXUUHQWO\#UHSODFHG1#
0RQLWRULQJ#PHFKDQLVPV#DUH#SDUW#RI#WKH#V\VWHPV·#GHVLJQV1

44144; :H#UHFRPPHQGHG#WKH#&RXUW#6HUYLFHV#'LYLVLRQ#SURYLGH#
WUDLQLQJ#DQG#SURFHGXUDO#GLUHFWLRQ#WR#WKH#ERRNNHHSHUV#DQG#
55; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
HQIRUFHPHQW#RIILFHUV#LQ#WKH#UHJLRQV1#7KH#QHZ#SROLF\#DQG#SURFHGXUHV#
PDQXDO#VKRXOG#EH#LPSOHPHQWHG#DW#WKH#VDPH#WLPH1

44144< 7KH#'HSDUWPHQW#UHVSRQGHG=

7UDLQLQJ#VHVVLRQV#ZHUH#KHOG#LQ#4<<9#DQG#PDQXDOV#UHYLHZHG#
DQG#GLVWULEXWHG1#$#FDVH#PDQDJHPHQW#SURJUDP#ZDV#DOVR#
LQWURGXFHG#WR#HQIRUFHPHQW#RIILFHUV#WR#HQDEOH#WKHP#WR#WUDFN#WKH#
HQIRUFHPHQW#VWDWXV#RI#WKHLU#FDVHORDG#E\#SURGXFLQJ#FRPSXWHU#
JHQHUDWHG#HQIRUFHPHQW#UHSRUWV1

441453 :H#UHFRPPHQGHG#DOO#WUXVW#DFFRXQW#EDQN#UHFRQFLOLDWLRQV#EH#
FRPSOHWHG#DQG#PDLQWDLQHG#RQ#D#UHJXODU#EDVLV1

441454 7KH#'HSDUWPHQW#UHVSRQGHG=

5HJLRQV#FRQVROLGDWHG#EDQNV#DFFRXQWV#UHVXOWLQJ#LQ#IHZHU#EDQN#
UHFRQFLOLDWLRQV#WR#EH#FDUULHG#RXW#DQG#DOVR#UHGXFLQJ#WKH#
RSSRUWXQLW\#IRU#HUURUV1#)XUWKHUPRUH/#UHFRQFLODWLRQV#DUH#QRZ#
PXFK#VLPSOHU#LQ#WKH#)DPLO\#6XSSRUW#2UGHUV#6HUYLFH1#
5HFRQFLOLDWLRQV#DUH#QRZ#DXWRPDWHG#DQG#D#&HQWUDO#8QLW#QRZ#
KDV#WKH#UHVSRQVLELOLW\#WR#LVVXH#DOO#VXSSRUW#SD\PHQWV1

441455 :H#UHFRPPHQGHG#WKDW#LQ#RUGHU#WR#LPSURYH#WKH#HIILFLHQF\#RI#
WKH#ERRNNHHSLQJ#DQG#HQIRUFHPHQW#DFWLYLWLHV/#WKH#'HSDUWPHQW#VKRXOG#
GHYHORS#D#V\VWHP#WKDW#ZLOO#HOLPLQDWH#WKH#QHHG#IRU#GXSOLFDWLRQ#DQG#
VWUHQJWKHQ#WKH#ILQDQFLDO#FRQWUROV#LQ#)6261

441456 7KH#'HSDUWPHQW#UHVSRQGHG=

$OO#OHGJHUV#FDUGV#KDYH#EHHQ#HOLPLQDWHG#LQ#WKH#UHJLRQDO#
ERRNNHHSLQJ#RIILFHV1#7KH#0$(6#DXWRPDWHG#V\VWHP#LV#EHLQJ#
UHSODFHG#DQG#3KDVH#4#FRPSRQHQW#RI#WKH#QHZ#V\VWHP#ZLOO#EH#
RSHUDWLRQDO#E\#\HDU#HQG1#7KLV#QHZ#V\VWHP#VKRXOG#HOLPLQDWH#WKH#
QHHG#IRU#VWDII#WR#GXSOLFDWH#WKHLU#HIIRUWV#DQG#DVVLVW#LQ#
VWUHQJWKHQLQJ#WKH#ILQDQFLDO#FRQWUROV1

441457 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#SURFHGXUHV#ZKLFK#
GHWHUPLQH#ZKR#LQ#HDFK#UHJLRQ#LV#UHVSRQVLEOH#IRU#IROORZ0XS#RQ#
RXWVWDQGLQJ#:DUUDQWV#DORQJ#ZLWK#UHFRPPHQGHG#IROORZ0XS#DFWLRQV1

441458 7KH#'HSDUWPHQW#UHVSRQGHG=

$Q#DOWHUQDWLYH#SURFHVV#WR#WKH#:DUUDQW#RI#&RPPLWWDO#KDV#EHHQ#
LPSOHPHQWHG#²#'HIDXOW#+HDULQJV1#3ULRU#WR#WKH#LVVXDQFH#RI#D#
ZDUUDQW#LQ#UHVSRQVH#WR#D#&ULPLQDO#&RGH#RIIHQFH/#D#GHIDXOW#
KHDULQJ#PXVW#WDNH#SODFH#WR#GHWHUPLQH#WKH#UHDVRQV#ZK\#DQ#
LQGLYLGXDO#KDV#QRW#SDLG#WKH#ILQH1#7KLV#SURFHVV#KDV#UHVXOWHG#LQ#
DQ#LQFUHDVH#LQ#SD\PHQW#RI#ILQHV#DYRLGLQJ#LVVXDQFH#RI#ZDUUDQWV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 55<



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
441459 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQVLGHU#PDNLQJ#LW#HDVLHU#
IRU#WKH#SXEOLF#WR#SD\#D#ILQH1

44145: 7KH#'HSDUWPHQW#UHVSRQGHG=

:LWK#WKH#UHSODFHPHQW#RI#-,6#DQG#<2$,6/#WKH#ORQJ#WHUP#SODQ#
LV#WR#GHVLJQ#LQWHUIDFHV#WR#6HUYLFH#1HZ#%UXQVZLFN#DQG#RWKHU#
SD\PHQW#RXWOHWV1#7KH#GHVLJQ#DOVR#LQFOXGHV#WKH#XVDJH#RI#GHELW#
DQG#FUHGLW#FDUGV1

44145; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#WDNH#LPPHGLDWH#VWHSV#WR#
FROOHFW#RXWVWDQGLQJ#ILQHV1#7KH#VWHSV#WDNHQ#VKRXOG#DGGUHVV#WKH#FDXVHV#
RI#WKH#LQFUHDVH#LGHQWLILHG#LQ#WKH#YDULRXV#VWXGLHV#DQG#UHSRUWV1

44145< 7KH#'HSDUWPHQW#UHVSRQGHG=

$#SURMHFW#ZDV#XQGHUWDNHQ#LQ#4<<:#WR#FROOHFW#RXWVWDQGLQJ#ILQHV1#
7KH#SULPDU\#ILQGLQJ#RI#WKH#SURMHFW#ZDV#WKDW#WKHUH#ZHUH#PDQ\#
ILQHV#RQ#WKH#V\VWHP#IRU#ZKLFK#WLPH#KDG#DOUHDG\#EHHQ#VHUYHG1#
:RUN#FRQWLQXHV#LQ#DQ#HIIRUW#WR#LQFUHDVH#FRPSOLDQFH#RI#D#FRXUW#
RUGHU1#5HFHQWO\#PRUH#-XGJHV#RI#WKH#3URYLQFLDO#&RXUW#KDYH#
EHJXQ#FRQGXFWLQJ#GHIDXOW#KHDULQJV#LQ#FULPLQDO#PDWWHUV#LQ#
RUGHU#WR#HQIRUFH#WKHLU#RUGHUV1#7KLV#KDV#KDG#SRVLWLYH#UHVXOWV1

441463 %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
LV#WDNLQJ#VWHSV#WR#LPSOHPHQW#RXU#UHFRPPHQGDWLRQV1#7KH#'HSDUWPHQW#
LQLWLDOO\#SODQQHG#WR#DGGUHVV#PDQ\#RI#RXU#UHFRPPHQGDWLRQV#WKURXJK#WKH#
1HZ#%UXQVZLFN#,QWHJUDWHG#-XVWLFH#+1%,-,#LQLWLDWLYH1#7KLV#ZDV#WR#EH#D#
´XQLIRUP/#LQWHJUDWHG#RSHUDWLRQDO#IUDPHZRUN#IRU#DGPLQLVWHULQJ#DQG#
GHOLYHULQJ#MXVWLFH#LQ#WKH#SURYLQFHµ/#WR#EH#GHYHORSHG#E\#$QGHUVHQ#
&RQVXOWLQJ#LQ#FRRSHUDWLRQ#ZLWK#WKH#'HSDUWPHQWV#RI#-XVWLFH#DQG#WKH#
6ROLFLWRU#*HQHUDO1#7KLV#DUUDQJHPHQW#ZDV#WHUPLQDWHG#LQ#4<<:#+VHH#
FRPPHQWV#LQ#RXU#4<<;#5HSRUW,/#DQG#WKH#'HSDUWPHQW#WKHQ#KDG#WR#
LPSOHPHQW#DOWHUQDWLYH#VROXWLRQV1#,Q#WKH#FLUFXPVWDQFHV/#LW#LV#
XQGHUVWDQGDEOH#WKDW#SURJUHVV#LQ#VRPH#DUHDV#KDV#EHHQ#VORZ1

441464 7KHVH#UHFRPPHQGDWLRQV#ZHUH#ILUVW#LQFOXGHG#LQ#RXU#4<<8#5HSRUW1#
6LQFH#IRXU#\HDUV#KDYH#SDVVHG/#LQ#DFFRUGDQFH#ZLWK#RXU#SROLF\#ZH#ZLOO#QR#
ORQJHU#EH#WUDFNLQJ#WKHLU#VWDWXV1

'HSDUWPHQW#RI#1DWXUDO#
5HVRXUFHV#DQG#(QHUJ\

441465 ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#HLJKW#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#UHYHQXHV#UHFHLYHG#XQGHU#WKH#0HWDOOLF#0LQHUDOV#7D[#$FW#DQG#
UR\DOWLHV#SHUWDLQLQJ#WR#SRWDVK#PLQLQJ1

441466 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FRQWLQXH#LWV#HIIRUWV#WR#
LPSURYH#WKH#0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#HQVXUH#WKH#
5HJXODWLRQV#DUH#UHYLVHG#DV#DSSURSULDWH1#
563 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
441467 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#'HSDUWPHQW#LV#LQ#DJUHHPHQW#ZLWK#WKLV#UHFRPPHQGDWLRQ1#
7KH#'HSDUWPHQW#ZLOO#FRQWLQXH#LWV#HIIRUWV#WR#LPSURYH#WKH#
0HWDOOLF#0LQHUDOV#7D[#VXEPLVVLRQ#IRUPV#DQG#WKLV#FRQWLQXLQJ#
SURMHFW#ZLOO#UHVXOW#LQ#WKH#LQFRUSRUDWLRQ#RI#WKH#HOHFWURQLF#YHUVLRQ#
RI#WKH#IRUPV#LQ#WKH#5HJXODWLRQV1#

7KH#'HSDUWPHQW#LV#FXUUHQWO\#UHYLHZLQJ#WKH#0HWDOOLF#0LQHUDOV#
7D[#$FW#+007$,#DQG#UHJXODWLRQV#DQG#WKHVH#FKDQJHV#ZLOO#EH#
FRPSOHWHG#E\#0DUFK#4<<;#WR#EH#LQFRUSRUDWHG#LQ#WKH#OHJLVODWLYH#
SDFNDJH#IRU#WKH#IDOO#VHVVLRQ#LQ#4<<;1#

441468 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DPHQG#WKH#007$#WR#
LQFOXGH#D#UHTXLUHPHQW#WKDW#WKH#WD[SD\HU#SURYLGH#DQ#DXGLWHG#
VWDWHPHQW#RI#LWV#RSHUDWLRQV#LQ#1HZ#%UXQVZLFN#RU#DQ#DXGLW#RSLQLRQ#RQ#
D#VWDWHPHQW#RI#WD[HV#SD\DEOH#XQGHU#WKH#007$1#

441469 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#DQG#ZLOO#WDNH#VWHSV#WR#LQFOXGH#WKH#UHTXLUHPHQW#LQ#WKH#
IRUWKFRPLQJ#OHJLVODWLYH#SDFNDJH#WR#EH#FRPSOHWHG#E\#0DUFK#
4<<;1#

44146: :H#UHFRPPHQGHG#WKH#007$#EH#DPHQGHG#WR#LQGLFDWH#WKH#
EDVLV#RI#DFFRXQWLQJ#LV#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#3ULQFLSOHV1#

44146; 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#DQG#D#UHIHUHQFH#WR#*HQHUDOO\#$FFHSWHG#$FFRXQWLQJ#
3ULQFLSOHV#ZLOO#EH#LQFRUSRUDWHG#LQ#WKH#OHJLVODWLYH#SDFNDJH#WR#
EH#FRPSOHWHG#E\#0DUFK#4<<;1#

44146< :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#ILQDOL]H#WKH#UHYLVHG#
XQVLJQHG#SRWDVK#OHDVHV1#

441473 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DUH#LQ#DJUHHPHQW#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#ZH#DUH#
ZRUNLQJ#RQ#ILQDOL]LQJ#WKH#OHDVHV#LQ#FRQMXQFWLRQ#ZLWK#RXU#
VROLFLWRU#DW#WKH#'HSDUWPHQW#RI#-XVWLFH1#7KHVH#QHJRWLDWLRQV#DUH#
FRPSOH[#DQG#WLPH#FRQVXPLQJ#WKHUHIRUH#ZH#DUH#WDUJHWLQJ#D#WLPH#
IUDPH#RI#WKUHH#WR#VL[#PRQWKV#WR#FRPSOHWH#WKLV#H[HUFLVH#+L1H1#E\#
0DUFK#64/#4<<;,1

441474 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#HQVXUH#ERWK#SURGXFHUV#
FRPSXWH#UR\DOWLHV#RQ#WKH#EDVLV#RI#WKH#VLJQHG#OHDVHV1#

441475 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

<RXU#UHFRPPHQGDWLRQ#LV#QRWHG#DQG#VWHSV#DUH#EHLQJ#WDNHQ#WR#
HQVXUH#ERWK#FRPSDQLHV#FRPSO\#ZLWK#WKH#H[LVWLQJ#OHDVHV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 564



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
QRWZLWKVWDQGLQJ#WKH#FXUUHQW#QHJRWLDWLRQV1#+RZHYHU#ZH#GR#QRWH#
WKDW#ZLWK#WKH#TXDUWHUO\#EDVLV#RI#UHSRUWLQJ#YHUVXV#PRQWKO\/#
EHFDXVH#RI#WKH#IOXFWXDWLRQV#LQ#VHOOLQJ#SULFH#DQG#SURGXFWLRQ/#
WKDW#WKHUH#ZRXOG#EH#DQ#RSSRUWXQLW\#FRVW#LQ#WKH#DPRXQW#RI#
DSSUR[LPDWHO\#'5;3/333#ZKLFK#RSHUDWHV#LQ#WKH#3URYLQFH·V#
IDYRXU1#7KLV#ILJXUH#LV#EDVHG#RQ#LQIRUPDWLRQ#VXSSOLHG#E\#WKH#
FRPSDQ\#IRU#WKH#SHULRG#RI#-XO\#4<<8#WR#0DUFK#4<<:1#

441476 :H#UHFRPPHQGHG#WKDW#ZKHQ#WKH#SUHVHQW#OHDVHV#H[SLUH/#WKH#
'HSDUWPHQW#LPSURYH#FDVK#IORZ#E\#UHTXHVWLQJ#PRQWKO\#UHPLWWDQFHV#
IURP#SRWDVK#SURGXFHUV1#

441477 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

<RXU#UHFRPPHQGDWLRQ#LV#QRWHG#DQG#ZLOO#EH#UHYLHZHG#E\#ERWK#
SDUWLHV#GXULQJ#WKH#QHJRWLDWLRQV#IRU#UHQHZDO#RI#WKH#OHDVHV#LQ#
53341#

441478 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#GHYHORS#DQ#DQDO\VLV#RI#WKH#
YDULRXV#UR\DOW\#DOWHUQDWLYHV#SULRU#WR#WKH#0LQLVWHU·V#RSWLRQ#WR#
XQLODWHUDOO\#FKDQJH#WKH#UR\DOW\#LQ#53351#:H#UHFRPPHQGHG#WKDW#D#
UR\DOW\#EDVHG#RQ#SURGXFWLRQ#EH#RQH#RI#WKH#DOWHUQDWLYHV1#

441479 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

<RXU#UHFRPPHQGDWLRQ#LV#QRWHG#DQG#ZH#DJUHH#WKDW#DOWHUQDWLYHV#
IRU#UR\DOW\#GHWHUPLQDWLRQ#ZLOO#EH#H[SORUHG#LQ#DGYDQFH#RI#WKH#
UHQHZDO#RI#WKH#OHDVHV#LQ#WKH#\HDU#53341#

44147: :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#LPSURYH#LWV#DSSURDFK#WR#
WKH#DXGLWV#RI#SRWDVK#SURGXFHUV1#

44147; 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#KDYH#MXVW#UHFHQWO\#
GHYHORSHG#DQG#FDUULHG#RXW#D#VLJQLILFDQWO\#VWUHQJWKHQHG#DXGLW#
DSSURDFK#WR#SRWDVK#DXGLWV#ZKLFK#DGGUHVVHG#\RXU#
UHFRPPHQGDWLRQ#IRU#D#PRUH#IRUPDO#GRFXPHQWDWLRQ#RI#WKH#
SODQQLQJ/#FRQGXFW#DQG#UHSRUWLQJ#RI#WKH#DXGLW1#

44147< %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
LV#WDNLQJ#VWHSV#WR#LPSOHPHQW#RXU#UHFRPPHQGDWLRQV1#+RZHYHU/#SURJUHVV#
KDV#EHHQ#VORZHU#WKDQ#DQWLFLSDWHG1

441483 3URSRVHG#FKDQJHV#WR#WKH#0HWDOOLF#0LQHUDOV#7D[#$FW#KDYH#QRW#\HW#
EHHQ#VXEPLWWHG#WR#WKH#/HJLVODWLYH#$VVHPEO\1#$QG#DOWKRXJK#WKHUH#LV#QRZ#
RQO\#RQH#SRWDVK#SURGXFHU#LQ#WKH#3URYLQFH/#WKH#'HSDUWPHQW#KDV#VWLOO#QRW#
ILQDOL]HG#WKH#UHYLVHG#XQVLJQHG#SRWDVK#OHDVH1
565 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
'HSDUWPHQW#RI#6XSSO\#
DQG#6HUYLFHV

441484 ,Q#RXU#4<<:#5HSRUW/#ZH#PDGH#ILYH#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#JRYHUQPHQW·V#GHFLVLRQ#WR#SULYDWL]H#LWV#GDWD#SURFHVVLQJ#
IDFLOLW\1

441485 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
HQVXUH#WKH#&RQVRUWLXP#EULQJ#WKH#'DWD#&HQWUH#LQ#OLQH#ZLWK#FRQWURO#
UHTXLUHPHQWV#VHW#RXW#LQ#WKH#FKDUWHUHG#DFFRXQWDQWV·#UHSRUW1#

441486 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#&RQVRUWLXP/#LQ#FRQVXOWDWLRQ#ZLWK#WKLV#GHSDUWPHQW/#LV#
DGGUHVVLQJ#WKH#LVVXHV#LGHQWLILHG#IRU#LPSURYHPHQW1#7KH#7766#
VHFXULW\#SURWRFRO#UHSODFHPHQW#LV#D#YHU\#FRVWO\#XQGHUWDNLQJ#WR#
JRYHUQPHQW#DV#PDMRU#PRGLILFDWLRQV#DUH#UHTXLUHG#WR#D#ODUJH#
VXLWH#RI#FXVWRPL]HG#DSSOLFDWLRQV1#7KHVH#FKDQJHV#DUH#EHLQJ#
PDGH#DV#V\VWHPV#DUH#UHSODFHG#DQG#DV#DSSOLFDWLRQV#VXSSRUW#
EXGJHWV#SHUPLW1#7KH#SDFH#RI#UHDFKLQJ#WKH#UHTXLUHPHQW#LV#
KHDYLO\#GHSHQGHQW#RQ#EXGJHW#DYDLODEOH#IRU#WKLV#SULRULW\#ZLWK#
UHVSHFW#WR#WKH#7766#UHSODFHPHQW1#

441487 :H#UHFRPPHQGHG#WKDW#WKH#UHOHYDQW#VHFWLRQ#RI#WKH#DJUHHPHQW#
EH#FODULILHG#VR#WKDW#DSSURSULDWH#ILQDQFLDO#LQIRUPDWLRQ#FDQ#EH#
REWDLQHG#IURP#WKH#&RQVRUWLXP#SDUWQHUV1#

441488 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

11111WKH#SXUSRVH#RI#WKLV#VHFWLRQ#ZDV#WR#HQVXUH#ZH#ZRXOG#
DQQXDOO\#KDYH#HYLGHQFH#RI#WKH#VROYHQF\#RI#WKH#&RQVRUWLXP#
FRPSDQLHV1#,W#LV#QRW#FOHDU11111WKDW#WKLV#LV#LQ#IDFW#ZKDW#LV#
UHTXHVWHG#DQG#ZKHWKHU#DQ#$XGLWRU·V#5HSRUW/#QRW#D#ILQDQFLDO#
VWDWHPHQW/#LV#WKH#UHTXLUHPHQW1#,Q#DQ\#FDVH#ZH#ZRXOG#QRW#H[SHFW#
DQ\#´PDQDJHPHQW#OHWWHUVµ#XQOHVV#WKH#H[WHUQDO#DXGLWRU#IRXQG#
GLVFUHSDQFLHV1#,Q#WKH#FDVH#RI#'DWDFRU2,60#WKH\#GLG#VXEPLW#D#
OHWWHU#WKDW#EDVLFDOO\#WHVWLILHG#WKDW#WKH#DXGLW#KDG#EHHQ#GRQH1#,Q#
WKH#FDVH#RI#8QLV\V/#WKH\#UHSOLHG#ZLWK#DQ#$QQXDO#5HSRUW#VWDWLQJ#
WKDW#´8QLV\V#&DQDGD#,QF1#GRHV#QRW#FRPSOHWH#H[WHUQDO#DXGLWV#
RQ#WKHLU#ILQDQFLDO#VWDWHPHQWVµ1#$V#\RX#NQRZ#KRZHYHU#WKH#8161#
SDUHQW#LV#D#SXEOLFO\#WUDGHG#FRPSDQ\/#DQG#WKHLU#ILQDQFLDO#
SRVLWLRQ#ZDV#LQYHVWLJDWHG#ZKHQ#WKH#FOHDU#SDWK#WHFKQRORJ\#ZDV#
DFTXLUHG#LQ#4<<90<:1#7KH#FRQWUDFW#DOORZV#IRU#D#́ UHSRUW#RQ#WKH#
ILQDQFLDO#VWDWHPHQWµ#QRW#DXGLWHG#ILQDQFLDO#VWDWHPHQWV1#
3HUKDSV#WKH#H[WHUQDO#DXGLW#UHSRUW#IURP#'DWDFRU2,60#VKRXOG#
EH#PRUH#GHWDLOHG1#8QLV\V/#FOHDUO\#KDV#QRW#DWWHPSWHG#WR#IXOILO#
WKHLU#UHTXLUHPHQW#KHUH#XQOHVV#RQH#DFFHSWV#WKH#$QQXDO#5HSRUW#
DV#HYLGHQFH#RI#VROYHQF\1#

,W#VKRXOG#DOVR#EH#QRWHG#WKDW#WKH#3URYLQFH#KDV#H[WHQVLYH#ULJKW#
WR#DXGLW#XQGHU#7145+D,#RQ#D#FRQILGHQWLDO/#QRQ0GLVFORVXUH#EDVLV#
DOO#´ERRNV/#UHFRUGV/#GRFXPHQWV#DQG#RWKHU#HYLGHQFH1111µ1#
7KHUH#KDV#QRW#EHHQ#DQ\#HYLGHQFH#WKDW#ILQDQFLDO#SUREOHPV/#LQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 566



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
HLWKHU#SDUWQHU/#KDV#LPSDFWHG#RQ#WKH#SHUIRUPDQFH#RI#WKH#
FRQWUDFW#VR#QR#DXGLW#KDV#EHHQ#LQLWLDWHG#E\#RXUVHOYHV1

441489 :H#UHFRPPHQGHG#WKDW#WKH#'HSDUWPHQW#DQDO\VH#WKH#UHVXOWV#RI#
WKH#YDOXH#DVVXUDQFH#VWXG\/#GRFXPHQW#WKH#UHVXOWV/#PDNH#
UHFRPPHQGDWLRQV#IRU#FKDQJH#ZKHUH#DSSURSULDWH#DQG#SUHSDUH#DQ#
DSSURSULDWH#DFWLRQ#SODQ1

44148: 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#'HSDUWPHQW#KDV#GRQH#WKLV1#7KH#UHVXOWV#RI#WKLV#VWXG\#ZHUH#
UHYLHZHG#E\#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#+'66,#
&RQWUDFW#0DQDJHPHQW#DQG#FRPPXQLFDWHG#WR#WKH#
'HSDUWPHQWV1#7KH#'HSDUWPHQWDO#FRQWUDFW#DGYLVRU\#FRPPLWWHH#
+'&:*,#ZDV#JLYHQ#WKH#UHSRUW#DQG#LW#ZDV#GLVFXVVHG#DQG#
DFFHSWHG#DW#WKHLU#54#0DUFK#4<<:#PHHWLQJ1

44148; :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#UHYLHZ#WKH#FRVW#DOORFDWLRQ#
PRGHO#FXUUHQWO\#LQ#SODFH#DQG#JLYH#FRQVLGHUDWLRQ#WR#VXJJHVWLRQV#SXW#
IRUZDUG#E\#WKH#XVHU#JURXS1#

44148< 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KLV#LV#LQ#SURFHVV1#3ULQFLSOHV#KDYH#DOUHDG\#EHHQ#GLVFXVVHG#ZLWK#
WKH#,766&1#6RPH#GHWDLO#LVVXHV#UHPDLQ#EXW#ZH#DUH#LQ#WKH#SURFHVV#
RI#FRPLQJ#XS#ZLWK#D#UHFRPPHQGDWLRQ1#:H#DUH#YHU\#FRJQL]DQW#
RI#WKH#LVVXH#RI#´SD\LQJ#WZLFH#IRU#WKH#VDPH#VHUYLFHµ1#(DFK#
VHUYLFH#LQFOXGLQJ#WKH#PDLQIUDPH#LV#SULFHG#VHSDUDWHO\#DQG#FDUH#
LV#WDNHQ#ZLWK#HDFK#QHZ#RUGHU#WR#HQVXUH#WKH#SULFH#UHIOHFWV#
FRPSHWLWLYH#PDUNHW#UDWHV1#$V#GHSDUWPHQWV#PLJUDWH#RII#WKH#
PDLQIUDPH#WKHUH#PD\#EH#DQ#LVVXH#RI#WKH#UHPDLQLQJ#GHSDUWPHQWV#
KDYLQJ#WR#FRYHU#WKH#SULFH#RI#WKH#PDLQIUDPH#EXW#WKLV#LV#QRZ#EHLQJ#
ZDWFKHG#WR#HQVXUH#GHFLVLRQV#DFFRXQW#IRU#VXQN#FRVWV#DQG#YDOXH#
IRU#PRQH\1#7KLV#LV#D#JRYHUQPHQW#SUREOHP#DQG#LV#EHLQJ#
DGGUHVVHG#WKURXJK#FROOHFWLYH#SODQQLQJ1#$#FRVW#DOORFDWLRQ#
PRGHO#LV#XQGHU#UHYLHZ#DQG#ZLOO#VKRUWO\#EH#WDNHQ#WR#WKH#
JRYHUQPHQW#E\#'66#IRU#UDWLILFDWLRQ1#

441493 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#RI#6XSSO\#DQG#6HUYLFHV#
WDNH#DGYDQWDJH#RI#SURYLVLRQV#RI#WKH#DJUHHPHQW#WKDW#WUDQVIHU#XS#WR#
48(#RI#WKH#PDLQIUDPH#SHUVRQQHO#UHVRXUFH#FRVWV#DQQXDOO\#IURP#
PDLQIUDPH#WR#FOLHQW#VHUYHU#HQYLURQPHQWV#RU#UH0QHJRWLDWH#WKLV#SDUW#RI#
WKH#DJUHHPHQW#LI#QHFHVVDU\1#

441494 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#JRYHUQPHQW#XVDJH#RI#WKH#PDLQIUDPH#KDV#FRQWLQXHG#WR#
LQFUHDVH#VLQFH#WKH#&RQVRUWLXP#KDV#DVVXPHG#LWV#RSHUDWLRQ1#$V#
+DQG#ZKHQ,#WKLV#XWLOL]DWLRQ#GHFUHDVHV#WKH#&RQWUDFW#
0DQDJHPHQW#ZLOO#GLOLJHQWO\#SXUVXH#WKH#UHDOORFDWLRQ#EHQHILWV1
567 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#44 )ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN
441495 %DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#'HSDUWPHQW#
LV#WDNLQJ#VWHSV#WR#LPSOHPHQW#RXU#UHFRPPHQGDWLRQV1#+RZHYHU/#RQO\#RQH#
RI#WKH#UHFRPPHQGDWLRQV#KDV#EHHQ#IXOO\#LPSOHPHQWHG#WR#GDWH1#:H#ZLOO#
FRQWLQXH#WR#PRQLWRU#SURJUHVV#WRZDUGV#LPSOHPHQWDWLRQ#RI#WKH#UHPDLQLQJ#
UHFRPPHQGDWLRQV1

441496 ,W#VKRXOG#EH#QRWHG#WKDW#WKH#PDNH0XS#RI#WKH#&RQVRUWLXP#RSHUDWLQJ#
WKH#3URYLQFH·V#'DWD#&HQWUH#KDV#FKDQJHG1#,W#QRZ#FRQVLVWV#RI#8QLV\V#
&DQDGD#,QF1#DQG#0,7,#,QIRUPDWLRQ#7HFKQRORJ\#,QF1

'HSDUWPHQW#RI#
7UDQVSRUWDWLRQ

9HKLFOH#0DQDJHPHQW#$JHQF\

441497 ,Q#RXU#4<<9#5HSRUW/#ZH#PDGH#IRXU#UHFRPPHQGDWLRQV#DV#D#UHVXOW#
RI#DQ#DXGLW#RI#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\1#7KH#$JHQF\#LV#D#6SHFLDO#
2SHUDWLQJ#$JHQF\#FUHDWHG#WR#PDQDJH#WKH#IOHHW#RI#JRYHUQPHQW#YHKLFOHV1

441498 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#PRQWKO\#YHKLFOH#XVDJH#
UHSRUWV#DUH#VXEPLWWHG#RQ#WLPH#IRU#DOO#YHKLFOHV/#LQFOXGLQJ#WKRVH#
DVVLJQHG#WR#H[HFXWLYHV1

441499 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=#

5HSRUWLQJ#RI#PRQWKO\#XVDJHV#IRU#H[HFXWLYH#YHKLFOHV#LV#QRW#
UHTXLUHG#IRU#ELOOLQJ#SXUSRVHV/#VLQFH#H[HFXWLYH#YHKLFOHV#DUH#RQO\#
FKDUJHG#D#IL[HG#FRVW#SHU#PRQWK1#+RZHYHU/#WKH#$JHQF\#ZLOO#
ZRUN#WRZDUG#UHFHLYLQJ#FRPSOHWH#PRQWKO\#XVDJH#UHSRUWV#IRU#DOO#
H[HFXWLYH#YHKLFOHV1

44149: :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#WKH#UHSRUWV#IRU#
PRQLWRULQJ#IXHO#DUH#XVHG#IRU#WKH#SXUSRVH#LQWHQGHG1

44149; 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KHUH#DUH#D#QXPEHU#RI#UHSRUWV#GHVLJQHG#WR#PRQLWRU#IXHO#
FRQVXPSWLRQ1#0RVW#RI#WKHVH#UHSRUWV#KDYH#QRW#EHHQ#SHUIHFWHG#
WR#HQDEOH#GHWHFWLRQ#RI#WKH#LQFRQVLVWHQFLHV#WKH\#ZHUH#LQWHQGHG#
WR#KLJKOLJKW1#7KH#FOLHQW#GHSDUWPHQWV#DOVR#KDYH#VRPH#
UHVSRQVLELOLW\#WR#PRQLWRU#WKHLU#RZQ#GULYHUV·#IXHO#XVDJH1#:H#
DJUHH#ZLWK#WKH#JHQHUDO#GLUHFWLRQ#DQG#DUH#ZRUNLQJ#RQ#PDNLQJ#
FKDQJHV#WR#LPSURYH#WKH#H[FHSWLRQ#UHSRUWV#JHQHUDWHG#DQG#WR#
IROORZ0XS#RQ#WKHVH#UHSRUWV1

44149< :H#UHFRPPHQGHG#WKH#$JHQF\#SURSHUO\#PRQLWRU#FUHGLW#FDUG#
WUDQVDFWLRQV1

4414:3 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

:H#DJUHH#ZLWK#WKH#UHFRPPHQGDWLRQ1#6WDIILQJ#SUREOHPV#DQG#WKH#
RQJRLQJ#HQKDQFHPHQWV#WR#WKH#)OHHW#0DQDJHPHQW#6\VWHP#KDYH#
FDXVHG#GHOD\V#LQ#FRPPHQFLQJ#WKLV#DFWLYLW\1#:H#SODQ#WR#PHHW#
WKH#FRPPLWPHQW#WR#DXGLW#FUHGLW#FDUG#WUDQVDFWLRQV#LQ#WKH#QHDU#
IXWXUH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 568



)ROORZ0XS#RQ#3ULRU#<HDUV·#$XGLW#:RUN &KDSWHU#44
4414:4 :H#UHFRPPHQGHG#WKH#$JHQF\#UH0HYDOXDWH#WZR#UHYLHZ#
SURFHVVHV/#DQG#WKH#QHFHVVLW\#WR#ID[#UHSRUWV#IURP#HDFK#'LVWULFW/#HDFK#
GD\1

4414:5 7KH#'HSDUWPHQW#UHVSRQGHG#DW#WKH#WLPH=

7KH#$)6#GRHV#QRW#FXUUHQWO\#SURYLGH#DOO#WKH#LQIRUPDWLRQ#
UHFRUGHG#RQ#WKH#PDQXDO#OHGJHUV#LQ#D#IRUPDW#VXLWDEOH#IRU#
SHUIRUPLQJ#UHTXLUHG#UHFRQFLOLDWLRQV1#7KH#$JHQF\#LV#SUHVHQWO\#
ZRUNLQJ#RQ#DQ#HQKDQFHPHQW#WR#WKH#$)6#ZKLFK#ZLOO#HOLPLQDWH#
WKH#UHTXLUHPHQW#IRU#WKHVH#PDQXDO#OHGJHUV1

:KHQ#WKH#$)6#ZDV#ILUVW#LQVWDOOHG/#FHQWUDO#RIILFH#ZDV#UHTXLUHG#
WR#PRQLWRU#WKHVH#UHSRUWV#FORVHO\#DQG#SURYLGH#DGYLFH#RQ#
FRUUHFWLYH#DFWLRQ1#6LQFH#GLVWULFW#VWDII#DUH#QRZ#EHWWHU#WUDLQHG/#
WKH#$JHQF\#ZLOO#VWRS#WKH#UHTXLUHPHQW#WR#ID[#UHSRUWV#GDLO\1#:H#
ZLOO#UHDVVHVV#WKLV#SUDFWLFH#VKRXOG#SUREOHPV#UHFXU#LQ#WKLV#DUHD1

4414:6 6XEVHTXHQW#WR#RXU#DXGLW/#WKH#$JHQF\#KDV#LPSOHPHQWHG#D#QHZ#
)OHHW#0DQDJHPHQW#6\VWHP#DQG#KDV#HQKDQFHG#LWV#$XWRPDWHG#)XHO#6\VWHP1#
%DVHG#RQ#RXU#4<<<#UHYLHZ/#ZH#DUH#VDWLVILHG#WKDW#WKH#$JHQF\#KDV#
LPSOHPHQWHG#RXU#UHFRPPHQGDWLRQV1
569 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<
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